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except as to estate taxes and taxes imposed by Chapter 220, Florida Statutes, on interest, income or profits on debt obligations owned by corporations
as defined in Chapter 220.
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The Tax Increment Revenue Refunding Bonds, Series 2017 (the “2017 Bonds”) will be issued by the Inverness Community Redevelopment Agency (the
“Agency”), a public body corporate and politic organized under the laws of the State of Florida to, together with other available funds provided by the Agency
and the City of Inverness, Florida (the “City”) (i) pay in full on the date of delivery of the 2017 Bonds the outstanding principal of and interest on the
Agency’s Tax Increment Revenue Note, Series 2017, currently outstanding in the principal amount of $3,000,000, (ii) finance the acquisition and construction
of redevelopment projects, (iii) make a deposit to the Restricted Surplus Account, (iv) purchase a municipal bond debt service reserve insurance policy (“2017
Surety Policy”) of Build America Mutual Assurance Company (“BAM” or the “Bond Insurer”) to be held to the credit of the 2017 Subaccount of the Reserve
Account (the “2017 Reserve Subaccount”), and (v) pay the costs of issuance of the 2017 Bonds including the premium for the Policy (described below). The
2017 Bonds will be issued pursuant to Resolution No. 2017-03 adopted by the Agency on May 4, 2017 as amended and supplemented, particularly by Resolutions
No. 2017-05 and 2017-06 adopted by the Agency on July 13, 2017 (collectively the “Bond Resolution”). The City authorized and approved the issuance of the 2017
Bonds pursuant to Resolution No. 2017-24 adopted on July 18, 2017.

The 2017 Bonds will be registered in the name of Cede & Co., as the nominee of The Depository Trust Company (“DTC”), New York, New York. DTC will
act as securities depository of the 2017 Bonds. Purchases of beneficial ownership interests in the 2017 Bonds will be in book-entry only form, in denominations
of $5,000 or any integral multiples thereof. Purchasers will not receive certificates representing their interest in the 2017 Bonds so purchased. So long as
Cede & Co. is the registered owner of the 2017 Bonds, references herein to the Registered Owners shall mean Cede & Co., and shall not mean the Beneficial
Owners (as defined herein) of the 2017 Bonds. See “THE 2017 BONDS - Book-Entry Only System” herein.

Interest on the 2017 Bonds will be paid semi-annually on May 1 and November 1 of each year, commencing May 1, 2018. So long as DTC or its nominee,
Cede & Co., is the registered owner, such payments are to be made directly to DTC. Disbursement of such payments to the Direct Participants (as defined herein)
is the responsibility of DTC, and disbursements of such payments to Beneficial Owners is the responsibility of Direct Participants and Indirect Participants (as
defined herein), as more fully described herein.

The 2017 Bonds are subject to optional and mandatory redemption prior to maturity as described herein. See “THE 2017 BONDS - Provisions for
Redemption” herein.

Concurrently with the issuance of the 2017 Bonds, BAM will issue its Municipal Bond Insurance Policy for the 2017 Bonds (the “Policy”) and the 2017
Surety Policy. The Policy guarantees the scheduled payment of principal of and interest on the 2017 Bonds when due as set forth in the specimen of the Policy

included as an appendix to this Official Statement.
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The 2017 Bonds and the interest thereon are payable solely from and secured by an irrevocable lien upon and pledge of the Pledged Revenues which
generally consist of Pledged Tax Increment Revenues (as defined in the Bond Resolution) and amounts in certain funds and accounts established by the Bond
Resolution, including the Restricted Surplus Account and the 2017 Reserve Subaccount, but excluding amounts held in the Rebate Account. In the event the
Agency determines on any March 1 that the Pledged Tax Increment Revenues are not sufficient (or are projected by the Agency to be insufficient) to satisfy
principal and interest payments on the 2017 Bonds coming due on the immediately following May 1 and November 1, the City has covenanted to budget and
appropriate in its annual budget, by amendment if necessary, solely from Support Revenues (as defined herein), amounts sufficient to cure such deficiency and
certain other deficiencies under the Bond Resolution as provided in the Interlocal Agreement to be entered into by the City and the Agency simultaneously
with the issuance of the 2017 Bonds (the “Interlocal Agreement”). Pursuant to the Bond Resolution, amounts in the Restricted Surplus Account are to be used
to pay debt service on the 2017 Bonds prior to the City being asked to make such payments pursuant to the Interlocal Agreement or any draw being made on
the 2017 Surety Policy. Additionally, the City has covenanted to contribute $250,000 on January 1 of each year until certain financial tests and other conditions
are met as detailed in the Interlocal Agreement. See “SECURITY FOR THE 2017 BONDS” and “TAX INCREMENT REVENUES - Factors Impacting Pledged Tax
Increment Revenues” herein.

The 2017 Bonds shall not be or constitute general or moral obligations or indebtedness or a pledge of the faith and credit of the Agency,
the City, Citrus County (the “County”), the State of Florida or any other political subdivision thereof within the meaning of any constitutional,
legislative or charter provision or limitation, but shall be limited obligations of the Agency, payable solely from and secured by a lien upon
and a pledge of the Pledged Revenues, in the manner and to the extent provided in the Bond Resolution. No Bondholder shall ever have
the right directly or indirectly, to compel the exercise of the ad valorem taxing power of the City, the County, the State of Florida or any
political subdivision thereof for the payment of any other amounts provided herein. The Agency has no taxing power. The 2017 Bonds and
the indebtedness evidenced thereby shall not constitute a lien upon any other funds or property of the Agency, and no Bondholder shall be
entitled to payment of such principal, interest and premium, if any, from any other funds of the Agency other than the Pledged Revenues, and
any amounts provided by the City pursuant to the Interlocal Agreement.

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors must read the entire Official Statement
to obtain information essential to the making of an informed investment decision.

The 2017 Bonds are offered when, as, and if issued, subject to receipt of the legal opinion of Akerman LLP, Orlando, Florida, Bond Counsel. Certain
legal matters will be passed on for the Agency and the City by their Counsel, Haag, Friedrich & Williams, P.A., and by Burr & Forman LLP, Orlando, Florida,
Disclosure Counsel. Certain legal matters will be passed upon for the Underwriters by Bryant Miller Olive P.A., Tampa, Florida. Larson Consulting Services,
LLGC, Orlando, Florida, is acting as Financial Advisor to the Agency and the City in connection with the issuance of the 2017 Bonds. It is expected that settlement
for the 2017 Bonds will occur through the facilities of DTC in New York, New York, on or about August 17, 2017.

STIFEL RAYMOND JAMES®

Dated August 3, 2017



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, PRICES

AND INITIAL CUSIP NUMBERS

$7,250,000 Serial Bonds

Maturity Initial CUSIP
(May 1) Amount Interest Rate Yield Price Number*

5/1/2019 $280,000 3.000% 1.050% 103.286 461256AA7
5/1/2020 $290,000 3.000% 1.190% 104.803 461256ABS
5/1/2021 $295,000 4.000% 1.310% 109.697 461256AC3
5/1/2022 $310,000 4.000% 1.430% 111.653 461256ADI1
5/1/2023 $320,000 5.000% 1.600% 118.466 461256AE9
5/1/2024 $335,000 5.000% 1.810% 120.055 461256AF6
5/1/2025 $355,000 5.000% 2.020% 121.163 461256AG4
5/1/2026 $370,000 5.000% 2.210% 121.981 461256AH2
5/1/2027 $390,000 5.000% 2.410% 122.291 461256AJ8

5/1/2028 $410,000 5.000% 2.570% 120.752%* 461256AK5
5/1/2029 $430,000 5.000% 2.670% 119.801%** 461256AL3
5/1/2030 $450,000 3.000% 3.050% 99.473 461256AMI
5/1/2031 $465,000 3.000% 3.110% 98.777 461256AN9
5/1/2032 $480,000 3.000% 3.140% 98.358 461256AP4
5/1/2033 $495,000 3.000% 3.190% 97.664 461256AQ2
5/1/2034 $510,000 3.000% 3.260% 96.668 461256AR0
5/1/2035 $525,000 3.000% 3.290% 96.128 461256AS8
5/1/2036 $540,000 3.125% 3.350% 96.888 461256AT6

$5,730,000 Term Bonds

$1,130,000 - 3.500 %Term Bonds due May 1, 2038 - Yield 3.410% - Price 100.734**
Initial CUSIP No.* 461256AU3

$2,500,000 - 3.250% Term Bonds due May 1, 2042 - Yield 3.480% - Price 96.205
Initial CUSIP No.* 461256AV1

$2,100,000 - 3.375% Term Bonds due May 1, 2045 - Yield 3.540% - Price 97.098
Initial CUSIP No.* 461256 AW9

*  CUSIP numbers have been assigned by an independent company not affiliated with the Agency and are included
solely for the convenience of the owners of the 2017 Bonds. The Agency is not responsible for the selection or
uses of these CUSIP numbers, and no representation is made as to their correctness on the 2017 Bonds or as
indicated above. The CUSIP number for a specific maturity is subject to being changed after the issuance of the
2017 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part
of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of certain maturities of the 2017 Bonds.

**  Priced to the first optional call date.
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No dealer, broker, salesman or other person has been authorized by the Agency, the City or the Underwriters
to give any information or to make any representations, other than those contained in this Official Statement, and if
given or made, such other information or representations must not be relied upon as having been authorized by any of
the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the 2017 Bonds, by any person in any jurisdiction in which it is unlawful for such a person to
make such offer, solicitation or sale. The information set forth herein (which includes the Appendices) has been
obtained from the Agency, the City, the Bond Insurer and other sources that are believed to be reliable and while not
guaranteed as to accuracy or completeness is believed to be correct as of this date. The information and expressions
of opinions herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall under any circumstances create any implication that there has been no change in the matters
described herein since the date hereof.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their
respective responsibilities to investors under the federal securities laws as applied to the facts and circumstances of
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.

THE 2017 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE
COMMISSION ("SEC") UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS THE BOND
RESOLUTION BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN
RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION
OF THE 2017 BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF THE SECURITIES LAWS
OF THE STATES, IF ANY, IN WHICH THE 2017 BONDS HAVE BEEN REGISTERED OR QUALIFIED AND
THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN CERTAIN OTHER STATES CANNOT
BE REGARDED AS RECOMMENDATION THEREOF. NEITHER THE SEC NOR ANY STATE OR ANY
STATE AGENCY HAS PASSED UPON THE MERITS OF THE 2017 BONDS OR THE ACCURACY OR
COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY
BE A CRIMINAL OFFENSE.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2017
BONDS OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN
THE OPEN MARKET SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY
TIME.

The Bond Insurer makes no representation regarding the 2017 Bonds or the advisability of investing in the
2017 Bonds. In addition, the Bond Insurer has not independently verified, makes no representation regarding, and
does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding
the Bond Insurer, supplied by the Bond Insurer and presented under the headings "MUNICIPAL BOND
INSURANCE" and APPENDICES F and H hereto.

THIS OFFICIAL STATEMENT IS NOT TO BE CONSTRUED AS A CONTRACT WITH THE
PURCHASERS OF THE 2017 BONDS. STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT
WHICH INVOLVE FORECASTS OR MATTERS OF OPINION, WHETHER OR NOT EXPRESSLY SO
DESCRIBED IN THIS OFFICIAL STATEMENT, ARE INTENDED SOLELY AS SUCH AND ARE NOT TO BE
CONSTRUED AS REPRESENTATIONS OF FACTS. THE INFORMATION AND EXPRESSIONS OF OPINION
CONTAINED HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE DELIVERY OF
THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL, UNDER ANY
CIRCUMSTANCES, CREATE THE IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS
OF THE AGENCY OR THE CITY SINCE THE DATE OF OFFICIAL STATEMENT OR THE EARLIEST DATE
AS OF WHICH SUCH INFORMATION IS GIVEN.
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OFFICIAL STATEMENT
Relating to

$12,980,000
INVERNESS COMMUNITY REDEVELOPMENT AGENCY
TAX INCREMENT REVENUE REFUNDING BONDS, SERIES 2017

INTRODUCTION

This introduction is subject in all respects to the more complete information and definitions contained or
incorporated in this Official Statement and should not be considered to be a complete statement of the facts or material
necessary to the making of an investment decision. The offering by the Inverness Community Redevelopment Agency
(the "Agency") of its $12,980,000 Tax Increment Revenue Refunding Bonds, Series 2017 (the "2017 Bonds"), to
potential investors is made only by means of the entire Official Statement, including all appendices attached hereto.
The 2017 Bonds, together with any Additional Bonds, are referred to herein as the "Bonds." Any capitalized term not
otherwise defined in this Official Statement shall have the meaning ascribed to it in Resolution No. 2017-03 adopted
by the Agency on May 4, 2017, as amended and supplemented, particularly by Resolutions No. 2017-05 and 2017-06
adopted by the Agency on July 13,2017 (collectively, the "Bond Resolution"). The City authorized and approved the
issuance of the 2017 Bonds pursuant to Resolution No. 2017-24 adopted on July 18, 2017. See "THE BOND
RESOLUTION" attached hereto as APPENDIX B.

The 2017 Bonds

The 2017 Bonds are being issued pursuant to the Bond Resolution in fully registered form in denominations
0f $5,000 and integral multiples thereof and when issued, shall, as described herein, be registered in the name of Cede
& Co., as Bondholder and securities depository nominee of The Depository Trust Company, New York, New York
("DTC"). Individual purchases of beneficial interests in the 2017 Bonds will be made in book-entry form only through
Direct Participants, as described herein. The 2017 Bonds will bear interest at the fixed rates per annum set forth on
the inside cover page of this Official Statement, payable semi-annually on May 1 and November 1 of each year,
commencing May 1, 2018, and mature on May | in the years and principal amounts set forth on the inside cover of
this Official Statement. The 2017 Bonds are subject to redemption prior to their respective stated maturities, as
hereinafter described. See "THE 2017 BONDS" herein.

Use of 2017 Bond Proceeds

The proceeds of the 2017 Bonds will be used, together with other available funds provided by the Agency
and the City of Inverness, Florida (the "City"), to (i) pay in full on the date of delivery of the 2017 Bonds the
outstanding principal of and interest on the Agency's Tax Increment Revenue Note, Series 2017, currently outstanding
in the principal amount of $3,000,000 (the "Prior Note"), (ii) finance the acquisition and construction of redevelopment
projects (collectively, the "2017 Projects"), (iii) make a deposit to the Restricted Surplus Account, (iv) purchase a
municipal bond debt service reserve insurance policy (the “2017 Surety Policy”) of Build America Mutual Assurance
Company ("BAM" or the "Bond Insurer")to be held to the credit of the 2017 Subaccount of the Reserve Account (the
"2017 Reserve Subaccount"), and (v) pay the costs of issuance of the 2017 Bonds, including the premium for the
Policy (as defined herein). See “ESTIMATED SOURCES AND USES OF FUNDS” herein.

The Agency

On October 16, 1990, the City Council (the "City Council") of the City adopted Resolution No. 90-06
("Resolution 90-06") determining that a need existed for a community redevelopment agency to carry out the
redevelopment of slum and blighted areas in the City, as authorized by Chapter 163, Part III, Florida Statutes, as
amended (the "Redevelopment Act"), within the area generally referred to as the "Central Business District" (the
"Original Redevelopment Area"). Pursuant to Resolution CRA 2015-1 adopted by the City Council on February 19,
2015 ("Resolution CRA 2015-1"), the City found that conditions of blight existed beyond the Original Redevelopment
Area and consequently expanded the Original Redevelopment Area and amended the redevelopment plan to include



the areas referred to as the "Hospital Area", and areas connecting to Whispering Pines Park and the White Lake
Industrial Area. On June 11, 2015, the City enacted Ordinance 2015-710 approving the City's expansion of the Original
Redevelopment Area ("Ordinance 2015-710"). The Original Redevelopment Area, as expanded, is referred to herein
as the “Redevelopment Area”. See “REDEVELOPMENT AREA - Redevelopment Area” herein.

In 1990, the City enacted Ordinance No. 91-434 (the "Redevelopment Trust Fund Ordinance") creating the
Redevelopment Trust Fund (the "Redevelopment Trust Fund") and providing for the appropriation of tax increment
funds to the Redevelopment Trust Fund pursuant to 163.387, Florida Statutes. Pursuant to the Redevelopment Trust
Fund Ordinance, the City and Citrus County, Florida (the "County") (each a "Taxing Authority," and collectively, the
"Taxing Authorities") are required in each year to pay to the Redevelopment Trust Fund certain amounts required by
the Redevelopment Act. See “TAX INCREMENT REVENUES” herein.

Security for the 2017 Bonds

The 2017 Bonds shall not be or constitute general or moral obligations or indebtedness or a pledge of
the faith and credit of the Agency, the City, the County, the State of Florida or any other political subdivision
thereof within the meaning of any constitutional, legislative or charter provision or limitation, but shall be
limited obligations of the Agency, payable solely from and secured by a lien upon and a pledge of the Pledged
Revenues, in the manner and to the extent provided in the Bond Resolution. No Bondholder shall ever have
the right directly or indirectly, to compel the exercise of the ad valorem taxing power of the City, the County,
the State of Florida or any political subdivision thereof for the payment of any other amounts provided herein.
The Agency has no taxing power. The 2017 Bonds and the indebtedness evidenced thereby shall not constitute
a lien upon any other funds or property of the Agency, and no Bondholder shall be entitled to payment of such
principal, interest and premium, if any, from any other funds of the Agency other than the Pledged Revenues,
and any amounts provided by the City pursuant to the Interlocal Agreement.

The 2017 Bonds are limited obligations of the Agency, payable solely from Pledged Revenues, which consist
of Pledged Tax Increment Revenues and amounts held in the funds, accounts and subaccounts established by the Bond
Resolution, including the Tax Increment Revenue Bond Fund, the 2017 Reserve Subaccount, the Restricted Surplus
Account and the 2017 Construction Account but excluding amounts held in the Rebate Account. See “FLOW OF
FUNDS - Restricted Surplus Account” herein.

Pursuant to the Interlocal Agreement, the City has covenanted to fund “Deficiencies,” as hereinafter
described, solely from City “Support Revenues,” as hereinafter described. See “SECURITY FOR THE 2017 BONDS
- Interlocal Agreement  herein.

Additionally, pursuant to the Interlocal Agreement, the City shall pay to the Agency by no later than January
1 of each year from legally available moneys two hundred and fifty thousand dollars ($250,000). Such obligation of
the City shall terminate at such time as the financial statements of the Agency for the two most recent fiscal years of
the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal years, adjusted, as recommended
by the City's independent certified public accountant, to take into account any reduction in such Pledged Tax Increment
Revenues had the final decision of Cases 2016-CA-000435A and 2017-CA-000239A regarding the calculation of
Pledged Tax Increment Revenues been used in determining the amount of Pledged Tax Increment Revenues for such
fiscal years equal at least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any
other obligations of the Agency secured by the Pledged Tax Increment Revenues, and the City and the Agency receive
an opinion of legal counsel reasonably acceptable to both the City and the Agency that Cases # 2016-CA-000435A
and 2017-CA-000239A have been concluded including all rights of appeal therefrom. See "TAX INCREMENT
REVENUES - Factors Impacting Pledged Tax Increment Revenues" and "LITIGATION AND OTHER MATTERS -
Other Matters" herein.

2017 Reserve Subaccount

The 2017 Reserve Subaccount, established pursuant to the Bond Resolution for the benefit of the Holders of
the 2017 Bonds, must contain an amount equal to the Reserve Requirement. The Reserve Requirement is based on a
three-pronged test (as described herein) and may be provided in full or in part through a Reserve Product. Upon
issuance of the 2017 Bonds, the Reserve Requirement will be equal to $749,700; and the Agency will satisfy the
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Reserve Requirement by purchasing the 2017 Surety Policy, which 2017 Surety Policy will be held in the 2017
Reserve Subaccount. See “FLOW OF FUNDS — Reserve Account; 2017 Reserve Subaccount” herein for a further
description of the 2017 Surety Policy and “MUNICIPAL BOND INSURANCE” herein for information regarding the
Bond Insurer.

Restricted Surplus Account

The Restricted Surplus Account, established pursuant to the Bond Resolution, will initially contain an amount
equal to the greater of $600,000 or 65% of the Maximum Annual Debt Service. The Agency will fund the Restricted
Surplus Account upon issuance of the 2017 Bonds by depositing $600,000 from available tax increment revenues into
the Restricted Surplus Account. See “FLOW OF FUNDS - Restricted Surplus Account” herein.

Municipal Bond Insurance

Concurrently with the issuance of the Bonds, the Bond Insurer will issue its Municipal Bond Insurance Policy
for the 2017 Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal of and interest on the
2017 Bonds when due as set forth in the form of the Policy included as an exhibit to this Official Statement. See

"MUNICIPAL BOND INSURANCE - Bond Insurance Policy" and "BOND INSURANCE RISK FACTORS" herein.
Additional Information

This Official Statement speaks only as of its date and the information contained herein is subject to change.
This Official Statement contains certain information concerning the Bond Insurer, the Policy, and the 2017 Surety
Policy, DTC, and DTC's Book-Entry System. Such information has not been provided by the Agency, the City or the
Underwriters and neither the Agency, the City nor the Underwriters certify as to, or are responsible for, the accuracy
or sufficiency of the content of information provided by the Bond Insurer.

Copies of all documents of the Agency and the City referred to herein, including copies of the audited
financial statements of the Agency and the City, may be obtained from the Inverness Community Redevelopment
Agency, 212 West Main Street, Inverness, Florida 34450, Attention: Secretary of the Inverness Community
Redevelopment Agency.

Bondholder Risks

For a description of certain risks attendant to an investment in the 2017 Bonds, see "BOND INSURANCE
RISK FACTORS", "TAX INCREMENT REVENUES - Factors Impacting Pledged Tax Increment Revenues," "TAX
INCREMENT REVENUES - State Statutory and Constitutional Factors Affecting Pledged Tax Increment Revenues,"
and "SUPPORT REVENUES" herein.

THE FINANCING PLAN

Refunding of Prior Note

A portion of the proceeds of the 2017 Bonds, together with unspent proceeds of the Prior Note, will be used
to pay in full the outstanding principal of, and interest on, the Prior Note on the date of issuance of the 2017 Bonds.
Upon payment, the lien of the holder of the Prior Note on the Pledged Tax Increment Revenues will be terminated.

The 2017 Project

A portion of the proceeds of the 2017 Bonds, together with City funds (required to be available at closing)
totaling $2,500,000 and any available grant proceeds will be used, to finance the acquisition and construction of the
2017 Projects. The 2017 Projects are part of Phase I of the Agency's capital improvement program in the
Redevelopment Area. Phase I of the capital improvement program includes approximately $19,000,000 of



government owned projects including roadway, parks, train station, visitor center, public veteran's memorial and
parking lot projects expected to be completed over the next 36 months.

ESTIMATED SOURCES AND USES OF FUNDS

The funds provided and the sources thereof, in connection with the issuance of the 2017 Bonds are expected
to be as follows:

Sources of Funds:

Par Amount of 2017 Bonds $12,980,000.00
Net Original Issue Premium $398,604.10
Unspent Proceeds from Prior Note $2,005,005.00
City Contribution $2,500,000.00
Agency Contribution $600,000.00
Total Sources $18.483,609.10
Uses of Funds:
Payment of Prior Note! $3,024,593.33
2017 Construction Account $14,438,671.70
Restricted Surplus Account $600,000.00
Cost of Issuance? $420,344.07
Total Uses $18.483.609.10

(1) Paid from unspent proceeds of the Prior Note and proceeds of the 2017 Bonds
(2) Includes fees for Bond Counsel, Disclosure Counsel, Agency Counsel, City Counsel, Financial Advisor and rating agencies,
premiums for the Policy and the 2017 Surety Policy, Underwriters’ discount and other costs of issuance

THE COMMUNITY REDEVELOPMENT AGENCY

The Agency

The Redevelopment Act authorizes a municipality to create a community redevelopment agency, after
finding that slum or blighted areas exist within the municipality and that the rehabilitation, conservation or
redevelopment, or combination thereof, is necessary in the interest of public health, safety, morals or welfare of the
residents of the municipality. The Agency was created on October 16, 1990 by the City Council after a finding that
slum or blighted areas existed within the Original Redevelopment Area in accordance with the Redevelopment Act.
These findings were established in Resolution 90-06. On the same day, the City Council created the Inverness
Community Redevelopment Agency pursuant to Resolution 90-07 (“Resolution 90-07""). Pursuant to Resolution 90-
07, the City Council appointed a separate council to serve as the governing body of the Agency. The governing body
of the Agency consists of seven board members appointed by the City Council. The Chair of the governing body of
the Agency is Mr. Tom Slaymaker, and the Vice Chair is Ms. Cindy Devries. Following are the current Agency board
members and their respective terms of office:

Agency Members and Terms

Board Member Year Appointed Expiration of Term
Mr. Tom Slaymaker 2011 2019
Ms. Cindy Devries 2014 2018
Mr. David Arthurs 1991 2018
Mr. Jesse Brashear 2016 2018
Mr. Charles Davis 1991 2019
Ms. Diana Fender 2014 2020
Mr. Kemper Wilcutt 2016 2019

Source: City of Inverness, Florida



Agency Management

The Agency management includes members of the City's staff. Mr. Bruce Day is the Community
Development Director for the City and also serves as the Agency's Executive Director. As the Executive Director of
the Agency, Mr. Day is responsible for overseeing the Agency's affairs, economic and redevelopment efforts,
implementing and executing the Agency's policies, and other such related duties.

Ms. Cheryl Chiodo is the City's Finance Director and also serves as the Agency's Treasurer. As the Agency's
Treasurer, Ms. Chiodo is responsible for providing services related to budgeting, investing, accounting, billing,
purchasing, and collection of the Agency's revenues. Ms. Chiodo is also responsible for producing the Agency's
audited financial reports as a part of the City's Annual Financial Report.

Ms. Susan Jackson is the City Clerk of the City and also serves as the Agency's Secretary. As the Agency's
Secretary, Ms. Jackson is responsible for preparing and publishing meeting notifications, preparing meeting minutes,
and maintaining the Agency's documents and records.

The Redevelopment Area

The City Council designated the Central Business District in the City as the Original Redevelopment
Area. Following such designation, the City enacted the Redevelopment Trust Fund Ordinance. The City Council
expanded the Original Redevelopment Area during the 2014-2015 fiscal year accepting the new findings of conditions
of blight via Resolution CRA2015-1, and reaffirming all aspects of the findings of necessity, the redevelopment plan,
and the Redevelopment Trust Fund on June 11, 2015 via enactment of Ordinance 2015-710. See
“REDEVELOPMENT AREA” herein for a map of the Redevelopment Area.

The Redevelopment Trust Fund

The Redevelopment Trust Fund of the City is effective for thirty (30) years and will expire on September 30,
2045. Current and future tax increment revenues accruing within the Redevelopment Area are predicated upon
increases in assessed real property valuations in excess of assessed values recognized for a specific base year. With
respect to the Original Redevelopment Area, increases are measured in terms of the base year of 1990 (the "1990 Base
Year"). The Base Year for the Expanded Redevelopment Area is 2014 (the "2014 Base Year").

THE CITY

General

The City is located in northwest Central Florida, and is approximately seventy miles northwest of downtown
Orlando, Florida. The City was incorporated in 1917 and is one of two incorporated municipalities located in Citrus
County, Florida (the “County”). The City is bordered on the east by the Tsala Apopka Chain of Lakes and
encompasses seven square miles. The City has an estimated population of 7,200 residents. For additional information
concerning the City, please See “APPENDIX A - GENERAL INFORMATION PERTAINING TO THE CITY OF
INVERNESS" and “APPENDIX D - Annual Financial Report For Fiscal Year Ended September 30, 2016”.

City Management

The City is governed by the provisions of its Charter (the "Charter"). Under its Charter, the City has all
governmental, corporate, and proprietary powers to enable it to conduct municipal government, perform municipal
functions, and render municipal services, and may exercise any power for municipal purposes except as expressly
prohibited by law or by its Charter. The City's powers are limited only by the Florida constitution, general and special
law, and specific limitations pursuant to the Charter.

Pursuant to its Charter, the City operates under a council/manager form of government. The City Council
acts as the governing board, with the power to enact ordinances and adopt resolutions, and consists of five City Council
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members and a mayor. The Mayor is the ceremonial head of the City government and does not have the power to
vote on measures before the City Council, but does have veto powers, which can be overridden by four (4) votes of
the City Council. The Council President presides over the council meetings and is recognized as the head of the City
government for service of process, execution of contracts, deeds, and other documents. The City Council members
are elected for a term of four-years, and the election for the Mayor is held in those years in which three Council
members are elected. The City Manager and the City Clerk are the only designated Charter officers. The Charter
officers are appointed by and serve at the pleasure of the City Council.

Frank DiGiovanni has held the position of City Manager since 1995. Prior to serving as City Manager, Mr.
DiGiovanni was the Assistant Director of Leisure Services for the County. In 1979, the City of Inverness hired Mr.
DiGiovanni as its first park director to develop Whispering Pines Park. Mr. DiGiovanni remained in that position for
thirteen (13) years. Mr. DiGiovanni has been recognized for thirty (30) years of local government service by the
International City/County Management Association (ICMA), received the Outstanding Chamber of Commerce
Service Award, was issued the President’s Award from the Inverness Little League, and was recognized by the City
of Dunnellon for his guidance and assistance to their community.

Cheryl Chiodo, PMP, has been the City's Finance Director since 2010 following six (6) years in the private
sector as a consulting services project manager at Tyler Technologies. She previously served as Finance Director for
the City from 1997 to 1999, following her time as Treasurer for Fruitland Park, Florida, and Town Treasurer and
Town Administrator in Nederland, Colorado. Ms. Chiodo also previously served as a project manager for Software
Management, Inc. Ms. Chiodo's responsibilities at the City include the annual budget, the annual audit process, utility
billing, purchasing, accounting, finance, treasury, debt management, investments, and auditing. She has been active
in the national Government Finance Officers Association and the Florida Government Finance Officers Association
organizations since 1986, and has served as a Vice President of The Women in Municipal Government. She graduated
from the University of Maine in 1983, with a major in Accounting and Business Administration. In 2006, Ms. Chiodo
received her Project Management Professional (PMP) Certification from the Project Management Institute.

The City's Assistant City Manager is Eric Williams. The City has employed Mr. Williams since 2013 as the
Assistant City Manager. Prior to coming to the City, Mr. Williams served as the Planning Director and GIS
(Geographic Information Systems) Director for the Citrus County Board of County Commissioners. His background
includes extensive experience in Land Management and Development within both the private and public sectors across
the Southeastern United States since 2001. His public sector experience includes working with the City of Inverness,
Citrus County, State of Florida, and Mississippi State University. His private sector experience focused on
institutional, pension fund, Real Estate Investment Trust, and large acreage ownership clientele in land management,
with an emphasis on highest and best use development for transitioning lands. Mr. Williams holds a Bachelor of
Science in Forestry and Land Management, a minor in Economics and a Master's of Science in Forest Biometrics and
GIS from Mississippi State University.

Susan Jackson is the City Clerk. Ms. Jackson has served in the City of Inverness since June 2007. She was
first hired as staff assistant to the City Clerk. She was subsequently appointed Deputy Clerk and in December 2015
earned the title of a Certified Municipal Clerk from the International Institute of Municipal Clerks (IIMC). She has
served on various committees for both the IIMC and the Florida Association of the City Clerks (FACC) since
becoming a member in 2005.

THE 2017 BONDS
General

The 2017 Bonds will be issued in fully registered form, in denominations of $5,000 and integral multiples
thereof. The 2017 Bonds will bear interest at the fixed rates per annum set forth on the inside cover page of this
Official Statement, payable semi-annually on May 1 and November 1 of each year (each an "Interest Payment Date"),
commencing May 1, 2018, and will mature on May 1 in the years and principal amounts set forth on the inside cover
of this Official Statement. The registered owners of the 2017 Bonds will be deemed and regarded as the absolute
owners thereof for all purposes. Principal of and premium, if any, on the 2017 Bonds will be payable upon presentation
and surrender at the designated corporate trust office of U.S. Bank National Association, as Paying Agent and



Registrar (the "Paying Agent" and the "Registrar"). Interest on the 2017 Bonds will be payable by the Paying Agent
on each Interest Payment Date to the Registered Owners of the 2017 Bonds at the addresses as they appear on the
registration books maintained by the Registrar at the close of business on the fifteenth (15th) day (whether or not a
business day) of the month next preceding the Interest Payment Date (the "Record Date") or by wire transfer to
Registered Owners of $1,000,000 or more in principal amount of 2017 Bonds, irrespective of any transfer or exchange
of such Bond subsequent to such Record Date and prior to such interest payment date, unless the Agency shall be in
default in payment of interest due on such interest payment date. In the event of any such default, such defaulted
interest shall be payable to the person in whose name such 2017 Bond is registered at the close of business on a special
record date for the payment of such defaulted interest as established by notice by deposit in the U.S. mail, postage
prepaid, by the Agency to the Registered Holders of 2017 Bonds not less than fifteen days preceding such special
record date. Such notice shall be mailed to the persons in whose names the Bonds are registered at the close of
business on the fifth (5th) day (whether or not a business day) preceding the date of mailing.

The 2017 Bonds originally will be issued solely in book-entry form to DTC or its nominee, Cede & Co., to
be held in DTC's book-entry system (the "Book-Entry System"). So long as the 2017 Bonds are held in the Book-
Entry System, DTC or its nominee will be the Registered Owner of the 2017 Bonds for all purposes of the Bond
Resolution, the 2017 Bonds and this Official Statement. Individual purchases of book-entry interests in the 2017 Bonds
will be made in book-entry only form in authorized denominations as described herein. See "THE 2017 BONDS -
Book-Entry-Only System" herein.

Provisions for Redemption

Optional Redemption. The 2017 Bonds maturing on or prior to May 1, 2027 will not be subject to optional
redemption prior to maturity. The 2017 Bonds maturing on and after May 1, 2028 shall be subject to redemption prior
to their respective maturities, at the option of the Agency, on or after May 1, 2027, in whole or in part at any time, in
such manner as shall be determined by the Bond Registrar and Paying Agent, at a redemption price equal to the
principal amount thereof, plus accrued interest to the date fixed for redemption, without premium.

Mandatory Redemption from Amortization Installments. The 2017 Bonds maturing on May 1, 2038
shall be subject to mandatory redemption prior to maturity, by lot, in such manner as the Paying Agent and Registrar
may deem appropriate, at a redemption price equal to the principal amount thereof plus interest accrued to the date of
redemption, on May 1, 2037, and on each May 1, thereafter, from Amortization Installments deposited in the Debt
Service Account, in the following principal amounts in the years specified:

Year Amortization Installments

May 1, 2037 $555,000

May 1, 2038%* $575,000
*Maturity

The 2017 Bonds maturing on May 1, 2042 shall be subject to mandatory redemption prior to maturity, by
lot, in such manner as the Paying Agent and Registrar may deem appropriate, at a redemption price equal to the
principal amount thereof plus interest accrued to the date of redemption, on May 1, 2039, and on each May 1,
thereafter, from Amortization Installments deposited in the Debt Service Account, in the following principal amounts
in the years specified:

Year Amortization Installments

May 1, 2039 $595,000

May 1, 2040 $615,000

May 1, 2041 $635,000

May 1, 2042* $655,000
*Maturity

The 2017 Bonds maturing on May 1, 2045 shall be subject to mandatory redemption prior to maturity, by
lot, in such manner as the Paying Agent and Registrar may deem appropriate, at a redemption price equal to the
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principal amount thereof plus interest accrued to the date of redemption, on May 1, 2043, and on each May 1,
thereafter, from Amortization Installments deposited in the Debt Service Account, in the following principal amounts
in the years specified:

Year Amortization Installments

May 1, 2043 $675,000

May 1, 2044 $700,000

May 1, 2045* $725,000
*Maturity

Notice of Redemption. Unless otherwise provided by or pursuant to supplemental resolution with respect to
a series of Bonds, notice of redemption shall be given by the deposit in the U.S. mail of a copy of said redemption
notice, postage prepaid, at least thirty and not more than sixty (60) days before the redemption date (or such other
method or time period established with respect to a Series of Bonds by or pursuant to resolution of the Agency adopted
with respect to such Series of Bonds prior to the issuance thereof) to all Registered Owners of the Bonds or portions
of Bonds to be redeemed at their addresses as they appear on the registration books to be maintained in accordance
with provisions hereof. Failure to mail any such notice to a Registered Owner of a Bond, or any defect therein, shall
not affect the validity of the proceedings for redemption of any Bond or portion thereof with respect to which no
failure or defect occurred.

Unless otherwise provided, each notice will set forth the date fixed for redemption of the Bond being
redeemed, the redemption price to be paid, the date of such notice, the original issue date of such Bonds, the maturity
date and rate of interest borne by each Bond being redeemed, any conditions to such redemption or the reservation of
the Agency of the right to rescind such notice of redemption, the name, address and telephone number of the person
designated by the Registrar and Paying Agent to be responsible for such redemption and, if less than all of the Bonds
then Outstanding shall be called for redemption, the distinctive numbers and letters, including CUSIP Numbers, if
any, of such Bonds to be redeemed and, in the case of Bonds to be redeemed in part only, the portion of the principal
amount thereof to be redeemed. If any Bond is to be redeemed in part only, the notice of redemption which relates to
such Bond shall also state that on or after the redemption date, upon surrender of such Bond, new Bond or Bonds in a
principal amount equal to the unredeemed portion of such Bond will be issued.

Any notice mailed in accordance with notice requirements shall be conclusively presumed to have been duly
given, whether or not the owner of such Bond receives such notice.

Notwithstanding the foregoing, notice of optional redemption pursuant may be conditioned upon the
occurrence or non-occurrence of such event or events as specified in such notice of optional redemption and may also
be subject to rescission by the Agency if expressly set forth in such notice.

Effect of Notice of Redemption. Except as provided above, if notice has been given in the required manner
and upon the satisfaction of any conditions of the redemption as specified in the notice, the 2017 Bonds or portions of
the 2017 Bonds so called for redemption will, on the redemption date designated in such notice, become and be due
and payable at the redemption price provided for redemption of the 2017 Bonds or portions of the 2017 Bonds on such
date. On the designated redemption date, moneys for payment of the redemption price being held in separate accounts
by the Paying Agents in trust for the Registered Owners of the 2017 Bonds or portions thereof to be redeemed, all as
provided in the Bond Resolution, interest and, if applicable, principal, on the 2017 Bonds or portions of the 2017
Bonds so called for redemption will cease to accrue, such 2017 Bonds and portions of the 2017 Bonds will cease to
be entitled to any lien, benefit or security under the Bond Resolution, and the Registered Owners of such 2017 Bonds
or portions of the 2017 Bonds will have no right in respect thereof except to receive payment of the redemption price
thereof and to the extent of a redemption of a portion of the 2017 Bonds, to receive the 2017 Bonds for any unredeemed
portions of the 2017 Bonds.

Redemption of Portion of Bonds In case part but not all of an Outstanding fully registered Bond is selected
for redemption, the Owner(s) will present and surrender the Bond to the Agency or its designated Paying Agent for
payment of the principal amount as required by the redemption, and the Agency will execute and deliver to or upon



the order of the Owner, without charge for the unredeemed balance of the principal amount of the Bond so surrendered,
a fully registered Bond or Bonds.

Bonds Called for Redemption Not Deemed OQutstanding. The 2017 Bonds or portions of the 2017 Bonds
that have been duly called for redemption and with respect to which amounts sufficient to pay the principal of,
premium, if any, and interest to the date fixed for redemption will be delivered to and held in separate accounts by an
escrow agent, any Authorized Depositary or any Paying Agent in trust for the Registered Owners of the Bond, as
provided in the Bond Resolution; and as to which any conditions to such redemption have been satisfied, will not be
deemed to be Outstanding under the provisions of the Bond Resolution and will cease to be entitled to any lien, benefit
or security under the Bond Resolution, except to receive the payment of the redemption price on or after the designated
date of redemption from moneys deposited with or held by the escrow agent, Authorized Depositary or Paying Agent,
as the case may be, for such redemption of the 2017 Bonds and to the extent of a redemption of a portion of the 2017
Bonds, to receive the 2017 Bonds for any unredeemed portions of the 2017 Bonds.

Book-Entry-Only System

DTC will act as securities depository for the 2017 Bonds. The 2017 Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested
by an authorized representative of DTC. One fully registered bond certificate will be issued for each maturity of each
series of the 2017 Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.

SO LONG AS CEDE & CO IS THE REGISTERED OWNER OF THE 2017 BONDS, AS NOMINEE
OF DTC, REFERENCES IN THIS OFFICIAL STATEMENT TO THE BONDHOLDERS OR REGISTERED
OWNERS OF THE 2017 BONDS SHALL MEAN CEDE & CO AND SHALL NOT MEAN THE
BENEFICIAL OWNERS OF THE 2017 BONDS.

The information in this section concerning DTC and DTC's book-entry system has been obtained from
sources that the Agency believes to be reliable, but the Agency takes no responsibility for the accuracy thereto.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments from over 100 countries that DTC's participants (the "Direct
Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of bond certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation, all of
which are registered clearing agencies. The DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly (the "Indirect Participants" and together with the Direct Participants, the "DTC
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission. More information about DTC can be found at www.dfcc.com and

www.dtc.org.

Purchases of beneficial interests in 2017 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for such 2017 Bonds on DTC's records. The ownership interest of each actual
purchaser of each Bond (the "Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants'
records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic statements
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the 2017 Bonds will be accomplished by entries made on the books of
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Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in the 2017 Bonds, except in the event that use of the book-entry system for the
2017 Bonds is discontinued.

To facilitate subsequent transfers, all 2017 Bonds deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. The deposit of 2017 Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee, do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the 2017 Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such
2017 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Indirect Participants, and by Direct Participants
and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory
or regulatory requirements as may be in effect from time to time. Beneficial Owners of 2017 Bonds may wish to take
certain steps to augment transmission to them of notices of significant events with respect to the 2017 Bonds, such as
redemptions, defaults and proposed amendments to the Bond Resolution. For example, Beneficial Owners of 2017
Bonds may wish to ascertain that the nominee holding the 2017 Bonds for their benefit has agreed to obtain and
transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of the notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the 2017 Bonds are being redeemed, DTC's
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the 2017
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Agency as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the 2017 Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the 2017 Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts,
upon DTC's receipt of funds and corresponding detail information from the Agency or the Registrar and Paying Agent,
on payable date in accordance with their respective holdings shown on DTC's records. Payments by DTC Participants
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such
Participant and not of DTC, the Registrar and Paying Agent or the Agency, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Agency and/or the
Registrar and Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the 2017 Bonds at any time by
giving reasonable notice to the Agency or the Registrar and Paying Agent. Under such circumstances, in the event
that a successor securities depository is not obtained, Series 2017 Bond certificates are required to be printed and
delivered.

Upon compliance with any agreements between the Agency and DTC, the Agency may decide to discontinue
use of the system of book-entry transfers through DTC (or a successor securities depository). In that event, 2017 Bond
certificates will be printed and delivered to DTC. In the event the book-entry system is terminated, the transfer and
exchange of 2017 Bonds shall be accomplished as described in APPENDIX B - THE BOND RESOLUTION.
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DEBT SERVICE SCHEDULE

Period Total
Ending May 1 Principal Interest Debt Service

2018 $330,270.56 $330,270.56
2019 $280,000.00 $468,100.00 $748,100.00
2020 $290,000.00 $459,700.00 $749,700.00
2021 $295,000.00 $451,000.00 $746,000.00
2022 $310,000.00 $439,200.00 $749,200.00
2023 $320,000.00 $426,800.00 $746,800.00
2024 $335,000.00 $410,800.00 $745,800.00
2025 $355,000.00 $394,050.00 $749,050.00
2026 $370,000.00 $376,300.00 $746,300.00
2027 $390,000.00 $357,800.00 $747,800.00
2028 $410,000.00 $338,300.00 $748,300.00
2029 $430,000.00 $317,800.00 $747,800.00
2030 $450,000.00 $296,300.00 $746,300.00
2031 $465,000.00 $282,800.00 $747,800.00
2032 $480,000.00 $268,850.00 $748,850.00
2033 $495,000.00 $254,450.00 $749,450.00
2034 $510,000.00 $239,600.00 $749,600.00
2035 $525,000.00 $224,300.00 $749,300.00
2036 $540,000.00 $208,550.00 $748,550.00
2037 $555,000.00 $191,675.00 $746,675.00
2038 $575,000.00 $172,250.00 $747,250.00
2039 $595,000.00 $152,125.00 $747,125.00
2040 $615,000.00 $132,787.50 $747,787.50
2041 $635,000.00 $112,800.00 $747,800.00
2042 $655,000.00 $92,162.50 $747,162.50
2043 $675,000.00 $70,875.00 $745,875.00
2044 $700,000.00 $48,093.76 $748,093.76
2045 $725,000.00 $24,468.76 $749,468.76
Total $12,980,000.00 $7,542,208.08 $20,522,208.08
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SECURITY FOR THE 2017 BONDS

The Pledged Revenues

The 2017 Bonds are limited obligations of the Agency payable solely from and secured by an irrevocable
lien on the Pledged Revenues which consist of the Pledged Tax Increment Revenues and amounts held in the funds
and accounts established by the Bond Resolution, except for amounts held in the Rebate Account and, as to a particular
Series of Bonds, the subaccounts in the Reserve Account and Construction Account, if any, shall secure only the
Series of Bonds designated to be secured thereby. In addition, the City has covenanted in the Interlocal Agreement
with the Agency, if Pledged Tax Increment Revenues are not sufficient (or are projected by the Agency to be
insufficient) to satisfy debt service payments on the 2017 Bonds, to budget and appropriate in its annual budget, by
amendment if necessary, solely from available Support Revenues, an amount sufficient to cure such deficiency and
certain other deficiencies under the Bond Resolution. See "Interlocal Agreement" and "Other Interlocal Agreement
Payments" below.

The lien of the holders of the 2017 Bonds on the Pledged Tax Increment Revenues will not attach until such
revenues are deposited into the Redevelopment Trust Fund. The Holders of the 2017 Bonds have no right to require
the imposition of any tax, the provision of any service, or the establishment of any rate of taxation in order to obtain
the amounts necessary to pay and retire the 2017 Bonds.

The 2017 Bonds will not constitute general obligations or indebtedness of the Agency or the City, or a debt,
liability, or obligation of the County, the State or any political subdivision thereof. Neither the general credit of the
Agency, nor the faith and credit or taxing power of the City, the County, the State, or any political subdivision thereof
is pledged to the payment of the 2017 Bonds or any interest or premiums thereon. The Agency has no taxing power.
The owners of the 2017 Bonds will never have the right, directly or indirectly, to require or compel the exercise of the
taxing power of the City, the County, the State or any political subdivision thereof, or taxation in any form on any real
or personal property for the payment of the 2017 Bonds, or any interest or premium thereon, or for any other payments
required pursuant to the Bond Resolution. The 2017 Bonds, the interest thereon, and the redemption price, if
applicable, will not be secured by any proceeds from the sale, lease or other disposition, if any, of property of the City,
the County, the Agency, the State of Florida or any political subdivision thereof.

Pledged Tax Increment Revenues

Pursuant to the Bond Resolution, Pledged Tax Increment Revenues shall be deposited immediately upon
receipt into the Redevelopment Trust Fund and upon such deposit shall be subject to the pledge and lien of the Bond
Resolution. The Bonds and Parity Obligations issued in accordance with the terms of the Bond Resolution shall be
secured by a parity lien on the Pledged Tax Increment Revenues on deposit in the Redevelopment Trust Fund. As
between the Bonds and Parity Obligations, available Pledged Tax Increment Revenues shall be allocated pro rata
based upon the relative amounts required to be deposited in such Fiscal Year for the payment of debt service on the
Bonds, and Parity Obligations and then to the funding of the Reserve Account and Restricted Surplus Account.
Subject to the foregoing, in each Fiscal Year, Pledged Tax Increment Revenues shall be transferred from the
Redevelopment Trust Fund and deposited to the credit of the Tax Increment Revenue Bond Fund upon receipt in an
amount sufficient to make the deposits required as described under “FLOW OF FUNDS” and “TAX INCREMENT
REVENUES” herein.

Limitation on Issuance by Agency of Additional Obligations Payable from Pledged Tax Increment Revenues
Pursuant to the Bond Resolution, the Agency has covenanted not to issue any obligations payable from the

Pledged Revenues or voluntarily create or cause to be created any debt, lien, pledge, assignment, encumbrance or

other charge upon the Pledged Revenues, except under the terms and conditions and in the manner provided below.
(a) Except as otherwise provided in the Bond Resolution, no Additional Bonds may be issued under

the Bond Resolution and no Parity Obligations or Subordinate Obligations may be issued or incurred unless the
Agency shall have first complied with the requirements of the Bond Resolution. Additional Bonds, Parity Obligations,
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and Subordinate Obligations may be issued from time to time for the purpose of financing Projects, for the purpose
of refunding or refinancing Bonds, and for the purpose of repaying, refunding or refinancing other obligations, as
permitted by applicable law, including Parity Obligations and Subordinate Obligations, to pay the cost of or debt
service on obligations of the Agency incurred to finance Projects, including in each case, costs and expenses incidental
thereto.

(b) Specifically, Additional Bonds and Parity Obligations and Subordinate Obligations may be issued
or incurred upon compliance with the following requirements:

(1) The Agency must be current in all deposits into the various funds, accounts and
subaccounts and all payments theretofore required to have been deposited or made by it under the provisions
of the Bond Resolution and must have complied with and not be in default under the covenants and provisions
of the Bond Resolution and any supplemental resolution hereafter adopted for the issuance of Additional
Bonds, Parity Obligations or Subordinate Obligations unless upon the issuance or incurrence of such
Additional Bonds or Parity Obligations or Subordinate Obligations, the Agency will be in compliance with
all such covenants and provisions.

(i1) A statement or report of the Agency's Financial Advisor or an independent certified public
accountant filed with the Executive Director reciting the opinion that, based on necessary information, that
the amount of Modified Pledged Tax Increment Revenues (as defined below), together with net investment
earnings on the funds and accounts and available for the payment of debt service thereon, for the immediately
preceding Fiscal Year, equaled at least one hundred twenty-five percent (125%) of the Maximum Annual
Debt Service (including in such calculation the Bonds and Parity Obligations then Outstanding and the
Additional Bonds and Parity Obligations proposed to be issued) and that the Modified Pledged Tax Increment
Revenues less such Maximum Annual Debt Service equaled at least one hundred ten percent (110%) of the
maximum annual debt service (determined as provided in the definition of Maximum Annual Debt Service
as though such definition applied to Subordinate Obligations) for any Subordinate Obligations then
Outstanding and any Subordinate Obligations proposed to be issued.

"Modified Pledged Tax Increment Revenues" means the Pledged Tax Increment Revenues received
by the Agency in the immediately preceding Fiscal Year modified to reflect the Pledged Tax Increment
Revenues which the Agency would have received in such Fiscal Year if (i) the total assessed valuation of the
taxable real property in the Redevelopment Area used to determine the amount of Pledged Tax Increment
Revenues to be received by the Agency in such Fiscal Year had been equal to the total assessed valuation of
the taxable real property in the Redevelopment Area determined in the most recent Property Assessment
Certification of the County Property Appraiser, or the total assessed valuation of such taxable real property
after the final determination of all property assessment appeals to the property appraisal assessment board
appointed under Florida law, whichever is most recent; and (ii) the millage rates of the taxing authorities
contributing to the Redevelopment Trust Fund used to determine the amount of the Pledged Tax Increment
Revenues to be received by the Agency in such Fiscal Year had reduced or rolled back, in accordance with
applicable law then in effect, to reflect the increase in the assessed valuation of the taxable real property in
the Redevelopment Area set forth in (i) above, or the actual millage rates adopted by such taxing authorities
subsequent to the most recent Property Assessment Certification referred to above, if then available;
provided, however, that such Pledged Tax Increment Revenues determined in accordance with (i) and (ii)
above shall be pro rated for a partial year assessment, if applicable.

() In addition to the foregoing, the Agency may issue at any time and from time to time Additional
Bonds or Parity Obligations or Subordinate Obligations for the purpose of refunding any Series of Bonds or Parity
Obligations or Subordinate Obligations, or any maturity or any portion of a maturity thereof within a Series, without
the necessity of complying with the requirements contained in paragraph (ii) above, provided that prior to the issuance
of such Bonds or Parity Obligations or Subordinate Obligations there shall be filed with the Executive Director a
certificate or report of an independent certified public accountant or a nationally recognized financial verification firm
to the effect that (i) the net proceeds from such Additional Bonds or Parity Obligations or Subordinate Obligations
will be sufficient to cause the pledge created by the Bond Resolution with respect to the Bonds to be refunded and
defeased pursuant to Section 13.01 of the Bond Resolution or, as applicable, the pledge of the Parity Obligations or
Subordinate Obligations to be refunded and defeased in accordance with the terms of the instruments under which
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such Parity Obligations or Subordinate Obligations were issued, and (ii) the Debt Service Requirement with respect
to the Additional Bonds, Parity Obligations, and Subordinate Obligations in each Bond Year following the issuance
thereof for refunding purposes, through the Bond Year in which the latest maturing Bonds, Parity Obligations, or
Subordinate Obligations then Outstanding mature, shall be equal to or less than the Debt Service Requirement for
each such Bond Year with respect to the Bonds, Parity Obligations, and Subordinate Obligations which would have
been Outstanding in each such Bond Year had the same not been refunded.

Unless consented to by all Bond Insurers, payments due on Subordinate Obligations shall not be accelerated.
Interlocal Agreement

The Agency and the City will enter into the Interlocal Agreement on the date of issuance of the 2017 Bonds
pursuant to which the Agency will agree to deliver a certificate to the City by March 1 of each year stating whether
Pledged Tax Increment Revenues are projected to be insufficient to make all payments required to be made on the
2017 Bonds on the immediately following May 1 and November 1 and deposits required to be made to the Restricted
Surplus Account and/or the 2017 Reserve Subaccount. If such amounts are projected to be insufficient for such
purpose, the certificate will indicate the amount of such insufficiency ("Deficiency").

The City has agreed to appropriate in its annual budget, no later than April 1 immediately following notice
of any Deficiency, by amendment, if necessary, solely from legally available Support Revenues an amount equal to
the Deficiency (the "Covenant"). The City must pay to the Agency from available Support Revenues so budgeted and
appropriated the amount of the Deficiency attributed and to Pledged Tax Increment Revenues being insufficient to
pay debt service on the 2017 Bonds by no later than the April 15 and any Deficiency due to a shortfall in the Restricted
Surplus Account and/or the 2017 Reserve Subaccount by September 30 following the City's receipt of the notice of
the Deficiency. Amounts received by the Agency from the City pursuant to the Interlocal Agreement shall promptly
upon receipt be deposited first into the Debt Service Account to the extent required by the Bond Resolution and then
to the Restricted Surplus Account and to the 2017 Reserve Subaccount including reimbursement of any amounts due
in connection with draws on the 2017 Surety Policy as provided in the Bond Resolution, and then to acquire and
construct community redevelopment projects. Such Covenant will be cumulative to the extent not paid, and will
continue until such available Support Revenues to cure the Deficiency have been budgeted, appropriated, and actually
paid to the Agency. No lien upon or pledge of such Support Revenues in favor of the Registered Owners of the 2017
Bonds will be created by the Interlocal Agreement until such moneys are budgeted and appropriated and paid to the
Agency.

A failure of the Agency to deliver to the City by March 1 a certificate indicating a Deficiency will not relieve
the City of its Covenant provided to appropriate available Support Revenues in an amount equal to the Deficiency;
however, the City will not be in default under the Interlocal Agreement for failure to appropriate such amount by April
1, and to pay such amounts to the Agency no later than April 15 the amount of the Deficiency attributable to Pledged
Tax Increment Revenues being insufficient to make all payments required to be made on the 2017 Bonds and to pay
to the Agency by September 30 of such year any Deficiency attributable to a shortfall in the Restricted Surplus
Account, in the Reserve Account, or in the 2017 Reserve Subaccount, provided that, following receipt of such
Deficiency certificate, the City proceeds in a prompt manner to comply with the provisions of the immediately
preceding paragraph. The Agency must reimburse the City the amount of any payment made by the City to cure any
Deficiency from the first legally available money of the Agency, but only after the Agency has provided for all
payments and deposits required in such year pursuant to the Bond Resolution.

The Covenant described above does not create any lien upon or pledge of such available Support Revenues,
nor does it preclude the City from pledging in the future its available Support Revenues, nor does it require the City
to levy and collect any particular available Support Revenues, nor does it give the Holders of the 2017 Bonds or the
Agency a prior claim on the available Support Revenues as opposed to claims of general creditors of the City. The
City's obligation under the Covenant is subject in all respects to the prior payment of obligations secured by a pledge
of such available Support Revenues granted by the City before or after the effective date of the Interlocal Agreement
(including the payment of debt service on bonds, notes and other debt instruments). The obligations of the City as
described above will be payable solely from available Support Revenues budgeted and appropriated as provided for
in the Interlocal Agreement and nothing therein will be deemed to pledge ad valorem tax revenues or to permit or
constitute a mortgage or lien upon any assets owned by the City and no holder of the 2017 Bonds or the Agency nor
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any other person, may compel the levy of ad valorem taxes on real or personal property within the boundaries of the
City. The City will never be obligated to maintain or continue any of the activities of the City which generate user
service charges, regulatory fees or any available Support Revenues. See "SUPPORT REVENUES" herein for a
description of other debt of the City subject to a covenant to budget and appropriate legally available funds from non
ad valorem revenues.

The Interlocal Agreement is not to be construed as a pledge of or a lien on all or any available Support
Revenues of the City, but the City's obligations will be payable solely as provided in the Interlocal Agreement and is
subject in all respects to the provisions of Florida law which make it unlawful for any municipality to expend moneys
not appropriated and in excess of such municipality's current budgeted revenues, and is subject, further, to the payment
of services and programs which are for costs of essential services. See "SUPPORT REVENUES" herein for a general
discussion of the available Support Revenues, which may be available to make payments pursuant to the City's
Covenant and for a description of all major sources of revenue for the General Fund and costs of essential services.

The Interlocal Agreement will terminate upon payment in full of the 2017 Bonds or the defeasance thereof
in accordance with the provisions of the Bond Resolution and the performance of all other obligations under the
Interlocal Agreement.

Other Interlocal Agreement Payments

In addition to the City's Covenant, the City has also covenanted to pay to the Agency by no later than January
1 of each year from legally available moneys two hundred and fifty thousand dollars $250,000. Such obligation of the
City shall terminate at such time as (1) the financial statements of the Agency for the two most recent fiscal years of
the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal years, adjusted, as recommended
by the City's independent certified public accountant, to take into account any reduction in such Pledged Tax Increment
Revenues had the final decision of the Cases (as defined below) regarding the calculation of Pledged Tax Increment
Revenues been used in determining the amount of Pledged Tax Increment Revenues for such fiscal years, equal at
least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any other obligations of
the Agency secured by the Pledged Tax Increment Revenues and (2) the City and the Agency receive an opinion of
legal counsel reasonably acceptable to both the City and the Agency that Cases 2016-CA-000435A and 2017-CA-
000239A have been concluded including all rights of appeal therefrom. See "LITIGATION AND OTHER
MATTERS-Other Matters" for a description of the status of Cases 2016-CA-000435A and 2017-CA-000239A.

Limitation on City’s Incurrence of Additional Obligations Payable from Support Revenues

As a condition precedent to the issuance of any debt or the incurrence of any other obligations for borrowed
money by the City which are secured by and/or payable from the Support Revenues, the City has agreed to deliver a
certificate executed by the City Manager setting forth the calculations of the financial ratios provided below and
certifying that it is in compliance with the following:

6] The average of the Support Revenues for the two most recent fiscal years for which audited
financial statements of the City are available is equal to or greater than 1.50x of the sum of (a) any amounts
paid by the City pursuant to the Interlocal Agreement which have not been reimbursed by the Agency or
otherwise and (b) the maximum annual debt service on any debt of the City secured by or payable from any
of the Support Revenues to be outstanding following the issuance of the proposed debt or incurrence and
projected maximum annual debt service on the proposed debt or obligations. Such covenant shall not be
applicable to any agreement similar to the Interlocal Agreement entered into by the City and the Agency.

(i1) For the purpose of calculating maximum annual debt service on any indebtedness which
bears interest at a variable rate, such indebtedness shall be deemed to bear interest at the greater of (i) 1.25
times the most recently published Bond Buyer Revenue Bond 30 Year Index or (ii) 1.25 times the actual
average interest rate during the prior Fiscal Year of the City.
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TAX INCREMENT REVENUES

General

The 2017 Bonds are secured primarily by Pledged Tax Increment Revenues deposited into the
Redevelopment Trust Fund. The applicable Taxing Authorities are required under the Redevelopment Act to make
payments to the Redevelopment Trust Fund on or before January 1% of each year. The Taxing Authorities within the
Redevelopment Area are the City and the County. Neither the tax increment revenues generated by any other
community redevelopment agency of the City nor any areas other than the Redevelopment Area designated by the
City to be a slum or blighted area within the meaning of the Redevelopment Act will constitute Pledged Tax Increment
Revenues for purposes of the Bond Resolution and will not be subject to the pledge and lien created by the Bond
Resolution securing the 2017 Bonds.

During Florida's November 2016 general election and during the 2017 Florida Legislative Session,
constitutional amendments and laws were proposed, some of which passed, that could impact the amount of tax
increment revenues the Agency can collect. See "TAX INCREMENT REVENUES - State Statutes and Constitutional
Factors Affecting Tax Increment Revenues" herein.

Calculation of Tax Increment Revenues

Pursuant to the Redevelopment Act and the Redevelopment Trust Fund Ordinance, on or before each January
1, each Taxing Authority levying taxes in the Redevelopment Area must appropriate and pay to the Redevelopment
Trust Fund an amount equal to 95% of the difference between:

(a) The amount of ad valorem taxes levied in such year by such Taxing Authority, exclusive
of any amount from any special debt service millage, on taxable real property contained within the
Redevelopment Area; and

(b) The amount of ad valorem taxes which would have been produced by the then current
millage rate of such Taxing Authority (other than the Citrus County School Board), exclusive of any special
debt service millage, had it been applied to the assessed valuation of the taxable real property, contained
within the Redevelopment Area as shown upon the property tax assessment roll for Fiscal Year 1990 (the
Base Year of the Agency's Original Redevelopment Area, the "1990 Base Year") and 2014 (the Base Year
for the Agency's Expanded Redevelopment Area, the "2014 Base Year"), used in connection with the taxation
of such property by such Taxing Authority.

The incremental increase in ad valorem taxes, if any, described above is used to measure the amount of the
contribution which must be appropriated and contributed by each Taxing Authority required to make payments to the
Redevelopment Trust Fund. The Taxing Authorities cannot be compelled to levy ad valorem taxes to make such
payments. The statutory obligation of a Taxing Authority to make the required payments to the Redevelopment Trust
Fund continues for so long as the Agency has indebtedness pledging tax increment revenues to the payment thereof
outstanding, but not to exceed forty (40) years after the Fiscal Year in which the initial community redevelopment
plan is approved or adopted. The Redevelopment Trust Fund of the City is effective for 30 years and will expire on
September 30, 2045.

Current and future tax increment revenues accruing within the Redevelopment Area are predicated upon
increases in assessed real property valuations in excess of assessed values recognized for the 1990 Base Year and
2014 Base Year, respectively.

Setting Millage

To understand the method of measuring and calculating the contribution required to be made by the Taxing
Authorities, the general method of fixing millage must be considered.

16



Florida law currently mandates the following procedures in fixing millage rates:

(a) January 1 of each year is the statutory measurement date used by the County Property
Appraiser for establishing just value of real property within the County. Improvements to real property or
portions of improvements that are not substantially completed on January 1 are deemed to have no value
placed thereon and substantially completed property as of January 1 is assessed by the County Property
Appraiser based on its just value.

(b) On or before July 1 of each year, the County Property Appraiser is required to complete
his assessment of the value of all property located within the County (unless extended for good cause by the
Florida Department of Revenue). Upon completion of this assessment the County Property Appraiser is
required to certify to each taxing authority the taxable value within the jurisdiction of the taxing authority.
This certification includes the just value of new construction, additions to structures, deletions, and property
added due to geographic boundary changes substantially complete as of January 1 of such year.

(©) Each taxing authority is required to compute the millage known as the "rolled back rate,"
which is the rate that, exclusive of (i) any increase in the assessed value of taxable real property by which a
tax increment is measured for such taxing authority pursuant to Section 163.387, Florida Statutes, (ii) new
construction, (iii) additions to structures, (iv) deletions, and (v) property added due to geographic boundary
changes, will provide the same ad valorem tax revenue for each taxing authority as was levied during the
prior year.

(d) Upon preparation of a tentative budget, but prior to adoption thereof, each taxing authority
in addition to computing the "rolled back rate" is required to compute the proposed millage rate which would
be necessary to fund the tentative budget, other than the portion of the budget to be funded from other than
ad valorem taxes. In computing proposed millage rates, each taxing authority shall utilize not less than 95%
of the taxable value certified by the County Property Appraiser. In establishing the tentative budget and
proposed millage rate, the taxing authority is not bound by the "rolled back rate" and in accordance with
Florida law may exceed the "rolled back rate" or may even adopt a tentative budget and proposed millage
rate which would be less than the "rolled back rate."

(e) Within 30 days of the County Property Appraiser's certification, each taxing authority is
required to advise the County Property Appraiser of its proposed millage rate and the date and time at which
a public hearing will be held to consider the proposed millage rate and the tentative budget. The County
Property Appraiser utilizes this information in preparing the notice of proposed property taxes required to be
mailed to property owners. Additionally, if this information is not provided in a timely fashion as required
by statute, the taxing authority is prohibited from levying a millage rate greater than the "rolled back rate"
for the upcoming Fiscal Year.

) Each taxing authority is statutorily required to hold a minimum of two public hearings on
the proposed millage rate and tentative budget prior to adopting a final millage rate and a final budget. At the
first public hearing the taxing authority may amend the tentative budget and proposed millage rate as it sees
fit and adopt a tentative budget and proposed millage rate. At the second public hearing the taxing authority
may adopt the final budget and final millage rate. The final budget and final millage rate adopted at the
second hearing cannot exceed the tentative budget and tentative millage rate adopted at the first public
hearing, unless a separate hearing is held after due notice. Except as otherwise provided by statute, no millage
rate (exclusive of ad valorem debt service millage) for the County and the City shall annually exceed 10 mills
each without voter approval.

(2) Within 30 days of the County Property Appraiser's certification, each taxing authority is
required to advise the County Property Appraiser of its proposed millage rate and the date and time at which
a public hearing will be held to consider the proposed millage rate and the tentative budget. The County
Property Appraiser utilizes this information in preparing the notice of proposed property taxes required to be
mailed to property owners. Additionally, if this information is not provided in a timely fashion as required
by statute, the taxing authority is prohibited from levying a millage rate greater than the "rolled back rate"
for the upcoming Fiscal Year.
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The final millage rate is that millage rate used to calculate the tax increment payments required to be made
to the applicable community redevelopment trust fund on or before January 1 of the next year. Final millage rates
generally should have been adopted by October 1 of each year to allow sufficient time for taxing authorities to calculate
the required payment to the applicable community redevelopment trust fund and submit the same on or before January
1. Pursuant to statute, unless otherwise permitted by law, final budgets must be adopted by taxing authorities prior to
the beginning of a taxing authority's Fiscal Year, which is October 1. Taxes are delinquent as of April 1. Pursuant to
the Redevelopment Act, tax increment payments are to be made to the applicable community redevelopment trust
fund on January 1 of each year based on the statutory calculation without regard to the actual collections or adjustments
made by the taxing authority. Any taxing authority that does not pay the tax increment revenues to the applicable
community redevelopment trust fund by January 1, must also pay to the community redevelopment trust fund an
amount equal to 5% of the increment revenues and must pay interest on the amount of the unpaid increment revenues
equal to 1% for each month the increment is outstanding, provided that such community redevelopment agency may
waive such penalty payments in whole or in part.

(Remainder of Page Intentionally Left Blank)
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Historical Deposits to Redevelopment Trust Fund

The following tables show the amount of Tax Increment Revenues deposited by the Taxing Authorities to
the Redevelopment Trust Fund for tax years 2007 through 2016:

Deposits to Redevelopment Trust Fund
Original Redevelopment Area (1990 Base Year)

(b)
Base Year
(a) (1990) City Total Deposit to
Tax Assessed Assessed (a)-(b) 95% of Deposit County Redevelopment
Year Value Value Increment | Increment M Deposit) Trust Fund
2007 | $16,361,400 | $4,943,361 | $11,418,039 | $10,847,137 | $48,281 $72,133 $120,414
2008 | $16,814,728 | $4,943,361 | $11,871,367 | $11,277,799 | $56,028 $73,268 $129,297
2009 | $16,052,697 | $4,943,361 | $11,109,336 | $10,553,869 | $56,887 $68,565 $125,453
2010 | $15,336,107 | $4,943,361 | $10,392,746 | $9,873,109 | $59,051 $64,143 $123,194
2011 | $14,867,375 | $4,943,361 $9,924,014 $9,427,813 | $58,602 $64,187 $122,790
2012 | $14,524,178 | $4,943,361 $9,580,817 $9,101,776 | $59,091 $64,653 $123,744
2013 | $15,002,795 | $4,943,361 | $10,059.,434 | $9,556,462 | $62,074 $74,876 $136,950
2014 | $14,568,536 | $4,943,361 $9,625,175 $9,143916 | $63,961 $80,571 $144,531
2015 | $16,034,247 | $4,989,361 | $11,044,886 | $10,492,642 | $74,213 $81,724 $155,937
2016 | $16,219,079 | $4,989,361 | $11,229,718 | $10,668,232 | $80,789 $81,774 $162,564
(1) City and County Deposits are based on millage applied to 95% of the increment shown.
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016
Deposits to Redevelopment Trust Fund
Expanded Redevelopment Area (2014 Base Year)
(b)
Base Year Total Deposit to
(a) (2014) the
Tax Assessed Assessed (a)-(b) 95% of City County Redevelopment

Year Value Value Increment | Increment | Deposit!? | Deposit® Trust Fund
2015® | $174,807,213® | $105,458,084 | $69,349,129 | $65,881,673 | $465,974 | $465,974 $931,949
2016 | $178,158,181® | $105,458,084 | $72,700,097 | $69,065,092 | $488,490 | $488,490 $976,981

(€))
2

City and County Deposits are based on millage applied to 95% of the increment shown.
Approximately 23% of the assessed property values in the Expanded Redevelopment Area is attributed to the real property portion of

the Hospital Property. See “THE REDEVELOPMENT AREA - Description of Major Business in the Redevelopment Area”,
“LITIGATION AND OTHER MATTERS - Other Matters”, and "TAX INCREMENT REVENUES-Factors Impacting Pledged Tax
Increment Revenues" herein.

3

Assessed values of real property located in the Expanded Redevelopment Area stated here may be reduced as a result of challenges filed

regarding the Hospital Property. See “LITIGATION AND OTHER MATTERS - Other Matters” herein. In the event that the Hospital
Parties and/or CMPM are successful in the litigation described under such subheading, and assessed values are reduced, increments
would be adjusted for such years and rebates may be due to the Hospital Parties and/or CMPM. The City and Agency have committed

funds to make up for such potential reductions.

INCREMENT REVENUES-Factors Impacting Pledged Tax Increment Revenues" herein.

Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016
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Deposits to Redevelopment Trust Fund
Original and Expanded Redevelopment Areas

Deposit to Deposit to Combined Deposit
Redevelopment Redevelopment to the
Tax Trust Fund Trust Fund Redevelopment
Year (Original Area) (Expanded Area) Trust Fund
2015 $155,937 $931,9490 $1,087,886
2016 $162,564 $976,9810 $1,139,545

(1) Assessed values of real property located in the Expanded Redevelopment Area stated here may be reduced as a result of challenges filed
regarding the Hospital Property. See “LITIGATION AND OTHER MATTERS - Other Matters” herein. In the event that the Hospital Parties
and/or CMPM are successful in the litigation described under such subheading, and assessed values are reduced, increments would be adjusted for
such years and rebates may be due to the Hospital Parties and/or CMPM. The City and Agency have committed funds to make up for such potential
reductions. See “LITIGATION AND OTHER MATTERS - Other Matters” and "TAX INCREMENT REVENUES-Factors Impacting Pledged
Tax Increment Revenues" herein.

Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016

Millage Rates and Assessed Values

The following table shows the historical millage rates of the Taxing Authorities within the Original and Expanded

Redevelopment Areas.

Original Redevelopment Area

Historical Millage Rates

Year City Millage County Millage Combined Millage
2007 44510 6.6500 11.1010
2008 4.9680 6.4967 11.4647
2009 5.3902 6.4967 11.8869
2010 5.9810 6.4967 12.4777
2011 6.2158 6.8083 13.0241
2012 6.4923 7.1033 13.5956
2013 6.4955 7.8351 14.3306
2014 6.9949 8.8114 15.8063
2015 7.0729 7.7887 14.8616
2016 7.5729 7.6652 15.2381
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016
Expanded Redevelopment Area
Historical Millage Rates
Year City Millage County Millage Combined Millage
2015 7.0729 7.0729 14.1458
2016 7.0729 7.0729 14.1458

Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016
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Historical Ad Valorem Taxes

The following table represents the City's collection of City-wide ad valorem taxes for fiscal years 2007-2016.

Ad Valorem Tax Collections
City of Inverness, Florida

Collections within the Fiscal Year of the Levy Total Collections
Percentage

Fiscal of Levy Delinquent Total
Year Total Tax Amount Collected Collections Percentage
Ended Levy for Collected in in Fiscal After Fiscal Total Amount of Levy
9/30 Fiscal Year Fiscal Year Year Year Levy Collected Collected
2007 $ 2,283,998 | $2,150,897 94.17% | $ 85328 $ 2,236,225 97.91%
2008 $ 2,244,732 | $2,105,687 93.81% | $ 195,539 $ 2,301,226 102.52%
2009 $ 2,251,045 | $2,134,857 94.84% | $ 105,056 $ 2,239,913 99.51%
2010 $ 2,212,776 | $2,088,827 94.40% | $ 112,589 | $ 2,201,416 99.49%
2011 $ 2,269,605 | $2,174,708 95.82% | $ 91,495 $ 2,266,203 99.85%
2012 $ 2,270,318 | $2,171,794 95.66% | $ 82912 $ 2,254,706 99.31%
2013 $ 2,264,791 | $2,151,559 95.00% | $ 98,990 $ 2,250,549 99.37%
2014 $ 2,244,403 | $2,152,294 95.90% | $ 80,341 $ 2,232,635 99.48%
2015 $ 2,446,185 | $2,353,841 96.22% | $ 78,401 $ 2,432,242 99.43%
2016 $ 3,328,078 | $ 3,308,206 99.40% | $§ 118,632 $ 3,426,838 102.97%

Source: Citrus County Tax Collector; City of Inverness, Florida, Finance Department

Factors Impacting Pledged Tax Increment Revenues

The 2017 Bonds are payable from Pledged Tax Increment Revenues, which are tax increment revenues
deposited into the Redevelopment Trust Fund. The lien of the 2017 Bonds does not attach until the tax increment
revenues are deposited into the Redevelopment Trust Fund, and the holders of the 2017 Bonds have no right to require
the imposition of any tax or the establishment of any rate of taxation in order to pay the principal and interest on the
2017 Bonds.

The following discussion provides information relating to certain risks that could affect payments of the
principal of, redemption premium, if any, and interest on the 2017 Bonds from Pledged Tax Increment Revenues and
could result in a greater reliance on the use of Support Revenues deposited by the City into the 2017 Bonds Debt
Service Subaccount to cure any Deficiency. The order in which the following information is presented is not intended
to reflect the relative importance of the risks discussed. The following information is not, and is not intended to be,
exhaustive and should be read in conjunction with all of the other sections of this Official Statement, including its
appendices. Prospective purchasers of the 2017 Bonds should carefully analyze the information contained in this
Official Statement, including its appendices (and including the additional information contained in the form of the
complete documents referenced or summarized herein), for a more complete description of the investment
considerations relevant to purchasing the 2017 Bonds.

(1) Citrus Memorial Hospital Property Assessment Challenge. On May 20, 2016, Citrus
Memorial Property Management, Inc., a Florida corporation ("CMPM") and Citrus Memorial Hospital, Inc.,
a Florida corporation (the "Hospital" and together with CMPM the “Hospital Parties”) filed a complaint,
Case 2016-CA-000435A in the Circuit Court of the Fifth Judicial Circuit Court in and for Citrus County,
Florida (the "Court") to appeal the Citrus County Property Appraiser's (the "Property Appraiser")
determination of the just value of the Hospital Parties' property located in the Expanded Redevelopment Area
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(the "Hospital Property") for the 2015 tax year. The Property Appraiser assessed the just value of the real
property of the Hospital Property (the "Hospital Real Property") as $56,975,520 and the value of the tangible
personal property of the Hospital Property (the "Hospital Tangible Property") as $23,584,224. On March 29,
2016, prior to filing Case 2016-CA-000435A, the Hospital Parties appealed to the Citrus County Value
Adjustment Board ("VAB"). The VAB lowered the tangible personal property assessment to $19,140,650,
a difference of $4,443,574. The VAB, however, sustained the Property Appraiser's determination of the just
value of the Hospital Real Property. Subsequent to the VAB's March 29, 2016 decision, the Hospital Parties
filed Case 2016-CA-000435A. See "LITIGATION AND OTHER MATTERS - Other Matters" herein for
additional information.

On March 20, 2017 the CMPM filed Case 2017-CA-000239A in the Court challenging the Property
Appraiser's assessed the just value of the Hospital Property for the 2016 tax year. The Property Appraiser
assessed the just value of the Hospital Real Property as $63,499,800. Prior to filing Case 2017-CA-000239A,
the Hospital Parties appealed the valuation to the special magistrate to the VAB (the "Special Magistrate").
The Special Magistrate recommended a just value of $49,570,200 representing a reduction of $13,929,600
in taxable value. CMPM, however, was not in agreement with the reduced value and filed Case 2017-CA-
000239A. On May 2, 2017, the Property Appraiser filed Case 2017-CA-355 naming CMPM, the Tax
Collector, and the Executive Director of the Department of Revenue as defendants and challenging the VAB's
action. Case 2017-CA-355 and Case 2017-CA-000239A will likely be consolidated since they involve
identical issues of fact and law.

Cases 2016-CA-000435A and 2017-CA-000239A are ongoing. If the Court decides Cases 2016-
CA-000435A and 2017-CA-000239A in favor of the Hospital Parties and CMPM, respectively, and finds
that the just value of the Hospital Real Property should be reduced the amount of tax increment revenues
received by the Agency for the corresponding 2015 and 2016 tax years would be adjusted for each such year
and rebates may be due to the Hospital Parties and CMPM in each of their respective cases. Therefore, in
addition to restricting $600,000 in available Agency Tax Increment Revenues for the Restricted Surplus
Account on June 8, 2017, the Agency also voted unanimously to authorize the Agency Treasurer to designate
$500,000 of its available Tax Increment Revenue representing $250,000 annually for Fiscal Years 2015 and
2016 to offset any potential reduction in Pledged Tax Increment Revenues related to these disputes. See
"LITIGATION AND OTHER MATTERS - Other Matters" herein.

(2) Payment from Pledged Revenues Only. The 2017 Bonds are payable from and secured by
a lien on and pledge of Pledged Revenues which consist primarily of Pledged Tax Increment Revenues
deposited into the Redevelopment Trust Fund and to the extent described herein, Support Revenues of the
City deposited into the 2017 Bonds Debt Service Subaccount to cure a Deficiency and other funds provided
by the City per the Interlocal Agreement. The amount of Pledged Tax Increment Revenues collected by the
Agency is based upon increases in the taxable value of real property in the Redevelopment Area above the
applicable Base Years and the millage rates applied by each Taxing Authority. The 2017 Bonds are not
general obligations supported by the full faith and credit of the Agency, the City, the County or the State or
any political subdivision of the foregoing, but are payable solely from and secured by an irrevocable lien on
the Pledged Revenues. Neither the Agency, the City, the County nor the State, nor any other political
subdivision of the State, has any obligation, and the Agency does not have the power under the Bond
Resolution or under Florida law, to levy any taxes in order to pay debt service on the 2017 Bonds or to cure
any default in any such payments. The Agency does not have the power to levy taxes.

3) Limited Replenishment of Deficiencies. Except for the 2017 Surety Policy and the
Restricted Surplus Account, there is no fund or account under the Bond Resolution which is required to
contain amounts to make up for any deficiencies in the amounts otherwise available for the payment of debt
service on the 2017 Bonds in the event of one or more defaults by the Agency in making payments of debt
service on the 2017 Bonds. There can be no representation or assurance that the Agency will realize sufficient
Pledged Tax Increment Revenues to pay, when due, all required payments of debt service on the 2017 Bonds
or that the City will have sufficient Support Revenues to deposit in the 2017 Bonds Debt Service Subaccount
to cure any Deficiency pursuant to its Covenant.
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@) Adverse Legislative, Judicial or Administrative Action. The State legislature, the courts_or
an administrative agency with appropriate jurisdiction could enact new laws or regulations or interpret,
amend, alter, change or modify the laws or regulations governing the collection, distribution, definition or
accumulation of ad valorem tax revenues generally, or Pledged Tax Increment Revenues specifically, that
would adversely affect the ability of the Agency to pay debt service on the 2017 Bonds from the Pledged Tax
Increment Revenues. It is also possible that one or more governments exercising jurisdiction over the
Redevelopment Area could reduce their respective millage rate, which could in turn materially reduce the
amount of Pledged Tax Increment Revenues.

(5) Appeal of Assessments. State law allows taxpayers to dispute assessment valuations.
Various State, local, national and international economic conditions may influence a taxpayer's willingness
to make or forgo such an appeal. The statutory method for determining tax increment revenues uses a factor
of up to 95%, due in part to an expectation of such appeals. Any volume of appeals which is successful in
reducing the overall assessed value of the Redevelopment Area in excess of such a margin of error could
result in reduced amounts of Pledged Tax Increment Revenues. If such appeals resulted in a significant
reduction in the overall assessed value of the taxable property in the Redevelopment Area, they could have a
material adverse impact on the collection of Pledged Tax Increment Revenues. See “LITIGATION AND
OTHER MATTERS - Other Matters™ herein.

(6) Effect of an Economic Downturn. If the Redevelopment Area experiences an economic
downturn, this may result in decreased assessed property values, which could cause a corresponding decline
in Pledged Tax Increment Revenues. The Redevelopment Area expanded in 2015 and total Agency Tax
Increment Revenues increased by approximately 4.7% from 2015 to 2016. Due to a 34.6% increase in the
City wide assessed values in 2016 to approximately $470.73 million from $349.7 million in 2015, and the
City’s increase in its millage rate from 6.9949 to 7.0729 mills in 2016, the City’s ad valorem revenues
increased by 40.8% from $2,432,242 in 2015 to $3,426,838 in 2016. The City’s total assessed valuation for
real and personal property of $470.7 million for fiscal year ended 2016 was still below the values at fiscal
year ended 2010 of $504.3 million.

(7 State, National and International Economic and Political Factors. Certain economic or
political developments, including, without limitation, downturns in the State, national or international
economy, national and international terrorism, U.S. military engagements abroad, increased national or
international barriers to tourism or trade, and international currency fluctuations could all adversely affect
the continued development of the Redevelopment Area, its attraction to businesses, developers, builders, and
investors and, as a result, the Agency's ability to produce sufficient Pledged Tax Increment Revenues.

() Failure to Achieve Increases in Property Values. The amount of future collections of
Pledged Tax Increment Revenues to pay debt service on the 2017 Bonds is dependent, in part, upon the
assessed value of taxable real property in the Redevelopment Area. Numerous events could occur that might
reduce the value of real property within the Redevelopment Area, including, without limitation, natural
disasters (such as hurricanes and other major tropical storms to which Central Florida generally is subject),
public acquisition of property within the Redevelopment Area by the State or political subdivisions exercising
their respective rights of eminent domain and social, economic or demographic factors (or adverse public
perceptions thereof) beyond the control of the Agency, the City or the taxpayers in the Redevelopment Area.
Any or all of such events could adversely affect the realization and collection of Pledged Tax Increment
Revenues.

) Reduction in Millage Rates. One or more of the Taxing Authorities could determine in
response to economic, political or other factors to reduce their millage rate. Any reduction in millage rates
by the City or the County could reduce the amount of Pledged Tax Increment Revenues payable to the Agency
which, in turn, could negatively impact the collection of Pledged Tax Increment Revenues.

(10) Concentration Risk. An estimated 18.9% of the total City wide assessed value as of
September 30, 2016 is represented by the Hospital Real Property. While the Hospital continues to add
improvements annually to its regional healthcare facility footprint per its long-term ground lease obligations,
there is no guarantee that the Hospital will not relocate during the term of the 2017 Bonds or become a
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501(c)(3) entity that would be exempt from ad valorem taxes. See " REDEVELOPMENT AREA -
Description of Major Business in the Redevelopment Area" and " REDEVELOPMENT AREA —Top Ten
Taxpayers in the Redevelopment Area" herein.

11 Impact of Future Financing Plans by Agency or City. As described above under
"SECURITY FOR THE BONDS - Limitation on Issuance by Agency of Additional Obligations Payable
from Pledged Tax Increment Revenues," the Agency has reserved the right, upon satisfaction of certain
conditions set forth in the Bond Resolution, including (except for certain refunding additional parity Bonds)
demonstrated historical debt service coverage at certain established levels, to issue Additional Bonds and
Parity Obligations payable out of and secured by the Pledged Tax Increment Revenues on a parity with the
2017 Bonds that may be then Outstanding.

The City has also reserved the right per the Interlocal Agreement to issue additional debt secured
by the City’s Support Revenues. The City may issue such debt based upon meeting the financial ratios
described in the Interlocal Agreement See "SECURITY FOR THE 2017 BONDS - Limitation on City’s
Incurrence of Additional Obligations Payable from Support Revenues" herein.

(12) Hurricanes and Other Natural Disasters. The State of Florida is generally susceptible to
hurricanes, severe weather disturbances and floods. The occurrence of such natural events or other natural
disasters could damage the Redevelopment Area and/or local infrastructure that provides support and services
to the Redevelopment Area, such as transportation and utility services, or otherwise impair the
Redevelopment Area and the generation of Pledged Tax Increment Revenues. No assurance can be given as
to whether future natural events will occur that could materially impair such Pledged Tax Increment
Revenues.

State Statutory and Constitutional Factors Affecting Pledged Tax Increment Revenues

Neither the City nor any other Taxing Authority levying ad valorem taxes within the Redevelopment Area
has covenanted or pledged to levy ad valorem taxes on taxable real property within the Redevelopment Area at a level
sufficient to generate Pledged Tax Increment Revenues in any particular amount or at all. The pledge of the Pledged
Tax Increment Revenues does not constitute a pledge of the ad valorem taxing power of the City or the County.

Consequently, the amount of Pledged Tax Increment Revenues to be deposited in the Redevelopment Trust
Fund and pledged to the 2017 Bonds is dependent upon, among other things, (i) the millage rates established by each
Taxing Authority, (ii) growth in the assessed valuation of taxable real property in the Redevelopment Area, which
increase will be affected by the annual appraisal at one hundred percent (100%) of the "just value" of taxable real
property, including new construction completed, within the Redevelopment Area, and (iii) Florida statutory and
constitutional provisions which limit growth in assessed valuations and in millage rates.

Save Our Homes Amendment On November 3, 1992, the voters of the State passed an amendment to Article
VII, Section 4 of the Florida Constitution establishing a limitation of the lesser of 3% or the increase in the Consumer
Price Index during the relevant year, on the annual increase in assessed valuation of homestead (primary residence)
property, except in the event of a sale thereof during such year, and except as to improvements thereto during such
year. The amendment known as the "Save Our Homes Exemption" became effective January 1, 1995. The amendment
did not alter any caps on millage rates otherwise set forth in the Florida Constitution. A majority of the taxable
properties within the City that comprised the total Assessed Value of $470.7 million are comprised primarily of
commercial property that is not subject to the foregoing limitation on assessed valuations.

Senior Citizen Discount By Joint Resolution of the Florida Legislature in 1998, a State constitutional
amendment was ratified, effective January 1, 1999, authorizing the Legislature to allow counties and municipalities
to grant an additional homestead tax exemption to persons 65 years of age and older, with certain household income
limitations. Section 196.075, Florida Statutes, gives the governing authority of any county or municipality the power
to enact an ordinance to allow an additional homestead exemption of up to $25,000 for any person who has the legal
or equitable title to real estate and maintains thereon the permanent residence of the owner, who has attained age 65,
and whose household income does not exceed $20,000 (a "qualified resident"). The Redevelopment Area is comprised
primarily of commercial property that is not subject to the foregoing limitation on assessed valuation.
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In the November 7, 2006 general election, the voters of the State approved Amendments 6 and 7 to the State
Constitution, which authorized cities and counties to provide for an increase in the homestead (ad valorem tax)
exemption to $50,000 from $25,000 for certain low-income seniors effective January 1, 2007 and which provided a
discount from the amount of ad valorem taxes for certain permanently disabled veterans effective December 7, 2007.
The approved amendments allow cities and counties to revisit the issue each year The Redevelopment Area is
comprised primarily of commercial property that is not subject to the foregoing limitation on assessed valuation.

Active Duty and Military Discount. Florida provides various exemptions or discounts for its activity duty
and veteran residents. These exemptions are discussed below.

Partial (at least 10%) Disability. An ex-service member who was honorably discharged, is a resident of
Florida, and who is disabled to a degree of 10% or more because of misfortune or while serving during wartime may
be entitled to a $5,000 reduction in the property’s assessed value. This exemption is not limited to homestead property.
Under certain circumstances, the veteran’s surviving spouse may be entitled to carry over the exemption.

Total and Permanent Disability. Veterans who are Florida residents and were honorably discharged with a
service-related total and permanent disability may be eligible for a total exemption from taxes on property owned and
use as a veteran's homestead. A similar exemption is available to disabled veterans confined to wheelchairs. Under certain
circumstances, the veteran’s surviving spouse may be entitled to carry over the exemption.

65 or Older and Disabled. Veterans 65 or older who are partially or totally permanently disabled may receive
a discount on the assessed value of property that they own and use as homesteads. The discount is a percentage equal to
the percentage of the veteran’s permanent, service-connected disability as determined by the United States Department
of Veteran’s Affairs.

Deployed. A member or former member of any branch of the United States military or military reserves,
the United States Coast Guard or its reserves, or the Florida National Guard may receive an exemption if he or she
was deployed during the previous calendar year outside the continental United States, Alaska, and Hawaii in support
of a designated operation (the Florida Legislature designates operations for this exemption). The percent of the taxable
value that is exempt for the current year corresponds to the percent of time during the previous year when the service
member was deployed on a designated operation

Statutory Amendments. Exemptions from ad valorem taxation include the first $25,000 of assessed value
for a permanent residence; property owned by certain permanently and totally disabled persons; renewable energy
source improvements; inventory; property used by not-for-profit hospitals, nursing homes, homes for special services
and property used by homes for the aged; educational-use property; property owned and used by labor organizations
for educational purposes; community centers; governmental property; property owned by not-for-profit water and
sewer companies; the first $500 of property of every widow, blind person or disabled person, and property held by a
port authority and any leasehold interest in such property to the extent of immunity from taxation of County property.

During a special legislative session that ended on June 14, 2007, the Florida Legislature adopted Chapter
2007-321, Laws of Florida, which has had a significant impact on the amount and rate of ad valorem taxes levied by
local governments in the State, including each Taxing Authority that contributes Pledged Tax Increment Revenues to
the Redevelopment Trust Fund. Among other things, Chapter 2007-321 required each county, municipality and special
district to roll back their millage rates for the 2007-08 Fiscal Year to a level that, with certain adjustments and
exceptions, generated the same level of ad valorem tax revenue as in Fiscal Year 2006-07. Depending upon the relative
growth of each local government's own ad valorem tax revenues from 2001 to 2006, such rolled back millage rates
was determined after first reducing Fiscal Year 2006-07 ad valorem tax revenues by zero to nine percent (0% to 9%).
Under the legislation the "dedicated increment value" is excluded from the calculation of the taxable value for
determining the rolled back rate. "Dedicated increment value" means the proportion of the cumulative increase in
taxable value within a defined geographic area used to determine a tax increment amount to be paid to a
Redevelopment Trust Fund pursuant to the Redevelopment Act or to be paid or applied pursuant to an ordinance,
resolution, or agreement to fund a project or to finance essential infrastructure. In addition, the legislation limits how
much the aggregate amount of ad valorem tax revenues may increase in future Fiscal Years to the rate of change in
the State's per capita income. School districts are not required to comply with these particular provisions of the
legislation. A local government may override certain portions of these requirements by a supermajority, and for certain
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requirements, a unanimous vote, or by referendum approval. Local governments who do not comply with the property
tax reforms may not participate in the distribution of local government half-cent sales tax revenue during the 12 months
following a determination of non-compliance by the State's Department of Revenue. See "TAX INCREMENT
REVENUES - Millage Rates and Assessed Values" for a summary of the historical millage rates of each of the Taxing
Authorities.

Constitutional Amendments. On November 8, 2016, Florida voters approved Florida Property Tax
Exemptions for Senior Citizens Amendment, also known as "Amendment 5." This amendment to the State
Constitution was originally approved by voters in 2012. The law currently allows cities and counties to grant a full
exemption from property taxes to people with the same age and income limits if: 1) the homeowner is 65 or older, 2)
annual household income didn’t exceed $28,448 in 2015 (income limits are adjusted annually for inflation), 3) the just
(market) value of their property is less than $250,000 and, 4) the homeowner has lived there for at least 25 years. The
original intent was to ensure that long-time, low-income seniors did not lose their homes because of an inability to
pay the tax bill. Amendment 5 changed the existing language regarding homestead tax exemption so that the value of
property owned by eligible senior citizens, those with a household income of $20,000 or less, could be assessed when
senior citizens first apply for the exemption. The measure was designed to ensure eligible seniors' ability to be able to
keep the tax exemption even if their respective home values exceed $250,000 in the future. This amendment became
effective on January 1, 2017, but is retroactive to 2013, which means a senior who qualified for the exemption in 2013,
but lost it, would regain the exemption. The Redevelopment Area is comprised primarily of commercial property that
is not subject to the foregoing limitation on assessed valuation.

Joint Resolution HJR 7105 passed in the 2017 legislative session and proposes an amendment to the State
Constitution to increase the homestead exemption by exempting the assessed valuation of homestead property greater
than $100,000 and up to $125,000 for all levies other than school district levies. Currently, homestead property is
eligible for an exemption of $25,000 of assessed value of a homestead property from all taxes and a second exemption
from all taxes, other than school district taxes, that applies to homestead property valued between $50,000 and
$75,000. The amendment, subject to the approval of 60% of voters during the November 2018 general election, will
take effect January 1, 2019. The Citrus County Property Appraiser estimates that this amendment, once effective,
could reduce the aggregate assessed values of homestead property by approximately $3,260,000.

Senate Bill 90 (2017) implements Amendment 4, which passed with 73% support by the voters on the 2016
primary election. The bill exempts 100% of the just value of residential real property attributable to solar and
renewable energy devices and 80% of the just value of nonresidential real property attributable to solar and renewable
energy devices from real property taxes. Additionally, Senate Bill 90 exempts 80% of the assessed value of a
renewable energy source device that is considered tangible personal property from ad valorem taxes if the personal
property meets certain requirements of the bill. The Governor approved Senate Bill 90 on June 16, 2017.

In 2008, Florida voters approved an amendment that capped the increase in assessed value for non-
homesteaded residential property at 10% a year, except for taxes to fund schools. This amendment is set to expire in
2019. During the 2017 legislative session, the Florida Legislature approved Joint Resolution HIR 21 ("HJR 21"). HIR
21 proposes to extend the cap on the increase in assessed values of non-homesteaded residential properties. The
proposed amendment will go before the voters on the November 2018 ballot for approval.

These constitutional and statutory amendments may further impact the amount of ad valorem property taxes
that can be collected by local governments in Florida. However, the extent of the effect on property values or on ad
valorem tax collections of the Taxing Authorities in future years cannot be determined. Additional State statutory or
constitutional amendments may be enacted in the future which could further limit the ad valorem tax revenues levied
by the Taxing Authorities thereby reducing the amount of Pledged Tax Increment Revenues available to the Agency
and limiting the amount of ad valorem tax revenue available to the City, which could result in more reliance by the
City on its Support Revenues for funding essential governmental services of the City.
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SUPPORT REVENUES

The City generally receives two primary sources of general fund revenue: ad valorem taxes and non-ad
valorem revenues. The Support Revenues include four sources of non-ad valorem revenues: public service tax;
communications service tax; franchise fees; and local government half-cent sales tax. Below is information regarding
each of these non-ad valorem revenue sources that constitute the Support Revenues. Currently the City does not have
any debt outstanding that is secured by a lien on any of the Support Revenues described herein. However, the City
may issue debt in the future that has a lien on or is payable from the Support Revenues. See “SECURITY FOR THE
BONDS - Limitation on City’s Incurrence of Additional Obligations Payable from Support Revenues” herein.

Public Service Tax. Section 166.231, Florida Statutes, provides municipal authority to levy a public service
tax on the purchase of electricity, metered natural gas, liquefied petroleum gas (either metered or bottled),
manufactured gas (either metered or bottled), and water service. The tax is only on purchases within the municipal
limits and the tax rate cannot exceed 10% of the payments received by the seller. Florida Statutes require municipalities
provide a 120-day notice to the Department of Revenue of increases in the public service tax before the effective date
of the tax increase and to provide advanced notice to impacted service providers.

City of Inverness Public Service Tax History. The City adopted a public service tax (the “Public Service
Tax”) on October 1, 1985 at the rate of 5% for electric, gas, telegraph, and telecommunications services for purchases
made after October 31, 1985 and through September 30, 1987. Additionally two cents per gallon tax was levied on
fuel oil. On June 2, 1987, City Council extended the tax period through September 30, 1992. On September 20, 1988,
the City increased the Public Service Tax rate from 5% to 8%, but maintained the two cents per gallon on fuel oil. The
City reduced the Telecommunications and Telegraph public service tax to 7% on October 18, 1988. On July 19, 1994,
the City increased the tax on electric and gas from 8% to 9% and maintained the Telecommunications and Telegraph
tax at 7%, and the fuel oil tax at 2 cents per gallon. On the same date, The City Council also extended the sunset date
of the tax to September 30, 1995. On August 1, 1995, the City repealed the sunset provision of the utility tax, making
the tax a permanent revenue source for the City. On January 1, 2012, the City increased the public service tax rate
from 9% to 10% on the purchase of electricity, metered natural gas, liquefied petroleum gas (either metered or bottled),
and manufactured gas (either metered or bottled).

On July 3, 2001, the City eliminated its telecommunications and telegraph public service tax and adopted a
Communications Services Tax at the rate of 5.6% for the period beginning October 1, 2001 and ending September 30,
2002, and adopted a rate of 5.32% effective October 1, 2002. The rates were established pursuant to, and in conjunction
with, the State legislation noted below and the amounts represented a conversion rate to ensure stable revenues from
the tax.

Communications Services Tax. The CST Law enacted by Chapter 2000-260, Laws of Florida, and codified
in part as Chapter 202, Florida Statutes, effective October 1, 2001, established a communications services tax on the
sale of "communications services" as defined below. Section 202.19, Florida Statutes, authorizes counties and
municipalities to levy a discretionary communications services tax (the "Communications Services Tax") on
communications services, the revenue from which may be pledged as security for the payment of principal and interest
on revenue bonds.

"Communications services" are defined in the CST Law to include the transmission, conveyance, or routing
of voice, data, audio, video or any other information or signals, including cable services, to a point, or between or
among points, by or through any electronic, radio, satellite, cable, optical, microwave, or other medium or method
now in existence or hereafter devised, regardless of the protocol used for such transmission or conveyance. The term
includes such transmission, conveyance, or routing in which computer processing applications are used to act on the
form, code, or protocol of the content for purposes of transmission, conveyance, or routing without regard to whether
such service is referred to as voice-over-internet-protocol services or is classified by the Federal Communications
Commission as enhanced or value-added. The term does not include: (a) information services; (b) installation or
maintenance of wiring or equipment on a customer's premises; (c) the sale or rental of tangible personal property; (d)
the sale of advertising, including, but not limited to, directory advertising; (e) bad check charges; (f) late payment
charges; (g) billing and collection services; or (h) internet access service, electronic mail service, electronic bulletin
board service or similar on-line services.
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The sale of communications services to (i) the federal government, or any instrumentality or agency thereof,
or any entity that is exempt from state taxes under federal law, (ii) the State or any county, municipality or political
subdivision of the State when payment is made directly to the dealer by the governmental entity, and (iii) home for
the aged, any educational institution (which includes state tax-supported and nonprofit private schools, colleges and
universities and nonprofit libraries, art galleries and museums, among others) or religious institutions (which includes,
but is not limited to, organizations having an established physical place for worship at which nonprofit religious
services and activities are regularly conducted) that are exempt from federal income tax under Section 501(c)(3) of
the Internal Revenue Code of 1986, as amended, are exempt from the Communications Services Tax.

The CST Law provides that, to the extent that a provider of communications services is required to pay to a
local taxing jurisdiction a tax, charge or other fee under any franchise agreement or ordinance with respect to the
services or revenues that are also subject to the Communications Services Tax, such provider is entitled to a credit
against the amount of such Communications Services Tax payable to the State in the amount of such tax, charge or
fee with respect to such service or revenue. The amount of such credit is deducted from the amount that the local
taxing jurisdiction is entitled to receive.

To prevent actual multistate taxation of communications services, any taxpayer, upon proof that such
taxpayer has paid a tax legally imposed by another state or local jurisdiction in such other state with respect to such
services, will be allowed a credit against the Communications Services Tax to the extent of the amount of tax paid in
the other state or local jurisdiction.

Under the CST Law, local governments must work with the Florida Department of Revenue (the "FDOR")
to properly identify service addresses to each municipality and county. If a municipality fails to provide the FDOR
with accurate service address information, it risks losing tax proceeds that it should properly receive. The City believes
it has provided the FDOR with all information that the FDOR has requested as of the date hereof and that such
information is accurate.

Providers of communications services collect the local Communications Services Tax Revenues and may
deduct 0.75% of the tax due and accounted for and remitted to the FDOR as a collection fee (or 0.25% in the case of
providers who do not employ an enhanced zip code database or a database that is either supplied or certified by the
FDOR). The communications providers remit the remaining proceeds to the FDOR for deposit into the Local
Communications Tax Clearing Trust Fund. The FDOR then makes monthly contributions from the Local
Communications Tax Clearing Trust Fund to local governments after deducting up to 1% of the total revenues
generated as an administrative fee.

Franchise Fees. The City currently collects a franchise fee on electric, gas, and solid waste service providers.
Electric

The City enacted Ordinance #2012-690 on September 18, 2012, approving a non-exclusive right-of-way
utilization franchise agreement with Florida Power Corporation d/b/a Progress Energy Florida, Inc. The franchise
agreement has a term of 30 years and may be renewed. The City collects 6% of Progress Energy's revenues collected
from the sale of electricity to residential, commercial, and industrial customers with the City's corporate limits.

The City also entered into a non-exclusive franchise fee agreement with Sumter Electric Cooperative, Inc., a
Florida rural electric cooperative, on October 17, 1995. This agreement has a term of 30 years and may be renewed.
The City collects 6% of the revenues collected by Sumter Electric Cooperative within its municipal boundaries. This
agreement, if not renewed, will expire prior to the maturity of the 2017 Bonds.

Gas
On May 3, 1994, the City entered into a gas franchise fee agreement with City Gas Company of Florida a

division of NUI Corporation, a New Jersey Corporation ("City Gas"). The agreement is for a 30-year term and may
be renewed. The City receives 6% of the gross revenues collected on a monthly basis from consumers within the City's
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boundaries. The City may terminate the agreement in the event of a final adjudication of bankruptcy of City Gas. This
agreement, if not renewed, will expire prior to the maturity of the 2017 Bonds.

The City also entered into a gas franchise fee agreement with Central Florida Gas Company ("Central Florida
Gas"), a division of Chesapeake Utilities Corporation, a Delaware corporation, on June 1, 1999. The agreement
expires 30 years from June 1, 1999, and may be renewed. The City receives 6% of the gross revenues collected on a
monthly basis from consumers within the City's boundaries. The City may terminate the agreement in the event of a
final adjudication of bankruptcy of Central Florida Gas. This agreement, if not renewed, will expire prior to the
maturity of the 2017 Bonds.

Solid Waste

The City entered into a Fourth Amendment to Solid Waste Collection Agreement on April 4, 2017 with
Waste Management Inc of Florida, a Florida corporation further amending the Solid Waste Collection Agreement
entered into on September 16, 1997 (the "Fourth Amendment"). The Fourth Amendment extended the term of the
agreement to September 30, 2028, and may be further extended by amendment. The City receives a 10% fee on the
revenues collected within its corporate limits. This agreement, if not extended, will expire prior to maturity of the
2017 Bonds.

Local Government Half-Cent Sales Tax. Chapter 212, Part I, Florida Statutes (the "Sales Tax Act"),
authorizes the levy and collection by the State of a sales tax of 6% (the "State Sales Tax") upon, among other things,
the sales price of each item or article of tangible personal property sold at retail in the State, subject to certain
exceptions and dealer allowances as set forth in the Sales Tax Act.

The sales tax is collected on behalf of the State by businesses at the time of sale at retail, use, consumption,
or storage for use or consumption, of taxable property and remitted to the State on a monthly basis. The Sales Tax Act
provides for penalties and fines, including criminal prosecution, for non-compliance with the provisions thereof.

All funds received and collected by the State are required to be deposited in the General Revenue Fund of the
State and then distributed to various funds as enumerated in the Sales Tax Act. After various enumerated distributions,
pursuant to Chapter 218, Part VI, Florida Statutes (the "Half-Cent Sales Tax Act"), a portion (8.714%) of the amount
remitted by a sales tax dealer within a participating county (the "Local Government Half-Cent Sales Tax") is required
to be transferred into the Local Government Half-Cent Sales Tax Clearing Redevelopment Trust Fund (the "Sales Tax
Trust Fund") and earmarked for distribution to the governing body of that participating county and of each participating
municipality within that county pursuant to formulas set forth in the Half-Cent Sales Tax Act. The State Legislature has
on occasion reduced the amount of Local Government Half-Cent Sales Tax allocated to counties and municipalities and
there is no assurance that the State will not further reduce such allocation.

The Local Government Half-Cent Sales Tax collected within a county and distributed to local government
units is distributed among the county and the municipalities therein in accordance with the following formula:

County Share

(percentage of total Half-Cent Sales Tax = unincorporated + 2/3 incorporated

receipts) area population area population
total county population + 2/3 incorporated

area population

Municipality Share

(percentage of total Half-Cent Sales = municipality population

Tax receipts) total county population + 2/3 incorporated area

population

For purposes of the foregoing formula, "population" is based upon the latest official State estimate of
population certified prior to the beginning of the local government Fiscal Year. Should any unincorporated area of the
County become incorporated as a municipality, the share of the Local Government Half-Cent Sales Tax received by
the County and any other city would be reduced. Should the City annex any area or should any area of the City de-
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annex from the City, the share of the Local Government Half-Cent Sales Tax received by the City would be
respectively increased or decreased according to the foregoing formula.

As of October 1, 2001, the Sales Tax Trust Fund began receiving a portion of certain taxes imposed by the
State on the sales of communication services (the "CST Revenues") pursuant to the CST Law. Pursuant to the CST
Law, the State is authorized to levy and collect a sales tax on every person who engages in the business of selling
communications services at retail in the State, subject to certain exceptions and dealer allowances as set forth in
Chapter 202, Florida Statutes. Accordingly, moneys distributed from the Sales Tax Trust Fund now consist of funds
derived from both State Sales Tax proceeds and CST Revenues required to be deposited into the Sales Tax Trust Fund.

The Local Government Half-Cent Sales Tax is distributed from the Sales Tax Trust Fund on a monthly basis
to participating units of local government. The Half-Cent Sales Tax Act permits the City to pledge its share of the
Local Government Half-Cent Sales Tax for the payment of principal of and interest on revenue bonds.

Although the Half-Cent Sales Tax Act does not impose any limitation upon the number of years during which
the City can receive distribution of the Local Government Half-Cent Sales Tax from the Sales Tax Trust Fund, there
may be future amendments to the Half-Cent Sales Tax Act. To be eligible to receive distributions from the Sales Tax
Trust Fund in future years, the City must comply with certain eligibility and reporting requirements of the Half-Cent
Sales Tax Act, otherwise, the City will not be entitled to any Sales Tax Trust Fund distributions for twelve (12) months
following a "determination of noncompliance" by FDOR. These requirements include those concerning the reporting
and auditing of its finances, the levying of ad valorem taxes or receipt of other revenue sources, and certifying certain
requirements pertaining to the employment and compensation of law enforcement officers, the employment of fire
fighters, the auditing of certain dependent special districts, and the method of fixing millage rates for the levying of
ad valorem taxes.

The City has continuously maintained eligibility to receive the Local Government Half-Cent Sales Tax since
the enactment of the Half-Cent Sales Tax Act in 1982.

The amount of Local Government Half-Cent Sales Tax received by the City is subject to increase or decrease
due to (i) increases or decreases in the dollar volume of taxable sales within the County, (ii) legislative changes relating
to the overall sales tax, which may include changes in the scope of taxable sales, changes in the tax rate and changes
in the amount of sales tax revenue deposited into the Sales Tax Trust Fund, (iii) changes in the relative population of
the City, which affect the percentage of Local Government Half-Cent Sales Tax received by the City, and (iv) other
factors which may be beyond the control of the City, including but not limited to the potential for increased use of
electronic commerce and other internet-related sales activity that could have a material adverse impact upon the
amount of sales tax collected by the State and then distributed to the City.

(Remainder of Page Intentionally Left Blank)
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Historical Support Revenues

The following table represents the City's collection of available Support Revenues for the City's Fiscal Years
ending September 30, 2012 through September 30, 2016.

City Of Inverness, Florida
Support Revenues

Support Revenues 2012 2013 2014 2015 2016

Utility Tax/Electric $639,648 $684,324 $720,312 $697,344 $710,151
Utility Tax/Propane $20,225 $16,616 $23,602 $14,104 $22,352
Communications Service Tax $368,810 $356,833 $310,903 $288,239 $293,337
Franchise Fee/Electric $604,242 $635,238 $673,481 $675,374 $636,388
Franchise Fee/Gas $15,599 $16,498 $16,610 $17,829 $17,253
Franchise Fee/Solid Waste $48,354 $43,247 $54,430 $55,227 $54,946
Half Cent Sales Tax $326,717 $335,829 $361,166 $390,470 $426,651
Total Support Revenues $2,023,596 $2,088,585 $2,160,504 $2,138,588 $2,161,078

Source: City of Inverness, Florida, Finance Department

Non Ad Valorem Revenues Legally Available as Support Revenues

The following table represents the percentage of ad valorem and non-ad valorem revenues for the City's
Fiscal Years ending September 30, 2012 through September 30, 2016 that are available to pay for the costs of essential

services.
City Of Inverness, Florida
Revenues Available for Cost of Essential Services ("COE")
Fiscal General % of Ad Valorem Non-Ad % of Non-Ad
Year Fund Ad Valorem | Revenues Available Valorem Valorem Revenues
Ended COE® Revenues® | Revenues® for COE Revenues™® Available for COE
2012 $1,834,765 $5,213,112 $2,190,520 119% $3,022,592 165%
2013 $2,310,862 $5,691,166 $2,185,897 94% $3,505,269 152%
2014 $2,324,864 $6,114,639 $2,232,635 96% $3,882,004 167%
2015 $2,316,341 $6,348,340 $2,432,242 105% $3,916,098 169%
2016 $2,919,567 $6,982,280 $3,426,838 117% $3,555,442 122%

(1) Cost of Essential Services includes General Fund General Governance and Public Safety, excludes Special Revenue Funds, City of Inverness
audited annual financial reports for fiscal years ended 2012-2016 "Statement of Revenues, Expenditures, and Changes in Fund Balances-
Government Funds".
(2) Excludes Special Revenue Funds for City including Whispering Pines Park, Community Redevelopment Fund, and Capital Projects.
(3) City of Inverness audited annual financial reports for fiscal years ended 2012-2016, "Statement of Activities."
(4) The Support Revenues as defined in the Interlocal Agreement are a portion of the City's total non-ad valorem revenues. The non-ad valorem
revenues presented above represent total General Fund revenues less the ad valorem revenues noted above, and include impact fees and other non-
ad valorem revenues.

Source: City of Inverness, Florida, Finance Department
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Debt Payable from Non Ad Valorem Revenues

In 2005, the City entered into a State Revolving Fund Loan Agreement ("SRF Loan") for various water and
wastewater system upgrades with the State of Florida (the "State"), which contains a covenant to budget and
appropriate from non-ad valorem revenues in the event the pledged water and wastewater revenues are not sufficient
to pay debt service. The SRF Loan provided total funding of $16,052,561 including grant funding of $10,000,000 that
has been funded by the State through a Small Community Wastewater Grant. The SRF Loan is for a period of 26
years at a fixed rate of 2.3%, and secured primarily by the gross revenues of the water and wastewater utility net of
operations and maintenance costs. During 2017, after the fiscal year ended September 30, 2016, the State transferred
$6,024,340 representing the balance of the $10,000,000 in grants to reduce the SRF Loan balance to approximately
$3,254,938 from $9,279,278 at fiscal year ended 2016. See Note 8 “APPENDIX D — Annual Financial Report for
Fiscal Year ended September 30, 2016 attached hereto for additional information regarding the SRF Loan.

MUNICIPAL BOND INSURANCE

The following information has been furnished by the Bond Insurer for use in this Official Statement.
Bond Insurance Policy

Concurrently with the issuance of the Bonds, BAM will issue the Policy for the 2017 Bonds. The Policy
guarantees the scheduled payment of principal of and interest on the 2017 Bonds when due as set forth in the form of
the Policy included as an exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

Build America Mutual Insurance Company

BAM is a New York domiciled mutual insurance corporation. BAM provides credit enhancement products
solely to issuers in the U.S. public finance markets. BAM will only insure obligations of states, political subdivisions,
integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section
115 of the U.S. Internal Revenue Code of 1986, as amended. No member of BAM is liable for the obligations of
BAM.

The address of the principal executive offices of BAM is: 200 Liberty Street, 27" Floor, New York, New
York 10281, its telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the
State of New York and in particular Articles 41 and 69 of the New York Insurance Law.

BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's
Financial Services LLC (“S&P”), which rating was affirmed on June 26, 2017. An explanation of the significance of
the rating and current reports may be obtained from S&P at www.standardandpoors.com. The rating of BAM should
be evaluated independently. The rating reflects the S&P’s current assessment of the creditworthiness of BAM and its
ability to pay claims on its policies of insurance. The above rating is not a recommendation to buy, sell or hold the
2017 Bonds, and such rating is subject to revision or withdrawal at any time by S&P, including withdrawal initiated
at the request of BAM in its sole discretion. Any downward revision or withdrawal of the above rating may have an
adverse effect on the market price of the 2017 Bonds. BAM only guarantees scheduled principal and scheduled
interest payments payable by the issuer of the 2017 Bonds on the date(s) when such amounts were initially scheduled
to become due and payable (subject to and in accordance with the terms of the Policy), and BAM does not guarantee
the market price or liquidity of the 2017 Bonds, nor does it guarantee that the rating on the 2017 Bonds will not be
revised or withdrawn.
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Capitalization of BAM

BAM’s total admitted assets, total liabilities, and total capital and surplus, as of March 31, 2017 and as
prepared in accordance with statutory accounting practices prescribed or permitted by the New York State Department
of Financial Services were $504.2 million, $71.5 million and $432.7 million, respectively.

BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of
the par amount outstanding for each policy issued by BAM, subject to certain limitations and restrictions.

BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance
Department and posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be
obtained, without charge, upon request to BAM at its address provided above (Attention: Finance Department).
Future financial statements will similarly be made available when published.

BAM makes no representation regarding the 2017 Bonds or the advisability of investing in the 2017 Bonds.
In addition, BAM has not independently verified, makes no representation regarding, and does not accept any
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure contained
herein, or omitted herefrom, other than with respect to the accuracy of the information regarding BAM, supplied by
BAM and presented under the heading “BOND INSURANCE”.

Additional Information Available from BAM

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights
video that provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee
considered when approving the credit for insurance. The Credit Insights videos are easily accessible on BAM's
website at buildamerica.com/creditinsights/. (The preceding website address is provided for convenience of reference
only. Information available at such address is not incorporated herein by reference.)

Credit Profiles. Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a
pre-sale Credit Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation
(e.g. general obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic
and economic data relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds
insured by BAM, any pre-sale Credit Profile will be updated and superseded by a final Credit Profile to include
information about the gross par insured by CUSIP, maturity and coupon. BAM pre-sale and final Credit Profiles are
easily accessible on BAM's website at buildamerica.com/obligor/. BAM will produce a Credit Profile for all bonds
insured by BAM, whether or not a pre-sale Credit Profile has been prepared for such bonds. (The preceding website
address is provided for convenience of reference only. Information available at such address is not incorporated herein
by reference.)

Disclaimers. The Credit Profiles and the Credit Insights videos and the information contained therein are
not recommendations to purchase, hold or sell securities or to make any investment decisions. Credit-related and
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the
date expressed, and BAM assumes no responsibility to update the content of such material. The Credit Profiles and
Credit Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the
underwriter for the 2017 Bonds, and the issuer and underwriter assume no responsibility for their content.

BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the

2017 Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the 2017 Bonds,
whether at the initial offering or otherwise.

BOND INSURANCE RISK FACTORS

In the event of default of the payment of principal or interest with respect to the 2017 Bonds when all or
some becomes due, any owner of the 2017 Bonds shall have a claim under the Bond Insurance Policy for such
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payments. The Bond Insurance Policy does not insure against redemption premium, if any. The payment of principal
and interest in connection with mandatory or optional prepayment of the 2017 Bonds by the issuer which is recovered
by the issuer from the bond owner as a voidable preference under applicable bankruptcy law is covered by the
insurance policy, however, such payments will be made by the Insurer at such time and in such amounts as would
have been due absence such prepayment by the Issuer unless the Bond Insurer chooses to pay such amounts at an
earlier date. The Bond Insurer may direct and must consent to any remedies and the Bond Insurer's consent may be
required in connection with amendments to any applicable bond documents.

In the event the Bond Insurer is unable to make payment of principal and interest as such payments become
due under the Bond Insurance Policy, the 2017 Bonds are payable solely from Pledged Revenues. In the event the
Bond Insurer becomes obligated to make payments with respect to the 2017 Bonds, no assurance is given that such
event will not adversely affect the market price of the 2017 Bonds or the marketability (liquidity) for the 2017 Bonds.

The long-term ratings on the 2017 Bonds are dependent on the financial strength of the Bond Insurer and its
claim paying ability. The Bond Insurer's financial strength and claims paying ability are predicated upon a number of
factors which could change over time. No assurance is given that the long-term ratings of the Bond Insurer and of the
ratings on the 2017 Bonds insured by the Bond Insurer will not be subject to downgrade and such event could adversely
affect the market price of the 2017 Bonds or the marketability (liquidity) for the 2017 Bonds. For a description of the
ratings see "RATINGS" herein.

The obligations of the Bond Insurer are general obligations of the Bond Insurer and in an event of default by
the Bond Insurer, the remedies available may be limited by applicable bankruptcy law or other similar laws related to
insolvency.

Neither the Issuer nor the Underwriters have made independent investigation into the claims paying ability
of the Bond Insurer and no assurance or representation regarding the financial strength or projected financial strength
of the Bond Insurer is given. Thus, when making an investment decision, potential investors should carefully consider
the ability of the Agency to pay principal and interest on the 2017 Bonds and the claims paying ability of the Bond
Insurer, particularly over the life of the investment. See "MUNICIPAL BOND INSURANCE" herein for further
information provided by the Bond Insurer and the Policy, which includes further instructions for obtaining current
financial information concerning the Bond Insurer.

The Policy is not a guarantee of the market price or investment value of the 2017 Bonds, nor a guarantee that
the ratings on the 2017 Bonds will not be revised or withdrawn.

(Remainder of Page Intentionally Left Blank)
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FLOW OF FUNDS

Funds and Accounts

The Bond Resolution creates and establishes the "Construction Fund" and a 2017 Construction Account
within the Construction Fund. The Bond Resolution also creates and establishes the "Tax Increment Revenue Bond
Fund" and the following accounts within the Tax Increment Revenue Bond Fund to be known as: the "Debt Service
Account," the "Reserve Account" and the "Restricted Surplus Account." The "Series 2017 Subaccount" (referred to
herein as the 2017 Reserve Subaccount) was created and established in the Reserve Account for the benefit of the
2017 Bonds. Separate subaccounts with respect to and securing one or more separate Series of Bonds may be created
and established in the Debt Service Account and the Reserve Account. Within the Construction Fund, a separate
Construction Account in connection with the issuance of each Series of Bonds may be created. The Tax Increment
Revenue Bond Fund and all accounts and subaccounts therein shall constitute trust funds for the purposes herein
provided, shall be delivered to and held by the Treasurer of the Agency (or an Authorized Depository designated by
the Treasurer), in each case who shall act as trustee of such funds for the purposes hereof, and such trust funds shall
be subject to a pledge and charge in favor of the Bondholders, shall at all times be kept separate and distinct from all
other funds of the Agency, and used only as provided in the Bond Resolution.

The cash required to be accounted for in each of the funds and accounts may, except as expressly provided
by supplemental resolution, be deposited in a single bank or investment account or otherwise comingled with other
funds of the Agency and the City for investment purposes, provided that adequate accounting records are maintained
to reflect and control the restricted allocation of cash on deposit therein for the various purposes of such funds as
provided in the Bond Resolution. The designation and establishment of the various funds and accounts in and by the
Bond Resolution shall not be construed to require the establishment of any completely independent self-balancing
funds as such term is commonly defined and used in governmental accounting, but rather is intended solely to
constitute an earmarking of certain revenues and assets of the Agency for certain purposes and to establish certain
priorities for application of such revenues and assets as provided in the Bond Resolution.

Tax Increment Revenue Bond Fund

Funds in the Tax Increment Revenue Bond Fund shall be applied in each Bond Year only in the following
order and priority:

(1) First, by deposit into the Debt Service Account and any subaccounts therein an amount which,
together with other amounts deposited therein will be equal to (i) the interest becoming due on the Bonds in such Bond
Year; (ii) all principal and, with respect to Bonds that pay interest only upon maturity or redemption, principal and
interest, maturing or becoming due during the current Bond Year on the various series of Serial Bonds of the Bonds
that mature annually; and (iii) the annual Amortization Installments and unamortized principal balances of Term
Bonds coming due during the then current Bonds Year with respect to Bonds, until there are sufficient funds then on
deposit equal to the sum of the interest, principal and redemption payments due, respectively, on the Bonds, on the
interest and principal payment dates and redemption dates in such Bond Year.

Deposits shall be increased or decreased to the extent required to pay principal, interest, and redemption
premiums next becoming due, after making allowance for any accrued and capitalized interest, and to make up any
deficiency or loss that may otherwise arise in such fund or accounts. Additionally, if Bonds issued as Variable Rate
Debt are Outstanding, unless the Agency shall establish a different procedure for the deposit of interest on Bonds
constituting Variable Rate Bonds, the Agency shall deposit into the Debt Service Account an amount equal to the
interest that would be payable on such Bonds in such Bond Year assuming they bear interest at the maximum rate
such Bonds are permitted to bear in accordance with their terms.

If principal, interest or premium payments have been made on behalf of the Agency by a Bond Insurer or the

issuer of a liquidity facility or Credit Facility or other entity insuring, guarantying or providing for the payment of
Bonds or any Series thereof, moneys on deposit in the Debt Service Account and allocable to such Bonds shall be paid
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to such Bond Insurer or issuer of the liquidity facility or Credit Facility having theretofore made a corresponding
payment on the Bonds.

(i1) Then, by deposit into the appropriate subaccounts in the Reserve Account, amounts which, after
taking into account other funds then on deposit therein, will be sufficient to make the funds on deposit therein equal
to the Reserve Requirement for each such subaccount; provided, however, that if the funds on deposit in the Reserve
Account or subaccount therein are less than the Reserve Requirement as a result of a withdrawal therefrom for deposit
to the Debt Service Account, the amount of any deficiency due to a draw on a Reserve Product shall be repaid prior
to replenishment of a cash draw and any deficiency due to other than a draw on a Reserve Product shall be replenished
no later than 12 months after such withdrawal from the Reserve Account. If there are not sufficient funds in the Tax
Increment Revenue Bond Fund available to make the amounts on deposit in each subaccount in the Reserve Account
equal to the Reserve Requirement for the applicable Series of Bonds, there shall be deposited in each such subaccount
an amount equal to the lesser of the Reserve Requirement for such subaccount or the total amount available to be
deposited into the Reserve Account multiplied by a fraction, the numerator of which is the Bond Obligation of all
Bonds of the applicable Series then Outstanding, and the denominator of which is the total aggregate amount of the
Bond Obligation of all Bonds of every Series then Outstanding under the Bond Resolution.

The Agency shall not be required to fully fund a subaccount in the Reserve Account at the time of issuance
of any Series of Bonds, if it provides on the date of issuance of any Series of Bonds in lieu of such funds, a Reserve
Product issued by a Reserve Product Provider in an amount equal to the difference between the Reserve Requirement
and the sums then on deposit in the applicable subaccount in the Reserve Account. Such Reserve Product must provide
for payment on any interest or principal payment date (provided adequate notice is given) on which a deficiency exists
(or is expected to exist) in moneys held for a payment with respect to the applicable Series of Bonds which cannot be
cured by funds in any other account held pursuant to the Bond Resolution, including amounts received from the City
pursuant to the Interlocal Agreement, and available for such purpose, and which shall name the Paying Agent or an
Authorized Depository who has agreed to serve as trustee for the benefit of the Bondholders of such Series as the
beneficiary thereof. In no event shall the use of such Reserve Product be permitted if it would cause any existing
rating on the Bonds or any Series thereof to be lowered, suspended or withdrawn. If a disbursement is made from a
Reserve Product, the Agency is obligated to reinstate the maximum limits of the Reserve Product or replace the
Reserve Product by depositing into the applicable subaccount in the Reserve Account from the first Pledged Revenues
available for deposit. After the required deposits, funds in the maximum amount originally payable under such Reserve
Product, plus amounts necessary to reimburse the Reserve Product Provider for previous disbursements made pursuant
to such Reserve Product, or a combination of such alternatives, and for amounts necessary to satisfy the reimbursement
and other obligations of the Agency to the respective Reserve Product Provider shall be deemed required deposits into
the applicable subaccount in the Reserve Account, but shall be used by the Agency to satisfy its obligations to the
Reserve Product Provider.

If one or more subaccounts in the Reserve Fund have been funded with cash or Investment Obligations and
no event of default shall have occurred and be continuing, the Agency may, at any time in its discretion, substitute a
Reserve Product that meets the requirements of the Bond Resolution for the cash and Investment Obligations in any
such subaccount, and the Agency may then withdraw cash and Investment Obligations from such account and apply
them to any lawful purpose, so long as (i) the same does not adversely affect any rating by a Rating Agency then in
effect for the applicable Series of Outstanding Bonds and (ii) the Agency obtains an opinion of Bond Counsel that
such actions will not, in and of themselves, adversely affect the exclusion from gross income of interest on the
applicable Series of Bonds (if other than Taxable Bonds) for federal income tax purposes.

Cash on deposit in the applicable subaccount in the Reserve Account shall be used (or investments purchased
with such cash shall be liquidated and the proceeds applied as required) prior to any drawing on any Reserve Product.
If and to the extent that more than one Reserve Product is deposited in the applicable subaccount in the Reserve
Account, drawings thereunder and repayments of costs associated therewith shall be made on a pro rata basis,
calculated by reference to the maximum amounts available thereunder.

(ii1) Then, by deposit to the Restricted Surplus Account amounts which, after taking into account other
funds on deposit therein, will be sufficient to make the funds on deposit therein equal to the Restricted Surplus
Requirement; provided, however, that deficiencies therein arising from a withdrawal to pay debt service shall be
restored no later than twelve (12) months after the date of the withdrawal creating said deficiency.
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Notwithstanding the immediately preceding paragraph no deposits shall be required to be made to the
Restricted Surplus Account at any time after September 30, 2022, provided the Treasurer has delivered to the
Executive Director a certificate, reviewed by the Financial Advisor, that the Pledged Tax Increment Revenues for the
two most recent Fiscal Years of the Issuer for which audited financial statements are available is in both such Fiscal
Years equal to at least 1.5X of Maximum Annual Debt Service on all Bonds and Parity Obligations secured by amounts
in the Restricted Surplus Account. Any amounts on deposit in the Restricted Surplus Account at the time of delivery
of such certificate may be released from the Restricted Surplus Account, and used for any lawful purposes of the
Issuer.

@iv) Then, to the issuer of any liquidity facility or Credit Facility or any Registrar, Paying Agent,
remarketing agent or similar agent with respect to any Bonds, or to any party providing services in connection with
Outstanding Bonds an amount equal to the fees and expenses of such persons accruing in such Bond Year.

Deposits required pursuant to the Bond Resolution shall be cumulative and the amount of any deficiency in
any Bond Year shall be added to the amount otherwise required to be deposited in the Bond Years thereafter until
such time as all such deficiencies have been cured.

The foregoing notwithstanding, to the extent amounts on deposit in the Rebate Account are insufficient to
pay when due the Rebate Amount in accordance with the requirements of the Bond Resolution, the Agency shall use
Pledged Revenues to fund such deficiency prior to making deposits required above.

The Agency shall not be required to make any further payments into the Tax Increment Revenue Bond Fund,
including the accounts therein, when the aggregate amount of funds in the Debt Service Account and Reserve Account,
including the subaccounts therein, available for the payment thereof, is at least equal to the aggregate principal amount
of Bonds issued pursuant to the Bond Resolution and then Outstanding, plus the amount of interest then due or
thereafter to become due on said Bonds then Outstanding, or if all Bonds then Outstanding have otherwise been
defeased pursuant to the Bond Resolution.

After the deposits required as outlined above and the deposits required to be made with respect to Parity
Obligations have been made, remaining Pledged Tax Increment Revenues in the Redevelopment Trust Fund shall be
applied to make deposits to such other funds or accounts as shall be specified by the instrument providing for the
issuance of Subordinated Obligations of such amounts as shall be necessary to pay debt service and other requirements
with respect to Subordinated Obligations, as provided in the instrument providing for the issuance of such
Subordinated Obligations.

After making the required deposits pursuant to the Bond Resolution, amounts available in the Redevelopment
Trust Fund shall be used to pay the City any amounts due the City under the Interlocal Agreement and then may be
used and applied by the Agency for any lawful purpose of the Agency in accordance with the Redevelopment Act.

Debt Service Account

Moneys on deposit in the Debt Service Account shall be used solely for the payment of the interest on and
the principal of and any redemption premiums required with respect to the Bonds and for the other purposes provided
by the terms of the Bond Resolution.

At the maturity date of each Bond and at the due date of each Amortization Installment and installment of
interest on each Bond, the Agency shall transfer from the Debt Service Account to the Paying Agents for such Bonds
sufficient moneys to pay all principal of, premiums, if any, and interest then due and payable with respect to each such
Bond. Interest accruing with respect to any fully-registered Bond (other than a Capital Appreciation Bond) shall be
paid by check or draft of the Paying Agent, or by such other means as provided with respect to a Series of Bonds, to
the Registered Owner thereof.

Moneys deposited in the Debt Service Account representing Amortization Installments shall be applied solely

(i) to purchase Term Bonds subject to redemption from such Amortization Installments at the most advantageous price
obtainable, but in no event to exceed the principal amount thereof plus accrued interest or the Compounded Amount,
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as the case may be, but no such purchase shall be made by the Agency within a period of thirty days next preceding
any interest payment date on which such Bonds are subject to call for redemption under the provisions of the Bond
Resolution, or (ii) redemption of Term Bonds subject to redemption from such Amortization Installments; all other
moneys deposited in the Debt Service Account for the redemption of Bonds may be applied to the retirement of Bonds
issued under the provisions of the Bond Resolution and then Outstanding in the following manner:

(1) The Agency may endeavor to purchase one or more Outstanding Bonds of any one or more Series
but only to the extent moneys are available therefor, at the most advantageous price obtainable, such price not to
exceed the principal of such Bonds plus accrued interest, or the Compounded Amount, as the case may be, but no such
purchase shall be made by the Agency within a period of thirty days next preceding any interest payment date on
which such Bonds are subject to call for redemption under the provisions of the Bond Resolution; or

(i1) The Agency may call any remaining Term Bonds or Serial Bonds then subject to redemption, in
such order and by such selection method as provided for the redemption of such Bonds.

The Agency will apply funds deposited for the redemption of Bonds in the foregoing manner as will exhaust
the money then held for the redemption of such Bonds as nearly as may be possible.

If Term Bonds are purchased or redeemed in excess of the Amortization Installments for such Bond Year,
such excess principal amount of such Term Bonds so purchased or redeemed shall be credited against subsequent
Amortization Installments for Bonds in such Series in such Bond Year or Years as the Agency may determine and as
may be reflected in the Agency's permanent accounting records.

Restricted Surplus Account

Funds on deposit in the Restricted Surplus Account will be used to pay debt service on the Bonds to the
extent amounts on deposit in the Debt Service Account, including any subaccount therein, are insufficient therefor.
Pursuant to Section 7.06 of the Bond Resolution, amounts in the Restricted Surplus Account will be used only for
such purpose, and amounts shall be withdrawn from the Restricted Surplus Account to pay debt service on the Bonds
prior to seeking payments from the City in accordance with the Interlocal Agreement, and prior to the use of any funds
or Reserve Product on deposit in the 2017 Reserve Subaccount for such purpose.

Reserve Account; 2017 Reserve Subaccount

The Agency may by resolution or supplemental resolution adopted prior to the issuance of a Series of Bonds
designate, or provide for the designation of a separate subaccount in the Reserve Account, and if such Series of Bonds
is to be secured by a separate subaccount, the Reserve Requirement with respect thereto. Upon the issuance of a Series
of Bonds under the Bond Resolution, the Agency will, on the delivery date of such Series of Bonds, deposit into any
applicable subaccount in the Reserve Account an amount at least equal to the Reserve Requirement applicable to such
Series which amount may be provided in full or in part through a Reserve Product.

Funds on deposit in the Reserve Account shall be used only for the purpose of curing deficiencies in the Debt
Service Account. Amounts on deposit in the Reserve Account shall be used to cure deficiencies in the Series 2017
Subaccount of the Debt Service Account only to the extent the City does not fully fund the "Deficiency" under the
Interlocal Agreement. Funds on deposit in a separate subaccount in the Reserve Account may be used only for the
purpose of curing deficiencies in the Debt Service Account related to the Series of Bonds with respect to which such
subaccount in the Reserve Account was created and for no other purpose. If funds on deposit in the Reserve Account
or subaccount in the Reserve Account exceed the applicable Reserve Requirement, the excess will be paid into the
Debt Service Account; provided, however, that excess funds in the Reserve Account attributable to the refunding of
Bonds of a Series secured thereby and amounts in a subaccount allocable to the Bonds being refunded may be applied
in the manner provided in the proceedings of the Agency with respect to such refunding. Any proceeds received from
a Reserve Product must be applied immediately to cure deficiencies in the Debt Service Account with respect to the
Series of Bonds for which such Reserve Product was provided and for no other purpose.
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"Reserve Requirement" means, with respect to the 2017 Bonds, the least of (i) the Maximum Annual Debt
Service, (ii) 125% of the average annual Debt Service Requirement, or (iii) 10% of the aggregate stated original
principal amount of such 2017 Bonds; provided, however, that in determining the aggregate stated original principal
amount of the 2017 Bonds for the purposes of this clause, the issue price of the 2017 Bonds (net of pre-issuance
accrued interest) shall be substituted for the original stated principal amount of the 2017 Bonds if such Bonds were
sold at either an original issue discount or premium exceeding 2% of the stated redemption price at maturity, and with
respect to each other Series of Bonds issued under the Bond Resolution, the amount of money, if any, or available
amount of a Reserve Product, if any, or a combination thereof, which amount may be $0, required by supplemental
resolution adopted or otherwise designated by the Agency prior to the issuance of such Series of Bonds to be
maintained in the subaccount in the Reserve Account with respect to such Series of Bonds, provided that the amount
so designated by the Agency shall not cause any existing rating on any Bonds or Series of Bonds Outstanding to be
lowered, suspended or withdrawn with respect to each Series of Bonds issued under the Bond Resolution.

The Agency will initially satisfy the Reserve Requirement by purchasing the 2017 Surety Policy, which 2017
Surety Policy will be held in the 2017 Reserve Subaccount. The following information regarding the 2017 Surety
Policy has been furnished by the Bond Insurer for use in this Official Statement.

Under the terms of the 2017 Surety Policy, BAM will unconditionally and irrevocably guarantee to pay the
Paying Agent for the 2017 Bonds in accordance with the terms of the 2017 Surety Policy. BAM will make payment
as provided under the 2017 Surety Policy to the Paying Agent on the later of (i) the business day on which such
principal and interest becomes due for payment and (ii) the first Business Day following the Business Day on which
BAM shall have received a completed notice of nonpayment in a form reasonably satisfactory to it. A notice of
nonpayment will be deemed received on a given business day if it is received prior to 1:00 p.m. (New York time) on
such business fay; otherwise, it will be deemed received on the next business day. If any notice of nonpayment received
by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of notice, and BAM will
advise the Paying Agent accordingly.

Payment by BAM to the Paying Agent for the benefit of the owners of the 2017 Bonds shall, to the extent
thereof, discharge the obligation of BAM under the 2017 Surety Policy. Upon disbursement under the 2017 Surety
Policy in respect of any 2017 Bonds and to the extent of such payment, (a) BAM shall become the owner of such
2017 Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such
2017 Bond and shall be fully subrogated to the rights of the owner of the such 2017 Bond, including the owner’s right
to receive payments under the bond and (b) BAM shall become entitled to reimbursement of the amount (together
with interest and expenses).

The amount available under the 2017 Surety Policy for payment shall not exceed the Reserve Requirement
for the 2017 Bonds. The amount available at any particular time to be paid to the Paying Agent under the terms of the
2017 Surety Policy shall automatically be reduced by and to the extent of any payment under the 2017 Surety Policy.
However, after such payment, the amount available under the 2017 Surety Policy shall be reinstated in full or in part,
but only up to the Policy Limit, to the extent of the reimbursement of such payment (after taking into account the
payment of interest and expenses) to BAM by or on behalf of the Agency.

The 2017 Surety Policy is being issued under and pursuant to and shall be construed under and governed by
the laws of the State of New York, without regard to conflict of law provisions. A specimen of the 2017 Surety Policy
is attached hereto as Appendix H.

Construction Account

The Agency shall deposit to the Construction Account such amounts as may be directed from time to time
by supplemental resolution. Moneys in the 2017 Construction Account and other accounts created within the
Construction Fund shall be kept separate and apart from all other accounts and subaccounts of the Agency, and funds
on deposit therein shall be withdrawn, used and applied by the Agency solely for the payment of the Cost of the
Projects. Amounts in the 2017 Construction Account shall be applied to pay costs of the 2017 Project. Capitalized
interest, if any, deposited in a Construction Account shall be transferred, to the extent necessary, to the Debt Service
Account to pay interest on the applicable Series of Bonds. Any moneys remaining in the 2017 Construction Account
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upon completion of the 2017 Project that is not reserved for payment of cost of the 2017 Project will be transferred to
the Debt Service Account.

Investment of Moneys

Moneys held for the credit of the funds and accounts established under the Bond Resolution shall be invested
and reinvested by the Agency in the Investment Obligations. Such investments or reinvestments shall mature or
become available not later than the respective dates, as estimated by the Agency, that the moneys held for the credit
of said funds and accounts and subaccounts will be needed for the purposes of such funds or accounts or subaccounts.
Obligations so purchased as an investment of moneys in any such fund or account or subaccount shall be deemed at
all times to be a part of such fund or account or subaccount, and shall at all times, for the purposes of the Bond
Resolution, be valued at the market value thereof as determined by the Agency no less frequently than as of each
semiannual interest payment date. Any deficiencies in the amounts required to be maintained on deposit in any of the
established funds and accounts resulting from a decline in the market value of the investments held therein shall be
restored by no later than the second semiannual valuation date occurring after the valuation resulting in such
deficiency.

Except as otherwise expressly provided in the Bond Resolution, including specifically, the obligations of the
Agency with respect to the funding of the Rebate Account set forth in Sections 9.06 and 9.07 of the Bond Resolution,
all income and profits derived from the investment of moneys in a Construction Account, shall be retained in such
Construction Account and used for the purposes specified for such Construction Account. Similarly, all income and
profits derived from the investment of moneys in the Reserve Account, Restricted Surplus Account, and the Debt
Service Account, if any, shall be deposited into a Construction Account until the amount on deposit is sufficient for
the purposes of the Construction Account. All remaining income and profits will be deposited into the Tax Increment
Revenue Bond Fund. All income and profits derived from the investment of moneys in the Rebate Account shall be
retained in the Rebate Account.

Any and all such investments must be made in compliance with the Bond Resolution, specifically the Tax
Covenants in the Bond Resolution.

REDEVELOPMENT AREA

Redevelopment Area

The Original Redevelopment Area consisted of approximately thirty-seven (37) acres. The Expanded
Redevelopment Area significantly increased the acreage and the redevelopment area now consists of approximately
1,203 acres. The Expanded Redevelopment Area added 528 parcels accounting for a taxable value of $262,225,961.
Approximately 293 acres are included in the City's Whispering Pines Park, which is not taxable. Residential uses
including mobile homes and multi-family uses account for seventeen percent (17%) of total land use in the study area.
Institutional property including schools and public hospitals accounts for about twenty-eight percent (28%) of the
study-area land use. Shopping centers and stores comprise approximately fourteen percent (14%) of the land use.
Office or professional buildings in the study area constitute eight percent (8%) of the land use.

In 2015 of the total number of parcels in the Expanded Redevelopment Area, there were approximately sixty-
eight (68) vacant parcels (residential, commercial, institutional), or about thirteen percent (13%), which encompassed
slightly under forty-seven (47) acres or 7.5% of land area. The majority of the taxable contributing values in the
Expanded Redevelopment Area stem primarily from commercial structures, while residential units are the next
greatest contributors. The Expanded Redevelopment Area includes White Lake Industrial Park and what is referred to
as the Medical Arts District. The Agency's inclusion of White Lake Industrial Park increased the incremental revenue
available to the Agency from non-residential uses, and the Agency and the City anticipate that development in the
Medical Arts District will increase as the Hospital continues to grow and expand.

The map appearing below depicts the location of the Original Redevelopment Area and the Expanded
Redevelopment Area within the City.
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Top Ten Taxpayers in the Redevelopment Area

Top Ten Taxpayers
Original and Expanded Redevelopment Areas

Number
of
Parcels Assessed Taxable Non-School CRA % of CRA
Tax Payer Owned Value Value Taxable Tax Levied Valuation Valuation
Citrus
Memorial
Hospital " 17 $64,563,630 | $64,563,630 | $64,563,630 | $1,800,839 | $281,519,204 22.93%
95 FLRPT
LLC 1 $7,609,630 | $7,609,630 | $7,609,630 $174,585 | $281,519,204 2.70%
Gregory S.
Sembler 2 $6,017,110 | $6,017,110 | $6,017,110 $138,048 | $281,519,204 2.14%
Wells Fargo
Bank 3 $4,883,000 | $4,883,000 | $4,883,000 $189,970 | $281,519,204 1.73%
701 Medical
Court 1 $4,525,990 | $4,525,990 | $4,525,990 $103,838 | $281,519,204 1.61%
White Cap of
Florida 1 $2,780,010 | $2,780,010 | $2,780,010 $63,781 $281,519,204 0.99%
Citrus Plaza
Commo 3 $2,611,050 | $2,611,050 | $2,611,050 $59,904 $281,519,204 0.93%
AEM
ANFANG
LLC 1 $2,270,150 | $2,270,150 | $2,270,150 $52,083 $281,519,204 0.81%
Highland
Terrace A 1 $2,219,850 | $2,219,850 | $2,219,850 $50,929 $281,519,204 0.79%
Brannen Bank 1 $2,016,990 | $2,016,990 | $2,016,990 $46,275 $281,519,204 0.72%

(1) This taxpayer is contesting the assessed value of its property for tax years 2015 and 2016. See “LITIGATION AND OTHER MATTERS -
Other Matters” herein.

Source: City of Inverness, Florida, Finance Department
Description of Major Business in the Redevelopment Area

According to the Top Ten Taxpayers Original and Expanded Redevelopment Areas chart herein above, as of
January 1, 2017, the Hospital Property accounted for approximately 23% of the assessed valuations in the
Redevelopment Area. Citrus Memorial Hospital opened in 1957 and was included in the Redevelopment Area as part
of the 2015 Expanded Redevelopment Area. The HCA West Florida 2017 Community Report notes that in 2016, the
204-bed Hospital employed 1,053 workers including 359 physicians and treated 99,900 patients. Some of the key
services available at the Hospital include the services offered by Orthopedic and Spine Center of Excellence,
Cardiopulmonary Rehabilitation, and Primary Stroke Center. In 2017, Healthgrades recognized the Hospital as one
of America's 100 Best for Orthopedic Surgery and named the Hospital as one of America's 100 Best for Spine Surgery.
See “LITIGATION AND OTHER MATTERS — Other Matters” for a description of the Hospital Parties' challenge to
the assessed just value of the Hospital Property.

CERTAIN LEGAL MATTERS

Certain legal matters incident to the validity of the 2017 Bonds including their authorization, issuance and
sale by the Agency, and the Interlocal Agreement between the Agency and City, are subject to the unqualified
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approving legal opinion of Akerman LLP, Orlando, Florida, in its capacity as Bond Counsel. Certain legal matters
will be passed upon for the Agency and the City by Haag, Friedrich & Williams, Inverness, Florida, in its capacity as
Agency Counsel and City Counsel, respectively, and by Burr & Forman LLP Orlando, Florida, in its capacity as
Disclosure Counsel. The form of Bond Counsel's opinion appears as APPENDIX C to this Official Statement. The
Underwriters are being represented by Bryant Miller Olive P.A., Tampa, Florida.

The opinions delivered by counsel are based on existing law, which is subject to change. Such opinions are
further based on factual representations made to such counsel as of the date thereof. Counsel assumes no duty to
update or supplement its opinions to reflect any facts or circumstances, including changes in law that may thereafter
occur or become effective.

The legal opinions to be delivered concurrently with the delivery of the 2017 Bonds express the professional
judgment of the attorneys rendering the opinions regarding the legal issues expressly addressed therein. By rendering
a legal opinion, the opinion giver does not become an insurer or guarantor of the result indicated by that expression
of professional judgment, of the transaction on which the opinion is rendered, or of the future performance of parties
to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out
of the transaction.

Akerman LLP and Burr & Forman LLP may from time to time serve as counsel to Stifel, Nicolaus &
Company, Incorporated and Raymond James & Associates, Inc. on matters unrelated to the issuance of the Series
2017 Bonds.

ENFORCEABILITY OF REMEDIES

The remedies available to the owners of the 2017 Bonds upon an event of default under the Bond Resolution
or any policy of insurance referred to herein are in many respects dependent upon judicial actions which are often
subject to discretion and delay. Under existing constitutional and statutory law and judicial decisions, including
specifically the federal bankruptcy code, the remedies provided in the Bond Resolution, the 2017 Bonds, the Interlocal
Agreement and any policy of insurance referred to herein may not be readily available or may be limited. The various
legal opinions to be delivered concurrently with the delivery of the 2017 Bonds (including the Bond Counsel's
approving opinion) will be qualified as to the enforceability of the various legal instruments by limitations imposed
by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors generally enacted
before or after such delivery.

LITIGATION AND OTHER MATTERS

Litigation

There is no pending or, to the knowledge of the Agency or the City, any threatened litigation against the
Agency or the City which in any way questions or affects the validity of the 2017 Bonds, or any proceedings or
transactions relating to their issuance, sale or delivery, or the adoption of the Bond Resolution, or, except as provided
below, which may materially adversely affect the imposition, collection and pledge of the revenues pledged for the
payment of the 2017 Bonds.

Other Matters
Case No. 2016-CA-000435A

On May 20, 2016, the Hospital Parties challenged the assessed value of the Hospital Property. The Hospital
Parties named the Property Appraiser, the Citrus County Tax Collector (the "Tax Collector"), and the executive

director of the Florida Department of Revenue in its complaint, contesting ad valorem tax assessments for the tax year
2015.
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The Hospital Parties alleged that the Property Appraiser's assessment of the Hospital Real Property's just
value in the amount of $56,975,520 failed to comply with section 193.011, Florida Statutes and professionally
accepted appraisal practices in assessing the property. The Hospital Parties' claim contends that the assessment did
not represent the just value of the Hospital Real Property because the assessed value exceeded the market value. The
Hospital Parties also alleged that the Property Appraiser's assessment of the Hospital Tangible Property in the amount
of $23,584,224 was excessive. The VAB reduced the assessment value of the Hospital Tangible Property to
$19,140,650, but sustained the Property Appraiser's assessment of the Hospital Real Property. The Hospital Parties
filed Case 2016-CA-000435A, in which the Hospital Parties claimed that the VAB's reduced assessment of
$19,140,650 was excessive and challenged VAB's decision upholding the Property Appraiser's just value of the
Hospital Real Property. In the complaint filed for 2016-CA-000435A, the Hospital Parties requested that the court
enter an order setting aside the Property Appraiser’s assessment as excessive, establish a proper just and assessed
value of the Hospital Property, and direct the Tax Collector to cancel the original bill and issue a new tax bill in the
reassessed amount.

On March 2, 2017, the Court approved the parties’ Joint Stipulation for Partial Settlement and Incorporated
Partial Order of Dismissal (the "Stipulation") in which the parties agreed that the just value of the Hospital Tangible
Property for the 2015 tax year should be revised from $19,140,650 to $15,000,000. The parties also stipulated to the
just value of the Hospital Tangible Property for the 2016 tax year and agreed to reduce the just value of the tangible
property from $17,094,040 to $16,000,000, to withdraw any pending VAB petitions, and to not file any lawsuits
challenging the assessment of the Hospital Tangible Property for the 2016 tax year. The Stipulation does not establish
the just value of the Hospital Tangible Property for any year subsequent to the 2016 tax year and does not settle the
2015 tax year valuation of the Hospital Real Property. As a result, Case No. 2016-CA-000435A is ongoing with
respect to the Hospital Real Property.

Case No. 2017-CA-000239A

The Property Appraiser assessed the just value for the Hospital Real Property for tax year 2016 as
$63,499,800. On January 11, 2017, CMPM appealed the valuation of said real property to the Special Magistrate to
the VAB who recommended a just value of $49,570,200, a reduction of $13,929,600 in just value. The VAB approved
the Special Magistrate's recommendation on February 28, 2017. On March 20, 2017, subsequent to the VAB's
recommendation, CMPM filed Case 2017-CA-000239A challenging the decision of the Special Magistrate and VAB.
On May 2, 2017, the Property Appraiser filed Case 2017-CA-355 naming CMPM, the Tax Collector, and the
Executive Director of the Department of Revenue as defendants and challenging the VAB's action. Case 2017-CA-
355 and Case 2017-CA-000239A will likely be consolidated since they involve identical issues of fact and law.

The Agency cannot predict the outcome of Case 2016-CA-000435A or Case 2017-CA-000239A, the final
determination of the just value of the Hospital Property, or whether the Hospital Parties and/or CMPM will challenge
the assessed value of the Hospital Property in future tax years. The Hospital Property constitutes a significant portion
of the taxable property within the Redevelopment Area (See "REDEVELOPMENT AREA - Top Ten Taxpayers in
the Redevelopment Area" herein.) and therefore, any reduction in the just value of the property will impact the Pledged
Tax Increment Revenues.

If the Court finds that the just value of the Hospital Real Property should be reduced, the amount of tax
increment revenues received by the Agency for the corresponding 2015 and 2016 tax years would be adjusted for each
such year and rebates may be due to the Hospital Parties in Case 2016-CA-000435A and CMPM in Case 2017-CA-
000239A. Therefore, in addition to restricting $600,000 in available Agency Tax Increment Revenues for the
Restricted Surplus Account on June 8, 2017, the Agency also voted unanimously to authorize the Agency Treasurer
to designate $500,000 of its available Tax Increment Revenue representing $250,000 annually for Fiscal Years 2015
and 2016 to offset any potential reduction in Pledged Tax Increment Revenues related to these disputes. The City has
agreed within the Interlocal Agreement to pay the Agency the $250,000 by no later than January 1 of each year from
legally available funds. Such obligation of the City will terminate when (1) the financial statements of the Agency for
the two most recent fiscal years of the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal
years, adjusted, as recommended by the City's independent certified public accountant, to take into account any
reduction in such Pledged Tax Increment Revenues had the final decision of the Cases # 2016-CA-000435A and 2017-
CA-000239A been used in determining the amount of Pledged Tax Increment Revenues for such fiscal years, equal
at least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any other obligations of
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the Agency secured by the Pledged Tax Increment Revenues and (2) the City and the Agency receive an opinion of
legal counsel reasonably acceptable to both the City and the Agency that Cases 2016-CA-000435A and 2017-CA-
000239A have been concluded including all rights of appeal therefrom.

TAX MATTERS

General

The Internal Revenue Code of 1986, as amended (the "Code") establishes certain requirements which must
be met subsequent to the issuance and delivery of the 2017 Bonds for interest thereon to be and remain excluded from
gross income for federal income tax purposes. Noncompliance with such requirements could cause the interest on the
2017 Bonds to be included in gross income for federal income tax purposes retroactive to the date of issue of the 2017
Bonds, The Agency has covenanted in the Bond Resolution to comply with each such requirement. The City has
covenanted in the Interlocal Agreement to comply with such requirements.

In the opinion of Bond Counsel, assuming continuous compliance by the Agency and the City with the Code
and the tax covenants of the Agency and the City and the accuracy of certain representations included in the closing
transcript for the 2017 Bonds, under existing statutes, regulations, published rulings, and judicial decisions, and subject
to the conditions described below, interest on the 2017 Bonds under Section 103 of the Code is excludable from gross
income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals and corporations, but is taken into account in determining adjusted current
earnings for the purpose of computing the alternative minimum tax on corporations.

Prospective purchasers of the 2017 Bonds should be aware that ownership of, accrual or receipt of interest
on or disposition of tax-exempt obligations, such as the 2017 Bonds, may have additional federal income tax
consequences for certain taxpayers.

Bond Counsel expresses no opinion regarding any federal tax consequences other than its opinion with
regard to the exclusion of interest on the 2017 Bonds from gross income pursuant to Section 103 of the Code and
the treatment of interest for purposes of the federal alternative minimum tax. Prospective purchasers of the 2017
Bonds should consult their tax advisors with respect to all other tax consequences (including, but not limited to,
those listed above) of holding the 2017 Bonds. Prospective purchasers of the 2017 Bonds may also wish to consult
with their tax advisors with respect to the need to furnish certain taxpayer information in order to avoid backup
withholding.

The opinion on federal tax matters will be based on and will assume the accuracy of certain representations
and certifications and compliance with certain covenants of the Agency and the City to be contained in the transcript
of proceedings for the 2017 Bonds and that are intended to evidence and assure the foregoing, including that the 2017
Bonds are and will remain obligations the interest on which is excluded from gross income for federal income tax
purposes. Bond Counsel will not independently verify the accuracy of these certifications and representations,

Bond Counsel's opinions are based on existing law, which is subject to change, Moreover, Bond Counsel's
opinions are not a guarantee of a particular result, and are not binding on the Internal Revenue Service ("IRS") or
the courts; rather, such opinions represent Bond Counsel's professional judgment based on its review of existing
law, and in reliance on the representations and covenants that it deems relevant to such opinions.

The IRS has established an on-going program to audit tax-exempt obligations to determine whether interest
on such obligations is includible in gross income for federal income tax purposes. Bond Counsel cannot predict
whether the IRS will commence an audit of the 2017 Bonds. Owners of the 2017 Bonds are advised that, if the IRS
does audit the 2017 Bonds, under current IRS procedures, at least during the early stages of an audit, the IRS will treat
the Agency as the taxpayer, and the owners of the 2017 Bonds may have limited rights to participate in such procedure.
The commencement of an audit could adversely affect the market value and liquidity of the 2017 Bonds until the audit
is concluded, regardless of the ultimate outcome.
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In the opinion of Bond Counsel, interest on the 2017 Bonds is exempt from taxation under the existing laws
of the State of Florida, except as to estate taxes and taxes imposed under Chapter 220, Florida Statutes, on interest,
income or profits on debt obligations owned by corporations, as defined in said Chapter 220, Florida Statutes.

Interest on the 2017 Bonds may be subject to state or local income taxation under applicable state or local
laws in other jurisdictions. Purchasers of the 2017 Bonds should consult their tax advisors as to the income tax status
of interest on the 2017 Bonds, in their particular state or local jurisdictions.

During recent years, legislative proposals have been introduced in Congress, and in some cases enacted, that
altered certain federal tax consequences resulting from the ownership of obligations that are similar to the 2017 Bonds.
In some cases, these proposals have contained provisions that altered these consequences on a retroactive basis. Such
alteration of federal tax consequences may have affected the market value of obligations similar in nature to the 2017
Bonds. From time to time, legislative proposals may be introduced which could have an effect on both the federal tax
consequences resulting from the ownership of the 2017 Bonds and their market value, No assurance can be given that
any such legislative proposals, if enacted, would not apply to, or would not have an adverse effect upon, the 2017
Bonds. Prospective purchasers of the 2017 Bonds should consult their tax advisors as to the impact of any pending or
proposed legislation. Bond Counsel has not undertaken to advise in the future whether any events after the date of
issuance of the 2017 Bonds may affect the tax status of interest on the 2017 Bonds.

Original Issue Discount

Bond Counsel is further of the opinion that the difference between the principal amount of the 2017 Bonds
maturing May 1, 2030 through and including May 1, 2036, May 1, 2042 and May 1, 2045 (collectively, the
"Discount Bonds") and the initial offering price to the public (excluding bond houses, brokers or similar persons
or organizations acting in the capacity of underwriters or wholesalers) at which price a substantial amount of such
Discount Bonds of the same maturity was sold constitutes original issue discount which is excluded from gross
income for federal income tax purposes to the same extent as interest on the 2017 Bonds. Further, such original
issue discount accrues actuarially on a constant interest rate basis over the term of each Discount Bond and the
basis of each Discount Bond acquired at such initial offering price by an initial purchaser thereof will be increased
by the amount of such accrued original issue discount. The accrual of original issue discount may be taken into
account as an increase in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning the Discount Bonds, even though there will not be a corresponding cash payment. The
federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of the Discount
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to
the rules which differ from those above. Bondholders of the Discount Bonds should consult their own tax advisors
with respect to the precise determination for federal income tax purposes of interest accrued upon sale, redemption
or other disposition of the Discount Bonds and with respect to the state and local tax consequences of owning and
disposing of the Discount Bonds.

Original Issue Premium

The difference between the principal amount of the 2017 Bonds maturing on May 1, 2019 through and
including May 1, 2029 and May 1, 2038 (the "Premium Bonds") and the initial offering price to the public (excluding
bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or wholesalers) at
which price a substantial amount of such Premium Bonds of the same maturity was sold constitutes to an initial
purchaser amortizable bond premium which is not deductible from gross income for Federal income tax purposes.
The amount of amortizable bond premium for a taxable year is determined actuarially on a constant interest rate basis
over the term of each Premium Bond, or in the case of certain of the Premium Bonds that are callable prior to maturity,
the amortization period and yield must be determined on the basis of the earliest call date that results in the lowest
yield on such Premium Bond. For purposes of determining gain or loss on the sale or other disposition of a Premium
Bond, an initial purchaser who acquires such obligation in the initial offering to the public at the initial offering price
is required to decrease such purchaser's adjusted basis in such Premium Bond annually by the amount of amortizable
bond premium for the taxable year. The amortization of bond premium may be taken into account as a reduction in
the amount of tax-exempt income for purposes of determining various other tax consequences of owning such
Premium Bonds. Owners of the Premium Bonds are advised that they should consult with their own advisors with
respect to the state and local tax consequences of owning such Premium Bonds.
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CONTINUING DISCLOSURE

The Agency and the City will each agree, pursuant to the terms of a Disclosure Dissemination Agreement, a
proposed form of which is included as Exhibit E ("Disclosure Dissemination Agreement") in accordance with the
provisions of Rule 15¢2-12 (the "Rule"), as promulgated by the Securities and Exchange Commission pursuant to the
Securities Exchange Act of 1934, in effect from time to time and applicable to the 2017 Bonds, to provide or cause to
be provided, to the Electronic Municipal Market Access ("EMMA") system operated by the Municipal Securities Rule
Making Board, (a) on or before June 30 of each year for the Fiscal Year ending September 30 of the preceding calendar
year, beginning June 30, 2018 for the fiscal year end September 30, 2017, certain financial information and operating
data relating to the Agency and the City and to provide notices of the occurrence of certain enumerated events. With
respect to the 2017 Bonds, no party other than the Agency and the City is obligated to provide, nor is expected to
provide, any continuing disclosure information with respect to the Rule. This will be the Agency's and the City's first
undertakings pursuant to the Rule. The Agency and the City have retained Digital Assurance Corporation ("DAC"),
Orlando, Florida as the Dissemination Agent.

The specific nature of the financial information, operating data, and of the type of events which trigger a
disclosure obligation, and other details of the undertaking are described in the forms of the Disclosure Dissemination
Agreement. The Disclosure Dissemination Agreement will be executed by the Agency and the City simultaneously
with the issuance of the 2017 Bonds. The covenants in the Disclosure Dissemination Agreement have been made in
order to assist the Underwriters in complying with the continuing disclosure requirements of the Rule.

The Agency and the City each agree that its undertaking, pursuant to the Rule described in the Disclosure
Dissemination Agreement, is intended to be for the benefit of the holders and beneficial owners of the 2017 Bonds
and will be enforceable by such holders and beneficial owners; provided that the right to enforce the provisions of
such undertaking will be limited to a right to seek mandamus or specific performance to cause the Agency or the City,
as appropriate, to comply with its obligations. Any failure by the Agency or the City to comply with the provisions of
its undertaking will not be an event of default with respect to the 2017 Bonds under the Bond Resolution. With respect
to the 2017 Bonds, no party other than the Agency and the City is obligated to provide, nor is expected to provide,
any continuing disclosure information with respect to the Rule.

The undertakings described above may be amended or modified from time to time in accordance with the
terms of the Disclosure Dissemination Agreement.

RATINGS

The 2017 Bonds have received a rating of “AA” (stable outlook) by S&P Global Ratings based upon the
understanding that the Policy will be issued by the Bond Insurer upon the delivery of the 2017 Bonds. The Agency
has received underlying ratings on the 2017 Bonds without regard to the Policy of “A+” (stable outlook) from Fitch
Ratings and “A” (stable outlook) from S&P Global Ratings. Such ratings reflect only the views of such organizations
at the time such ratings are given and the Agency makes no representation as to the appropriateness of the ratings. An
explanation of the significance of such ratings may be obtained only from such organizations. There is no assurance
that such ratings will continue for any given period of time or that they will not be revised downward or withdrawn
entirely by such organizations if, in the judgment of said organizations, circumstances so warrant. Any such downward
revision or withdrawal of such ratings may have an adverse effect on the market price of the 2017 Bonds.

FINANCIAL ADVISOR

The Agency and the City have retained Larson Consulting Services, LLC, Orlando, Florida, as Financial
Adpvisor (the "Financial Advisor") in connection with preparation of the Agency's plan of financing, the authorization
and issuance of the 2017 Bonds, and the City's Interlocal Agreement with the Agency. The Financial Advisor is not
obligated to undertake, and has not undertaken to make, an independent verification or to assume responsibility for
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the accuracy, completeness or fairness of the information contained in the Official Statement. Larson Consulting
Services, LLC is an independent SEC and MSRB registered financial advisory and consulting organization and is not
engaged in the business of underwriting, marketing or trading of municipal securities or any other negotiable
instruments.

CONTINGENT FEES

The City has retained Bond Counsel, Disclosure Counsel and the Financial Advisor, and selected the
Underwriters, with respect to the authorization, sale, execution and delivery of the Bonds. Payment of the fees of such
professionals and an underwriting discount to the Underwriters are contingent upon the issuance of the Bonds.

INVESTMENT POLICY

Funds of the Agency are invested by the Agency's Treasurer and City's Finance Director on behalf of the
Agency in accordance with the City's Investment Policy which follows Florida Statutes including F.S. § 218.415.

INDEPENDENT AUDITORS

The annual financial report of the City as of September 30, 2016, for the Fiscal Year then ended, which
contains the Agency’s financial statements, is included as APPENDIX D to this Official Statement and has been
audited by McDirmitt Davis and Company, LLC, Orlando, Florida (the "Independent Auditors"), independent
auditors, as stated in their report appearing therein. The Independent Auditors have not participated in the preparation
of this Official Statement and neither the City nor the Agency has requested the consent of the Independent Auditors
to include the financial statements herein and such financial statements have been included as publicly available
information.

UNDERWRITING

The 2017 Bonds are being purchased by the Underwriters listed on the cover page hereof (the
"Underwriters"), subject to certain terms and conditions. The aggregate purchase price payable to the Agency is
$13,292,434.71 ($12,980,000 principal amount plus the net original issue premium of $398,604.10 and less
Underwriters' discount of $86,169.39). The Underwriters' obligations are subject to certain conditions precedent, and
they will be obligated to purchase all the 2017 Bonds if any are purchased. The 2017 Bonds are offered for sale to the
public at the prices derived from the yields set forth on the inside cover page of this Official Statement. The 2017
Bonds may be offered and sold to certain dealers (including dealers depositing 2017 Bonds into investment trusts) at
prices lower than such offering prices, and such public offering prices may be changed, from time to time, by the
Underwriters.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Florida law requires the Agency and the City to make a full and fair disclosure of any bonds or other debt
obligations which it has issued or guaranteed and which are or have been in default as to principal or interest at any
time after December 31, 1975, as provided by rule of the Florida Department of Financial Services (the "Department").
The Department has required that such disclosure include information concerning the dates, amounts and types of
defaults, any legal proceedings resulting from such, whether a trustee or receiver has been appointed over the assets
of the Agency or the City, and certain additional defaults and financial information, unless the Agency and the City
believe in good faith that such information would not be considered material by a reasonable investor. Neither the
Agency nor the City is and have not, since December 31, 1975, been in default as to principal of and interest on bonds
or other debt obligations to which revenues of the Agency or the City are pledged.
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Although the City is not aware of any payment defaults with respect to bonds or other debt obligations as to
which it has served only as a conduit issuer and for which City revenues were or are not pledged as a source of
payment, it has not undertaken an independent review or investigation of such bonds or other obligations. The City
does not believe that any information about any default would be considered material by a reasonable investor in the
2017 Bonds because the City was and is not liable to pay the principal of, premium, if any, or interest on any such
bonds except from payments made to it by the private companies on whose behalf such bonds were issued and no
funds of the City were or are pledged to pay such bonds or the interest thereon.

MISCELLANEOUS

The references, excerpts and summaries of all documents referred to herein do not purport to be complete
statements of the provisions of such documents, and reference is directed to all such documents for full and complete
statements of all matters of fact relating to the 2017 Bonds, the security for the payment of the 2017 Bonds and the
rights and obligations of the holders thereof. Copies of such documents may be obtained from the Agency at the office
located at City of Inverness, Florida, 212 West Main Street, Inverness, Florida 34450, Attn: Secretary of the Inverness
Community Redevelopment Agency.

Any statements made in this Official Statement involving matters of opinion or of estimates, whether or not
so expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of
the estimates will be realized. The information and expressions of opinion herein are subject to change without notice
and neither the delivery of this Official Statement nor any sale made hereunder will, under any circumstances, create
any implication that there has been no change in the affairs of the Agency or the City since the date hereof.

Neither this Official Statement nor any statement that may have been made verbally or in writing is to be
construed as a contract with the owners of the 2017 Bonds. This Official Statement is submitted in connection with
the sale of the securities referred to herein and may not be reproduced or used, as a whole or in part, for any other
purpose. The appendices attached hereto are integral parts of this Official Statement and must be read in their entirety
together with all foregoing statements.

(Remainder of Page Intentionally Left Blank)
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AUTHORIZATION AND CERTIFICATION
CONCERNING OFFICIAL STATEMENT

This Official Statement has been authorized by the Agency. Concurrently with the delivery of the 2017
Bonds, the undersigned will furnish their certificate to the effect that, to the best of their knowledge, this Official
Statement (other than information related to the Bond Insurer, Insurance Policy, DTC or its book-entry only system
of registration as to which no certification shall be expressed) did not as of its date and does not as of the delivery of
the 2017 Bonds, contain any untrue statement of a material fact or omit to state a material fact which should be
included therein for the purpose for which this Official Statement is to be used, or which is necessary in order to make
the statements contained herein, in the light of the circumstances in which they were made, not misleading.

INVERNESS COMMUNITY
REDEVELOPMENT AGENCY

By: /s/ Bruce Day
Name: Bruce Day
Title: Executive Director

By: /s/ Susan Jackson
Name: Susan Jackson
Title: Secretary
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APPENDIX A
GENERAL INFORMATION - THE CITY OF INVERNESS, FLORIDA
About Inverness:

The City of Inverness, Florida is located in northwest Central Florida, and is approximately seventy miles
northwest of downtown Orlando, Florida. The City was incorporated in 1917 and is one of two incorporated
municipalities located in Citrus County. The City is bordered on the east by the Tsala Apopka Chain of Lakes and
encompasses seven square miles. The City has an estimated population of 7,200 residents.

Through the years, Inverness has become a haven for those seeking a simpler lifestyle, a friendly community
to enjoy their retirement, or a safe home to raise their family.

The City continues to grow; however, growth is managed and supports the natural habitat. As new areas are
identified for development, the City government ensures that services are available to support growth and to improve
the quality of life for its citizens. The assurance of City leaders is to promote the historical significance of the City,
the downtown, the business district, and surrounding city and beyond as the vibrant "beating heart" of Citrus County.
The place where residents and visitors can come to shop, dine, enjoy outstanding cultural, recreational and leisure
activities, and to interface with other local government entities in a well-planned community.

While few would consider Inverness metropolitan, the downtown is distinguished by buildings of character,
stature, and significance to the residents of Citrus County. The most prominent, the 1912 Historic Court House, now
stands center stage as a focal point in the re-invigorated downtown. Visitors who walk the halls, climb its steps, or
experience the view of the courtroom cannot help but feel the weight of history and pride that is so evident in the rich
wood and majestic granite that make this building special. A museum depicting the history of Citrus County may be
enjoyed on the first floor of the building.

Government:

The City is governed by the provisions of its Charter (the "Charter"). Under its Charter, the City has all
governmental, corporate, and proprietary powers to enable it to conduct municipal government, perform municipal
functions, and render municipal services, and may exercise any power for municipal purposes except as expressly
prohibited by law or by its Charter. The City's powers are limited only by the Florida constitution, general and special
law, and specific limitations pursuant to the Charter. Pursuant to its Charter, the City operates under a council/manager
form of government. The City Council acts as the governing board, with the power to enact ordinances and adopt
resolutions, and consists of five City Council members and a mayor. The Council President presides over the council
meetings and is recognized as the head of the City government for service of process, execution of contracts, deeds,
and other documents. The City Council members are elected for a term of four-year, and the election for the Mayor is
held on those years in which three Council members are elected. The City Council members must be qualified electors
of the City who have been residents of the City for a year.
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City of Inverness Demographics (Fiscal Year 2015-2016)

Per
Capita Public County City
Fiscal City Personal Personal | Median School Unemployment | Unemployment County
Year | Population Income Income Age Enrollment Rate Rate Population
2015-
2016 7,233 $136,667,535 | $18,895 51.0 14,881 6.8% 6.9% 141,058

Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016
CITY PENSION AND OTHER POST EMPLOYMENT BENEFITS PENSION
Florida Retirement System:

City employees, except for participants in the separate general employees’ defined contribution pension plan
and the City Manager, participate in the State of Florida Retirement System (FRS), a cost-sharing multiple-employer
public employee retirement plan administered by the State of Florida Department of Management Services, Division
of Retirement, to provide retirement and survivor benefits to participating public employees. The City elected to opt
out of the System beginning with employees hired after January 1, 1996, then elected to re-enter with employees hired
on or after January 1, 2005. All employees, other than those described above participate in FRS. Employees who retire
at or after are 62 with 10 years of credited service, or 30 years of credited service regardless of age, are entitled to a
retirement benefit equal to 1.6% to 1.68% (dependent upon age and years of service) of their average final
compensation. The average final compensation is the average of the five highest fiscal years of earnings. Benefits are
adjusted annually for a cost of living increase in the Consumer Price Index up to a maximum of 3%. At the end of
Fiscal Year September 30, 2016, City had forty-five (45) employees that were members of the FRS Retirement plans.
Benefits are payable monthly under one of four options elected by the participant upon retirement. The options range
from a full benefit during life of the member to reduced benefits paid to survivors upon the death of the member.
Benefits fully vest on reaching 6 years of service. Vested employees may retire at any time after vesting and receive
a 5% benefit reduction for each year prior to normal retirement age or date. FRS also provides death and disability
benefits.

Other Post Employment Benefits:

In accordance with Florida Statutes Section 112.0801, the City makes continued group health insurance
through the City’s current provider available to retirees and eligible dependents provided certain service requirements
and normal age retirement requirements have been met. This benefit has no cost to the City, other than the implicit
cost of including retirees in the group calculation. All premiums are paid by the retiree. The City has no retirees
currently receiving benefits. The City has chosen pay-as-you-go funding, but is recording the liability in the
government wide financial statements. This plan does not issue stand-alone financial statements.

As of October 1, 2015, the most recent actuarial valuation date, the actuarial accrued liabilities (AAL) and
unfunded actuarial accrued liability (UAAL) for benefits was $27,379, and the plan has a funded ratio of 0%.

The annual required contribution and Net OPEB Obligation for the fiscal year ended September 30, 2016 is
as follows:

Annual Required Contribution $6,625
Interest on Net OPEB Obligation 892
Adjustment to Annual Required Contribution (1,392)
Annual OPEB Cost 6,125
Employer Contributions (3,184)
Increase in Net OPEB Obligation 2,941
Net OPEB Obligation (Beginning of Year) 22,299
Net OPEB Obligation (End of Year) $25,240
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Three Year Trend Information:

Percentage
of OPEB
Fiscal Year Annual OPEB Cost Net OPEB
Ending Cost Contributed Obligation
09/30/2016 $6,125 52.0% $25,240
09/30/2015 $7,749 70.5% $22,299
09/30/2014 $7,249 56.8% $20,013

Summary of Actuarial Methods & Assumptions:

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and
the annual required contributions of the employer are subject to continual revision as actual results are compared with
past expectations and new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of the plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time of each
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that point.
The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of
the calculations.

The City qualifies to use the alternative measurement method, and has elected to do so. The following are
the significant assumptions used:

Actuarial Cost Method - the Entry Age Normal (level % of pay) actuarial cost method was used.
Amortization Method - Level percentage of payroll (Closed amortization over 30 years).
Mortality Rates - RP 2000 Combined Health Mortality Table.

Interest Rate - 4% per year compounded annually, net of investment related expenses.

Health Care Inflation - Pre-Medicare: 8% in fiscal 2015; trending to 5% in 2019; with an ultimate rate of
4.5% in 2020. Post-Medicare: 8% in fiscal 2015; trending to 5% in 2019; with an ultimate rate of 4.5% in 2020.

Retiree Contributions - Retirees participating in the group insurance plans offered by the City are required
to contribute 100% of the active premiums. In future years, contributions are assumed to increase at the same rate as
premiums. Note that the projected employee contributions for the Dental and Vision benefits are assumed to cover the

entire cost of the program.

Retirement Rate - 100% at age 62.
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Termination Rates - Selected rates for various ages listed below:

% Remaining Employed Until

Age Assumed Retirement Age
20 29.60%
30 59.30%
40 84.10%
50 100.00%

Participation Rates - 20% of active employees are assumed to maintain benefit coverage after retirement.

Spousal Coverage - 50% of active employees who have elected benefit coverage are assumed to cover their
spouse.
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RESOLUTION NO. 2017 - )

A RESOLUTION Qar THE INVERNESS COMMUNITY
REDEVELOPMENT AGENCY PROVEDING POR THE ISSUANCE OF
TAX INCREM REVE BONDS  AND  OTHER  PARITY
ORLIGATIONS OF TIHE A( Y TO FINANCE THE ACQUISITION
AND FRUCTION O COMMUNITY R CVELOPMENT
PROJECTS IN THE REDEVELOPMENT AREA OF SUCH AGENCY;
PROVIING FOR THE PAYMENT AND SECURITY  THEREOR;
MAKING  CERTAIN  COVENANTS  AND  AGREFMENTS N
CONNECTION THEREWITH; PROVIDING FOR AND AUTHORIZING
THE ISSUANCE OF ITS INCREML LY, REFUNDING
RONDS, SERIFS 217 [N ORIGINAL A y PRINCIPAL
AMOLUNT OF NOT TO E ED 17,000,000 A
R FOR TIIE PRINCIPAL  PURPOS
CFINANCING Or
REDEVEL ()I'M INT
PROYIMNG CERTAIN OTHER DETAILS
VERABILITY; AN

OF BONDS HEREUNDE
FINANCING Ahl) R

HE
PROJECTS  WITIIN

I8 PROYVIDEING FOR SE
PROVIDEN AN EFFECTIVE DATE,

WHEREAS, pursuant (o Part 1L Chapter 163, Flovida Statites {the "Redevelopment
Act), the City of Inverness, Florida fthe "City™) created and established  the Inverness
Commanily Redevelopment Agency (the "Apency” or the "lsier™) by Resolution 90-07 adopted
by the City Couneil of the City on Octoher 16, 1990: and

WIHEL 8, pursuant to City Ordinanees 34 and 2015-7100 the City Couneil approved
and adopted redevelopment plany for the community tedevelopment aren of the Apeney (s
modified from time to G, the "Redevelopment Flan™ in accordanee with the Redevelopment
Act; and

WHEREAS. the City Couneil o the City adopied Resolution 90-06 and Ordinanee
No. 2015-T140. creating and establishing o Redevelopmant Trast Fomd for the Agency puarsiant to
Section 163387, Florida Statutes (the "Redevelopment Trust Fund"y and providing for (he
deposit inte (e Redevelopment Trust Fund of certadn s inerement revenees in order 1o
implement the Redevelopment Plan and (inance redevelopment projeets (the "Redevelopiment
Projects"y in accordimee therewith: and

WHERFAS, the Apeney intends 10 gonsiruet the 2017 Redevelopment Project. as
ter deseribed and W retire all of the Ageney's Outstanding, Tax Incremant Revenue Note,
Series 2017 (the "Prior Note™): and

Wil The Ageney desires to msue its Tax Inerement Revenue Refunding Bends,
Sl 2017 (the "Series 2007 Bonds™y 10 linange the acquisition and construction of the 2017
Redevelopiment Proj W provide [or the retirement of the Prior Note, o fund the Reserve
Keguirement and pay the costs ol issuanee of the Series 2017 Bonds,
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NOW, THEREFORE, BE [T RESOLVED BY THE INVERNESS COMMUNLTY

REDEVELOPMENT AGENCY, that:

ARTICLIZ1
AUTHORITY FOR THIS RESOLUTION

This Resolution is adopied pursuant 1o the Constitution of the State of Florida, the
Rudevelopment Act and other applicable provisions of law.

ARTICLEN
DEFINITIONS

Seetion 2.01
ricanings used ther
the meanings specilied below:

Cupitalived terms in the WHEREAS clauses shadl have the
the context otherwise requires, terms used herein shall have

“Additional Bonds" means additional eblipations issued in complinnes wilh the terms,
conditions and limitations contained herein which will have o parity lien on the Pledped
Rovenues with the Series 2017 Bonds, to the extent provided herein,

"Ageney” means the lnverness Communily Redevelopment Agency.

"Amartization Installmem® means the funds (@ be deposited in the Thehl Serviee Account
ina given Bond Year for the payment at maturity or redemption of o poriion of “Term Bonds of o
desipnated serics, as established pursuant w a resolution of the Agency adopted at or belore the
delivery of such series of Torm Bonds.

"Authorized Deposilory” means any bank, trust company, national banking associalion.
savings and loan association, sovings bunk or other banking association schected by the Ageney
s i depository hereunder,

"Beneficial Owners” shall mean the Person treated s the owner of Tnds for federsl
income tax purposes while the Bonds are registered in the name of Cede & Co,, as the nominee
of DIE.

"Rond Counsel” means Akerman LLP or any olber counsel designated by the Apeney
and experienced in matters relating to the vali
of interest on oblipations of states and their political subdivisions,

ity of and exelusion fron [ederal income Gaxation

"Bondholder,” "Repistered Osmer,” "Holder™ and "Owner” mean the registered owner {or
its aathorized representative) of'a Bond.

"lBond [ngurer” means, with respeet to any Bonds, (he issuer of an insurnee policy
insuring. the payment. when due, of the principal of and interest on such Bonds,

"Bend Obligation” means, as of the date of computation, the sum of {i) the principal
gmount of wll Current Interest Bonds then Outstanding and (i) e Compounded Amount of all
Capital Appreciation Bonds then Outstanding,

RIEIETEY

tiphts-ol-way, franchises, casements or fnterests therein and all of the propertics tangible of
intangible, deemed neeessary or convenient for the maintenzmee ancd operation ol the Project; (v
all engineering, legal and linaneial costs and expenses: {vi) all expensey for estimales of cosls
and of revenues; (vii) costs ol abtaining governmental and regulatory permits, licenses and
approvals: (vt} all fues of special advisors and consultants associated with oue or more aspects
ol the Projeet or the (inancing thereaf} (ix) interest on Bonds prier 10 and during acquisition or
construetion of such Projoet Tor which such Bonds were issocd, snd for such additional petiods
a3 the Apency may reasonably deternine w0 be necessary for the placing of such Preject in
operation; (x) the reimbursement to e Apency or the City of all such Costs of such Project that
have been advanced by the Apency or e City [Fom its available Tunds helore the delivery of o
Series of Bonds issned 1o finanee such costs 1o the extent sneh reimbirsements do not, in the
opinion of Bond Counsel, adversely alleet the exclusion of interest on the Bonds other (han
Taxuable Bonds from gross income for federal income tax purposes: (81) those amounts required
o be rebated 1o the United States of Ameriea in order W preserve the exelusion Trom gross
income for federal ineome 1ax pueposes of interest on the Bonds issucd with the intent that such
interest be se excloded w o the extent the Apeney eleets to pay such amounts from the
Construction Account: and (xii) such other costs and expenes which shall be decessary or
incidental 1 the financing herein anthorized and the construction and acquisition or undertaking
af the Project sand the plaging of spme in operation or other implementation of the undertaking (o
be fingmegd with proceeds of Bonds issued hereunder.

"County Property Appraiser” means the county officer, and his duly appointed deputics,

then charped with determining the value of all propenty within Citros County, Florida, off

maintaising certain records connected therewith, and of determining the tax on tasable property
after taxes have been levied, in accerdance with Article 8, Section 1(d) of the Flotida
Constitution and other applicable laws, as amended or supplemented.

“Credil Pacility” shall mean as Lo any parlicular Series ol Bonds, or pottion thereol, o
Tetter ol eredil, a ling of eredit or another eredit or liquidity enhameement facility or municipat
bond insurange policy, as authorized by the Agency with respect 1o such Series ol Bonds,

Series of Bonds, or po
ility, il any, o desipnated

on

"Credit Factlity Provider™ shall mean as to any particul
theteol, the Person (other than a Bond [nsurer) providing a Credit |
by the Apeney.

"Cuarrent [nterest Bonds™ means Bonds that bear interest which is payable annually or
more trequently.

"Iebt Service Apconnt” mems the account established by that name pursuant to Section
7.02 ol this Resolution,

"Debt Serviee Reguitement™ means for o given Bond Year the remainder, after
subtracting any acerued and capitalized interest tor that Bond Year that bas been deposited into
the bt Service Aceount or a Construetion Account for that purpose with tespect 10 Bonds
Qutstanding Tereunder or that has been deposited ina similur account estublished with respect (o
Parity Obligations nol issued as Honds hereunder, from (he sum of;
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"Bond Year" means the amnual period beginning on the seeomd day of November of each
yeat snd ending on the lirst day of November ol (he Tollowing year,

“Bonds” mueans the Serics 2017 Bonds and any Additonal Bonds issucd pursuant
Article X hereof,

"Business [Day™ means any day other han (1) 2 Saturday or Sunday, (1) any day on which
the olfices ol the Agency, Paying Agenl, Bond Insurer or Repisirar are ¢losed, or (i) uny day on
which hanking institutions are authorized or required by law, exceutive order or povermmental
deeree to he elosed in the City of New York, or the Ste of Florida,

"Capital Appreciation Bonds™ means Bonds that bear interest which is payable only at
matwrity or upon tedemiption priot o malurity in amounts delermined by reference w - the
Coempounided Antounts.

"Chairman” means the Chairmon ol the Agency, or in his absence or unavailability ar
inahility to perfirm, the Yiee Chairman of the Apency,

"City"” meums the City of Inverness, Florida.

"Code” meuns the Internal Revenue Code of 1986, av amended, or any applicable
corrgsponding provisions of any finure laws of the United states of America relating 1o federal
ingome taxidion, and exeept as otherwise provided berein or required by the context hereot,
ineludes interpretations thereot contained or set forth in the applicable regulations of the
Department of ‘Uressury (including applicable final repulations and temporary regulations), the
applicable rulings of the Internal Revenue Service ¢ineluding published Revenue Rulings and
private letter rulings) and applicable court decisions.

“Compounded Amonts”™ means the principal amoent of Capital Appreciation FBonds,
ted on Capital Appreciation Bonds to the daw of

plus the amount ol interest thal has ae
caleulation,

"Construction Aceount™ means the accounts ceeated pursuant o Scotion 7.03 heteof.

"Cost™ or "Cost oof’ the Project,” with respeet W each Project, shall include, without
limiting the ilems of cost permitted under the Redevelopment Act, including the ollowing items
{o the extent they relate 10 a Praject: (i) oll direet costs of the Project items deseribed in the plans
and specifications tor the Prajeet; (i) all costs of planning, desipning, acquieing, constructing,
cquipping, financing, and start-up costs of the Project, including demolition of existing structutes
and imprevements necessaty it connestion with the construction and development of the Project;
(i) all eosts of issuamee of Bonds issued to finance sueh Project or (o relund indebledness issucd
for such purposes, including (he cost of any mumicipal bond insurance policy and Reserve
Product, lees and expenses ol Bond Counsel, disclosure counsel, wnderwriters and underwriters’
counsel, speeial tax coumsel, counsel te the Agency, and fnancial advisors. printing costs, rating
ageney fees. initial acceptance fiees of paying agents, remarketing agents, trustees, dopositarios
and all fees and costs of any Credit Faeility Provider providing a Credit Facility and of other
tinaneial institutions providing special ceedit o liguidity facilities with rospect to the Bonds: (ivy
the cost of m.‘qui.\iliutL by purchaxe or condemnation, ol any kmds, struglures, improvements,
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(a)  The amount required to puy the interest goming due on Bonds and Pavity
Obligations cving that Bond  Year, including (he aeercled imerest component ot the
Compounded Amount of Capital Appreciation Bonds maturing in the Bond Year,

y Obligations,

{by The amount reguired to pay the principal of Bonds and
i in thin Bond

including the principal of Sevial Bonds atid the pincipul of Tenn Bonds, maturin:
Year that are not included in the Amortization Installments for such Term Bonds or in niandatory
sinkitig lund redemption requirements with respeet o Perity Oblipations,

(«) The Amortization Installments Tor all Serics of Term Bonds for that Bond
Yeur and the mandatory sinking fund redemption requiremonts with sespeet o Partity
Obligations, and

() Tle premium, iFany, payable onall Bonds and Parity Obligations required
1o be redeemed in thal Bond Yeur in salistaction of (he Amortization histallment or mandatory
sinking, lund redermption requirements with respect o Parity Ohligations,

For purpose of determining the Debt Service Requitement, unless the interest e is lxed
tor the duration of the applicable Bond Year(s), in which case the actual inlerest rate shall be
used, the interest rate on Variable Rate Debt OQutstanding or propesed (o be issued shall be
caleulated at the maximum rate that such Variahle Rate Debl may bear in accordance wilh ils
Lerm

1w series of Variable Rate Debt is subject o purchase by the Apeney pursuant 1o a
mandatory or aptional tender by the holder, the "ender” date or dates shall be ignoted and the
stated maturity dates thereot shall be used Jor purposes af thig caleulation, and, in (he case of
Bands or Parity Obligations sceured by a Credit Facility, the repayiment terms of cach Credit
Facility (whether or not as evidenced by provisions included in the Bonds or Parity Obligations,
such as interest rate adjustents to apply ian wneeimbursed drawing on the Credil Facilily shall
oceur) shall be ignored unless the issuer of the Credit Fagility has advaneed funds (hereunder and
such amount las not been repaid, in which ease, the Debt Service Requirement shall inelude the
repayment schedule and imerest rale or vates speetied in the documenty relating 1o such Credit
Facilily, il the repaymuent obligation is sceured on @ parity with the Bonds or Parity Obligations.
The interest rate for Bonds issued as Variable Rate Debt for purposes of determining. the amount,
if any. o be deposited into or maintained in a suboccount in the Reseeve Account for such
Varigble Rate Debt shall be as required by the supplemental tesolution authorizing the issuansce
of such Vatfahle Rate Deht.

"Ixecitive Director” means any officer of the Ageney who is performing the dutics ol
the Executive Dircetor ol the Apency.

"Federal Secwrities” means direct obligations of the United Stales o Amerigs or
abligations the pauyment of the principal of and inlerest on which when dug is anconditionally
puararteed by the United Stales of Ameriesn,

"Financial Advisor® means Larson Consulting Services. L1LC, Orlando. Flotida or any
other $1:C and MERB licensed Municipal Advisor desipnated by the Apency.
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“Fisenl Year" means the period commencing on Qulober T of ach year and ending on the
suceeeding Septeniber 30, or such olher conseeutive F2-montl period as may be hercafler
desipnated g the fiseal year of the Apency,

"Fiteh" moans Fiteh Ratings, Ine. a corporation vrganized and existing under the laws of
the State of New York, ils successors and assipss and, il sueh corporation shall oo longer
perform (he funclions of a sceurily raling apen itch” shall be deemed 1o refer 1o any other
nafionally recopnized seeurilics rating agency designated by the Agency.

“lnterlocal Agreement” means that interlocal agreement by and batween the City and the
Agency pursuant 10 which, amony other matiers but subject to the terms set forth therein the
ity covenants to budpet and appropriate Support Revenues (s defined therein) 1o muke eertai
paymients in regard (o the Series 2017 Bonds.

“Investment Obligations” means. (o (he extent permitted by law:

(i) Foderal Securities, o

(i ohligalions of wany ol the following agencies: Government
Nalional Mortgage Association (ngluding participation certificates issucd by such
assoetution): Fannie Mae (ineluding participstion certificutes issued by such entity):
Federal Home Loan Banks; Federal Farm Credit Banks: Tennessee Valley Authority;
Farmers 1ome Administration; Student Loan Marketing Association: Federal Home
Loan Mortgage Corporation;

(i) commercial paper rated i the top two rating category by both
Moady's und S&P at the time ol purchase,

{iv)  municipal seeurilies issued by any stale or commonwealth of the
United States or political subdivision thereol” or constitulesd swthority (hercol including,
but not Limited to, municipal corpormtions, sehool districts ind other speeinl disirigls, the
interest oh which 15 excluded from pross income under Seetion 103 of the Codue and rated
A- or highet by Moody's, Fiteh or S&1 at the time of purchase; both (A) shares of a
diversified open-end mampement investment company (a5 detined in the Investment
Compuny Act ol 1940) or o regulated investment company (as defined in Scetion §51(a)
ol the Code) that is a money markel fund thal ix ated in the highest rating category for
such fund by both Maody's and &P, and (13) shares of money marker munad finds that
invest only in Federal Sceurities and obligations of any of the lollowing agengies:
Government National Mortpape Association {including participation certificates issued
by such assoclation): Fannie Mae (ncloding participation certiticates issued by such
entily): Federal Home Loan Banks: Federal Farm Credit Banks: Tennessee Valley
Authorily; Farmers THome Administration: Student Loan Marketing Association; Federal
lome Loan Morlgage Corporation and  repurchuse apreements secured by such
obligations. which funds are tated in the highest categories for such lunds by both
Moody's and S&P at the time of purchase;

(vi)  repurchase agrecinents, which will be collateralized at the onget of
(he repurehase agreement of al least 103% narked to market weekly by the provider with

0
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6) [he Issucr o its desipnee shall represent that it has no
knowledge ol any fraud involved in the repurchase transaction;

n The lssuer shall reecive the opinion of counsel (which
apinion shall be addressed 1o the Issuer shall be in form and substance sadsfactory
to the Issuer) that such repurchase apreement complies with the terms of this
seetion and is legal, valid, binding and enforeeable vpon the provider in
accordunce with its (erms;

£ The wrm of the repurchase apreement shall he no longer
than ten Yoarsy

90 T'he fnterest with respeet 1o the repurehase transaction shall
be payable al the thoes and i the amounts pecessary i order o make funds
available when required under this resolution.

{0y The repurchase agreement shall provide that the Issuer may
withdraw funds without penalty st any time. or from tinie to tinwe, for any purposc
petmitted ot reguited under this resolution:

11)  Any repurchase apreement shall provide that o perlected
seeurity intergst in such investments is ereated Tor the benefil ol the Benelicial
Owners under the Unilorm Commergial Caode of  Plorida, or book-entry
procedures preseribed at 31 CR, 300,01 ¢t seq, or 31 CILR, 350,0 el seq, are
ereated tor the benefit of the Benelicial Owners; and

12)  The collateral delivered or transferred to the Tssuer, the
Lssuer, o 3 third-party acceptable to, and acting solely as agent for, the Issuer (the
"Holder of U Collateral™) shall be delivered and teansterred in compliance with
applicable state and federal laws {other than by means ol entries on providess
haoks) free and elear of any third-party liens or claims pursasmt 1o o custodial
agreement subjeet Lo the prior written approval ol the majority of the Holders.
The costedial agreement shall provide that the Tssuer must bave disposilion or

control over the collateral ol the repurchase sgreement. irrespeetive of an event of

default by the provider of such repurchase agreemuent.

11 such investmenty are held by o third-party, (hey shall be held as agent for the henctit of the
luxner g fidugkary for (he Benelicial Owners and shall be segregated from segurities owned
gencrally by such third party ar bank:

(vii)  investment agrecments with a bank, insutance company or othet
tinancial institution, or the subsidiary of a bank, insurance company or other financial
institution it the parent puarnntees the investiment agreement, which bank, insurance
compuny, (rangial ir
obligation {or ¢loims-paying abilily) rated in the highest shorl-term ruling ealepory by
Moody's or S&P (it the term of such agreement does not execed 365 days), or has an
unseeuted, uninsured and unpuaranteed oblipation (or elaims puying ability) rated by AnZ
ot better by Moaody's and AA or better by S&P or Fitch, respeetively (it the term of such

dilution or parent hus an pmseenred, uninsured and anguarantced
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collateral with & domestic or loreipn bank or corporation (other than life or property
casualty insurance company) the long-tern debt of which, or, in the case of a tinaneial
puatanly insuratice company, claiing paying ability, of the puatantor is rated at least "AA"
by 8&0 and "Aa" by Moody's provided that the repurchase apecement shall provide that
if during its tlerm (e provider's rating by either S&P or Moody's [1lls below "AA-" or
"Aud" wespectively, the provider shall immedinely nolify the Tssuer and the provider
shall at its option. within ten days ol receipt of publication of sueh downgrade, either (A)
mainain collateral at levels, sufiicient o maintain an "AA" rated investment from S&P
and an "Aa” rated investment Trom Moody's, ar (133 repurchase all collateral and
terminate the repurchase aprecment. burther, it the provider's rating by cither S&b or
Maoody's (s below "A-" or "A3." respeetively. the provider must immediately notity the
Issuer of and must at the dicsclion of the Issuer 1o (he provider, within ten {10) calenday
days, cither (1} mainfain collateral at levels suflicient o maintain an "AA" rated
Pand an "Aa” ruled investment from Moody's, or (2) repurchuse adl

investment from S,
Collateral and terminate the repurchase apreement withoul penalty,  In the event the
repurchase agreement provider has not satisfied the abave conditions within ten ¢ 1) duys
of the date such conditions apply. then the repurchase aprecment shall provide that the
Lssucr shall be entitled 1o, and in such event, the Issuer shalt withdraw the entire aimount
invested plus acerued interest within wen (10) Business Days following the [ssuer
knowing of such lnlure. Any such tepurchase agreement shall contain the following
wlditional provisions:

1} Failure to maintain the requisile collateral pereentage will
require the lssuer to liguidate the collateral as provided sbove;

2) The Lolder of the Collateral. as hereinafier defined, shall
have possession of the collateral or the collateral shall have been wansferred to the
Holder ot the Collateral, in accordance with applicable state and (uderal laws

(other (lan by nieans of entries o the trunsferor's books):

3) The repurchase sgreement shatl state and an opinion of
counsel in form and in substanee satisfuetory o the Jasuer shall be rendered thit
the Halder of the Collateral has o perfeeted first priorvity sceurity interest in the
collateral, any substituted collateral and all proceeds thereol (in the case of bearer

securitios, this means the Holder of the Collateral is in possession):

4) The  repurchase  agreement shall be w “repurchase
agreement” as delined in the United States Bankroptey Code and. it the provider
is a domestic bank, o "gualified tinancial contract” as defined in the Financial
Institutions Reform, Recovery and Enforecment Act of 1989 ("FIRREA"Y and
such bank i subject to FIRREA;

5) Fhe repurchase (ransaction shall be in the {orm ol a written
agreenent, and such agreement shall require the provider to give written notice 10
the Issucr of any chanpe inits long-term debt rating;
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apreement is mote than 305 days) or is the lead bank of a parent bank holding company
with an uninsured, unsecured and unguaranteed obligation of the aloresaid ratings,
provided:

5] interest is paid on uny date interest is due on the Bonds (not
mare frequently than quarterly) at o fixed rate (subjeet o adjustments for yield
restrictions required by the Code) during the entire term of the aprecment;

3) moneys invested (hereunder may be withdrawn without
penally, premivm, or churpe upen nol more than two days' notice:

3) the same puaranieed inte rate will be paid on any {utwre
deposits made to restore the aecount o its required amount; and

4) the Issuer receives an opinion of counsel that sueh
apreement ix an enforecable oblipation ol such insurance company. bank,
finameind institution or parent;

k)] in the event of a suspension, withdrawal, or downgrade
below Aad, AA- or AA- By Moodys, S&P or Fiteh, respectively, the provider
shall notily the Issuer within five (5) days ol such downgrade event and (he
provider shall at its option, within len (10) business days afler nolice is piven (o
e Eswucr fake any ong of (he Following aclions:

(@) collateralize the agreement ot Tevels, sufticient o
maintain i "AAT rated investment from S&P or Fiteh and an "Aa2” trom
Monody's with a marked to market approach, or

ipn the agrecment to anether provider, as long as
AA" rated investment from 8&P or Fiteh and an

the mininum raling
2" from Moody's wilh g markel to nmrkel approach: or

() have the agreement guaranteed by a provider which
results inoa mininum rating eriteria of an "AA™ rated investment from S&P or
Fitch and an "Aa2” from Moody's with a marked 1o market approach; or

h repay  all amounts due and  owing under the
agreement,

Ity the event the provider has not satisticd any one of the above conditions within
three (3) days of the date such conditions apply, then the agreement shall provide that the
[ssuer shadl be entitled 1o withdraw the entire amount invested plus ageraed nlerest
wilhoul penglty or premium,

(viii)  bonds, netes and other debt oblipations of any corporation
organized under the laws of the United States, any state or organized tertitory of the
United States or the District ol Columbia, i such obligations are, al the Hime ol purchase,
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rated A- or betler by at least two (2) of the following rting ageneies: Moody's, S&1° or
liteh or AA- or belter by cither S&P or Fitch or Au- by Moody's;

(ix)  the Local Government Surplus Punds Trust und os deseribed in
Florida Statutes, Section 218,405 or the corresponding provisions of subsequent laws
pravided that such (und, at the time of purchase. is rated ot least "AA™ by S&P (without
regard to pracation) orat least "Aa® by Moody's (without repard to gradation):

(x)y i deposits, demand deposits or eertilicate of depasit of any
deposilory institution or trust company incorporated under the Lew of the Uniled States off
America or any State (or any domestic branch of & foreipn bonk) and subject w
supervision and examination by Federal or Stwte depository  institution authority
Cineluding the Teustee): provided, however, that at the time of the investment, short-term
unsectted debt obligations hereof shall have a credit rating in the highest rating catepory
by S&I” or Moody's; or

(xiy  other investments permiticd by Flovida law i Florida Statute,
218415 and dirceted by the Apgency including but not fimited 0 intergoverumenial
investment pools authorvized pursuant to the Florida Interlocal Cooperation Aet us
provided in Seetion 16301, Florida Statutes provided that such investments at the time of’
purchase are rated at least "AA" or "Aa" by § & P, Moody's. or Fitch (without regard 10
grudation).

“Maximum Annusb 1ebt Serviee™ means as of any particular date of caleulation, the
Tarpest Debl Service Requirement for any remaining Bond Year excepl that the amount of
prineipal coming due on the linal maturity date with respeel (o Bonds or Parity Obligations shall
he reduced by the agpregate prineipal amount or Compounded Amounts ol such Bonds or Parity
Obligations 1o be redeemued from Amortization Ingtallments or sinking tund  redemption
requitements with respeet to other Parity Oblipations to be made in prior Bond Years and. tor
purposes of Seetion 10.02 hercot, amounts available in the subaceounts in the Reseryve Account
shall b crodited against U debt serviee payable in the Bond Year i which the final maturity of
1he Series of’ Bonds seeured by such subaccounts oceurs.

"Muodilied Pledged Tax [nerement Revenues” means the Pledped Tax lnerement
Revenues reecived by the Ageney in the immediately preceding Fiseal Year meditied w refleet
the Pledped Tax Inerement Revenues which the Apeney would have reevived in such Fiseal Yeur
it (i) the total assessed valuation of the taxable real property in the Redevelopment Area used to
deterntine the ameunt of Pledged Tax Increment Revenues o be teceived by the Apency in such
Fiseal Year lued been equal 1o the otal assessed valuation of the taxable real property in the
Redevelopment Aren determined in (he most recent Property Assessmient Certiliation ol (he
County Property Appraiser, or the (otal assessed valuation of such taxable real property aller the
final determination of all property assessment appeals 1o the property appraisal assessment board
appointed under Florida law, whichever is most recent; and (i) the millage rates of the taxing
authorities contributing to the Redevelopment Trust Fund used o determine the amount of the
Pledged Tax Inerenent Revenues o be received by the Agency in such Fiscal Year had reduced
or rolled-hack, in uccordunce with applicable Taw then in etfect, to reflect the inctease in the
awsessed valution of the uxable real property in the Redevelopment Arca set forth in (iY above,
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"Parity Ubligations” means obligations of the Ageney, other than Bonds, issued ot
ineurred as permitted hereunder and secured by a lien on the Pledged Tax Inerement Revenues
ot a parity with the lice thereon sceuring the Bonds as provided herein, Parity Obligations may
include (without limiting the types of obligations that may otherwise constitule Parity
Ohligations) interest on hond anticipation notes, the prineipal of which is not seeured by o lien
on Pledged Tax Ingrement Revenues on o patity with the lien thereon of” Bonds and Parity
Obligations, Anything provided herein o (e comeary notwithstanding, Pavity Obligations shall
not he seeured by a pledge of or lien on and shall not be payable from amounts on deposit in the
funds and secounts ereated hereunder,

“Paying Apent” means the Agency, the City or an Authorized Depository desipnated by
the Ageney to serve as paying agent of plage of payment {or the Bonds issued bereunder, or any
Series thereof, which shadl have apreed to areange for the timely payment of the principal of,
interest om and redemplion premiums, i any, with respeet o such Bonds © the Repistered
Owners thereof, (rom [unds made available therefor by the Agency, and any successurs
designated pursuant e this Reselution,

"Person” means an individual, a corperation, a partnership, an association. s joint slock
company, d lrust, ary utincorporated erganization or povernmental entity.

"Pledged Revenues” meams Pledged Tax Increment Revenues and amnounts held in the
funds and aceounts established by this Resolulion, except for amounts held in the Rebate
Account and. as to particular Serics of Bonds, the subgeconnts in the Reserve Account and
ainounts in Construction Account(s) shall secure only the Series off Bonds designated to e
secured thereby.

"Pledged Tax Inerement Revetitles” means the moneys deposited into the Redevelopment
Trust Fund (including all ameunts on depesit theeein on the date of delivery of the Series 2017
Honds) as requined by Scetion 163387, Plorida Statutes, by taxing autheritics levying ad
valorem taxes mothe Redevelopment Area, except those specifically excluded in the
Redevelopment Acl or in aceordanee with the provisions thereof, all as wore particularty sot
forth in Seetion 7.01 hereol;, provided, however, (haf the tox increment revenues penerated within
any additional arcas hereafter designated by the Clity to be slum or blighted areux within the
meaning of the Redevelopment Act shall net constitute Pledped Tux Inerement Revenues
hereundur and shall not be subjeet to the pledpe and lien ereated by this Resolution, unless all
reguired actions ave Laken Lo require the tax nerement revenues pencrated within sueh additional
areas to be deposited in the Redevelopment Trust Fund and this Reselution is supplemented to
expressly pledge (he tax inerement revenues penerated within such additional areas w0 the
piyment at onds and Parity Obligations,

"Project” means the aeyuisition and construetion ot redevelopment projeets, including
demolition ol existing structures and improvements required in connection therewith, undertaken
pursuan fo (he Redevelopment PMans and desipnated by resolution o the Agency to be financed
or tefinanced with progeeds lrom e isswmee of Bonds bereunder or Parity Obligations or
subordinate  Obligations, including with respeet o the Series 2017 Bonds, the 2017
Redevelopment Project.
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or the aclual mitlage rates adopted by such taxing anthorities subsequent 1o the most recent
Properly Assessment Cerlilieation referred 1o above, i then available: provided, however, thin
sueh Pledped Tax Inerement Revenues determined in aceordanee with (i and (i) above shall be
pro-rated for a partial year agsessment, i applicable.

"Muoody's™ means Moody's [nvestors Service, [ne., o corporation erpanized and cxisting,
under the laws of the State of Delaware, its successors and assigns and, if such corporation shall
1o longer perlorm the function ol g seeo s

es rating apency, "Moody's" shall be deemed o refer
1o such other nalionadly recopnized raling pgpeney as the Agency shall desipnate,

“Municipal Obligatiens™ shall mear any bonds or other oblipations of any stae of the
United States of America or of any ageney, instrumentality or loeal povernmental unit of any
such state which at the time of putchase are eated "AA" by S&1* and/or Fiteh and/or "Aa” by
Muody's.

"Otstanding Bonds™ or "Ronds Qutstanding” or "Oulstanding” in reference o Bonds
means ol Bonds which have been issucd pursuant 1o this Kesolution exeept:

m Bonds catcelled after purchase in the opet market or beeause of payment at or
tedemption prior Lo maturity;

) Bonds for the payment or redemption of which cash funds or Relunding
Seguritics or any combination thereor shall have been therewtore irrevocably set aside in a
speeial aeeount with the Paying Agent or ather Awthorized Depository (whether upen or prior w
the maturity or redemption date of any such onds) in an amount which, together with carnings
o such 1efunding Securities, will be sufficient to pay the principal of. any redemption premivm
and interest en such Bonds at maturity or upon their carlier redemption: provided that, i such
Honds arc to be tedecmed before the maturity thereof, notice of such redemption shall have heen
piven according to the requirements of this Resolution or irtevocable instructions dirccting the
tmely publication of such notice and dirccting e payment of e principal of and interest on all
1o Uhe Paying Agent; ad

Bonds at such redemplion dates shall ave been give

{3) I3onds which are deemed paid pursuant to Seetion 5,08 hereot' or in Hew of which
other Bonds have been issued under Seetion 5.04 hereot.

With respect to Parity Oblipations, "Outstanding” or "Quistanding” means all such Parity
Obligations issued hy the Apeney exeepls

(1)) Parity Obligations eancelled after purchase in the open market or bocitse of
payment at or redemption prior 1o maturity.

2 Farily Obligations that have been deleused in aceordunee with (he lerms thereof,
and

(3] Parity Obligations that sre deemed to no lonper be Outstanding under and for
purposes of the tesolution or other authorizing instrmment wder which such Parity Obligations
are issued.
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"Property Assessment Certification” means the certification ol taxable value of property
which includes all or part of the Redevelopment Area prepared and submiitied by (he County
Property Appraiser to cach taxing authorily having jurisdiciion over all or ay part of the
Redevelopment Area in aeeordance with Section 200,065, Florida Stuutes, as supplemented and
wmended from fime to tine,

"Roting Apeney” means Moody's, Fiteh and &P and any other nationally recopnized
rating agency, to the extent they have in effeet a tatitg on any of the Bends Outstanding
hereunder at the request of the Apency.

"Rebate Account” means the Rebaote Aceount ereated and established pursuant o Section
9.06 ol this Resolution,

"Rebate Amount” means, with respeet 10 cach Series of Bonds issued hereunder that are
not Taxable Bonds, the cxeess of the mmount earned on all non-purpose investments (as delingd
in Section 148(0H6) ol the Code, ns amended) over (e amonnt which would have neamed if
such non-purpose investinents were invested al a rate equal o the yild an such Serivs of Bonds,
plus any income attribulable {0 sueh exeess, but shall not inelude any amount exempted by
Sevtion HR(1) ol the C'ode from payment 1o the United States.

o

"Redevelopment Act” means the Community Redevelopment Act of 1969, Chapler 163,
Part 111, Florida Statutes, as amended.

"Redevelopment Area” means the area within the City found by the City Council of the
City o he a slum or blighted area within the meaning of the Redevelopment Act. and deseribed
i the Redevelopment Plan, as amended from time to time. from which Pledged Tax Increment
Revenues are derived,

“Redevetopment Plans™ mwans the plan approved by the City by City Resolution No.
9006 and City Ordinance No. 2015-710 and as herealler amended and madified by (e City
from time 1o time.

"Redevelopment Trust und” means the fund ereated and amended by City Ordinanees
No, 434 and 2015-710.

"Retunding Securities” meams Federan) Secnrities snd Municipal Obligations,

"Repistrar” means the Apency or any agent designated trom time to time by the Apency
(o maintain the registration books tor Bonds issued hereunder or 1 perform other duties with
respect 1o repistering the transter of Bonds.

"Resorve Account” means (he peeount by that name established pursuant o Section 7,02
of thix Resolution.

"Reserve Product” means bond insurance, a surety bond or a letter of cedit or other
Creclit Facility used in Jiow of a cash deposit in the Reserve Account and niceting the termss and
conditivns of Section 7.04 of this Resolution.
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"Reserve Produet Provider” means o nationally recognized bond insurance provider or a
bank or other finameial instiution providing o Reserve Product, and meeting any alher
requirements imposed pursuant to the supplemental reselution pursuant to which the Series of
HBonds 1o be insured by such Reserve Product is authorized.

"Reserve Reyguircment™ mems, with respect 1o the Series 2017 Bonds, the Teast of (i) the
Maximum Amnual ebt Service, (i1) 125% of the average anoual Debt Service Requirement, or
(3ii) 10% ol (he gggrepale staled original pringipal onount of such Series 2017 Bonds; provided,
however, that in determining the aggrepate stated original pringipad amounl ol (he Series 2017
Bonds for the purposes of this clause (i) the issue price of the Serics 2017 Bonds (net of
pre-issmance accrucd interest) shall be substituted for the original stated principal amount of the
Series 2017 Bonds il such Bonds were sold at either on original issue discount or premium
exceeding two pereent {2%) of the stated redemption price at maturity: and with respeet o each
other Series of Bonds dssued hereunder, the amount of money, i any, or available amount ot a
Reserve Product, il any, or a combination thereof, which amount may be $0 required by
supplemental resolution adopted or otherwise designated by the Agency prior (o Lhe issuunce off
sueh Series of Bonds o be maintaineed in the subaeeount in the Reserve Ageount with respeel o
sueh Beries of Bonds pursaant to Scetion 7.07 hereoft provided that the ameunt so desipnated by
the Agency shall not cause any existing rating on any Bonds or Scrics ol Bonds Ouistonding
hereunder 1o be towered, suspended vr withdrawn with respeet 1o each Series of Bonds issued
hereundet.

"Restricted Surplus Account® means the account ol that mane established pursoant to
Seetion 702 of (his Resolution,

"Restricted Surplug Requirement” means an amownt egual to the greater of $600.600,00
ar sixty-tfive pereent (65%) ot Maxinum Annual Debt Servi

"Secretary” mcans any officer of the Ageney whe s pertorming the duties of the
Secretary of the Apency.

UREP" means 8 & P Global Ratings, o cotporstion organized and exisling under (he Taws
ol the State of New York. its successors and assigns and. il such corporation shall no longer
perform the functions of a securitics rating ageney, "S&" shall be deemed w reler to any other
nationally tecopnized securitics rating apency designated by the Agency.

"Serigl Bonds” nweuns all Bonds of g Series other than Term Boods.

“Series” means any portion of the Bonds of’ an issue authenticated and delivered in a
single transaction, payable (rom an identical source of revenue and identificd pursuant w the
supplemental resolution authotizing such Bomds as a separate Serics of Bonds repardloss of
varialions 1 maturity, ilerest rate, Ameortization fostallments or other provisions, and any
Ronds therealter suthemticaled and delivered in licu of or in substitution of a Series of Bonds.

"sSubordinate Oblipations” means oblipations tssued or incurred by the Apency that are
seeurcd by a pledpe of or lien on or ate otherwise payable from the Pledped Tax Increment
Revenues junior and subordinate I all respeets o the pledge of and lien on the Pledped Tax
Increment Revenues securing the Bonds amd Parily Obligations.
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ARTICLE IV
INSTRUMENT TO CONSTITUTE A CONTRACT

in ideration of the aceeptance of the Bonds authorized 10 he issued he
those who shall hold (he same from time o time, this Resolution shall be deemed w0 be and shall
constitule a contract between the Apency and the Bondholders.  The covenants ard agreements
herein set forih fo be performed by (he Agency shall be tor the equal benefit, proteetion and
seenrity of the Bondholders and all Bonds shall be ol cqual rik and without preference, priority
or distinetien over any other thereol, exepl us expressly provided herein,

ARTICLE V
ATION OF 2017 REDEVELOPMENT PROJECT: AUTHORLIZATION,
BESCRIPTION, TERMS AND FORM OF BONDS

AHTITORI

Seetion 5,01 Authorization of 20017 Redevelopment Project and Reficement of

Erior Note; and Issuance of Bonds,

(1) The 2017 Redovelopment Praject and the providing of proceeds ol
the Series 2017 Bonds to pay the Cost thereol and to retire the Prior Note, is hereby
aulhorized.

(i) Subjeet and purswant (o the provisions hereoll the Series 2017
Bonds to be known as the "Inverness Community Redevelopment Ageney Tas Increment
Revenue Refunding Bonds, Series 2017 (or 11 sueh Series 2017 Ronds are issued in
more than one sor such other name and serics desipnation as the Chairman shall
direet) are hereby amhorized to be issued in one or more series in the ageregate ariginal
principal amount (inctuding only the original disecunted principal value ol any Serics
2017 Bonds issued as Capital Appreciation Bondsy of not o exeeed $17.000.000 or such
Lesser amount as may he approved by the Chaitman for the purpose of financing a portion
ol the Costs ol the 2017 Redevelopment Praject, providing fands to retice the Prior Note,
funding the Reserve Reguirement and paying the costs of isianee and expenses
asoeialed therewith,

{iif)  Additional Bonds and Parity Obligations may be issued from (ime
Lo Line pursuant to the teims or Article X heteot

Heation 502 1 ptien of Obligations, The Ronds authorized hercunder may be
issued in oue or more Series that may be delivered [rom lime 1o fime. The Agency shall by
resolution authorize such Scrics and shall specify the following ar provide for (he manner in
which the following shall be specified or determined: the authorized prineipal amount of such
Seriesy the Projects Lo be financed and/or the indebtedness o be refunded with the proceeds
thereal; the date and terms of maturity or maturities of the Bonds of such Series: and provided

firther that exeepl gs otherwise provided by subsequent resolution with respeet w o Serics of°

Ronds, coch maturity date shall be May 1 or November 1 whether such Bonds are Taxable
Bands, Yariable Rate Debt, fixed rate bonds, Currenl Interest Bonds and/or Capital Appreciation
Bonds: the interest rate or rates of the Bonds ol such Series or the methad or mgnner lor
determining such rate o rates, which may include variable, adjustable. auetion reset, convertible

o
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Laxable Bonds" means Bonds, the interest en which is not intended at the Gme of
issuance thereof to be excluded (rom the gross income of e owners thereol for federal income
tax putposes.

"Term Bonds" means. Bonds of o Series for which Amortization Installments ate
estublished. and such other Bonds of o Serics so designated by supplemental eesolution of the
Ageney adopted or otherwise desipnated by the Ageney on or belore the date of delivery of such
Bonds.

Ulreasurer” meims any officer of the Apeney who s performing the duties ol the
Treasarer of the Agency,

"2017 Redevelopment Projeet” moeans the Project deseribed on Bxhibit A hereto within
the Redevelopment Area as such may be amended and supplemented by oflicial action of (he
Ageney.

"Variable Rate 1ebl™ means Bonds or Parity Obligations issued with a variable, auction
resel, adpustable. convertible or other similar interest rate which is not fixed in pereentage for the
remaining term thercat.

Section 2,02 Singular/Plural.  Words importing singular number shall include the
plugal oumber in each case and vice versi, and words importing, persons shall inelude {itms,
cotporations or other entities ingluding governments or governmental bodies and words
importing the nsculing gender shall inglude every olher gender,

ARTICLE N
FINDINGS

Itis hereby ascertained, determined and declared that:

(i3 The lindings, declaration and determinations made by the City
Congil ol the City pursuant to the Uity ordinances and the resolwtions defining the
Redevelopment Area and approving the Redevelopment Plan aec hereby adopted as
findings. declarations and determinations of the Agency and are incorporated herein by
reference.

(i} Upon the issuanee of the Series 2007 Bonds, the Pledped ‘Tax
Increment Ruevenues will not be pledged or encumbered in any manner exeept in
accordunee with the terms hereto 1o the Series 2017 Bonds.

Gy [tis necessary and in the host imlerests ol e Agency and the Cily
1o undertake (e 2017 Redevelopmient Project and 1o provide Jor (e refumding or
it ol the Prior Nole and o issue (he Series 2017 Bonds w0 accomplish such
PurpRses,

reti

(iv)  The Agency is anthorized ubder the Redevelopment Act ta issue
the Series 2017 Bonds to finunce the 2017 Redevelopment Project and o provide for
payment of e rior Note and (o gecomplish the olher purposes provided for herein,
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or other rates, and origingl issue diseounts and premiums; provided thil the averape net interest
cosl rale on such Serics shall never exeeed for such Serics the moxinnm interest rute permitted
by applicable law in effect at the time such Series are issued, and provided further that the
interest payment dates for Bonds bearing, interest payable semiannually shall be May 1 and
November 1 oof cach Bond Year unless expeessly provided otherwise by or pursuant to
suppletnental resolution auhorizing such Bobds: with tespect 1o Vatiable Rate Debl, the
maximum inerest rate such Bonds may bearg the mandatory and optional tender rights and
ipali i any, the authorized denominations of cach Series of Bonds: the numbering,
lettering umd Series designation of sugh Series of Bonds; the Paying Agent ind pluge or plaees of
payment of such Bonds; the redemption prices fer such Series of Bonds and any terms of
wedemption not incensistent with the provisions of this Resolwtion: the amowmtt and date of cach
Amortization Installment. i any, for such Series of Bonds, provided that cach Amortization
Installment shall fall due on May 1 or November 1 of' a Bond Year unless exprossly provided
atherwize by or pursuant to supplemental resolution: the use of proceeds of such Series of Bonds,
including deposits reguired o be made inlo the Construction Account ad Reserve Account with
respect 1o eich such Series of Tonds: the Reserve Reguirement, il uny, with respect to such

ies ol Bonds; and any other lerms or provisions gpplicable to the Series of Tonds, not
inconsistent with (he provisions of this Resolution or the Redevelopment Act. All of the
forepoing may be added or provided Tor by supplemental reselution or resolutions adopied a1 any
time and from time o time prior to the iss « of such Serics of Bonds,

Unless coupon bonds, the inferest on which is exeludable from gross income for federal
income tax purposes, may again be issued under e Code, all Bonds hereunder other than
Tuxable Bomds shall, (o the extent required (o preserve the exclusion from gross income e
federal inceane Lux purpose ol interest thereom, he inrepistered form, conlain substantinlly the
same terms and conditions as set forth in Seetion 5.09 below, shall be payable in lawul money
of the United Swtes o Amerign and, wnless olherwise provided pursuant (o supplemental
resolulion, shull bear interest (rom their date puyuble (o the Registered Owner thereof., To the
extent the Agency under then applicable law may issue any Serics of Bonds in coupan or bearer
form. the interest on which, in the opinion of Bond Counsel. is exeluduble trom gross income for
federal income tax purposes, or i the Apeney desires to igsue Taxable Bonds in the form af
coupon or bearer Bonds, the Apency may supplement and amend this Resolution without the
consent of the Bondholders of Bonds then Qutstanding, including the form of the Bonds, w
authorixe and provide Tor the issnance und payment of such coupon or bearer Bonds. Ty addition,
notwithstanding, the foregoing, iCand (o the extent permified by applicable Taw, the Ageney shall
cslablish a system of registration with tespeet © oany Series or all Series of Bonds issued
hereunder and may issue hereunder certilicated registered public oblipations (represented by
instruments) or uncedificated repistered public oblipations (not represented by instrumentsy
commonly known as book-eatey oblipations, combinations thereof, or such other obligations as
may then be permitted by law.  The Agency shall appoint such repistears, ransfer agen
depositaries or other agents as may be necessaty o cause the registration, registration of trunsfer

and reissuunce of the Bonds withio s commergially reasenable Gime according to the then currgnt
industry standards and o cise (he timely payment of interest, pringipal and premivm, i any.
payahle with respeet to the Bonds. A list ol the numes and addresses of the Registered Owners
of the Bonds shall be maintained ac all times by the Registrar and shall be made available 1o any
Bondholder requesting sane during normal buginess hours.
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Seetion 5,03 Lxecution of lzonds. The Bonds shall be executed in the name of (he
Apency by the Chairman, er such other member or atticer ol the Agency as may be authorized
by supplemental reselution, and attested by the Seerctary of the Ageney or such other member or
officer of the Agency as i authorized by supplemental resolution.  The sipnatures of the
Chairman and (he Secretary or such other member or officer on the Bonds may be by tacsimile,
but ene such officer shall sign his manual signature oo the Bonds unless the Agency appoints an
autherticating apent. Registrar. transfer agent or (rustee wha shall be authorized and dirceted to
cause one of 1ts duly authorized otiicers o manually exeenle the Bonds. 10 any officer whose
sipnature appears on the Bonds ceases to hold office after such exceation, bt beforg (he delivery
of the Bonds, his sippature shall nevertheless be valid and sufficient for all purposes,  In
addition, any Dond may bear the signature of, or may be signed by, such persons o5 at the actual
tite of execution of such Bond shall be the proper efficers w sipn such Bond although at the
date of such Bond or the date of delivery theteof such persons may not have heen such ofticers.

Seetion 5.04  Bonds Mutilated; Destroyed; Stolen or Lost. 1§ any Bond is mutilated,
destroyed, stoten or lost, the Ageney or its agent may. i s diseretion (1) deliver o duplicate
replacement Bond, or {ii) pay o Bond that has matured or is about to matere, A mutilated Bend
shall be surrendered 1o and caneciled by the Repgistrar with respeet 1o the applicable Serics ol
Bonds.  The Bendbulder must turhish e Agency or ts apent proof” of awnership ot any
destroyed, stolen or lost Bonds post satisfactory indemnity: comply with any reasonable
comdilions (he Agency or Hs agent may preseribe; and pay the Agency’s or its agent's reasonable

CXPCNSLS,

Any such duplicate Band shall constitute an origingl contrag(oad obligation on the par of
the Apency whether or not the destroyed, stolen, or lost Bond be at any lime found by anyone,
and such duplicate Bond shall be entitled to equal and proportionate benefits and rights as w lien
on, and source of and seeurity for payment from, the funds pledged 10 the payment of the Bond
50 mutilated, destroyed, stolen or lost.

Seelion 5.05  Provisions for Redemption.  Vach Sevies of Bonds shall be subject to
redemption prior to (heir maturity al the option of the Agency st such times and in such manner
ag shall be established by or pursuant o resolulions of the Ageney acdopted with respect 1o such
Series of Bonds on or before the time of delivery of these Bonds, Unless otherwise provided hy
ur purstant o supplemental resolution with respeet 10 a Series of Bonds, notice of redemption
shall he given by the deposit in the UK. mails of 4 copy of said redemption notice, postape
prepaid, at least thirty and not more than sixty days betore the redemption date (or such other
method or time period established with respect to a Series ol Bonds by or pursuant to eesolution
of the Apency adopled with respeet lo such Series of Bonds prior (o the issuance thercol) to all
Repistered Owners of the Bonds or portions of Bonds (o be redeemed st theic addresses as they
appear on the registration books w be maintined in accordange with provisions hereol.
o mail any such notice 10 a Registered Owner of & Bond, or any defuet therein, shall now o
the validity of the proceedings for redemption of any Boend ot portion thereol with respeet 1o
which to Eaxilure or defiet oceurred.

Unless otherwise provided by or purssant to supplemental resolution with respect Lo a
Serdes ol Bonds, cach notice shall set farth the date ixed Tor redemplion of the Bowd being,
redeemed. the redemptivon price w be paid, the date of sueh notice, the ariginal issue dawe ol such

8
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thereot, as provided 1n this Resolution and as 1o which any conditions w such redemption have
heen sadislied, shall not be deemed to be Ouistanding under the provistons of this Resalution and
shall cense 10 be entifled 1o any lien, benelit ot security under this Resolution, exeept (e neceive
the payment of the redemplion price on or aller the desipnated date of redemption from moneys
deposited with or held by (he eserow apent. Anthorized Depositary or Paying Apent, as the case
may be, for such redemption of the Bonds and. 1o the extent provided in Section 5.07 of this
Article. to reeeive Bonds for any unredeemed portions of the Bonds,

Seclion 509 Furn_of Bonds. The text of the Bonds and the torm of assignment lor
such Bonds, provisions [or variable interest cates and the payment of Bends on the demand ol the
Owners thereol shall be in substantiully the following form, with such omissions, inscrtions and
variadions as may be necessary or desirable and authorized of permitied by this Resolution or by
any supplemental resalution adopled prior to (he issumes thereol, including, without limitation,
such changes as may be required for the issuanee of Bonds as uneerdificated public obligation
coupon Bonds to the cxtent herein authorized and for the execution of the Tonds by an
authenticating agent:
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Bonds, the maturity date and rate of interest borne by cach Bond being redeemed, any conditions
W such redemption o the reservation of the Apeney ol the right 1o rescind such notice ot
redemption, (the name, address and telephone number ol the person designated by the Registrar
and Paying Agent to be responsible for such redemption and, i less than all of the Bomds then
Oudsiending shall be called [or redemption, the distingtive numbers und letiers, ineluding CUSIP
Numbers, il iy, of such Bonds (o be redeemed and. in the case of Bonds o be redeemed in part
only. (he portionr ol the principal amount thereol to be redeemed. [Hany Bond is to be redeemed
in part only, the notice of redemption which relates to such Bond shall also state that on or alier
the redemption date. upon suerender of such Bond. new Bond or Bends in a principal amount
eoual w the unredeemed pottion ot sueh Bond will be issued.

Any netice mailed g provided in (his seetion shull be conclusively presumed to have
ives sueh nolice,

heen duly piven, whether or not the swner of sueh Tond r

Notwithstanding the foregoing or any other provision hereof, netice off optional
redemption pursuant o this Section 505 may be conditioned upon the veeurrence ot
twt-ocelrrence of such event or events as shall be specified in sueh hotice of optional
redemplion und may also be subjeet o rescission by the Agency i expressly set fortl in such

nuolice

Heetion 5,06 Effect of Notice of Redemption. Except as provided in Scetion 5.08
abave, netice having been given in the manner and under the conditivns hereinabove provided
and upon the satistaction of any conditions o such redemption specified in such notice, the
Bonds or purtions of Bonds so called (or redemption shall, on the redemption date designated in
such notice, become and be due and payable al the redemption price provided (o redemption ol
such Bonds of portions of Bonds on such date. On the dade so destpnated for redemption,
moneys for payment of the redemption price being held in separate accounts by the Paying
Agents in trust for the Registered Owners ol the Bonds or portions thereel to be redecmed, all as
provided in this Resolution, interest and, il applivable, principal, on the Bends or porlions of
Bonds so ealled for redemption shall cease 1o aeerue, such Bonds and portions of Bonds shall
cease 1o be entitled w0 any lien, benelit or seeurity under this Resolution, and the Registered
Owners of such Bonds or portions of Bonds shall have o right in respeet thereol” exeept o
receive payment of the redemption price thereot and, to the extent provided in Scetion 5.07 of
thiz Article, to receive Bonds for any unredeemed portions of the Bunds.

Heetion 5,07 Redemption of Portion of Bomds, In case part bul nol all of g
Outstanding fully registered Bond shall be selected for redemption, the Owners thereol” shall
present and surrender such Bond to the Ageney or its desipnated Paying Agent for payiment of
the principal amount thereot' so called tor redemption, and the Apency shall exceute and deliver
tor ot upon the order of such Owner, without chatge therefor, for the uneedeeined balanee of the
principal amount of the Bond so sureendered, a fully repistered Bond or Bonds

Section 5,08 RBends Called for Redemption Not Deeneed Outstanding,  Bonds or
portiens of Bonds that have been duly called for redemption under the provisions of this Article
V.oand with respect w which amouns sutffleient w pay the principal of, premium, it any, and
interest to the date fixed for rodemption shall be delivered 1o and held in separate aceounts by an
oserow agont, any Anthorized Depositary or any Paying Apent m trast (ot the Repistered Owners
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JFORM Gl BOND |
No. R- b
UNITED STATES OF AMERICA
STATEOF FLORIDA

INVERNESS COMMURNITY REDEVELOPMENT AGLENCY

FAX INCREMENT REVENUE AND [REVENUL REFUNDING] BONIDS,

SERIES _
Interest Rate Maturity Date Original Dated Date sy
Yo
REGISTEREIY OWNIR:
PRINCIPAL AMOUNT; IYILLARS

he Inverness Community Redevelopment Apency (hercinafter called the "Apency”), lor

value reccived, hereby promises o pay e (e Repistered Owner identified above, o to registercd
assipns of legal representatives, but solely from the Plodped Revenues as hereinafier deseribed,
on the Maturity Date identilied above {or carlier as hercinafler provided), the Principal Amount
identified above, upon  presentation and  surrender bereol at the designated  office ol
OF il SUCCUSSOTS, 1%

strar and Paying Apent (the istrat™y, and to pay, solely from such Pledged
Revenues, interest on the pringipal sum from the date hereol, or from the most recent interest
payment date to whieh interest has been paid. at the Interest Rate per anmum identilied above,
until puyment of the principal sum, or wntil provigion for the payment thercol has been duly
provided tor, such interest being payable semiannually on the Grst day of May and the first day
of November of vach year, or on the first Business Day following such interest payment date i1
Duy commencing on 1, Interest will be
istered Owner hercol al his add.

such interest payment date is not a Busin
paaid by check or dralt mailed (o the Te
registration books ol the Agency maintained by the Registrar at (he ¢lose of business on (he 15th
duy (whether or not o husiness day) of the month next preeeding the inlerest payment date (the
"Recard Date™) or by wire trinsier to Repistered Owners of 31,000,000 or more in principal
amaunt ol Bonds, irrespective of any transter or exchanpe ol such Bond subsequent 1o such
Record Date and prior o such interost payment date, unless the Apency shall be in default in
payment of interest due of such interest payiment date. In the event of any such defaull, such
delaulied mter

i appears on the

shall be puyuble (o the person in whose name such Bond is registered at the
close ol bue

wwss onoaspeeial reeond date for the paymient ol such defaulted interest as
established by notice by deposit in the T8 mail. postage prepaid. by the Agency to the
Repistered Nolders of Bonds not less than filleen days preceding such special record date. Such
notiee shall be mailed to the persons in whose names the Bonds are registered ot the eloge of
business on the fitth (5th) day (whether o not & business day) preceding the date of mailing. As
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lomy qs this B3ond is held in a bonk-entry system payments of principal and interest hereon shall
he made in accordance with the applicable standard practices. Taterest on this Bonds lall he
computed an the basis of a 360-day year of twelve 30 day months.

This Bond and the interest hergon is payable solely (rom and seeured by a lien upon and
pledge ol the Pledped Tax Inerement Revenues and smounts held in certain funds and accounts
eslahlished under the Bond Resolution (collectively, the "Pledged Revenues™), all in the manmer
angd o (e extent provided in the Resolution adopted by the Ageney on May 4, 2017 (as the sane
may be supplemented and amended from time 10 time, (he "Bond Resolution”). All terms used
herein in capitalized form and not otherwise defined shall have the meanings ascribed therela in
the Bond Resolution.

Reference is herehy made 10 the B3ond Resalution for the provisions, amonp others,
relating to the s, lien wd security of the Bonds, the custody and application of the proceeds
of the Bonds, the rights and remedics of the Repistered Owners of the Bonds, the extent ol and
limitations, on the Agency's riphts, dutivs and obligations, and the provisions permitting, the
issuance of additional parity indebtedness, o all of which provisions e Registered Owner
hereof fior himseland his successors i interest assents by acceplimee of this Bond,

This Bend and the indebtedness vepresented herebhy are limited obligations of the
Apency sceured solely by the Pledged Revenues in the manner and (o the exient provided in
the Bond Resolution and shall not be decmed to constitute a general or moral indebtedness
or a pledge of the faith and credit of the Agency, the Cily, the State of Florida or any other
political subdivision thercol wi itutional, lepislative or charter
provision or limitation, H is expressly apreed by the Repistered Owner of this Bond that
such Registered Owmer shall never have the ripht, dircetly or indivestly, to require or
compel the exer nE the ad valorem taxing pewer of the City, the State of Florida or any
puliticul subdivision thereof for the payment of the principal of, premium, if any, and
interest on this Bond or for the payment of any other amounts provided for in the Band
Reselution. I is further apreed ax between the Agency and the Registered Owner of this
Bond that thix Bund and the indebtedness evidenced hereby shall not constitute a lien upon
any other funds or property of or in the Agency, but shall constitute a lien only un the
Pledged Revenwes, The Agency has no taxing power.

This Bone is vne of an authorized issue of Bonds in the agpregate principal amount of
e O like date, tenor and effieel, exeepl as 1o number, maturily and interest rate,
desipnated ax " " issued o finance community redevelopment within the
memming of the At pursuant to the authority of and in tull compliance with the Constitution and
laws of the State of Plarida, including particularly the Community Redevelopment Act of 1969,
Part 1L Chapter 163, Florida Statutes, as amended (the "Aet") and othet applicable provisions ol
law. This Bond is also subject 1 all of the tetms and conditions of the Bond Resolution

The Bonds of this issue are subjeet 10 redemption prier w their maturity [Insert Term
Bond amaortization provisions].

The Bonds of this issue shall be further subject 10 redemption prior to their maturity of the
option vl'the Apeney [Insert oplivanl redemption provisions]

22
AIAIORK VS

ne ob Y purpose o (it

ate of Authenticr

ntitled o any
on endorsed

nai he valid or bee
the Bond Resolution unt
< Regist

This Bond shal
security or benelit v
hereon shall have be

-

1 8ipned by

IM WITNESS WHEREOF, the Invermess Community Bedevelopment Ageney has issued
this Bond ard hes caused the same to be signed by the Chairman of the Agency ond o
itz Se

ory, cither manually or with their facsimile signatures. all az of the day of

ATTESTED: 7
i?

L8
By Jusant =%
Secretary

Approved ns to form and cerms L}
-
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7
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CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bends designated in and cxecuted under the provisions of the

wwith jond Resolution,

1 mentione

s Registrar

ed Otficer

Dane off
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Notiee of such redemption shali he given in the manner required by the Bond Resolution.

The registrtion of this Bond may be (ransferned upen the repistration books upon
delivery to the designited oftice of the Repistrar accompanied by o written instrument ar
instruments of transler in form and with puaranty of signature satisfactory to the Registrar, duly
exeeuted by the owner of this Bond or by his attorney-in-tact or legal representative. containing
written instroctions as e the details of teansfor of this Bond, along with the social sceurity
numbet or federal amployer identification number of such tanglerce. Tnall cases of & transfer ol
i Bond, the Repistrar shall at the earliest practical Ume in accotdance with the provisions of the
Bond Resolution enter the transier of ownership in the registration books and shall deliver in the
mame ol (he new transleree or rmslerees o new Tully registered Bond or Bowds of the sume
marity and of authorized denomination or denominations, for the sume appregate pringipal
amount and payable (rom the same source of lunds, The Agency and the Registrar nmay <l
the owner of such Bond tor the registration of every sueh transler ol s Bond an amount sufticient
1o reimburse them for any tax. foe or any other povernmental charge reauired (other than by the
Apency) o be paid with respect to the registration ol such transter, and may require that such
anuunts be paid befre any such new Bond shall be delivered.

premium, il any, or interest on this Bond shall

I the date for payment of the pringipal of.,
be other than a Business Doy, then the dute for such payment shall be the next sueceeding
Business Duy, and payment on such day shall have the same foree and effect ag ' made on the
nominal date ol payment.

1t is hereby certifed and recited that all acts, conditions and things required (o exist,
happen, aid 10 be performed precedent o and in e issuance of this Bond exist, have happencd
and have heen peclormed in regular and due forme and Gme as requited by tie laws and

Conslitution of the State of Ple
Series does not violate any constitutional ot statutory

ida applicable hereto, and that he issuance ol the Bonds of this

nitation or provisi
[PROVISION FOR YARIABLE RATE BONDS|

The form of the Bonds may be modiliod as appropriate to provide tor a variable interest
rude caleulated initiully and from fime to time by reference 1o un index or indices o formula or
lormulas to be subsequently designated by the Agency by or pursuant to supplemental resolution
pertaining to euch Serics ol Bonds, provided that in no event shall the interest rate ¢aleulated in
aecordanee with such index or tormula exceed the maximum interest rate such Bonds are
permitted 1o bear in aceordance with the supplemental resolution authorizing such Series off
Bonds and applicahle law.

[FORM OF PROVISION FOR DEMAND BONDS]

The form of the Bonds may be moditied as appropriate by or pursuant o supplemental
resolution of the Agency for cach Series of Bonds prior 1o the sale thereot, 1 provide that the
Bonds are subject 1o mandatory or optional tender for purchase by the repistered owner thereof.

Neither the members of the governing bady ol the Apeney nor any person exeeuting the
Bonds shatl be lizble personally on the Bunds by reason of their issuance.
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ASSIGNMENT
FOR - VALLUE  RECEIVED, the  undersipned {the
Transferor), hereby sells, assigns and translers unto (the

(the "I'tansteree™)

PLEASE INSERT SOCIAL SECURTTY OR
OTHER INMENTTFYING NUMBER OF TRANSFERTL

the within Bond and all rights thercunder, and herehy irrevocobly constitutes and appainis
a8 attorney to repister the trunsier of the within
ation of transler thereot, with full power of

Rond on the books lu.‘i)l for I'L'L’. Lration and tyis
syhstilulion in the premises.

[ate:
Signature Guaranteed:

NOTICH:
ar a commercial bank or a trugt compony,

nature(s) must be guaranteed by @ member limn ol the New York Stock xchange

NOTICE: No transfor will be registored and na new Bond will be igsued in the name of (he
Trmsleree, unless the sipnaturedx) 1o this assipmnent correspond(s) with the name as it appears
upon the face of the within Bond in every particular without alteration or enlargement or any
change whatever and the Sociul Security or Federal Lmployer ldentification Number of the
Transterey is supplied.

[ENT OF PORM OF BOND]|
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Seetion 510 Application of Bond Proceeds, Except as otherwise provided herehy, the
pracecds, ineluding accrued interest and premiom. if any, received from the sale ol the Honds of
any Series shall be applicd by the Agency simultancously with the delivery of sueh Honds in
accordimee with (he provisions ol a supplemental reselution of the Apeney in conformity with
this Reselution to be adopled sl or before the delivery ol sueh Scries of Bonds.

Section 511 Temporary Bonds,  Pending the preparation of delinitive Bonds, (e
Apency may execute and the awthenticating agent. i any. shall aulentivate and deliver
tempotary Bonds. Tempuraty Bonds shall be issuable as registered Bends without coupons, of
any authorized denomination, and shall be substantially in the form of the definitive Bonds but
with such omissions, insertions, and vatiations as may be apprapriate for wmporary Bonds, all ag
may he determined by the Agency.  Temporary Boods may contain such relerence 1o any
provisions of (his Resolulion as may be appropriate. Lvery tempotary Bond shall be excented by
the Agency and be authenticated by (he authenticaling, agent. i€ any. upon the same conditions
and in substantially the same manner, and with Tike effeel, us the definitive Bonds. As promplly
as practicable the Apency shall execute ond shall fumish definitive Bonds and therenpon
temporaty bonds may be surrendered in exchange therelor without charge at the pringipal offiee
ol the Repistrar, and the Repistrar shall deliver in exchange for such temporary Bonds o like
aggregate principal amount of definitive Bonds of authorized  denominations,  Until so
exchanged, the temporary Bonds shall e entitled to (he same benetfits under this Resolution as
nilive Bongs.

ARTICLE Y1
SOURCE OF PAYMENT OF BOND
SPECIAL OBLIGATIONS OF AGENCY

Section 6.01 - Bonds Not to be Indebtedness of the Agency, The Bonds shall not be or
constitule peneral or moral obligations ot indebtedness or a pledge of the 1aith and eredit of the
Ageney, the City, the State of Plorida or umy other political subdivision thercot” within the
meaning of any constitutional, legislative or charler provision ot limitation, but shall be limited
obligations ol the Ageney, payable solely [rom and sceured by a Tien upon and a pledge of the
Pledped [Revenues. in the manner and to the extent herein provided. No Bondholder shall ever
have the right dircetly or indireetly, to compel the exereise of the ad valorem txing power of the
City, the State of Flotida or any palitical subdivision thereol for the payment of any other
amounts provided herein. The Apency has no taxing power. The Bonds and the indebtedness
evidenced thereby shull nol constitute a len wpon any other funds or property of the Apeney, and
no Bondholder shall he entifled to payment of such prineipal, interest and premiom, if any. from
any other funds of the Agency other thun the Pledged Revenues, in the manner and to the extent
herein provided,

Seetion 6.02 Pledge of Revenues. The payment of the pringipal of. premium, il any,
and interest on the Bonds shall be secured forthwith equally and ratably by an irrevoeable lien
om (e Pledged Revenues, all in the manner and to the extent provided berein, and, as provided
herein, the Apeney docs herehy irrevocably pledpe such Pledped Revenues, all to the payment of
the prineipal of, premium, if any, and interest on (he Bowds, the funding and maintaining of the
rescrves therefor as required herein and tor all other payments as provided her Ihe pledpe
and llen on Pledped Revenues sceuring the Bonds shall be prior and superior (o all other liens or
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control the restricled allocation of cash ou deposit therem Tor the various purposes of such funds
s provided herein, The designution and establishment ol the various funds and accounts in and
by this Resolution shall not be construed o require the establishment of any completely
independent-seli-balaneing, funds ag such term is commonly delined and used in governmental
aceounting, but rather s intended solely to constitute an cormarking of certain revenues und

agsets of the Apeney Tor certain purposes and 1o establish eertain priorities for applicntion of

such revenues and assets as herein provided.

Section 703 Construetion Aceount. The Agency shall deposit 10 a Construction
Acgounl such amonnts as may be directed from Lime to time by supplememal resolution.
Moeneys in the 2017 Construction Aceount and other ageounis ereated within the Construction
Fund shall be kept separate and apart from all other accounts and subageounts of the Apency,
and funds on depasit therein shall be withdrawn, used and applicd by the Agency solely (or the
payment of the Cost of the Prajects. Amounts in the 2017 Construetion Aceount shall be applied
to Puy costs of e 2087 Redevelopment Project. Capitalized interest, if° any, deposited in
Construction Account shall be transferred, o the extent necessary, to the Debt Serviee Account
fe pay interest on (e applicuble Series of Bonds. Funds on deposit in a Constraction Aceount
shall be withdegwn, used and applicd by the Apeney solely for the puyment ol the Costs ol such
Projeet or Proj and purposes incidental therelo; provided, however, that moneys in o
Construetion Account may be removed and deposited as necessary inle o relmed subageount or
applicd 10 pay costs of a different Praject sa long as the Ageney shall have reeeived an opinion
of Bond Coungel that such action will not eause interest on any Bonds that are not Toxable
Bonds to heeome includable in pross income tor [ederal ineeme tax purposes.

=

All such funds shiall be and constitute trust Tunds for such purposes, and shall be
delivered to und held by the Treasurer of the Agency {or his or her desipnated Autherized
Depository) who shall ael ae trugiee ol such funds for the purposes ol this Resolution. There i3
herehy erented o tign in favor of the Telders of the Bonds of the Series to which such sepurate
subaecoumtz are related, the Tunds therein, until applicd as hergin provided.

Any funds on deposit in a Construction Aceount that, in the opinien of the Agency, are
not immediately necessary for expenditure, as hereinabove provided, shall be held and may b
vested o (he manner provided by law, i Investment Obligations, provided that such
investnen(s shall be payable al such times and in such mannee as shall provide suiticient funds

ws are estimated o be needed for the purposes hereol, Al income derived Trom investment of

Tunds in 2 Congtruetion Account ghall be deposited into the Construeion Acgownt to which such
investment income is attributable.

Upon completion of s Project, any  amounts then remaining in - cornesponding
Constriglion Agcount and ot reserved by the Agency for the payment of the Cost ol sueh
Project or for any other Projeet. shall be used 1 redeem Bonds ol the Series [rom which Tunds
were derived. or upon reeeipl ol an opinion Trom Bond Counsel {hal the inlerest on the Bonds
that are not Taxable Bonds will not become includable in gross imcome for federal fngome tax
putpuses as a result of such action, (i) to the payment of the Costs ol sdditiona] Projects
authorized by the Apeney, or (i) it needed, shall be deposited i the applicable subaccount in the
Reserve Acconnt, or (i) for such other purpose as may be permitted by the Redevelopment Act.
Notwithstunding, the foregoing, any moncys renaining in the 2017 Cotsteuetion Aceount upon
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eneumbranees on the Pledped Revenues: provided, however, (hat the pledge of and lien on (he
Pledged Tax Inerement Revenues shall be on o parity with the pledpe thercol and lign thereon
securing Parity  Oblipations issued  or ineurred ax provided in Seetion 10,02 hereof,
Notwithstanding the foregoing, however, nothing herein provided shall be deemed w grant or
ereate & lien on any atnounts in a Construction Account or subaccount in the Keserve Accoum
created with respect to a porticular Series of Bunds in favor ol the owners of Bonds of any other

Series. Foch Construction Aceount shall sceure only the Series of Bonds with respect to which
suel aeeount was ereated, Eaeh subaecount in the Reserve Account shall secure only the Series
of [fonds expressly desipnated o be seeured therghy,  Tn geldition, nothing hercin shall be
deemed to grant or ereate a lien on any funds in the Rebate Aceount, ingluding investment
carntings thereomn,

ARTICLE vl
RFEDEVELOPMENT TRUST FUND: ALLOCATION OF PLEDGED TAX INCREMENT
REVENUES: CREATION OF FUNDS ANTY ACCOUNTS, BISPOSITION OF
REVENUE

Seetion 7.01 Redevelopment Trust Fund,  Pursuant o Scetion 163387, Florida
Statutes, and Oxdinances No. 434 and 2015-710 of the City. the Redevelopmient Trust Fund has
been created and established and the funds to be allocated and deposited into the Redevelopment
Trust Fund have been approprinted to the Apency to finunee projects within the Redevelopment
Area purspant 1o the Redevelopment Plan,

The lien securing the Bonds created pursuant 1o Seetion 600 hercol upon the revenues
deseribed in this Seetion 7.01 shall not attach unul such revenues shall have been deposited
the Redevelopment Trust Fund.

Section 7.02 Creation of Funds and  Accounts. There are herchy created and
estublished the "Coustruction Fund” and a 2017 Consttuction Account therein. the "lax
Increment Revenne Bond Fund” and the Tollowing accounts (herein o be known the Dbt
Serviee Ageount,” the "Reserve Aceount and the "Restricted Surplus Account.” There is ereby
ercated imd established in the Reserve Account for the henefit of the Series 2017 Bonds a
separate subaccount designated the "Serivs 2017 Subagecowmt,”  There muy he erealed and
established in the Debt Service Aceount and the Reserve Account separate subaceounts with
respect o and securing one or more separate Serivs of Bonds. There may be created within the
Constriction Fund a separate Construction Account in conbection with the issuance of cach
Series of Bonds. The Tax Inerement Revenue Bond Fund and all aceounts and subaceounts
thergin shall constitule trust fimds Tor e purposes herein provided, shall be delivered to and
held by the Treasurer of the Ageney (or an Authorized Deposilory designated by the Treasurer),
in cach eose who shall act as trustee of such funds for the purposes hereof shall, be subject (o a
pledge and charpe in Tavor of the Bondholders and shall at all times be kept separate snd distinel
fronn all ather funds af the Apency and used only as herein provided.

e eosh requirgd W be accounted for in cach of the Tunds and aceounts created
hereunder may. exeept as expressly provided by supplemental wesohition, be deposiled in s single
bank or investment account or otherwise comingled with other (unds of the Agency amd the City
tor investment purpascs, provided that adequate accounting records are maintained (o relleet and

27

AR IORK ] vE

completion ol the 2017 Redevelopment Project and not reserved for payment of Cost of such
Projeet shall be translerred to the Debt Scrviee Account.

Scction .04 Disposition of PMledped Tax Inerement Revenues. Al Pledped Tax
increment Revenues shudl be deposited immediately upun receipt inlo the Redevelopment Frust
Fund and ppon sueh depesit shall be subjeet w the pledpe and lien of this Resolution pursugm (o
Seetion 6,02 hereot,  The Bonds and Parity Obligations issued in accordanee with the terms
hereof shall be secured by o parity lien on the Pledped Tax Inerement Revenues on deposit in the
Bedevelopment Trust Fund. As between the Bonds and Parity Obligations, available Pledged
‘Tax I s shall be allovated pro rata based upen the relative amounts required 1o
be deposited in such Fiscal Year hercunder for the payment of debt service on the Bonds, and
Parity Obliepations ad then o the [unding of the Reserve Account and Surplus Reserve

Account created pursuant to Section 7.06 hereof and other wmounts payable with respect thereto.
Subjeet (o the lorepoing, in each Fiseal Year, Pledped Tux Inerement Revenues shall be
translerred from the Redevelopment Teust Fund and deposited 1o (he eredit of the Tax Tnerement
Revenue Bond Fund upon receipt in an amount sulficient to make the deposits required by
subseetion (1) below,

(n DISPOSITION (07 FUNDS IN T TAX INCREMENT REVENUE
BOND FUNIY. Punds in the Tax nerement Revenue Bond Fund shull be applied in cach Bond
Year only in the following order and priority;

(i) First, by deposit imwe the Dbt Service Accoum and  any
subsccounts therein an amount which, topether with other amounts deposited therein will
be equal to (i) the interest beeoming due on the Bonds in such Bond Year: (if}all
principal and, with respoet o Bonds that pay interest only upon maturity or redemption,
principal and intetest, maturing or becoming due during the current Bond Year on the
various series ol Serial Bonds of the Bords (hat mature annually, and (i) the annual
Amartization [nstallments and unamertized principal balances of Term Bonds coming
due during the then eurrent Bonds Yeur will respect o Bonds, until there are sullicient
funds them on deposiv equad (o vhe sim of (he inerest, prineipal and redemprion pryments
due, respectively, on the Bends, on the interest and pringipal payment dates and
redemption dates in such Bond Year,

Depaosits shall be increased or decreased to the extent reguirsd W pay princtpat,
interest and redemplion premiums next becoming due, after making allowance for any
aceried yand gapitalized interest, and o make up any deficieney or loss that may
olherwise anise i such [und or accounts, Additionally, it onds issued vs Variable Rate
Pebt are Ouistonding, unless the Agency shall establish a differemt procedure lor the
deposit of interest on Bonds constituting Variable Rate Bonds, the Apeney shall deposit
intey the Debt Service Aceount an amount equal to the interest that would be payable on
such Bonds in such Bond Year agsuming they bear interest at the maxinmum rate such
Botids are permitted o bear in aceordance with theit terms.

Notwithstanding anything in this subseetion (8) o the ¢ontrary, il principal.
interest of premium payments have been made on beholf of the Agency by o Bond
Insurer ot the issuer of a liquidity tacility or Credit Facility or other entity insuring,
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puarantying or providing for the payment of Bonds or any Series theteof, moneys on
deposit in the Debt Service Account and allocable 1o such Bonds shall be paid to such
Boad Insurer ov issuer of the liguidity lueility or Credit Facility having theretofore made
a corresponding paymenl on the Bonds,

(1) Then. by deposit into the appropriate subaccounts in the Reserve
Aceount. amounts which, afler tking into aceount other tunds then vn deposit therein,
will b sufticient to make the funds on deposit thetein equal to the Reserve Reyuirement
lor cach such subaccount: provided, lowever, that i the funds on deposit in the Reserve
Actcount or subuccount therein arg less (um the Reserve Requirement as a tesult of a
wilhdrawal (herefrom for deposit 1o the Diebt Service Ageonnt pursuant to Section 7.07
hereod, the amoum of any deficiensy due o a draw on 4 Reserve Produet shall be repaid
prior 1o replenishment of o cash drow and any deficiency due to other than a draw on o
Reserve Pradaet shall be replenished no later than 12 months after such withdrawal from
the Reserve Account. It there are not sufficient funds in the Yax Increment Revenue
Bond Fund availuble 1o make the amounts on deposit in cach subaccount in the Reserve
Accountl egual o the Reserve Requirement [or (e applicable Series of Bonds, there shall
be deposited in each such subaccount an amount equal to e lesser ol the Reserve
Requirement [or such subaceonnt or the tolal gmount available 1o he deposited into the
Reserve Aceeunt multiplied by a [raction, the numerator of which is (he Bond Obligation
ol all Bonds of the applicable Series then Outstanding and the deneminater of which is
the otal apgrepate amount of the Bond Oblipation of all Bonds ol every Series then
Outstanding hereunder.

Notwithstanding atiything herein to the contrary, the Apeney shall not be required
1o Mully fund a subaccount in the Reserve Account at the time of issuance ol any Serics of
Bonds hereunder, if'it ol Botus in lieu of
such funds, o Reserve Product issned by o Re
1o the i mee hetween the Reserve Requirement and (he sums then on deposit in the
applicable subaceount in the Reserve Account, Such Reserve Product must provide lor
payment on any interest or prineipal payment date (provided adeguate notice is given) on
which a deficiency exists {or is expected 0 exigt) in meneys held hereunder tor a
payment with respeet to the applicable Serivs of Bonds which cannot be cured by tunds
inany other account held pursuant 1o this Resolution, including amounts received from
able for such purpose, and which
ory who his agroed o serve as

rovides on the date of isuence of any Sere:

rve Product Provider in an amount equal

the City pursuant lo (he Tnterlocal Agreement, and av
shall name (he Paying Agent or an Authorived 1epo
trustee for the benel of the Bondholders of such Series as the beneficiary thereoll Inno
event shall the use ol such Reserve Produet be permitted it it would cause any existing
rating on the Bonds or any Series thercof w0 be lowered. suspended or withdrawn, 1 a
disbursement is made from a Reserve Produet as provided above. the Apeney shall be
oblipated to reinstate the maximum limits of such Reserve Product as provided above or
to replace such Reserve Produet by depositing into the applicable subaccount in the

Reserve Account from the first Pledped Revenues available for deposit pursuant o (his
clawse (1Y after the deposits required by clause 1(i) above, Tunds in (e maximum
amount originally payable onder such Reserve Produgt, plus amounls negessary (o
reimburse the Reserve Product Provider for previcus disbursements made pursuant to
such Resorve Produet, or a combination of such alternatives, and tor purposes ot this

it}
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The Agency shall not be required to make any further payments into the Tax

Increment Revenue RBond Fund, including the ascounts therein, when the aggregate amount of

funds in the Debt Service account and Reserve Aceount, inc]u(ling the subuceounts therein,
available for the payment thereof) is at least equal to the a e principal anount of Bonds
igsued pursuant o this Resolution and then Owtztanding, plus the smomt of interest then due or
Mherealter W beeome due on said Bonds then Quistanding, or il all Bonds then Outstanding have
olherwise been defeased putsuant to Section 13,01 below,

After the deposils requited pursuami to subsection (1) above and the deposits
required 1o be made with respeet to Parity Obligations hive been made, romaining, Pledped Tax
[nerement Revenues in the Redevelopment Trust Fund shall be applicd to make deposits o such
other (i
Subotdinated Oblipations of such amounts as shall be necessary (o puy debl service wnd other
reyuireiments with respect o Subordinated Oblipations. as provided in the insirument providing
for the issunnce ot such Subordinated Oblipations.

Alter making the deposils requited pursuant to subscetion (1) abave, the deposits
required with respect to Parity Obligations and the depasils required pursiant o subsoction (3)
above, amounts avaitable in the Redevelopment Trust Tund shall be vsed to pay e City any
amounts due the City under the Interfocal Apreement and then muy be used and applied by the
Apency [orany lawlul purpose of the Ageney in secordanee with the Redevelopment Act.

Seetion 7,05 Use of Moneys in the Debit Serviee Account.

{a) Muneys on deposit in the Debt Serviee Account shall be used solely for
the payment of the interest on and the principal of and any redemption premiims reguired with
respeet to the Bonds and for the ather purposes provided by the (erms of Section 7.04( 1) heteol.

(I Al the matiwrity date of each Bond and at the due daie of each
Amorlization Installment and installment ol interest on cach Bond, the Apency shall ransier
from the Thebl Serviee Aceonmt Lo the Paying Agents for such Bends sufficient moneys to pay all
principal of. premiums, i any. and interest then due and payable with respeet o cach such Bond,
Interest aceruing with respeet to any fully-repistered Bond (other than o Capital Appreciation
Bond) shall be paid by check or draft of the Paying Agent, or by such other meins as provided
with respect 1o a Serics of Bonds, to the Registered Owner thereol,

(] Muoneys depasited in the Debt Servies Aceount representing Amortivation
[nstallments shall be applied solely (1) (o purchase Tesn Bonds subject 1o sedeniption from such
Amottization Installments at the mest advimtageous price oblainable, but in ne event to execed
the principal amount thereot plus ascrued interest or the Compounded Amount, as the case may
be, but no such purchase shall be made by the Agency wilhin a period of thirty duys next
preceding any intetest payiment date on which such Bonds are subject (o call for redemption
amder the provisions ol this Reselution, or (i) redemption of “Term Bonds subject o redemption
from such Amortivation Installments; all other moneys deposited in the Debt Serviee Aveount
for the medemption of Boends may be applicd to the retirement of Bonds issued onder the
provisions ol this Reselution and then Oulstanding in the followitg matner:
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wds or aecounts as shall be specified by the instrument providing for the issuance of
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clase (1(), amounts necessary t satisty such reimbursement oblipation and other
obligations of the Apency (o such a Reserve Product Provider shall be deemed required
deposits o the applicable subaccount in the Reserve Account, bul shall be used by the
Ageney (o satisly its obligations o the Reserve Product Provider,

Notwithstanding, the forepoing, i one or more subaceounts in the Reserve Fund
have been funded with cash o Investment Obligations and ne event of default shall have
oceurred and be contibuing hereunder, the Ageney may, at any time in ity diseretion,
substitule o Reserve Product meeting the requitements of this Resolution for the cash and
Investment Obligations in any such subaccount, and the Agency may then withdraw such
epsh ymd Investmen| Obligations from such account and apply them to any lawlul
purpose, so long as (i) (he same does nol adversely alfoet iy rating by a Rating Agency
then in effect for the applicable Series of Outstanding Bonds and (ii) the Ageney oblains
an opinion ot Bond Counsel that such actions will not in and of themselves. adversely
affeet the exclusion from gross income of interest on the applicable Series of Honds (if
other than Taxable Bonds)y for federal ineome tax purposcs.

Cush on deposil in the applicable subaccount in the Reserve Account shall be used
(o investments purchased with sueh cash shall be Tiguidated and the proceeds applicd as
required) prior to any drawing on any Reserve Product, 15 and (o the extenl that morg
than ane Reserve Produet is deposited in the applicable subaccount in the Reserve
Account. drawings thereunder and repayments of costs assoctated therewith shall be
made on a pro rata basis, ealeulated by reference o the maximum amounts available
thereunder.

(i} Then, hy deposit to the Restricted Surplus Account amounts
which, afler faking info seeount other funds on deposit (hercin, will be sufficient w make

the [umds om deposit (herein equal fo (he Restricted Sorplus. Reguirement: provided,
however, that deliciencies therein arising from g withdrawal Lo pay debl service shall be
restored no Tater than twelve (12) months afier the date of the withdruwal ereating said
deficiency.

(iv)  Then, to the issuer of any lguidity facility or Credit Facility or any
Repistrar, Puying Agent, remarketing apent or similar agent with tespect 10 any Bonds, or
o any party providing setviees in eomieelion with Oulstmding Bouds an amount equal to
the fees and expenses of such persons aeerving in sueh Bond Year,

Deposits teguired pursuant 1o this Section shall be cumulative and the amount of any
deficiency in any Bond Yeor shall be added to the amount otherwise required to be deposited in

the Rond Yeurs therenfler until such time us all such deliciencies have boen cured.

The forepoing notwithstanding. to the extent amounts on deposit in the Rebate Aceoun|
are insulficient w0 pay when due the Rebate Amount in aceordance with the requirements of
Kections 9.06 and 2.07 hercof, the Apency shall use Pledped Revenues (o fund such deficiency
prior to making deposits required above.
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i) The Agency maay endeavar o purchase ong or more Oulstanding
Bands of any one or mare Series but only to the extent moneys are available therefor,
the most adv; ous price obtainable, such price not to exeeed the principal ol such
Bonds plug acerued interest, or the Compounded Anmount, as the case may be, but no
such purchase shall be made by the Apeney within a period of thirty days next preceding
iy interest payment date on which such Bonds gre subject 1o call foe redemption under
the provisions of this Resolution; or

(i) The Apency may call any remaining ‘Term Bonds or Serial Bonds
then subject 1o Tedemplion, in such order and by such selection method s provided for
the redemption of such Bond

e Agency will apply Tunds deposited Tor the redemplion of Bonds in e (onepoing
munner as will exlaust the money then held for the redemption of such Bends as nearly as nuy
b possible,

I Term Bonds are purchased or redeemed pursuant 1o this section in exeess ol the
Amortization Installments tor sueh Bond Year, such excess principal amount of sueh ‘Term
Bonds so purchased or redeemed shall be eredited ngainst subsequent Amortization Installments
for Bonds in such Series in such Bond Year or Years as the Apency may determine and as may
be rellected in the Agency™s permaiient aceounting records.

Hection 7,06 Application of Maoneys in Restricted Surplus Aceount,  Funds o
deposit in the Restricted Surplus Aceoumt shall be wsed 1o pay debt serviee on the Bonds 1o the
cxtent amounts on deposit in the [ebt Serviee Account including any subaceount therein are
suflicient therefor.  Amounts in the Restricled Surplus Account shall be used only tor such
purpose and amounts shall e withdrawn from (he Restricled Surplus Account to pay debt
service on the Bonds prior 10 secking payments from the City pursuant 1o the nwerlocal
Apreement and prior o the use of any funds or Reserve Product on deposit in the Serics 2017
Subaccount ol the Reserve Account for such purpose,

Scetion 7,07 Designation of Reserve Reguirement; Application of Moneys in
Reserve Account.  The Apency may by resolution or supplemental resolution adopted prior (o
the fssuance of a Serics of Bonds desipnate, or provide for the desipnation ol a separate
subaceount in (he Reserve Account and il such Series ol Bonds is 1o be seeured by a separate
subaceount, the Reserve Requirement with rospeet thereto,  Upon the issuanee o a Serles of
Bonds hereunder, the Agency shall, on the delivery date of such Series of Bonds, depesit into
any applicable subaceount in the Roserve Aceount an amosunt st least equal to the Reserve
Requirement a