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New York, December 06, 2017 -- Summary Rating Rationale

Moody's Investors Service has revised the outlook to positive from stable on Shands Teaching Hospital and
Clinics, Inc. (Shands), reflecting expectations of continued favorable performance, balance sheet growth and
further deleveraging. At this time we are affirming the A3 rating on Shands' outstanding debt of approximately
$610 million issued through the Alachua County Health Facilities Authority, FL. Shands and certain of its
affiliates operate under d/b/a's beginning with "UF Health."

The A3 reflects Shands' stable and improving operating performance across the past three years, the strong
relationship with the University of Florida, and Shands' clinical service array and volume trends. While Shands
may show some contraction in absolute and relative liquidity by the end of fiscal 2018 given the planned equity
contribution for the new patient tower, liquidity should remain in line with A-rated peers. Challenges include
Shands' leverage position and debt service coverage measures which are below A3 medians.

Rating Outlook

The revision of the outlook to positive reflects our expectations of maintenance of favorable financial
performance and further deleveraging; successful opening and operating of the new tower and refinement of
longer-term capital plans.

Factors that Could Lead to an Upgrade

- Further deleveraging and improvement in debt coverage metrics as Shands' maintains current levels of
performance

- Increase in absolute and relative liquidity after the equity contribution toward the new tower

- Successful operating of the new tower including effective utilization

- Refinement of future capital plans

Factors that Could Lead to a Downgrade

- Weakened operating performance

- Increase in leverage that exceeds cash flow growth

- Change in the relationship with the university

Legal Security

Pledge of gross revenues of the obligated group which includes the academic medical center, with an
embedded children's hospital and cancer hospital, a hospital based home care agency, and two specialty
hospitals which include an inpatient substance abuse and psychiatric facility; negative mortgage lien. All
outstanding debt, including the private placement debt, are parity.

Obligor Profile

Headquartered in Gainesville, Florida, Shands Teaching Hospital and Clinics, Inc. is the academic medical
center for the University of Florida's College of Medicine, which is located on the same campus as Shands and
includes its flagship UF Health Shands Hospital (895 beds), as well as an embedded children's hospital and
specialty cancer hospital. Shands is a Level I trauma center and a leading organ transplant center.

Methodology



The principal methodology used in this rating was Not-For-Profit Healthcare published in November 2017.
Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

Regulatory Disclosures

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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