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Research Update:

MBIA Inc. And Subsidiaries Ratings Affirmed,
Then Withdrawn At Issuer Request

Overview

W are affirnmng our ratings on MBIA Inc. and all its affiliated
subsi di ari es.

e W are subsequently wi thdrawi ng our ratings on MBIA Inc. and all its

affiliated subsidiaries at the issuer's request.

Rating Action

On Dec. 1, 2017, S&P G obal Ratings affirmed its 'BBB long-termissuer credit
rating on MBIA Inc., its '"A financial strength rating on National Public

Fi nance Guarantee Corp. (National), and its 'CCC financial strength rating on
MBI A I nsurance Corp. (MBIA Corp.). W are subsequently w thdrawi ng all our
ratings at the issuer's request.

Rationale

Qur ratings on National are driven by our view of its |ess-vul nerable
conpetitive position, reflecting the conpany's struggle to gain narket share
and our view that the company is in run-off. The strength of the rating is an
extrenely strong capital position, which is marginally offset by a negative
financial flexibility score.

MBIA Inc.'s rating reflects its structural subordination to its regul ated
operating subsidiaries, specifically National. W view National as the

princi pal source of debt-servicing and hol di ng- conpany expense needs. In
addition to National's dividend paynments, the continued estinmated tax escrow
rel eases related to the tax-sharing agreenent al so support MBIA Inc.'s
[iquidity.

Qur rating on MBIA Corp. reflects our view of the conpany's small capital base
relative to the risk of its insured portfolio; poor operating performance,

whi ch we expect to continue; and potential continued liquidity stress.

Al t hough the possibility of liquidity stress exists, the experienced
management team s liquidity and risk-mtigation strategy has hel ped to

mai ntai n sol vency. The ratings also reflect the conpany's run-off status and
our belief that its corporate profile is unlikely to change in the next year
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Outlook

The outl ook on National is stable, reflecting the strength of the conpany's
capital positon and the del everaging that is occurring as the run-off of
i nsured exposure is greater than the amount of new business being witten.

The stable outlook on MBIA Corp reflects our view that the conpany's capital
and liquidity are adequate to neet claimpaynments through 2018. G ven the risk
of the remaining insured portfolio due to its weak capital base and linmted
opportunity to inprove its capital position, we expect capital to remai n under
stress.

Related Criteria

e CGeneral Criteria: Group Rating Methodol ogy, Nov. 19, 2013

e« Criteria - Insurance - General: Enterprise R sk Managenent, May 7, 2013

e CGeneral Criteria: Methodol ogy: Managenent And Governance Credit Factors
For Corporate Entities And Insurers, Nov. 13, 2012

» CGeneral Criteria: Criteria For Assigning 'CCC+ , 'CCC, 'CCC-', And 'CC
Ratings, Cct. 1, 2012

e Criteria - Insurance - Bond: Bond | nsurance Rating Mt hodol ogy And
Assunptions, Aug. 25, 2011

e General Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Ratings List

Rati ngs Affirned

MBI A | nc.
| ssuer Credit Rating BBB/ St abl e/ - -
Seni or Unsecur ed BBB

MBI A | nsurance Cor p.
| ssuer Credit Rating

Local Currency CCC/ St abl ef - -
Fi nanci al Enhancenent Rati ng

Local Currency CCCl St abl ef - -
Fi nancial Strength Rating

Local Currency CCC/ St abl ef - -

Muni ci pal Bond I nsurance Assn.
Nati onal Public Finance Guarantee Corp.
| ssuer Credit Rating

Local Currency Al Stabl e/ - -
Fi nancial Strength Rating
Local Currency Al St abl e/ - -
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Nati onal Public Finance Guarantee Corp.
Fi nanci al Enhancenment Rati ng
Local Currency Al St abl e/ - -

MBI A d obal Funding LLC

Seni or Secur ed CCC
Seni or Unsecur ed CCC

Rati ngs Wt hdrawn

To From
MBI A I nc.
| ssuer Credit Rating NR/ NR BBB/ St abl e/ - -
Seni or Unsecured NR BBB
MBI A | nsurance Corp.
| ssuer Credit Rating
Local Currency NR/ NR CCC/ St abl ef - -
Fi nanci al Enhancenment Rati ng
Local Currency NR/ NR CCC/ St abl e/ - -
Fi nancial Strength Rating
Local Currency NR/ NR CCC/ St abl ef - -
Muni ci pal Bond I nsurance Assn.
Nati onal Public Finance Guarantee Corp.
| ssuer Credit Rating
Local Currency NR/ NR Al St abl e/ - -
Fi nanci al Strength Rating
Local Currency NR/ NR Al Stabl ef - -
Nati onal Public Finance Guarantee Corp.
Fi nanci al Enhancenment Rati ng
Local Currency NR/ NR A St abl ef - -
MBI A d obal Funding LLC
Seni or Secured NR CcC
Seni or Unsecured NR CcC

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further
information. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. capitalig.com Al ratings affected by this rating action
can be found on the S& d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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