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Tel. (888) 531-6408 Fax (866) 406-7422

TotheMayorandCityCouncil
CityofLincoln, Alabama

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, the
business-typeactivities, eachmajorfund, andtheaggregateremainingfundinformationofthe
CityofLincoln, Alabama, asofandfortheyearendedSeptember30, 2016, andtherelatednotes

listedinthetableofcontents.  

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatements
inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica; this
includesthedesign, implementation, andmaintenanceofinternalcontrolrelevanttothe
preparationandfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement,  
whetherduetofraudorerror.  

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit.  We
conductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStates
ofAmerica.  Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonable
assuranceaboutwhetherthefinancialstatementsarefreefrommaterialmisstatement.  

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsand

includingtheassessmentoftherisksofmaterialmisstatementofthefinancialstatements, whether
duetofraudorerror.  Inmakingthoseriskassessments, theauditorconsidersinternalcontrol

erto
designauditproceduresthatareappropriateinthecircumstances, butnotforthepurposeof

nosuchopinion.  Anauditalsoincludesevaluatingtheappropriatenessofaccountingpoliciesused
andthereasonablenessofsignificantaccountingestimatesmadebymanagement, aswellas
evaluatingtheoverallpresentationofthefinancialstatements.  

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasis
forourauditopinions.  

Opinions
Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects,  
therespectivefinancialpositionofthegovernmentalactivities, thebusiness-typeactivities, the
eachmajorfund, andtheaggregateremainingfundinformationoftheCityofLincoln, Alabama,  
asofSeptember30, 2016, andtherespectivechangesinfinancialpositionand, whereapplicable,  
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cashflowsthereof, andthebudgetarycomparisonofthegeneralfundfortheyearthenendedin
accordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.  

OtherMatters
RequiredSupplementaryInformation
AccountingprinciplesgenerallyacceptedintheUnitesStatesofAmericarequirethattheschedule
ofchangesinnetpensionliabilityandscheduleofemployerscontributions informationbe
presentedtosupplementthebasicfinancialstatements.  Suchinformation, althoughnotapartof
thebasicfinancialstatements, isrequiredbytheGovernmentalAccountingStandardsBoard, who
considersittobeanessentialpartoffinancialreportingforplacingthebasicfinancialstatements
inanappropriateoperational, economic, orhistoricalcontext.  Wehaveappliedcertainlimited
procedurestotherequiredsupplementaryinformationinaccordancewithauditingstandards
generallyacceptedintheUnitedStatesofAmerica, whichconsistedofinquiriesofmanagement
aboutthemethodsofpreparingtheinformationandcomparingtheinformationforconsistency

weobtainedduringourauditofthebasicfinancialstatements.  Wedonotexpressanopinionor
provideanyassuranceontheinformationbecausethelimitedproceduresdonotprovideuswith
sufficientevidencetoexpressanopinionorprovideanyassurance.  

TheCityofLincolnhasnotpresentedtheManagementDiscussionandAnalysisthataccounting
principlesgenerallyacceptedintheUnitedStatesofAmericahasdeterminedisnecessaryto
supplement, althoughnotrequiredtobeapartof, thebasicfinancialstatements.  

OtherInformation
Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthat

andindividualnonmajorfundfinancialstatementsarepresentedforpurposesofadditionalanalysis
andarenotarequiredpartofthebasicfinancialstatements.  

Thecombiningandindividualnonmajorfundfinancialstatementsaretheresponsibilityof
managementandwerederivedfromandrelatedirectlytotheunderlyingaccountingandother
recordsusedtopreparethebasicfinancialstatements.  Suchinformationhasbeensubjectedtothe
auditingproceduresappliedintheauditofthebasicfinancialstatementsandcertainadditional
procedures, includingcomparingandreconcilingsuchinformationdirectlytotheunderlying
accountingandotherrecordsusedtopreparethebasicfinancialstatementsortothebasicfinancial
statementsthemselves, andotheradditionalproceduresinaccordancewithauditingstandards
generallyacceptedintheUnitedStatesofAmerica.  Inouropinion, thecombiningandindividual
nonmajorfundfinancialstatementsarefairlystated, inallmaterialrespects, inrelationtothebasic
financialstatementsaswhole.  

Oxford, Alabama
October30, 2017

VanceCPALLC
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STATEMENTOFNETPOSITION Statement1

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016
Governmental Business-type

Activities Activities Total
ASSETS

CurrentAssets:  
Cash  $ 3,030,542 $ 3,216,811 $ 6,247,353
Cashwithfiscalagents 2,631,007 1,388,624 4,019,631
Duefromothergovernments 442,836 442,836
Accountsreceivable 681,468 583,067 1,264,535
Inventory 75,988 75,988
Prepaidexpenses 32,171 32,171

Land 4,187,417 4,187,417
Capitalassetsbeingdepreciated, net 12,470,963 20,937,976 33,408,939

Totalassets 23,476,404 26,202,466 49,678,870

DEFERREDOUTFLOWSOFRESOURCES
Employeepensioncontributions 723,177 137,748 860,925

Totaldeferredoutflows 723,177 137,748 860,925

LIABILITIES
Currentliabilities:  

Accountspayable 436,187 21,222 457,409
AccruedBondInterest 121,704 5,383 127,087
Customerdeposits 156,262 156,262

LongTermliabilities:  
Duewithinoneyear:  
Bondspayable 346,842 140,000 486,842
Notespayable 13,920 13,920

Duewithinmorethanoneyear
Bondpayable 15,443,598 1,845,935 17,289,533
Compensatedabsences 148,750 30,117 178,867
Netpensionliability 1,317,729 250,996 1,568,725
Totalliabilities 17,828,730 2,449,915 20,278,645

DEFERREDINFLOWSOFRESOURCES
Pensionearnings 154,413 29,412 183,825

Totaldeferredinflows 154,413 29,412 183,825

NETPOSITION
Netinvestmentincapitalassets 1,164,460 15,952,041 17,116,501
Restrictedfor:  

Debtservice 137,788 1,100,988 1,238,776
Capitalexpenditure 2,493,219 2,493,219
Streets 256,471 287,636 544,107
Court 248,527 248,527
PublicSafety 74,945 74,945

Unrestricted 1,841,028 6,520,222 8,361,250
TotalNetPosition  $ 6,216,438 $ 23,860,887 $ 30,077,325

Seeaccompanyingnotestothebasicfinancialstatements.  
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STATEMENTOFACTIVITIES Statement2

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

ProgramRevenues

Fees, Finesand Operating Capital Net
Chargesfor Grantsand Grantsand  ( Expense)/  

Activities Expenses Services Contributions Outlays Revenue

Governmental:  
GeneralGovernment $ 2,260,867 $ 1,654,971 $ 113,607 $ 56,990 $ ( 435,299)  
PublicSafety 4,984,917 1,530,874 7,008    ( 3,447,035)  
Cultureandrecreation 1,081,055 108,982 41,318    ( 930,755)  
PublicWorks 788,624 60,677 744,848 16,901

Totalgovernmentalactivities)  9,115,463 3,294,827 222,610 801,838  ( 4,796,188

Business-typeactivities:  
Waterandsewer 2,954,649 3,015,977 61,328

Totalbusiness-typeactivities 2,954,649 3,015,977 61,328

Total  $ 12,070,112 $ 6,310,804 $ 222,610 $ 801,838 $ ( 4,734,860)  

ChangesinNetPosition:  

Governmental Business-type
Activities Activities Total

Net (expense)/revenue   $ ( 4,796,188) $ 61,328 $ ( 4,734,860)  
Generalrevenues:  

Taxes:  
Sales 3,857,813 3,857,813
MotorFuel 656,336 656,336
AdValorem 300,659 300,659
Tobacco 135,246 135,246
Other 73,733 73,733

Intergovernmental 289,268 289,268
Miscellaneous 161,018 161,018

Changeinnetposition 677,885 61,328 739,213

Netposition beginningofyear 5,538,553 23,799,609 29,338,162

Netposition endofyear   $ 6,216,438 $ 23,860,937 $ 30,077,375

Seeaccompanyingnotestothebasicfinancialstatements.  
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BALANCESHEET GOVERNMENTALFUNDS Statement3

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016
Other Total

General Governmental Governmental
Fund Funds Funds

ASSETS
Cash    $ 2,436,610 $ 593,932 $ 3,030,542
Cashwithfiscalagent 2,631,007 2,631,007
Accountsreceivable 681,468 681,468
DuefromotherGovernments 402,044 40,792 442,836
Prepaidexpenses 32,171 32,171
Totalassets$ 6,183,300 $ 634,724 $ 6,818,024

LIABILITIESANDFUND
BALANCES

Liabilities:  
Accountspayable 413,448 10,337 423,785
Accruedinterest 121,704 121,704
Accruedsalariesand
withholdingspayable 12,402 12,402

Totalliabilities 547,554 10,337 557,891

Fundbalances:  
Unspendable 32,171 32,171
Restricted 2,631,007 579,943 3,210,950
Committed 359,533 359,533
Unassigned 2,972,568  ( 315,089)  2,657,479
Totalfundbalances 5,635,746 624,387 6,260,133

Totalliabilities
andfundequity   $ 6,183,300 $ 634,724

AmountsreportedforgovernmentalactivitiesintheStatement
ofNetPositionaredifferentbecause:  

Bonddiscountcostsingovernmentalactivitiesarereportedas
expensesinthefunds

BondDiscount 189,944
BondPremiums                    ( 500,384)  

Capitalassetsusedingovernmentalactivitiesarenotfinancial
resourcesandthereforearenotreportedinthefunds,   
netofaccumulateddepreciationof  $5,824,953 16,658,380

Pensionliabilitiesarenotdueandpayableinthecurrentperiodand
thereforearenotreportedasliabilitiesingovernmentfunds, norare
reporteddeferredoutflowsandinflows                     ( 748,965)  

Long-termliabilitiesarenotdueandpayableinthe
currentperiodandthereforearenotreportedinthefunds:  

Warrantspayable           $ ( 15,480,000)      
NotesPayable                                          ( 13,920)         
Compensatedabsences                   ( 148,750)  

Totallong-termliabilities (seenote7)               ( 15,642,670)  

Totalnetpositionofgovernmentalactivities (Statement1)           $     6,216,438
Seeaccompanyingnotestothebasicfinancialstatements.  
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STATEMENTOFREVENUES, EXPENDITURES,    Statement4
AND CHANGESINFUNDBALANCES GOVERNMENTALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Other Total
General Governmental Governmental
Fund Funds Funds

REVENUES
Taxes  $ 5,023,787  $  $ 5,023,787
Licensesandpermits 1,270,848 172,587 1,443,435
Intergovernmental 959,541 66,057 1,025,598
Chargesandfees

forservices 1,478,271 3,979 1,482,250
Finesandcourtcosts 384,123 384,123
Miscellaneous 63,280 63,280

Totalrevenues8,795,727 626,746 9,422,473

EXPENDITURES
Generalgovernment 1,168,875 438,577 1,607,452
Publicsafety 4,269,727 4,376 4,274,103
Highwaysandstreet 632,581 97,872 730,453
Cultureandrecreation 837,284 82,440 919,724
Capitaloutlay 1,380,457 1,380,457
Debtservice:  

Principal 5,103,939 5,103,939
Interestandfiscal
agentfees 548,141 548,141

Totalexpenditures 13,941,004 623,265 14,564,269

ExcessRevenuesOver (Under)  
Expenditures                             ( 5,145,277)   3,481  ( 5,141,796)   

OtherFinancingSources (Uses)  
DebtProceeds 7,185,384 7,185,384

Totalotherfinancingsources (uses)            7,185,384 7,185,384

Netchangeinfundbalance 2,040,107 3,481 2,043,588

FundBalances,   
October1 3,595,639 620,906 4,216,545

FundBalances,   
September30                   $         5,635,746  $  624,387 $ 6,260,133

Seeaccompan
Seeaccompanyingnotestothebasicfinancialstatements.yingnotestothebasic
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RECONCILIATIONOFTHESTATEMENTOF Statement4 (Continued)  
REVENUES, EXPENDITURESANDCHANGES
INFUNDBALANCESOFGOVERNMENTALFUNDS
TOTHESTATEMENTOFACTIVITIES

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Netchangedinfundbalances totalgovernmentfunds (Statement4)    $ 2,043,588

AmountsreportedforgovernmentalactivitiesintheStatementof
Activitiesaredifferentbecause:  

Governmentalfundsreportcapitaloutlaysasexpenditureswhile
governmentalactivitiesreportdepreciationexpensetoallocatethose
expendituresoverthelifeoftheassets:  

Capitalassetpurchasescapitalized 1,380,457
Depreciationexpense         ( 670,909)  

Loanproceedsarereportedasfinancingsourcesingovernmentalfunds,   
butissuingdebtincreaseslong-termliabilitiesinthestatementofnetposition:  

Bonddiscountamortization       ( 8,110)  
Bondproceeds         ( 6,814,509)  

Pensioncontributionsarereportedasexpendituresinthefundswhilepension
expenseisreportedinthegovernment-widestatements.       ( 342,778)  

Repaymentofdebtprincipalisanexpenditureinthegovernmentalfunds,  
buttherepaymentreduceslong-termliabilitiesintheStatementof
NetPosition:  

PrincipalPayments 5,103,939

SomeexpensesreportedintheStatementofActivitiesdonotrequire
theuseofcurrentfinancialresourcesandthereforearenotreported
asexpendituresingovernmentalfunds:  

Accruedcompensatedabsences       ( 13,793)  

677,885ChangeinNetPositionofGovernmentalActivities

Seeaccompan
Seeaccompanyingnotestothebasicfinancialstatements.yingnotestothebasic
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BUDGETARYCOMPARISONSCHEDULE GENERALFUND

CITYOFLINCOLN, ALABAMA Statement5

FortheYearEndedSeptember30, 2016

BudgetedAmounts

Actual
Original Final Amounts

REVENUES
Taxes  $ 4,982,100 $ 4,982,100 $ 5,023,787
Licensesandpermits 1,192,000 1,192,000 1,270,848
Intergovernmental 562,082 562,082 959,541
Chargesandfeesforservices 1,452,500 1,452,500 1,478,271
Miscellaneous 362,027 362,027 63,280

TotalRevenues 8,550,709 8,550,709 8,795,727

EXPENDITURES
Generalgovernment 1,291,233 1,291,233 1,168,875
PublicSafety 5,114,289 5,114,289 4,269,727
PublicWorks 771,781 771,781 632,581
Cultureandrecreation 1,046,015 1,046,015 837,284
Capitaloutlay 275,281 1,380,457 1,380,457
Debtservice:  

Principal 281,667 5,103,939 5,103,939
Interestandfiscalagentfees 562,469 548,141 548,141
TotalExpenditures 9,342,735 15,255,855 13,941,004

ExcessRevenuesOver (Under) Expenditures 792,026)  ( 6,705,146)  ( 5,145,277)  

OtherFinancingSources (Uses)  
Debtproceeds 7,185,384 7,185,384

TotalOtherFinancingSources (Uses) 7,185,384 7,185,384

Netchangeinfundbalance   ( 792,026)  480,238 2,040,107

FundBalances, October1 3,595,639 3,595,639 3,595,639

FundBalances, September30  $ 2,803,613 $ 4,075,877 $ 5,635,746

Seeaccompanyingnotestothebasicfinancialstatements.  
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STATEMENTOFNETPOSITION PROPRIETARYFUNDS Statement6

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Water
Fund

ASSETS
CurrentAssets

Cash                         $  3,216,811
Accountsreceivable (net)   583,067
Inventory 75,988

Totalcurrentassets 3,875,866

NoncurrentAssets
Cashw/fiscalagents 1,388,624
PropertyandEquipment 33,171,884
AccumulatedDepreciation     ( 12,233,908)      

Totalnoncurrentassets 22,326,600

Totalasset 26,202,466

DEFERREDOUTFLOWSOFRESOURCES
Employeepensioncontribution 137,748

Totaldeferredoutflowsofresources 137,748

LIABILITIES
Currentliabilities:  

Accountspayable ....................................   21,222
Accruedinterestpayable    ..................   5,383
Accruedcompensatedabsences 7,529
WaterRevenueWarrantsPayable 140,000

Totalcurrentliabilities 174,134

NoncurrentLiabilities:  
CustomerDeposits 156,262
WaterRevenueWarrantspayable 1,845,935
Netpensionliability 250,996
Accruedcompensatedabsences 22,588

Totalnoncurrentliabilities 2,275,781

Totalliabilities 2,449,915

DEFERREDINFLOWSOFRESOURCES
Pensionearnings 29,412

Totaldeferredinflowsofresources 29,412

NETPOSITION
Netinvestmentincapitalassets .....................   15,952,041
Restrictedforbondservice 287,636
Capitalimprovements 1,100,988
Unrestricted 6,520,222

Totalnetposition 23,860,887

Seeaccompanyingnotestothebasicfinancialstatements.  
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STATEMENTOFREVENUES, EXPENSES,       Statement7
ANDCHANGESINFUNDNETPOSITION PROPRIETARYFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Water
Fund

Operatingrevenues:  
WaterSewerFees $  2,978,351
Otheroperatingrevenue 37,576

Totaloperatingrevenue 3,015,927

Operatingexpenses:  
WaterPurchases 28,691
PersonnelServices 731,841
Utilities 460,332
RepairsandMaintenance 488,152
OtherSuppliesandexpenses 647,300
Depreciation 520,950

Totaloperatingexpenses 2,877,266

Netoperating (Loss)   138,661

Non-operatingRevenue (Expenses)  
InterestIncome 50
InterestExpense   ( 77,433)     

77,383)   

ChangeinNetPosition 61,278

Netposition beginningofyear 23,799,609

Netposition endofyear $ 23,860,887

Seeaccompanyingnotestothebasicfinancialstatements.  
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STATEMENTOFCASHFLOWS PROPRIETARYFUNDS Statement8

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Water
AndSewer

Fund

CASHFLOWSFROMOPERATING
ACTIVITIES:  

ReceiptsfromCustomers  $ 2,981,854
Paymentstosuppliers   ( 1,636,454)     
Paymentstoemployees   ( 726,712)     

Netcashprovided (used) by
operatingactivities 618,688

CASHFLOWSFROMCAPITALAND
RELATEDFINANCINGACTIVITIES

Debtproceeds 1,130,935
Purchasesofcapitalassets   ( 379,728)      
Principalpaidoncapitaldebt   ( 140,000)      
Interestpaidoncapitaldebt   ( 75,474)    

Netcashprovided (used) bycapital
andrelatedfinancingactivities 535,733

CASHFLOWSFROMINVESTING
ACTIVITIES

Interestanddividends50

Netincrease (decrease) incashand
cashequivalents 1,154,471

Balances beginningoftheyear 3,450,964

Balancesendoftheyear4,605,435

Cash, includingtimedeposits  $ 3,216,811
Restrictedcash, includingtimedeposits 1,388,624

Totalcashandcashequivalents,  
endofyear 4,605,435

Continued)  

Seeaccompanyingnotestothebasicfinancialstatements.  
11



STATEMENTOFCASHFLOWS PROPRIETARYFUNDS Statement8
Continued)  

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Water
Fund

Reconciliationofoperatingincome (loss) to
netcashprovided (used) byoperating
activities

Operatingincome (loss)  $ 138,661
Adjustmentstoreconcileoperatingincome

tonetcashprovided (used) byoperating
activities:  

DepreciationExpense 520,950
DecreaseinAccountsReceivable   ( 34,073)    
DecreaseinInventory   ( 699)    
Inc./(Dec.) inAccountsPayable   ( 26,546)     
Inc./(Dec.) inCustomerDeposits 3,477
Inc./(Dec.) insalariesandbenefits 5,129
Inc./(Dec.) inpensionrelated 11,789

Netcashprovidedbyoperatingactivities  $ 618,688

Seeaccompanyingnotestothebasicfinancialstatements.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 - SummaryofSignificantAccountingPolicies

TheCitycomplieswithgenerallyacceptedaccountingprinciples (GAAP).   GAAPincludesall
relevantGovernmentalAccountingStandardsBoard (GASB) pronouncements.  Theaccounting
andreportingframeworkandthemoresignificantaccountingpoliciesarediscussedinsubsequent
subsectionsofthisNote.    

ReportingEntity: TheCitywasincorporatedundertheMunicipalCodeActof1907. TheCity
operatesunderamayor-councilformofgovernmentandprovidesthefollowingservices: public
safety, streetmaintenance, sanitation, waterandsewer, cultureandrecreationandcommunity
development.   

GenerallyacceptedaccountingprinciplesrequirethatthefinancialstatementsrepresenttheCity
theprimarygovernment) anditscomponentunits. Componentunitsgenerallyarelegallyseparate

entitiesforwhichaprimarygovernmentisfinanciallyaccountable. Financialaccountability
ordinarilyinvolvesmeetingthefollowingcriteria: 1) theprimarygovernmentappointsavoting

willuponthepotentialcomponentunit, orthereisapossibilitythatthepotentialcomponentunit
mayprovidespecificfinancialbenefitsorimposespecificfinancialburdensontheprimary
governmentor2) thepotentialcomponentunitisfiscallydependentontheprimarygovernment.  
Apotentialcomponentunitisconsideredfiscallydependentifitdoesnothavetheauthoritytodo
allthreeofthefollowing: 1) determineitsownbudgetwithoutanothergovernmenthavingthe
authoritytoapproveandmodifythatbudget, 2) levytaxesorsetratesorchargeswithoutapproval
byanothergovernment, and3) issuebondeddebtwithoutapprovalbyanothergovernment.   

Basedontheapplicationoftheabovecriteria, theCityhasnocomponentunits.  

TheaccompanyingfinancialstatementsreflecttheactivityoftheCity (theprimarygovernment),  
anddonotincludeallofthefinancialactivitiesofthecomponentunitslistedaboveasrequiredby
generallyacceptedaccountingprinciples.   

BasisofPresentation:    

Government-wideFinancialStatements

TheStatementofNetPositionandStatementofActivitiesdisplayinformationaboutthereporting
governmentasawhole.  Theyincludeallfundsofthereportingentity.  Thestatementsdistinguish
betweengovernmentalandbusiness-typeactivities.  Governmentalactivitiesgenerallyare
financedthroughtaxes, intergovernmentalrevenues, andothernonexchange
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

revenues.  Business-typeactivitiesarefinancedinwholeorinpartbyfeeschargedtoexternal
partiesforgoodsorservices.  

FundFinancialStatements

Fundfinancialstatementsofthereportingentityareorganizedintofunds, eachofwhichis
consideredtobeseparateaccountingentities.  Eachfundisaccountedforbyprovidingaseparate
setofself-balancingaccountsthatconstituteitsassets, liabilities, fundequity, revenues, and
expenditures/expenses.  Fundsareorganizedintothreemajorcategories: governmental,  
proprietary, andfiduciary.  Anemphasisisplacedonmajorfundswithinthegovernmentaland
proprietarycategories.  AfundisconsideredmajorifitistheprimaryoperatingfundoftheCity
ormeetsthefollowingcriteria:  

a.Totalassets, liabilities, revenues, orexpenditures/expensesofthatindividualgovernmental
orenterprisefundareatleast10percentofthecorrespondingtotalforallfundsofthat
categoryortype; and

b.Totalassets, liabilities, revenues, orexpenditures/expensesoftheindividualgovernmental
fundorenterprisefundareatleast5percentofthecorrespondingtotalforallgovernmental
andenterprisefundscombined.  

GovernmentalFunds

Thefundsofthefinancialreportingentityaredescribedbelow:  

GeneralFund

TheGeneralFundistheprimaryoperatingfundoftheCityandalwaysclassifiedasamajorfund.   
Itisusedtoaccountforallactivitiesexceptthoselegallyoradministrativelyrequiredtobe
accountedforinotherfunds.  

SpecialRevenueFunds

SpecialRevenueFundsareusedtoaccountfortheproceedsofspecificrevenuesourcesthatare
legallyrestrictedtoexpendituresforcertainpurposes.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

DebtServiceFund

TheDebtServiceFundaccountsfortheaccumulationoffinancialresourcesforthepaymentof
interestandprincipleonthegenerallong-termdebtoftheCityotherthandebtservicepayments
madebyenterprisefunds.  

ProprietaryFunds

EnterpriseFund

Enterprisefundsareusedtoaccountforbusiness-likeactivitiesprovidedtothegeneralpublic.   
Theseactivitiesarefinancedprimarilybyuserchargesandthemeasurementoffinancialactivity
focusesonnetincomemeasurementsimilartotheprivatesector.    

MajorandNonmajorFunds

Thefundsarefurtherclassifiedasmajorornonmajorasfollows:  

Fund BriefDescription
Major:  
General Seeabovefordescription

ProprietaryFunds:  

WaterandSewerFund Accountsforactivitiesofthepublictrustinproviding
waterandsanitationservicestothepublic.  

Nonmajor: 
SpecialRevenueFunds:  
LibraryFund Accountsforrevenuesandexpendituresoncitylibrary.  

7CentGasolineFund Accountsforrevenuesandexpenditureswhicharerestrictedfor
streetandhighwayexpenses.  

4CentGasolineFund Accountsforrevenuesandexpenditureswhicharerestrictedfor
streetandhighwayexpenses.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

CourtFund Accountsforrevenuesandexpendituresforthecitycourt.  

CorrectionFund Accountsforrevenuesandexpendituresrestrictedforcourtand
correctionalrelatedexpenses.  

PoliceDeptFund Accountsforrevenuesandexpendituresforcertainpolice
departmentactivities.  

FireDeptFund Accountsforrevenuesandexpendituresforcertainfiredepartment
activities.  

HazardMaterialFund Accountsforrevenuesandexpendituresforpublicsafetyissues
relatedtohazardousmaterials.  

ToysforTots Accountsforrevenuesandexpendituresforanannualcharitable
fundraisingprogram.  

FireRescueFund Accountsforrevenuesandexpendituresrelatedtooperationofthe
fireandrescueactivities.  

MotorVehicleFund Accountsforrevenuesandexpenditureswhicharerestrictedfor
streetandhighwayexpenses.  

SeizureFund Accountsforrevenuesandexpendituresfromseizedproperty
whicharerestrictedforlawenforcementactivities.  

DrugTipFund Accountsforrevenuesandexpenditureswhicharerestrictedfor
lawenforcementactivities.  

FirePrevention Accountsforrevenuesandexpendituresforfireprevention
education.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

BasisofAccounting:  Basisofaccountingreferstothepointatwhichrevenuesor
expenditures/expensesarerecognizedintheaccountsandreportedinthefinancialstatements.  It
relatestothetimingofthemeasurementsmaderegardlessofthemeasurementfocuapplied.  

1.Accrual:  Bothgovernmentalandbusiness-typeactivitiesinthegovernment-widefinancial
statementsandtheproprietaryfinancialstatementsarepresentedontheaccrualbasisof
accounting.  Revenuesarerecognizedwhenearnedandexpensesarerecognizedwhen
incurred.  

2.ModifiedAccrual:  Thegovernmentalfundsfinancialstatementsarepresentedonthe
modifiedaccrualbasisofaccounting.  Underthemodifiedaccrualbasisofaccounting,  
revenuesarerecordedwhensusceptibletoaccrual; i.e., bothmeasurableandavailable.   

Expendituresaregenerallyrecognizedunderthemodifiedaccrualbasisofaccounting
whentherelatedliabilityisincurred.  Theexceptiontothisgeneralruleisthatprincipal
andinterestongeneralobligation long-termdebt, ifany, isrecognizedwhendue.  

FinancialStatementAmounts:  

Cash, CashEquivalentsandInvestments: Cashincludesamountsindemanddepositsaswellas
short-terminvestmentswithamaturitydatewithinthreemonthsofthedateacquiredbythe
government. Forpurposesofthestatementofcashflows, theproprietaryfundtypeconsidersall
highlyliquidinvestmentswithmaturityofthreemonthsorlesswhenpurchasedtobecash
equivalents.   

StatestatutesauthorizetheCitytoinvestinobligationsoftheU. S. Treasuryandsecuritiesof
federalagenciesandcertificatesofdeposit. Generally, investmentsarestatedatfairvalue.   

Receivables: Allreceivablesarereportedattheirgrossvalue; accordingly, noallowancefor
doubtfulaccountsisrequired. Amountsdeterminedtobeuncollectibleareremovedfromaccounts
receivableandchargedtoexpenseasofSeptember30eachyear.   

DueToandDueFromOtherFunds: Duringthecourseofoperations, numeroustransactionsoccur
betweenindividualfundsforgoodsprovidedorservicesrendered. Thesereceivablesandpayables
areclassifieda
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

Inventories: Inventoriesarevaluedatcost, whichapproximatesmarket, usingthefirst-in/first-out

whenconsumedratherthanwhenpurchased.   

PrepaidItems: PaymentsmadetovendorsforservicesthatwillbenefitperiodsbeyondSeptember
30, 2016, arerecordedasprepaiditems.  

RestrictedAssets: EnterpriseFundshavedesignatedresourcesthataretobeusedonlytoservice
outstandingdebtandtoaccountforcustomerdeposits.   

CapitalAssets:  

Capitalassetspurchasedoracquiredwithanoriginalcostof $5,000ormorearereportedat
historicalcostorestimatedhistoricalcost.  Contributedassetsarereportedatfairmarketvalueas
ofthedatereceived.  Additions, improvements, andothercapitaloutlaysthatsignificantlyextend
theusefullifeofanassetarecapitalized.  Othercostsincurredforrepairsandmaintenanceare
expensedasincurred.  Depreciationonallassetsisprovidedonthestraight-linebasisoverthe
followingestimatedusefullives:  

Buildings 20 50years
Water, sewerandgasdistributionsystem 30 50years
Machineryandequipment 3 10years
Otherinfrastructure 10 50years

GASBSNo. 34requiredtheCitytoreportanddepreciatenewinfrastructureassetseffectivewith
thebeginningofthecurrentyear.  Infrastructureassetsincluderoads, bridges, undergroundpipe
otherthanrelatedtoutilities), trafficsignals, etc.  Theseinfrastructureassetsarelikelytobethe

largestassetclassoftheCity.  Neithertheirhistoricalcostnorrelateddepreciationhashistorically
beenreportedinthefinancialstatements.  

CompensatedAbsences: Cityemployeesareentitledtocertaincompensatedabsencesbasedon
theirlengthof employment. Withminorexceptions, compensatedabsenceseithervestor
accumulateandareaccruedwhentheyareearned.   

AtSeptember30, 2016, theestimatedliabilityforcompensatedabsenceswas $178,867. The
amountexpectedtobepaidfromcurrentresourceswasnotmaterial.   
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

Bonddiscountsingovernmentalactivitiesaredeferredandamortizedoverthetermofthebonds
usingthestraight-linemethod.  Theyarerecordedasdeferredcharges.  

Bondissuancecostofthe2010AandBissuecontainsbonddiscountsof $35,470and $129,679
respectively.  

Bondissuecostsofthe2013AandBcontainsbonddiscounts of $42,864and $24,419
respectively.  

InterfundTransactions: Quasi-externaltransactionsareaccountedforasrevenues, expendituresor
expenses. Transactionsthatconstitutereimbursementstoafundforexpenditures/expensesinitially
madefromitthatareproperlyapplicabletoanotherfundarerecordedasexpenditures/expensesin
thereimbursingfundandasreductionsofexpenditures/expensesinthefundthatisreimbursed.   

Allotherinterfundtransactions, exceptquasi-externaltransactionsandreimbursements, are
reportedastransfers. Nonrecurringornonroutinepermanenttransfersofequityarereportedas
residualequitytransfers. Allotherinterfundtransfersarereportedasoperatingtransfers.   

NetPositionandFundEquity
Inthegovernment-widefinancialstatements, equityisclassifiedasnetpositionanddisplayedin
threecomponents:  

a.Netinvestmentincapitalassets Consistsofcapitalassets, includingrestrictedcapital
assets, netofaccumulateddepreciationandreducedbytheoutstandingbalancesofany
bonds, mortgages, notes, orotherborrowingsthatareattributabletotheacquisitions,  
construction, orimprovementofthoseassets.  

b.Restrictednetposition Consistsofnetpositionwithconstraintsplacedontheuse
eitherby (1) externalgroupssuchascreditors, grantors, contributors, orlawsor
regulationsofothergovernmentsor (2) lawthroughconstitutionalprovisionsor
enablinglegislation.  

c.Unrestrictednetposition Allothernetposition thatdonotmeetthedefinitionof
restrictedornetinvestmentincapitalassets.  

Inthefundfinancialstatements, governmentalfundsreportfundbalanceinclassificationsthat
compriseahierarchybasedprimarilyontheextenttowhichthegovernmentisboundtohonor
constraintsonthespecificpurposesforwhichamountsinthesefundscanbespent.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

Theseclassificationsmayconsistofthefollowing:  

NonspendableFundBalance includesamountsthatcannotbespentbecausetheyareeither (a)  
notinspendableformor (b) imposedbylawthroughconstitutionalprovisionsorenabling
legislation.  

RestrictedFundBalance includesamountsthathaveconstraintsplacedontheuseofthe
resourcesthatareeither (a) externallyimposedbycreditors, grantors, contributorsorlawsand
regulationsofothergovernmentsor (b) imposedbylawthroughconstitutionalprovisionsor
enablinglegislation.  

CommittedFundBalance includesamountsthatcanonlybeusedforspecificpurposespursuant
toconstraintsimposedbyformalresolutionsoftheCity Council, theCity
decision-makingauthority.  Commitmentsmayberemovedorchangedonlybyformalresolution
oftheCouncil.  

AssignedFundBalance includesamountsthatareconstrainedbytheCity usedfor
specificpurposes, butareneitherrestrictednorcommitted.  TheCity
authorizedtomakeassignments.  

UnassignedFundBalance isrepresentedbytheresidualclassificationoftheGeneralFund
balancethathasnotbeenassignedtootherfundsandthathasnotbeenrestricted, committed, or
assignedtospecificpurposeswithintheGeneralFund.  

touserestrictedresourcesfirst, thenanycommittedfunds, thenassignedandfinallyunassigned.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note1 SummaryofSignificantAccountingPolicies Continued

AdetailedscheduleoffundbalancesatSeptember30, 2016isasfollows:  

Other Total
General GovernmentalGovernmental
Fund Funds Funds

Nonspendable:   
Prepaids/deposits                     $  32,171 $     $       32,171

Totalnonspendablefundbalance 32,171 32,171

Restrictedfor: 
DebtService ....       137,788 137,788
Capitalexpenditures 2,493,219 2,493,219
Streets ..............         256,471 256,471
Court ................         248,527 248,527
PublicSafety ....                                    74,945 74,945

Totalrestrictedfundbalance 2,631,007 579,943 3,210,950

Committedfor: 
Recreation ........         1,725 1,725
PublicSafety ....                                    357,808 357,808

Totalcommittedfundbalance 359,533 359,533

Unassigned: ........                   2,972,568  ( 315,089)      2,657,479

TotalFundBalances                                 $5,635,746 $ 624,387  $  6,260,133

Note2 - BudgetsandAppropriations

TheCitybudgetaryprocessrequiresthatexpendingagenciessubmitannualappropriationrequests.  
TherequestsarecombinedandsubmittedtotheMayorandCityCouncil. Oncereceivedbythe
CityCouncil, aseriesofhearings, whichareopentothepublic, areheldandafinalbudgetadopted.  
ThefinalbudgetmaybeamendedbytheCityCouncilthroughouttheyear.   

FormalbudgetaryaccountingisemployedasamanagementcontroltoolfortheGeneral, Street
andotherfunds; however, alegalbudgetisadoptedonlyfortheGeneralFund. Thus, thebudgetary
financialstatementsincludedinthisreportdonotincludeSpecialRevenueorProprietaryFunds.  
Foreachfundforwhichaformalbudgetisadopted, thesamebasisofaccountingisusedtoreflect
actualrevenuesandexpendituresrecognizedonthebasisofgenerallyacceptedaccounting
principles.   

Atthefundlevel, actualexpenditurescannotexceedbudgetedappropriations; however, with
properapprovalbytheCityCouncil, budgetarytransfersbetweendepartmentscanbemade.  
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note3 - DepositsandInvestments

Atyear- 6,056,934
andthebankbalancewas $6,300,101. Ofthesedeposits, nonewereuninsuredanduncollateralized
withtheexceptionofBondTrustFundswhichareinvestedinU.S. TreasuryObligations.   

Investments: StatutesauthorizetheCitytoinvestinobligationsoftheU.S. Treasury, federalagency
securitiesandcertificatesofdeposits.   
01/06 Additions Reductions 09/30/07

Note4 CapitalAssets
Balance Balance
10/01/15 Additions Reductions 09/30/16

GOVERNMENTALACTIVITIES
Capitalassetsnotbeingdepreciated

Land  $   3,940,979   $   246,438 $  $ 4,187,417
Capitalassetsbeingdepreciated:  

Buildings 7,249,310 129,560 7,378,870
Improvementsotherthanbuildings 5,533,445 247,010 5,780,455
Equipmentandfurniture 4,379,142 757,449 5,136,591

Totalcapitalassetsbeingdepreciated 17,161,897 1,134,019 18,295,916
Lessaccumulateddepreciationfor:  
Buildings   ( 895,252)  ( 128,125)    ( 1,023,377)  
Improvementsotherthanbuildings  ( 743,667)  ( 98,788)    ( 842,455)  
Equipmentandfurniture   ( 3,515,125)  ( 443,996)    ( 3,959,121)  
Totalaccumulateddepreciation   ( 5,154,044)  ( 670,909)    ( 5,824,953)  

Totalcapitalassetsbeing
Depreciatednet,   12,007,853 463,110 12,470,963
Governmentalactivitycapitalassets,  

net  $ 15,948,832  $    709,548 $  $ 16,658,380

Depreciationexpensewaschargedto
functionsasfollows:  

GeneralGovernment  $ 75,164
PublicSafety 397,021
CultureandRecreation 141,331
HighwaysandStreet 57,393

670,909
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note4 CapitalAssets - Continued

Balance Balance
10/01/15 Additions Reductions 09/30/16

BUSINESS-TYPEACTIVITIES
Buildings 6,237,688 6,237,688
ImprovementsotherthanBuildings 20,804,912 145,417 20,950,329
EquipmentandFurniture 5,749,556 234,311 5,983,867

Totalcapitalassetsbeingdepreciated 32,792,156 379,728 33,171,884

Lessaccumulateddepreciation:  
Buildings   ( 2,236,422)  ( 127,587)     ( 2,364,009)  
Improvementsotherthanbuildings  ( 4,182,610)  ( 350,718)    ( 4,533,328)  
EquipmentandFurniture   ( 5,293,926)  ( 42,645)    ( 5,336,571)  
TotalAccumulated
Depreciation   ( 11,712,958)  ( 520,950)    ( 12,233,908)  

Business-typeactivitycapitalassets,  
net   $ 21,079,198 $  (141,222) $                $ 20,937,976

Note5 - RiskManagement

TheCityisexposedtovariousrisksoflossrelatedtotorts; theftof, damageto, anddestructionof
assets; errorsandomissions; injuriestoemployees; andnaturaldisasters. TheCityhasgeneral
liabilityinsurancethroughacommercialinsurancecarrier. TheCityalsopurchasescommercial
insuranceforotherrisksofloss, includingpropertyandcasualtyinsurance. Settledclaimsresulting
fromtheseclaimshavenotexceededcommercialinsurancecoverageinanyofthepastthreeyears.   

TheCityhasw
Fund, apublicentityriskpool. Atyear-end, participantsreceiverefundsofunusedpremiumsand
therelatedinvestmentearnings.  

TheCityhasemployeehealthinsurancecoveragethroughtheLocalGovernmentHealthInsurance

participatesinaplanadministeredbyBlueCross/BlueShieldwhichfunctionsasapublicentity
riskpool. Thisplanisself-sustainingthroughmemberpremiums. Monthlypremiumsare

consideringanyremainingfundbalanceonhandavailableforclaims.   
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NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note6 - ContingentLiabilities

TheCityissubjecttovariousclaimsandlawsuits, whicharise, primarilyintheordinarycourseof
operations. TheCitydoesnotanticipateanysignificantlosseswithrespecttosuchexistingor
pendingclaimsandlawsuitsatSeptember30, 2016.   

Note7 - Long-TermDebt
OnDecember23, 2010, theCityissuedGeneralObligationWarrants2010-Aand2010-Binthe
amountsof $2,025,000and $4,005,000respectively.  2010-Awasusedtopayoffaninterim
bankloanusedtofinancecapitalconstruction.  2010-Bisbeingusedtoconstructbuildingsand
infrastructure.    

The2010-BwarrantswereissuedasGeneralObligationRecoveryZoneEconomicDevelopment
Warrants.  Thesearefederallytaxablewarrants.  TheCityreceivesaninterestsubsidyfromthe
UnitedStatesGovernmentintheamountof45% oftheinterestpaymenteachyear.  Theinterest
showninthefollowingscheduleofdebtservicetomaturityisthenetinterestpaymentafterthe
subsidy.  

The2013Aand2013-Bbondswereissuedintheamountsof $2,495,000and $1,970,000
respectfully.  The2013-Aproceedswereusedtopermanentlyfinancealoanfortheindustrial
parkdevelopment.  The2013-Bproceedswereusedforcapitalimprovements.  

Thefollowingisasummaryoflong-termdebttransactionsfortheCityfortheyearended
September30, 2016:  

Debt Debt
Outstanding Outstanding

10/01/15 Increases Decreases 09/30/16
GOVERNMENTALACTIVITIES
2007GeneralObligationWarrants ...........  $ 3,735,000 $  $ ( 3,500,000) $ 235,000
2010AGeneralObligationBond .............   1,795,000    ( 1,530,000)  265,000
2010BGeneralObligationBond..............   4,005,000 4,005,000
2013AGeneralObligationBond .............   2,495,000 2,495,000
2013BGeneralObligationBond..............   1,855,000    ( 60,000)  1,795,000
2016GeneralObligationBond .................     6,685,000 6,685,000
Banknotefiretruck ..................................   25,434    ( 11,514)  13,920
Banknotefiretruck ..................................   2,425    ( 2,425)    
Estimatedliabilityforcompensatedabsences 134,957 13,793 148,750

Totals .................................................  $ 14,047,816 $ 6,698,793 $ ( 5,103,939) $ 15,642,670
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Note7 - Long-TermDebt Continued

BUSINESS-TYPEACTIVITIES
Debt Debt

Outstanding Outstanding
10/01/15 Increases Decreases 09/30/16

2013Water & SewerRefundingWarrants $ 995,000 $  $ ( 140,000) $ 855,000
2016Water & SewerWarrants .................     1,110,000 1,110,000
2016BondPremium .................................     20,935 20,935
EstimatedLiabilityfor

CompensatedAbsences .........................   24,988 5,129 30,117
Totals .................................................  $   1,019,988 $ 1,136,064 $ ( 140,000) $ 2,016,052

Thefollowingisascheduleofdebtservicerequirementstomaturityforgovernmentalactivities:   

ForfiscalyearsendedSeptember30

2017 2018 2019 2020 2021 Thereafter Total
Principal:  

115,000 $ 120,000 $  $  $            $    $ 235,0002007GOWarrants
65,000 65,000 65,000 70,000 265,0002010AGOWarrants

4,005,000 $ 4,005,0002010BGOWarrants
2,495,000 2,495,0002013AGOWarrants

60,000 65,000 70,000 65,000 75,000 1,460,000 1,795,0002013BGOWarrants
95,000 95,000 300,000 300,000 375,000 5,520,000 6,685,0002016GOWarrants
11,842 2,078 13,920Banknotefiretruck

TotalPrincipal
346,842  $ 347,078   $ 435,000 $ 435,000 $ 450,000  $13,480,000 $ 15,493,920Requirements

Interest:  
9050  $ 4,680   $  $  $            $         $ 13,7302007GOWarrants
9,606 7,250 4,894 2,538 24,2882010AGOWarrants

158,733$  158,733 $ 158,733 $ 158,733 $ 158,733 $ 2,469,740 $ 3,263,4052010BGOWarrants
99,800 99,800 99,800 99,800 99,800 2,081,200 2,580,2002013AGOWarrants
71,575 70,675 69,700 67,600 65,650 629,812 975,0122013BGOWarrants

138,814 204,600 202,700 196,700 190,700 1,326,850 2,260,3642016GOWarrants
340 24 364Banknotefiretruck

TotalInterest
487,918 $ 545,762   $ 535,827   $  525,371 $ 514,883  $ 6,507,602 $ 9,117,363Requirements

TotalDebt
Requirements     $  834,760 $ 892,840   $ 970,827   $ 960,371  $ 964,883  $19,987,602 $ 24,611,283
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Note7 - Long-TermDebt Continued

Thereafter:  
2022 2027 2032 2037 2042
to to to to to

2026 2031 2036 2041 2043 Total
Principal:  

65,000 $1,635,000  $2,305,000 $    $  4,005,0002010B
920,000 1,575,000 2,495,0002013A

390,000 425,000 415,000 230,000 1,460,0002013B
2,065,000 2,365,000 1,090,000 5,520,0002016A
2,455,000 2,855,000 3,140,000 3,455,000 1,575,000 13,480,000TotalPrincipal

Interest:  
793,665 $   791,625 $   664,912  $   219,538 $    $  2,469,7402010B
499,000 499,000 499,000 489,200 95,000 2,081,2002013A
291,200 204,188 115,426 18,998 629,8122013B
777,100 465,350 84,400 1,326,8502012016A

2,360,965 1,960,163 1,363,738 727,736 95,000 6,507,602TotalInterest

GrandTotal        $  4,815,965 $4,815,163 $4,503,738 $4,182,736 $1,670,000 $19,987,602

Thefollowingisascheduleofdebtservicerequirementstomaturityforbusiness-typeactivities:  
ForfiscalyearsendedSeptember30

2017 2018 2019 2020 2021 Thereafter Total
Principal:  
2013Water & Sewer

140,000 $ 145,000 $ 150,000 $ 150,000 $ 155,000 $ 115,000 $ 855,000Refundingwarrants
2016Water & Sewer

1,110,000 1,110,000Warrants
Totalprincipal

140,000 $ 145,000 $ 150,000 $ 150,000 $ 155,000 $ 1,225,000 $ 1,965,000Requirements

Interest:  
1998Water & Sewer

15,700 $ 12,850 $ 9,900 $ 6,900 $ 3,850 $ 1,150 $ 50,350RefundingWarrants
2001AWaterRevenue

21,643 25,800 25,800 25,800 25,800 110,650 235,493Warrants
TotalInterest

37,343 $ 38,650 $ 35,700 $ 32,700 $ 29,650 $ 111,800 $ 285,843Requirements

TotalDebt
Requirements      $177,343  $ 183,650 $ 185,700 $ 182,700 $ 184,650 $ 1,336,800 $ 2,250,843
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Note7 - Long-TermDebt Continued

Thereafter:                                   2022 2027
to to

2026 2029 Total
Principal:  
2013Water & Sewer

115,000    $             $   115,000RefundingWarrants
720,000 390,000 1,110,0002016Water & SewerWarrants
835,000 390,000 1,225,000TotalPrincipal

Interest:  
2013Water & Sewer

1,150  $             $       1,150RefundingWarrants
97,900 12,750 110,6502016Water & SewerWarrants
99,050 12,750 111,800TotalInterest

GrandTotal                       $     934,050 $   402,750 $1,336,800

Note8 - DefinedBenefitPensionPlan

SummaryofSignificantAccountingPolicies

Pensions.  
preparedusingtheeconomicresourcesmeasurementfocusandaccrualbasisofaccounting.  
Contributionsarerecognizedasrevenueswhenearned, pursuanttotheplanrequirements.  
Benefitsandrefundsarerecognizedwhendueandpayableinaccordancewiththetermsofthe
plan. Expensesarerecognizedwhenthecorrespondingliabilityisincurred, regardlessofwhen
thepaymentismade. Investmentsarereportedatfairvalue. Financialstatementsarepreparedin
accordancewithrequirementsoftheGovernmentalAccountingStandardsBoard (GASB). Under
theserequirements, thePlanisconsideredacomponentunitoftheStateofAlabamaandis

GeneralInformationaboutthePensionPlan

Plandescription. - employer
plan, wasestablishedOctober1, 1945undertheprovisionsofAct515oftheLegislatureof1945
forthepurposeofprovidingretirementallowancesandotherspecifiedbenefitsforstate
employees, StatePolice, andonanelectivebasis, toallcities, counties, townsandquasi-public
organizations. TheresponsibilityforthegeneraladministrationandoperationofERSisvestedin
itsBoardofControl. TheERSBoardofControlconsistsof13trustees. ThePlanisadministered
bytheRetirementSystemsofAlabama (RSA). Title36-Chapter27oftheCodeofAlabamagrants
theauthoritytoestablishandamendthebenefittermstotheERSBoardofControl. ThePlan
issuesapubliclyavailablefinancialreportthatcanbeobtainedatwww.rsa-al.gov.    
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Note8 - DefinedBenefitPensionPlan - continued

TheERSBoardofControlconsistsof13trusteesasfollows:  

1)TheGovernor, exofficio.  
2)TheStateTreasurer, exofficio.  
3)TheStatePersonnelDirector, exofficio.  
4)TheStateDirectorofFinance, exofficio.  
5)ThreevestedmembersofERSappointedbytheGovernorforatermoffouryears, no

twoofwhomarefromthesamedepartmentofstategovernmentnorfromany
departmentofwhichanexofficiotrusteeisthehead.  

6)SixmembersofERSwhoareelectedbymembersfromthesamecategoryofERSfor
atermoffouryearsasfollows:  
a.Tworetiredmemberswithonefromtheranksofretiredstateemployeesand

onefromtheranksofretiredemployeesofacity, county, orapublicagency
eachofwhomisanactivebeneficiaryofERS.  

b.Twovestedactivestateemployees.  
c.TwovestedactiveemployeesofanemployerparticipatinginERSpursuantto

36-27-6.  

Benefitsprovided. Statelawestablishesretirementbenefitsaswellasdeathanddisabilitybenefits
andanyadhocincreaseinpostretirementbenefitsfortheERS. BenefitsforERSmembersvest
after10yearsofcreditableservice. Stateemployeeswhoretireafterage60 (52forStatePolice)  
with10yearsormoreofcreditableserviceorwith25yearsofservice (regardlessofage) are
entitledtoanannualretirementbenefit, payablemonthlyforlife. Localemployeeswhoretireafter
age60with10yearsormoreofcreditableserviceorwith25or30yearsofservice (regardlessof

payablemonthlyforlife. Serviceanddisabilityretirementbenefitsarebasedonaguaranteed
minimumoraformulamethod, withthememberreceivingpaymentunderthemethodthatyields
thehighestmonthlybenefit. Undertheformulamethod, membersoftheERS (exceptStatePolice)  
areallowed2.0125% oftheiraveragefinalcompensation (highest3ofthelast10years) foreach
yearofservice. StatePoliceareallowed2.875% foreachyearofStatePoliceserviceincomputing
theformulamethod.   
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Note8 - DefinedBenefitPensionPlan - continued

Membersareeligiblefordisabilityretirementiftheyhave10yearsofcredibleservice, are
currentlyin-service, anddeterminedbytheRSAMedicalBoardtobepermanentlyincapacitated
fromfurtherperformanceofduty. Preretirementdeathbenefitsarecalculatedandpaidtothe
beneficiaryon

TheERSservesapproximately876localparticipatingemployers. Theseparticipatingemployers
include294cities, 65counties, and517otherpublicentities. TheERSmembershipincludes
approximately83,874participants. AsofSeptember30, 2015, membershipconsistedof:  

Retireesandbeneficiariescurrentlyreceivingbenefits 22,211
Terminatedemployeesentitledtobutnotyetreceivingbenefits 1,353
Terminatedemployeesnotentitledtoabenefit 5,451
ActiveMembers 55,378

Total 84,393

Contributions. CoveredmembersoftheERScontributed5% ofearnablecompensationtotheERS
asrequiredbystatuteuntilSeptember30, 2011. FromOctober1, 2011, toSeptember30, 2012,  
coveredmembersoftheERSwererequiredbystatutetocontribute7.25% ofearnable
compensation. EffectiveOctober1, 2012, coveredmembersoftheERSarerequiredbystatuteto
contribute7.50% ofearnablecompensation. Certifiedlawenforcement, correctionalofficers, and
firefightersoftheERScontributed6% ofearnablecompensationasrequiredbystatuteuntil
September30, 2011. FromOctober1, 2011, toSeptember30, 2012, certifiedlawenforcement,  
correctionalofficers, andfirefightersoftheERSwererequiredbystatutetocontribute8.25% of
earnablecompensation. EffectiveOctober1, 2012, certifiedlawenforcement, correctional
officers, andfirefightersoftheERSarerequiredbystatutetocontribute8.50% ofearnable
compensation. StatePoliceoftheERScontribute10% ofearnablecompensation. ERSlocal
participatingemployersarenotrequiredbystatutetoincreasecontributionratesfortheirmembers.   

Tier2coveredmembersoftheERScontribute6% ofearnablecompensationtotheERSas
requiredbystatute. Tier2certifiedlawenforcement, correctionalofficers, andfirefightersofthe
ERSarerequiredbystatutetocontribute7% ofearnablecompensation. Tier2StatePolice
membersoftheERScontribute10% ofearnablecompensation. Thesecontributionsratesarethe
sameforTier2coveredmembersofERSlocalparticipatingemployers.   
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Note8 - DefinedBenefitPensionPlan - continued

TheERSestablishesratesbaseduponanactuariallydeterminedraterecommendedbyan
independentactuary.  Theactuariallydeterminedrateistheestimatedamountnecessarytofinance
thecostsofbenefitsearnedbyemployeesduringtheyear, withadditionalamountstofinanceany
unfundedaccruedliability, thepre-retirementdeathbenefitandadministrativeexpensesofthe
Plan.  FortheyearendedSeptember30, 2016 (orotheryear- 
activeemployeecontributionratewas7.8
averagecontributionratetofundthenormalandaccruedliabilitycostswas8.6 percentof
pensionablepayroll.   

ractuallyrequiredcontributionratefortheyearendedSeptember30, 2016was7.14%  
ofpensionablepayforTier1employees, and5.15% ofpensionablepayforTier2employees.  
TheserequiredcontributionratesarebasedupontheactuarialvaluationdatedSeptember30, 2013,  
apercentofannualpensionablepayroll, andactuariallydeterminedasanamountthat, when
combinedwithmembercontributions, isexpectedtofinancethecostsofbenefitsearnedby
membersduringtheyear, withanadditionalamounttofinanceanyunfundedaccruedliability.  
TotalemployercontributionstothepensionplanfromtheSystemwere275,561fortheyearended
September30, 2016.   

NetPensionLiability

6, andthetotalpension
liabilityusedtocalculatethenetpensionliabilitywasdeterminedbyanactuarialvaluationas
September30, 2015rolledforwardtoSeptember30, 2016usingstandardroll-forwardtechniques
asshowninthefollowingtable:  

2015 2016
Expected Actual Actual

a) TotalPensionLiability
asofSeptember30, 2015    $  8,766,108 $ 9,052,941    $   9,577,363

b) EntryAgeNormalCost
forOctober1, 2015 September30, 2016  $     344,144 $     385,886    $       396,803

c) ActualBenefitPaymentsandRefunds
forOctober1, 2015 September30, 2016  $   ( 349,459) $   ( 349,459)  $   (349,459)  

d) TotalPensionLiability
asofSeptember30, 2016

a) x (1.08)\] + (b)  \[(c) x (1.04)\]   $  9,448,103 $ 9,799,625   $ 10,353,411

e) Differencebetweenexpectedand
actual2015andactual2016 1,444,201                       $      553,786

30



NOTESTOTHEFINANCIALSTATEMENTS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

Note8 - DefinedBenefitPensionPlan - continued

Actuarialassumptions.  ThetotalpensionliabilityintheSeptember30, 2013actuarialvaluation
wasdeterminedusingthefollowingactuarialassumptions, appliedtoallperiodsincludedinthe
measurement:  

Inflation 3.00%  
Salaryincreases 3.75% - 7.25%  
Investmentrateofreturn* 8.00%  

Netofpensionplaninvestmentexpense

MortalityratesforERSwerebasedontheRP-2000CombinedMortalityTableProjectedwith
ScaleAAto2015setforwardthreeyearsformalesandtwoyearsforfemales. Theratesof
mortalityfortheperiodafterdisabilityretirementareaccordingtothesexdistinctRP-2000
DisabilityMortalityTable.   

TheactuarialassumptionsusedintheSeptember30, 2014valuationwerebasedontheresultsof
aninvestigationoftheeconomicanddemographicexperiencefortheERSbaseduponparticipant
dataasofSeptember30, 2010. TheBoardofControlacceptedandapprovedthesechangeson
January27, 2012, whichbecameeffectiveatthebeginningoffiscalyear2012.  

Thelong-termexpectedrateofreturnonpensionplaninvestmentswasdeterminedusingalog- 
normaldistributionanalysisinwhichbest-estimaterangesofexpectedfuturerealratesofreturn
expectedreturns, netofpensionplaninvestmentexpenseandinflation) aredevelopedforeach

majorassetclass. Theserangesarecombinedtoproducethelong-termexpectedrateofreturnby
weightingtheexpectedfuturerealratesofreturnbythetargetassetallocationpercentageandby
addingexpectedinflation. Thetargetassetallocationandbestestimatesofgeometricrealratesof
returnforeachmajorassetclassareasfollows:  

DueFrom Long-Term
Target ExpectedRate

Allocation ofReturn
FixedIncome 25.00%        5.00%  
U.S. LargeStocks 34.00% 9.00%  
U.S. MidStocks 8.00%  12.00%  
U.S. SmallStocks 3.00%  15.00%  
InternationalDevelopedMarketStocks 15.00%  11.00%  
InternationalEmergingMarketStocks 3.00%  16.00%  
RealEstate 10.00%    7.50%  
Cash 2.00%    1.50%  

Total 100.00%  
Includesassumedrateofinflationof2.50%  
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Note8 - DefinedBenefitPensionPlan - continued

Discountrate. Thediscountrateusedtomeasurethetotalpensionliabilitywasthelongtermrate
ofreturn, 8%. Theprojectionofcashflowsusedtodeterminethediscountrateassumedthatplan
membercontributionswillbemadeatthecurrentcontributionrateandthattheemployer
contributionswillbemadeinaccordancewiththefundingpolicyadoptedbytheERSBoardof

wereprojectedtobeavailabletomakeallprojectedfuturebenefitpaymentsofcurrentpan
members. Therefore, thelong-termexpectedrateofreturnonpensionplaninvestmentswas
appliedtoallperiodsofprojectedbenefitpaymentstodeterminethetotalpensionliability.  

Increase (Decrease)                                                      

TotalPension PlanFiduciary NetPension
Liability NetPosition Liability

a)   ( b)        ( a)-(b)      

Balancesat9/30/2015   $ 8,766,108 $ 7,665,505 $ 1,100,603
Changesfortheyear:  

Servicecost 344,144 344,144
Interest 687,310 687,310
Changeofassumptions 553,786 553,786
Differencesbetweenexpected

andactualexperience 309,780 309,780
Contributions - employer 266,917  ( 266,917)  
Contributions - employee 219,883  ( 219,883)  
Netinvestmentincome 789,784  ( 789,784)  
Benefitpayments, includingrefundsof

employeecontributions    ( 349,459)  ( 349,459)    
Administrativeexpense
Transfersamongemployers 41,742 41,742

Netchanges 1,587,303 968,867 618,436

Balancesat9/30/2016               $ 10,353,411      $ 8,634,372     $  1,719,039

Sensitivityofthenetpensionliabilitytochangesinthediscountrate. Thefollowingtable

discountratethatis1-percentagepointlower (7%) or1-percentage-pointhigher (9%) thanthe
currentrate:  
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Note8 - DefinedBenefitPensionPlan - continued

1% Decrease CurrentRate 1% Increases
7.00%)          ( 8.00%)         (9.00%)      

3,151,954 $ 1,719,039 $ 524,465

Dollaramountsinthousands)  

Pensionplanfiduciarynetposition.  
positionisavailableintheseparatelyissuedRSAComprehensiveAnnualReportforthefiscal
yearendedSeptember30, 2016.  ThesupportingactuarialinformationisincludedintheGASB
StatementNo. 68ReportfortheERSpreparedasofSeptember30, 2016
datedOctober17, 2016ontheScheduleofChangesinFiduciaryNetPositionbyEmployerand
accompanyingnotesisalsoavailable. Theadditionalfinancialandactuarialinformationis
availableatwww.rsa-al.gov.   

PensionExpenseandDeferredOutflowsofResourcesandDeferredInflowsofResources
RelatedtoPensions

FortheyearendedSeptember30, 2016, theCityrecognizedpensionexpenseof  \[seegeneral
ledgeramount\]. AtSeptember30, 2016, theCityreporteddeferredoutflowsofresourcesand
deferredinflowsofresourcesrelatedtopensionsofthefollowingsources:  

DeferredOutflows DeferredInflows
ofResources ofResources

Differencesbetweenexpected
andactualexperience   $ 274,578 $     130,275 $   

Changesofassumptions   $ 490,856 $    
Netdifferencebetweenprojectedandactual

earningsonpensionplaninvestments  $ 65,631 $    
Employercontributionssubsequent

tothemeasurementdate   $ 275,561 $    
Total   $ 1,106,626 $ 130,275

EnterFY2016employercontributionsappliedtopensionliabilityandaddfortotalDeferred
OutflowsofResources
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Note8 - DefinedBenefitPensionPlan continued

Amountsreportedasdeferredoutflowsofresourcesanddeferredinflowsofresourcestopensions
willberecognizedinpensionexpenseasfollows

YearendedSeptember30:  
2018 92,462
2019 92,461
2020 143,844
2021 42,544
2022 76,420
Thereafter 253,059

Note9 UnemploymentCompensation

TheCityofLincolnisliableforunemploymentclaimspaidbytheUnemploymentCompensation
Trustfund, whichareattributabletoserviceintheemployoftheCityofLincoln.  TheCityof
Lincolnmakesadvancepaymentstothisfundtomeetthisliabilityinaccordancewiththe
unemploymentCompensationActofAlabamacodeofAlabama1975, Section25-4-1through25- 
4-148.  

Note10 InsuranceCoverage

TheCityhaspropertyandliabilityinsurancewiththeAlabamaMunicipalInsuranceCorporation.   
Thepolicyinforceduringthisfiscalyearexpired10/14/2016andwasextendedto10/14/2017.  

Blanketpropertyinsurancecoveragewas $13,526,349withgeneralandautoliabilitycoverageof
5,000,000.  

Note11 UtilityCustomers

Attheendoffiscalyear9/30/16, theCityhad3,407utilitycustomers.  
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Note12 SubsequentEvents

TheCityevaluatedsubsequenteventsthroughOctober30, 2017, thedatewhichthefinancial
statementswereavailabletobeissued.  TheCitydidnothaveanysubsequenteventsrequiring
disclosureorrecordinginthesefinancialstatements.  
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SCHEDULEOFCHANGESINTHENETPENSIONLIABILITY

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

2015 2014
Totalpensionliability

ServiceCost  $ 301,503 $ 281,749
Interest 649,184 597,980
Changesofbenefitterms
Differencesbetweenexpectedandactualexperience   ( 173,699)      
Changeofassumptions
Benefitpayments, includingrefundsof
employeecontributions   ( 251,353)  ( 228,015)   
Netchangeintotalpensionliability 525,635 651,714
Totalpensionliability - beginning 8,240,473 7,588,759
Totalpensionliability ending (a) 8,766,108 $ 8,240,473

Planfiduciarynetposition
Contributions - employer  $ 218,501 $ 207,450
Contributions - member 200,300 187,269
Netinvestmentincome 88,192 770,944
Benefitpayments, includingrefundsof
employeecontributions   ( 251,353)  ( 228,015)    
Transfersamongemployers 119,681 21,212
Netchangeinplanfiduciarynetposition 375,321 958,860
Plannetposition - beginning 7,290,184 6,331,324
Totalnetposition ending (b) 7,665,505 $ 7,290,184

Netpensionliability (asset)  ending (a)  (b)  $  $   1,100,603950,289

Planfiduciarynetpositionasapercentage
ofthetotalpensionliability 87.44% 88.47% 

Covered-employeepayroll*  $ $  3,508,675 3,746,910

Netpensionliability (asset) asapercentage
ofcovered-employeepayroll 31.37% 25.36%  

payrollduringthemeasurementperiodisthetotalpayrollpaidtocoveredemployees (notjust
pensionablepayroll).  ForFY2015themeasurementperiodisOctober1, 2014 September30, 2015. 
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SCHEDULEOFEMPLOYERCONTRIBUTIONS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

2016 2015
Actuariallydeterminedcontribution*  $ 275,561 $ 230,752
Contributionsinrelationtotheactuarially
determinedcontribution*   275,561 230,752

Contributiondeficiency (excess)  $  $    

Covered-employeepayroll**   3,508,675 3,746,910

Contributionsasapercentageof
covered-employeepayroll7.9%6.16% 

Amountofemployercontributionsrelatedtonormalandaccruedliabilitycomponentsofemployerratenetofany
refundsorerrorservicepayments.  ForFY2016thefiscalyearisthetwelvemonthperiodbeginningafter6/15/2014.  

payrollduringfiscalyearisthetotalpayrollpaidtocoveredemployees (notjustpensionable
payroll).  ForFY2016, thefiscalyearisthetwelvemonthperiodbeginningafter6/15/2015. 

NotestoSchedule

ActuariallydeterminedcontributionratesarecalculatesasofSeptember30, twoyearspriortotheendofthefiscalyear
inwhichcontributionsarereported.  Contributionsforfiscalyear2015werebasedontheSeptember30, 2012actuarial
valuation.  

Methodsandassumptionsusedtodeterminecontributionrates:  
Actuarialcostmethod EntryAge
Amortizationmethod Levelpercentclosed
Remainingamortizationperiod 11years
Assetvaluationmethod Fiveyearsmoothedmarket
Inflation 3.00%  
Salaryincreases 3.75 7.25%, includinginflation
Investmentrateofreturn 8.00%, netpensionplaninvestmentexpense, includinginflation
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COMBININGBALANCESHEET NONMAJORGOVERNMENTALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

SpecialRevenue

7Cent 4Cent
Library Gasoline Gasoline Court Correction
Fund Fund Fund Fund Fund

ASSETS
Cash  $ 849 $ 104,363 $ 79,757 $  $ 248,527
AccountsReceivable

Totalassets 849 104,363 79,757 248,527

LIABILITIES
Cashdeficit 306,618
Accountspayable 7,448
Totalliabilities 314,066

FUNDBALANCES
Restrictedfor:   

Streets 104,363 79,757
Court 248,527
PublicSafety

Committedfor:    
Recreation 849
PublicSafety

Unassigned        ( 314,066)     
Totalfundbalances 849 104,363 79,757  ( 314,066)  248,527

TotalLiabilities
andfundbalances $ 849 $ 104,363 $ 79,757 $  $ 248,527
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COMBININGBALANCESHEET NONMAJORGOVERNMENTALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

SpecialRevenue

Police Fire Hazard Toys
Dept Dept Material For Rescue
Fund Fund Fund Tots Fund

ASSETS
Cash  $ 3,414 $ 2,298 $ 68,809 $ 876 $ 247,852
AccountsReceivable 40,792

Totalassets 3,414 2,298 68,809 876 288,644

LIABILITIES
Cashdeficit
Accountspayable 993
Totalliabilities 993

FUNDBALANCES
Restrictedfor:   

Streets
Court
PublicSafety 67,816

Committedfor:    
Recreation 876
PublicSafety 3,414 2,298 288,644

Unassigned
Totalfundbalances 3,414 2,298 67,816 876 288,644

Totalliabilitiesand
fundbalances $ 3,414 $ 2,298 $ 68,809 $ 876 $ 288,644
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CITYOFLINCOLN, ALABAMA
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SpecialRevenue

Total
Motor Park/       Drug Fire Nonmajor
Vehicle Seizure Tip Prevention Governmental
Fund Fund Fund Fund Fund

ASSETS
Cash $ 72,351 $ 7,129 $     63,452 $     873 $ 900,550
AccountsReceivable 40,792

Totalassets 72,351 7,129 63,452 873 941,342

LIABILITIES
Cashdeficit 306,618
Accountspayable 1,896 10,337
Totalliabilities 1,896 316,955

FUNDBALANCES

Restrictedfor:   
Streets 72,351 256,471
Court 248,527
PublicSafety 7,129 74,945

Committedfor:    
Recreation 1,725
PublicSafety 63,452 357,808

Unassigned        ( 1,023)  ( 315,089)    
Totalfundbalances 72,351 7,129 63,452  ( 1,023)        624,387

Totalliabilitiesand
fundbalances $ 72,351 $ 7,129 $     63,452 $ 873 $ 941,342
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COMBININGSTATEMENTOFREVENUES, EXPENDITURES, ANDCHANGESIN
FUNDBALANCES NONMAJORGOVERNMENALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

SpecialRevenue

7Cent 4Cent
Library Gasoline Gasoline Court Correction
Fund Fund Fund Fund Fund

REVENUES
Fines & Forfeitures  $  $  $  $ 348,844   $ 29,397
Fees 4,649
Intergovernmental 25,218 19,717
Donations
Interest 230 175

Totalrevenues 4,649 25,448 19,892 348,844 29,397

EXPENDITURES
GeneralGovernment 434,595
Culture & recreation 4,376
PublicSafety
Capitaloutlay

Totalexpenditures 4,376 434,595

EXCESSOFREVENUES
OVER (UNDER)  
EXPENDITURES 273 25,448 19,892  ( 85,751)     29,397

OTHERFINANCING
SOURCES (USES)  

Operatingtransfersin
Operatingtransfersout

Totalotherfinancing
sources (uses)                

EXCESSOF
REVENUESAND
OTHERFINANCING
SOURCES (USES)  
OVER (UNDER)   
EXPENDITURES 27325,448 19,892  ( 85,751)       29,397

FundBalances,  
October1 576 78,915 59,865  ( 228,315)      219,130

FundBalances,  
September30 849 $ 104,363 $ 79,757 $ ( 314,066)   $ 248,527
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COMBININGSTATEMENTOFREVENUES, EXPENDITURES, ANDCHANGESIN
FUNDBALANCES NONMAJORGOVERNMENALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016
SpecialRevenue

Police Fire Hazard Toys
Dept Dept Material For Rescue
Fund Fund Fund Tots Fund

REVENUES
Fines & Forfeitures  $  $  $  $  $    
Fees 167,938
Intergovernmental 4,390
Donations 3,815
Interest 9

Totalrevenues 4,390 3,815 167,947

EXPENDITURES
GeneralGovernment 3,982
Culture & recreation
PublicSafety 7,846 87,455
Capitaloutlay 82,440

Totalexpenditures 7,846 3,982 169,895

EXCESSOFREVENUES
OVER (UNDER)  
EXPENDITURES 3,456)  ( 167)  ( 1,948)  

OTHERFINANCING
SOURCES (USES)  

Operatingtransfersin
Operatingtransfersout

Totalotherfinancing
sources (uses)             

EXCESSOF
REVENUESAND
OTHERFINANCING
SOURCES (USES)  
OVER (UNDER)  
EXPENDITURES 3,456)  ( 167)  ( 1,948)  

FundBalances,  
October1 3,414 2,298 71,272 1,043 290,592

FundBalances,  
September30 3,414 $ 2,298 $ 67,816 $ 876 $ 288,644
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COMBININGSTATEMENTOFREVENUES, EXPENDITURES, ANDCHANGESIN
FUNDBALANCES NONMAJORGOVERNMENALFUNDS

CITYOFLINCOLN, ALABAMA

FortheYearEndedSeptember30, 2016

SpecialRevenue

Total
Motor Park/       Drug Fire Nonmajor
Vehicle Seizure Tip Prevention Governmental
Fund Fund Fund Fund Fund

REVENUES
Fines & Forfeitures  $  $  $ 5,465 $  $ 383,706
Fees 172,587
Intergovernmental 16,732 66,057
Donations 164 3,979
Interest 3 417

Totalrevenues 16,735 5,465 164 626,746

EXPENDITURES
GeneralGovernment 438,577
Culture & recreation 4,376
PublicSafety 2,571 97,872
Capitaloutlay 82,440

Totalexpenditures 2,571 623,265

EXCESSOFREVENUES
OVER (UNDER)  
EXPENDITURES 16,735 5,465  ( 2,407)  3,481

OTHERFINANCING
SOURCES (USES)  

Operatingtransfersin
Operatingtransfersout

Totalotherfinancing
sources (uses)                    

EXCESSOF
REVENUESAND
OTHERFINANCING
SOURCES (USES)  
OVER (UNDER)  
EXPENDITURES 16,735 5,465  ( 2,407)  3,481

FundBalances,  
October1 55,616 7,129 57,987 1,384 620,906

FundBalances,  
September30 72,351 $ 7,129 $ 63,452 $ ( 1,023) $ 624,387
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