


ROYAL CHARTER PROPERTIES-EAST, INC.
STATEMENT OF FINANCIAL POSITION

AS OF SEPTEMBER 30, 2011 AND DECEMBER 31,2010
(in thousands)

913012011 12131/2010
ASSETS

Current Assets:
Cash andcash equivalents $ 47,284 $ 41,230
Tenant accounts receivable 1,085 151
Tenant security deposits heldin trust 3,985 3,689
Other current assets 498 707

Total Current Assets 52,852 45,777

Property, buildings andequipment - net 174,319 180,418

Deferred financing costs - net 6,543 6,801

Derivative instrument 11,442 15,913

Accrued rent receivable 1,700 1,705

Assets limited asto use 8,105 9,459

Total Assets $ 254,961 $ 260,073

LIABILITIES AND NET ASSET DEFICIENCY

Current Liabilities:
Accounts payable and accrued expenses $ 7,760 $ 6,107
Tenant security deposits payable 3,985 3,689
Due to related organizations 380 1,179

Total Current Liabilities 12,125 10,975

Bonds payable 255,079 257,562

Deferred revenue 1,179 1,261

Total Liabilities 268,383 269,798

NetAsset Deficiency - Unrestricted (13,422) (9,725)

Total Liabilities andNet AssetDeficiency $ 254,961 s 260,073



ROYAL CHARTER PROPERTIES - EAST, INC.
STATEMENT OF CASH FLOWS

NINE MONTHS ENDED SEPTEMBER 30, 2011
(in thousands)

OPERATING ACTIVITIES
Change in netasset deficiency
Adjustments to reconcile change innetasset deficiency to

netcash (used in)provided byoperating activities:
Depreciation
Amortization ofdeferred financing costs
Amortization of discount on bonds payable
Change innetunrealized gains andlosses on derivative instruments
Changes inoperating assets andliabilities:

Tenant accounts receivable andaccrued rentreceivable
Other assets anddeferred Items
Accounts payable andaccrued expenses
Due to/from related organizations
Deferred revenue

Netcash provided byoperating activities

INVESTING ACTIVITIES
Acquisition of property, buildings andequipment
Change In assets limited as to use- net

Netcash provided byinvesting activities

FINANCING ACTIVITIES
Payment onBenda- Long Term

Netcash used in financing activities

Increase (Decrease) incashandcashequivalents

Cash andcash equivalents at beginning of year

913012011

s (3,697)

7,280
258
32

4,471

(929)
209

1,653
(799)
(82)

8,396

(1,181)
1,354

173

(2,515)

(2,515)

6,054

41,230

Cash andcash equivalents at endof the month s 47,284
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