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This Warrant has not been registered under the Securities Act of 1933, as amended, or under any state
securities law, in reliance upon applicable exemptions. This Warrant, or any interest herein, may only be
transferred in compliance with federal and state securities laws and as provided in the Ordinance under
which this Warrant is issued as referenced herein.

This Warrant is payable only to, and is transferable only by, the registered owner set forth in the Warrant
Register. All payments of principal of and interest on this Warrant shall forever discharge all obligations of
the City therefor. Each transferee of this Warrant takes it subject to all payments theretofore made hereon
and all rights and defenses of the City at law or in equity.

UNITED STATES OF AMERICA
STATE OF ALABAMA

CITY OF VESTAVIA HILLS, ALABAMA
GENERAL OBLIGATION WARRANT
SERIES 2017-BB&T1

No. R-1
DATED DATE: INTEREST RATE: MATURITY DATE:

May 31, 2017 Applicable Rate as May 31, 2021
determined herein

The CITY OF VESTAVIA HILLS, a municipal corporation organized and existing under and by
virtue of the laws of the State of Alabama (the “City”), for value received, hereby acknowledges itself
indebted to

BRANCH BANKING AND TRUST COMPANY

or registered assigns (collectively, the “Holder”) in the principal amount of

FOUR HUNDRED THOUSAND DOLLARS
(8400,000)

and hereby orders and directs the Finance Director (or any successor to the duties and functions thereof) of
the City to pay to said payee or registered assigns, solely from the Warrant Fund hereinafter designated,
said principal amount, and to pay, solely from said Warrant Fund, interest on the unpaid principal balance
of said principal amount until payment in full, at the Interest Rate per annum specified above, in

installments as follows:
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(a) On May 31, 2018, and on each May 31 thereafter, until and including May 31,
2020, an amount equal to the principal amount of this Warrant becoming due and payable on each
such date, as set forth below, plus interest accrued thereon to each such date of payment:

Date Principal Amount
05/31/2018 $47,330.00
05/31/2019 48,267.13
05/31/2020 49,222.82
(b) On the Maturity Date specified above, an amount equal to the principal amount of
this Warrant then outstanding plus interest accrued thereon to (but not including) such date of

payment. N

Authority for Issuance; Source of Payment and Security; Reference to Ordinance

This Warrant (the “Warrant”), is issued pursuant to the authority of the Constitution and laws of
the state of Alabama and an ordinance and proceedings of the City duly held, passed and conducted (the
“Ordinance”).

Capitalized terms used herein without definition shall have the respective meanings assigned
thereto in the Ordinance.

The indebtedness evidenced and ordered paid by the Warrant shall be a general obligation of the
City and shall be secured by an irrevocable and sacred pledge of the full faith, credit and taxing power of the
City.

The Warrant is solely an obligation of the City and shall never constitute an indebtedness,
pecuniary liability, or charge against the general credit or taxing power of the State of Alabama or any
other political subdivision therein or thereof.

Reference is hereby made to the Ordinance for a description of the nature and extent of the security
afforded by the Ordinance, the rights and duties of the City with respect thereto, and the terms and
conditions upon which the purchase, transfer and exchange of the Warrant is to be made, to and by all of
which terms, conditions and provisions of the Ordinance the owner of this Warrant, by the acquisition

hereof, hereby assents and agrees to be bound.

Definition of Interest Rate Terms

Interest shall accrue on the outstanding principal amount of this Warrant at the Applicable Rate on
the basis of a 360-day year of 12 months of 30 days each.

During any period in which the Applicable Rate is the Taxable Rate, the Lender shall determine the
Applicable Rate on each day on which any change in such rate becomes effective, as provided therefor.

For purposes hereof, the following terms have the following meanings:
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Applicable Rate shall mean:

(a) the Tax-Exempt Rate for the period beginning on the date of delivery of this Warrant and
ending on the date immediately preceding the Taxability Date; and

(b) the Taxable Rate for the period beginning on the Taxability Date and continuing thereafter.

Taxability Date shall mean the earliest date from which interest paid in respect of this Warrant is
determined to be Taxable.

Taxable shall mean that interest on this Warrant is includable in the gress income of the Holder in the
computation of federal income tax liability or that the Warrant is not a “qualified tax-exempt obligation” within
the meaning of Section 265(b) of the Code; provided, however, interest on the Warrant shall not be deemed
“Taxable” because interest is includable in any calculation of income for purposes of an alternative minimum
tax or any other type of taxation other than the regular federal tax imposed on income.

Taxable Hate shall mean an interest rate per annum (fxed, or vaniable subject to periodic adjustment)
that would provide the Holder an after-tax yield on the then cutstanding principal amount of this Warrant at
least equal to the after-tax yield the Holder would have received if interest on this Warrant had not been
determined to be Taxable.

Tax-Exempt Rate shall mean a per annum fixed rate of interest equal to one and nincty-eight one-
hundredths of one pereent (1.98%).

Payment; Warrant If'und

The principal of and intercst on the Warrant shall be paid by the City to the Helder as provided in the
Ordinance.

The City has established in the Ordinance a special fund designated “Warrant Fund” for the
payment of the principal of and interest on the Warrant and has obligated itself to pay or cause to be paid
into the Warrant Fund, from the revenues or funds of the City, sums sufficient to provide for the paynient of
the principal of and interest on the Warrant as the same shall become due and payable.

Redemption

This Warrant will be subject to prior redemption at the option and direction of the City, on any
Business Day, in whole (but not in part), at a redemption price equal to the outstanding principal amount
hereof plus accrued interest to the redemption date, withcut premium or penalty.

The City may redeem this Warrant upon {ive days’ written notice thereof to the Helder.

Upon payment of the redemption price for this Warrant, interest shall cease to accrue on this

Warrant from and after the date of payment of such redemption price.
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Registration, Transfer and Exchange

This Warrant is recorded and repistered as to principal and interest in the name of the registered
owner on the Warrant Register.

This Warrant may be transferred by the registered owner in person or by autharized attorney, only on

the Warrant Register maintained by the City and only upon compliance with the Ordinance with respect
thereto.

The Ordinance provides that the registered cwner of thiz Warrant, by recelving or accepting this
Warrant, consents and agrees and is estopped to deny that this Warrant may be transferred only upen
compliance with the provisions of the Ordinance.

General

The Ordinance provides that, as a condition of and a consideration of, the issuance of this
Warrant, the registered owner of this Warrant shall have agreed that no covenant or agreement contained
in this Warrant or in the Qrdinance shall be deemed to be a covenant or agreement of any ollicer, agent,
employee, or member of the governing body of the City in its individual capacity and none of such parties or
persons nor any officer executing this Warrant shall be Jiable personally on this Warrant or be subject to
any personal Hability or accountability by reason of the issuance of this Warrant.

It is hereby recited, certified and declared that the indebtedness evidenced and ordered paid by this
Warrant is lawfully due without condition, abatement or offset of any description, that this Warrant has
been registered in the manner provided by law, that all acts, conditions and things required by the
Constitution and laws of the State of Alabama to happen, exist and be performed precedent te and in the
authorization, execution, registration and issuance of this Warrant and the adoption of the Ordinance, have
happened, do cxist and have been performed in duc time, form and manner as so required by law and that
the principal amount of this Warrant, together with all ether indebtedness of the City, are within every debt
and other limit prescribed by the Constitution and laws of the State of Alabama.
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IN WITNESS WHEREOF, the City, acting by and through the City Council of the City as the
governing body thereof, has caused this Warrant to be executed in its name and on its behalf by the Mayor
of the City, has caused its corporale seal to be affixed hereto and the same attested by the City Clerk of the
City, and has caused this Warrant to be dated the date and year specified above.

CITY OF VESTAVIA HILLS, ALABAMA

~ i /7 ;
By Mugy C [/«wm,t,j

Attest:

REGISTRATION CERTITICATE

The undersigned herchy certifics that this Warrant has been duly registered as a claim against the
City of Vestavia Hills, in the State of Alabama, and the Warrant Fund referred to herein.

1y J—
. - ff‘.'ll 1 -
\,__‘__,.-" / /f i.__......_...—f—'—"_ﬁ ? e T i/

v

Tinance Director of the
City of Vestavia Hills, Alabama
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ASSIGNMENT

For value received hereby sell{s), assign(s), and transfer{s) unto

the within Warrant and hereby irrevocably constitute(s) and appoint(s)

, attorney, with full power of substitution in the premises, to transfer this Warrant
on the books of the within mentioned City.

Dated this day of

NOTE: The signature on this assignment must correspond with the name of the registered owner as it
appears on the face of the within Warrant in every particular, without alteration, enlargement or change
whatsoever.

Stgnature Guaranteed:™

(Bank, Trust Company or Firm)

By

{Authorized Officer)
* Signature(s) must be guarznteed by an eligible gunarantor institution which ls a member of the
recognized signature guarantee program, ie. Securities Transfer Agents Medallion Program (STAMP),
Stock Exchanges Medallion Program (SEMP), or New York Stock Exchange Medallion Signature Program
(MSP).
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o 8038-6G information Return for Tax-Exempt Governmental Obligations

(Rev. September 2011) b Under Internal Revenue Code section 149(e) OMB No. 1545-0720
’ Department of the Treasury . , » See se'parate instructions.
Internal Revenue Service Caution: /If the issue price is under $700,000, use Form 8038-GC.
Reporting Authority if Amended Return, check here » [
1 Issuer's name 2 ssuer's employer identification number (EIN)
City of Vestavia Hills , Alabama 63-6002218
3a Name of person (other than issuer) with whom the RS may communicate about this return (see instructions) 3b Telephone number of other person shown on 3a
Heyward C. Hosch , Bond Counsel 205-254-1000
4 Number and street {or P.O. box if mail is not delivered to street address) Room/suite 5 .Report number (For IRS Use Only)
1901 6th Avenue North 2400 2] ]
6 City, town, or post office, state, and ZIP code 7 Date of Issue
Birmingham, Alabama 35203 May 31,2017
8 Name of issue 9 CUSIP number
General Obligation Warrant, Series 2017-BB&T1 N/A
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 10b Telephone number of officer or other

instructions) employee shown on 10a

Melvin Turner , II1, Finance Director

205-978-0100
m Type of Issue (enter the issue price). See the instructions and attach schedule.

11 Education. . . e e e e e e e e 11
12  Health and hosprtal e e e e e e 12
13  Transportation . . . . . . L . L L L L Lo 13
14 Publicsafety . . . . e e e e e 14
15  Environment (including sewage bonds) S e e 16
16Housmg........................r.....16
17  Utilites . . e e e 17
18  Other. Describe P Pubhc Park facilities ; various capital improvements 18 400,000] 00
19 I obligations are TANs or RANs, check only box 19a » [ ‘
If obligations are BANSs, check only box 19b > (]
20  [f obligations are in the form of a lease or installment sale, check box » [
Part Description of Obligations. Complete for the entire issue for which this form is being filed.
(a) Final maturity date (b) Issue price e} gitiztae:trfnii::gim av(:r)a\;veeirirattiity (e) Yield
21 05/31/2021 $ 400,000.001 $ 400,000.00 3.2806 years 198 ¢4
Pa Uses of Proceeds of Bond Issue (including underwriters’ discount) .
22 Proceeds used for accrued interest . . . . e e 22 00| 00
23 Issue price of entire issue (enter amount from line 21 column (b)) L e e 23 400,000.00| 00
24  Proceeds used for bond issuance costs (including underwriters’ discount) . . 24 00{ 00
25 Proceeds used for credit enhancement . . . . . 25 00 00
26 Proceeds aliocated to reasonably required reserve or replacement fund . 26 00] 00
27 Proceeds used to currently refund priorissues . . . . . . . . . 27 00 00
28 Proceeds used to advance refund priorissues . . . . . . . . . 28 00y 00| . -
29 Total (add lines 24 through 28) . . . . .o 29 .00 00
Nonrefunding proceeds of the issue (subtract ||ne 29 from lrne 23 and enter amount here) S 30 400,000 00
Description of Refunded Bonds. Complete this part only for refunding bonds.
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . » N/A years
32  Enter the remaining weighted average maturity of the bands to be advance refunded . > N/A years
33  Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . N N/A
34  Enter the date(s) the refunded bonds were issued P (MM/DD/YYYY) N/A

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 637735 Form 8038-G (Rev. 9-2011)



Form 8038-G (Rev. 9-2011) Page 2

m Miscellaneous

Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) . . . . 35 00} 00
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract
(GIC) (see instructions) . . . . . C e 36a 00l 00

b Enter the final maturity date of the GIC b
€ Enter the name of the GIC provider b

37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans ,
to other governmentalunits . . . . . . . . . . . . . L L 37 00| 00

38a If this issue is a loan made from the proceeds of another tax-exempt issue, check box P> D and enter the following information:

b Enter the date of the master pool obligation »
€ Enter the EIN of the issuer of the master poo! obligation »
d Enter the name of the issuer of the master pool obligation »
39 If the issuer has designated the issue under section 265(b)(3)(B)(i)(Il) (small issuer exception), checkbox . . . . »
40  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . . .
41a If the issuer has identified a hedge, check here ® [ and enter the following mformatlon
b Name of hedge provider »
¢ Type of hedge » )
d Term of hedge P
42  If the issuer has superintegrated the hedge, checkbox . . . . N
43 If the issuer has established written procedures to ensure that all nonquahfled bonds of thls issue are remediated
according to the requirements under the Code and Regulations (see instructions), checkbox . . . . . . . . W
44  |f the issuer has established written procedures to monitor the requirements of section 148, checkbox . . . . . P
45a If some portion of the proceeds was used to reimburse expenditures, check here » [ and enter the amount
of reimbursement . . . . A

b Enter the date the official |ntent was adopted »

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge

Signature and belief, they are true, corect, and complete. | further declare that | consent to the [RS's disclosure of the issuer's return information, as necessary to
and process this return, to the person that | have authorized above.
; 1 .
Consent My C w‘fff}/’ 4#’/1‘/;% —?/; ROLT Ashley C. Curry, Mayor
Signature of Iss@'s authorized reprége"ntative ' Date Type or print name and title
R Print/Type preparer's name Preparer's signature Date , . |PTIN

Paid y AL P /o Check [] if
Preparer Heyward C, Hosch,Bond Counsel 7}»’1,/4 taw,/',: AL e ﬁj/ ;\’/},’ /7 | self-employed PO1068288
Use Only | Frmsname » Maynard, Cooper & Gale, PC ‘ Firm's EIN > 63-0864426

Firm's address » 1901 6th Avenue North, Ste 2400, Birmingham, Alabama 35203 Phone no. 205-254-1000

Form 8038-G (Rev. 9-2011)



STATE OF ALABAMA )
JEFFERSON COUNTY)

CERTIFICATE OF CITY CLERK

I, the undersigned, do hereby certify that (1) I am the duly elected, qualified and acting City Clerk
of the City of Vestavia Hills, Alabama (the "Municipality"); (2) as Clerk of the Municipality I have access to
all original records of the Municipality and I am duly authorized to make certified copies of its records on its
behalf; (3) the attached pages constitute a complete, verbatim and compared copy of excerpts from the
minutes of a meeting of the City Council of the Municipality duly held on June 18, 2012, the original of
which is on file and of record in the minute book of the City Council in my custody; (4) the resolution set
forth in such excerpts is a complete, verbatim and compared copy of such resolution as introduced and
adopted by the City Council on such date; and (5) said resolution is in full force and effect and has not been
repealed, amended or changed.

IN WITNESS WHEREOF, I have hereunto set my hand as 'yéierk of jthe Municipality and have
affixed the official seal of the Municipality, this May 31, 2017. .

Yy,
= v
ClerK of the City of Vestavi‘@/ills, Alabama
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EXCERPTS FROM THE MINUTES OF A SPECIAL MEETING OF
THE CITY COUNCIL OF THE CITY OF VESTAVIA HILLS, ALABAMA

Resolution Approving & Policy and Procedures for Compliance
of Tax-Exempt Bonds with the Internal Revenue Code

The City Council of the City of Vestavia Hills met in special public session at the City Hall in the
City of Vestavia Hills, Alabama, at 8:00 a.m, on June 18, 2012, The meeting was called to order by the
Council President, and the roll was called with the following results:

Present; Mary Lee Rice, President
Steve Ammons, President Pro-Tem
Linda Allison
George Pierce
Jim Sharp

Absgent: None

The Mayor, Alberto C. Zaragoza, Jr., was also present,

L] * *

The Council President stated that due notice of the dats, time, place and purpose of this meeting
had been (8) posted on June 14, 2012 at the place of meeting, and (b) given to sll existing members of the
City Council and that each member had signed a waiver of notice.

The Council President stated that a quorum was present and that the meeting was open for the
trangaction of business.

Thereupon, the following resolution was introduced in writing by the Council President, and
considered by the ‘City Council:
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A RESOLUTION TO ADOPT, APPROVE AND AUTHORIZE A POLICY
AND PROCEDURES FOR COMPLIANCE OF TAX-EXEMPT BONDS
WITH THE INTERNAL REVENUE CODE

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF VESTAVIA HILLS, ALABAMA
(the "City"), ae follows:

1, The City doeu heroby approve, adopt, authorize, direct, ratify and confirm the “Policy and
Procedures for Compliance of Tax-Exempt Bouds with the Internal Revenue Code” (the “Tax-Exempt
Bonde Policy”), in the form and of the content as attached bereto as Exhibit A and presented to and
considered by the City, and effective as provided therein.

2. The Tax-Exempt Bonds Policy shall be filed in the permanent records of the City.
3. The officers of the City are hereby authorized and directed to take such actions, and to
execute, deliver and file such related agreements, documents, instruments and notices, as may be

necessary or desirable to carry out and effect the provisions of this resolution and the Tax-Exempt Bonds
Policy.

4, All actions heretofors taken by officers of the City with respect to the development of the
Tax-Exerpt Bonds Policy are hereby ratified and confirmed.

5. This resolution shall take sffect immedizately,

The foregoing Resolution was adopted this 18th day of June, 2012,

il of the City of Vesthvia

and Attested:

City Clerk
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i After said resclution had been discusaed and considered in full by the Council, it was moved by

: Councilman Ammons that said resslution be now placed upon its final passage and adopted. The motion
was seconded by Councilman Sharp. The question being put as to the adoption of said motion and the
final passage and adoption of said resolution, the roll was called with the following results;

Ayes: Mary Lee Rice, President
Steve Ammons, President Pro-Tem
Linda Allison
George Pierce
Jim Sharp

Nays: None

The Council President thereupon declared said motion carried and the resclution pasaed and
adopted as introduced and read.
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There being no further business to coms before the meeting, it waa moved and secondad that the

meeting be adjourned. Motion carried.

02373606.1

Minutes approvad:

Member of Council

Member of Council

/},aé)gr of bouncil s

Memy{of Council




LEGAL NOTICE

NOTICE OF SPECIAL PUBLIC MEETING OF THE CITY COUNCIL
OF THE CITY OF VESTAVIA HILLS, ALABAMA

Notice is hereby given that the City Council, as governing body of the City of Vestavia Hills (ths
"Council", shall hold a public meeting at the offices of the Council at City Hall, in the City of Vestavia
Hills, at 8;00 a.m, on June 18, 2012, for the purposes of:

(a) authorizing the issuance and sale of $11,000,000 General Obligation Warrants, Series
2012, to refinance certain outstanding long term indebtedness of the City of Vestavia Hills, Alabamas, to

produce interest cost savings;

®) authorizing the execution and delivery of financing documents with respect to the
issuance of said warrants;

© authorizing "Policy and Procedures for Compliance of Tax-Exempt Bonds with the
Internal Revenue Code” for the City; and

(d) transacting such cther business or taking such further action as may be conducted or
taken at a regular meeting of the Council.

The meeting shall be open to the public and all interested persons may attend.

Further information may be obtained at the office of the Mayor at City Hall during normal
business hours.
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WAIVER

The undersigned, conatituting all of the members of the City Council of the City of Vestavia Hills,
Alabama (the "Coungil™), hereby waive any and all notice of the date, time, place and purposes of a
mesting of the Council called to be held at the offices of the Council at City Hall, in the City of Vestavia
Hills, Alabama at 8:00 a.m. on June 18, 2012, for the purposes of:

(a) authorizing the issuance and sale of $11,000,000 General Obligation Wmanm. Series
2012, to refinance certain outstanding long term indebtedness of the City of Vestavia Hills, Alabama, to

produce interest cost savings;

(b) authorizing the execution and delivery of financing documents with respect to the
igguance of said warrants;

© suthorizing “Pelicy and Procedures for Compliance of Tax-Exempt Bonds with the
Internal Revenue Code” for the City; and

@) transacting such other buginess or taking such further action a8 may be conducted or
taken at a regular meeting of the Council.

We do hereby waive any and all irregularities in said notice and any other or further notice of

such meeting, and we do hereby consent and agree that a special meeting of the Council shall be held at
the time and place and for the purposes stated in gaid notice.

Preside Couny
Member of Coundl

D8 e

Member of Council

ol

embér gframnci]
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STATE OF ALABAMA )
JEFFERSON COUNTY )

CERTIFICATE OF CITY CLERK

[, the undersigned, do hereby certify that (1) I am the duly elected, qualified and City Clerk of
the City of Vestavia Hills, Alabama (the *Munidpality"); (2) as Clerk of the Municipality I have access to
all original records of the Municipality and [ am duly authorized to make certified copies of its records on
its behalf; (3) the above and foregoing pages constitute a complete, verbatim and compared copy of
excerpts from the minutes of a regular meeting of the City Council of the Municipality duly held on June
18, 2012, the original of which is on file and of record in the minute book of the City Coundil in my
custody; (4) the resolution set forth in such excerpts is a complete, verbatim and compared copy of such
resolution as introduced and adopted by the City Council on such date; (6) said resolution is in full force
and effect and has not been repealed, amended or changed; (6) the foregoing Notice was posted on June
14, 2012 at the place of meeting in the City of Vestavia Hills; and (7) and the foregoing Waiver of Notice
following the excerpts from the minutes of such meeting is a complete, verbatim and compared copy of
such Waiver of Notice which has been insertzd in the minute book of the Council immediately following
the minutes of such meeting,

IN WITNESS WHEREOF, | have hereunto set my hand as Clerk of the Municipality and have
affixed the official seal of the Municipality, thias 21at day of J .

‘ Clerk of the City of Vestavia Hills,
Alabama
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CITY OF VESTAVIA, ALABAMA

Policy and 'rocedures for Post-Issuance Compliance of
Tax-Exempt Note with the Internal Revenue Code

Fffective: May 1, 2012 and thercafter

L DEFINITIONS

Bond Compliance Officer shall mean the Finance Director of the City, or any officer,
person or entity which may succeed to the duties thereof.

Bond Counsel shall mean counsel with experience in matters relating to the issuance of
obligations by or on behalf of states or local governmental units who shall be acceptable to the
City.

City shall mean City of Vestavia Hills, Alabama and its successors and assigns.

Code shall mean the Internal Revenue Code of 1986, as amended, and regulations,
rulings and notices iasued thereunder or applicable thereto,

Investment Property shall have the meaning zssigned in the Code,

Tax Certificate and Agreement shall mean the Tax Certificate and Agreement, or
non-arbitrage certificate, delivercd by the City with respect to any Tax-Exempt Bonds,

Tax-Exempt Bonds shall mean all warrants, notes, leases, and other obligations issued
by the City the interest on which is cxeludable from gross income for federal income tax purposes
under Seciicn 103 of the Code.

Il PURPOSE

The purpose of this Policy is to establish procedures for compliance of Tax-Exempt Bonds
with the Code.
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POLICY
The City understands that:

{1} Tax-Exempt Bonds must be issued in complizsnee with the Code on the
date of issuance thereof:

{2) the City will deliver a Tax Certificate and Agreement on the date of
issuance of any Tax-Exempt Bonds which shall set forth certain facts and cxpectations of
the City, and certain covenants undertaken by the City, with respect to compliance of
such bonds with the requirements of the Code;

(33 the opinion of Bond Counsel with respect to any Tax-Exempt Bonds shall
be subject to the condition the City comply with all requirements of the Code that must
be satisfied subsequent to the issuance of such bonds in order that interest on such bonds
be, or continue to be, exeludable from gross income for federal income tax purposes;

4) the City shall covenant, with respect to any Tax-Exemnpt Bonds, in the
Tax Certificate and Agreement with respect to such bonds, and in the documents and
proceedings under which such bonds are issued, to comply with all such requirements;

(3) faalure to comply with the requirements of the Code with respect to any
Tax-Exempt Bonds may cause interest on such bonds to lose the tax-exempt status
thereof, retroactive to the date of issuance of such bonds, with resulting higher interest
costs Lo the City.

The City has adopted this Pelicy to provide for full and continuing compliance by the City

with the requirements of the Code with respect to all Tax-Toxempt Bonds.

V.

CETERMINATION OF ISSUANCE AND PURPOSE OF TAX-EXEMPT BONDS
A Geuneral

The Bond Compliance Officer shall determine and recommend to the City the purpoeses

for which the City shall issue Tax-Exempt Bonds, which shall include:

(1) the refunding of existing obligations,

(2 the acguisition and construction of capital improvements to the facilities
of the City,

) the payment of expenses of issuance, credit enhsncement and
professional fees in connection with such bonds,

{4) Working Capital Expenditures, and
(5) such other purposcs as may be permitted by law.
023560832 2
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B. Special Considerations for Issuance of Tax-Exempt Bonds for Advance
Refunding Purposes

(1) Determination

The Bond Compliance Officer shall determine and recommend to the City the
advance refunding of any Tax-Exempt Bonds, which recommendation shall hbe
accompanied by

(a) verification by Bond Counsel of the compliance with the Code of
the proposed refunding, including without limitation:
e8] qualification of refunded bonds for advance refunding,
(a1) nature and yield of investments in escrow,
(iii) redemption, if any, of reflunded bonds,
{iv) the governmental purpose of the issue,

) compliance with rebate requirements with respect to the
refunded bonds,

(v1) whether any action in connection with such refunding
employs or constitutes an ahusive arbitrage device;

(b) verifieation by the Financial Advisor/Underwriter of

() the governmental purpoze of the City to be obtained by
isauance of the refunding bonds and that, to achieve such purpose, the
refunding bonds would be issued if interest thercon were not tax-exempt,

{ii) tho issue price of the refunding bonds;

(c) verilication by independent certified public acrountants or
independent arbitrage consultants of

(1) the vield of the refunding honds and the yield of the
escrow established with the proceeds thereof,

{ii) the sulficiency of the eserow te pay the refunded bonds,
(2) Tnvestment Property for Yield Restricted Defeasance Escrow
The City establishes the following guidelines for Investment Property to be
acquired with the proceeds of Tax-Exempt Bonds and to be deposited in an escrow for the

advance refunding of outstanding Tax-Exempt Donds:

{a) The Investment Property shall consist of United States Treasury
obligations of State and Local Government Series, unless the Financial
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Advisor/Underwriter shall establish to the satisfaction of the City and counsel
therefor that such obligations are not available for purchase or that the
Investment Property should consist of other investments.

) The Investment Property shall nat consist of capital appreciation
bonds or zero coupon bonds.

{c) The Investment Property shall be purchased at fair market value
determined in accordance with the Code, including the use of bidding procedures
under the regulatory sale harbor provisions of the Cods. A bidding agent or
broker shall he determined upon advice and recommendation of the Financial
Advisor/Underwriler,

C. Special Considerations for Issuance of Tax-Exempt Bonds for Working
Capital Purposes

(1} Determination

The Bond Compliance Olfficer shall determine and recommend to the City the
issnance of Tax-Exempt Bonds for “Working Capital Expenditures” (as defined in Treas.
Regz. § 1.150-1(h)}, which recommendation shall be in accordance with the requirements
get [orth in IV(C)(2) below and shall be accompanied by verification by Bond Counsel of
compliance with the Code of the proposed issue.

(2) Particular Reguirements for Tax-Exempt Bonds [or Working Capital
Expenditures

The City establishes the following requirements for issuance of Tax-Exempt
Bonds for Working Capital Expenditures:

(a) The Tax-Exempt Bonds shall be structured as “draw-down loansg”
{as provided in Treas. Reg. § 1.130-1(c){4));

() The City shall draw and receive an advance of proceeds of Tax-
Exempt Bonds for Working (apital Expenditures only to the extent the Working
Capital Expenditures of the City then (on the date of such draw or advance)
exceed Available Amounts (within the meaning of Treas. Reg. § 1.148-6{d)(3)(11)
of the City:

{0 The proceeds ol the Tax-Exempt Bonds shall ot be invested;

) The City shall allocate all proceeds of the Tax-Exempt Bonds to
Working Capital Expenditures of the City within 30 days of receipt of such
proceeds:

{8) In detcrmining Available Amounts of the City for any date, the
City shall not exclude a reasonable working capital reserve or any cther amounts
available to the City; and
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(f) The City shall maintain written records of (i) the dates and
amounts of allocation of proceeds of Tax-Exempt Bonds to Working Capital
Expenditures and (ii) the amounts of Available Amounts of the City on each such

date.

V. ENGAGEMENT OF PRCFESSIONAL ADVISORS

The Bond Compliance Officer shall recommend to the City, for each issue of Tax-Fxempt
Bonds, the engagement of Bond Counsel, Finaneial Advisor and Urderwriter.

The Financial Advisor and Underwriter may, but are not required to, be the same person
or entity.

The final engagement of Bond Counsel, Financial Advisor and Underwriter shal] be
approved and made by the City.
Vi, RESPONSIBILITIES OF PERSONS: GENERAL

The Mayor of the City and the Finance Director of the City are responsible for, and will

ensure, compliance of all Tax-Exempt Bonds with the Code.

VI, RESPONSIBILITIES OF PERSONS: INITIAL {ISSUANCE OF TAX-EXEMPT BONDS

A Bond Compliance Officer

The Bond Compliance Officer shall, upon advice of Bond Counsel and [inancial
Advisor/Underwriter, delermine and vecommend to the City the amouat, purpose, structure, and
ferms of each issue of Tax-Exempt Bonds.

For each issue of Tux-Exempt Bonds the Bond Compliance Officer will obtain and retain

a Bond transcript containing the documents and proceedings that establish the validity and tax-
exempt status of the bonds.

B. HBond Counsel

The City shall relv upon the opinion of Bond Counsel regarding compliance of Tax-
Exempt Bonds with state and federal law,

C. City Counsel
The City shall rely upon the advice and opinion of counsel to the City regarding

compliance by the City with internal documents and policies (including without limitation the
certificate of incorporation, contracts, conduct and notice of meetings, qualifications of officers
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and directors), and the effect, if any, of pending litigation affecting the City, respecting the
issuance of Tax-Exempt Bonds.

D, Financial Advisor / Underwriter

The City shall rely upon the advice of the Financial Advisor/Underwriter regarding the
structure and credit enhancement of Tax-Exempt Bonds, including without Limitation the
following:

{1 terms of redemprtion.

(2) fiming of gale,

{3 credit enhancement,
{(4) determination of issue price of bends,
(5) strueture and investments for escrow of proceeds of Tax-Exempt Bonds

allocable to advance refunding of outstanding bonds.

VI RESPONSIBILITIES OF PERSONS: POST-ISSUANCE COMPLIANCE OF TAX-EXEMPT
BONDS
A Boad Compliance Officer

The Mayor of the City and the Bond Compliance Officer shall ensure the City complies
with all requirements of the Code that must be satisfied subsequent to the 1ssuance of any Tax-
Exempt Bonds in order that interest thereon romain tax-excmpt,

The Bond Compliance Officer is authorized and directed to consult with, and engage,
Bond Counsel, and financial advisors and accountants and rebate consultants, for such purposes.

B. Annual Review

The Mayour of the City and the Bond Compliance Officer will mcel annually, in
conjunction with the preparation of the annual audit of the financial statements of the City, to
reviewy the Tax Certificate and Agreement for, and to determine and verify continuing
compliance of, all Tax-Exermpt Bonds with the Code,

C. Compliance Reports

The Bond Copmpliance Officer shall maintain the following records and reports with
respect to each iszue of Tax-Exempt Bonds:

(1 Allocation of Proceeds for Facilities, as provided on Exhibit A-1.
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(3 Private Use Analyeis, as provided on Exhihit B. for each fiscal vear, with
respect to agreements or arrangements made by the City with any nongovernmental or
private person (meaning any person whe is not a state or local governmental unit} with

respect to use of any facilities financed by Taz-Exempt Bonds.

(4) FFund Reconciliation, as provided on Exhibit C, for each fiscal year, for
each fund or account estahlished for such bonds and containing the proceeds of such
bonds or amounts reasonably cxpected to be used to pay principal of or interest on such
bonds, setting forth the dates and amounts of deposits and expenditures thercfor, which
report may be mainiained and provided by the trustee or paying agent for such bonds.

D. Rebate

The Bond Compliance Officer shall, with respect to each issue of Tax-Exempt Bonds,

furnish to the trustee for such bonds, within 60 days after the end of each fiscal year of the City:

{1} an opinion of Bond Counsel or a report by an independent accountant
stating in effect the aggregate accrued, but unpaid, rebate liability under Section 148(f) of
the Internal Revenue Code as of the end of such fiscat year with respect to such bonds. or

(2) evidence that as of such date, the City has madc all rebate payments to
the United States Treasury Department necessary to prevent such bonds from being
“arbitrage bonds” under Section 148(f) of the Code {including a copy of all forms or other
documents filed with the United $tates Treasury Department for such purpose and any
report, opinion or other document that centains the supporting conclusions and
calculations).

E, Reissuance; Change in Use

The Bond Compliance Officer shall identify, and consult with Boud Counsel as to the

effect of any of the following, with respect to cach issue of Tax-Exempt Bonds, which occurs

subsequent to the issuance of sueh bonds:

IX.

(1) any change to the terms of such honds;

{(2) any change in the use of any facilities financed or reflinanced by such
bondas.
RETENTION OF RECORDS

The Bond Compliance Officer shall maintain, with respect to each issue of Tax-Ixempt

Bonds, in paper or clectronic format, until three (3} years after such honds, and all related
refunding bonds ol all series, shall have been paid and retired, the following:
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(2) Rebate reports,

(3) Compliance Reports, prepared in accordance herewith,

(1) Trustee reports,

(5) Bond Counsel advice,

(B) Agreements with any nongovernmental users of facilities financed or

refinanced with the proceeds of such bonds,

{7} Kscrow Verification Reports, and
&) Documents relating to bidding procedures for any Investment Property.
X. CCRRECTIVE AND REMEDIAL ACTICN

The Bond Compliance Officer shall, upon the determination or identification of any
noneempliance with, or violation of, the Code with respect te any issue of Tax-Exempt Bonds,
upon consultation with Bond Counsel and counsel for the City, cause corrective or remedial
action to be taken by the City, in accordance with:

(1 applicable regulations under the Code; and

(2) the Tax-Exempt Bonds Voluntary Closing Agreement Program of the
Internal Revenue Service,
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Allocation of Proceeds to Facilities

Series of Bonds: Series

Date of Issue; ___

Amount of Allocation to Facilities Date Placed Qriginal
Proceeds Financed or Refinancedl! in Service Economic Lifel®
(4 The Bond Compliance Officer shall take into account:
{a) a single facility may be firanced by multiple bond issues;
{(b) a single bond issue may finance multiple facilities;
() the proceeds of refunding bonds shall be allocated to the facilities originally

financed by the refunded bonds on a pro-rata basis,
i2] That portion of an issuc of Tax-Exempt Bonds (including a refunding issue) used to

finance or refinance capital projects should not have a weighted average maturity greater
than the remaining reasonably expected econemic life of such capital projects.
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Exhibit A-2

Allocation of Proceeds Lo Working Capital Expenditures

Series of Bonds: Series

Daie of Issue:

Date of Amount of
Amount of Allocation to Allocation to Available
Date of Receipt Proceeds Working Capital Working Capital Amounts on
of Proceeds Received Expenditures Expenditures Such Date
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Private Use Analysis for Fiscal Year Ending

Series of Bonds: Series

Date of Tssue:

Procceds
Allocable Proceeds of Description of Allocable
Asset or Facility Tax-Exempt Bonds Private Uselll to Private Use
Q) Private Use is use of property by any pereson who is not a state or local government unit

in the trade or business thereof, unless the property is intended to be, and is in fact,
reasonably available for use on the same basis by natural persons not engaged in a trade
or business.

Private Use may occur by reason of lease or license agreement, management agreement,
take or pay contract, sale agreement, or other legal entitlement or special arrangement

for use of facility or output or services of a facility.

Use as a member of the general public is not private use.
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Exhibiy G

Bond Proceeds Fund

Series of Bonds; Series

Date of Issue:

Disbursement Total Total
Credit or or after 6 after 18

Date Deposit!!  Expenditure Monthsi? Months!3l
Totals ¢ . % - S R
1y Deposits of funds and credit of investment earnings
2] 6 Months Total = Total Credits and Deposits: %
EL 18 Months Total + Total Credite and Deposits; %
11 24 Months Total =+ Total Credits and Deposits: %
(5! 36 Months Total = Total Credits and Deposits: _ Y
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Bond Fund or Account

Series of Bonds: Series

Date of [ssue;

Bond Year:
Balance at
Credit or Disbursement Beginning of  Balance at End
Date Deposit!tl or Expenditure Bond Year of Bond Ycarl%

Ul Deposits of funds and credit of investment earnings.
2 Not to exceed the greater of (1) earnings on such fund for immediately preceding bond vear or

(2) /12 of principal and interest payments on the Bonds for the immediately preceding bond
vear,
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Rescerve Fund or Acecount

Series of Bonds: Series

Date of Issue:

Fiscal Year:

Permitted
Balance at Balance at Maximum
Credit or Disbursement  Beginning of End of Amount for
Date Depositi! or Expenditure Fiscal Year Fiscal Year Reserve Fundl®

il Deposit of funds and credit of investment zarnings

12} Not to excecd the lesser of the fullowing, determined in accordance with the Code: (1) 10% of
stated principal amount of Bonds, or (2) maximum annual principal and interest
requirements on the Bonds, or (3) 125% of the average annual principal and inferest
requirements on the Bonds.
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