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New York, December 06, 2017 -- Issue: Hospital Revenue Bonds, Series 2017A; Rating: A3; Rating Type:
Underlying LT; Sale Amount: $184,585,000; Expected Sale Date: 12/21/2017; Rating Description: Revenue:
Other;

Issue: Hospital Revenue Bonds, Series 2017B (Federally Taxable); Rating: A3; Rating Type: Underlying LT;
Sale Amount: $50,000,000; Expected Sale Date: 12/21/2017; Rating Description: Revenue: Other;

Summary Rating Rationale

Moody's Investors Service assigns an A3 rating to Spartanburg Regional Health Services District (SRHS) $250
million of Hospital Revenue Bonds, Series 2017A & Series 2017B (Federally Taxable) to be issued through the
Spartanburg Regional Health Services District. The bonds are fixed rate and expected to mature in 2048 and
2039, respectively. At this time we are also downgrading SRHS outstanding rated debt to A3 from A2. The
outlook is revised to stable from negative at the lower rating level.

The downgrade and assignment of the A3 rating reflects the system's increase in leverage absent an increase
in operating performance and tempers already modest liquidity metrics. Additionally, the A3 is supported by
risks associated with a large master facility plan. SRHS' participation in the State of South Carolina Defined
Benefit Plan, which is significantly underfunded, poses additional long term pressure on the rating. These
challenges are balanced by the system's strong market position, size and scope of operations and
conservative investment strategy.

Rating Outlook

The stable outlook at the lower rating level incorporates our view that the system will be able to stabilize
operating performance in the near term as it looks to implement several strategic initiatives. Additionally, the
stable outlook at the lower rating level provides cushion for the system to work through its performance
improvement initiatives. The system will need to tightly manage expenses through a heavy capital spending
period in order to achieve budgeted results and support additional debt.

Factors that Could Lead to an Upgrade

- Sustained improvement in operating performance

- Improvement in liquidity measures resulting in days cash on hand and absolute liquidity at or near the A2
median

- Improved leverage metrics more in line with similarly rated peers

Factors that Could Lead to a Downgrade

- Inability to improve and sustain projected operating performance

- Increased capital spending or additional increase in debt beyond expectations

- Significant delays, disruptions or cost overruns related to currently planned projects

Legal Security

Pledge of Gross Receipts as defined in the bond documents. A mortgage pledge does not exist. As part of the
2017 plan of a finance a springing MTI is being put into place. Under the revised MTI bonds will be secured by
a pledge of gross receivables.

Use of Proceeds



The Series 2017A and Series 2017B bonds will be issued to refund the Series 2008 and Series 2009 bonds,
pay off the line of credit obligation with Branch Banking and Trust Company, support capital expenses related
to the master facility plan and pay cost of issuance.

Obligor Profile

SRHS is a four hospital system which includes a Cancer Center, Heart Center and Center for women. The
flagship hospital located in Spartanburg, SC is a tertiary hospital with a level III NICU and level I trauma center.

Methodology

The principal methodology used in this rating was Not-For-Profit Healthcare published in November 2017.
Please see the Rating Methodologies page on www.moodys.com for a copy of this methodology.

Regulatory Disclosures

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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