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with the issuance of the 2017 Bonds (the “Interlocal Agreement”).  Pursuant to the Bond Resolution, amounts in the Restricted Surplus Account are to be used 
to pay debt service on the 2017 Bonds prior to the City being asked to make such payments pursuant to the Interlocal Agreement or any draw being made on 
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political subdivision thereof for the payment of any other amounts provided herein.  The Agency has no taxing power.  The 2017 Bonds and 
the indebtedness evidenced thereby shall not constitute a lien upon any other funds or property of the Agency, and no Bondholder shall be 
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The 2017 Bonds are offered when, as, and if issued, subject to receipt of the legal opinion of Akerman LLP, Orlando, Florida, Bond Counsel. Certain 
legal matters will be passed on for the Agency and the City by their Counsel, Haag, Friedrich & Williams, P.A., and by Burr & Forman LLP, Orlando, Florida, 
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LLC, Orlando, Florida, is acting as Financial Advisor to the Agency and the City in connection with the issuance of the 2017 Bonds. It is expected that settlement 
for the 2017 Bonds will occur through the facilities of DTC in New York, New York, on or about August 17, 2017.

	 	
Dated August 3, 2017 



 
 

MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, PRICES  
AND INITIAL CUSIP NUMBERS 

$7,250,000 Serial Bonds 

Maturity  
(May 1) Amount Interest Rate Yield Price 

Initial CUSIP 
 Number* 

5/1/2019 $280,000 3.000% 1.050% 103.286 461256AA7 

5/1/2020 $290,000 3.000% 1.190% 104.803 461256AB5 

5/1/2021 $295,000 4.000% 1.310% 109.697 461256AC3 

5/1/2022 $310,000 4.000% 1.430% 111.653 461256AD1 

5/1/2023 $320,000 5.000% 1.600% 118.466 461256AE9 

5/1/2024 $335,000 5.000% 1.810% 120.055 461256AF6 

5/1/2025 $355,000 5.000% 2.020% 121.163 461256AG4 

5/1/2026 $370,000 5.000% 2.210% 121.981 461256AH2 

5/1/2027 $390,000 5.000% 2.410% 122.291 461256AJ8 

5/1/2028 $410,000 5.000% 2.570%      120.752** 461256AK5 

5/1/2029 $430,000 5.000% 2.670%       119.801** 461256AL3 

5/1/2030 $450,000 3.000% 3.050% 99.473 461256AM1 

5/1/2031 $465,000 3.000% 3.110% 98.777 461256AN9 

5/1/2032 $480,000 3.000% 3.140% 98.358 461256AP4 

5/1/2033 $495,000 3.000% 3.190% 97.664 461256AQ2 
5/1/2034 $510,000 3.000% 3.260% 96.668 461256AR0 
5/1/2035 $525,000 3.000% 3.290% 96.128 461256AS8 

5/1/2036 $540,000 3.125% 3.350% 96.888 461256AT6 

$5,730,000 Term Bonds 
 

$1,130,000 - 3.500 %Term Bonds due May 1, 2038 - Yield 3.410% - Price 100.734** 
Initial CUSIP No.* 461256AU3 

$2,500,000 - 3.250% Term Bonds due May 1, 2042 - Yield 3.480% - Price 96.205 
Initial CUSIP No.* 461256AV1 

$2,100,000 - 3.375% Term Bonds due May 1, 2045 - Yield 3.540% - Price 97.098 
Initial CUSIP No.* 461256AW9 

        
* CUSIP numbers have been assigned by an independent company not affiliated with the Agency and are included 

solely for the convenience of the owners of the 2017 Bonds. The Agency is not responsible for the selection or 
uses of these CUSIP numbers, and no representation is made as to their correctness on the 2017 Bonds or as 
indicated above. The CUSIP number for a specific maturity is subject to being changed after the issuance of the 
2017 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part 
of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar 
enhancement by investors that is applicable to all or a portion of certain maturities of the 2017 Bonds. 

** Priced to the first optional call date. 
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No dealer, broker, salesman or other person has been authorized by the Agency, the City or the Underwriters 
to give any information or to make any representations, other than those contained in this Official Statement, and if 
given or made, such other information or representations must not be relied upon as having been authorized by any of 
the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall 
there be any sale of the 2017 Bonds, by any person in any jurisdiction in which it is unlawful for such a person to 
make such offer, solicitation or sale. The information set forth herein (which includes the Appendices) has been 
obtained from the Agency, the City, the Bond Insurer and other sources that are believed to be reliable and while not 
guaranteed as to accuracy or completeness is believed to be correct as of this date. The information and expressions 
of opinions herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale 
made hereunder shall under any circumstances create any implication that there has been no change in the matters 
described herein since the date hereof. 

The Underwriters have provided the following sentence for inclusion in this Official Statement. The 
Underwriters have reviewed the information in this Official Statement in accordance with, and as part of, their 
respective responsibilities to investors under the federal securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. 

THE 2017 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE 
COMMISSION ("SEC") UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS THE BOND 
RESOLUTION BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN 
RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION 
OF THE 2017 BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF THE SECURITIES LAWS 
OF THE STATES, IF ANY, IN WHICH THE 2017 BONDS HAVE BEEN REGISTERED OR QUALIFIED AND 
THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN CERTAIN OTHER STATES CANNOT 
BE REGARDED AS RECOMMENDATION THEREOF. NEITHER THE SEC NOR ANY STATE OR ANY 
STATE AGENCY HAS PASSED UPON THE MERITS OF THE 2017 BONDS OR THE ACCURACY OR 
COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY MAY 
BE A CRIMINAL OFFENSE. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2017 
BONDS OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN 
THE OPEN MARKET SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY 
TIME. 

The Bond Insurer makes no representation regarding the 2017 Bonds or the advisability of investing in the 
2017 Bonds. In addition, the Bond Insurer has not independently verified, makes no representation regarding, and 
does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or 
disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding 
the Bond Insurer, supplied by the Bond Insurer and presented under the headings "MUNICIPAL BOND 
INSURANCE" and APPENDICES F and H hereto. 

THIS OFFICIAL STATEMENT IS NOT TO BE CONSTRUED AS A CONTRACT WITH THE 
PURCHASERS OF THE 2017 BONDS.  STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT 
WHICH INVOLVE FORECASTS OR MATTERS OF OPINION, WHETHER OR NOT EXPRESSLY SO 
DESCRIBED IN THIS OFFICIAL STATEMENT, ARE INTENDED SOLELY AS SUCH AND ARE NOT TO BE 
CONSTRUED AS REPRESENTATIONS OF FACTS.  THE INFORMATION AND EXPRESSIONS OF OPINION 
CONTAINED HEREIN ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE DELIVERY OF 
THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL, UNDER ANY 
CIRCUMSTANCES, CREATE THE IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS 
OF THE AGENCY OR THE CITY SINCE THE DATE OF OFFICIAL STATEMENT OR THE EARLIEST DATE 
AS OF WHICH SUCH INFORMATION IS GIVEN. 
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OFFICIAL STATEMENT  
Relating to 

$12,980,000  
INVERNESS COMMUNITY REDEVELOPMENT AGENCY  

TAX INCREMENT REVENUE REFUNDING BONDS, SERIES 2017  
 

INTRODUCTION 

This introduction is subject in all respects to the more complete information and definitions contained or 
incorporated in this Official Statement and should not be considered to be a complete statement of the facts or material 
necessary to the making of an investment decision. The offering by the Inverness Community Redevelopment Agency 
(the "Agency") of its $12,980,000 Tax Increment Revenue Refunding Bonds, Series 2017 (the "2017 Bonds"), to 
potential investors is made only by means of the entire Official Statement, including all appendices attached hereto. 
The 2017 Bonds, together with any Additional Bonds, are referred to herein as the "Bonds." Any capitalized term not 
otherwise defined in this Official Statement shall have the meaning ascribed to it in Resolution No. 2017-03 adopted 
by the Agency on May 4, 2017, as amended and supplemented, particularly by Resolutions No. 2017-05 and 2017-06 
adopted by the Agency on July 13, 2017 (collectively, the "Bond Resolution"). The City authorized and approved the 
issuance of the 2017 Bonds pursuant to Resolution No. 2017-24 adopted on July 18, 2017. See "THE BOND 
RESOLUTION" attached hereto as APPENDIX B. 

The 2017 Bonds 

The 2017 Bonds are being issued pursuant to the Bond Resolution in fully registered form in denominations 
of $5,000 and integral multiples thereof and when issued, shall, as described herein, be registered in the name of Cede 
& Co., as Bondholder and securities depository nominee of The Depository Trust Company, New York, New York 
("DTC"). Individual purchases of beneficial interests in the 2017 Bonds will be made in book-entry form only through 
Direct Participants, as described herein. The 2017 Bonds will bear interest at the fixed rates per annum set forth on 
the inside cover page of this Official Statement, payable semi-annually on May 1 and November 1 of each year, 
commencing May 1, 2018, and mature on May 1 in the years and principal amounts set forth on the inside cover of 
this Official Statement. The 2017 Bonds are subject to redemption prior to their respective stated maturities, as 
hereinafter described. See "THE 2017 BONDS" herein. 

Use of 2017 Bond Proceeds 

The proceeds of the 2017 Bonds will be used, together with other available funds provided by the Agency 
and the City of Inverness, Florida (the "City"), to (i) pay in full on the date of delivery of the 2017 Bonds the 
outstanding principal of and interest on the Agency's Tax Increment Revenue Note, Series 2017, currently outstanding 
in the principal amount of $3,000,000 (the "Prior Note"), (ii) finance the acquisition and construction of redevelopment 
projects (collectively, the "2017 Projects"), (iii) make a deposit to the Restricted Surplus Account, (iv) purchase a 
municipal bond debt service reserve insurance policy (the “2017 Surety Policy”) of Build America Mutual Assurance 
Company ("BAM" or the "Bond Insurer")to be held to the credit of the 2017 Subaccount of the Reserve Account (the 
"2017 Reserve Subaccount"), and (v) pay the costs of issuance of the 2017 Bonds, including the premium for the 
Policy (as defined herein). See “ESTIMATED SOURCES AND USES OF FUNDS” herein.  

The Agency 

On October 16, 1990, the City Council (the "City Council") of the City adopted Resolution No. 90-06 
("Resolution 90-06") determining that a need existed for a community redevelopment agency to carry out the 
redevelopment of slum and blighted areas in the City, as authorized by Chapter 163, Part III, Florida Statutes, as 
amended (the "Redevelopment Act"), within the area generally referred to as the "Central Business District" (the 
"Original Redevelopment Area").  Pursuant to Resolution CRA 2015-1 adopted by the City Council on February 19, 
2015 ("Resolution CRA 2015-1"), the City found that conditions of blight existed beyond the Original Redevelopment 
Area and consequently expanded the Original Redevelopment Area and amended the redevelopment plan to include 
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the areas referred to as the "Hospital Area", and areas connecting to Whispering Pines Park and the White Lake 
Industrial Area. On June 11, 2015, the City enacted Ordinance 2015-710 approving the City's expansion of the Original 
Redevelopment Area ("Ordinance 2015-710"). The Original Redevelopment Area, as expanded, is referred to herein 
as the “Redevelopment Area”.  See “REDEVELOPMENT AREA - Redevelopment Area” herein. 

In 1990, the City enacted Ordinance No. 91-434 (the "Redevelopment Trust Fund Ordinance") creating the 
Redevelopment Trust Fund (the "Redevelopment Trust Fund") and providing for the appropriation of tax increment 
funds to the Redevelopment Trust Fund pursuant to 163.387, Florida Statutes. Pursuant to the Redevelopment Trust 
Fund Ordinance, the City and Citrus County, Florida (the "County") (each a "Taxing Authority," and collectively, the 
"Taxing Authorities") are required in each year to pay to the Redevelopment Trust Fund certain amounts required by 
the Redevelopment Act.  See “TAX INCREMENT REVENUES” herein. 

Security for the 2017 Bonds 

The 2017 Bonds shall not be or constitute general or moral obligations or indebtedness or a pledge of 
the faith and credit of the Agency, the City, the County, the State of Florida or any other political subdivision 
thereof within the meaning of any constitutional, legislative or charter provision or limitation, but shall be 
limited obligations of the Agency, payable solely from and secured by a lien upon and a pledge of the Pledged 
Revenues, in the manner and to the extent provided in the Bond Resolution.  No Bondholder shall ever have 
the right directly or indirectly, to compel the exercise of the ad valorem taxing power of the City, the County, 
the State of Florida or any political subdivision thereof for the payment of any other amounts provided herein.  
The Agency has no taxing power.  The 2017 Bonds and the indebtedness evidenced thereby shall not constitute 
a lien upon any other funds or property of the Agency, and no Bondholder shall be entitled to payment of such 
principal, interest and premium, if any, from any other funds of the Agency other than the Pledged Revenues, 
and any amounts provided by the City pursuant to the Interlocal Agreement. 

The 2017 Bonds are limited obligations of the Agency, payable solely from Pledged Revenues, which consist 
of Pledged Tax Increment Revenues and amounts held in the funds, accounts and subaccounts established by the Bond 
Resolution, including the Tax Increment Revenue Bond Fund, the 2017 Reserve Subaccount, the Restricted Surplus 
Account and the 2017 Construction Account but excluding amounts held in the Rebate Account. See “FLOW OF 
FUNDS - Restricted Surplus Account” herein.    

Pursuant to the Interlocal Agreement, the City has covenanted to fund “Deficiencies,” as hereinafter 
described, solely from City “Support Revenues,” as hereinafter described.  See “SECURITY FOR THE 2017 BONDS 
- Interlocal Agreement ” herein. 

Additionally, pursuant to the Interlocal Agreement, the City shall pay to the Agency by no later than January 
1 of each year from legally available moneys two hundred and fifty thousand dollars ($250,000).  Such obligation of 
the City shall terminate at such time as the financial statements of the Agency for the two most recent fiscal years of 
the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal years, adjusted, as recommended 
by the City's independent certified public accountant, to take into account any reduction in such Pledged Tax Increment 
Revenues had the final decision of Cases 2016-CA-000435A and 2017-CA-000239A regarding the calculation of 
Pledged Tax Increment Revenues been used in determining the amount of Pledged Tax Increment Revenues for such 
fiscal years equal at least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any 
other obligations of the Agency secured by the Pledged Tax Increment Revenues, and the City and the Agency receive 
an opinion of legal counsel reasonably acceptable to both the City and the Agency that Cases # 2016-CA-000435A 
and 2017-CA-000239A have been concluded including all rights of appeal therefrom.  See "TAX INCREMENT 
REVENUES - Factors Impacting Pledged Tax Increment Revenues" and "LITIGATION AND OTHER MATTERS - 
Other Matters" herein.  

2017 Reserve Subaccount 

The 2017 Reserve Subaccount, established pursuant to the Bond Resolution for the benefit of the Holders of 
the 2017 Bonds, must contain an amount equal to the Reserve Requirement. The Reserve Requirement is based on a 
three-pronged test (as described herein) and may be provided in full or in part through a Reserve Product. Upon 
issuance of the 2017 Bonds, the Reserve Requirement will be equal to $749,700; and the Agency will satisfy the 
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Reserve Requirement by purchasing the 2017 Surety Policy, which 2017 Surety Policy will be held in the 2017 
Reserve Subaccount.   See “FLOW OF FUNDS – Reserve Account; 2017 Reserve Subaccount” herein for a further 
description of the 2017 Surety Policy and “MUNICIPAL BOND INSURANCE” herein for information regarding the 
Bond Insurer.  

Restricted Surplus Account 

The Restricted Surplus Account, established pursuant to the Bond Resolution, will initially contain an amount 
equal to the greater of $600,000 or 65% of the Maximum Annual Debt Service. The Agency will fund the Restricted 
Surplus Account upon issuance of the 2017 Bonds by depositing $600,000 from available tax increment revenues into 
the Restricted Surplus Account. See “FLOW OF FUNDS - Restricted Surplus Account” herein. 

Municipal Bond Insurance 

Concurrently with the issuance of the Bonds, the Bond Insurer will issue its Municipal Bond Insurance Policy 
for the 2017 Bonds (the “Policy”).  The Policy guarantees the scheduled payment of principal of and interest on the 
2017 Bonds when due as set forth in the form of the Policy included as an exhibit to this Official Statement. See 
"MUNICIPAL BOND INSURANCE - Bond Insurance Policy" and "BOND INSURANCE RISK FACTORS" herein. 

Additional Information 

This Official Statement speaks only as of its date and the information contained herein is subject to change. 
This Official Statement contains certain information concerning the Bond Insurer, the Policy, and the 2017 Surety 
Policy, DTC, and DTC's Book-Entry System. Such information has not been provided by the Agency, the City or the 
Underwriters and neither the Agency, the City nor the Underwriters certify as to, or are responsible for, the accuracy 
or sufficiency of the content of information provided by the Bond Insurer.  

Copies of all documents of the Agency and the City referred to herein, including copies of the audited 
financial statements of the Agency and the City, may be obtained from the Inverness Community Redevelopment 
Agency, 212 West Main Street, Inverness, Florida 34450, Attention: Secretary of the Inverness Community 
Redevelopment Agency. 

Bondholder Risks 

For a description of certain risks attendant to an investment in the 2017 Bonds, see "BOND INSURANCE 
RISK FACTORS", "TAX INCREMENT REVENUES - Factors Impacting Pledged Tax Increment Revenues," "TAX 
INCREMENT REVENUES - State Statutory and Constitutional Factors Affecting Pledged Tax Increment Revenues," 
and "SUPPORT REVENUES" herein. 

THE FINANCING PLAN 

Refunding of Prior Note 

A portion of the proceeds of the 2017 Bonds, together with unspent proceeds of the Prior Note, will be used 
to pay in full the outstanding principal of, and interest on, the Prior Note on the date of issuance of the 2017 Bonds.  
Upon payment, the lien of the holder of the Prior Note on the Pledged Tax Increment Revenues will be terminated. 

The 2017 Project 

A portion of the proceeds of the 2017 Bonds, together with City funds (required to be available at closing) 
totaling $2,500,000 and any available grant proceeds will be used, to finance the acquisition and construction of the 
2017 Projects. The 2017 Projects are part of Phase I of the Agency's capital improvement program in the 
Redevelopment Area.  Phase I of the capital improvement program includes approximately $19,000,000 of 
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government owned projects including roadway, parks, train station, visitor center, public veteran's memorial and 
parking lot projects expected to be completed over the next 36 months.  

ESTIMATED SOURCES AND USES OF FUNDS 

The funds provided and the sources thereof, in connection with the issuance of the 2017 Bonds are expected 
to be as follows: 

Sources of Funds: 
Par Amount of 2017 Bonds   $12,980,000.00  
Net Original Issue Premium $398,604.10
Unspent Proceeds  from Prior Note $2,005,005.00
City Contribution $2,500,000.00  
Agency Contribution $600,000.00  
Total Sources $18,483,609.10  

Uses of Funds: 
 

Payment of Prior Note1 $3,024,593.33  
2017 Construction Account $14,438,671.70  
Restricted Surplus Account $600,000.00  
Cost of Issuance2 $420,344.07  
Total Uses $18,483,609.10
 

(1)  Paid from unspent proceeds of the Prior Note and proceeds of the 2017 Bonds 
(2)  Includes fees for Bond Counsel, Disclosure Counsel, Agency Counsel, City Counsel, Financial Advisor and rating agencies, 

premiums for the Policy and the 2017 Surety Policy, Underwriters’ discount and other costs of issuance 
 

THE COMMUNITY REDEVELOPMENT AGENCY  

The Agency 

The Redevelopment Act authorizes a municipality to create a community redevelopment agency, after 
finding that slum or blighted areas exist within the municipality and that the rehabilitation, conservation or 
redevelopment, or combination thereof, is necessary in the interest of public health, safety, morals or welfare of the 
residents of the municipality. The Agency was created on October 16, 1990 by the City Council after a finding that 
slum or blighted areas existed within the Original Redevelopment Area in accordance with the Redevelopment Act. 
These findings were established in Resolution 90-06.  On the same day, the City Council created the Inverness 
Community Redevelopment Agency pursuant to Resolution 90-07 (“Resolution 90-07”).  Pursuant to Resolution 90-
07, the City Council appointed a separate council to serve as the governing body of the Agency. The governing body 
of the Agency consists of seven board members appointed by the City Council. The Chair of the governing body of 
the Agency is Mr. Tom Slaymaker, and the Vice Chair is Ms. Cindy Devries.  Following are the current Agency board 
members and their respective terms of office: 

Agency Members and Terms 

Board Member Year Appointed Expiration of Term 
Mr. Tom Slaymaker 2011 2019 
Ms. Cindy Devries 2014 2018 
Mr. David Arthurs 1991 2018 
Mr. Jesse Brashear 2016 2018 
Mr. Charles Davis 1991 2019 
Ms. Diana Fender 2014 2020 
Mr. Kemper Wilcutt 2016 2019 

      Source: City of Inverness, Florida 
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Agency Management 

The Agency management includes members of the City's staff.  Mr. Bruce Day is the Community 
Development Director for the City and also serves as the Agency's Executive Director. As the Executive Director of 
the Agency, Mr. Day is responsible for overseeing the Agency's affairs, economic and redevelopment efforts, 
implementing and executing the Agency's policies, and other such related duties. 

Ms. Cheryl Chiodo is the City's Finance Director and also serves as the Agency's Treasurer. As the Agency's 
Treasurer, Ms. Chiodo is responsible for providing services related to budgeting, investing, accounting, billing, 
purchasing, and collection of the Agency's revenues.  Ms. Chiodo is also responsible for producing the Agency's 
audited financial reports as a part of the City's Annual Financial Report.  

Ms. Susan Jackson is the City Clerk of the City and also serves as the Agency's Secretary.  As the Agency's 
Secretary, Ms. Jackson is responsible for preparing and publishing meeting notifications, preparing meeting minutes, 
and maintaining the Agency's documents and records. 

The Redevelopment Area 

The City Council designated the Central Business District in the City as the Original Redevelopment 
Area.  Following such designation, the City enacted the Redevelopment Trust Fund Ordinance. The City Council 
expanded the Original Redevelopment Area during the 2014-2015 fiscal year accepting the new findings of conditions 
of blight via Resolution CRA2015-1, and reaffirming all aspects of the findings of necessity, the redevelopment plan, 
and the Redevelopment Trust Fund on June 11, 2015 via enactment of Ordinance 2015-710. See 
“REDEVELOPMENT AREA” herein for a map of the Redevelopment Area. 

The Redevelopment Trust Fund 

The Redevelopment Trust Fund of the City is effective for thirty (30) years and will expire on September 30, 
2045. Current and future tax increment revenues accruing within the Redevelopment Area are predicated upon 
increases in assessed real property valuations in excess of assessed values recognized for a specific base year. With 
respect to the Original Redevelopment Area, increases are measured in terms of the base year of 1990 (the "1990 Base 
Year").   The Base Year for the Expanded Redevelopment Area is 2014 (the "2014 Base Year"). 

THE CITY 

General 

The City is located in northwest Central Florida, and is approximately seventy miles northwest of downtown 
Orlando, Florida.  The City was incorporated in 1917 and is one of two incorporated municipalities located in Citrus 
County, Florida (the “County”).  The City is bordered on the east by the Tsala Apopka Chain of Lakes and 
encompasses seven square miles.  The City has an estimated population of 7,200 residents. For additional information 
concerning the City, please See “APPENDIX A - GENERAL INFORMATION PERTAINING TO THE CITY OF 
INVERNESS" and “APPENDIX D - Annual Financial Report For Fiscal Year Ended September 30, 2016”. 

City Management 

The City is governed by the provisions of its Charter (the "Charter"). Under its Charter, the City has all 
governmental, corporate, and proprietary powers to enable it to conduct municipal government, perform municipal 
functions, and render municipal services, and may exercise any power for municipal purposes except as expressly 
prohibited by law or by its Charter.  The City's powers are limited only by the Florida constitution, general and special 
law, and specific limitations pursuant to the Charter.  

Pursuant to its Charter, the City operates under a council/manager form of government. The City Council 
acts as the governing board, with the power to enact ordinances and adopt resolutions, and consists of five City Council 
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members and a mayor.  The Mayor is the ceremonial head of the City government and does not have the power to 
vote on measures before the City Council, but does have veto powers, which can be overridden by four (4) votes of 
the City Council.  The Council President presides over the council meetings and is recognized as the head of the City 
government for service of process, execution of contracts, deeds, and other documents. The City Council members 
are elected for a term of four-years, and the election for the Mayor is held in those years in which three Council 
members are elected. The City Manager and the City Clerk are the only designated Charter officers.  The Charter 
officers are appointed by and serve at the pleasure of the City Council.  

Frank DiGiovanni has held the position of City Manager since 1995.  Prior to serving as City Manager, Mr. 
DiGiovanni was the Assistant Director of Leisure Services for the County. In 1979, the City of Inverness hired Mr. 
DiGiovanni as its first park director to develop Whispering Pines Park. Mr. DiGiovanni remained in that position for 
thirteen (13) years. Mr. DiGiovanni has been recognized for thirty (30) years of local government service by the 
International City/County Management Association (ICMA), received the Outstanding Chamber of Commerce 
Service Award, was issued the President’s Award from the Inverness Little League, and was recognized by the City 
of Dunnellon for his guidance and assistance to their community. 

Cheryl Chiodo, PMP, has been the City's Finance Director since 2010 following six (6) years in the private 
sector as a consulting services project manager at Tyler Technologies.  She previously served as Finance Director for 
the City from 1997 to 1999, following her time as Treasurer for Fruitland Park, Florida, and Town Treasurer and 
Town Administrator in Nederland, Colorado.  Ms. Chiodo also previously served as a project manager for Software 
Management, Inc.  Ms. Chiodo's responsibilities at the City include the annual budget, the annual audit process, utility 
billing, purchasing, accounting, finance, treasury, debt management, investments, and auditing.  She has been active 
in the national Government Finance Officers Association and the Florida Government Finance Officers Association 
organizations since 1986, and has served as a Vice President of The Women in Municipal Government. She graduated 
from the University of Maine in 1983, with a major in Accounting and Business Administration. In 2006, Ms. Chiodo 
received her Project Management Professional (PMP) Certification from the Project Management Institute. 

The City's Assistant City Manager is Eric Williams. The City has employed Mr. Williams since 2013 as the 
Assistant City Manager. Prior to coming to the City, Mr. Williams served as the Planning Director and GIS 
(Geographic Information Systems) Director for the Citrus County Board of County Commissioners. His background 
includes extensive experience in Land Management and Development within both the private and public sectors across 
the Southeastern United States since 2001. His public sector experience includes working with the City of Inverness, 
Citrus County, State of Florida, and Mississippi State University. His private sector experience focused on 
institutional, pension fund, Real Estate Investment Trust, and large acreage ownership clientele in land management, 
with an emphasis on highest and best use development for transitioning lands. Mr. Williams holds a Bachelor of 
Science in Forestry and Land Management, a minor in Economics and a Master's of Science in Forest Biometrics and 
GIS from Mississippi State University. 

Susan Jackson is the City Clerk.  Ms. Jackson has served in the City of Inverness since June 2007.  She was 
first hired as staff assistant to the City Clerk.  She was subsequently appointed Deputy Clerk and in December 2015 
earned the title of a Certified Municipal Clerk from the International Institute of Municipal Clerks (IIMC). She has 
served on various committees for both the IIMC and the Florida Association of the City Clerks (FACC) since 
becoming a member in 2005. 

THE 2017 BONDS  

General 

The 2017 Bonds will be issued in fully registered form, in denominations of $5,000 and integral multiples 
thereof. The 2017 Bonds will bear interest at the fixed rates per annum set forth on the inside cover page of this 
Official Statement, payable semi-annually on May 1 and November 1 of each year (each an "Interest Payment Date"), 
commencing May 1, 2018, and will mature on May 1 in the years and principal amounts set forth on the inside cover 
of this Official Statement. The registered owners of the 2017 Bonds will be deemed and regarded as the absolute 
owners thereof for all purposes. Principal of and premium, if any, on the 2017 Bonds will be payable upon presentation 
and surrender at the designated corporate trust office of U.S. Bank National Association, as Paying Agent and 
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Registrar (the "Paying Agent" and the "Registrar"). Interest on the 2017 Bonds will be payable by the Paying Agent 
on each Interest Payment Date to the Registered Owners of the 2017 Bonds at the addresses as they appear on the 
registration books maintained by the Registrar at the close of business on the fifteenth (15th) day (whether or not a 
business day) of the month next preceding the Interest Payment Date (the "Record Date") or by wire transfer to 
Registered Owners of $1,000,000 or more in principal amount of 2017 Bonds, irrespective of any transfer or exchange 
of such Bond subsequent to such Record Date and prior to such interest payment date, unless the Agency shall be in 
default in payment of interest due on such interest payment date. In the event of any such default, such defaulted 
interest shall be payable to the person in whose name such 2017 Bond is registered at the close of business on a special 
record date for the payment of such defaulted interest as established by notice by deposit in the U.S. mail, postage 
prepaid, by the Agency to the Registered Holders of 2017 Bonds not less than fifteen days preceding such special 
record date.  Such notice shall be mailed to the persons in whose names the Bonds are registered at the close of 
business on the fifth (5th) day (whether or not a business day) preceding the date of mailing. 

The 2017 Bonds originally will be issued solely in book-entry form to DTC or its nominee, Cede & Co., to 
be held in DTC's book-entry system (the "Book-Entry System"). So long as the 2017 Bonds are held in the Book-
Entry System, DTC or its nominee will be the Registered Owner of the 2017 Bonds for all purposes of the Bond 
Resolution, the 2017 Bonds and this Official Statement. Individual purchases of book-entry interests in the 2017 Bonds 
will be made in book-entry only form in authorized denominations as described herein. See "THE 2017 BONDS - 
Book-Entry-Only System" herein. 

Provisions for Redemption 

Optional Redemption.  The 2017 Bonds maturing on or prior to May 1, 2027 will not be subject to optional 
redemption prior to maturity.  The 2017 Bonds maturing on and after May 1, 2028 shall be subject to redemption prior 
to their respective maturities, at the option of the Agency, on or after May 1, 2027, in whole or in part at any time, in 
such manner as shall be determined by the Bond Registrar and Paying Agent, at a redemption price equal to the 
principal amount thereof, plus accrued interest to the date fixed for redemption, without premium.   

Mandatory Redemption from Amortization Installments.  The 2017 Bonds maturing on May 1, 2038 
shall be subject to mandatory redemption prior to maturity, by lot, in such manner as the Paying Agent and Registrar 
may deem appropriate, at a redemption price equal to the principal amount thereof plus interest accrued to the date of 
redemption, on May 1, 2037, and on each May 1, thereafter, from Amortization Installments deposited in the Debt 
Service Account, in the following principal amounts in the years specified: 
 

Year Amortization Installments 
May 1, 2037 $555,000 
May 1, 2038* $575,000 

  
*Maturity 

 
The 2017 Bonds maturing on May 1, 2042 shall be subject to mandatory redemption prior to maturity, by 

lot, in such manner as the Paying Agent and Registrar may deem appropriate, at a redemption price equal to the 
principal amount thereof plus interest accrued to the date of redemption, on May 1, 2039, and on each May 1, 
thereafter, from Amortization Installments deposited in the Debt Service Account, in the following principal amounts 
in the years specified: 

Year Amortization Installments 
May 1, 2039 $595,000 
May 1, 2040 $615,000 
May 1, 2041 $635,000 
May 1, 2042* $655,000 

  
*Maturity 
 

The 2017 Bonds maturing on May 1, 2045 shall be subject to mandatory redemption prior to maturity, by 
lot, in such manner as the Paying Agent and Registrar may deem appropriate, at a redemption price equal to the 
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principal amount thereof plus interest accrued to the date of redemption, on May 1, 2043, and on each May 1, 
thereafter, from Amortization Installments deposited in the Debt Service Account, in the following principal amounts 
in the years specified: 

Year Amortization Installments 
May 1, 2043 $675,000 
May 1, 2044 $700,000 
May 1, 2045* $725,000 

  
*Maturity 
 

Notice of Redemption. Unless otherwise provided by or pursuant to supplemental resolution with respect to 
a series of Bonds, notice of redemption shall be given by the deposit in the U.S. mail of a copy of said redemption 
notice, postage prepaid, at least thirty and not more than sixty (60) days before the redemption date (or such other 
method or time period established with respect to a Series of Bonds by or pursuant to resolution of the Agency adopted 
with respect to such Series of Bonds prior to the issuance thereof) to all Registered Owners of the Bonds or portions 
of Bonds to be redeemed at their addresses as they appear on the registration books to be maintained in accordance 
with provisions hereof.  Failure to mail any such notice to a Registered Owner of a Bond, or any defect therein, shall 
not affect the validity of the proceedings for redemption of any Bond or portion thereof with respect to which no 
failure or defect occurred. 

Unless otherwise provided, each notice will set forth the date fixed for redemption of the Bond being 
redeemed, the redemption price to be paid, the date of such notice, the original issue date of such Bonds, the maturity 
date and rate of interest borne by each Bond being redeemed, any conditions to such redemption or the reservation of 
the Agency of the right to rescind such notice of redemption, the name, address and telephone number of the person 
designated by the Registrar and Paying Agent to be responsible for such redemption and, if less than all of the Bonds 
then Outstanding shall be called for redemption, the distinctive numbers and letters, including CUSIP Numbers, if 
any, of such Bonds to be redeemed and, in the case of Bonds to be redeemed in part only, the portion of the principal 
amount thereof to be redeemed.  If any Bond is to be redeemed in part only, the notice of redemption which relates to 
such Bond shall also state that on or after the redemption date, upon surrender of such Bond, new Bond or Bonds in a 
principal amount equal to the unredeemed portion of such Bond will be issued. 

Any notice mailed in accordance with notice requirements shall be conclusively presumed to have been duly 
given, whether or not the owner of such Bond receives such notice. 

Notwithstanding the foregoing, notice of optional redemption pursuant may be conditioned upon the 
occurrence or non-occurrence of such event or events as specified in such notice of optional redemption and may also 
be subject to rescission by the Agency if expressly set forth in such notice. 

Effect of Notice of Redemption. Except as provided above, if notice has been given in the required manner 
and upon the satisfaction of any conditions of the redemption as specified in the notice, the 2017 Bonds or portions of 
the 2017 Bonds so called for redemption will, on the redemption date designated in such notice, become and be due 
and payable at the redemption price provided for redemption of the 2017 Bonds or portions of the 2017 Bonds on such 
date. On the designated redemption date, moneys for payment of the redemption price being held in separate accounts 
by the Paying Agents in trust for the Registered Owners of the 2017 Bonds or portions thereof to be redeemed, all as 
provided in the Bond Resolution, interest and, if applicable, principal, on the 2017 Bonds or portions of the 2017 
Bonds so called for redemption will cease to accrue, such 2017 Bonds and portions of the 2017 Bonds will cease to 
be entitled to any lien, benefit or security under the Bond Resolution, and the Registered Owners of such 2017 Bonds 
or portions of the 2017 Bonds will have no right in respect thereof except to receive payment of the redemption price 
thereof and to the extent of a redemption of a portion of the 2017 Bonds, to receive the 2017 Bonds for any unredeemed 
portions of the 2017 Bonds. 

Redemption of Portion of Bonds In case part but not all of an Outstanding fully registered Bond is selected 
for redemption, the Owner(s) will present and surrender the Bond to the Agency or its designated Paying Agent for 
payment of the principal amount as required by the redemption, and the Agency will execute and deliver to or upon 
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the order of the Owner, without charge for the unredeemed balance of the principal amount of the Bond so surrendered, 
a fully registered Bond or Bonds. 

Bonds Called for Redemption Not Deemed Outstanding. The 2017 Bonds or portions of the 2017 Bonds 
that have been duly called for redemption and with respect to which amounts sufficient to pay the principal of, 
premium, if any, and interest to the date fixed for redemption will be delivered to and held in separate accounts by an 
escrow agent, any Authorized Depositary or any Paying Agent in trust for the Registered Owners of the Bond, as 
provided in the Bond Resolution; and as to which any conditions to such redemption have been satisfied, will not be 
deemed to be Outstanding under the provisions of the Bond Resolution and will cease to be entitled to any lien, benefit 
or security under the Bond Resolution, except to receive the payment of the redemption price on or after the designated 
date of redemption from moneys deposited with or held by the escrow agent, Authorized Depositary or Paying Agent, 
as the case may be, for such redemption of the 2017 Bonds and to the extent of a redemption of a portion of the 2017 
Bonds, to receive the 2017 Bonds for any unredeemed portions of the 2017 Bonds. 

Book-Entry-Only System  

DTC will act as securities depository for the 2017 Bonds. The 2017 Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested 
by an authorized representative of DTC. One fully registered bond certificate will be issued for each maturity of each 
series of the 2017 Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC. 

SO LONG AS CEDE & CO IS THE REGISTERED OWNER OF THE 2017 BONDS, AS NOMINEE 
OF DTC, REFERENCES IN THIS OFFICIAL STATEMENT TO THE BONDHOLDERS OR REGISTERED 
OWNERS OF THE 2017 BONDS SHALL MEAN CEDE & CO AND SHALL NOT MEAN THE 
BENEFICIAL OWNERS OF THE 2017 BONDS. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Agency believes to be reliable, but the Agency takes no responsibility for the accuracy thereto.   

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code, 
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments from over 100 countries that DTC's participants (the "Direct 
Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants' accounts. This eliminates the need for physical movement of bond certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation, all of 
which are registered clearing agencies. The DTCC is owned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly (the "Indirect Participants" and together with the Direct Participants, the "DTC 
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 

Purchases of beneficial interests in 2017 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for such 2017 Bonds on DTC's records. The ownership interest of each actual 
purchaser of each Bond (the "Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' 
records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic statements 
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the 
transaction. Transfers of ownership interests in the 2017 Bonds will be accomplished by entries made on the books of 
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Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in the 2017 Bonds, except in the event that use of the book-entry system for the 
2017 Bonds is discontinued. 

To facilitate subsequent transfers, all 2017 Bonds deposited by Direct Participants with DTC are registered 
in the name of DTC's partnership nominee, Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. The deposit of 2017 Bonds with DTC and their registration in the name of Cede & Co. or such 
other DTC nominee, do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the 2017 Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such 
2017 Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Indirect Participants, and by Direct Participants 
and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory 
or regulatory requirements as may be in effect from time to time. Beneficial Owners of 2017 Bonds may wish to take 
certain steps to augment transmission to them of notices of significant events with respect to the 2017 Bonds, such as 
redemptions, defaults and proposed amendments to the Bond Resolution. For example, Beneficial Owners of 2017 
Bonds may wish to ascertain that the nominee holding the 2017 Bonds for their benefit has agreed to obtain and 
transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the 2017 Bonds are being redeemed, DTC's 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the 2017 
Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the Agency as soon as possible after the record date. The Omnibus Proxy 
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the 2017 Bonds are 
credited on the record date (identified in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the 2017 Bonds will be made to Cede & Co., or such other nominee as 
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts, 
upon DTC's receipt of funds and corresponding detail information from the Agency or the Registrar and Paying Agent, 
on payable date in accordance with their respective holdings shown on DTC's records. Payments by DTC Participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Registrar and Paying Agent or the Agency, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal and interest to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Agency and/or the 
Registrar and Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

DTC may discontinue providing its services as depository with respect to the 2017 Bonds at any time by 
giving reasonable notice to the Agency or the Registrar and Paying Agent. Under such circumstances, in the event 
that a successor securities depository is not obtained, Series 2017 Bond certificates are required to be printed and 
delivered. 

Upon compliance with any agreements between the Agency and DTC, the Agency may decide to discontinue 
use of the system of book-entry transfers through DTC (or a successor securities depository). In that event, 2017 Bond 
certificates will be printed and delivered to DTC. In the event the book-entry system is terminated, the transfer and 
exchange of 2017 Bonds shall be accomplished as described in APPENDIX B - THE BOND RESOLUTION. 
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DEBT SERVICE SCHEDULE 

 
 

Period 
Ending May 1 Principal Interest 

Total 
Debt Service 

2018  $330,270.56  $330,270.56  
2019 $280,000.00 $468,100.00  $748,100.00  
2020 $290,000.00 $459,700.00  $749,700.00  
2021 $295,000.00 $451,000.00  $746,000.00  
2022 $310,000.00 $439,200.00  $749,200.00  
2023 $320,000.00 $426,800.00  $746,800.00  
2024 $335,000.00 $410,800.00  $745,800.00  
2025 $355,000.00 $394,050.00  $749,050.00  
2026 $370,000.00 $376,300.00  $746,300.00  
2027 $390,000.00 $357,800.00  $747,800.00  
2028 $410,000.00 $338,300.00  $748,300.00  
2029 $430,000.00 $317,800.00  $747,800.00  
2030 $450,000.00 $296,300.00  $746,300.00  
2031 $465,000.00 $282,800.00  $747,800.00  
2032 $480,000.00 $268,850.00  $748,850.00  
2033 $495,000.00 $254,450.00  $749,450.00  
2034 $510,000.00 $239,600.00  $749,600.00  
2035 $525,000.00 $224,300.00  $749,300.00  
2036 $540,000.00 $208,550.00  $748,550.00  
2037 $555,000.00 $191,675.00  $746,675.00  
2038 $575,000.00 $172,250.00  $747,250.00  
2039 $595,000.00 $152,125.00  $747,125.00  
2040 $615,000.00 $132,787.50  $747,787.50  
2041 $635,000.00 $112,800.00  $747,800.00  
2042 $655,000.00 $92,162.50  $747,162.50  
2043 $675,000.00 $70,875.00  $745,875.00  
2044 $700,000.00 $48,093.76  $748,093.76  
2045 $725,000.00 $24,468.76  $749,468.76  
Total $12,980,000.00 $7,542,208.08  $20,522,208.08  
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SECURITY FOR THE 2017 BONDS 

The Pledged Revenues 

The 2017 Bonds are limited obligations of the Agency payable solely from and secured by an irrevocable 
lien on the Pledged Revenues which consist of the Pledged Tax Increment Revenues and amounts held in the funds 
and accounts established by the Bond Resolution, except for amounts held in the Rebate Account and, as to a particular 
Series of Bonds, the subaccounts in the Reserve Account and Construction Account, if any, shall secure only the 
Series of Bonds designated to be secured thereby. In addition, the City has covenanted in the Interlocal Agreement 
with the Agency, if Pledged Tax Increment Revenues are not sufficient (or are projected by the Agency to be 
insufficient) to satisfy debt service payments on the 2017 Bonds, to budget and appropriate in its annual budget, by 
amendment if necessary, solely from available Support Revenues, an amount sufficient to cure such deficiency and 
certain other deficiencies under the Bond Resolution. See "Interlocal Agreement" and "Other Interlocal Agreement 
Payments" below.  

The lien of the holders of the 2017 Bonds on the Pledged Tax Increment Revenues will not attach until such 
revenues are deposited into the Redevelopment Trust Fund. The Holders of the 2017 Bonds have no right to require 
the imposition of any tax, the provision of any service, or the establishment of any rate of taxation in order to obtain 
the amounts necessary to pay and retire the 2017 Bonds. 

The 2017 Bonds will not constitute general obligations or indebtedness of the Agency or the City, or a debt, 
liability, or obligation of the County, the State or any political subdivision thereof. Neither the general credit of the 
Agency, nor the faith and credit or taxing power of the City, the County, the State, or any political subdivision thereof 
is pledged to the payment of the 2017 Bonds or any interest or premiums thereon. The Agency has no taxing power. 
The owners of the 2017 Bonds will never have the right, directly or indirectly, to require or compel the exercise of the 
taxing power of the City, the County, the State or any political subdivision thereof, or taxation in any form on any real 
or personal property for the payment of the 2017 Bonds, or any interest or premium thereon, or for any other payments 
required pursuant to the Bond Resolution. The 2017 Bonds, the interest thereon, and the redemption price, if 
applicable, will not be secured by any proceeds from the sale, lease or other disposition, if any, of property of the City, 
the County, the Agency, the State of Florida or any political subdivision thereof. 

Pledged Tax Increment Revenues 

Pursuant to the Bond Resolution, Pledged Tax Increment Revenues shall be deposited immediately upon 
receipt into the Redevelopment Trust Fund and upon such deposit shall be subject to the pledge and lien of the Bond 
Resolution.  The Bonds and Parity Obligations issued in accordance with the terms of the Bond Resolution shall be 
secured by a parity lien on the Pledged Tax Increment Revenues on deposit in the Redevelopment Trust Fund.  As 
between the Bonds and Parity Obligations, available Pledged Tax Increment Revenues shall be allocated pro rata 
based upon the relative amounts required to be deposited in such Fiscal Year for the payment of debt service on the 
Bonds, and Parity Obligations and then to the funding of the Reserve Account and Restricted Surplus Account.  
Subject to the foregoing, in each Fiscal Year, Pledged Tax Increment Revenues shall be transferred from the 
Redevelopment Trust Fund and deposited to the credit of the Tax Increment Revenue Bond Fund upon receipt in an 
amount sufficient to make the deposits required as described under “FLOW OF FUNDS” and “TAX INCREMENT 
REVENUES” herein. 

Limitation on Issuance by Agency of Additional Obligations Payable from Pledged Tax Increment Revenues 

Pursuant to the Bond Resolution, the Agency has covenanted not to issue any obligations payable from the 
Pledged Revenues or voluntarily create or cause to be created any debt, lien, pledge, assignment, encumbrance or 
other charge upon the Pledged Revenues, except under the terms and conditions and in the manner provided below. 

(a)  Except as otherwise provided in the Bond Resolution, no Additional Bonds may be issued under 
the Bond Resolution and no Parity Obligations or Subordinate Obligations may be issued or incurred unless the 
Agency shall have first complied with the requirements of the Bond Resolution.  Additional Bonds, Parity Obligations, 
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and Subordinate Obligations may be issued from time to time  for the purpose of financing Projects, for the purpose 
of refunding or refinancing Bonds, and for the purpose of repaying, refunding or refinancing other obligations, as 
permitted by applicable law, including Parity Obligations and Subordinate Obligations, to pay the cost of or debt 
service on obligations of the Agency incurred to finance Projects, including in each case, costs and expenses incidental 
thereto.  

(b) Specifically, Additional Bonds and Parity Obligations and Subordinate Obligations may be issued 
or incurred upon compliance with the following requirements: 

(i) The Agency must be current in all deposits into the various funds, accounts and 
subaccounts and all payments theretofore required to have been deposited or made by it under the provisions 
of the Bond Resolution and must have complied with and not be in default under the covenants and provisions 
of the Bond Resolution and any supplemental resolution hereafter adopted for the issuance of Additional 
Bonds, Parity Obligations or Subordinate Obligations unless upon the issuance or incurrence of such 
Additional Bonds or Parity Obligations or Subordinate Obligations, the Agency will be in compliance with 
all such covenants and provisions. 

(ii) A statement or report of the Agency's Financial Advisor or an independent certified public 
accountant filed with the Executive Director reciting the opinion that, based on necessary information, that 
the amount of Modified Pledged Tax Increment Revenues (as defined below), together with net investment 
earnings on the funds and accounts and available for the payment of debt service thereon, for the immediately 
preceding Fiscal Year, equaled at least one hundred twenty-five percent (125%) of the Maximum Annual 
Debt Service (including in such calculation the Bonds and Parity Obligations then Outstanding and the 
Additional Bonds and Parity Obligations proposed to be issued) and that the Modified Pledged Tax Increment 
Revenues less such Maximum Annual Debt Service equaled at least one hundred ten percent (110%) of the 
maximum annual debt service (determined as provided in the definition of Maximum Annual Debt Service 
as though such definition applied to Subordinate Obligations) for any Subordinate Obligations then 
Outstanding and any Subordinate Obligations proposed to be issued. 

"Modified Pledged Tax Increment Revenues" means the Pledged Tax Increment Revenues received 
by the Agency in the immediately preceding Fiscal Year modified to reflect the Pledged Tax Increment 
Revenues which the Agency would have received in such Fiscal Year if (i) the total assessed valuation of the 
taxable real property in the Redevelopment Area used to determine the amount of Pledged Tax Increment 
Revenues to be received by the Agency in such Fiscal Year had been equal to the total assessed valuation of 
the taxable real property in the Redevelopment Area determined in the most recent Property Assessment 
Certification of the County Property Appraiser, or the total assessed valuation of such taxable real property 
after the final determination of all property assessment appeals to the property appraisal assessment board 
appointed under Florida law, whichever is most recent; and (ii) the millage rates of the taxing authorities 
contributing to the Redevelopment Trust Fund used to determine the amount of the Pledged Tax Increment 
Revenues to be received by the Agency in such Fiscal Year had reduced or rolled back, in accordance with 
applicable law then in effect, to reflect the increase in the assessed valuation of the taxable real property in 
the Redevelopment Area set forth in (i) above, or the actual millage rates adopted by such taxing authorities 
subsequent to the most recent Property Assessment Certification referred to above, if then available; 
provided, however, that such Pledged Tax Increment Revenues determined in accordance with (i) and (ii) 
above shall be pro rated for a partial year assessment, if applicable. 

(c) In addition to the foregoing, the Agency may issue at any time and from time to time Additional 
Bonds or Parity Obligations or Subordinate Obligations for the purpose of refunding any Series of Bonds or Parity 
Obligations or Subordinate Obligations, or any maturity or any portion of a maturity thereof within a Series, without 
the necessity of complying with the requirements contained in paragraph (ii) above, provided that prior to the issuance 
of such Bonds or Parity Obligations or Subordinate Obligations there shall be filed with the Executive Director a 
certificate or report of an independent certified public accountant or a nationally recognized financial verification firm 
to the effect that (i) the net proceeds from such Additional Bonds or Parity Obligations or Subordinate Obligations 
will be sufficient to cause the pledge created by the Bond Resolution with respect to the Bonds to be refunded and 
defeased pursuant to Section 13.01 of the Bond Resolution or, as applicable, the pledge of the Parity Obligations or 
Subordinate Obligations to be refunded and defeased in accordance with the terms of the instruments under which 
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such Parity Obligations or Subordinate Obligations were issued, and (ii) the Debt Service Requirement with respect 
to the Additional Bonds, Parity Obligations, and Subordinate Obligations in each Bond Year following the issuance 
thereof for refunding purposes, through the Bond Year in which the latest maturing Bonds, Parity Obligations, or 
Subordinate Obligations then Outstanding mature, shall be equal to or less than the Debt Service Requirement for 
each such Bond Year with respect to the Bonds, Parity Obligations, and Subordinate Obligations which would have 
been Outstanding in each such Bond Year had the same not been refunded. 

Unless consented to by all Bond Insurers, payments due on Subordinate Obligations shall not be accelerated. 

Interlocal Agreement  

The Agency and the City will enter into the Interlocal Agreement on the date of issuance of the 2017 Bonds 
pursuant to which the Agency will agree to deliver a certificate to the City by March 1 of each year stating whether 
Pledged Tax Increment Revenues are projected to be insufficient to make all payments required to be made on the 
2017 Bonds on the immediately following May 1 and November 1 and deposits required to be made to the Restricted 
Surplus Account and/or the 2017 Reserve Subaccount. If such amounts are projected to be insufficient for such 
purpose, the certificate will indicate the amount of such insufficiency ("Deficiency"). 

The City has agreed to appropriate in its annual budget, no later than April 1 immediately following notice 
of any Deficiency, by amendment, if necessary, solely from legally available Support Revenues an amount equal to 
the Deficiency (the "Covenant"). The City must pay to the Agency from available Support Revenues so budgeted and 
appropriated the amount of the Deficiency attributed and to Pledged Tax Increment Revenues being insufficient to 
pay debt service on the 2017 Bonds by no later than the April 15 and any Deficiency due to a shortfall in the Restricted 
Surplus Account and/or the 2017 Reserve Subaccount by September 30 following the City's receipt of the notice of 
the Deficiency. Amounts received by the Agency from the City pursuant to the Interlocal Agreement shall promptly 
upon receipt be deposited first into the Debt Service Account to the extent required by the Bond Resolution and then 
to the Restricted Surplus Account and to the 2017 Reserve Subaccount including reimbursement of any amounts due 
in connection with draws on the 2017 Surety Policy as provided in the Bond Resolution, and then to acquire and 
construct community redevelopment projects. Such Covenant will be cumulative to the extent not paid, and will 
continue until such available Support Revenues to cure the Deficiency have been budgeted, appropriated, and actually 
paid to the Agency. No lien upon or pledge of such Support Revenues in favor of the Registered Owners of the 2017 
Bonds will be created by the Interlocal Agreement until such moneys are budgeted and appropriated and paid to the 
Agency. 

A failure of the Agency to deliver to the City by March 1 a certificate indicating a Deficiency will not relieve 
the City of its Covenant provided to appropriate available Support Revenues in an amount equal to the Deficiency; 
however, the City will not be in default under the Interlocal Agreement for failure to appropriate such amount by April 
1, and to pay such amounts to the Agency no later than April 15 the amount of the Deficiency attributable to Pledged 
Tax Increment Revenues being insufficient to make all payments required to be made on the 2017 Bonds and to pay 
to the Agency by September 30 of such year any Deficiency attributable to a shortfall in the Restricted Surplus 
Account, in the Reserve Account, or in the 2017 Reserve Subaccount, provided that, following receipt of such 
Deficiency certificate, the City proceeds in a prompt manner to comply with the provisions of the immediately 
preceding paragraph. The Agency must reimburse the City the amount of any payment made by the City to cure any 
Deficiency from the first legally available money of the Agency, but only after the Agency has provided for all 
payments and deposits required in such year pursuant to the Bond Resolution.  

The Covenant described above does not create any lien upon or pledge of such available Support Revenues, 
nor does it preclude the City from pledging in the future its available Support Revenues, nor does it require the City 
to levy and collect any particular available Support Revenues, nor does it give the Holders of the 2017 Bonds or the 
Agency a prior claim on the available Support Revenues as opposed to claims of general creditors of the City. The 
City's obligation under the Covenant is subject in all respects to the prior payment of obligations secured by a pledge 
of such available Support Revenues granted by the City before or after the effective date of the Interlocal Agreement 
(including the payment of debt service on bonds, notes and other debt instruments). The obligations of the City as 
described above will be payable solely from available Support Revenues budgeted and appropriated as provided for 
in the Interlocal Agreement and nothing therein will be deemed to pledge ad valorem tax revenues or to permit or 
constitute a mortgage or lien upon any assets owned by the City and no holder of the 2017 Bonds or the Agency nor 
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any other person, may compel the levy of ad valorem taxes on real or personal property within the boundaries of the 
City. The City will never be obligated to maintain or continue any of the activities of the City which generate user 
service charges, regulatory fees or any available Support Revenues. See "SUPPORT REVENUES" herein for a 
description of other debt of the City subject to a covenant to budget and appropriate legally available funds from  non 
ad valorem revenues. 

The Interlocal Agreement is not to be construed as a pledge of or a lien on all or any available Support 
Revenues of the City, but the City's obligations will be payable solely as provided in the Interlocal Agreement and is 
subject in all respects to the provisions of Florida law which make it unlawful for any municipality to expend moneys 
not appropriated and in excess of such municipality's current budgeted revenues, and is subject, further, to the payment 
of services and programs which are for costs of essential services.  See "SUPPORT REVENUES" herein for a general 
discussion of the available Support Revenues, which may be available to make payments pursuant to the City's 
Covenant and for a description of all major sources of revenue for the General Fund and costs of essential services. 

The Interlocal Agreement will terminate upon payment in full of the 2017 Bonds or the defeasance thereof 
in accordance with the provisions of the Bond Resolution and the performance of all other obligations under the 
Interlocal Agreement. 

Other Interlocal Agreement Payments 

In addition to the City's Covenant, the City has also covenanted to pay to the Agency by no later than January 
1 of each year from legally available moneys two hundred and fifty thousand dollars $250,000. Such obligation of the 
City shall terminate at such time as (1) the financial statements of the Agency for the two most recent fiscal years of 
the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal years, adjusted, as recommended 
by the City's independent certified public accountant, to take into account any reduction in such Pledged Tax Increment 
Revenues had the final decision of the Cases (as defined below) regarding the calculation of Pledged Tax Increment 
Revenues been used in determining the amount of Pledged Tax Increment Revenues for such fiscal years, equal at 
least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any other obligations of 
the Agency secured by the Pledged Tax Increment Revenues and (2) the City and the Agency receive an opinion of 
legal counsel reasonably acceptable to both the City and the Agency that Cases 2016-CA-000435A and 2017-CA-
000239A have been concluded including all rights of appeal therefrom. See "LITIGATION AND OTHER 
MATTERS-Other Matters" for a description of the status of Cases 2016-CA-000435A and 2017-CA-000239A. 

Limitation on City’s Incurrence of Additional Obligations Payable from Support Revenues 

As a condition precedent to the issuance of any debt or the incurrence of any other obligations for borrowed 
money by the City which are secured by and/or payable from the Support Revenues, the City has agreed to deliver a 
certificate executed by the City Manager setting forth the calculations of the financial ratios provided below and 
certifying that it is in compliance with the following: 

(i) The average of the Support Revenues for the two most recent fiscal years for which audited 
financial statements of the City are available is equal to or greater than 1.50x of the sum of (a) any amounts 
paid by the City pursuant to the Interlocal Agreement which have not been reimbursed by the Agency or 
otherwise and (b) the maximum annual debt service on any debt of the City secured by or payable from any 
of the Support Revenues to be outstanding following the issuance of the proposed debt or incurrence and 
projected maximum annual debt service on the proposed debt or obligations. Such covenant shall not be 
applicable to any agreement similar to the Interlocal Agreement entered into by the City and the Agency. 

(ii) For the purpose of calculating maximum annual debt service on any indebtedness which 
bears interest at a variable rate, such indebtedness shall be deemed to bear interest at the greater of (i) 1.25 
times the most recently published Bond Buyer Revenue Bond 30 Year Index or (ii) 1.25 times the actual 
average interest rate during the prior Fiscal Year of the City.   
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TAX INCREMENT REVENUES 

General 

The 2017 Bonds are secured primarily by Pledged Tax Increment Revenues deposited into the 
Redevelopment Trust Fund. The applicable Taxing Authorities are required under the Redevelopment Act to make 
payments to the Redevelopment Trust Fund on or before January 1st of each year. The Taxing Authorities within the 
Redevelopment Area are the City and the County. Neither the tax increment revenues generated by any other 
community redevelopment agency of the City nor any areas other than the Redevelopment Area designated by the 
City to be a slum or blighted area within the meaning of the Redevelopment Act will constitute Pledged Tax Increment 
Revenues for purposes of the Bond Resolution and will not be subject to the pledge and lien created by the Bond 
Resolution securing the 2017 Bonds. 

During Florida's November 2016 general election and during the 2017 Florida Legislative Session, 
constitutional amendments and laws were proposed, some of which passed, that could impact the amount of tax 
increment revenues the Agency can collect. See "TAX INCREMENT REVENUES - State Statutes and Constitutional 
Factors Affecting Tax Increment Revenues" herein. 

Calculation of Tax Increment Revenues 

Pursuant to the Redevelopment Act and the Redevelopment Trust Fund Ordinance, on or before each January 
1, each Taxing Authority levying taxes in the Redevelopment Area must appropriate and pay to the Redevelopment 
Trust Fund an amount equal to 95% of the difference between: 

(a) The amount of ad valorem taxes levied in such year by such Taxing Authority, exclusive 
of any amount from any special debt service millage, on taxable real property contained within the 
Redevelopment Area; and 

(b) The amount of ad valorem taxes which would have been produced by the then current 
millage rate of such Taxing Authority (other than the Citrus County School Board), exclusive of any special 
debt service millage, had it been applied to the assessed valuation of the taxable real property, contained 
within the Redevelopment Area as shown upon the property tax assessment roll for Fiscal Year 1990 (the 
Base Year of the Agency's Original Redevelopment Area, the "1990 Base Year") and 2014 (the Base Year 
for the Agency's Expanded Redevelopment Area, the "2014 Base Year"), used in connection with the taxation 
of such property by such Taxing Authority. 

The incremental increase in ad valorem taxes, if any, described above is used to measure the amount of the 
contribution which must be appropriated and contributed by each Taxing Authority required to make payments to the 
Redevelopment Trust Fund. The Taxing Authorities cannot be compelled to levy ad valorem taxes to make such 
payments. The statutory obligation of a Taxing Authority to make the required payments to the Redevelopment Trust 
Fund continues for so long as the Agency has indebtedness pledging tax increment revenues to the payment thereof 
outstanding, but not to exceed forty (40) years after the Fiscal Year in which the initial community redevelopment 
plan is approved or adopted. The Redevelopment Trust Fund of the City is effective for 30 years and will expire on 
September 30, 2045. 

Current and future tax increment revenues accruing within the Redevelopment Area are predicated upon 
increases in assessed real property valuations in excess of assessed values recognized for the 1990 Base Year and 
2014 Base Year, respectively. 

Setting Millage 

To understand the method of measuring and calculating the contribution required to be made by the Taxing 
Authorities, the general method of fixing millage must be considered. 
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Florida law currently mandates the following procedures in fixing millage rates: 

(a) January 1 of each year is the statutory measurement date used by the County Property 
Appraiser for establishing just value of real property within the County. Improvements to real property or 
portions of improvements that are not substantially completed on January 1 are deemed to have no value 
placed thereon and substantially completed property as of January 1 is assessed by the County Property 
Appraiser based on its just value. 

(b) On or before July 1 of each year, the County Property Appraiser is required to complete 
his assessment of the value of all property located within the County (unless extended for good cause by the 
Florida Department of Revenue). Upon completion of this assessment the County Property Appraiser is 
required to certify to each taxing authority the taxable value within the jurisdiction of the taxing authority. 
This certification includes the just value of new construction, additions to structures, deletions, and property 
added due to geographic boundary changes substantially complete as of January 1 of such year. 

(c) Each taxing authority is required to compute the millage known as the "rolled back rate," 
which is the rate that, exclusive of (i) any increase in the assessed value of taxable real property by which a 
tax increment is measured for such taxing authority pursuant to Section 163.387, Florida Statutes, (ii) new 
construction, (iii) additions to structures, (iv) deletions, and (v) property added due to geographic boundary 
changes, will provide the same ad valorem tax revenue for each taxing authority as was levied during the 
prior year. 

(d) Upon preparation of a tentative budget, but prior to adoption thereof, each taxing authority 
in addition to computing the "rolled back rate" is required to compute the proposed millage rate which would 
be necessary to fund the tentative budget, other than the portion of the budget to be funded from other than 
ad valorem taxes. In computing proposed millage rates, each taxing authority shall utilize not less than 95% 
of the taxable value certified by the County Property Appraiser. In establishing the tentative budget and 
proposed millage rate, the taxing authority is not bound by the "rolled back rate" and in accordance with 
Florida law may exceed the "rolled back rate" or may even adopt a tentative budget and proposed millage 
rate which would be less than the "rolled back rate." 

(e) Within 30 days of the County Property Appraiser's certification, each taxing authority is 
required to advise the County Property Appraiser of its proposed millage rate and the date and time at which 
a public hearing will be held to consider the proposed millage rate and the tentative budget. The County 
Property Appraiser utilizes this information in preparing the notice of proposed property taxes required to be 
mailed to property owners. Additionally, if this information is not provided in a timely fashion as required 
by statute, the taxing authority is prohibited from levying a millage rate greater than the "rolled back rate" 
for the upcoming Fiscal Year. 

(f) Each taxing authority is statutorily required to hold a minimum of two public hearings on 
the proposed millage rate and tentative budget prior to adopting a final millage rate and a final budget. At the 
first public hearing the taxing authority may amend the tentative budget and proposed millage rate as it sees 
fit and adopt a tentative budget and proposed millage rate. At the second public hearing the taxing authority 
may adopt the final budget and final millage rate. The final budget and final millage rate adopted at the 
second hearing cannot exceed the tentative budget and tentative millage rate adopted at the first public 
hearing, unless a separate hearing is held after due notice. Except as otherwise provided by statute, no millage 
rate (exclusive of ad valorem debt service millage) for the County and the City shall annually exceed 10 mills 
each without voter approval. 

(g) Within 30 days of the County Property Appraiser's certification, each taxing authority is 
required to advise the County Property Appraiser of its proposed millage rate and the date and time at which 
a public hearing will be held to consider the proposed millage rate and the tentative budget. The County 
Property Appraiser utilizes this information in preparing the notice of proposed property taxes required to be 
mailed to property owners. Additionally, if this information is not provided in a timely fashion as required 
by statute, the taxing authority is prohibited from levying a millage rate greater than the "rolled back rate" 
for the upcoming Fiscal Year. 
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The final millage rate is that millage rate used to calculate the tax increment payments required to be made 
to the applicable community redevelopment trust fund on or before January 1 of the next year. Final millage rates 
generally should have been adopted by October 1 of each year to allow sufficient time for taxing authorities to calculate 
the required payment to the applicable community redevelopment trust fund and submit the same on or before January 
1. Pursuant to statute, unless otherwise permitted by law, final budgets must be adopted by taxing authorities prior to 
the beginning of a taxing authority's Fiscal Year, which is October 1. Taxes are delinquent as of April 1. Pursuant to 
the Redevelopment Act, tax increment payments are to be made to the applicable community redevelopment trust 
fund on January 1 of each year based on the statutory calculation without regard to the actual collections or adjustments 
made by the taxing authority. Any taxing authority that does not pay the tax increment revenues to the applicable 
community redevelopment trust fund by January 1, must also pay to the community redevelopment trust fund an 
amount equal to 5% of the increment revenues and must pay interest on the amount of the unpaid increment revenues 
equal to 1% for each month the increment is outstanding, provided that such community redevelopment agency may 
waive such penalty payments in whole or in part.  

(Remainder of Page Intentionally Left Blank) 
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Historical Deposits to Redevelopment Trust Fund 

 The following tables show the amount of Tax Increment Revenues deposited by the Taxing Authorities to 
the Redevelopment Trust Fund for tax years 2007 through 2016: 
 

Deposits to Redevelopment Trust Fund 
Original Redevelopment Area (1990 Base Year) 

 

Tax 
Year 

 (a) 
Assessed 

Value 

 (b) 
Base Year 

(1990) 
Assessed 

Value 

  
 
 

(a)-(b) 
Increment 

 95% of 
Increment  

 City 
Deposit

(1) 
 County 

Deposit(1) 

Total Deposit to 
Redevelopment 

Trust Fund 
2007 $16,361,400  $4,943,361  $11,418,039 $10,847,137 $48,281 $72,133  $120,414  
2008 $16,814,728  $4,943,361  $11,871,367 $11,277,799 $56,028 $73,268  $129,297  
2009 $16,052,697  $4,943,361  $11,109,336 $10,553,869 $56,887 $68,565  $125,453  
2010 $15,336,107  $4,943,361  $10,392,746 $9,873,109  $59,051 $64,143  $123,194  
2011 $14,867,375  $4,943,361  $9,924,014  $9,427,813  $58,602 $64,187  $122,790  
2012 $14,524,178  $4,943,361  $9,580,817  $9,101,776  $59,091 $64,653  $123,744  
2013 $15,002,795  $4,943,361  $10,059,434 $9,556,462  $62,074 $74,876  $136,950  
2014 $14,568,536  $4,943,361  $9,625,175  $9,143,916  $63,961 $80,571  $144,531  
2015 $16,034,247  $4,989,361  $11,044,886 $10,492,642 $74,213 $81,724  $155,937  
2016 $16,219,079  $4,989,361  $11,229,718 $10,668,232 $80,789 $81,774  $162,564  

 
(1) City and County Deposits are based on millage applied to 95% of the increment shown. 
______________________________________ 
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016 

Deposits to Redevelopment Trust Fund 
Expanded Redevelopment Area (2014 Base Year) 

 
 
 

Tax 
Year 

 
 

(a) 
Assessed 

Value 

(b) 
Base Year 

(2014) 
Assessed 

Value 

 
 
 

(a)-(b) 
Increment 

 
 
 

95% of 
Increment 

 
 
 

City 
Deposit(1) 

 
 
 

County 
Deposit(1) 

 
Total Deposit to 

the 
Redevelopment 

Trust Fund 
2015(2) $174,807,213(3) $105,458,084 $69,349,129 $65,881,673 $465,974 $465,974 $931,949 

2016(2) $178,158,181(3) $105,458,084 $72,700,097 $69,065,092 $488,490 $488,490 $976,981 

 
(1) City and County Deposits are based on millage applied to 95% of the increment shown. 
(2) Approximately 23% of the assessed property values in the Expanded Redevelopment Area is attributed to the real property portion of 

the Hospital Property. See “THE REDEVELOPMENT AREA - Description of Major Business in the Redevelopment Area”, 
“LITIGATION AND OTHER MATTERS - Other Matters”, and "TAX INCREMENT REVENUES-Factors Impacting Pledged Tax 
Increment Revenues" herein. 

(3)  Assessed values of real property located in the Expanded Redevelopment Area stated here may be reduced as a result of challenges filed 
regarding the Hospital Property.  See “LITIGATION AND OTHER MATTERS - Other Matters” herein. In the event that the Hospital 
Parties and/or CMPM are successful in the litigation described under such subheading, and assessed values are reduced, increments 
would be adjusted for such years and rebates may be due to the Hospital Parties and/or CMPM.  The City and Agency have committed 
funds to make up for such potential reductions.  See “LITIGATION AND OTHER MATTERS - Other Matters” and "TAX 
INCREMENT REVENUES-Factors Impacting Pledged Tax Increment Revenues" herein. 

______________________________________ 

Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016 
 

 



 
 

20 

Deposits to Redevelopment Trust Fund 
Original and Expanded Redevelopment Areas  

 
 
 
 
 

Tax 
Year 

Deposit to 
Redevelopment 

Trust Fund 
(Original Area) 

Deposit to 
Redevelopment 

Trust Fund 
(Expanded Area) 

 
 

Combined Deposit 
to the 

Redevelopment 
Trust Fund 

2015 $155,937 $931,949(1) $1,087,886 
2016 $162,564 $976,981(1) $1,139,545 

 
(1) Assessed values of real property located in the Expanded Redevelopment Area stated here may be reduced as a result of challenges filed 
regarding the Hospital Property.  See “LITIGATION AND OTHER MATTERS - Other Matters” herein. In the event that the Hospital Parties 
and/or CMPM  are successful in the litigation described under such subheading, and assessed values are reduced, increments would be adjusted for 
such years and rebates may be due to the Hospital Parties and/or CMPM.  The City and Agency have committed funds to make up for such potential 
reductions.  See “LITIGATION AND OTHER MATTERS - Other Matters” and "TAX INCREMENT REVENUES-Factors Impacting Pledged 
Tax Increment Revenues" herein. 
______________________________________ 
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016 
 
Millage Rates and Assessed Values 

The following table shows the historical millage rates of the Taxing Authorities within the Original and Expanded 
Redevelopment Areas. 

Original Redevelopment Area 
Historical Millage Rates 

 

Year City Millage County Millage Combined Millage 
2007 4.4510 6.6500 11.1010 

2008 4.9680 6.4967 11.4647 

2009 5.3902 6.4967 11.8869 

2010 5.9810 6.4967 12.4777 

2011 6.2158 6.8083 13.0241 

2012 6.4923 7.1033 13.5956 

2013 6.4955 7.8351 14.3306 
2014 6.9949 8.8114 15.8063 
2015 7.0729 7.7887 14.8616 
2016 7.5729 7.6652 15.2381 

______________________________________ 
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016 
 

       Expanded Redevelopment Area 
Historical Millage Rates 

Year City Millage County Millage Combined Millage 
2015 7.0729 7.0729 14.1458 

2016 7.0729 7.0729 14.1458 
 
______________________________________ 
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016  
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Historical Ad Valorem Taxes 

The following table represents the City's collection of City-wide ad valorem taxes for fiscal years 2007-2016.  

Ad Valorem Tax Collections  
City of Inverness, Florida 

 

Collections within the Fiscal Year of the Levy  Total Collections  

Fiscal 
Year 

Ended 
9/30 

 Total Tax  
Levy for 

Fiscal Year  

 Amount 
Collected in 
Fiscal Year 

Percentage 
of Levy 

Collected 
in Fiscal 

Year 

 Delinquent 
Collections 
After Fiscal 
Year Levy 

Total Amount 
Collected  

Total 
Percentage 

of Levy 
Collected  

2007  $   2,283,998   $ 2,150,897  94.17%  $      85,328   $   2,236,225  97.91% 

2008  $   2,244,732   $ 2,105,687  93.81%  $    195,539   $   2,301,226  102.52% 

2009  $   2,251,045   $ 2,134,857  94.84%  $    105,056   $   2,239,913  99.51% 

2010  $   2,212,776   $ 2,088,827  94.40%  $    112,589   $   2,201,416  99.49% 

2011  $   2,269,605   $ 2,174,708  95.82%  $      91,495   $   2,266,203  99.85% 

2012  $   2,270,318   $ 2,171,794  95.66%  $      82,912   $   2,254,706 99.31% 

2013  $   2,264,791   $ 2,151,559  95.00%  $      98,990   $   2,250,549 99.37% 

2014  $   2,244,403   $ 2,152,294  95.90%  $      80,341   $   2,232,635  99.48% 

2015  $   2,446,185   $ 2,353,841  96.22%  $      78,401   $   2,432,242  99.43% 

2016  $   3,328,078   $ 3,308,206  99.40%  $    118,632   $   3,426,838  102.97% 
______________________________________ 
Source: Citrus County Tax Collector; City of Inverness, Florida, Finance Department 
 
Factors Impacting Pledged Tax Increment Revenues 

The 2017 Bonds are payable from Pledged Tax Increment Revenues, which are tax increment revenues 
deposited into the Redevelopment Trust Fund. The lien of the 2017 Bonds does not attach until the tax increment 
revenues are deposited into the Redevelopment Trust Fund, and the holders of the 2017 Bonds have no right to require 
the imposition of any tax or the establishment of any rate of taxation in order to pay the principal and interest on the 
2017 Bonds. 

The following discussion provides information relating to certain risks that could affect payments of the 
principal of, redemption premium, if any, and interest on the 2017 Bonds from Pledged Tax Increment Revenues and 
could result in a greater reliance on the use of Support Revenues deposited by the City into the 2017 Bonds Debt 
Service Subaccount to cure any Deficiency. The order in which the following information is presented is not intended 
to reflect the relative importance of the risks discussed. The following information is not, and is not intended to be, 
exhaustive and should be read in conjunction with all of the other sections of this Official Statement, including its 
appendices. Prospective purchasers of the 2017 Bonds should carefully analyze the information contained in this 
Official Statement, including its appendices (and including the additional information contained in the form of the 
complete documents referenced or summarized herein), for a more complete description of the investment 
considerations relevant to purchasing the 2017 Bonds.  

(1) Citrus Memorial Hospital Property Assessment Challenge.  On May 20, 2016, Citrus 
Memorial Property Management, Inc., a Florida corporation ("CMPM") and Citrus Memorial Hospital, Inc., 
a Florida corporation (the "Hospital" and together with CMPM the “Hospital Parties”) filed a complaint, 
Case 2016-CA-000435A in the Circuit Court of the Fifth Judicial Circuit Court in and for Citrus County, 
Florida (the "Court") to appeal the Citrus County Property Appraiser's (the "Property Appraiser") 
determination of the just value of the Hospital Parties' property located in the Expanded Redevelopment Area 
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(the "Hospital Property") for the 2015 tax year.  The Property Appraiser assessed the just value of the real 
property of the Hospital Property (the "Hospital Real Property") as $56,975,520 and the value of the tangible 
personal property of the Hospital Property (the "Hospital Tangible Property") as $23,584,224. On March 29, 
2016, prior to filing Case 2016-CA-000435A, the Hospital Parties appealed to the Citrus County Value 
Adjustment Board ("VAB").  The VAB lowered the tangible personal property assessment to $19,140,650, 
a difference of $4,443,574. The VAB, however, sustained the Property Appraiser's determination of the just 
value of the Hospital Real Property. Subsequent to the VAB's March 29, 2016 decision, the Hospital Parties 
filed Case 2016-CA-000435A. See "LITIGATION AND OTHER MATTERS - Other Matters" herein for 
additional information. 

On March 20, 2017 the CMPM filed Case 2017-CA-000239A in the Court challenging the Property 
Appraiser's assessed the just value of the Hospital Property for the 2016 tax year. The Property Appraiser 
assessed the just value of the Hospital Real Property as $63,499,800.  Prior to filing Case 2017-CA-000239A, 
the Hospital Parties appealed the valuation to the special magistrate to the VAB (the "Special Magistrate"). 
The Special Magistrate recommended a just value of $49,570,200 representing a reduction of $13,929,600 
in taxable value. CMPM, however, was not in agreement with the reduced value and filed Case 2017-CA-
000239A. On May 2, 2017, the Property Appraiser filed Case 2017-CA-355 naming CMPM, the Tax 
Collector, and the Executive Director of the Department of Revenue as defendants and challenging the VAB's 
action. Case 2017-CA-355 and Case 2017-CA-000239A will likely be consolidated since they involve 
identical issues of fact and law.  

Cases 2016-CA-000435A and 2017-CA-000239A are ongoing. If the Court decides Cases 2016-
CA-000435A and 2017-CA-000239A in favor of the Hospital Parties and CMPM, respectively, and finds 
that the just value of the Hospital Real Property should be reduced the amount of tax increment revenues 
received by the Agency for the corresponding 2015 and 2016 tax years would be adjusted for each such year 
and rebates may be due to the Hospital Parties and CMPM in each of their respective cases.  Therefore, in 
addition to restricting $600,000 in available Agency Tax Increment Revenues for the Restricted Surplus 
Account on June 8, 2017, the Agency also voted unanimously to authorize the Agency Treasurer to designate 
$500,000 of its available Tax Increment Revenue representing $250,000 annually for Fiscal Years 2015 and 
2016 to offset any potential reduction in Pledged Tax Increment Revenues related to these disputes. See 
"LITIGATION AND OTHER MATTERS - Other Matters" herein. 

(2) Payment from Pledged Revenues Only. The 2017 Bonds are payable from and secured by 
a lien on and pledge of Pledged Revenues which consist primarily of Pledged Tax Increment Revenues 
deposited into the Redevelopment Trust Fund and to the extent described herein, Support Revenues of the 
City deposited into the 2017 Bonds Debt Service Subaccount to cure a Deficiency and other funds provided 
by the City per the Interlocal Agreement. The amount of Pledged Tax Increment Revenues collected by the 
Agency is based upon increases in the taxable value of real property in the Redevelopment Area above the 
applicable Base Years and the millage rates applied by each Taxing Authority. The 2017 Bonds are not 
general obligations supported by the full faith and credit of the Agency, the City, the County or the State or 
any political subdivision of the foregoing, but are payable solely from and secured by an irrevocable lien on 
the Pledged Revenues. Neither the Agency, the City, the County nor the State, nor any other political 
subdivision of the State, has any obligation, and the Agency does not have the power under the Bond 
Resolution or under Florida law, to levy any taxes in order to pay debt service on the 2017 Bonds or to cure 
any default in any such payments. The Agency does not have the power to levy taxes.  

(3) Limited Replenishment of Deficiencies. Except for the 2017 Surety Policy and the 
Restricted Surplus Account, there is no fund or account under the Bond Resolution which is required to 
contain amounts to make up for any deficiencies in the amounts otherwise available for the payment of debt 
service on the 2017 Bonds in the event of one or more defaults by the Agency in making payments of debt 
service on the 2017 Bonds. There can be no representation or assurance that the Agency will realize sufficient 
Pledged Tax Increment Revenues to pay, when due, all required payments of debt service on the 2017 Bonds 
or that the City will have sufficient Support Revenues to deposit in the 2017 Bonds Debt Service Subaccount 
to cure any Deficiency pursuant to its Covenant. 
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(4) Adverse Legislative, Judicial or Administrative Action. The State legislature, the courts or 
an administrative agency with appropriate jurisdiction could enact new laws or regulations or interpret, 
amend, alter, change or modify the laws or regulations governing the collection, distribution, definition or 
accumulation of ad valorem tax revenues generally, or Pledged Tax Increment Revenues specifically, that 
would adversely affect the ability of the Agency to pay debt service on the 2017 Bonds from the Pledged Tax 
Increment Revenues. It is also possible that one or more governments exercising jurisdiction over the 
Redevelopment Area could reduce their respective millage rate, which could in turn materially reduce the 
amount of Pledged Tax Increment Revenues. 

(5) Appeal of Assessments. State law allows taxpayers to dispute assessment valuations. 
Various State, local, national and international economic conditions may influence a taxpayer's willingness 
to make or forgo such an appeal. The statutory method for determining tax increment revenues uses a factor 
of up to 95%, due in part to an expectation of such appeals. Any volume of appeals which is successful in 
reducing the overall assessed value of the Redevelopment Area in excess of such a margin of error could 
result in reduced amounts of Pledged Tax Increment Revenues. If such appeals resulted in a significant 
reduction in the overall assessed value of the taxable property in the Redevelopment Area, they could have a 
material adverse impact on the collection of Pledged Tax Increment Revenues.  See “LITIGATION AND 
OTHER MATTERS - Other Matters” herein. 

(6) Effect of an Economic Downturn.  If the Redevelopment Area experiences an economic 
downturn, this may result in decreased assessed property values, which could cause a corresponding decline 
in Pledged Tax Increment Revenues. The Redevelopment Area expanded in 2015 and total Agency Tax 
Increment Revenues increased by approximately 4.7% from 2015 to 2016.  Due to a 34.6% increase in the 
City wide assessed values in 2016 to approximately $470.73 million from $349.7 million in 2015, and the 
City’s increase in its millage rate from 6.9949 to 7.0729 mills in 2016, the City’s ad valorem revenues 
increased by 40.8% from $2,432,242 in 2015 to $3,426,838 in 2016. The City’s total assessed valuation for 
real and personal property of $470.7 million for fiscal year ended 2016 was still below the values at fiscal 
year ended 2010 of $504.3 million.  

(7) State, National and International Economic and Political Factors. Certain economic or 
political developments, including, without limitation, downturns in the State, national or international 
economy, national and international terrorism, U.S. military engagements abroad, increased national or 
international barriers to tourism or trade, and international currency fluctuations could all adversely affect 
the continued development of the Redevelopment Area, its attraction to businesses, developers, builders, and 
investors and, as a result, the Agency's ability to produce sufficient Pledged Tax Increment Revenues. 

(8) Failure to Achieve Increases in Property Values. The amount of future collections of 
Pledged Tax Increment Revenues to pay debt service on the 2017 Bonds is dependent, in part, upon the 
assessed value of taxable real property in the Redevelopment Area. Numerous events could occur that might 
reduce the value of real property within the Redevelopment Area, including, without limitation, natural 
disasters (such as hurricanes and other major tropical storms to which Central Florida generally is subject), 
public acquisition of property within the Redevelopment Area by the State or political subdivisions exercising 
their respective rights of eminent domain and social, economic or demographic factors (or adverse public 
perceptions thereof) beyond the control of the Agency, the City or the taxpayers in the Redevelopment Area. 
Any or all of such events could adversely affect the realization and collection of Pledged Tax Increment 
Revenues. 

(9) Reduction in Millage Rates. One or more of the Taxing Authorities could determine in 
response to economic, political or other factors to reduce their millage rate. Any reduction in millage rates 
by the City or the County could reduce the amount of Pledged Tax Increment Revenues payable to the Agency 
which, in turn, could negatively impact the collection of Pledged Tax Increment Revenues. 

(10) Concentration Risk. An estimated 18.9% of the total City wide assessed value as of 
September 30, 2016 is represented by the Hospital Real Property. While the Hospital continues to add 
improvements annually to its regional healthcare facility footprint per its long-term ground lease obligations, 
there is no guarantee that the Hospital will not relocate during the term of the 2017 Bonds or become a 
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501(c)(3) entity that would be exempt from ad valorem taxes.  See " REDEVELOPMENT AREA - 
Description of Major Business in the Redevelopment Area" and " REDEVELOPMENT AREA —Top Ten 
Taxpayers in the Redevelopment Area" herein. 

(11) Impact of Future Financing Plans by Agency or City. As described above under 
"SECURITY FOR THE BONDS - Limitation on Issuance by Agency of Additional Obligations Payable 
from Pledged Tax Increment Revenues," the Agency has reserved the right, upon satisfaction of certain 
conditions set forth in the Bond Resolution, including (except for certain refunding additional parity Bonds) 
demonstrated historical debt service coverage at certain established levels, to issue Additional Bonds and 
Parity Obligations payable out of and secured by the Pledged Tax Increment Revenues on a parity with the 
2017 Bonds that may be then Outstanding.   

The City has also reserved the right per the Interlocal Agreement to issue additional debt secured 
by the City’s Support Revenues. The City may issue such debt based upon meeting the financial ratios 
described in the Interlocal Agreement See "SECURITY FOR THE 2017 BONDS - Limitation on City’s 
Incurrence of Additional Obligations Payable from Support Revenues" herein.  

(12) Hurricanes and Other Natural Disasters. The State of Florida is generally susceptible to 
hurricanes, severe weather disturbances and floods. The occurrence of such natural events or other natural 
disasters could damage the Redevelopment Area and/or local infrastructure that provides support and services 
to the Redevelopment Area, such as transportation and utility services, or otherwise impair the 
Redevelopment Area and the generation of Pledged Tax Increment Revenues. No assurance can be given as 
to whether future natural events will occur that could materially impair such Pledged Tax Increment 
Revenues. 

State Statutory and Constitutional Factors Affecting Pledged Tax Increment Revenues 

Neither the City nor any other Taxing Authority levying ad valorem taxes within the Redevelopment Area 
has covenanted or pledged to levy ad valorem taxes on taxable real property within the Redevelopment Area at a level 
sufficient to generate Pledged Tax Increment Revenues in any particular amount or at all. The pledge of the Pledged 
Tax Increment Revenues does not constitute a pledge of the ad valorem taxing power of the City or the County. 

Consequently, the amount of Pledged Tax Increment Revenues to be deposited in the Redevelopment Trust 
Fund and pledged to the 2017 Bonds is dependent upon, among other things, (i) the millage rates established by each 
Taxing Authority, (ii) growth in the assessed valuation of taxable real property in the Redevelopment Area, which 
increase will be affected by the annual appraisal at one hundred percent (100%) of the "just value" of taxable real 
property, including new construction completed, within the Redevelopment Area, and (iii) Florida statutory and 
constitutional provisions which limit growth in assessed valuations and in millage rates. 

Save Our Homes Amendment On November 3, 1992, the voters of the State passed an amendment to Article 
VII, Section 4 of the Florida Constitution establishing a limitation of the lesser of 3% or the increase in the Consumer 
Price Index during the relevant year, on the annual increase in assessed valuation of homestead (primary residence) 
property, except in the event of a sale thereof during such year, and except as to improvements thereto during such 
year. The amendment known as the "Save Our Homes Exemption" became effective January 1, 1995. The amendment 
did not alter any caps on millage rates otherwise set forth in the Florida Constitution. A majority of the taxable 
properties within the City that comprised the total Assessed Value of $470.7 million are comprised primarily of 
commercial property that is not subject to the foregoing limitation on assessed valuations. 

Senior Citizen Discount By Joint Resolution of the Florida Legislature in 1998, a State constitutional 
amendment was ratified, effective January 1, 1999, authorizing the Legislature to allow counties and municipalities 
to grant an additional homestead tax exemption to persons 65 years of age and older, with certain household income 
limitations. Section 196.075, Florida Statutes, gives the governing authority of any county or municipality the power 
to enact an ordinance to allow an additional homestead exemption of up to $25,000 for any person who has the legal 
or equitable title to real estate and maintains thereon the permanent residence of the owner, who has attained age 65, 
and whose household income does not exceed $20,000 (a "qualified resident"). The Redevelopment Area is comprised 
primarily of commercial property that is not subject to the foregoing limitation on assessed valuation. 
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In the November 7, 2006 general election, the voters of the State approved Amendments 6 and 7 to the State 
Constitution, which authorized cities and counties to provide for an increase in the homestead (ad valorem tax) 
exemption to $50,000 from $25,000 for certain low-income seniors effective January 1, 2007 and which provided a 
discount from the amount of ad valorem taxes for certain permanently disabled veterans effective December 7, 2007. 
The approved amendments allow cities and counties to revisit the issue each year The Redevelopment Area is 
comprised primarily of commercial property that is not subject to the foregoing limitation on assessed valuation. 

Active Duty and Military Discount.  Florida provides various exemptions or discounts for its activity duty 
and veteran residents.  These exemptions are discussed below.  

Partial (at least 10%) Disability. An ex-service member who was honorably discharged, is a resident of 
Florida, and who is disabled to a degree of 10% or more because of misfortune or while serving during wartime may 
be entitled to a $5,000 reduction in the property’s assessed value. This exemption is not limited to homestead property. 
Under certain circumstances, the veteran’s surviving spouse may be entitled to carry over the exemption.  

Total and Permanent Disability. Veterans who are Florida residents and were honorably discharged with a 
service-related total and permanent disability may be eligible for a total exemption from taxes on property owned and 
use as a veteran's homestead. A similar exemption is available to disabled veterans confined to wheelchairs. Under certain 
circumstances, the veteran’s surviving spouse may be entitled to carry over the exemption.  

65 or Older and Disabled.  Veterans 65 or older who are partially or totally permanently disabled may receive 
a discount on the assessed value of property that they own and use as homesteads. The discount is a percentage equal to 
the percentage of the veteran’s permanent, service-connected disability as determined by the United States Department 
of Veteran’s Affairs.  

Deployed.   A member or former member of any branch of the United States military or military reserves, 
the United States Coast Guard or its reserves, or the Florida National Guard may receive an exemption if he or she 
was deployed during the previous calendar year outside the continental United States, Alaska, and Hawaii in support 
of a designated operation (the Florida Legislature designates operations for this exemption). The percent of the taxable 
value that is exempt for the current year corresponds to the percent of time during the previous year when the service 
member was deployed on a designated operation 

Statutory Amendments. Exemptions from ad valorem taxation include the first $25,000 of assessed value 
for a permanent residence; property owned by certain permanently and totally disabled persons; renewable energy 
source improvements; inventory; property used by not-for-profit hospitals, nursing homes, homes for special services 
and property used by homes for the aged; educational-use property; property owned and used by labor organizations 
for educational purposes; community centers; governmental property; property owned by not-for-profit water and 
sewer companies; the first $500 of property of every widow, blind person or disabled person, and property held by a 
port authority and any leasehold interest in such property to the extent of immunity from taxation of County property. 

During a special legislative session that ended on June 14, 2007, the Florida Legislature adopted Chapter 
2007-321, Laws of Florida, which has had a significant impact on the amount and rate of ad valorem taxes levied by 
local governments in the State, including each Taxing Authority that contributes Pledged Tax Increment Revenues to 
the Redevelopment Trust Fund. Among other things, Chapter 2007-321 required each county, municipality and special 
district to roll back their millage rates for the 2007-08 Fiscal Year to a level that, with certain adjustments and 
exceptions, generated the same level of ad valorem tax revenue as in Fiscal Year 2006-07. Depending upon the relative 
growth of each local government's own ad valorem tax revenues from 2001 to 2006, such rolled back millage rates 
was determined after first reducing Fiscal Year 2006-07 ad valorem tax revenues by zero to nine percent (0% to 9%). 
Under the legislation the "dedicated increment value" is excluded from the calculation of the taxable value for 
determining the rolled back rate. "Dedicated increment value" means the proportion of the cumulative increase in 
taxable value within a defined geographic area used to determine a tax increment amount to be paid to a 
Redevelopment Trust Fund pursuant to the Redevelopment Act or to be paid or applied pursuant to an ordinance, 
resolution, or agreement to fund a project or to finance essential infrastructure. In addition, the legislation limits how 
much the aggregate amount of ad valorem tax revenues may increase in future Fiscal Years to the rate of change in 
the State's per capita income. School districts are not required to comply with these particular provisions of the 
legislation. A local government may override certain portions of these requirements by a supermajority, and for certain 
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requirements, a unanimous vote, or by referendum approval. Local governments who do not comply with the property 
tax reforms may not participate in the distribution of local government half-cent sales tax revenue during the 12 months 
following a determination of non-compliance by the State's Department of Revenue. See "TAX INCREMENT 
REVENUES - Millage Rates and Assessed Values" for a summary of the historical millage rates of each of the Taxing 
Authorities. 

Constitutional Amendments. On November 8, 2016, Florida voters approved Florida Property Tax 
Exemptions for Senior Citizens Amendment, also known as "Amendment 5."  This amendment to the State 
Constitution was originally approved by voters in 2012. The law currently allows cities and counties to grant a full 
exemption from property taxes to people with the same age and income limits if: 1) the homeowner is 65 or older, 2) 
annual household income didn’t exceed $28,448 in 2015 (income limits are adjusted annually for inflation), 3) the just 
(market) value of their property is less than $250,000 and, 4) the homeowner has lived there for at least 25 years. The 
original intent was to ensure that long-time, low-income seniors did not lose their homes because of an inability to 
pay the tax bill. Amendment 5 changed the existing language regarding homestead tax exemption so that the value of 
property owned by eligible senior citizens, those with a household income of $20,000 or less, could be assessed when 
senior citizens first apply for the exemption. The measure was designed to ensure eligible seniors' ability to be able to 
keep the tax exemption even if their respective home values exceed $250,000 in the future. This amendment became 
effective on January 1, 2017, but is retroactive to 2013, which means a senior who qualified for the exemption in 2013, 
but lost it, would regain the exemption. The Redevelopment Area is comprised primarily of commercial property that 
is not subject to the foregoing limitation on assessed valuation. 

Joint Resolution HJR 7105 passed in the 2017 legislative session and proposes an amendment to the State 
Constitution to increase the homestead exemption by exempting the assessed valuation of homestead property greater 
than $100,000 and up to $125,000 for all levies other than school district levies. Currently, homestead property is 
eligible for an exemption of $25,000 of assessed value of a homestead property from all taxes and a second exemption 
from all taxes, other than school district taxes, that applies to homestead property valued between $50,000 and 
$75,000. The amendment, subject to the approval of 60% of voters during the November 2018 general election, will 
take effect January 1, 2019. The Citrus County Property Appraiser estimates that this amendment, once effective, 
could reduce the aggregate assessed values of homestead property by approximately $3,260,000. 

Senate Bill 90 (2017) implements Amendment 4, which passed with 73% support by the voters on the 2016 
primary election. The bill exempts 100% of the just value of residential real property attributable to solar and 
renewable energy devices and 80% of the just value of nonresidential real property attributable to solar and renewable 
energy devices from real property taxes. Additionally, Senate Bill 90 exempts 80% of the assessed value of a 
renewable energy source device that is considered tangible personal property from ad valorem taxes if the personal 
property meets certain requirements of the bill.  The Governor approved Senate Bill 90 on June 16, 2017. 

In 2008, Florida voters approved an amendment that capped the increase in assessed value for non-
homesteaded residential property at 10% a year, except for taxes to fund schools. This amendment is set to expire in 
2019.  During the 2017 legislative session, the Florida Legislature approved Joint Resolution HJR 21 ("HJR 21"). HJR 
21 proposes to extend the cap on the increase in assessed values of non-homesteaded residential properties.  The 
proposed amendment will go before the voters on the November 2018 ballot for approval.  

These constitutional and statutory amendments may further impact the amount of ad valorem property taxes 
that can be collected by local governments in Florida. However, the extent of the effect on property values or on  ad 
valorem tax collections of the Taxing Authorities in future years cannot be determined. Additional State statutory or 
constitutional amendments may be enacted in the future which could further limit the ad valorem tax revenues levied 
by the Taxing Authorities thereby reducing the amount of Pledged Tax Increment Revenues available to the Agency 
and limiting the amount of ad valorem tax revenue available to the City, which could result in more reliance by the 
City on its Support Revenues for funding essential governmental services of the City. 
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SUPPORT REVENUES 

The City generally receives two primary sources of general fund revenue: ad valorem taxes and non-ad 
valorem revenues.  The Support Revenues include four sources of non-ad valorem revenues: public service tax; 
communications service tax; franchise fees; and local government half-cent sales tax.  Below is information regarding 
each of these non-ad valorem revenue sources that constitute the Support Revenues.  Currently the City does not have 
any debt outstanding that is secured by a lien on any of the Support Revenues described herein.  However, the City 
may issue debt in the future that has a lien on or is payable from the Support Revenues. See “SECURITY FOR THE 
BONDS - Limitation on City’s Incurrence of Additional Obligations Payable from Support Revenues” herein. 

Public Service Tax. Section 166.231, Florida Statutes, provides municipal authority to levy a public service 
tax on the purchase of electricity, metered natural gas, liquefied petroleum gas (either metered or bottled), 
manufactured gas (either metered or bottled), and water service. The tax is only on purchases within the municipal 
limits and the tax rate cannot exceed 10% of the payments received by the seller. Florida Statutes require municipalities 
provide a 120-day notice to the Department of Revenue of increases in the public service tax before the effective date 
of the tax increase and to provide advanced notice to impacted service providers. 

City of Inverness Public Service Tax History. The City adopted a public service tax (the “Public Service 
Tax”) on October 1, 1985 at the rate of 5% for electric, gas, telegraph, and telecommunications services for purchases 
made after October 31, 1985 and through September 30, 1987. Additionally two cents per gallon tax was levied on 
fuel oil. On June 2, 1987, City Council extended the tax period through September 30, 1992. On September 20, 1988, 
the City increased the Public Service Tax rate from 5% to 8%, but maintained the two cents per gallon on fuel oil. The 
City reduced the Telecommunications and Telegraph public service tax to 7% on October 18, 1988. On July 19, 1994, 
the City increased the tax on electric and gas from 8% to 9% and maintained the Telecommunications and Telegraph 
tax at 7%, and the fuel oil tax at 2 cents per gallon. On the same date, The City Council also extended the sunset date 
of the tax to September 30, 1995. On August 1, 1995, the City repealed the sunset provision of the utility tax, making 
the tax a permanent revenue source for the City.  On January 1, 2012, the City increased the public service tax rate 
from 9% to 10% on the purchase of electricity, metered natural gas, liquefied petroleum gas (either metered or bottled), 
and manufactured gas (either metered or bottled). 

On July 3, 2001, the City eliminated its telecommunications and telegraph public service tax and adopted a 
Communications Services Tax at the rate of 5.6% for the period beginning October 1, 2001 and ending September 30, 
2002, and adopted a rate of 5.32% effective October 1, 2002. The rates were established pursuant to, and in conjunction 
with, the State legislation noted below and the amounts represented a conversion rate to ensure stable revenues from 
the tax.  

Communications Services Tax. The CST Law enacted by Chapter 2000-260, Laws of Florida, and codified 
in part as Chapter 202, Florida Statutes, effective October 1, 2001, established a communications services tax on the 
sale of "communications services" as defined below. Section 202.19, Florida Statutes, authorizes counties and 
municipalities to levy a discretionary communications services tax (the "Communications Services Tax") on 
communications services, the revenue from which may be pledged as security for the payment of principal and interest 
on revenue bonds.  

"Communications services" are defined in the CST Law to include the transmission, conveyance, or routing 
of voice, data, audio, video or any other information or signals, including cable services, to a point, or between or 
among points, by or through any electronic, radio, satellite, cable, optical, microwave, or other medium or method 
now in existence or hereafter devised, regardless of the protocol used for such transmission or conveyance. The term 
includes such transmission, conveyance, or routing in which computer processing applications are used to act on the 
form, code, or protocol of the content for purposes of transmission, conveyance, or routing without regard to whether 
such service is referred to as voice-over-internet-protocol services or is classified by the Federal Communications 
Commission as enhanced or value-added. The term does not include: (a) information services; (b) installation or 
maintenance of wiring or equipment on a customer's premises; (c) the sale or rental of tangible personal property; (d) 
the sale of advertising, including, but not limited to, directory advertising; (e) bad check charges; (f) late payment 
charges; (g) billing and collection services; or (h) internet access service, electronic mail service, electronic bulletin 
board service or similar on-line services. 
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The sale of communications services to (i) the federal government, or any instrumentality or agency thereof, 
or any entity that is exempt from state taxes under federal law, (ii) the State or any county, municipality or political 
subdivision of the State when payment is made directly to the dealer by the governmental entity, and (iii) home for 
the aged, any educational institution (which includes state tax-supported and nonprofit private schools, colleges and 
universities and nonprofit libraries, art galleries and museums, among others) or religious institutions (which includes, 
but is not limited to, organizations having an established physical place for worship at which nonprofit religious 
services and activities are regularly conducted) that are exempt from federal income tax under Section 501(c)(3) of 
the Internal Revenue Code of 1986, as amended, are exempt from the Communications Services Tax. 

The CST Law provides that, to the extent that a provider of communications services is required to pay to a 
local taxing jurisdiction a tax, charge or other fee under any franchise agreement or ordinance with respect to the 
services or revenues that are also subject to the Communications Services Tax, such provider is entitled to a credit 
against the amount of such Communications Services Tax payable to the State in the amount of such tax, charge or 
fee with respect to such service or revenue. The amount of such credit is deducted from the amount that the local 
taxing jurisdiction is entitled to receive. 

To prevent actual multistate taxation of communications services, any taxpayer, upon proof that such 
taxpayer has paid a tax legally imposed by another state or local jurisdiction in such other state with respect to such 
services, will be allowed a credit against the Communications Services Tax to the extent of the amount of tax paid in 
the other state or local jurisdiction. 

Under the CST Law, local governments must work with the Florida Department of Revenue (the "FDOR") 
to properly identify service addresses to each municipality and county. If a municipality fails to provide the FDOR 
with accurate service address information, it risks losing tax proceeds that it should properly receive. The City believes 
it has provided the FDOR with all information that the FDOR has requested as of the date hereof and that such 
information is accurate. 

Providers of communications services collect the local Communications Services Tax Revenues and may 
deduct 0.75% of the tax due and accounted for and remitted to the FDOR as a collection fee (or 0.25% in the case of 
providers who do not employ an enhanced zip code database or a database that is either supplied or certified by the 
FDOR). The communications providers remit the remaining proceeds to the FDOR for deposit into the Local 
Communications Tax Clearing Trust Fund. The FDOR then makes monthly contributions from the Local 
Communications Tax Clearing Trust Fund to local governments after deducting up to 1% of the total revenues 
generated as an administrative fee. 

Franchise Fees. The City currently collects a franchise fee on electric, gas, and solid waste service providers.  

Electric 

The City enacted Ordinance #2012-690 on September 18, 2012, approving a non-exclusive right-of-way 
utilization franchise agreement with Florida Power Corporation d/b/a Progress Energy Florida, Inc.  The franchise 
agreement has a term of 30 years and may be renewed.  The City collects 6% of Progress Energy's revenues collected 
from the sale of electricity to residential, commercial, and industrial customers with the City's corporate limits.   

The City also entered into a non-exclusive franchise fee agreement with Sumter Electric Cooperative, Inc., a 
Florida rural electric cooperative, on October 17, 1995. This agreement has a term of 30 years and may be renewed.  
The City collects 6% of the revenues collected by Sumter Electric Cooperative within its municipal boundaries.  This 
agreement, if not renewed, will expire prior to the maturity of the 2017 Bonds. 

Gas 

On May 3, 1994, the City entered into a gas franchise fee agreement with City Gas Company of Florida a 
division of NUI Corporation, a New Jersey Corporation ("City Gas").  The agreement is for a 30-year term and may 
be renewed. The City receives 6% of the gross revenues collected on a monthly basis from consumers within the City's 
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boundaries. The City may terminate the agreement in the event of a final adjudication of bankruptcy of City Gas. This 
agreement, if not renewed, will expire prior to the maturity of the 2017 Bonds. 

The City also entered into a gas franchise fee agreement with Central Florida Gas Company ("Central Florida 
Gas"), a division of Chesapeake Utilities Corporation, a Delaware corporation, on June 1, 1999.  The agreement 
expires 30 years from June 1, 1999, and may be renewed. The City receives 6% of the gross revenues collected on a 
monthly basis from consumers within the City's boundaries. The City may terminate the agreement in the event of a 
final adjudication of bankruptcy of Central Florida Gas. This agreement, if not renewed, will expire prior to the 
maturity of the 2017 Bonds. 

Solid Waste 

The City entered into a Fourth Amendment to Solid Waste Collection Agreement on April 4, 2017 with 
Waste Management Inc of Florida, a Florida corporation further amending the Solid Waste Collection Agreement 
entered into on September 16, 1997 (the "Fourth Amendment").  The Fourth Amendment extended the term of the 
agreement to September 30, 2028, and may be further extended by amendment.  The City receives a 10% fee on the 
revenues collected within its corporate limits. This agreement, if not extended, will expire prior to maturity of the 
2017 Bonds.  

 
Local Government Half-Cent Sales Tax.   Chapter 212, Part I, Florida Statutes (the "Sales Tax Act"), 

authorizes the levy and collection by the State of a sales tax of 6% (the "State Sales Tax") upon, among other things, 
the sales price of each item or article of tangible personal property sold at retail in the State, subject to certain 
exceptions and dealer allowances as set forth in the Sales Tax Act. 

The sales tax is collected on behalf of the State by businesses at the time of sale at retail, use, consumption, 
or storage for use or consumption, of taxable property and remitted to the State on a monthly basis. The Sales Tax Act 
provides for penalties and fines, including criminal prosecution, for non-compliance with the provisions thereof. 

All funds received and collected by the State are required to be deposited in the General Revenue Fund of the 
State and then distributed to various funds as enumerated in the Sales Tax Act. After various enumerated distributions, 
pursuant to Chapter 218, Part VI, Florida Statutes (the "Half-Cent Sales Tax Act"), a portion (8.714%) of the amount 
remitted by a sales tax dealer within a participating county (the "Local Government Half-Cent Sales Tax") is required 
to be transferred into the Local Government Half-Cent Sales Tax Clearing Redevelopment Trust Fund (the "Sales Tax 
Trust Fund") and earmarked for distribution to the governing body of that participating county and of each participating 
municipality within that county pursuant to formulas set forth in the Half-Cent Sales Tax Act. The State Legislature has 
on occasion reduced the amount of Local Government Half-Cent Sales Tax allocated to counties and municipalities and 
there is no assurance that the State will not further reduce such allocation. 

The Local Government Half-Cent Sales Tax collected within a county and distributed to local government 
units is distributed among the county and the municipalities therein in accordance with the following formula: 

County Share 
(percentage of total Half-Cent Sales Tax = unincorporated + 2/3 incorporated 
receipts) area population area population  

total county population + 2/3 incorporated 
area population 

Municipality Share 
(percentage of  total  Half-Cent Sales =  municipali ty population  
Tax receipts) total county population + 2/3 incorporated area 

population 
 

For purposes of the foregoing formula, "population" is based upon the latest official State estimate of 
population certified prior to the beginning of the local government Fiscal Year. Should any unincorporated area of the 
County become incorporated as a municipality, the share of the Local Government Half-Cent Sales Tax received by 
the County and any other city would be reduced. Should the City annex any area or should any area of the City de-



 
 

30 

annex from the City, the share of the Local Government Half-Cent Sales Tax received by the City would be 
respectively increased or decreased according to the foregoing formula. 

As of October 1, 2001, the Sales Tax Trust Fund began receiving a portion of certain taxes imposed by the 
State on the sales of communication services (the "CST Revenues") pursuant to the CST Law. Pursuant to the CST 
Law, the State is authorized to levy and collect a sales tax on every person who engages in the business of selling 
communications services at retail in the State, subject to certain exceptions and dealer allowances as set forth in 
Chapter 202, Florida Statutes. Accordingly, moneys distributed from the Sales Tax Trust Fund now consist of funds 
derived from both State Sales Tax proceeds and CST Revenues required to be deposited into the Sales Tax Trust Fund. 

The Local Government Half-Cent Sales Tax is distributed from the Sales Tax Trust Fund on a monthly basis 
to participating units of local government. The Half-Cent Sales Tax Act permits the City to pledge its share of the 
Local Government Half-Cent Sales Tax for the payment of principal of and interest on revenue bonds. 

Although the Half-Cent Sales Tax Act does not impose any limitation upon the number of years during which 
the City can receive distribution of the Local Government Half-Cent Sales Tax from the Sales Tax Trust Fund, there 
may be future amendments to the Half-Cent Sales Tax Act. To be eligible to receive distributions from the Sales Tax 
Trust Fund in future years, the City must comply with certain eligibility and reporting requirements of the Half-Cent 
Sales Tax Act, otherwise, the City will not be entitled to any Sales Tax Trust Fund distributions for twelve (12) months 
following a "determination of noncompliance" by FDOR. These requirements include those concerning the reporting 
and auditing of its finances, the levying of ad valorem taxes or receipt of other revenue sources, and certifying certain 
requirements pertaining to the employment and compensation of law enforcement officers, the employment of fire 
fighters, the auditing of certain dependent special districts, and the method of fixing millage rates for the levying of 
ad valorem taxes. 

The City has continuously maintained eligibility to receive the Local Government Half-Cent Sales Tax since 
the enactment of the Half-Cent Sales Tax Act in 1982. 

The amount of Local Government Half-Cent Sales Tax received by the City is subject to increase or decrease 
due to (i) increases or decreases in the dollar volume of taxable sales within the County, (ii) legislative changes relating 
to the overall sales tax, which may include changes in the scope of taxable sales, changes in the tax rate and changes 
in the amount of sales tax revenue deposited into the Sales Tax Trust Fund, (iii) changes in the relative population of 
the City, which affect the percentage of Local Government Half-Cent Sales Tax received by the City, and (iv) other 
factors which may be beyond the control of the City, including but not limited to the potential for increased use of 
electronic commerce and other internet-related sales activity that could have a material adverse impact upon the 
amount of sales tax collected by the State and then distributed to the City.  

(Remainder of Page Intentionally Left Blank) 
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Historical Support Revenues 

The following table represents the City's collection of available Support Revenues for the City's Fiscal Years 
ending September 30, 2012 through September 30, 2016.  

City Of Inverness, Florida 
Support Revenues 

Support Revenues 2012 2013 2014 2015 2016 

Utility Tax/Electric  $639,648 $684,324 $720,312 $697,344 $710,151 

Utility Tax/Propane  $20,225 $16,616 $23,602 $14,104 $22,352 

Communications Service Tax  $368,810 $356,833 $310,903 $288,239 $293,337 

Franchise Fee/Electric $604,242 $635,238 $673,481 $675,374 $636,388 

Franchise Fee/Gas  $15,599 $16,498 $16,610 $17,829 $17,253 

Franchise Fee/Solid Waste $48,354 $43,247 $54,430 $55,227 $54,946 

Half Cent Sales Tax  $326,717 $335,829 $361,166 $390,470 $426,651 

Total Support Revenues $2,023,596 $2,088,585 $2,160,504 $2,138,588 $2,161,078 
 
           

Source: City of Inverness, Florida, Finance Department 

Non Ad Valorem Revenues Legally Available as Support Revenues  

The following table represents the percentage of ad valorem and non-ad valorem revenues for the City's 
Fiscal Years ending September 30, 2012 through September 30, 2016 that are available to pay for the costs of essential 
services.  

City Of Inverness, Florida 
Revenues Available for Cost of Essential Services ("COE") 

Fiscal 
Year 

Ended COE(1) 

General 
Fund 

Revenues(2) 
Ad Valorem 
Revenues(3) 

% of Ad Valorem 
Revenues Available 

for COE 

Non-Ad 
Valorem 

Revenues(4) 

% of Non-Ad 
Valorem Revenues 
Available for COE 

2012 $1,834,765 $5,213,112 $2,190,520 119% $3,022,592 165% 

2013 $2,310,862 $5,691,166 $2,185,897 94% $3,505,269 152%

2014 $2,324,864 $6,114,639 $2,232,635 96% $3,882,004 167%

2015 $2,316,341 $6,348,340 $2,432,242 105% $3,916,098 169%

2016 $2,919,567 $6,982,280 $3,426,838 117% $3,555,442 122%

 
(1) Cost of Essential Services includes General Fund General Governance and Public Safety, excludes Special Revenue Funds, City of Inverness 
audited annual financial reports for fiscal years ended 2012-2016 "Statement of Revenues, Expenditures, and Changes in Fund Balances-
Government Funds". 
(2) Excludes Special Revenue Funds for City including Whispering Pines Park, Community Redevelopment Fund, and Capital Projects. 
(3) City of Inverness audited annual financial reports for fiscal years ended 2012-2016, "Statement of Activities." 

(4) The Support Revenues as defined in the Interlocal Agreement are a portion of the City's total non-ad valorem revenues. The non-ad valorem 
revenues presented above represent total General Fund revenues less the ad valorem revenues noted above, and include impact fees and other non-
ad valorem revenues.  
______________________________________ 
Source: City of Inverness, Florida, Finance Department 
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Debt Payable from Non Ad Valorem Revenues 

In 2005, the City entered into a State Revolving Fund Loan Agreement ("SRF Loan") for various water and 
wastewater system upgrades with the State of Florida (the "State"), which contains a covenant to budget and 
appropriate from non-ad valorem revenues in the event the pledged water and wastewater revenues are not sufficient 
to pay debt service. The SRF Loan provided total funding of $16,052,561 including grant funding of $10,000,000 that 
has been funded by the State through a Small Community Wastewater Grant.  The SRF Loan is for a period of 26 
years at a fixed rate of 2.3%, and secured primarily by the gross revenues of the water and wastewater utility net of 
operations and maintenance costs.  During 2017, after the fiscal year ended September 30, 2016, the State transferred 
$6,024,340 representing the balance of the $10,000,000 in grants to reduce the SRF Loan balance to approximately 
$3,254,938 from $9,279,278 at fiscal year ended 2016. See Note 8 “APPENDIX D – Annual Financial Report for 
Fiscal Year ended September 30, 2016” attached hereto for additional information regarding the SRF Loan.  

MUNICIPAL BOND INSURANCE 

The following information has been furnished by the Bond Insurer for use in this Official Statement. 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, BAM will issue the Policy for the 2017 Bonds.  The Policy 
guarantees the scheduled payment of principal of and interest on the 2017 Bonds when due as set forth in the form of 
the Policy included as an exhibit to this Official Statement.  

The Policy is not covered by any insurance security or guaranty fund established under New York, California, 
Connecticut or Florida insurance law.  

Build America Mutual Insurance Company 

BAM is a New York domiciled mutual insurance corporation.  BAM provides credit enhancement products 
solely to issuers in the U.S. public finance markets.  BAM will only insure obligations of states, political subdivisions, 
integral parts of states or political subdivisions or entities otherwise eligible for the exclusion of income under section 
115 of the U.S. Internal Revenue Code of 1986, as amended.  No member of BAM is liable for the obligations of 
BAM. 

The address of the principal executive offices of BAM is: 200 Liberty Street, 27th Floor, New York, New 
York 10281, its telephone number is: 212-235-2500, and its website is located at: www.buildamerica.com.  

BAM is licensed and subject to regulation as a financial guaranty insurance corporation under the laws of the 
State of New York and in particular Articles 41 and 69 of the New York Insurance Law. 

BAM’s financial strength is rated “AA/Stable” by S&P Global Ratings, a business unit of Standard & Poor's 
Financial Services LLC (“S&P”), which rating was affirmed on June 26, 2017. An explanation of the significance of 
the rating and current reports may be obtained from S&P at www.standardandpoors.com.   The rating of BAM should 
be evaluated independently. The rating reflects the S&P’s current assessment of the creditworthiness of BAM and its 
ability to pay claims on its policies of insurance. The above rating is not a recommendation to buy, sell or hold the 
2017 Bonds, and such rating is subject to revision or withdrawal at any time by S&P, including withdrawal initiated 
at the request of BAM in its sole discretion.  Any downward revision or withdrawal of the above rating may have an 
adverse effect on the market price of the 2017 Bonds.  BAM only guarantees scheduled principal and scheduled 
interest payments payable by the issuer of the 2017 Bonds on the date(s) when such amounts were initially scheduled 
to become due and payable (subject to and in accordance with the terms of the Policy), and BAM does not guarantee 
the market price or liquidity of the 2017 Bonds, nor does it guarantee that the rating on the 2017 Bonds will not be 
revised or withdrawn. 
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Capitalization of BAM 

BAM’s total admitted assets, total liabilities, and total capital and surplus, as of March 31, 2017 and as 
prepared in accordance with statutory accounting practices prescribed or permitted by the New York State Department 
of Financial Services were $504.2 million, $71.5 million and $432.7 million, respectively. 

BAM is party to a first loss reinsurance treaty that provides first loss protection up to a maximum of 15% of 
the par amount outstanding for each policy issued by BAM, subject to certain limitations and restrictions.  

BAM’s most recent Statutory Annual Statement, which has been filed with the New York State Insurance 
Department and posted on BAM’s website at www.buildamerica.com, is incorporated herein by reference and may be 
obtained, without charge, upon request to BAM at its address provided above  (Attention: Finance Department).  
Future financial statements will similarly be made available when published. 

BAM makes no representation regarding the 2017 Bonds or the advisability of investing in the 2017 Bonds.  
In addition, BAM has not independently verified, makes no representation regarding, and does not accept any 
responsibility for the accuracy or completeness of this Official Statement or any information or disclosure contained 
herein, or omitted herefrom, other than with respect to the accuracy of the information regarding BAM, supplied by 
BAM and presented under the heading “BOND INSURANCE”. 

Additional Information Available from BAM 

Credit Insights Videos. For certain BAM-insured issues, BAM produces and posts a brief Credit Insights 
video that provides a discussion of the obligor and some of the key factors BAM’s analysts and credit committee 
considered when approving the credit for insurance.  The Credit Insights videos are easily accessible on BAM's 
website at buildamerica.com/creditinsights/.  (The preceding website address is provided for convenience of reference 
only.  Information available at such address is not incorporated herein by reference.) 

Credit Profiles.  Prior to the pricing of bonds that BAM has been selected to insure, BAM may prepare a 
pre-sale Credit Profile for those bonds. These pre-sale Credit Profiles provide information about the sector designation 
(e.g. general obligation, sales tax); a preliminary summary of financial information and key ratios; and demographic 
and economic data relevant to the obligor, if available. Subsequent to closing, for any offering that includes bonds 
insured by BAM, any pre-sale Credit Profile will be updated and superseded by a final Credit Profile to include 
information about the gross par insured by CUSIP, maturity and coupon.  BAM pre-sale and final Credit Profiles are 
easily accessible on BAM's website at buildamerica.com/obligor/.  BAM will produce a Credit Profile for all bonds 
insured by BAM, whether or not a pre-sale Credit Profile has been prepared for such bonds.  (The preceding website 
address is provided for convenience of reference only.  Information available at such address is not incorporated herein 
by reference.) 

Disclaimers.  The Credit Profiles and the Credit Insights videos and the information contained therein are 
not recommendations to purchase, hold or sell securities or to make any investment decisions.  Credit-related and 
other analyses and statements in the Credit Profiles and the Credit Insights videos are statements of opinion as of the 
date expressed, and BAM assumes no responsibility to update the content of such material.  The Credit Profiles and 
Credit Insight videos are prepared by BAM; they have not been reviewed or approved by the issuer of or the 
underwriter for the 2017 Bonds, and the issuer and underwriter assume no responsibility for their content. 

BAM receives compensation (an insurance premium) for the insurance that it is providing with respect to the 
2017 Bonds. Neither BAM nor any affiliate of BAM has purchased, or committed to purchase, any of the 2017 Bonds, 
whether at the initial offering or otherwise. 

BOND INSURANCE RISK FACTORS 

In the event of default of the payment of principal or interest with respect to the 2017 Bonds when all or 
some becomes due, any owner of the 2017 Bonds shall have a claim under the Bond Insurance Policy for such 
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payments. The Bond Insurance Policy does not insure against redemption premium, if any. The payment of principal 
and interest in connection with mandatory or optional prepayment of the 2017 Bonds by the issuer which is recovered 
by the issuer from the bond owner as a voidable preference under applicable bankruptcy law is covered by the 
insurance policy, however, such payments will be made by the Insurer at such time and in such amounts as would 
have been due absence such prepayment by the Issuer unless the Bond Insurer chooses to pay such amounts at an 
earlier date. The Bond Insurer may direct and must consent to any remedies and the Bond Insurer's consent may be 
required in connection with amendments to any applicable bond documents. 

In the event the Bond Insurer is unable to make payment of principal and interest as such payments become 
due under the Bond Insurance Policy, the 2017 Bonds are payable solely from Pledged Revenues. In the event the 
Bond Insurer becomes obligated to make payments with respect to the 2017 Bonds, no assurance is given that such 
event will not adversely affect the market price of the 2017 Bonds or the marketability (liquidity) for the 2017 Bonds. 

The long-term ratings on the 2017 Bonds are dependent on the financial strength of the Bond Insurer and its 
claim paying ability. The Bond Insurer's financial strength and claims paying ability are predicated upon a number of 
factors which could change over time. No assurance is given that the long-term ratings of the Bond Insurer and of the 
ratings on the 2017 Bonds insured by the Bond Insurer will not be subject to downgrade and such event could adversely 
affect the market price of the 2017 Bonds or the marketability (liquidity) for the 2017 Bonds. For a description of the 
ratings see "RATINGS" herein. 

The obligations of the Bond Insurer are general obligations of the Bond Insurer and in an event of default by 
the Bond Insurer, the remedies available may be limited by applicable bankruptcy law or other similar laws related to 
insolvency. 

Neither the Issuer nor the Underwriters have made independent investigation into the claims paying ability 
of the Bond Insurer and no assurance or representation regarding the financial strength or projected financial strength 
of the Bond Insurer is given. Thus, when making an investment decision, potential investors should carefully consider 
the ability of the Agency to pay principal and interest on the 2017 Bonds and the claims paying ability of the Bond 
Insurer, particularly over the life of the investment. See "MUNICIPAL BOND INSURANCE" herein for further 
information provided by the Bond Insurer and the Policy, which includes further instructions for obtaining current 
financial information concerning the Bond Insurer. 

The Policy is not a guarantee of the market price or investment value of the 2017 Bonds, nor a guarantee that 
the ratings on the 2017 Bonds will not be revised or withdrawn. 
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FLOW OF FUNDS 

Funds and Accounts 

The Bond Resolution creates and establishes the "Construction Fund" and a 2017 Construction Account 
within the Construction Fund.  The Bond Resolution also creates and establishes the "Tax Increment Revenue Bond 
Fund" and the following accounts within the Tax Increment Revenue Bond Fund to be known as:  the "Debt Service 
Account," the "Reserve Account" and the "Restricted Surplus Account."  The "Series 2017 Subaccount" (referred to 
herein as the 2017 Reserve Subaccount) was created and established in the Reserve Account for the benefit of the 
2017 Bonds. Separate subaccounts with respect to and securing one or more separate Series of Bonds may be created 
and established in the Debt Service Account and the Reserve Account.  Within the Construction Fund, a separate 
Construction Account in connection with the issuance of each Series of Bonds may be created.  The Tax Increment 
Revenue Bond Fund and all accounts and subaccounts therein shall constitute trust funds for the purposes herein 
provided, shall be delivered to and held by the Treasurer of the Agency (or an Authorized Depository designated by 
the Treasurer), in each case who shall act as trustee of such funds for the purposes hereof, and such trust funds shall 
be subject to a pledge and charge in favor of the Bondholders, shall at all times be kept separate and distinct from all 
other funds of the Agency, and used only as provided in the Bond Resolution. 

The cash required to be accounted for in each of the funds and accounts may, except as expressly provided 
by supplemental resolution, be deposited in a single bank or investment account or otherwise comingled with other 
funds of the Agency and the City for investment purposes, provided that adequate accounting records are maintained 
to reflect and control the restricted allocation of cash on deposit therein for the various purposes of such funds as 
provided in the Bond Resolution.  The designation and establishment of the various funds and accounts in and by the 
Bond Resolution shall not be construed to require the establishment of any completely independent self-balancing 
funds as such term is commonly defined and used in governmental accounting, but rather is intended solely to 
constitute an earmarking of certain revenues and assets of the Agency for certain purposes and to establish certain 
priorities for application of such revenues and assets as provided in the Bond Resolution. 

Tax Increment Revenue Bond Fund 

Funds in the Tax Increment Revenue Bond Fund shall be applied in each Bond Year only in the following 
order and priority: 

(i) First, by deposit into the Debt Service Account and any subaccounts therein an amount which, 
together with other amounts deposited therein will be equal to (i) the interest becoming due on the Bonds in such Bond 
Year; (ii) all principal and, with respect to Bonds that pay interest only upon maturity or redemption, principal and 
interest, maturing or becoming due during the current Bond Year on the various series of Serial Bonds of the Bonds 
that mature annually; and (iii) the annual Amortization Installments and unamortized principal balances of Term 
Bonds coming due during the then current Bonds Year with respect to Bonds, until there are sufficient funds then on 
deposit equal to the sum of the interest, principal and redemption payments due, respectively, on the Bonds, on the 
interest and principal payment dates and redemption dates in such Bond Year. 

Deposits shall be increased or decreased to the extent required to pay principal, interest, and redemption 
premiums next becoming due, after making allowance for any accrued and capitalized interest, and to make up any 
deficiency or loss that may otherwise arise in such fund or accounts.  Additionally, if Bonds issued as Variable Rate 
Debt are Outstanding, unless the Agency shall establish a different procedure for the deposit of interest on Bonds 
constituting Variable Rate Bonds, the Agency shall deposit into the Debt Service Account an amount equal to the 
interest that would be payable on such Bonds in such Bond Year assuming they bear interest at the maximum rate 
such Bonds are permitted to bear in accordance with their terms. 

If principal, interest or premium payments have been made on behalf of the Agency by a Bond Insurer or the 
issuer of a liquidity facility or Credit Facility or other entity insuring, guarantying or providing for the payment of 
Bonds or any Series thereof, moneys on deposit in the Debt Service Account and allocable to such Bonds shall be paid 
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to such Bond Insurer or issuer of the liquidity facility or Credit Facility having theretofore made a corresponding 
payment on the Bonds. 

(ii) Then, by deposit into the appropriate subaccounts in the Reserve Account, amounts which, after 
taking into account other funds then on deposit therein, will be sufficient to make the funds on deposit therein equal 
to the Reserve Requirement for each such subaccount; provided, however, that if the funds on deposit in the Reserve 
Account or subaccount therein are less than the Reserve Requirement as a result of a withdrawal therefrom for deposit 
to the Debt Service Account, the amount of any deficiency due to a draw on a Reserve Product shall be repaid prior 
to replenishment of a cash draw and any deficiency due to other than a draw on a Reserve Product shall be replenished 
no later than 12 months after such withdrawal from the Reserve Account.  If there are not sufficient funds in the Tax 
Increment Revenue Bond Fund available to make the amounts on deposit in each subaccount in the Reserve Account 
equal to the Reserve Requirement for the applicable Series of Bonds, there shall be deposited in each such subaccount 
an amount equal to the lesser of the Reserve Requirement for such subaccount or the total amount available to be 
deposited into the Reserve Account multiplied by a fraction, the numerator of which is the Bond Obligation of all 
Bonds of the applicable Series then Outstanding, and the denominator of which is the total aggregate amount of the 
Bond Obligation of all Bonds of every Series then Outstanding under the Bond Resolution. 

The Agency shall not be required to fully fund a subaccount in the Reserve Account at the time of issuance 
of any Series of Bonds, if it provides on the date of issuance of any Series of Bonds in lieu of such funds, a Reserve 
Product issued by a Reserve Product Provider in an amount equal to the difference between the Reserve Requirement 
and the sums then on deposit in the applicable subaccount in the Reserve Account.  Such Reserve Product must provide 
for payment on any interest or principal payment date (provided adequate notice is given) on which a deficiency exists 
(or is expected to exist) in moneys held for a payment with respect to the applicable Series of Bonds which cannot be 
cured by funds in any other account held pursuant to the Bond Resolution, including amounts received from the City 
pursuant to the Interlocal Agreement, and available for such purpose, and which shall name the Paying Agent or an 
Authorized Depository who has agreed to serve as trustee for the benefit of the Bondholders of such Series as the 
beneficiary thereof.  In no event shall the use of such Reserve Product be permitted if it would cause any existing 
rating on the Bonds or any Series thereof to be lowered, suspended or withdrawn.  If a disbursement is made from a 
Reserve Product, the Agency is obligated to reinstate the maximum limits of the Reserve Product or replace the 
Reserve Product by depositing into the applicable subaccount in the Reserve Account from the first Pledged Revenues 
available for deposit. After the required deposits, funds in the maximum amount originally payable under such Reserve 
Product, plus amounts necessary to reimburse the Reserve Product Provider for previous disbursements made pursuant 
to such Reserve Product, or a combination of such alternatives, and for amounts necessary to satisfy the reimbursement 
and other obligations of the Agency to the respective Reserve Product Provider shall be deemed required deposits into 
the applicable subaccount in the Reserve Account, but shall be used by the Agency to satisfy its obligations to the 
Reserve Product Provider.   

If one or more subaccounts in the Reserve Fund have been funded with cash or Investment Obligations and 
no event of default shall have occurred and be continuing, the Agency may, at any time in its discretion, substitute a 
Reserve Product that meets the requirements of the Bond Resolution for the cash and Investment Obligations in any 
such subaccount, and the Agency may then withdraw  cash and Investment Obligations from such account and apply 
them to any lawful purpose, so long as (i) the same does not adversely affect any rating by a Rating Agency then in 
effect for the applicable Series of Outstanding Bonds and (ii) the Agency obtains an opinion of Bond Counsel that 
such actions will not, in and of themselves, adversely affect the exclusion from gross income of interest on the 
applicable Series of Bonds (if other than Taxable Bonds) for federal income tax purposes. 

Cash on deposit in the applicable subaccount in the Reserve Account shall be used (or investments purchased 
with such cash shall be liquidated and the proceeds applied as required) prior to any drawing on any Reserve Product.  
If and to the extent that more than one Reserve Product is deposited in the applicable subaccount in the Reserve 
Account, drawings thereunder and repayments of costs associated therewith shall be made on a pro rata basis, 
calculated by reference to the maximum amounts available thereunder. 

(iii) Then, by deposit to the Restricted Surplus Account amounts which, after taking into account other 
funds on deposit therein, will be sufficient to make the funds on deposit therein equal to the Restricted Surplus 
Requirement; provided, however, that deficiencies therein arising from a withdrawal to pay debt service shall be 
restored no later than twelve (12) months after the date of the withdrawal creating said deficiency. 



 

 
37 

Notwithstanding the immediately preceding paragraph no deposits shall be required to be made to the 
Restricted Surplus Account at any time after September 30, 2022, provided the Treasurer has delivered to the 
Executive Director a certificate, reviewed by the Financial Advisor, that the Pledged Tax Increment Revenues for the 
two most recent Fiscal Years of the Issuer for which audited financial statements are available is in both such Fiscal 
Years equal to at least 1.5X of Maximum Annual Debt Service on all Bonds and Parity Obligations secured by amounts 
in the Restricted Surplus Account. Any amounts on deposit in the Restricted Surplus Account at the time of delivery 
of such certificate may be released from the Restricted Surplus Account, and used for any lawful purposes of the 
Issuer. 

(iv) Then, to the issuer of any liquidity facility or Credit Facility or any Registrar, Paying Agent, 
remarketing agent or similar agent with respect to any Bonds, or to any party providing services in connection with 
Outstanding Bonds an amount equal to the fees and expenses of such persons accruing in such Bond Year. 

Deposits required pursuant to the Bond Resolution shall be cumulative and the amount of any deficiency in 
any Bond Year shall be added to the amount otherwise required to be deposited in the Bond Years thereafter until 
such time as all such deficiencies have been cured. 

The foregoing notwithstanding, to the extent amounts on deposit in the Rebate Account are insufficient to 
pay when due the Rebate Amount in accordance with the requirements of the Bond Resolution, the Agency shall use 
Pledged Revenues to fund such deficiency prior to making deposits required above. 

The Agency shall not be required to make any further payments into the Tax Increment Revenue Bond Fund, 
including the accounts therein, when the aggregate amount of funds in the Debt Service Account and Reserve Account, 
including the subaccounts therein, available for the payment thereof, is at least equal to the aggregate principal amount 
of Bonds issued pursuant to the Bond Resolution and then Outstanding, plus the amount of interest then due or 
thereafter to become due on said Bonds then Outstanding, or if all Bonds then Outstanding have otherwise been 
defeased pursuant to the Bond Resolution. 

After the deposits required as outlined above and the deposits required to be made with respect to Parity 
Obligations have been made, remaining Pledged Tax Increment Revenues in the Redevelopment Trust Fund shall be 
applied to make deposits to such other funds or accounts as shall be specified by the instrument providing for the 
issuance of Subordinated Obligations of such amounts as shall be necessary to pay debt service and other requirements 
with respect to Subordinated Obligations, as provided in the instrument providing for the issuance of such 
Subordinated Obligations. 

After making the required deposits pursuant to the Bond Resolution, amounts available in the Redevelopment 
Trust Fund shall be used to pay the City any amounts due the City under the Interlocal Agreement and then may be 
used and applied by the Agency for any lawful purpose of the Agency in accordance with the Redevelopment Act. 

Debt Service Account 

Moneys on deposit in the Debt Service Account shall be used solely for the payment of the interest on and 
the principal of and any redemption premiums required with respect to the Bonds and for the other purposes provided 
by the terms of the Bond Resolution. 

At the maturity date of each Bond and at the due date of each Amortization Installment and installment of 
interest on each Bond, the Agency shall transfer from the Debt Service Account to the Paying Agents for such Bonds 
sufficient moneys to pay all principal of, premiums, if any, and interest then due and payable with respect to each such 
Bond.  Interest accruing with respect to any fully-registered Bond (other than a Capital Appreciation Bond) shall be 
paid by check or draft of the Paying Agent, or by such other means as provided with respect to a Series of Bonds, to 
the Registered Owner thereof. 

Moneys deposited in the Debt Service Account representing Amortization Installments shall be applied solely 
(i) to purchase Term Bonds subject to redemption from such Amortization Installments at the most advantageous price 
obtainable, but in no event to exceed the principal amount thereof plus accrued interest or the Compounded Amount, 
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as the case may be, but no such purchase shall be made by the Agency within a period of thirty days next preceding 
any interest payment date on which such Bonds are subject to call for redemption under the provisions of the Bond 
Resolution, or (ii) redemption of Term Bonds subject to redemption from such Amortization Installments; all other 
moneys deposited in the Debt Service Account for the redemption of Bonds may be applied to the retirement of Bonds 
issued under the provisions of the Bond Resolution and then Outstanding in the following manner: 

(i) The Agency may endeavor to purchase one or more Outstanding Bonds of any one or more Series 
but only to the extent moneys are available therefor, at the most advantageous price obtainable, such price not to 
exceed the principal of such Bonds plus accrued interest, or the Compounded Amount, as the case may be, but no such 
purchase shall be made by the Agency within a period of thirty days next preceding any interest payment date on 
which such Bonds are subject to call for redemption under the provisions of the Bond Resolution; or 

(ii) The Agency may call any remaining Term Bonds or Serial Bonds then subject to redemption, in 
such order and by such selection method as provided for the redemption of such Bonds. 

The Agency will apply funds deposited for the redemption of Bonds in the foregoing manner as will exhaust 
the money then held for the redemption of such Bonds as nearly as may be possible. 

If Term Bonds are purchased or redeemed in excess of the Amortization Installments for such Bond Year, 
such excess principal amount of such Term Bonds so purchased or redeemed shall be credited against subsequent 
Amortization Installments for Bonds in such Series in such Bond Year or Years as the Agency may determine and as 
may be reflected in the Agency's permanent accounting records.   

Restricted Surplus Account  

Funds on deposit in the Restricted Surplus Account will be used to pay debt service on the Bonds to the 
extent amounts on deposit in the Debt Service Account, including any subaccount therein, are insufficient therefor.  
Pursuant to Section 7.06 of the Bond Resolution, amounts in the Restricted Surplus Account will be used only for 
such purpose, and amounts shall be withdrawn from the Restricted Surplus Account to pay debt service on the Bonds 
prior to seeking payments from the City in accordance with the Interlocal Agreement, and prior to the use of any funds 
or Reserve Product on deposit in the 2017 Reserve Subaccount for such purpose. 

Reserve Account; 2017 Reserve Subaccount 

The Agency may by resolution or supplemental resolution adopted prior to the issuance of a Series of Bonds 
designate, or provide for the designation of a separate subaccount in the Reserve Account, and if such Series of Bonds 
is to be secured by a separate subaccount, the Reserve Requirement with respect thereto.  Upon the issuance of a Series 
of Bonds under the Bond Resolution, the Agency will, on the delivery date of such Series of Bonds, deposit into any 
applicable subaccount in the Reserve Account an amount at least equal to the Reserve Requirement applicable to such 
Series which amount may be provided in full or in part through a Reserve Product.  

Funds on deposit in the Reserve Account shall be used only for the purpose of curing deficiencies in the Debt 
Service Account. Amounts on deposit in the Reserve Account shall be used to cure deficiencies in the Series 2017 
Subaccount of the Debt Service Account only to the extent the City does not fully fund the "Deficiency" under the 
Interlocal Agreement.  Funds on deposit in a separate subaccount in the Reserve Account may be used only for the 
purpose of curing deficiencies in the Debt Service Account related to the Series of Bonds with respect to which such 
subaccount in the Reserve Account was created and for no other purpose.  If funds on deposit in the Reserve Account 
or subaccount in the Reserve Account exceed the applicable Reserve Requirement, the excess will be paid into the 
Debt Service Account; provided, however, that excess funds in the Reserve Account attributable to the refunding of 
Bonds of a Series secured thereby and amounts in a subaccount allocable to the Bonds being refunded may be applied 
in the manner provided in the proceedings of the Agency with respect to such refunding.  Any proceeds received from 
a Reserve Product must be applied immediately to cure deficiencies in the Debt Service Account with respect to the 
Series of Bonds for which such Reserve Product was provided and for no other purpose. 
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"Reserve Requirement" means, with respect to the 2017 Bonds, the least of (i) the Maximum Annual Debt 
Service, (ii) 125% of the average annual Debt Service Requirement, or (iii) 10% of the aggregate stated original 
principal amount of such 2017 Bonds; provided, however, that in determining the aggregate stated original principal 
amount of the 2017 Bonds for the purposes of this clause, the issue price of the 2017 Bonds (net of pre-issuance 
accrued interest) shall be substituted for the original stated principal amount of the 2017 Bonds if such Bonds were 
sold at either an original issue discount or premium exceeding 2% of the stated redemption price at maturity, and with 
respect to each other Series of Bonds issued under the Bond Resolution, the amount of money, if any, or available 
amount of a Reserve Product, if any, or a combination thereof, which amount may be $0, required by supplemental 
resolution adopted or otherwise designated by the Agency prior to the issuance of such Series of Bonds to be 
maintained in the subaccount in the Reserve Account with respect to such Series of Bonds, provided that the amount 
so designated by the Agency shall not cause any existing rating on any Bonds or Series of Bonds Outstanding to be 
lowered, suspended or withdrawn with respect to each Series of Bonds issued under the Bond Resolution. 

The Agency will initially satisfy the Reserve Requirement by purchasing the 2017 Surety Policy, which 2017 
Surety Policy will be held in the 2017 Reserve Subaccount.  The following information regarding the 2017 Surety 
Policy has been furnished by the Bond Insurer for use in this Official Statement.  

Under the terms of the 2017 Surety Policy, BAM will unconditionally and irrevocably guarantee to pay the 
Paying Agent for the 2017 Bonds in accordance with the terms of the 2017 Surety Policy.  BAM will make payment 
as provided under the 2017 Surety Policy to the Paying Agent on the later of (i) the business day on which such 
principal and interest becomes due for payment and (ii) the first Business Day following the Business Day on which 
BAM shall have received a completed notice of nonpayment in a form reasonably satisfactory to it. A notice of 
nonpayment will be deemed received on a given business day if it is received prior to 1:00 p.m. (New York time) on 
such business fay; otherwise, it will be deemed received on the next business day. If any notice of nonpayment received 
by BAM is incomplete, it shall be deemed not to have been received by BAM for purposes of notice, and BAM will 
advise the Paying Agent accordingly. 

Payment by BAM to the Paying Agent for the benefit of the owners of the 2017 Bonds shall, to the extent 
thereof, discharge the obligation of BAM under the 2017 Surety Policy. Upon disbursement under the 2017 Surety 
Policy in respect of  any 2017 Bonds and to the extent of such payment, (a) BAM shall become the owner of such 
2017 Bond, any appurtenant coupon to such Bond and right to receipt of payment of principal of or interest on such 
2017 Bond and shall be fully subrogated to the rights of the owner of the such 2017 Bond, including the owner’s right 
to receive payments under the bond and (b) BAM shall become entitled to reimbursement of the amount (together 
with interest and expenses). 

The amount available under the 2017 Surety Policy for payment shall not exceed the Reserve Requirement 
for the 2017 Bonds. The amount available at any particular time to be paid to the Paying Agent under the terms of the 
2017 Surety Policy shall automatically be reduced by and to the extent of any payment under the 2017 Surety Policy. 
However, after such payment, the amount available under the 2017 Surety Policy shall be reinstated in full or in part, 
but only up to the Policy Limit, to the extent of the reimbursement of such payment (after taking into account the 
payment of interest and expenses) to BAM by or on behalf of the Agency. 

The 2017 Surety Policy is being issued under and pursuant to and shall be construed under and governed by 
the laws of the State of New York, without regard to conflict of law provisions. A specimen of the 2017 Surety Policy 
is attached hereto as Appendix H. 

Construction Account 

The Agency shall deposit to the Construction Account such amounts as may be directed from time to time 
by supplemental resolution.  Moneys in the 2017 Construction Account and other accounts created within the 
Construction Fund shall be kept separate and apart from all other accounts and subaccounts of the Agency, and funds 
on deposit therein shall be withdrawn, used and applied by the Agency solely for the payment of the Cost of the 
Projects.  Amounts in the 2017 Construction Account shall be applied to pay costs of the 2017 Project.  Capitalized 
interest, if any, deposited in a Construction Account shall be transferred, to the extent necessary, to the Debt Service 
Account to pay interest on the applicable Series of Bonds.  Any moneys remaining in the 2017 Construction Account 
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upon completion of the 2017 Project that is not reserved for payment of cost of the 2017 Project will be transferred to 
the Debt Service Account. 

Investment of Moneys 

Moneys held for the credit of the funds and accounts established under the Bond Resolution shall be invested 
and reinvested by the Agency in the Investment Obligations.  Such investments or reinvestments shall mature or 
become available not later than the respective dates, as estimated by the Agency, that the moneys held for the credit 
of said funds and accounts and subaccounts will be needed for the purposes of such funds or accounts or subaccounts. 
Obligations so purchased as an investment of moneys in any such fund or account or subaccount shall be deemed at 
all times to be a part of such fund or account or subaccount, and shall at all times, for the purposes of the Bond 
Resolution, be valued at the market value thereof as determined by the Agency no less frequently than as of each 
semiannual interest payment date.  Any deficiencies in the amounts required to be maintained on deposit in any of the 
established funds and accounts resulting from a decline in the market value of the investments held therein shall be 
restored by no later than the second semiannual valuation date occurring after the valuation resulting in such 
deficiency. 

Except as otherwise expressly provided in the Bond Resolution, including specifically, the obligations of the 
Agency with respect to the funding of the Rebate Account set forth in Sections 9.06 and 9.07 of the Bond Resolution, 
all income and profits derived from the investment of moneys in a Construction Account, shall be retained in such 
Construction Account and used for the purposes specified for such Construction Account.  Similarly, all income and 
profits derived from the investment of moneys in the Reserve Account, Restricted Surplus Account, and the Debt 
Service Account, if any, shall be deposited into a Construction Account until the amount on deposit is sufficient for 
the purposes of the Construction Account.  All remaining income and profits will be deposited into the Tax Increment 
Revenue Bond Fund.  All income and profits derived from the investment of moneys in the Rebate Account shall be 
retained in the Rebate Account.   

Any and all such investments must be made in compliance with the Bond Resolution, specifically the Tax 
Covenants in the Bond Resolution.  

REDEVELOPMENT AREA 

Redevelopment Area 

The Original Redevelopment Area consisted of approximately thirty-seven (37) acres.  The Expanded 
Redevelopment Area significantly increased the acreage and the redevelopment area now consists of approximately 
1,203 acres.  The Expanded Redevelopment Area added 528 parcels accounting for a taxable value of $262,225,961.  
Approximately 293 acres are included in the City's Whispering Pines Park, which is not taxable. Residential uses 
including mobile homes and multi-family uses account for seventeen percent (17%) of total land use in the study area. 
Institutional property including schools and public hospitals accounts for about twenty-eight percent (28%) of the 
study-area land use. Shopping centers and stores comprise approximately fourteen percent (14%) of the land use. 
Office or professional buildings in the study area constitute eight percent (8%) of the land use.  

In 2015 of the total number of parcels in the Expanded Redevelopment Area, there were approximately sixty-
eight (68) vacant parcels (residential, commercial, institutional), or about thirteen percent (13%), which encompassed 
slightly under forty-seven (47) acres or 7.5% of land area.  The majority of the taxable contributing values in the 
Expanded Redevelopment Area stem primarily from commercial structures, while residential units are the next 
greatest contributors. The Expanded Redevelopment Area includes White Lake Industrial Park and what is referred to 
as the Medical Arts District.  The Agency's inclusion of White Lake Industrial Park increased the incremental revenue 
available to the Agency from non-residential uses, and the Agency and the City anticipate that development in the 
Medical Arts District will increase as the Hospital continues to grow and expand. 

The map appearing below depicts the location of the Original Redevelopment Area and the Expanded 
Redevelopment Area within the City. 
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Top Ten Taxpayers in the Redevelopment Area 

Top Ten Taxpayers 
Original and Expanded Redevelopment Areas 

Tax Payer  

Number 
of 

Parcels 
Owned  

Assessed 
Value 

Taxable 
Value 

Non-School 
Taxable Tax Levied 

CRA 
Valuation 

% of CRA 
Valuation  

Citrus 
Memorial 
Hospital(1)  17 $64,563,630 $64,563,630 $64,563,630 $1,800,839 $281,519,204 22.93% 
95 FLRPT 
LLC 1 $7,609,630 $7,609,630 $7,609,630 $174,585 $281,519,204 2.70% 
Gregory S. 
Sembler  2 $6,017,110 $6,017,110 $6,017,110 $138,048 $281,519,204 2.14% 
Wells Fargo 
Bank 3 $4,883,000 $4,883,000 $4,883,000 $189,970 $281,519,204 1.73% 
701 Medical 
Court 1 $4,525,990 $4,525,990 $4,525,990 $103,838 $281,519,204 1.61% 
White Cap of 
Florida 1 $2,780,010 $2,780,010 $2,780,010 $63,781 $281,519,204 0.99% 
Citrus Plaza 
Commo 3 $2,611,050 $2,611,050 $2,611,050 $59,904 $281,519,204 0.93% 
AEM 
ANFANG 
LLC 1 $2,270,150 $2,270,150 $2,270,150 $52,083 $281,519,204 0.81% 
Highland 
Terrace A 1 $2,219,850 $2,219,850 $2,219,850 $50,929 $281,519,204 0.79% 
Brannen Bank 1 $2,016,990 $2,016,990 $2,016,990 $46,275 $281,519,204 0.72% 

 

(1) This taxpayer is contesting the assessed value of its property for tax years 2015 and 2016. See “LITIGATION AND OTHER MATTERS - 
Other Matters” herein. 
_______________________________________ 
Source: City of Inverness, Florida, Finance Department 
 
Description of Major Business in the Redevelopment Area 

According to the Top Ten Taxpayers Original and Expanded Redevelopment Areas chart herein above, as of 
January 1, 2017, the Hospital Property accounted for approximately 23% of the assessed valuations in the 
Redevelopment Area.  Citrus Memorial Hospital opened in 1957 and was included in the Redevelopment Area as part 
of the 2015 Expanded Redevelopment Area. The HCA West Florida 2017 Community Report notes that in 2016, the 
204-bed Hospital employed 1,053 workers including 359 physicians and treated 99,900 patients.  Some of the key 
services available at the Hospital include the services offered by Orthopedic and Spine Center of Excellence, 
Cardiopulmonary Rehabilitation, and Primary Stroke Center.  In 2017, Healthgrades recognized the Hospital as one 
of America's 100 Best for Orthopedic Surgery and named the Hospital as one of America's 100 Best for Spine Surgery. 
See “LITIGATION AND OTHER MATTERS – Other Matters” for a description of the Hospital Parties' challenge to 
the assessed just value of the Hospital Property.  

CERTAIN LEGAL MATTERS 

Certain legal matters incident to the validity of the 2017 Bonds including their authorization, issuance and 
sale by the Agency, and the Interlocal Agreement between the Agency and City, are subject to the unqualified 
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approving legal opinion of Akerman LLP, Orlando, Florida, in its capacity as Bond Counsel. Certain legal matters 
will be passed upon for the Agency and the City by Haag, Friedrich & Williams, Inverness, Florida, in its capacity as 
Agency Counsel and City Counsel, respectively, and by Burr & Forman LLP Orlando, Florida, in its capacity as 
Disclosure Counsel. The form of Bond Counsel's opinion appears as APPENDIX C to this Official Statement. The 
Underwriters are being represented by Bryant Miller Olive P.A., Tampa, Florida.  

The opinions delivered by counsel are based on existing law, which is subject to change. Such opinions are 
further based on factual representations made to such counsel as of the date thereof. Counsel assumes no duty to 
update or supplement its opinions to reflect any facts or circumstances, including changes in law that may thereafter 
occur or become effective. 

The legal opinions to be delivered concurrently with the delivery of the 2017 Bonds express the professional 
judgment of the attorneys rendering the opinions regarding the legal issues expressly addressed therein. By rendering 
a legal opinion, the opinion giver does not become an insurer or guarantor of the result indicated by that expression 
of professional judgment, of the transaction on which the opinion is rendered, or of the future performance of parties 
to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out 
of the transaction. 

Akerman LLP and Burr & Forman LLP may from time to time serve as counsel to Stifel, Nicolaus & 
Company, Incorporated and Raymond James & Associates, Inc. on matters unrelated to the issuance of the Series 
2017 Bonds.  

ENFORCEABILITY OF REMEDIES 

The remedies available to the owners of the 2017 Bonds upon an event of default under the Bond  Resolution 
or any policy of insurance referred to herein are in many respects dependent upon judicial actions which are often 
subject to discretion and delay. Under existing constitutional and statutory law and judicial decisions, including 
specifically the federal bankruptcy code, the remedies provided in the Bond Resolution, the 2017 Bonds, the Interlocal 
Agreement and any policy of insurance referred to herein may not be readily available or may be limited. The various 
legal opinions to be delivered concurrently with the delivery of the 2017 Bonds (including the Bond Counsel's 
approving opinion) will be qualified as to the enforceability of the various legal instruments by limitations imposed 
by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors generally enacted 
before or after such delivery. 

LITIGATION AND OTHER MATTERS 

Litigation 

There is no pending or, to the knowledge of the Agency or the City, any threatened litigation against the 
Agency or the City which in any way questions or affects the validity of the 2017 Bonds, or any proceedings or 
transactions relating to their issuance, sale or delivery, or the adoption of the Bond Resolution, or, except as provided 
below, which may materially adversely affect the imposition, collection and pledge of the revenues pledged for the 
payment of the 2017 Bonds.  

Other Matters 

Case No. 2016-CA-000435A   

On May 20, 2016, the Hospital Parties challenged the assessed value of the Hospital Property. The Hospital 
Parties named the Property Appraiser, the Citrus County Tax Collector (the "Tax Collector"), and the executive 
director of the Florida Department of Revenue in its complaint, contesting ad valorem tax assessments for the tax year 
2015. 
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The Hospital Parties alleged that the Property Appraiser's assessment of the Hospital Real Property's just 
value in the amount of $56,975,520 failed to comply with section 193.011, Florida Statutes and professionally 
accepted appraisal practices in assessing the property. The Hospital Parties' claim contends that the assessment did 
not represent the just value of the Hospital Real Property because the assessed value exceeded the market value. The 
Hospital Parties also alleged that the Property Appraiser's assessment of the Hospital Tangible Property in the amount 
of $23,584,224 was excessive. The VAB  reduced the assessment value of the Hospital Tangible Property to 
$19,140,650, but sustained the Property Appraiser's assessment of the Hospital Real Property. The Hospital Parties 
filed Case 2016-CA-000435A, in which the Hospital Parties claimed that the VAB's reduced assessment of 
$19,140,650 was excessive and challenged VAB's decision upholding the Property Appraiser's just value of the  
Hospital Real Property. In the complaint filed for 2016-CA-000435A, the Hospital Parties requested that the court 
enter an order setting aside the Property Appraiser’s assessment as excessive, establish a proper just and assessed 
value of the Hospital Property, and direct the Tax Collector to cancel the original bill and issue a new tax bill in the 
reassessed amount.  

On March 2, 2017, the Court approved the parties’ Joint Stipulation for Partial Settlement and Incorporated 
Partial Order of Dismissal (the "Stipulation") in which the parties agreed that the just value of the Hospital Tangible 
Property for the 2015 tax year should be revised from $19,140,650 to $15,000,000. The parties also stipulated to the 
just value of the Hospital Tangible Property for the 2016 tax year and agreed to reduce the just value of the tangible 
property from $17,094,040 to $16,000,000, to withdraw any pending VAB petitions, and to not file any lawsuits 
challenging the assessment of the Hospital Tangible Property for the 2016 tax year. The Stipulation does not establish 
the just value of the Hospital Tangible Property for any year subsequent to the 2016 tax year and does not settle the 
2015 tax year valuation of the Hospital Real Property. As a result, Case No. 2016-CA-000435A is ongoing with 
respect to the Hospital Real Property.   

Case No. 2017-CA-000239A 

The Property Appraiser assessed the just value for the Hospital Real Property for tax year 2016 as 
$63,499,800. On January 11, 2017, CMPM appealed the valuation of  said real property to the Special Magistrate to 
the VAB who recommended a just value of $49,570,200, a reduction of $13,929,600 in just value. The VAB approved 
the Special Magistrate's recommendation on February 28, 2017. On March 20, 2017, subsequent to the VAB's 
recommendation, CMPM filed Case 2017-CA-000239A challenging the decision of the Special Magistrate and VAB. 
On May 2, 2017, the Property Appraiser filed Case 2017-CA-355 naming CMPM, the Tax Collector, and the 
Executive Director of the Department of Revenue as defendants and challenging the VAB's action. Case 2017-CA-
355 and Case 2017-CA-000239A will likely be consolidated since they involve identical issues of fact and law.  

The Agency cannot predict the outcome of Case 2016-CA-000435A or Case 2017-CA-000239A, the final 
determination of the just value of the Hospital Property, or whether the Hospital Parties and/or CMPM will challenge 
the assessed value of the Hospital Property in future tax years. The Hospital Property constitutes a significant portion 
of the taxable property within the Redevelopment Area (See "REDEVELOPMENT AREA - Top Ten Taxpayers in 
the Redevelopment Area" herein.) and therefore, any reduction in the just value of the property will impact the Pledged 
Tax Increment Revenues.  

If the Court finds that the just value of the Hospital Real Property should be reduced, the amount of tax 
increment revenues received by the Agency for the corresponding 2015 and 2016 tax years would be adjusted for each 
such year and rebates may be due to the Hospital Parties in Case 2016-CA-000435A and CMPM in Case 2017-CA-
000239A.  Therefore, in addition to restricting $600,000 in available Agency Tax Increment Revenues for the 
Restricted Surplus Account on June 8, 2017, the Agency also voted unanimously to authorize the Agency Treasurer 
to designate $500,000 of its available Tax Increment Revenue representing $250,000 annually for Fiscal Years 2015 
and 2016 to offset any potential reduction in Pledged Tax Increment Revenues related to these disputes. The City has 
agreed within the Interlocal Agreement to pay the Agency  the $250,000 by no later than January 1 of each year from 
legally available funds. Such obligation of the City will terminate when (1) the financial statements of the Agency for 
the two most recent fiscal years of the Agency indicate that the Pledged Tax Increment Revenues for both such fiscal 
years, adjusted, as recommended by the City's independent certified public accountant, to take into account any 
reduction in such Pledged Tax Increment Revenues had the final decision of the Cases # 2016-CA-000435A and 2017-
CA-000239A been used in determining the amount of Pledged Tax Increment Revenues for such fiscal years, equal 
at least 1.1x of the sum of (a) the Maximum Annual Debt Service on the 2017 Bonds and (b) any other obligations of 
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the Agency secured by the Pledged Tax Increment Revenues and (2) the City and the Agency receive an opinion of 
legal counsel reasonably acceptable to both the City and the Agency that Cases 2016-CA-000435A and 2017-CA-
000239A have been concluded including all rights of appeal therefrom.  

TAX MATTERS 

General 

The Internal Revenue Code of 1986, as amended (the "Code") establishes certain requirements which must 
be met subsequent to the issuance and delivery of the 2017 Bonds for interest thereon to be and remain excluded from 
gross income for federal income tax purposes. Noncompliance with such requirements could cause the interest on the 
2017 Bonds to be included in gross income for federal income tax purposes retroactive to the date of issue of the 2017 
Bonds, The Agency has covenanted in the Bond Resolution to comply with each such requirement. The City has 
covenanted in the Interlocal Agreement to comply with such requirements. 

In the opinion of Bond Counsel, assuming continuous compliance by the Agency and the City with the Code 
and the tax covenants of the Agency and the City and the accuracy of certain representations included in the closing 
transcript for the 2017 Bonds, under existing statutes, regulations, published rulings, and judicial decisions, and subject 
to the conditions described below, interest on the 2017 Bonds under Section 103 of the Code is excludable from gross 
income for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations, but is taken into account in determining adjusted current 
earnings for the purpose of computing the alternative minimum tax on corporations. 

Prospective purchasers of the 2017 Bonds should be aware that ownership of, accrual or receipt of interest 
on or disposition of tax-exempt obligations, such as the 2017 Bonds, may have additional federal income tax 
consequences for certain taxpayers. 

Bond Counsel expresses no opinion regarding any federal tax consequences other than its opinion with 
regard to the exclusion of interest on the 2017 Bonds from gross income pursuant to Section 103 of the Code and 
the treatment of interest for purposes of the federal alternative minimum tax. Prospective purchasers of the 2017 
Bonds should consult their tax advisors with respect to all other tax consequences (including, but not limited to, 
those listed above) of holding the 2017 Bonds. Prospective purchasers of the 2017 Bonds may also wish to consult 
with their tax advisors with respect to the need to furnish certain taxpayer information in order to avoid backup 
withholding. 

The opinion on federal tax matters will be based on and will assume the accuracy of certain representations 
and certifications and compliance with certain covenants of the Agency and the City to be contained in the transcript 
of proceedings for the 2017 Bonds and that are intended to evidence and assure the foregoing, including that the 2017 
Bonds are and will remain obligations the interest on which is excluded from gross income for federal income tax 
purposes. Bond Counsel will not independently verify the accuracy of these certifications and representations, 

Bond Counsel's opinions are based on existing law, which is subject to change, Moreover, Bond Counsel's 
opinions are not a guarantee of a particular result, and are not binding on the Internal Revenue Service ("IRS") or 
the courts; rather, such opinions represent Bond Counsel's professional judgment based on its review of existing 
law, and in reliance on the representations and covenants that it deems relevant to such opinions. 

The IRS has established an on-going program to audit tax-exempt obligations to determine whether interest 
on such obligations is includible in gross income for federal income tax purposes. Bond Counsel cannot predict 
whether the IRS will commence an audit of the 2017 Bonds. Owners of the 2017 Bonds are advised that, if the IRS 
does audit the 2017 Bonds, under current IRS procedures, at least during the early stages of an audit, the IRS will treat 
the Agency as the taxpayer, and the owners of the 2017 Bonds may have limited rights to participate in such procedure. 
The commencement of an audit could adversely affect the market value and liquidity of the 2017 Bonds until the audit 
is concluded, regardless of the ultimate outcome. 
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In the opinion of Bond Counsel, interest on the 2017 Bonds is exempt from taxation under the existing laws 
of the State of Florida, except as to estate taxes and taxes imposed under Chapter 220, Florida Statutes, on interest, 
income or profits on debt obligations owned by corporations, as defined in said Chapter 220, Florida Statutes. 

Interest on the 2017 Bonds may be subject to state or local income taxation under applicable state or local 
laws in other jurisdictions. Purchasers of the 2017 Bonds should consult their tax advisors as to the income tax status 
of interest on the 2017 Bonds, in their particular state or local jurisdictions. 

During recent years, legislative proposals have been introduced in Congress, and in some cases enacted, that 
altered certain federal tax consequences resulting from the ownership of obligations that are similar to the 2017 Bonds. 
In some cases, these proposals have contained provisions that altered these consequences on a retroactive basis.  Such 
alteration of federal tax consequences may have affected the market value of obligations similar in nature to the 2017 
Bonds. From time to time, legislative proposals may be introduced which could have an effect on both the federal tax 
consequences resulting from the ownership of the 2017 Bonds and their market value, No assurance can be given that 
any such legislative proposals, if enacted, would not apply to, or would not have an adverse effect upon, the 2017 
Bonds. Prospective purchasers of the 2017 Bonds should consult their tax advisors as to the impact of any pending or 
proposed legislation. Bond Counsel has not undertaken to advise in the future whether any events after the date of 
issuance of the 2017 Bonds may affect the tax status of interest on the 2017 Bonds. 

Original Issue Discount 

Bond Counsel is further of the opinion that the difference between the principal amount of the 2017 Bonds 
maturing May 1, 2030 through and including May 1, 2036, May 1, 2042 and May 1, 2045 (collectively, the 
"Discount Bonds") and the initial offering price to the public (excluding bond houses, brokers or similar persons 
or organizations acting in the capacity of underwriters or wholesalers) at which price a substantial amount of such 
Discount Bonds of the same maturity was sold constitutes original issue discount which is excluded from gross 
income for federal income tax purposes to the same extent as interest on the 2017 Bonds. Further, such original 
issue discount accrues actuarially on a constant interest rate basis over the term of each Discount Bond and the 
basis of each Discount Bond acquired at such initial offering price by an initial purchaser thereof will be increased 
by the amount of such accrued original issue discount. The accrual of original issue discount may be taken into 
account as an increase in the amount of tax-exempt income for purposes of determining various other tax 
consequences of owning the Discount Bonds, even though there will not be a corresponding cash payment. The 
federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of the Discount 
Bonds which are not purchased in the initial offering at the initial offering price may be determined according to 
the rules which differ from those above. Bondholders of the Discount Bonds should consult their own tax advisors 
with respect to the precise determination for federal income tax purposes of interest accrued upon sale, redemption 
or other disposition of the Discount Bonds and with respect to the state and local tax consequences of owning and 
disposing of the Discount Bonds. 

Original Issue Premium 

The difference between the principal amount of the 2017 Bonds maturing on May 1, 2019 through and 
including May 1, 2029 and May 1, 2038 (the "Premium Bonds") and the initial offering price to the public (excluding 
bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or wholesalers) at 
which price a substantial amount of such Premium Bonds of the same maturity was sold constitutes to an initial 
purchaser amortizable bond premium which is not deductible from gross income for Federal income tax purposes.  
The amount of amortizable bond premium for a taxable year is determined actuarially on a constant interest rate basis 
over the term of each Premium Bond, or in the case of certain of the Premium Bonds that are callable prior to maturity, 
the amortization period and yield must be determined on the basis of the earliest call date that results in the lowest 
yield on such Premium Bond.  For purposes of determining gain or loss on the sale or other disposition of a Premium 
Bond, an initial purchaser who acquires such obligation in the initial offering to the public at the initial offering price 
is required to decrease such purchaser's adjusted basis in such Premium Bond annually by the amount of amortizable 
bond premium for the taxable year.  The amortization of bond premium may be taken into account as a reduction in 
the amount of tax-exempt income for purposes of determining various other tax consequences of owning such 
Premium Bonds.  Owners of the Premium Bonds are advised that they should consult with their own advisors with 
respect to the state and local tax consequences of owning such Premium Bonds. 



 

 
47 

CONTINUING DISCLOSURE 

The Agency and the City will each agree, pursuant to the terms of a Disclosure Dissemination Agreement, a 
proposed form of which is included as Exhibit E ("Disclosure Dissemination Agreement") in accordance with the 
provisions of Rule 15c2-12 (the "Rule"), as promulgated by the Securities and Exchange Commission pursuant to the 
Securities Exchange Act of 1934, in effect from time to time and applicable to the 2017 Bonds, to provide or cause to 
be provided, to the Electronic Municipal Market Access ("EMMA") system operated by the Municipal Securities Rule 
Making Board, (a) on or before June 30 of each year for the Fiscal Year ending September 30 of the preceding calendar 
year, beginning June 30, 2018 for the fiscal year end September 30, 2017, certain financial information and operating 
data relating to the Agency and the City and to provide notices of the occurrence of certain enumerated events. With 
respect to the 2017 Bonds, no party other than the Agency and the City is obligated to provide, nor is expected to 
provide, any continuing disclosure information with respect to the Rule.  This will be the Agency's and the City's first 
undertakings pursuant to the Rule. The Agency and the City have retained Digital Assurance Corporation ("DAC"), 
Orlando, Florida as the Dissemination Agent. 

The specific nature of the financial information, operating data, and of the type of events which trigger a 
disclosure obligation, and other details of the undertaking are described in the forms of the Disclosure Dissemination 
Agreement.  The Disclosure Dissemination Agreement will be executed by the Agency and the City simultaneously 
with the issuance of the 2017 Bonds. The covenants in the Disclosure Dissemination Agreement have been made in 
order to assist the Underwriters in complying with the continuing disclosure requirements of the Rule. 

The Agency and the City each agree that its undertaking, pursuant to the Rule described in the Disclosure 
Dissemination Agreement, is intended to be for the benefit of the holders and beneficial owners of the 2017 Bonds 
and will be enforceable by such holders and beneficial owners; provided that the right to enforce the provisions of 
such undertaking will be limited to a right to seek mandamus or specific performance to cause the Agency or the City, 
as appropriate, to comply with its obligations. Any failure by the Agency or the City to comply with the provisions of 
its undertaking will not be an event of default with respect to the 2017 Bonds under the Bond Resolution.  With respect 
to the 2017 Bonds, no party other than the Agency and the City is obligated to provide, nor is expected to provide, 
any continuing disclosure information with respect to the Rule. 

The undertakings described above may be amended or modified from time to time in accordance with the 
terms of the Disclosure Dissemination Agreement. 

RATINGS 

The 2017 Bonds have received a rating of “AA” (stable outlook) by S&P Global Ratings based upon the 
understanding that the Policy will be issued by the Bond Insurer upon the delivery of the 2017 Bonds. The Agency 
has received underlying ratings on the 2017 Bonds without regard to the Policy of “A+” (stable outlook) from Fitch 
Ratings and “A” (stable outlook) from S&P Global Ratings. Such ratings reflect only the views of such organizations 
at the time such ratings are given and the Agency makes no representation as to the appropriateness of the ratings. An 
explanation of the significance of such ratings may be obtained only from such organizations. There is no assurance 
that such ratings will continue for any given period of time or that they will not be revised downward or withdrawn 
entirely by such organizations if, in the judgment of said organizations, circumstances so warrant. Any such downward 
revision or withdrawal of such ratings may have an adverse effect on the market price of the 2017 Bonds. 

FINANCIAL ADVISOR 

The Agency and the City have retained Larson Consulting Services, LLC, Orlando, Florida, as Financial 
Advisor (the "Financial Advisor") in connection with preparation of the Agency's plan of financing, the authorization 
and issuance of the 2017 Bonds, and the City's Interlocal Agreement with the Agency. The Financial Advisor is not 
obligated to undertake, and has not undertaken to make, an independent verification or to assume responsibility for 
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the accuracy, completeness or fairness of the information contained in the Official Statement. Larson Consulting 
Services, LLC is an independent SEC and MSRB registered financial advisory and consulting organization and is not 
engaged in the business of underwriting, marketing or trading of municipal securities or any other negotiable 
instruments.   

CONTINGENT FEES 

The City has retained Bond Counsel, Disclosure Counsel and the Financial Advisor, and selected the 
Underwriters, with respect to the authorization, sale, execution and delivery of the Bonds.  Payment of the fees of such 
professionals and an underwriting discount to the Underwriters are contingent upon the issuance of the Bonds. 

INVESTMENT POLICY 

Funds of the Agency are invested by the  Agency's Treasurer and City's Finance Director on behalf of the 
Agency in accordance with the City's Investment Policy which follows Florida Statutes including F.S. § 218.415. 

INDEPENDENT AUDITORS 

The annual financial report of the City as of September 30, 2016, for the Fiscal Year then ended, which 
contains the Agency’s financial statements, is included as APPENDIX D to this Official Statement and has been 
audited by McDirmitt Davis and Company, LLC, Orlando, Florida (the "Independent Auditors"), independent 
auditors, as stated in their report appearing therein. The Independent Auditors have not participated in the preparation 
of this Official Statement and neither the City nor the Agency has requested the consent of the Independent Auditors 
to include the financial statements herein and such financial statements have been included as publicly available 
information. 

UNDERWRITING 

The 2017 Bonds are being purchased by the Underwriters listed on the cover page hereof (the 
"Underwriters"), subject to certain terms and conditions. The aggregate purchase price payable to the Agency is 
$13,292,434.71 ($12,980,000 principal amount plus the net original issue premium of $398,604.10 and less 
Underwriters' discount of $86,169.39). The Underwriters' obligations are subject to certain conditions precedent, and 
they will be obligated to purchase all the 2017 Bonds if any are purchased. The 2017 Bonds are offered for sale to the 
public at the prices derived from the yields set forth on the inside cover page of this Official Statement. The 2017 
Bonds may be offered and sold to certain dealers (including dealers depositing 2017 Bonds into investment trusts) at 
prices lower than such offering prices, and such public offering prices may be changed, from time to time, by the 
Underwriters. 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 

Florida law requires the Agency and the City to make a full and fair disclosure of any bonds or other debt 
obligations which it has issued or guaranteed and which are or have been in default as to principal or interest at any 
time after December 31, 1975, as provided by rule of the Florida Department of Financial Services (the "Department"). 
The Department has required that such disclosure include information concerning the dates, amounts and types of 
defaults, any legal proceedings resulting from such, whether a trustee or receiver has been appointed over the assets 
of the Agency or the City, and certain additional defaults and financial information, unless the Agency and the City 
believe in good faith that such information would not be considered material by a reasonable investor. Neither the 
Agency nor the City is and have not, since December 31, 1975, been in default as to principal of and interest on bonds 
or other debt obligations to which revenues of the Agency or the City are pledged. 
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Although the City is not aware of any payment defaults with respect to bonds or other debt obligations as to 
which it has served only as a conduit issuer and for which City revenues were or are not pledged as a source of 
payment, it has not undertaken an independent review or investigation of such bonds or other obligations. The City 
does not believe that any information about any default would be considered material by a reasonable investor in the 
2017 Bonds because the City was and is not liable to pay the principal of, premium, if any, or interest on any such 
bonds except from payments made to it by the private companies on whose behalf such bonds were issued and no 
funds of the City were or are pledged to pay such bonds or the interest thereon. 

MISCELLANEOUS 

The references, excerpts and summaries of all documents referred to herein do not purport to be complete 
statements of the provisions of such documents, and reference is directed to all such documents for full and complete 
statements of all matters of fact relating to the 2017 Bonds, the security for the payment of the 2017 Bonds and the 
rights and obligations of the holders thereof. Copies of such documents may be obtained from the Agency at the office 
located at City of Inverness, Florida, 212 West Main Street, Inverness, Florida 34450, Attn: Secretary of the Inverness 
Community Redevelopment Agency. 

Any statements made in this Official Statement involving matters of opinion or of estimates, whether or not 
so expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of 
the estimates will be realized. The information and expressions of opinion herein are subject to change without notice 
and neither the delivery of this Official Statement nor any sale made hereunder will, under any circumstances, create 
any implication that there has been no change in the affairs of the Agency or the City since the date hereof. 

Neither this Official Statement nor any statement that may have been made verbally or in writing is to be 
construed as a contract with the owners of the 2017 Bonds. This Official Statement is submitted in connection with 
the sale of the securities referred to herein and may not be reproduced or used, as a whole or in part, for any other 
purpose. The appendices attached hereto are integral parts of this Official Statement and must be read in their entirety 
together with all foregoing statements. 
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AUTHORIZATION AND CERTIFICATION  
CONCERNING OFFICIAL STATEMENT 

This Official Statement has been authorized by the Agency. Concurrently with the delivery of the 2017 
Bonds, the undersigned will furnish their certificate to the effect that, to the best of their knowledge, this Official 
Statement (other than information related to the Bond Insurer, Insurance Policy, DTC or its book-entry only system 
of registration as to which no certification shall be expressed) did not as of its date and does not as of the delivery of 
the 2017 Bonds, contain any untrue statement of a material fact or omit to state a material fact which should be 
included therein for the purpose for which this Official Statement is to be used, or which is necessary in order to make 
the statements contained herein, in the light of the circumstances in which they were made, not misleading. 

INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY 

      
 
       By:  /s/ Bruce Day   
       Name: Bruce Day 
       Title: Executive Director 
 
 
 
       By:  /s/ Susan Jackson   
       Name: Susan Jackson 
       Title: Secretary 
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APPENDIX A 

GENERAL INFORMATION - THE CITY OF INVERNESS, FLORIDA 

About Inverness: 

The City of Inverness, Florida is located in northwest Central Florida, and is approximately seventy miles 
northwest of downtown Orlando, Florida.  The City was incorporated in 1917 and is one of two incorporated 
municipalities located in Citrus County.  The City is bordered on the east by the Tsala Apopka Chain of Lakes and 
encompasses seven square miles.  The City has an estimated population of 7,200 residents.  

Through the years, Inverness has become a haven for those seeking a simpler lifestyle, a friendly community 
to enjoy their retirement, or a safe home to raise their family. 

The City continues to grow; however, growth is managed and supports the natural habitat. As new areas are 
identified for development, the City government ensures that services are available to support growth and to improve 
the quality of life for its citizens. The assurance of City leaders is to promote the historical significance of the City, 
the downtown, the business district, and surrounding city and beyond as the vibrant "beating heart" of Citrus County. 
The place where residents and visitors can come to shop, dine, enjoy outstanding cultural, recreational and leisure 
activities, and to interface with other local government entities in a well-planned community. 

While few would consider Inverness metropolitan, the downtown is distinguished by buildings of character, 
stature, and significance to the residents of Citrus County. The most prominent, the 1912 Historic Court House, now 
stands center stage as a focal point in the re-invigorated downtown. Visitors who walk the halls, climb its steps, or 
experience the view of the courtroom cannot help but feel the weight of history and pride that is so evident in the rich 
wood and majestic granite that make this building special. A museum depicting the history of Citrus County may be 
enjoyed on the first floor of the building. 

Government: 

The City is governed by the provisions of its Charter (the "Charter"). Under its Charter, the City has all 
governmental, corporate, and proprietary powers to enable it to conduct municipal government, perform municipal 
functions, and render municipal services, and may exercise any power for municipal purposes except as expressly 
prohibited by law or by its Charter.  The City's powers are limited only by the Florida constitution, general and special 
law, and specific limitations pursuant to the Charter. Pursuant to its Charter, the City operates under a council/manager 
form of government. The City Council acts as the governing board, with the power to enact ordinances and adopt 
resolutions, and consists of five City Council members and a mayor.  The Council President presides over the council 
meetings and is recognized as the head of the City government for service of process, execution of contracts, deeds, 
and other documents. The City Council members are elected for a term of four-year, and the election for the Mayor is 
held on those years in which three Council members are elected. The City Council members must be qualified electors 
of the City who have been residents of the City for a year.  
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City of Inverness Demographics (Fiscal Year 2015-2016) 

Fiscal 
Year 

City 
Population 

Personal 
Income 

Per 
Capita 

Personal 
Income 

Median 
Age 

Public 
School 

Enrollment 

County 
Unemployment 

Rate 

City 
Unemployment 

Rate 
County 

Population 
2015-
2016 7,233 $136,667,535 $18,895 51.0 14,881 6.8% 6.9% 141,058 

 
____________________________________ 
Source: City of Inverness, Florida, Annual Financial Report for Fiscal Year Ended September 20, 2016 

CITY PENSION AND OTHER POST EMPLOYMENT BENEFITS PENSION 

Florida Retirement System: 

City employees, except for participants in the separate general employees’ defined contribution pension plan 
and the City Manager, participate in the State of Florida Retirement System (FRS), a cost-sharing multiple-employer 
public employee retirement plan administered by the State of Florida Department of Management Services, Division 
of Retirement, to provide retirement and survivor benefits to participating public employees. The City elected to opt 
out of the System beginning with employees hired after January 1, 1996, then elected to re-enter with employees hired 
on or after January 1, 2005. All employees, other than those described above participate in FRS. Employees who retire 
at or after are 62 with 10 years of credited service, or 30 years of credited service regardless of age, are entitled to a 
retirement benefit equal to 1.6% to 1.68% (dependent upon age and years of service) of their average final 
compensation. The average final compensation is the average of the five highest fiscal years of earnings. Benefits are 
adjusted annually for a cost of living increase in the Consumer Price Index up to a maximum of 3%. At the end of 
Fiscal Year September 30, 2016, City had forty-five (45) employees that were members of the FRS Retirement plans. 
Benefits are payable monthly under one of four options elected by the participant upon retirement. The options range 
from a full benefit during life of the member to reduced benefits paid to survivors upon the death of the member. 
Benefits fully vest on reaching 6 years of service. Vested employees may retire at any time after vesting and receive 
a 5% benefit reduction for each year prior to normal retirement age or date. FRS also provides death and disability 
benefits.   

Other Post Employment Benefits: 
In accordance with Florida Statutes Section 112.0801, the City makes continued group health insurance 

through the City’s current provider available to retirees and eligible dependents provided certain service requirements 
and normal age retirement requirements have been met. This benefit has no cost to the City, other than the implicit 
cost of including retirees in the group calculation. All premiums are paid by the retiree. The City has no retirees 
currently receiving benefits. The City has chosen pay-as-you-go funding, but is recording the liability in the 
government wide financial statements. This plan does not issue stand-alone financial statements.  

As of October 1, 2015, the most recent actuarial valuation date, the actuarial accrued liabilities (AAL) and 
unfunded actuarial accrued liability (UAAL) for benefits was $27,379, and the plan has a funded ratio of 0%.  

The annual required contribution and Net OPEB Obligation for the fiscal year ended September 30, 2016 is 
as follows: 

Annual Required Contribution $6,625 
Interest on Net OPEB Obligation 892 
Adjustment to Annual Required Contribution (1,392) 
Annual OPEB Cost 6,125 
Employer Contributions (3,184) 
Increase in Net OPEB Obligation 2,941 
Net OPEB Obligation (Beginning of Year) 22,299 
Net OPEB Obligation (End of Year) $25,240 
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Three Year Trend Information: 
 

Fiscal Year 
Ending 

Annual OPEB 
Cost 

Percentage 
of OPEB 

Cost 
Contributed 

Net OPEB 
Obligation 

09/30/2016 $6,125 52.0% $25,240 
09/30/2015 $7,749 70.5% $22,299 
09/30/2014 $7,249 56.8% $20,013 

 
Summary of Actuarial Methods & Assumptions:  

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions 
about the probability of occurrence of events far into the future. Examples include assumptions about future 
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and 
the annual required contributions of the employer are subject to continual revision as actual results are compared with 
past expectations and new estimates are made about the future. The schedule of funding progress, presented as required 
supplementary information following the notes to the financial statements, presents multi-year trend information about 
whether the actuarial value of the plan assets is increasing or decreasing over time relative to the actuarial accrued 
liabilities for benefits.  

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and the plan members) and include the types of benefits provided at the time of each 
valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that point. 
The actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-term 
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of 
the calculations.   

The City qualifies to use the alternative measurement method, and has elected to do so. The following are 
the significant assumptions used: 

Actuarial Cost Method - the Entry Age Normal (level % of pay) actuarial cost method was used.  

Amortization Method - Level percentage of payroll (Closed amortization over 30 years).  

Mortality Rates - RP 2000 Combined Health Mortality Table. 

Interest Rate - 4% per year compounded annually, net of investment related expenses. 

Health Care Inflation - Pre-Medicare: 8% in fiscal 2015; trending to 5% in 2019; with an ultimate rate of 
4.5% in 2020. Post-Medicare: 8% in fiscal 2015; trending to 5% in 2019; with an ultimate rate of 4.5% in 2020.  

Retiree Contributions - Retirees participating in the group insurance plans offered by the City are required 
to contribute 100% of the active premiums. In future years, contributions are assumed to increase at the same rate as 
premiums. Note that the projected employee contributions for the Dental and Vision benefits are assumed to cover the 
entire cost of the program.  

Retirement Rate - 100% at age 62. 
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Termination Rates - Selected rates for various ages listed below: 

Age 
% Remaining Employed Until

Assumed Retirement Age 
20 29.60% 
30 59.30% 
40 84.10% 
50 100.00% 

 

Participation Rates - 20% of active employees are assumed to maintain benefit coverage after retirement.  

Spousal Coverage - 50% of active employees who have elected benefit coverage are assumed to cover their 
spouse. 
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RESOLUTION NO. 2017 - 03 

A RESOLUTION OF THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY PROVIDING FOR THE ISSUANCE OF 
TAX INCREMENT REVENUE BONDS AND OTHER PARITY 
OBLIGATIONS OF THE AGENCY TO FINANCE THE ACQUISITION 
AND CONSTRUCTION OF COMMUNITY REDEVELOPMENT 
PROJECTS IN THE REDEVELOPMENT AREA OF SUCH AGENCY; 
PROVIDING FOR THE PAYMENT AND SECURITY THEREOF; 
MAKING CERTAIN COVENANTS AND AGREEMENTS IN 
CONNECTION THEREWITH; PROVIDING FOR AND AUTHORIZING 
THE ISSUANCE OF ITS TAX INCREMENT REVENUE REFUNDING 
BONDS, SERIES 2017 IN THE ORIGINAL AGGREGATE PRINCIPAL 
AMOUNT OF NOT TO EXCEED $17,000,000 AS THE INITIAL SERIES 
OF BONDS HEREUNDER FOR THE PRINCIPAL PURPOSE OF 
FINANCING AND REFINANCING THE COSTS OF COMMUNITY 
REDEVELOPMENT PROJECTS WITHIN THE REDEVELOPMENT 
AREA OF THE AGENCY; PROVIDING CERTAIN OTHER DETAILS 
WITH RESPECT THERETO; PROVIDING FOR SEVERABILITY; AND 
PROVIDING AN EFFECTIVE DATE. 

WHEREAS, pursuant to Part III, Chapter 163, Florida Statutes (the "Redevelopment 
Act"), the City of Inverness, Florida (the "City") created and established the Inverness 
Community Redevelopment Agency (the "Agency" or the "Issuer") by Resolution 90-07 adopted 
by the City Council of the City on October 16, 1990; and 

WHEREAS, pursuant to City Ordinances 434 and 2015-710, the City Council approved 
and adopted redevelopment plans for the community redevelopment area of the Agency (as 
modified from time to time, the "Redevelopment Plan") in accordance with the Redevelopment 
Act; and 

WHEREAS, the City Council of the City adopted Resolution 90-06 and Ordinance 
No. 2015-710, creating and establishing a Redevelopment Trust Fund for the Agency pursuant to 
Section 163.387, Florida Statutes (the "Redevelopment Trust Fund") and providing for the 
deposit into the Redevelopment Trust Fund of certain tax increment revenues in order to 
implement the Redevelopment Plan and finance redevelopment projects (the "Redevelopment 
Projects") in accordance therewith; and 

WHEREAS, the Agency intends to construct the 2017 Redevelopment Project, as 
hereinafter described and to retire all of the Agency's Outstanding Tax Increment Revenue Note, 
Series 2017 (the "Prior Note"); and 

WHEREAS, the Agency desires to issue its Tax Increment Revenue Refunding Bonds, 
Series 2017 (the "Series 2017 Bonds") to finance the acquisition and construction of the 2017 
Redevelopment Project, to provide for the retirement of the Prior Note, to fund the Reserve 
Requirement and pay the costs of issuance of the Series 2017 Bonds. 
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NOW, THEREFORE, BE IT RESOLVED BY THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY, that: 

ARTICLE I 
AUTHORITY FOR THIS RESOLUTION 

This Resolution is adopted pursuant to the Constitution of the State of Florida, the 
Redevelopment Act and other applicable provisions of law. 

ARTICLE II 
DEFINITIONS 

Section 2.01 Definitions. Capitalized terms in the WHEREAS clauses shall have the 
meanings used therein, and unless the context otherwise requires, terms used herein shall have 
the meanings specified below: 

"Additional Bonds" means additional obligations issued in compliance with the terms, 
conditions and limitations contained herein which will have a parity lien on the Pledged 
Revenues with the Series 2017 Bonds, to the extent provided herein. 

"Agency" means the Inverness Community Redevelopment Agency. 

"Amortization Installment" means the funds to be deposited in the Debt Service Account 
in a given Bond Year for the payment at maturity or redemption of a portion of Term Bonds of a 
designated series, as established pursuant to a resolution of the Agency adopted at or before the 
delivery of such series of Term Bonds. 

"Authorized Depository" means any bank, trust company, national banking association, 
savings and loan association, savings bank or other banking association selected by the Agency 
as a depository hereunder. 

"Beneficial Owners" shall mean the Person treated as the owner of Bonds for federal 
income tax purposes while the Bonds are registered in the name of Cede & Co., as the nominee 
ofDTC. 

"Bond Counsel" means Akerman LLP or any other counsel designated by the Agency 
and experienced in matters relating to the validity of and exclusion from federal income taxation 
of interest on obligations of states and their political subdivisions. 

"Bondholder," "Registered Owner," "Holder" and "Owner" mean the registered owner (or 
its authorized representative) of a Bond. 

"Bond Insurer" means, with respect to any Bonds, the issuer of an insurance policy 
insuring the payment, when due, of the principal of and interest on such Bonds. 

"Bond Obligation" means, as of the date of computation, the sum of (i) the principal 
amount of all Current Interest Bonds then Outstanding and (ii) the Compounded Amount of all 
Capital Appreciation Bonds then Outstanding. 
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"Bond Year" means the annual period beginning on the second day of November of each 
year and ending on the first day of November of the following year. 

"Bonds" means the Series 2017 Bonds and any Additional Bonds issued pursuant to 
Article X hereof. 

"Business Day" means any day other than (i) a Saturday or Sunday, (ii) any day on which 
the offices of the Agency, Paying Agent, Bond Insurer or Registrar are closed, or (iii) any day on 
which banking institutions are authorized or required by law, executive order or governmental 
decree to be closed in the City of New York, or the State of Florida. 

"Capital Appreciation Bonds" means Bonds that bear interest which is payable only at 
maturity or upon redemption prior to maturity in amounts determined by reference to the 
Compounded Amounts. 

"Chairman" means the Chairman of the Agency, or in his absence or unavailability or 
inability to perform, the Vice Chairman of the Agency. 

"City" means the City of Inverness, Florida. 

"Code" means the Internal Revenue Code of 1986, as amended, or any applicable 
corresponding provisions of any future laws of the United States of America relating to federal 
income taxation, and except as otherwise provided herein or required by the context hereof, 
includes interpretations thereof contained or set forth in the applicable regulations of the 
Department of Treasury (including applicable final regulations and temporary regulations), the 
applicable rulings of the Internal Revenue Service (including published Revenue Rulings and 
private letter rulings) and applicable court decisions. 

"Compounded Amounts" means the principal amount of Capital Appreciation Bonds, 
plus the amount of interest that has accreted on Capital Appreciation Bonds to the date of 
calculation. 

"Construction Account" means the accounts created pursuant to Section 7.03 hereof. 

"Cost" or "Cost of the Project," with respect to each Project, shall include, without 
limiting the items of cost permitted under the Redevelopment Act, including the following items 
to the extent they relate to a Project: (i) all direct costs of the Project items described in the plans 
and specifications for the Project; (ii) all costs of planning, designing, acquiring, constructing, 
equipping, financing and start-up costs of the Project, including demolition of existing structures 
and improvements necessary in connection with the construction and development of the Project; 
(iii) all costs of issuance of Bonds issued to finance such Project or to refund indebtedness issued 
for such purposes, including the cost of any municipal bond insurance policy and Reserve 
Product, fees and expenses of Bond Counsel, disclosure counsel, underwriters and underwriters' 
counsel, special tax counsel, counsel to the Agency, and financial advisors, printing costs, rating 
agency fees, initial acceptance fees of paying agents, remarketing agents, trustees, depositaries 
and all fees and costs of any Credit Facility Provider providing a Credit Facility and of other 
financial institutions providing special credit or liquidity facilities with respect to the Bonds; (iv) 
the cost of acquisition, by purchase or condemnation, of any lands, structures, improvements, 
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rights-of-way, franchises, easements or interests therein and all of the properties tangible or 
intangible, deemed necessary or convenient for the maintenance and operation of the Project; (v) 
all engineering, legal and financial costs and expenses; (vi) all expenses for estimates of costs 
and of revenues; (vii) costs of obtaining governmental and regulatory permits, licenses and 
approvals; (viii) all fees of special advisors and consultants associated with one or more aspects 
of the Project or the financing thereof; (ix) interest on Bonds prior to and during acquisition or 
construction of such Project for which such Bonds were issued, and for such additional periods 
as the Agency may reasonably determine to be necessary for the placing of such Project in 
operation; (x) the reimbursement to the Agency or the City of all such Costs of such Project that 
have been advanced by the Agency or the City from its available funds before the delivery of a 
Series of Bonds issued to finance such costs to the extent such reimbursements do not, in the 
opinion of Bond Counsel, adversely affect the exclusion of interest on the Bonds other than 
Taxable Bonds from gross income for federal income tax purposes; (xi) those amounts required 
to be rebated to the United States of America in order to preserve the exclusion from gross 
income for federal income tax purposes of interest on the Bonds issued with the intent that such 
interest be so excluded to the extent the Agency elects to pay such amounts from the 
Construction Account; and (xii) such other costs and expenses which shall be necessary or 
incidental to the financing herein authorized and the construction and acquisition or undertaking 
of the Project and the placing of same in operation or other implementation of the undertaking to 
be financed with proceeds of Bonds issued hereunder. 

"County Property Appraiser" means the county officer, and his duly appointed deputies, 
then charged with determining the value of all property within Citrus County, Florida, of 
maintaining certain records connected therewith, and of determining the tax on taxable property 
after taxes have been levied, in accordance with Article 8, Section 1 (d) of the Florida 
Constitution and other applicable laws, as amended or supplemented. 

"Credit Facility" shall mean as to any particular Series of Bonds, or portion thereof, a 
letter of credit, a line of credit or another credit or liquidity enhancement facility or municipal 
bond insurance policy, as authorized by the Agency with respect to such Series of Bonds. 

"Credit Facility Provider" shall mean as to any particular Series of Bonds, or portion 
thereof, the Person (other than a Bond Insurer) providing a Credit Facility, if any, as designated 
by the Agency. 

"Current Interest Bonds" means Bonds that bear interest which is payable annually or 
more frequently. 

"Debt Service Account" means the account established by that name pursuant to Section 
7.02 of this Resolution. 

"Debt Service Requirement" means for a given Bond Year the remainder, after 
subtracting any accrued and capitalized interest for that Bond Year that has been deposited into 
the Debt Service Account or a Construction Account for that purpose with respect to Bonds 
Outstanding hereunder or that has been deposited in a similar account established with respect to 
Parity Obligations not issued as Bonds hereunder, from the sum of: 
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(a) The amount required to pay the interest coming due on Bonds and Parity 
Obligations during that Bond Year, including the accreted interest component of the 
Compounded Amount of Capital Appreciation Bonds maturing in the Bond Year, 

(b) The amount required to pay the principal of Bonds and Parity Obligations, 
including the principal of Serial Bonds and the principal of Term Bonds, maturing in that Bond 
Year that are not included in the Amortization Installments for such Term Bonds or in mandatory 
sinking fund redemption requirements with respect to Parity Obligations, 

( c ) The Amortization Installments for all Series of Term Bonds for that Bond 
Year and the mandatory sinking fund redemption requirements with respect to Parity 
Obligations, and 

(d) The premium, if any, payable on all Bonds and Parity Obligations required 
to be redeemed in that Bond Year in satisfaction of the Amortization Installment or mandatory 
sinking fund redemption requirements with respect to Parity Obligations. 

F or purpose of determining the Debt Service Requirement, unless the interest rate is fixed 
for the duration of the applicable Bond Y ear( s), in which case the actual interest rate shall be 
used, the interest rate on Variable Rate Debt Outstanding or proposed to be issued shall be 
calculated at the maximum rate that such Variable Rate Debt may bear in accordance with its 
terms. 

If a series of Variable Rate Debt is subject to purchase by the Agency pursuant to a 
mandatory or optional tender by the holder, the "tender" date or dates shall be ignored and the 
stated maturity dates thereof shall be used for purposes of this calculation, and, in the case of 
Bonds or Parity Obligations secured by a Credit Facility, the repayment terms of each Credit 
Facility (whether or not as evidenced by provisions included in the Bonds or Parity Obligations, 
such as interest rate adjustments to apply if an unreimbursed drawing on the Credit Facility shall 
occur) shall be ignored unless the issuer of the Credit Facility has advanced funds thereunder and 
such amount has not been repaid, in which case, the Debt Service Requirement shall include the 
repayment schedule and interest rate or rates specified in the documents relating to such Credit 
Facility, if the repayment obligation is secured on a parity with the Bonds or Parity Obligations. 
The interest rate for Bonds issued as Variable Rate Debt for purposes of determining the amount, 
if any, to be deposited into or maintained in a subaccount in the Reserve Account for such 
Variable Rate Debt shall be as required by the supplemental resolution authorizing the issuance 
of such Variable Rate Debt. 

"Executive Director" means any officer of the Agency who is performing the duties of 
the Executive Director of the Agency. 

"Federal Securities" means direct obligations of the United States of America or 
obligations the payment of the principal of and interest on which when due is unconditionally 
guaranteed by the United States of America. 

"Financial Advisor" means Larson Consulting Services, LLC, Orlando, Florida or any 
other SEC and MSRB licensed Municipal Advisor designated by the Agency. 

5 
41510881v5 

B-2



"Fiscal Year" means the period commencing on October 1 of each year and ending on the 
succeeding September 30, or such other consecutive 12-month period as may be hereafter 
designated as the fiscal year of the Agency. 

"Fitch" means Fitch Ratings, Inc. a corporation organized and existing under the laws of 
the State of New York, its successors and assigns and, if such corporation shall no longer 
perform the functions of a security rating agency, "Fitch" shall be deemed to refer to any other 
nationally recognized securities rating agency designated by the Agency. 

"Interlocal Agreement" means that interlocal agreement by and between the City and the 
Agency pursuant to which, among other matters but subject to the terms set forth therein, the 
City covenants to budget and appropriate Support Revenues (as defined therein) to make certain 
payments in regard to the Series 2017 Bonds. 

"Investment Obligations" means, to the extent permitted by law: 

(i) Federal Securities, or 

(ii) obligations of any of the following agencies: Government 
National Mortgage Association (including participation certificates issued by such 
association); Fannie Mae (including participation certificates issued by such entity); 
Federal Home Loan Banks; Federal Farm Credit Banks; Tennessee Valley Authority; 
Farmers Home Administration; Student Loan Marketing Association; Federal Home 
Loan Mortgage Corporation; 

(iii) commercial paper rated in the top two rating category by both 
Moody's and S&P at the time of purchase; 

(iv) municipal securities issued by any state or commonwealth of the 
United States or political subdivision thereof or constituted authority thereof including, 
but not limited to, municipal corporations, school districts and other special districts, the 
interest on which is excluded from gross income under Section 103 of the Code and rated 
A- or higher by Moody's, Fitch or S&P at the time of purchase; both (A) shares of a 
diversified open-end management investment company (as defined in the Investment 
Company Act of 1940) or a regulated investment company (as defined in Section 851(a) 
of the Code) that is a money market fund that is rated in the highest rating category for 
such fund by both Moody's and S&P, and (B) shares of money market mutual funds that 
invest only in Federal Securities and obligations of any of the following agencies: 
Government National Mortgage Association (including participation certificates issued 
by such association); Fannie Mae (including participation certificates issued by such 
entity); Federal Home Loan Banks; Federal Farm Credit Banks; Tennessee Valley 
Authority; Farmers Home Administration; Student Loan Marketing Association; Federal 
Home Loan Mortgage Corporation and repurchase agreements secured by such 
obligations, which funds are rated in the highest categories for such funds by both 
Moody's and S&P at the time of purchase; 

(vi) repurchase agreements, which will be collateralized at the onset of 
the repurchase agreement of at least 103% marked to market weekly by the provider with 
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collateral with a domestic or foreign bank or corporation (other than life or property 
casualty insurance company) the long-term debt of which, or, in the case of a financial 
guaranty insurance company, claims paying ability, of the guarantor is rated at least "AA" 
by S&P and "Aa" by Moody's provided that the repurchase agreement shall provide that 
if during its term the provider's rating by either S&P or Moody's falls below "AA-" or 
"Aa3," respectively, the provider shall immediately notify the Issuer and the provider 
shall at its option, within ten days of receipt of publication of such downgrade, either (A) 
maintain collateral at levels, sufficient to maintain an "AA" rated investment from S&P 
and an "Aa" rated investment from Moody's, or (B) repurchase all collateral and 
terminate the repurchase agreement. Further, if the provider's rating by either S&P or 
Moody's falls below "A-" or "A3," respectively, the provider must immediately notify the 
Issuer of and must at the direction of the Issuer to the provider, within ten (10) calendar 
days, either (1) maintain collateral at levels sufficient to maintain an "AA" rated 
investment from S&P and an "Aa" rated investment from Moody's, or (2) repurchase all 
Collateral and terminate the repurchase agreement without penalty. In the event the 
repurchase agreement provider has not satisfied the above conditions within ten (10) days 
of the date such conditions apply, then the repurchase agreement shall provide that the 
Issuer shall be entitled to, and in such event, the Issuer shall withdraw the entire amount 
invested plus accrued interest within ten (10) Business Days following the Issuer 
knowing of such failure. Any such repurchase agreement shall contain the following 
additional provisions: 
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1) Failure to maintain the requisite collateral percentage will 
require the Issuer to liquidate the collateral as provided above; 

2) The Holder of the Collateral, as hereinafter defined, shall 
have possession of the collateral or the collateral shall have been transferred to the 
Holder of the Collateral, in accordance with applicable state and federal laws 
(other than by means of entries on the transferor's books); 

3) The repurchase agreement shall state and an opinion of 
counsel in form and in substance satisfactory to the Issuer shall be rendered that 
the Holder of the Collateral has a perfected first priority security interest in the 
collateral, any substituted collateral and all proceeds thereof (in the case of bearer 
securities, this means the Holder of the Collateral is in possession); 

4) The repurchase agreement shall be a "repurchase 
agreement" as defined in the United States Bankruptcy Code and, if the provider 
is a domestic bank, a "qualified financial contract" as defined in the Financial 
Institutions Reform, Recovery and Enforcement Act of 1989 ("FIRREA") and 
such bank is subject to FIRREA; 

5) The repurchase transaction shall be in the form of a written 
agreement, and such agreement shall require the provider to give written notice to 
the Issuer of any change in its long-term debt rating; 
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6) The Issuer or its designee shall represent that it has no 
knowledge of any fraud involved in the repurchase transaction; 

7) The Issuer shall receive the opinion of counsel (which 
opinion shall be addressed to the Issuer shall be in form and substance satisfactory 
to the Issuer) that such repurchase agreement complies with the terms of this 
section and is legal, valid, binding and enforceable upon the provider in 
accordance with its terms; 

8) 
than ten years; 

The term of the repurchase agreement shall be no longer 

9) The interest with respect to the repurchase transaction shall 
be payable at the times and in the amounts necessary in order to make funds 
available when required under this resolution. 

10) The repurchase agreement shall provide that the Issuer may 
withdraw funds without penalty at any time, or from time to time, for any purpose 
permitted or required under this resolution; 

11) Any repurchase agreement shall provide that a perfected 
security interest in such investments is created for the benefit of the Beneficial 
Owners under the Uniform Commercial Code of Florida, or book-entry 
procedures prescribed at 31 C.F.R. 306.1 et seq. or 31 C.F.R. 350.0 et seq. are 
created for the benefit of the Beneficial Owners; and 

12) The collateral delivered or transferred to the Issuer, the 
Issuer, or a third-party acceptable to, and acting solely as agent for, the Issuer (the 
"Holder of the Collateral") shall be delivered and transferred in compliance with 
applicable state and federal laws (other than by means of entries on provider's 
books) free and clear of any third-party liens or claims pursuant to a custodial 
agreement subject to the prior written approval of the majority of the Holders. 
The custodial agreement shall provide that the Issuer must have disposition or 
control over the collateral of the repurchase agreement, irrespective of an event of 
default by the provider of such repurchase agreement. 

If such investments are held by a third-party, they shall be held as agent for the benefit of the 
Issuer as fiduciary for the Beneficial Owners and shall be segregated from securities owned 
generally by such third party or bank; 

(vii) investment agreements with a bank, insurance company or other 
financial institution, or the subsidiary of a bank, insurance company or other financial 
institution if the parent guarantees the investment agreement, which bank, insurance 
company, financial institution or parent has an unsecured, uninsured and unguaranteed 
obligation (or claims-paying ability) rated in the highest short-term rating category by 
Moody's or S&P (if the term of such agreement does not exceed 365 days), or has an 
unsecured, uninsured and unguaranteed obligation (or claims paying ability) rated by Aa2 
or better by Moody's and AA or better by S&P or Fitch, respectively (if the term of such 
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agreement is more than 365 days) or is the lead bank of a parent bank holding company 
with an uninsured, unsecured and unguaranteed obligation of the aforesaid ratings, 
provided: 

1) interest is paid on any date interest is due on the Bonds (not 
more frequently than quarterly) at a fixed rate (subject to adjustments for yield 
restrictions required by the Code) during the entire term of the agreement; 

2) moneys invested thereunder may be withdrawn without 
penalty, premium, or charge upon not more than two days' notice; 

3) the same guaranteed interest rate will be paid on any future 
deposits made to restore the account to its required amount; and 

4) the Issuer receives an opinion of counsel that such 
agreement is an enforceable obligation of such insurance company, bank, 
financial institution or parent; 

5) in the event of a suspension, withdrawal, or downgrade 
below Aa3, AA- or AA- by Moody's, S&P or Fitch, respectively, the provider 
shall notify the Issuer within five (5) days of such downgrade event and the 
provider shall at its option, within ten (10) business days after notice is given to 
the Issuer take anyone of the following actions: 

(a) collateralize the agreement at levels, sufficient to 
maintain an "AA" rated investment from S&P or Fitch and an "Aa2" from 
Moody's with a marked to market approach, or 

(b) assign the agreement to another provider, as long as 
the minimum rating criteria of "AA" rated investment from S&P or Fitch and an 
"Aa2" from Moody's with a market to market approach; or 

( c) have the agreement guaranteed by a provider which 
results in a minimum rating criteria of an "AA" rated investment from S&P or 
Fitch and an "Aa2" from Moody's with a marked to market approach; or 

( d) repay all amounts due and owing under the 
agreement. 

In the event the provider has not satisfied anyone of the above conditions within 
three (3) days of the date such conditions apply, then the agreement shall provide that the 
Issuer shall be entitled to withdraw the entire amount invested plus accrued interest 
without penalty or premium. 

(viii) bonds, notes and other debt obligations of any corporation 
organized under the laws of the United States, any state or organized territory of the 
United States or the District of Columbia, if such obligations are, at the time of purchase, 
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rated A- or better by at least two (2) of the following rating agencies: Moody's, S&P or 
Fitch or AA- or better by either S&P or Fitch or Aa- by Moody's; 

(ix) the Local Government Surplus Funds Trust Fund as described in 
Florida Statutes, Section 218.405 or the corresponding provisions of subsequent laws 
provided that such fund, at the time of purchase, is rated at least "AA" by S&P (without 
regard to gradation) or at least "Aa" by Moody's (without regard to gradation); 

(x) time deposits, demand deposits or certificate of deposit of any 
depository institution or trust company incorporated under the law of the United States of 
America or any State (or any domestic branch of a foreign bank) and subject to 
supervision and examination by Federal or State depository institution authority 
(including the Trustee); provided, however, that at the time of the investment, short-term 
unsecured debt obligations hereof shall have a credit rating in the highest rating category 
by S&P or Moody's; or 

(xi) other investments permitted by Florida law and Florida Statute, 
218.415, and directed by the Agency including but not limited to intergovernmental 
investment pools authorized pursuant to the Florida Interlocal Cooperation Act as 
provided in Section 163.01, Florida Statutes provided that such investments at the time of 
purchase are rated at least "AA", or "Aa" by S & P, Moody's, or Fitch (without regard to 
gradation). 

"Maximum Annual Debt Service" means as of any particular date of calculation, the 
largest Debt Service Requirement for any remaining Bond Year except that the amount of 
principal coming due on the final maturity date with respect to Bonds or Parity Obligations shall 
be reduced by the aggregate principal amount or Compounded Amounts of such Bonds or Parity 
Obligations to be redeemed from Amortization Installments or sinking fund redemption 
requirements with respect to other Parity Obligations to be made in prior Bond Years and, for 
purposes of Section 10.02 hereof, amounts available in the subaccounts in the Reserve Account 
shall be credited against the debt service payable in the Bond Year in which the final maturity of 
the Series of Bonds secured by such subaccounts occurs. 

"Modified Pledged Tax Increment Revenues" means the Pledged Tax Increment 
Revenues received by the Agency in the immediately preceding Fiscal Year modified to reflect 
the Pledged Tax Increment Revenues which the Agency would have received in such Fiscal Year 
if (i) the total assessed valuation of the taxable real property in the Redevelopment Area used to 
determine the amount of Pledged Tax Increment Revenues to be received by the Agency in such 
Fiscal Year had been equal to the total assessed valuation of the taxable real property in the 
Redevelopment Area determined in the most recent Property Assessment Certification of the 
County Property Appraiser, or the total assessed valuation of such taxable real property after the 
final determination of all property assessment appeals to the property appraisal assessment board 
appointed under Florida law, whichever is most recent; and (ii) the millage rates of the taxing 
authorities contributing to the Redevelopment Trust Fund used to determine the amount of the 
Pledged Tax Increment Revenues to be received by the Agency in such Fiscal Year had reduced 
or rolled-back, in accordance with applicable law then in effect, to reflect the increase in the 
assessed valuation of the taxable real property in the Redevelopment Area set forth in (i) above, 
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or the actual millage rates adopted by such taxing authorities subsequent to the most recent 
Property Assessment Certification referred to above, if then available; provided, however, that 
such Pledged Tax Increment Revenues determined in accordance with (i) and (ii) above shall be 
pro-rated for a partial year assessment, if applicable. 

"Moody's" means Moody's Investors Service, Inc., a corporation organized and existing 
under the laws of the State of Delaware, its successors and assigns and, if such corporation shall 
no longer perform the function of a securities rating agency, "Moody's" shall be deemed to refer 
to such other nationally recognized rating agency as the Agency shall designate. 

"Municipal Obligations" shall mean any bonds or other obligations of any state of the 
United States of America or of any agency, instrumentality or local governmental unit of any 
such state which at the time of purchase are rated "AA" by S&P and/or Fitch and/or "Aa" by 
Moody's. 

"Outstanding Bonds" or "Bonds Outstanding" or "Outstanding" in reference to Bonds 
means all Bonds which have been issued pursuant to this Resolution except: 

(1) Bonds cancelled after purchase in the open market or because of payment at or 
redemption prior to maturity; 

(2) Bonds for the payment or redemption of which cash funds or Refunding 
Securities or any combination thereof shall have been theretofore irrevocably set aside in a 
special account with the Paying Agent or other Authorized Depository (whether upon or prior to 
the maturity or redemption date of any such Bonds) in an amount which, together with earnings 
on such Refunding Securities, will be sufficient to pay the principal of, any redemption premium 
and interest on such Bonds at maturity or upon their earlier redemption; provided that, if such 
Bonds are to be redeemed before the maturity thereof, notice of such redemption shall have been 
given according to the requirements of this Resolution or irrevocable instructions directing the 
timely publication of such notice and directing the payment of the principal of and interest on all 
Bonds at such redemption dates shall have been given to the Paying Agent; and 

(3) Bonds which are deemed paid pursuant to Section 5.08 hereof or in lieu of which 
other Bonds have been issued under Section 5.04 hereof. 

With respect to Parity Obligations, "Outstanding" or "Outstanding" means all such Parity 
Obligations issued by the Agency except: 

(1) Parity Obligations cancelled after purchase in the open market or because of 
payment at or redemption prior to maturity; 

(2) Parity Obligations that have been defeased in accordance with the terms thereof, 
and 

(3) Parity Obligations that are deemed to no longer be Outstanding under and for 
purposes of the resolution or other authorizing instrument under which such Parity Obligations 
are issued. 
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"Parity Obligations" means obligations of the Agency, other than Bonds, issued or 
incurred as permitted hereunder and secured by a lien on the Pledged Tax Increment Revenues 
on a parity with the lien thereon securing the Bonds as provided herein. Parity Obligations may 
include (without limiting the types of obligations that may otherwise constitute Parity 
Obligations) interest on bond anticipation notes, the principal of which is not secured by a lien 
on Pledged Tax Increment Revenues on a parity with the lien thereon of Bonds and Parity 
Obligations. Anything provided herein to the contrary notwithstanding, Parity Obligations shall 
not be secured by a pledge of or lien on and shall not be payable from amounts on deposit in the 
funds and accounts created hereunder. 

"Paying Agent" means the Agency, the City or an Authorized Depository designated by 
the Agency to serve as paying agent or place of payment for the Bonds issued hereunder, or any 
Series thereof, which shall have agreed to arrange for the timely payment of the principal of, 
interest on and redemption premiums, if any, with respect to such Bonds to the Registered 
Owners thereof, from funds made available therefor by the Agency, and any successors 
designated pursuant to this Resolution. 

"Person" means an individual, a corporation, a partnership, an association, a joint stock 
company, a trust, any unincorporated organization or governmental entity. 

"Pledged Revenues" means Pledged Tax Increment Revenues and amounts held in the 
funds and accounts established by this Resolution, except for amounts held in the Rebate 
Account and, as to particular Series of Bonds, the subaccounts in the Reserve Account and 
amounts in Construction Account(s) shall secure only the Series of Bonds designated to be 
secured thereby. 

"Pledged Tax Increment Revenues" means the moneys deposited into the Redevelopment 
Trust Fund (including all amounts on deposit therein on the date of delivery of the Series 2017 
Bonds) as required by Section 163.387, Florida Statutes, by taxing authorities levying ad 
valorem taxes in the Redevelopment Area, except those specifically excluded in the 
Redevelopment Act or in accordance with the provisions thereof, all as more particularly set 
forth in Section 7.01 hereof; provided, however, that the tax increment revenues generated within 
any additional areas hereafter designated by the City to be slum or blighted areas within the 
meaning of the Redevelopment Act shall not constitute Pledged Tax Increment Revenues 
hereunder and shall not be subject to the pledge and lien created by this Resolution, unless all 
required actions are taken to require the tax increment revenues generated within such additional 
areas to be deposited in the Redevelopment Trust Fund and this Resolution is supplemented to 
expressly pledge the tax increment revenues generated within such additional areas to the 
payment of Bonds and Parity Obligations. 

"Project" means the acquisition and construction of redevelopment projects, including 
demolition of existing structures and improvements required in connection therewith, undertaken 
pursuant to the Redevelopment Plans and designated by resolution of the Agency to be financed 
or refinanced with proceeds from the issuance of Bonds hereunder or Parity Obligations or 
Subordinate Obligations, including with respect to the Series 2017 Bonds, the 2017 
Redevelopment Project. 
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"Property Assessment Certification" means the certification of taxable value of property 
which includes all or part of the Redevelopment Area prepared and submitted by the County 
Property Appraiser to each taxing authority having jurisdiction over all or any part of the 
Redevelopment Area in accordance with Section 200.065, Florida Statutes, as supplemented and 
amended from time to time. 

"Rating Agency" means Moody's, Fitch and S&P and any other nationally recognized 
rating agency, to the extent they have in effect a rating on any of the Bonds Outstanding 
hereunder at the request of the Agency. 

"Rebate Account" means the Rebate Account created and established pursuant to Section 
9.06 of this Resolution. 

"Rebate Amount" means, with respect to each Series of Bonds issued hereunder that are 
not Taxable Bonds, the excess of the amount earned on all non-purpose investments (as defined 
in Section 148(f)(6) of the Code, as amended) over the amount which would have been earned if 
such non-purpose investments were invested at a rate equal to the yield on such Series of Bonds, 
plus any income attributable to such excess, but shall not include any amount exempted by 
Section 148(f) of the Code from payment to the United States. 

"Redevelopment Act" means the Community Redevelopment Act of 1969, Chapter 163, 
Part III, Florida Statutes, as amended. 

"Redevelopment Area" means the area within the City found by the City Council of the 
City to be a slum or blighted area within the meaning of the Redevelopment Act, and described 
in the Redevelopment Plan, as amended from time to time, from which Pledged Tax Increment 
Revenues are derived. 

"Redevelopment Plans" means the plan approved by the City by City Resolution No. 
90-06 and City Ordinance No. 2015-710 and as hereafter amended and modified by the City 
from time to time. 

"Redevelopment Trust Fund" means the fund created and amended by City Ordinances 
No. 434 and 2015-710. 

"Refunding Securities" means Federal Securities and Municipal Obligations. 

"Registrar" means the Agency or any agent designated from time to time by the Agency 
to maintain the registration books for Bonds issued hereunder or to perform other duties with 
respect to registering the transfer of Bonds. 

"Reserve Account" means the account by that name established pursuant to Section 7.02 
of this Resolution. 

"Reserve Product" means bond insurance, a surety bond or a letter of credit or other 
Credit Facility used in lieu of a cash deposit in the Reserve Account and meeting the terms and 

. conditions of Section 7.04 of this Resolution. 

13 
41510881v5 

B-4



"Reserve Product Provider" means a nationally recognized bond insurance provider or a 
bank or other financial institution providing a Reserve Product, and meeting any other 
requirements imposed pursuant to the supplemental resolution pursuant to which the Series of 
Bonds to be insured by such Reserve Product is authorized. 

"Reserve Requirement" means, with respect to the Series 2017 Bonds, the least of (i) the 
Maximum Annual Debt Service, (ii) 125% of the average annual Debt Service Requirement, or 
(iii) 10% of the aggregate stated original principal amount of such Series 2017 Bonds; provided, 
however, that in determining the aggregate stated original principal amount of the Series 2017 
Bonds for the purposes of this clause (iii), the issue price of the Series 2017 Bonds (net of 
pre-issuance accrued interest) shall be substituted for the original stated principal amount of the 
Series 2017 Bonds if such Bonds were sold at either an original issue discount or premium 
exceeding two percent (2%) of the stated redemption price at maturity; and with respect to each 
other Series of Bonds issued hereunder, the amount of money, if any, or available amount of a 
Reserve Product, if any, or a combination thereof, which amount may be $0 required by 
supplemental resolution adopted or otherwise designated by the Agency prior to the issuance of 
such Series of Bonds to be maintained in the subaccount in the Reserve Account with respect to 
such Series of Bonds pursuant to Section 7.07 hereof; provided that the amount so designated by 
the Agency shall not cause any existing rating on any Bonds or Series of Bonds Outstanding 
hereunder to be lowered, suspended or withdrawn with respect to each Series of Bonds issued 
hereunder. 

"Restricted Surplus Account" means the account of that name established pursuant to 
Section 7.02 of this Resolution. 

"Restricted Surplus Requirement" means an amount equal to the greater of $600,000.00 
or sixty-five percent (65%) of Maximum Annual Debt Service. 

"Secretary" means any officer of the Agency who is performing the duties of the 
Secretary of the Agency. 

"S&P" means S & P Global Ratings, a corporation organized and existing under the laws 
of the State of New York, its successors and assigns and, if such corporation shall no longer 
perform the functions of a securities rating agency, "S&P" shall be deemed to refer to any other 
nationally recognized securities rating agency designated by the Agency. 

"Serial Bonds" means all Bonds of a Series other than Term Bonds. 

"Series" means any portion of the Bonds of an issue authenticated and delivered in a 
single transaction, payable from an identical source of revenue and identified pursuant to the 
supplemental resolution authorizing such Bonds as a separate Series of Bonds regardless of 
variations in maturity, interest rate, Amortization Installments or other provisions, and any 
Bonds thereafter authenticated and delivered in lieu of or in substitution of a Series of Bonds. 

"Subordinate Obligations" means obligations issued or incurred by the Agency that are 
secured by a pledge of or lien on or are otherwise payable from the Pledged Tax Increment 
Revenues junior and subordinate in all respects to the pledge of and lien on the Pledged Tax 
Increment Revenues securing the Bonds and Parity Obligations. 
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"Taxable Bonds" means Bonds, the interest on which is not intended at the time of 
issuance thereof to be excluded from the gross income of the owners thereof for federal income 
tax purposes. 

"Term Bonds" means, Bonds of a Series for which Amortization Installments are 
established, and such other Bonds of a Series so designated by supplemental resolution of the 
Agency adopted or otherwise designated by the Agency on or before the date of delivery of such 
Bonds. 

"Treasurer" means any officer of the Agency who IS performing the duties of the 
Treasurer of the Agency. 

"2017 Redevelopment Project" means the Project described on Exhibit A hereto within 
the Redevelopment Area as such may be amended and supplemented by official action of the 
Agency. 

"Variable Rate Debt" means Bonds or Parity Obligations issued with a variable, auction 
reset, adjustable, convertible or other similar interest rate which is not fixed in percentage for the 
remaining term thereof. 

Section 2.02 SingularlPlural. Words importing singular number shall include the 
plural number in each case and vice versa, and words importing persons shall include firms, 
corporations or other entities including governments or governmental bodies and words 
importing the masculine gender shall include every other gender. 

ARTICLE III 
FINDINGS 

It is hereby ascertained, determined and declared that: 

(i) The findings, declaration and determinations made by the City 
Council of the City pursuant to the City ordinances and the resolutions defining the 
Redevelopment Area and approving the Redevelopment Plan are hereby adopted as 
findings, declarations and determinations of the Agency and are incorporated herein by 
reference. 

(ii) Upon the issuance of the Series 2017 Bonds, the Pledged Tax 
Increment Revenues will not be pledged or encumbered in any manner except in 
accordance with the terms hereto to the Series 2017 Bonds. 

(iii) It is necessary and in the best interests of the Agency and the City 
to undertake the 2017 Redevelopment Project and to provide for the refunding or 
retirement of the Prior Note and to issue the Series 2017 Bonds to accomplish such 
purposes. 

(iv) The Agency is authorized under the Redevelopment Act to issue 
the Series 2017 Bonds to finance the 2017 Redevelopment Project and to provide for 
payment of the Prior Note and to accomplish the other purposes provided for herein. 
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ARTICLE IV 
INSTRUMENT TO CONSTITUTE A CONTRACT 

In consideration of the acceptance of the Bonds authorized to be issued hereunder by 
those who shall hold the same from time to time, this Resolution shall be deemed to be and shall 
constitute a contract between the Agency and the Bondholders. The covenants and agreements 
herein set forth to be performed by the Agency shall be for the equal benefit, protection and 
security of the Bondholders and all Bonds shall be of equal rank and without preference, priority 
or distinction over any other thereof, except as expressly provided herein. 

ARTICLE V 
AUTHORIZATION OF 2017 REDEVELOPMENT PROJECT; AUTHORIZATION, 

DESCRIPTION, TERMS AND FORM OF BONDS 

Section 5.01 Authorization of 2017 Redevelopment Project and Retirement of 
Prior Note; and Issuance of Bonds. 

(i) The 2017 Redevelopment Project and the providing of proceeds of 
the Series 2017 Bonds to pay the Cost thereof and to retire the Prior Note, is hereby 
authorized. 

(ii) Subject and pursuant to the provisions hereof, the Series 2017 
Bonds to be known as the "Inverness Community Redevelopment Agency Tax Increment 
Revenue Refunding Bonds, Series 2017" (or if such Series 2017 Bonds are issued in 
more than one series, such other name and series designation as the Chairman shall 
direct) are hereby authorized to be issued in one or more series in the aggregate original 
principal amount (including only the original discounted principal value of any Series 
2017 Bonds issued as Capital Appreciation Bonds) of not to exceed $17,000,000 or such 
lesser amount as may be approved by the Chairman for the purpose of financing a portion 
of the Costs of the 2017 Redevelopment Project, providing funds to retire the Prior Note, 
funding the Reserve Requirement and paying the costs of issuance and expenses 
associated therewith. 

(iii) Additional Bonds and Parity Obligations may be issued from time 
to time pursuant to the terms or Article X hereof. 

Section 5.02 Description of Obligations. The Bonds authorized hereunder may be 
issued in one or more Series that may be delivered from time to time. The Agency shall by 
resolution authorize such Series and shall specify the following or provide for the manner in 
which the following shall be specified or determined: the authorized principal amount of such 
Series; the Projects to be financed and/or the indebtedness to be refunded with the proceeds 
thereof; the date and terms of maturity or maturities of the Bonds of such Series; and provided 
further that except as otherwise provided by subsequent resolution with respect to a Series of 
Bonds, each maturity date shall be May 1 or November 1; whether such Bonds are Taxable 
Bonds, Variable Rate Debt, fixed rate bonds, Current Interest Bonds and/or Capital Appreciation 
Bonds; the interest rate or rates of the Bonds of such Series or the method or manner for 
determining such rate or rates, which may include variable, adjustable, auction reset, convertible 
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or other rates, and original issue discounts and premiums; provided that the average net interest 
cost rate on such Series shall never exceed for such Series the maximum interest rate permitted 
by applicable law in effect at the time such Series are issued, and provided further that the 
interest payment dates for Bonds bearing interest payable semiannually shall be May 1 and 
November 1 of each Bond Year unless expressly provided otherwise by or pursuant to 
supplemental resolution authorizing such Bonds; with respect to Variable Rate Debt, the 
maximum interest rate such Bonds may bear; the mandatory and optional tender rights and 
obligations, if any, the authorized denominations of each Series of Bonds; the numbering, 
lettering and Series designation of such Series of Bonds; the Paying Agent and place or places of 
payment of such Bonds; the redemption prices for such Series of Bonds and any terms of 
redemption not inconsistent with the provisions of this Resolution; the amount and date of each 
Amortization Installment, if any, for such Series of Bonds, provided that each Amortization 
Installment shall fall due on May 1 or November 1 of a Bond Year unless expressly provided 
otherwise by or pursuant to supplemental resolution; the use of proceeds of such Series of Bonds, 
including deposits required to be made into the Construction Account and Reserve Account with 
respect to each such Series of Bonds; the Reserve Requirement, if any, with respect to such 
Series of Bonds; and any other terms or provisions applicable to the Series of Bonds, not 
inconsistent with the provisions of this Resolution or the Redevelopment Act. All of the 
foregoing may be added or provided for by supplemental resolution or resolutions adopted at any 
time and from time to time prior to the issuance of such Series of Bonds. 

Unless coupon bonds, the interest on which is excludable from gross income for federal 
income tax purposes, may again be issued under the Code, all Bonds hereunder other than 
Taxable Bonds shall, to the extent required to preserve the exclusion from gross income for 
federal income tax purpose of interest thereon, be in registered form, contain substantially the 
same terms and conditions as set forth in Section 5.09 below, shall be payable in lawful money 
of the United States of America and, unless otherwise provided pursuant to supplemental 
resolution, shall bear interest from their date payable to the Registered Owner thereof. To the 
extent the Agency under then applicable law may issue any Series of Bonds in coupon or bearer 
form, the interest on which, in the opinion of Bond Counsel, is excludable from gross income for 
federal income tax purposes, or if the Agency desires to issue Taxable Bonds in the form of 
coupon or bearer Bonds, the Agency may supplement and amend this Resolution without the 
consent of the Bondholders of Bonds then Outstanding, including the form of the Bonds, to 
authorize and provide for the issuance and payment of such coupon or bearer Bonds. In addition, 
notwithstanding the foregoing, if and to the extent permitted by applicable law, the Agency shall 
establish a system of registration with respect to any Series or all Series of Bonds issued 
hereunder and may issue hereunder certificated registered public obligations (represented by 
instruments) or uncertificated registered public obligations (not represented by instruments) 
commonly known as book-entry obligations, combinations thereof, or such other obligations as 
may then be permitted by law. The Agency shall appoint such registrars, transfer agents, 
depositaries or other agents as may be necessary to cause the registration, registration of transfer 
and reissuance of the Bonds within a commercially reasonable time according to the then current 
industry standards and to cause the timely payment of interest, principal and premium, if any, 
payable with respect to the Bonds. A list of the names and addresses of the Registered Owners 
of the Bonds shall be maintained at all times by the Registrar and shall be made available to any 
Bondholder requesting same during normal business hours. 

17 
41510881v5 

B-5



Section 5.03 Execution of Bonds. The Bonds shall be executed in the name of the 
Agency by the Chairman, or such other member or officer of the Agency as may be authorized 
by supplemental resolution, and attested by the Secretary of the Agency or such other member or 
officer of the Agency as is authorized by supplemental resolution. The signatures of the 
Chairman and the Secretary or such other member or officer on the Bonds may be by facsimile, 
but one such officer shall sign his manual signature on the Bonds unless the Agency appoints an 
authenticating agent, Registrar, transfer agent or trustee who shall be authorized and directed to 
cause one of its duly authorized officers to manually execute the Bonds. If any officer whose 
signature appears on the Bonds ceases to hold office after such execution, but before the delivery 
of the Bonds, his signature shall nevertheless be valid and sufficient for all purposes. In 
addition, any Bond may bear the signature of, or may be signed by, such persons as at the actual 
time of execution of such Bond shall be the proper officers to sign such Bond although at the 
date of such Bond or the date of delivery thereof such persons may not have been such officers. 

Section 5.04 Bonds Mutilated; Destroyed; Stolen or Lost. If any Bond is mutilated, 
destroyed, stolen or lost, the Agency or its agent may, in its discretion (i) deliver a duplicate 
replacement Bond, or (ii) pay a Bond that has matured or is about to mature. A mutilated Bond 
shall be surrendered to and cancelled by the Registrar with respect to the applicable Series of 
Bonds. The Bondholder must furnish the Agency or its agent proof of ownership of any 
destroyed, stolen or lost Bond; post satisfactory indemnity; comply with any reasonable 
conditions the Agency or its agent may prescribe; and pay the Agency's or its agent's reasonable 
expenses. 

Any such duplicate Bond shall constitute an original contractual obligation on the part of 
the Agency whether or not the destroyed, stolen, or lost Bond be at any time found by anyone, 
and such duplicate Bond shall be entitled to equal and proportionate benefits and rights as to lien 
on, and source of and security for payment from, the funds pledged to the payment of the Bond 
so mutilated, destroyed, stolen or lost. 

Section 5.05 Provisions for Redemption. Each Series of Bonds shall be subject to 
redemption prior to their maturity at the option of the Agency at such times and in such manner 
as shall be established by or pursuant to resolutions of the Agency adopted with respect to such 
Series of Bonds on or before the time of delivery of those Bonds. Unless otherwise provided by 
or pursuant to supplemental resolution with respect to a Series of Bonds, notice of redemption 
shall be given by the deposit in the U.S. mails of a copy of said redemption notice, postage 
prepaid, at least thirty and not more than sixty days before the redemption date (or such other 
method or time period established with respect to a Series of Bonds by or pursuant to resolution 
of the Agency adopted with respect to such Series of Bonds prior to the issuance thereof) to all 
Registered Owners of the Bonds or portions of Bonds to be redeemed at their addresses as they 
appear on the registration books to be maintained in accordance with provisions hereof. Failure 
to mail any such notice to a Registered Owner of a Bond, or any defect therein, shall not affect 
the validity of the proceedings for redemption of any Bond or portion thereof with respect to 
which no failure or defect occurred. 

Unless otherwise provided by or pursuant to supplemental resolution with respect to a 
Series of Bonds, each notice shall set forth the date fixed for redemption of the Bond being 
redeemed, the redemption price to be paid, the date of such notice, the original issue date of such 
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Bonds, the maturity date and rate of interest borne by each Bond being redeemed, any conditions 
to such redemption or the reservation of the Agency of the right to rescind such notice of 
redemption, the name, address and telephone number of the person designated by the Registrar 
and Paying Agent to be responsible for such redemption and, if less than all of the Bonds then 
Outstanding shall be called for redemption, the distinctive numbers and letters, including CUSIP 
Numbers, if any, of such Bonds to be redeemed and, in the case of Bonds to be redeemed in part 
only, the portion of the principal amount thereof to be redeemed. If any Bond is to be redeemed 
in part only, the notice of redemption which relates to such Bond shall also state that on or after 
the redemption date, upon surrender of such Bond, new Bond or Bonds in a principal amount 
equal to the unredeemed portion of such Bond will be issued. 

Any notice mailed as provided in this section shall be conclusively presumed to have 
been duly given, whether or not the owner of such Bond receives such notice. 

Notwithstanding the foregoing or any other provision hereof, notice of optional 
redemption pursuant to this Section 5.05 may be conditioned upon the occurrence or 
non-occurrence of such event or events as shall be specified in such notice of optional 
redemption and may also be subject to rescission by the Agency if expressly set forth in such 
notice. 

Section 5.06 Effect of Notice of Redemption. Except as provided in Section 5.05 
above, notice having been given in the manner and under the conditions hereinabove provided 
and upon the satisfaction of any conditions to such redemption specified in such notice, the 
Bonds or portions of Bonds so called for redemption shall, on the redemption date designated in 
such notice, become and be due and payable at the redemption price provided for redemption of 
such Bonds or portions of Bonds on such date. On the date so designated for redemption, 
moneys for payment of the redemption price being held in separate accounts by the Paying 
Agents in trust for the Registered Owners of the Bonds or portions thereof to be redeemed, all as 
provided in this Resolution, interest and, if applicable, principal, on the Bonds or portions of 
Bonds so called for redemption shall cease to accrue, such Bonds and portions of Bonds shall 
cease to be entitled to any lien, benefit or security under this Resolution, and the Registered 
Owners of such Bonds or portions of Bonds shall have no right in respect thereof except t9 
receive payment of the redemption price thereof and, to the extent provided in Section 5.07 of 
this Article, to receive Bonds for any unredeemed portions of the Bonds. 

Section 5.07 Redemption of Portion of Bonds. In case part but not all of an 
Outstanding fully registered Bond shall be selected for redemption, the Owners thereof shall 
present and surrender such Bond to the Agency or its designated Paying Agent for payment of 
the principal amount thereof so called for redemption, and the Agency shall execute and deliver 
to or upon the order of such Owner, without charge therefor, for the unredeemed balance of the 
principal amount of the Bond so surrendered, a fully registered Bond or Bonds. 

Section 5.08 Bonds Called for Redemption Not Deemed Outstanding. Bonds or 
portions of Bonds that have been duly called for redemption under the provisions of this Article 
V, and with respect to which amounts sufficient to pay the principal of, premium, if any, and 
interest to the date fixed for redemption shall be delivered to and held in separate accounts by an 
escrow agent, any Authorized Depositary or any Paying Agent in trust for the Registered Owners 
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thereof, as provided in this Resolution and as to which any conditions to such redemption have 
been satisfied, shall not be deemed to be Outstanding under the provisions of this Resolution and 
shall cease to be entitled to any lien, benefit or security under this Resolution, except to receive 
the payment of the redemption price on or after the designated date of redemption from moneys 
deposited with or held by the escrow agent, Authorized Depositary or Paying Agent, as the case 
may be, for such redemption of the Bonds and, to the extent provided in Section 5.07 of this 
Article, to receive Bonds for any unredeemed portions of the Bonds. 

Section 5.09 Form of Bonds. The text of the Bonds and the form of assignment for 
such Bonds, provisions for variable interest rates and the payment of Bonds on the demand of the 
Owners thereof shall be in substantially the following form, with such omissions, insertions and 
variations as may be necessary or desirable and authorized or permitted by this Resolution or by 
any supplemental resolution adopted prior to the issuance thereof, including, without limitation, 
such changes as may be required for the issuance of Bonds as uncertificated public obligations or 
coupon Bonds to the extent herein authorized and for the execution of the Bonds by an 
authenticating agent: 
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No.R-

[FORM OF BOND] 

UNITED STATES OF AMERICA 

STATE OF FLORIDA 

INVERNESS COMMUNITY REDEVELOPMENT AGENCY 

TAX INCREMENT REVENUE AND [REVENUE REFUNDING] BONDS, 
SERIES 

Interest Rate Maturity Date Original Dated Date CUSIP 

% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: DOLLARS 

The Inverness Community Redevelopment Agency (hereinafter called the "Agency"), for 
value received, hereby promises to pay to the Registered Owner identified above, or to registered 
assigns or legal representatives, but solely from the Pledged Revenues as hereinafter described, 
on the Maturity Date identified above (or earlier as hereinafter provided), the Principal Amount 
identified above, upon presentation and surrender hereof at the designated office of 

----------------- or its successors, as 
Bond Registrar and Paying Agent (the "Registrar"), and to pay, solely from such Pledged 
Revenues, interest on the principal sum from the date hereof, or from the most recent interest 
payment date to which interest has been paid, at the Interest Rate per annum identified above, 
until payment of the principal sum, or until provision for the payment thereof has been duly 
provided for, such interest being payable semiannually on the first day of May and the first day 
of November of each year, or on the first Business Day following such interest payment date if 
such interest payment date is not a Business Day commencing on __ 1, __ . Interest will be 
paid by check or draft mailed to the Registered Owner hereof at his address as it appears on the 
registration books of the Agency maintained by the Registrar at the close of business on the 15th 
day (whether or not a business day) of the month next preceding the interest payment date (the 
"Record Date") or by wire transfer to Registered Owners of $1,000,000 or more in principal 
amount of Bonds, irrespective of any transfer or exchange of such Bond subsequent to such 
Record Date and prior to such interest payment date, unless the Agency shall be in default in 
payment of interest due on such interest payment date. In the event of any such default, such 
defaulted interest shall be payable to the person in whose name such Bond is registered at the 
close of business on a special record date for the payment of such defaulted interest as 
established by notice by deposit in the U.S. mail, postage prepaid, by the Agency to the 
Registered Holders of Bonds not less than fifteen days preceding such special record date. Such 
notice shall be mailed to the persons in whose names the Bonds are registered at the close of 
business on the fifth (5th) day (whether or not a business day) preceding the date of mailing. As 
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long as this Bond is held in a book-entry system payments of principal and interest hereon shall 
be made in accordance with the applicable standard practices. Interest on this Bonds hall be 
computed on the basis of a 360-day year of twelve 30 day months. 

This Bond and the interest hereon is payable solely from and secured by a lien upon and 
pledge of the Pledged Tax Increment Revenues and amounts held in certain funds and accounts 
established under the Bond Resolution (collectively, the "Pledged Revenues"), all in the manner 
and to the extent provided in the Resolution adopted by the Agency on May 4, 20 17 (as the same 
may be supplemented and amended from time to time, the "Bond Resolution"). All terms used 
herein in capitalized form and not otherwise defined shall have the meanings ascribed thereto in 
the Bond Resolution. 

Reference is hereby made to the Bond Resolution for the provisions, among others, 
relating to the terms, lien and security of the Bonds, the custody and application of the proceeds 
of the Bonds, the rights and remedies of the Registered Owners of the Bonds, the extent of and 
limitations, on the Agency's rights, duties and obligations, and the provisions permitting the 
issuance of additional parity indebtedness, to all of which provisions the Registered Owner 
hereof for himself and his successors in interest assents by acceptance of this Bond. 

This Bond and the indebtedness represented hereby are limited obligations of the 
Agency secured solely by the Pledged Revenues in the manner and to the extent provided in 
the Bond Resolution and shall not be deemed to constitute a general or moral indebtedness 
or a pledge of the faith and credit of the Agency, the City, the State of Florida or any other 
political subdivision thereof within the meaning of any constitutional, legislative or charter 
provision or limitation. It is expressly agreed by the Registered Owner of this Bond that 
such Registered Owner shall never have the right, directly or indirectly, to require or 
compel the exercise of the ad valorem taxing power of the City, the State of Florida or any 
political subdivision thereof for the payment of the principal of, premium, if any, and 
interest on this Bond or for the payment of any other amounts provided for in the Bond 
Resolution. It is further agreed as between the Agency and the Registered Owner of this 
Bond that this Bond and the indebtedness evidenced hereby shall not constitute a lien upon 
any other funds or property of or in the Agency, but shall constitute a lien only on the 
Pledged Revenues. The Agency has no taxing power. 

This Bond is one of an authorized issue of Bonds in the aggregate principal amount of 
$ , of like date, tenor and effect, except as to number, maturity and interest rate, 
designated as " " issued to finance community redevelopment within the 
meaning of the Act pursuant to the authority of and in full compliance with the Constitution and 
laws of the State of Florida, including particularly the Community Redevelopment Act of 1969, 
Part III, Chapter 163, Florida Statutes, as amended (the "Act") and other applicable provisions of 
law. This Bond is also subject to all of the terms and conditions of the Bond Resolution. 

The Bonds of this issue are subject to redemption prior to their maturity [Insert Term 
Bond amortization provisions]. 

The Bonds of this issue shall be further subject to redemption prior to their maturity at the 
option of the Agency [Insert optional redemption provisions]. 
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Notice of such redemption shall be given in the manner required by the Bond Resolution. 

The registration of this Bond may be transferred upon the registration books upon 
delivery to the designated office of the Registrar accompanied by a written instrument or 
instruments of transfer in form and with guaranty of signature satisfactory to the Registrar, duly 
executed by the owner of this Bond or by his attorney-in-fact or legal representative, containing 
written instructions as to the details of transfer of this Bond, along with the social security 
number or federal employer identification number of such transferee. In all cases of a transfer of 
a Bond, the Registrar shall at the earliest practical time in accordance with the provisions of the 
Bond Resolution enter the transfer of ownership in the registration books and shall deliver in the 
name of the new transferee or transferees a new fully registered Bond or Bonds of the same 
maturity and of authorized denomination or denominations, for the same aggregate principal 
amount and payable from the same source of funds. The Agency and the Registrar may charge 
the owner of such Bond for the registration of every such transfer of a Bond an amount sufficient 
to reimburse them for any tax, fee or any other governmental charge required (other than by the 
Agency) to be paid with respect to the registration of such transfer, and may require that such 
amounts be paid before any such new Bond shall be delivered. 

If the date for payment of the principal of, premium, if any, or interest on this Bond shall 
be other than a Business Day, then the date for such payment shall be the next succeeding 
Business Day, and payment on such day shall have the same force and effect as if made on the 
nominal date of payment. 

It is hereby certified and recited that all acts, conditions and things required to exist, to 
happen, and to be performed precedent to and in the issuance of this Bond exist, have happened 
and have been performed in regular and due form and time as required by the laws and 
Constitution of the State of Florida applicable hereto, and that the issuance of the Bonds of this 
Series does not violate any constitutional or statutory limitation or provision. 

[PROVISION FOR VARIABLE RATE BONDS] 

The form of the Bonds may be modified as appropriate to provide for a variable interest 
rate calculated initially and from time to time by reference to an index or indices or formula or 
formulas to be subsequently designated by the Agency by or pursuant to supplemental resolution 
pertaining to each Series of Bonds, provided that in no event shall the interest rate calculated in 
accordance with such index or formula exceed the maximum interest rate such Bonds are 
permitted to bear in accordance with the supplemental resolution authorizing such Series of 
Bonds and applicable law. 

[FORM 9F PROVISION FOR DEMAND BONDS] 

The form of the Bonds may be modified as appropriate by or pursuant to supplemental 
resolution of the Agency for each Series of Bonds prior to the sale thereof, to provide that the 
Bonds are subject to mandatory or optional tender for purchase by the registered owner thereof. 

Neither the members of the governing body of the Agency nor any person executing the 
Bonds shall be liable personally on the Bonds by reason of their issuance. 
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This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Bond Resolution until the Certificate of Authentication endorsed 
hereon shall have been signed by the Registrar. 

IN WITNESS WHEREOF, the Inverness Community Redevelopment Agency has issued 
this Bond and has caused the same to be signed by the Chairman of the Agency and attested by 
its Secretary, either manually or with their facsimile signatures, all as of the day of 

INVERNESS COMMUNITY REDEVELOPMENT 

ATTESTED: ~ 

BY&~o..-J 
Secretary 

Approved as to form and correctness: 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds designated in and executed under the provisions of the 
within mentioned Bond Resolution. 

__________ as Registrar 

By _____________________ _ 
Authorized Officer 

Date of Authentication: 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned 
"Transferor"), hereby sells, assIgns and transfers 
________________ (the "Transferee") 

PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF TRANSFEREE 

unto 
(the 
(the 

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints 
__________________ as attorney to register the transfer of the within 
Bond on the books kept for registration and registration of transfer thereof, with full power of 
substitution in the premises. 

Date: -------

Signature Guaranteed: 

NOTICE: Signature(s) must be guaranteed by a member firm of the New York Stock Exchange 
or a commercial bank or a trust company. 

NOTICE: No transfer will be registered and no new Bond will be issued in the name of the 
Transferee, unless the signature(s) to this assignment correspond(s) with the name as it appears 
upon the face of the within Bond in every particular without alteration or enlargement or any 
change whatever and the Social Security or Federal Employer Identification Number of the 
Transferee is supplied. 

[END OF FORM OF BOND] 
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Section 5.10 Application of Bond Proceeds. Except as otherwise provided hereby, the 
proceeds, including accrued interest and premium, if any, received from the sale of the Bonds of 
any Series shall be applied by the Agency simultaneously with the delivery of such Bonds in 
accordance with the provisions of a supplemental resolution of the Agency in conformity with 
this Resolution to be adopted at or before the delivery of such Series of Bonds. 

Section 5.11 Temporary Bonds. Pending the preparation of definitive Bonds, the 
Agency may execute and the authenticating agent, if any, shall authenticate and deliver 
temporary Bonds. Temporary Bonds shall be issuable as registered Bonds without coupons, of 
any authorized denomination, and shall be substantially in the form of the definitive Bonds but 
with such omissions, insertions, and variations as may be appropriate for temporary Bonds, all as 
may be determined by the Agency. Temporary Bonds may contain such reference to any 
provisions of this Resolution as may be appropriate. Every temporary Bond shall be executed by 
the Agency and be authenticated by the authenticating agent, if any, upon the same conditions 
and in substantially the same manner, and with like effect, as the definitive Bonds. As promptly 
as practicable the Agency shall execute and shall furnish definitive Bonds and thereupon 
temporary bonds may be surrendered in exchange therefor without charge at the principal office 
of the Registrar, and the Registrar shall deliver in exchange for such temporary Bonds a like 
aggregate principal amount of definitive Bonds of authorized denominations. Until so 
exchanged, the temporary Bonds shall be entitled to the same benefits under this Resolution as 
definitive Bonds. 

ARTICLE VI 
SOURCE OF PAYMENT OF BONDS; 

SPECIAL OBLIGATIONS OF AGENCY 

Section 6.01 Bonds Not to be Indebtedness of the Agency. The Bonds shall not be or 
constitute general or moral obligations or indebtedness or a pledge of the faith and credit of the 
Agency, the City, the State of Florida or any other political subdivision thereof within the 
meaning of any constitutional, legislative or charter provision or limitation, but shall be limited 
obligations of the Agency, payable solely from and secured by a lien upon and a pledge of the 
Pledged Revenues, in the manner and to the extent herein provided. No Bondholder shall ever 
have the right directly or indirectly, to compel the exercise of the ad valorem taxing power of the 
City, the State of Florida or any political subdivision thereof for the payment of any other 
amounts provided herein. The Agency has no taxing power. The Bonds and the indebtedness 
evidenced thereby shall not constitute a lien upon any other funds or property of the Agency, and 
no Bondholder shall be entitled to payment of such principal, interest and premium, if any, from 
any other funds of the Agency other than the Pledged Revenues, in the manner and to the extent 
herein provided. 

Section 6.02 Pledge of Revenues. The payment of the principal of, premium, if any, 
and interest on the Bonds shall be secured forthwith equally and ratably by an irrevocable lien 
on the Pledged Revenues, all in the manner and to the extent provided herein, and, as provided 
herein, the Agency does hereby irrevocably pledge such Pledged Revenues, all to the payment of 
the principal of, premium, if any, and interest on the Bonds, the funding and maintaining of the 
reserves therefor as required herein and for all other payments as provided herein. The pledge 
and lien on Pledged Revenues securing the Bonds shall be prior and superior to all other liens or 
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encumbrances on the Pledged Revenues; provided, however, that the pledge of and lien on the 
Pledged Tax Increment Revenues shall be on a parity with the pledge thereof and lien thereon 
securing Parity Obligations issued or incurred as provided in Section 10.02 hereof. 
Notwithstanding the foregoing, however, nothing herein provided shall be deemed to grant or 
create a lien on any amounts in a Construction Account or subaccount in the Reserve Account 
created with respect to a particular Series of Bonds in favor of the owners of Bonds of any other 
Series. Each Construction Account shall secure only the Series of Bonds with respect to which 
such account was created. Each subaccount in the Reserve Account shall secure only the Series 
of Bonds expressly designated to be secured thereby. In addition, nothing herein shall be 
deemed to grant or create a lien on any funds in the Rebate Account, including investment 
earnings thereon. 

ARTICLE VII 
REDEVELOPMENT TRUST FUND; ALLOCATION OF PLEDGED TAX INCREMENT 

REVENUES; CREATION OF FUNDS AND ACCOUNTS, DISPOSITION OF 
REVENUES 

Section 7.01 Redevelopment Trust Fund. Pursuant to Section 163.387, Florida 
Statutes, and Ordinances No. 434 and 2015-710 of the City, the Redevelopment Trust Fund has 
been created and established and the funds to be allocated and deposited into the Redevelopment 
Trust Fund have been appropriated to the Agency to finance projects within the Redevelopment 
Area pursuant to the Redevelopment Plan. 

The lien securing the Bonds created pursuant to Section 6.02 hereof upon the revenues 
described in this Section 7.01 shall not attach until such revenues shall have been deposited in 
the Redevelopment Trust Fund. 

Section 7.02 Creation of Funds and Accounts. There are hereby created and 
established the "Construction Fund" and a 2017 Construction Account therein, the "Tax 
Increment Revenue Bond Fund" and the following accounts therein to be known as: the "Debt 
Service Account," the "Reserve Account and the "Restricted Surplus Account." There is hereby 
created and established in the Reserve Account for the benefit of the Series 2017 Bonds a 
separate subaccount designated the "Series 2017 Subaccount." There may be created and 
established in the Debt Service Account and the Reserve Account separate subaccounts with 
respect to and securing one or more separate Series of Bonds. There may be created within the 
Construction Fund a separate Construction Account in connection with the issuance of each 
Series of Bonds. The Tax Increment Revenue Bond Fund and all accounts and subaccounts 
therein shall constitute trust funds for the purposes herein provided, shall be delivered to and 
held by the Treasurer of the Agency (or an Authorized Depository designated by the Treasurer), 
in each case who shall act as trustee of such funds for the purposes hereof, shall, be subject to a 
pledge and charge in favor of the Bondholders and shall at all times be kept separate and distinct 
from all other funds of the Agency and used only as herein provided. 

The cash required to be accounted for in each of the funds and accounts created 
hereunder may, except as expressly provided by supplemental resolution, be deposited in a single 
bank or investment account or otherwise comingled with other funds of the Agency and the City 
for investment purposes, provided that adequate accounting records are maintained to reflect and 
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control the restricted allocation of cash on deposit therein for the various purposes of such funds 
as provided herein. The designation and establishment of the various funds and accounts in and 
by this Resolution shall not be construed to require the establishment of any completely 
independent-self-balancing funds as such term is commonly defined and used in governmental 
accounting, but rather is intended solely to constitute an earmarking of certain revenues and 
assets of the Agency for certain purposes and to establish certain priorities for application of 
such revenues and assets as herein provided. 

Section 7.03 Construction Account. The Agency shall deposit to a Construction 
Account such amounts as may be directed from time to time by supplemental resolution. 
Moneys in the 2017 Construction Account and other accounts created within the Construction 
Fund shall be kept separate and apart from all other accounts and subaccounts of the Agency, 
and funds on deposit therein shall be withdrawn, used and applied by the Agency solely for the 
payment of the Cost of the Projects. Amounts in the 2017 Construction Account shall be applied 
to pay costs of the 2017 Redevelopment Project. Capitalized interest, if any, deposited in a 
Construction Account shall be transferred, to the extent necessary, to the Debt Service Account 
to pay interest on the applicable Series of Bonds. Funds on deposit in a Construction Account 
shall be withdrawn, used and applied by the Agency solely for the payment of the Costs of such 
Project or Projects and purposes incidental thereto; provided, however, that moneys in a 
Construction Account may be removed and deposited as necessary into a related subaccount or 
applied to pay costs of a different Project so long as the Agency shall have received an opinion 
of Bond Counsel that such action will not cause interest on any Bonds that are not Taxable 
Bonds to become includable in gross income for federal income tax purposes. 

All such funds shall be and constitute trust funds for such purposes, and shall be 
delivered to and held by the Treasurer of the Agency (or his or her designated Authorized 
Depository) who shall act as trustee of such funds for the purposes of this Resolution. There is 
hereby created a lien in favor of the Holders of the Bonds of the Series to which such separate 
subaccounts are related, the funds therein, until applied as herein provided. 

Any funds on deposit in a Construction Account that, in the opinion of the Agency, are 
not immediately necessary for expenditure, as hereinabove provided, shall be held and may be 
invested in the manner provided by law, in Investment Obligations, provided that such 
investments shall be payable at such times and in such manner as shall provide sufficient funds 
as are estimated to be needed for the purposes hereof. All income derived from investment of 
funds in a Construction Account shall be deposited into the Construction Account to which such 
investment income is attributable. 

Upon completion of a Project, any amounts then remaInIng in corresponding 
Construction Account and not reserved by the Agency for the payment of the Cost of such 
Project or for any other Project, shall be used to redeem Bonds of the Series from which funds 
were derived, or upon receipt of an opinion from Bond Counsel that the interest on the Bonds 
that are not Taxable Bonds will not become includable in gross income for federal income tax 
purposes as a result of such action, (i) to the payment of the Costs of additional Projects 
authorized by the Agency, or (ii) if needed, shall be deposited in the applicable subaccount in the 
Reserve Account, or (iii) for such other purpose as may be permitted by the Redevelopment Act. 
Notwithstanding the foregoing, any moneys remaining in the 2017 Construction Account upon 
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completion of the 2017 Redevelopment Project and not reserved for payment of Cost of such 
Project shall be transferred to the Debt Service Account. 

Section 7.04 Disposition of Pledged Tax Increment Revenues. All Pledged Tax 
Increment Revenues shall be deposited immediately upon receipt into the Redevelopment Trust 
Fund and upon such deposit shall be subject to the pledge and lien of this Resolution pursuant to 
Section 6.02 hereof. The Bonds and Parity Obligations issued in accordance with the terms 
hereof shall be secured by a parity lien on the Pledged Tax Increment Revenues on deposit in the 
Redevelopment Trust Fund. As between the Bonds and Parity Obligations, available Pledged 
Tax Increment Revenues shall be allocated pro rata based upon the relative amounts required to 
be deposited in such Fiscal Year hereunder for the payment of debt service on the Bonds, and 
Parity Obliegations and then to the funding of the Reserve Account and Surplus Reserve 
Account created pursuant to Section 7.06 hereof and other amounts payable with respect thereto. 
Subject to the foregoing, in each Fiscal Year, Pledged Tax Increment Revenues shall be 
transferred from the Redevelopment Trust Fund and deposited to the credit of the Tax Increment 
Revenue Bond Fund upon receipt in an amount sufficient to make the deposits required by 
subsection (1) below. 

(1) DISPOSITION OF FUNDS IN THE TAX INCREMENT REVENUE 
BOND FUND. Funds in the Tax Increment Revenue Bond Fund shall be applied in each Bond 
Year only in the following order and priority: 

(i) First, by deposit into the Debt Service Account and any 
subaccounts therein an amount which, together with other amounts deposited therein will 
be equal to (i) the interest becoming due on the Bonds in such Bond Year; (ii) all 
principal and, with respect to Bonds that pay interest only upon maturity or redemption, 
principal and interest, maturing or becoming due during the current Bond Year on the 
various series of Serial Bonds of the Bonds that mature annually; and (iii) the annual 
Amortization Installments and unamortized principal balances of Term Bonds coming 
due during the then current Bonds Year with respect to Bonds, until there are sufficient 
funds then on deposit equal to the sum of the interest, principal and redemption payments 
due, respectively, on the Bonds, on the interest and principal payment dates and 
redemption dates in such Bond Year. 

Deposits shall be increased or decreased to the extent required to pay principal, 
interest and redemption premiums next becoming due, after making allowance for any 
accrued and capitalized interest, and to make up any deficiency or loss that may 
otherwise arise in such fund or accounts. Additionally, if Bonds issued as Variable Rate 
Debt are Outstanding, unless the Agency shall establish a different procedure for the 
deposit of interest on Bonds constituting Variable Rate Bonds, the Agency shall deposit 
into the Debt Service Account an amount equal to the interest that would be payable on 
such Bonds in such Bond Year assuming they bear interest at the maximum rate such 
Bonds are permitted to bear in accordance with their terms. 

Notwithstanding anything in this subsection (a) to the contrary, if principal, 
interest or premium payments have been made on behalf of the Agency by a Bond 
Insurer or the issuer of a liquidity facility or Credit Facility or other entity insuring, 

29 
41510881v5 

B-8



guarantying or providing for the payment of Bonds or any Series thereof, moneys on 
deposit in the Debt Service Account and allocable to such Bonds shall be paid to such 
Bond Insurer or issuer of the liquidity facility or Credit Facility having theretofore made 
a corresponding payment on the Bonds. 

(ii) Then, by deposit into the appropriate subaccounts in the Reserve 
Account, amounts which, after taking into account other funds then on deposit therein, 
will be sufficient to make the funds on deposit therein equal to the Reserve Requirement 
for each such subaccount; provided, however, that if the funds on deposit in the Reserve 
Account or subaccount therein are less than the Reserve Requirement as a result of a 
withdrawal therefrom for deposit to the Debt Service Account pursuant to Section 7.07 
hereof, the amount of any deficiency due to a draw on a Reserve Product shall be repaid 
prior to replenishment of a cash draw and any deficiency due to other than a draw on a 
Reserve Product shall be replenished no later than 12 months after such withdrawal from 
the Reserve Account. If there are not sufficient funds in the Tax Increment Revenue 
Bond Fund available to make the amounts on deposit in each subaccount in the Reserve 
Account equal to the Reserve Requirement for the applicable Series of Bonds, there shall 
be deposited in each such subaccount an amount equal to the lesser of the Reserve 
Requirement for such subaccount or the total amount available to be deposited into the 
Reserve Account multiplied by a fraction, the numerator of which is the Bond Obligation 
of all Bonds of the applicable Series then Outstanding and the denominator of which is 
the total aggregate amount of the Bond Obligation of all Bonds of every Series then 
Outstanding hereunder. 

Notwithstanding anything herein to the contrary, the Agency shall not be required 
to fully fund a subaccount in the Reserve Account at the time of issuance of any Series of 
Bonds hereunder, if it provides on the date of issuance of any Series of Bonds in lieu of 
such funds, a Reserve Product issued by a Reserve Product Provider in an amount equal 
to the difference between the Reserve Requirement and the sums then on deposit in the 
applicable subaccount in the Reserve Account. Such Reserve Product must provide for 
payment on any interest or principal payment date (provided adequate notice is given) on 
which a deficiency exists (or is expected to exist) in moneys held hereunder for a 
payment with respect to the applicable Series of Bonds which cannot be cured by funds 
in any other account held pursuant to this Resolution, including amounts received from 
the City pursuant to the Interlocal Agreement, and available for such purpose, and which 
shall name the Paying Agent or an Authorized Depository who has agreed to serve as 
trustee for the benefit of the Bondholders of such Series as the beneficiary thereof. In no 
event shall the use of such Reserve Product be permitted if it would cause any existing 
rating on the Bonds or any Series thereof to be lowered, suspended or withdrawn. If a 
disbursement is made from a Reserve Product as provided above, the Agency shall be 
obligated to reinstate the maximum limits of such Reserve Product as provided above or 
to replace such Reserve Product by depositing into the applicable subaccount in the 
Reserve Account from the first Pledged Revenues available for deposit pursuant to this 
clause (1 )(ii) after the deposits required by clause 1 (i) above, funds in the maximum 
amount originally payable under such Reserve Product, plus amounts necessary to 
reimburse the Reserve Product Provider for previous disbursements made pursuant to 
such Reserve Product, or a combination of such alternatives, and for purposes of this 
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clause (1 )(ii), amounts necessary to satisfy such reimbursement obligation and other 
obligations of the Agency to such a Reserve Product Provider shall be deemed required 
deposits into the applicable subaccount in the Reserve Account, but shall be used by the 
Agency to satisfy its obligations to the Reserve Product Provider. 

Notwithstanding the foregoing, if one or more subaccounts in the Reserve Fund 
have been funded with cash or Investment Obligations and no event of default shall have 
occurred and be continuing hereunder, the Agency may, at any time in its discretion, 
substitute a Reserve Product meeting the requirements of this Resolution for the cash and 
Investment Obligations in any such subaccount, and the Agency may then withdraw such 
cash and Investment Obligations from such account and apply them to any lawful 
purpose, so long as (i) the same does not adversely affect any rating by a Rating Agency 
then in effect for the applicable Series of Outstanding Bonds and (ii) the Agency obtains 
an opinion of Bond Counsel that such actions will not, in and of themselves, adversely 
affect the exclusion from gross income of interest on the applicable Series of Bonds (if 
other than Taxable Bonds) for federal income tax purposes. 

Cash on deposit in the applicable subaccount in the Reserve Account shall be used 
(or investments purchased with such cash shall be liquidated and the proceeds applied as 
required) prior to any drawing on any Reserve Product. If and to the extent that more 
than one Reserve Product is deposited in the applicable subaccount in the Reserve 
Account, drawings thereunder and repayments of costs associated therewith shall be 
made on a pro rata basis, calculated by reference to the maximum amounts available 
thereunder. 

(iii) Then, by deposit to the Restricted Surplus Account amounts 
which, after taking into account other funds on deposit therein, will be sufficient to make 
the funds on deposit therein equal to the Restricted Surplus Requirement; provided, 
however, that deficiencies therein arising from a withdrawal to pay debt service shall be 
restored no later than twelve (12) months after the date of the withdrawal creating said 
deficiency. 

(iv) Then, to the issuer of any liquidity facility or Credit Facility or any 
Registrar, Paying Agent, remarketing agent or similar agent with respect to any Bonds, or 
to any party providing services in connection with Outstanding Bonds an amount equal to 
the fees and expenses of such persons accruing in such Bond Year. 

Deposits required pursuant to this Section shall be cumulative and the amount of any 
deficiency in any Bond Year shall be added to the amount otherwise required to be deposited in 
the Bond Years thereafter until such time as all such deficiencies have been cured. 

The foregoing notwithstanding, to the extent amounts on deposit in the Rebate Account 
are insufficient to pay when due the Rebate Amount in accordance with the requirements of 
Sections 9.06 and 9.07 hereof, the Agency shall use Pledged Revenues to fund such deficiency 
prior to making deposits required above. 
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The Agency shall not be required to make any further payments into the Tax 
Increment Revenue Bond Fund, including the accounts therein, when the aggregate amount of 
funds in the Debt Service Account and Reserve Account, including the subaccounts therein, 
available for the payment thereof, is at least equal to the aggregate principal amount of Bonds 
issued pursuant to this Resolution and then Outstanding, plus the amount of interest then due or 
thereafter to become due on said Bonds then Outstanding, or if all Bonds then Outstanding have 
otherwise been defeased pursuant to Section 13.01 below. 

After the deposits required pursuant to subsection (1) above and the deposits 
required to be made with respect to Parity Obligations have been made, remaining Pledged Tax 
Increment Revenues in the Redevelopment Trust Fund shall be applied to make deposits to such 
other funds or accounts as shall be specified by the instrument providing for the issuance of 
Subordinated Obligations of such amounts as shall be necessary to pay debt service and other 
requirements with respect to Subordinated Obligations, as provided in the instrument providing 
for the issuance of such Subordinated Obligations. 

After making the deposits required pursuant to subsection (1) above, the deposits 
required with respect to Parity Obligations and the deposits required pursuant to subsection (3) 
above, amounts available in the Redevelopment Trust Fund shall be used to pay the City any 
amounts due the City under the Interlocal Agreement and then may be used and applied by the 
Agency for any lawful purpose of the Agency in accordance with the Redevelopment Act. 

Section 7.05 Use of Moneys in the Debt Service Account. 

(a) Moneys on deposit in the Debt Service Account shall be used solely for 
the payment of the interest on and the principal of and any redemption premiums required with 
respect to the Bonds and for the other purposes provided by the terms of Section 7.04(1) hereof. 

(b) At the maturity date of each Bond and at the due date of each 
Amortization Installment and installment of interest on each Bond, the Agency shall transfer 
from the Debt Service Account to the Paying Agents for such Bonds sufficient moneys to pay all 
principal of, premiums, if any, and interest then due and payable with respect to each such Bond. 
Interest accruing with respect to any fully-registered Bond (other than a Capital Appreciation 
Bond) shall be paid by check or draft of the Paying Agent, or by such other means as provided 
with respect to a Series of Bonds, to the Registered Owner thereof. 

( c) Moneys deposited in the Debt Service Account representing Amortization 
Installments shall be applied solely (i) to purchase Term Bonds subject to redemption from such 
Amortization Installments at the most advantageous price obtainable, but in no event to exceed 
the principal amount thereof plus accrued interest or the Compounded Amount, as the case may 
be, but no such purchase shall be made by the Agency within a period of thirty days next 
preceding any interest payment date on which such Bonds are subject to call for redemption 
under the provisions of this Resolution, or (ii) redemption of Term Bonds subject to redemption 
from such Amortization Installments; all other moneys deposited in the Debt Service Account 
for the redemption of Bonds may be applied to the retirement of Bonds issued under the 
provisions of this Resolution and then Outstanding in the following manner: 
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(i) The Agency may endeavor to purchase one or more Outstanding 
Bonds of anyone or more Series but only to the extent moneys are available therefor, at 
the most advantageous price obtainable, such price not to exceed the principal of such 
Bonds plus accrued interest, or the Compounded Amount, as the case may be, but no 
such purchase shall be made by the Agency within a period of thirty days next preceding 
any interest payment date on which such Bonds are subject to call for redemption under 
the provisions of this Resolution; or 

(ii) The Agency may call any remaining Term Bonds or Serial Bonds 
then subject to redemption, in such order and by such selection method as provided for 
the redemption of such Bonds. 

The Agency will apply funds deposited for the redemption of Bonds in the foregoing 
manner as will exhaust the money then held for the redemption of such Bonds as nearly as may 
be possible. 

If Term Bonds are purchased or redeemed pursuant to this section in excess of the 
Amortization Installments for such Bond Year, such excess principal amount of such Term 
Bonds so purchased or redeemed shall be credited against subsequent Amortization Installments 
for Bonds in such Series in such Bond Year or Years as the Agency may determine and as may 
be reflected in the Agency's permanent accounting records. 

Section 7.06 Application of Moneys in Restricted Surplus Account. Funds on 
deposit in the Restricted Surplus Account shall be used to pay debt service on the Bonds to the 
extent amounts on deposit in the Debt Service Account including any subaccount therein are 
sufficient therefor. Amounts in the Restricted Surplus Account shall be used only for such 
purpose and amounts shall be withdrawn from the Restricted Surplus Account to pay debt 
service on the Bonds prior to seeking payments from the City pursuant to the Interlocal 
Agreement and prior to the use of any funds or Reserve Product on deposit in the Series 2017 
Subaccount of the Reserve Account for such purpose. 

Section 7.07 Designation of Reserve Requirement; Application of Moneys in 
Reserve Account. The Agency may by resolution or supplemental resolution adopted prior to 
the issuance of a Series of Bonds designate, or provide for the designation of a separate 
subaccount in the Reserve Account and if such Series of Bonds is to be secured by a separate 
subaccount, the Reserve Requirement with respect thereto. Upon the issuance of a Series of 
Bonds hereunder, the Agency shall, on the delivery date of such Series of Bonds, deposit into 
any applicable subaccount in the Reserve Account an amount at least equal to the Reserve 
Requirement applicable to such Series which amount may be provided in full or in part through a 
Reserve Product. 

Funds on deposit in the Reserve Account shall be used only for the purpose of curing 
deficiencies in the Debt Service Account. Amounts on deposit in the Reserve Account shall be 
used to cure deficiencies in the Series 2017 Subaccount of the Debt Service Account only to the 
extent the City does not fully fund the "Deficiency" under the Interlocal Agreement. Funds on 
deposit in a separate subaccount in the Reserve Account may be used only for the purpose of 
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curing deficiencies in the Debt Service Account related to the Series of Bonds with respect to 
which such subaccount in the Reserve Account was created and for no other purpose. If funds 
on deposit in the Reserve Account or subaccount in the Reserve Account exceed, the applicable 
Reserve Requirement, such excess shall be paid into the Debt Service Account; provided, 
however, that excess funds in the Reserve Account attributable to the refunding of Bonds of a 
Series secured thereby and amounts in a subaccount allocable to the Bonds being refunded may 
be applied in the manner provided in the proceedings of the Agency with respect to such 
refunding. Any proceeds received from a Reserve Product shall be applied immediately to cure 
deficiencies in the Debt Service Account with respect to the Series of Bonds for which such 
Reserve Product was provided and for no other purpose. 

Section 7.08 Paying Agents. The Agency shall transfer, from the various funds and 
accounts established in this Article VII, to one or more Paying Agents as shall be designated by 
resolution from time to time adopted by the Agency, on or before each interest and principal 
payment date and each redemption date, an amount sufficient to pay when due the principal of, 
interest on and redemption premium, if any, with respect to the Bonds. 

No resignation or removal of a Paying Agent appointed hereunder shall be effective until 
such time as a successor has been appointed by the Agency and has accepted the duties as Paying 
Agent hereunder. 

ARTICLE VIII 
DEPOSITARIES OF MONEYS, SECURITY FOR 

DEPOSITS AND INVESTMENT OF FUNDS 

Section 8.01 Deposits Constitute Trust Funds. All funds deposited with the Agency 
in the Redevelopment Trust Fund and all funds and accounts and subaccounts created under the 
provisions of this Resolution, other than the Rebate Account and any subaccounts therein, shall 
be held in trust and applied only in accordance with the provisions of this Resolution, and shall 
not be subject to lien or attachment by any creditor of the Agency. 

Section 8.02 Investment of Moneys. Moneys held for the credit of the funds and 
accounts established hereunder shall be invested and reinvested by the Agency in the Investment 
Obligations. Such investments or reinvestments shall mature or become available not later than 
the respective dates, as estimated by the Agency, that the moneys held for the credit of said funds 
and accounts and subaccounts will be needed for the purposes of such funds or accounts or 
subaccounts. 

Obligations so purchased as an investment of moneys in any such fund or account or 
subaccount shall be deemed at all times to be a part of such fund or account or subaccount, and 
shall at all times, for the purposes of this Resolution, be valued at the market value thereof as 
determined by the Agency no less frequently than as of each semiannual interest payment date. 
Any deficiencies in the amounts required to be maintained on deposit in any of the funds and 
accounts established hereunder resulting from a decline in the market value of the investments 
held therein shall be restored by no later than the second semiannual valuation date occurring 
after the valuation resulting in such deficiency. 
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Except as otherwise expressly provided herein, including specifically, the obligations of 
the Agency with respect to the funding of the Rebate Account set forth in Sections 9.06 and 9.07 
hereof, all income and profits derived from the investment of moneys in a Construction Account 
shall be retained in such Construction Account and used for the purposes specified for such 
Construction Account. Except as otherwise expressly provided herein, including specifically, the 
obligations of the Agency with respect to the funding of the Rebate Account set forth in Sections 
9.06 and 9.07 hereof, all income and profits derived from the investment of moneys in the 
Reserve Account and the Debt Service Account, if any, shall be deposited into a Construction 
Account until the amount on deposit therein is sufficient for such purposes. Thereafter, all 
remaining income and profits shall be deposited into the Tax Increment Revenue Bond Fund. 
All income and profits derived from the investment of moneys in the Rebate Account shall be 
retained therein. 

All such investments shall be made in compliance with Section 9.06 below. 

ARTICLE IX 
GENERAL COVENANTS OF THE AGENCY 

Section 9.01 Books and Records. The Agency, or the City on behalf of the Agency, 
shall keep separately identifiable financial books, records, accounts and data concerning the 
Redevelopment Trust Fund and the receipt and disbursement of Pledged Tax Increment 
Revenues, the Pledged Revenues, and the Bonds in accordance with generally accepted 
accounting principles applicable to governmental entities and applied in a consistent manner. 

Section 9.02 Reports and Annual Audits. 

( a) The Agency, or the City on behalf of the Agency, shall require that an 
annual audit of the accounts and records with respect to the Redevelopment Trust Fund and the 
Pledged Revenues be completed as soon as practicable after the end of each Fiscal Year by a 
qualified independent certified public accountant. Such audit shall be conducted in accordance 
with generally accepted auditing standards as applied to governmental entities and shall include a 
statement by such auditors that no default on the part of the Agency of any covenant or 
obligation hereunder has been disclosed by reason of such audit, or, alternatively, specifying in 
reasonable detail the nature of such default or failure to comply. Included as part of such audit 
shall be a calculation for such Fiscal Year of Pledged Tax Increment Revenues divided by Debt 
Service Requirement on Outstanding Bonds and Parity Obligations. Such audit may be 
performed in conjunction with the audit of other Agency or City funds. 

(b) A copy of the audit and the statement of the auditors shall be available for 
inspection at the offices of the Agency and mailed to any Bondholder requesting the same, upon 
payment by such Bondholder of the cost of reproduction and mailing. 

Section 9.03 Annual Budget. On or before the first day of each Fiscal Year, the 
Agency shall adopt a final annual budget for the Redevelopment Area for such Fiscal Year and 
shall supply a copy of such budget promptly upon the approval thereof to any Bond Insurer or 
Credit Facility Provider, any Rating Agency rating Outstanding Bonds or Parity Obligations, and 
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any Bondholders who have filed a request with the Executive Director for the same, subject to 
payment by such Bondholder of the cost of reproduction and mailing. 

If for any reason the Agency shall not have adopted an annual budget on or before the 
first day of any Fiscal Year, the annual budget for the preceding Fiscal Year shall, until the 
adoption of the new annual budget, be deemed in force for the ensuing Fiscal Year. The Agency 
may at any time adopt an amended or supplemental annual budget for the remainder of the 
current Fiscal Year. Copies of any such amended of supplemental annual budget shall be 
provided to any Bond Insurer or Credit Facility Provider and to any Bondholders who have filed 
a request with the Executive Director for copies of the annual budget, subject to the payment by 
such Bondholder of the cost of reproduction and mailing. 

Section 9.04 No Loss of Lien on Pledged Revenues. The Agency shall not do, or omit 
to do, or suffer to be done or omit to be done, any matter or thing whatsoever whereby the pledge 
to the Bonds of the Pledged Revenues, or any part thereof, or the priority thereof might or could 
be lost or materially impaired. 

Section 9.05 Enforcement of Pledged Revenues. The Agency shall diligently enforce 
its right to receive and dispose of the Pledged Revenues. The Agency shall not take any action 
which might impair or adversely affect the Pledged Revenues, or impair or adversely affect in 
any manner the pledge thereof and the lien thereon securing the Bonds. The Agency shall, so 
long as any Bonds are Outstanding, take all lawful action necessary or appropriate to continue 
the Agency's right to receive the Pledged Tax Increment Revenues. 

Section 9.06 Tax Covenants. It is the intention of the Agency and all parties under its 
control that the interest on the Bonds issued hereunder that are not Taxable Bonds be and remain 
excluded from gross income for federal income tax purposes and to this end the Agency hereby 
represents to and covenants with each of the holders of the Bonds issued hereunder that are not 
Taxable Bonds that it will comply with the requirements applicable to it contained in the Code to 
the extent necessary to preserve the exclusion of interest on such Bonds from gross income for 
federal income tax purposes. Specifically, without intending to limit in any way the generality of 
the foregoing, the Agency covenants and agrees: 

(a) to make or cause to be made all necessary determinations and calculations 
of the Rebate Amount and required payments of the Rebate Amount; 

(b) to set aside sufficient moneys in the Rebate Account hereby created or 
elsewhere, from the Pledged Revenues or other legally available funds of the Agency, to timely 
pay the Rebate Amount to the United States of America; 

(c) to pay the Rebate Amount to the United States of America from the 
Pledged Revenues or from any other legally available funds, at the times and to the extent 
required pursuant to Section 148( f) of the Code; 

(d) to maintain and retain all records pertaining to the Rebate Amount with 
respect to the Bonds that are not Taxable Bonds issued hereunder and required payments of the 
Rebate Amount with respect to the Bonds that are not Taxable Bonds for at least six years after 
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the final maturity of the Bonds that are not Taxable Bonds or such other period as shall be 
necessary to comply with the Code; 

( e ) to refrain from taking any action that would cause any Bonds or any Series 
or portion thereof issued hereunder, other than Taxable Bonds and bonds issued with the intent 
that they shall constitute "private activity bonds" under Section 141(a) of the Code, to be 
classified as "private activity bonds" under Section 141(a) of the Code; and 

(f) to refrain from taking any action that would cause the Bonds that are not 
Taxable Bonds issued hereunder to become arbitrage bonds under Section 148 of the Code. 

The Agency understands that the foregoing covenants impose continuing obligations of 
the Agency that will exist as long as the requirements of the Code are applicable to the Bonds. 

Notwithstanding any other provision of this Resolution, including, in particular Section 
13.01 hereof, the obligation of the Agency to pay the Rebate Amount to the United States of 
America and to comply with the other requirements of this Section 9.06 shall survive the 
defeasance or payment in full of the Bonds that are not Taxable Bonds. 

Section 9.07 Rebate Account. The Agency covenants and agrees that it shall maintain 
and retain all records pertaining to and shall be responsible for making or having made all 
determinations and calculations of the Rebate Amount for each Series of Bonds issued hereunder 
that are not Taxable Bonds and shall deposit to the credit of the Rebate Account from investment 
earnings, Pledged Revenues or other legally available funds of the Agency such amounts, all at 
such times and in such manner as shall be required to comply with its covenants in Section 9.06. 
The Agency shall use such moneys deposited in the Rebate Account only for the payment of the 
Rebate Amount to the United States as required by Section 9.06 hereof. In complying with the 
foregoing, the Agency may rely upon any instructions or opinions from Bond Counsel. 

If any amount shall remain in the Rebate Account after payment in full of all Bonds 
issued hereunder that are not Taxable Bonds and after payment in full of the Rebate Amount to 
the United States in accordance with the terms hereof, such amounts shall be available to the 
Agency for any lawful purpose. 

The Rebate Account shall be held separate and apart from all other funds and accounts of 
the Agency shall not be impressed with a lien in favor of the Bondholders and the moneys 
therein shall be available for use only as herein provided. 

Notwithstanding any other provision of this Resolution, including in particular Section 
13.01 hereof, the obligation to pay over the Rebate Amount to the United States and to comply 
with all other requirements of Section 9.06 and this Section 9.07 shall survive the defeasance or 
payment in full of the Bonds. 

Section 9.08 Deposit of Amounts Received Pursuant to Interlocal Agreement. 
Amounts received by the Agency pursuant to the Interlocal Agreement shall promptly upon 
receipt be deposited first into the Series 2017 Subaccount in the Debt Service Account and to any 
other accounts or subaccounts as provided in the Interlocal Agreement to cure deficiencies 
therein. 
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ARTICLE X 
ISSUANCE OF ADDITIONAL BONDS AND PARITY OBLIGATIONS 

Section 10.01 Issuance of Other Obligations. The Agency will not issue any 
obligations payable from the Pledged Revenues or voluntarily create or cause to be created any 
debt, lien, pledge, assignment, encumbrance or other charge upon the Pledged Revenues, except 
under the terms and conditions and in the manner provided below. 

Section 10.02 Issuance of Additional Bonds and Parity Obligations. (a) Except as 
otherwise provided in this section, no Additional Bonds may be issued under this Resolution and 
no Parity Obligations or Subordinate Obligations may be issued or incurred unless the Agency 
shall have first complied with the requirements of this Section. Additional Bonds, Parity 
Obligations and Subordinate Obligations may be issued from time to time hereunder for the 
purpose of financing Projects, for the purpose of refunding or refinancing Bonds previously 
issued hereunder and for the purpose of repaying, refunding or refinancing other obligations, as 
permitted by applicable law, including Parity Obligations and Subordinate Obligations, to pay 
the cost of or debt service on obligations of the Agency incurred to finance Projects, including in 
each case, costs and expenses incidental thereto. (b) Specifically, Additional Bonds and Parity 
Obligations and Subordinate Obligations may be issued or incurred upon compliance with the 
following requirements: 

(i) The Agency must be current in all deposits into the various funds, 
accounts and subaccounts and all payments theretofore required to have been deposited 
or made by it under the provisions of this Resolution and must have complied with and 
not be in default under the covenants and provisions of this Resolution and any 
supplemental resolution hereafter adopted for the issuance of Additional Bonds, Parity 
Obligations or Subordinate Obligations unless upon the issuance or incurrence of such 
Additional Bonds or Parity Obligations or Subordinate Obligations, the Agency will be in 
compliance with all such covenants and provisions. 

(ii) A statement or report of the Agency's Financial Advisor or an 
independent certified public accountant filed with the Executive Director reciting the 
opinion that, based on necessary information, that amount of Modified Pledged Tax 
Increment Revenues, together with net investment earnings on the funds and accounts 
hereunder and available for the payment of debt service thereon, for the immediately 
preceding Fiscal Year, equaled at least one hundred twenty-five percent (125%) of the 
Maximum Annual Debt Service (including in such calculation the Bonds and Parity 
Obligations then Outstanding and the Additional Bonds and Parity Obligations proposed 
to be issued) and that the Modified Pledged Tax Increment Revenues less such Maximum 
Annual Debt Service equaled at least are one hundred ten percent (110%) of the 
maximum annual debt service (determined as provided in the definition of Maximum 
Annual Debt Service as though such definition applied to Subordinate Obligations) for 
any Subordinate Obligations then Outstanding and any Subordinate Obligations proposed 
to be issued. 

( c ) In addition to the foregoing, the Agency may issue at any time and from 
time to time Additional Bonds or Parity Obligations or Subordinate Obligations for the purpose 
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of refunding any Series of Bonds or Parity Obligations or Subordinate Obligations, or any 
maturity or any portion of a maturity thereof within a Series, without the necessity of complying 
with the requirements contained in paragraph (l) above, provided that prior to the issuance of 
such Bonds or Parity Obligations or Subordinate Obligations there shall be filed with the 
Executive Director a certificate or report of an independent certified public accountant or a 
nationally recognized financial verification firm to the effect that (i) the net proceeds from such 
Additional Bonds or Parity Obligations or Subordinate Obligations will be sufficient to cause the 
pledge created by this Resolution with respect to the Bonds to be refunded and defeased pursuant 
to Section 13.01 below or, as applicable, the pledge of the Parity Obligations or Subordinate 
Obligations to be refunded to be defeased in accordance with the terms of the instruments under 
which such Parity Obligations or Subordinate Obligations were issued and (ii) the Debt Service 
Requirement with respect to the Additional Bonds and Parity Obligations and Subordinate 
Obligations in each Bond Year following the issuance thereof for refunding purposes through the 
Bond Year in which the latest maturing Bonds, Parity Obligations or Subordinate Obligations 
then Outstanding mature, shall be equal to or less than the Debt Service Requirement for each 
such Bond Year with respect to the Bonds and Parity Obligations and Subordinate Obligations 
which would have been Outstanding in each such Bond Year had the same not been refunded 
pursuant to this section. 

Unless consented to by all Bond Insurers, payments due on Subordinate Obligations shall 
not be accelerated. 

ARTICLE XI 
EVENTS OF DEFAULT; REMEDIES 

Section 11.01 Events of Default. Each of the following events is hereby declared an 
"event of default," that is to say if: 

(i) payment of principal of any Bond shall not be made when the same 
shall become due and payable, either at maturity (whether by acceleration or otherwise) 
or on required payment dates by proceedings for redemption or otherwise; or 

(ii) payment of any installment of interest shall not be made when the 
same shall become due and payable; or 

(iii) the Agency shall for any reason be rendered incapable of fulfilling 
its obligations hereunder to the extent that the payment of or security for the Bonds 
would be materially adversely affected, and such conditions shall continue unremedied 
for a period of thirty (30) days after the Agency becomes aware of such conditions; or 

(iv) an order or decree shall be entered, with the consent or 
acquiescence of the Agency, appointing a receiver or receivers of the Agency or the 
Redevelopment Trust Fund, or any part thereof or the filing of a petition by the Agency 
for relief under federal bankruptcy laws or any other applicable law or statute of the 
United States of America or the State of Florida, which shall not be dismissed, vacated or 
discharged within ninety (90) days after the filing thereof; or 
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(v) any proceedings shall be instituted, with the consent or 
acquiescence of the Agency, for the purpose of effecting a composition between the 
Agency and its creditors or for the purpose of adjusting the claims of such creditors, 
pursuant to any federal or state statutes now or hereafter enacted, if the claims of such 
creditors are under any circumstances payable from the Tax Increment Revenues; or 

(vi) the entry of a final judgment or judgments for the payment of 
money against the Agency which subjects any of the funds pledged hereunder to a lien 
for the payment thereof in contravention of the provisions of this Resolution for which 
there does not exist adequate insurance, reserves or appropriate bonds for the timely 
payment thereof, and any such judgment shall not be discharged within ninety (90) days 
from the entry thereof or an appeal shall not be taken therefrom or from the order, decree 
or process upon which or pursuant to which such judgment shall have been granted or 
entered, in such manner as to stay the execution of or levy under such judgment, order, 
decree or process or the enforcement thereof; or 

(vii) the Agency shall default in the due and punctual performance of 
any other of the covenants, conditions, agreements and provisions contained in the Bonds 
or in this Resolution on the part of the Agency to be performed, and such default shall 
continue for sixty (60) days after written notice specifying such default and requiring the 
same to be remedied shall have been given to the Agency by the Registered Owners of 
not less than ten percent (10%) of the Bond Obligation. 

Notwithstanding the foregoing, with respect to the events described in clauses (iii) and 
(vii), the Agency shall not be deemed in default hereunder if such default can be cured within a 
reasonable period of time and if the Agency in good faith institutes appropriate curative action 
and diligently pursues such action until the default has been corrected. 

Section 11.02 Enforcement of Remedies. Upon the happening and continuance of any 
event of default specified in Section 11.01 of this Article, then and in every such case the owners 
of not less than twenty-five percent (25%) of the Bond Obligation may appoint any state bank, 
national bank, trust company or national banking association qualified to transact business in 
Florida to serve as trustee for the benefit of the holders of all Bonds then Outstanding (the 
"Trustee"). Notice of such appointment, together with evidence of the requisite signatures of the 
holders of twenty-five percent (25%) of the Bond Obligation and the trust instrument under 
which the Trustee shall have agreed to serve shall be filed with the Agency and the Trustee and 
notice of such appointment shall be mailed to the registered holders of the Bonds. After the 
appointment of a Trustee hereunder, no further Trustees may be appointed; however, the holders 
of a majority of the Bond Obligation may remove the Trustee initially appointed and appoint a 
successor and subsequent successors at any time. If the default for which the Trustee was 
appointed is cured or waived pursuant to this Article, the appointment of the Trustee shall 
terminate with respect to such default. 

After a Trustee has been appointed pursuant to the foregoing, the Trustee may proceed, 
and upon the written request of owners of twenty-five percent (25%) of the Bond Obligation 
shall proceed to protect and enforce the rights of the Bondholders under the laws of the State of 
Florida, including the Act, and under this Resolution, by such suits, actions or special 
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proceedings in equity or at law, or by proceedings in the office of any board, body or officer 
having jurisdiction, either for the specific performance of any covenant or agreement contained 
herein or in aid of execution of any power herein granted or for the enforcement of any proper 
legal or equitable remedy, all as the Trustee, being advised by counsel, shall deem most effectual 
to protect and enforce such rights. 

In the enforcement of any remedy against the Agency under this Resolution the Trustee 
shall be entitled to sue for, enforce payment of and receive any and all amounts then or during 
any default becoming, and at any time remaining, due from the Agency for principal, interest or 
otherwise under any provisions of this Resolution or of such Bonds and unpaid, with interest on 
overdue payments of principal and, to the extent permitted by law, on interest at the rate or rates 
of interest specified in such Bonds, together with any and all costs and expenses of collection 
and of all proceedings hereunder and under such Bonds, without prejudice to any other right or 
remedy of the Trustee or of the Bondholders, and to recover and enforce any judgment or decree 
against the Agency, but solely as provided herein and in such Bonds, for any portion of such 
amounts remaining unpaid and interest, costs and expenses as above provided, and to collect (but 
solely from moneys in the Debt Service Account, the Surplus Reserve Account and the Reserve 
Account) in any manner provided by law, the moneys adjudged or decreed to be payable. 

Section 11.03 Effect of Discontinuing Proceedings. In case any proceeding taken by 
the Trustee or any Bondholder on account of any default shall have been discontinued or 
abandoned for any reason or shall have been determined adversely to the Trustee or such 
Bondholder, then and in every such case the Agency, the Trustee and Bondholders shall be 
restored to their former positions and rights hereunder, respectively, and all rights, remedies and 
powers of the Trustee shall continue as though no such proceeding had been taken. 

Section 11.04 Directions to Trustee as to Remedial Proceedings. Anything in this 
Resolution to the contrary notwithstanding, the holders of a majority of the Bond Obligation 
shall have the right, by an instrument or concurrent instruments in writing executed and 
delivered to the Trustee, to direct the method and place of conducting all remedial proceedings to 
be taken by the Trustee hereunder, provided that such direction shall not be otherwise than in 
accordance with law or the provisions of this Resolution, and that the Trustee shall have the right 
to decline to follow any such direction which in the opinion of the Trustee would be unjustly 
prejudicial to Bondholders not parties to such direction. 

Section 11.05 Pro Rata Application of Funds. Anything in this Resolution to the 
contrary notwithstanding, if at any time the moneys in the Debt Service Account shall not be 
sufficient to pay the principal (or Compounded Amounts with respect to the Capital Appreciation 
Bonds) of or the interest on the Bonds as the same become due and payable such moneys, 
together with any moneys then available or thereafter becoming available for such purpose, 
whether through the exercise of the remedies provided for in this Article or otherwise, shall be 
applied as follows: 

(a) Unless the principal of all the Bonds shall have become due and payable, 
all such moneys shall be applied (1) to the payment of all installments of interest then 
due, in the order of the maturity of the installments of such interest, to the Persons 
entitled thereto, ratably, without any discrimination or preference, and (2) to the payment 
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of all installments principal then due, by maturity, or upon mandatory redemption, in 
order of their due dates, to the persons entitled thereto, ratably, without discrimination or 
preference; and 

(b) If the principal of all the Bonds shall have become due and payable, all 
such moneys shall be applied to the payment of the principal and interest ( or 
Compounded Amounts with respect to Capital Appreciation Bonds) then due and unpaid 
upon the Bonds, without preference or priority of principal over interest or of interest 
over principal, or of any installment of interest over any other installment of interest, or 
of any Bond over any other Bond, ratably, according to the amounts due, respectively, for 
principal and interest (or Compounded Amounts with respect to Capital Appreciation 
Bonds), to the persons entitled thereto without any discrimination or preference except as 
to any difference in the respective rates of interest specified in the Bonds. 

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this 
Section, such moneys shall be applied by the Trustee at such times, and from time to time, as the 
Trustee in its sole discretion shall determine, having due regard to the amount of such moneys 
available for application and the likelihood of additional moneys becoming available for such 
application in the future; the setting aside of such moneys, in trust for the proper purpose, shall 
constitute proper application by the Trustee; and the Trustee shall incur no liability whatsoever to 
the Agency, to any Bondholder or to any other person for any delay in applying any such 
moneys, so long as the Trustee acts with reasonable diligence, having due regard to the 
circumstances, and ultimately applies the same in accordance with such provisions of this 
Resolution as may be applicable at the time of application by the Trustee. Whenever the Trustee 
shall exercise such discretion in applying such moneys, it shall fix the date (which shall be an 
interest payment date unless the Trustee shall deem another date more suitable) upon which such 
application is to be made and upon such date interest on the amounts of principal to be paid on 
such date shall cease to accrue and the Compounded Amount of Capital Appreciation Bonds 
shall cease to accrete. The Trustee shall give such notice as it may deem appropriate of the 
fixing of any such date, and shall not be required to make payment to the Owner of any Bond 
unless such Bond shall be presented to the Trustee for appropriate endorsement or for 
cancellation if fully paid. 

Section 11.06 Restrictions on Actions by Individual Bondholders. No Bondholder 
shall have any right to institute any suit, action or proceeding in equity or at law for the 
execution of any trust hereunder or for any other remedy hereunder unless such Bondholder 
previously shall have given to the Trustee written notice of the event of default on account of 
which such suit, action or proceeding is to be taken, and unless the holders of not less than 
twenty-five percent (25%) of the Bond Obligation shall have made written request of the Trustee 
after the right to exercise such powers or right of action, as the case may be, shall have accrued, 
and shall have afforded the Trustee a reasonable opportunity either to proceed to exercise the 
powers hereinabove granted or to institute such action, suit or proceeding in its or their name, 
and unless, also, there shall have been offered to the Trustee reasonable security and indemnity 
against the costs, expenses and liabilities to be incurred therein or thereby, including the 
reasonable fees of its attorneys (including fees on appeal), and the Trustee shall have refused or 
neglected to comply with such request within a reasonable time; and such notification, request 
and offer of indemnity are hereby declared in every such case, at the option of the Trustee, to be 
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conditions precedent to the execution of the powers and trusts of this Resolution or for any other 
remedy hereunder. It is understood and intended that no one or more owners of the Bonds 
hereby secured shall have any right in any manner whatever by his or their action to affect, 
disturb or prejudice the security of this Resolution, or to enforce any right hereunder, except in 
the manner herein provided, and that all proceedings at law or in equity shall be instituted, had 
and maintained in the manner herein provided and for the benefit of all Bondholders, and that 
any individual rights of action or any other right given to one or more of such owners by law are 
restricted by this Resolution to the rights and remedies herein provided. 

Nothing contained herein, however, shall affect or impair the right of any Bondholder, 
individually, to enforce the payment of the principal of and interest on his Bond or Bonds at and 
after the maturity thereof, at the time, place, from the source and in the manner provided in this 
Resolution. 

Section 11.07 ADDointment of a Receiver. Upon the happening and continuance of an 
event of default, and upon the filing of a suit or other commencement of judicial proceedings to 
enforce the rights of the Trustee and of the Bondholders under this Resolution, the Trustee shall 
be entitled, as a matter of right, without regard to the solvency of the Agency, to the appointment 
of a receiver or receivers of the Redevelopment Trust Fund, pending such proceedings, with such 
powers as the court making such appointments shall confer, whether or not the Pledged 
Revenues and other funds pledged hereunder shall be deemed sufficient ultimately to satisfy the 
Bonds Outstanding hereunder. 

Section 11.08 Bond Insurer and Credit Facility Providers are Parties In 
Interest. Subject to the provisions of any supplemental resolution limiting the rights of a 
particular Bond Insurer or Credit Facility Provider, a Bond Insurer or Credit Facility Provider 
shall be included as a party in interest under this Article XI and as a party entitled to (i) notify the 
Paying Agent of the occurrence of an event of default hereunder, (ii) request the Paying Agent or 
a Trustee appointed pursuant to Section 11.02 hereof to intervene in judicial proceedings that 
affect the Bonds insured by such Bond Insurer or enhanced by such Credit Facility Provider or 
the security therefor, and (iii) to direct and control the enforcement of all rights and remedies 
with respect to Bonds insured or for which a Credit Facility is provided. The Paying Agent and 
any Trustee appointed pursuant to Section 11.02 hereof shall accept notice of a default from the 
Bond Insurer or Credit Facility Provider with respect to any Bonds insured by such Bond Insurer 
or enhanced by such Credit Facility Provider. 

ARTICLE XII 
MODIFICATION OR AMENDMENTS 

Section 12.01 Modification or Amendment. This Resolution may be modified and 
amended from time to time prior to the issuance of the first Series of Bonds hereunder. 
Thereafter, no modification or amendment of this Resolution, or of any resolution amendatory 
hereof or supplemental hereto, materially adverse to the Bondholders may be made without the 
consent in writing of the owners of not less than a majority of the Bond Obligation, but no 
modification or amendment shall permit a change (a) in the maturity of any of the Bonds or a 
reduction in the rate of interest thereon, (b) in the amount of the principal obligation of any 
Bond, (c) that would affect the unconditional promise of the Agency to collect and hold the 
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Pledged Revenues as herein provided, or provide for the receipt and disbursement of such 
revenues as herein provided, or (d) that would reduce such percentage of holders of the Bond 
Obligation, required above, for such modifications or amendments, without the consent of all of 
the Bondholders. For the purpose of Bondholders' voting rights or consents, the Bonds owned 
by or held for the account of the Agency, directly or indirectly, shall not be counted. 
Notwithstanding the foregoing, and so long as the same shall not result in the interest on Bonds 
other than Taxable Bonds Outstanding hereunder be included in gross income of the holders 
thereof for federal income tax purposes, the Agency may, from time to time and at any time 
without the consent of the Bondholders, enter into such supplemental resolutions (which 
supplemental resolutions shall thereafter form a part hereof): 

(a) To cure any ambiguity, inconsistency or formal defect or omission in this 
Resolution or in any supplemental resolution, or 

(b) To grant to or confer upon the Bondholders any additional rights, 
remedies, powers, authority or security that may lawfully be granted to or conferred upon the 
Bondholders, or 

(c) To provide for the sale, authentication and delivery of Additional Bonds, 
Parity Obligations or Subordinate Obligations and the disposition of the proceeds from the sale 
thereof, in the manner and to the extent authorized by Article X above, or 

(d) To modify, amend or supplement this Resolution or any resolution 
supplemental hereto in such manner as to permit the qualification hereof and thereof under the 
Trust Indenture Act of 1939 or any similar federal statute hereafter in effect or to permit the 
qualification of the Bonds for sale under the securities laws of any of the states of the United 
States of America, and, if the Agency so determines, to add to this Resolution or any resolution 
supplemental hereto such other terms, conditions and provisions as may be permitted by said 
Trust Indenture Act of 1939 or similar federal statute, or 

(e) To provide for the issuance of coupon Bonds or certificated or 
uncertificated registered public obligations as contemplated in Section 5.02 hereof, or 

(f) To provide for changes suggested by a Rating Agency as necessary to 
secure or maintain the rating on the Bonds, or 

(g) To subject to the terms of this Resolution any additional funds, securities 
or properties, or 

(h) To make any other change or modification of the terms hereof which, in 
the reasonable judgment of the Agency is not prejudicial to the rights or interests of the holders 
of the Bonds hereunder. 

Notice of any amendments or modifications of this Resolution shall be given by the 
Agency to the Rating Agencies then rating any Bonds Outstanding hereunder. 

Section 12.02 Amendment with Consent of Bond Insurer and/or Credit Facility 
Provider. If all of the Bonds Outstanding hereunder are insured or secured as to payment of 
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principal and interest by a Bond Insurer or Bond Insurers andlor by a Credit Facility provided by 
a Credit Facility Provider, and the Bond Insurer or Bond Insurers andlor the Credit Facility 
Provider, as applicable, are not in default, the Agency may adopt a resolution amending or 
supplementing the provisions hereof with the written consent of said Bond Insurer or Bond 
Insurers andlor said Credit Facility Provider or Credit Facility Providers, as applicable, and the 
acknowledgment by said Bond Insurer or Bond Insurers andlor said Credit Facility Provider or 
Credit Facility Providers that its bond insurance policy or its Credit Facility, as the case may be, 
will remain in full force and effect. The consent of the Holders of any Bonds shall not be 
necessary. The foregoing right of amendment, however, does not apply to any amendment to 
any of the matters set forth in (a) through (d) of the first paragraph of Section 12.01 hereof. 

ARTICLE XIII 
DEFEASANCE 

Section 13.01 Defeasance and Release of Resolution. If, at any time after the date of 
issuance of the Bonds, (a) all Bonds secured hereby, or any Series thereof, or maturity or portion 
of a maturity within a Series, shall have become due and payable in accordance with their terms 
or otherwise as provided in this Resolution, or shall have been duly called for redemption, or the 
Agency gives the Paying Agents irrevocable instructions directing the payment of the principal 
of, premium, if any, and interest on such Bonds at maturity or at any earlier redemption date 
scheduled by the Agency, or any combination thereof, (b) the whole amount of the principal, 
premium, if any, and the interest so due and payable upon all of such Bonds then Outstanding, at 
maturity or upon redemption, shall be paid, or sufficient moneys shall be held by the Paying 
Agents, an escrow agent or any Authorized Depository, in irrevocable trust for the benefit of 
such Bondholders (whether or not in any accounts created hereby) which, as verified by a report 
of a nationally recognized independent certified public accountant or nationally recognized firm 
of independent certified public accountants or nationally recognized financial verification firm, 
when invested in Refunding Securities maturing not later than the maturity or redemption dates 
of such principal, premium, if any, and interest will, together with the income realized on such 
investments, be sufficient to pay all such principal, premium, if any, and interest on said Bonds 
at the maturity thereof or the date upon which such Bonds are to be called for redemption prior to 
maturity, and (c) provisions shall also be made for paying all other sums payable hereunder by 
the Agency, then and in that case the right, title and interest of such Bondholders hereunder and 
the pledge of the Pledged Revenues, and all other pledges and liens created hereby or pursuant 
hereto, with respect to such Bondholders shall thereupon cease, determine and become void, and 
if such conditions have been satisfied with respect to all Bonds issued hereunder and then 
Outstanding, all balances remaining in any other funds or accounts created by this Resolution 
other than moneys held for redemption or payment of Bonds and to pay all other sums payable 
by the Agency hereunder shall be distributed to the Agency for any lawful purpose; otherwise 
this Resolution shall be, continue and remain in full force and effect. 

F or purposes of determining the amount of interest due and payable with respect to 
Bonds issued as Variable Rate Debt pursuant to (b) above, the interest on such Bonds shall be 
calculated at the maximum rate permitted by the terms thereof; provided, however, that if on any 
date, as a result of such Bonds having borne interest at less than such maximum rate for any 
period, the total amount of moneys and Refunding Securities on deposit with the Paying Agents 
for the payment of interest on such Bonds is in excess of the total amount which would have 
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been required to be deposited with the Paying Agents on such date in respect of such Bonds in 
order to satisfy the above provisions, the Paying Agents shall pay the amount of such excess to 
the Agency for use in such manner as required or permitted pursuant to an opinion of Bond 
Counsel in order not to cause interest on the Bonds (other than Taxable Bonds) or any bonds 
issued to refund the Bonds to cease to be excludable from gross income for federal income tax 
purposes. 

For purposes of determining the amount of principal, premium, if any, and interest due 
and payable pursuant to (b) above with respect to Bonds subject to mandatory purchase or 
redemption by the Agency at the option of the registered owner thereof ("Put Bonds"), as long as 
a liquidity credit facility remains in place such amount shall be the maximum amount of 
principal of and premium, if any, and interest on such Put Bonds which could become payable to 
the Registered Owners of such Bonds upon the exercise of any such demand options provided to 
the Registered Owners of such Put Bonds. If any portion of the moneys deposited with the 
Paying Agents for the payment of the principal of and premium, if any, and interest on Put 
Bonds is not required for such purpose the Paying Agents shall pay the amount of such excess to 
the Agency for use in such manner as required or permitted pursuant to an opinion of Bond 
Counsel in order not to cause interest on the Bonds (other than Taxable Bonds) or any bonds 
issued to refund the Bonds to cease to be excluded from gross income for federal income tax 
purposes. 

If a portion of a maturity of a series of Bonds subject to mandatory sinking fund 
redemption from Amortization Installments shall be defeased as provided above, the principal 
amount of the Bonds so defeased shall be allocated to the Amortization Installments designated 
by the Agency, or if no such designation is made, such principal amount shall be allocated to 
Amortization Installments in inverse order of maturity. 

ARTICLE XIV 
MISCELLANEOUS PROVISIONS 

Section 14.01 Severability. If anyone or more of the covenants, agreements or 
provisions of this Resolution should be held invalid or unenforceable by a court of competent 
jurisdiction, then such covenants, agreements or provisions shall be null and void and shall be 
deemed separate from the remaining covenants, agreements or provisions of this Resolution or of 
the Bonds issued hereunder. 

Section 14.02 No Third-Party Beneficiaries. Except as herein or by supplemental 
resolution, otherwise expressly provided, nothing in this Resolution expressed or implied is 
intended or shall be construed to confer upon any person, firm or corporation other than the 
parties hereto and the owners and holders of the Bonds, Parity Obligations and Subordinate 
Obligations issued under and secured by this Resolution, any right, remedy or claim, legal or 
equitable, under or by reason of this Resolution or any provision hereof, this Resolution and all 
its provisions being intended to be and being for the sole and exclusive benefit of the parties 
hereto and the owners and holders from time to time of the Bonds issued hereunder. 

Section 14.03 Controlling Law; Members of Agency Not Liable. All covenants, 
stipulations, obligations and agreements of the Agency contained in this Resolution shall be 
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deemed to be covenants, stipulations, obligations and agreements of the Agency to the full extent 
authorized by the Act and provided by the Constitution and laws of the State of Florida. No 
covenant, stipulation, obligation or agreement contained herein shall be deemed to be a covenant, 
stipulation, obligation or agreement of any present or future member, agent or employee of the 
Agency in his individual capacity, and neither the members of the Agency nor any official of the 
Agency or the City executing the Bonds or with other responsibilities hereunder shall be liable 
personally on the Bonds or this Resolution or shall be subject to any personal liability or 
accountability by reason of the issuance or the execution by the Agency or such members 
thereof. 

Section 14.04 Repeal of Inconsistent Resolutions. All resolutions or parts thereof in 
conflict herewith are to the extent of such conflict superseded and repealed. 
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Section 14.05 Effective Date. This Resolution shall become effective immediately upon 
its adoption. 

This Resolution passed and adopted this 4th day of May, 2017. 

ATTEST: 

6~ 
Secretary 

41510881v5 

INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY 
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EXHIBIT A 

PROJECT 

Highland Boulevard 
The Depot Pavilion and Train Station -
Architecture 

The Depot Activity Center - landscape 
Architecture 

Uberty Park· landscape Architecture 
Uberty Park Ancillary Buildings and 
Play Structures - Architecture 

Wallace Brooks Park - landscape 
Architecture 

Wallace Brooks Park Docks and 
Ancillary Buildings - Architecture 
North MlK and Parking lot 
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RESOLUTION NO. 2017-05 

A RESOLUTION OF THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY, SUPPLEMENTING ITS 
RESOLUTION NO. 2017-03, AS PREVIOUSLY AMENDED, 
BY AUTHORIZING AN ISSUER AUTHORIZED 
REPRESENTATIVE TO AWARD THE SALE OF THE 
AGENCY'S NOT EXCEEDING $14,000,000 TAX 
INCREMENT REVENUE REFUNDING BONDS, SERIES 
2017 TO STIFEL, NICOLAUS & COMPANY, 
INCORPORATED, AND RAYMOND JAMES & 
ASSOCIATES, INC., IN ACCORDANCE WITH CERTAIN 
PARAMETERS SET FORTH HEREIN AND APPROVING 
THE FORM OF A PURCHASE CONTRACT TO BE USED 
IN CONNECTION WITH SUCH SALE; APPOINTING U.S. 
BANK NATIONAL ASSOCIATION AS PAYING AGENT 
AND REGISTRAR; APPROVING THE FORM AND 
AUTHORIZING THE CIRCULATION OF A 
PRELIMINARY OFFICIAL STATEMENT AND 
AUTHORIZING THE EXECUTION AND DELIVERY OF A 
FINAL OFFICIAL STATEMENT; AUTHORIZING AN 
ISSUER AUTHORIZED REPRESENTATIVE TO DEEM 
FINAL THE PRELIMINARY OFFICIAL STATEMENT; 
APPROVING THE FORM OF AND AUTHORIZING THE 
EXECUTION OF A DISCLOSURE DISSEMINATION 
AGENT AGREEMENT; DELEGATING TO AN ISSUER 
AUTHORIZED REPRESENTATIVE THE AUTHORITY TO 
EXECUTE COMMITMENTS FOR A BOND INSURANCE 
POLICY AND RESERVE PRODUCT FOR DEPOSIT TO 
THE 2017 SUBACCOUNT IN THE 2017 RESERVE 
ACCOUNT; APPROVING THE FORM OF AND 
AUTHORIZING THE EXECUTION AND DELIVERY OF 
AN INTERLOCAL AGREEMENT WITH THE CITY OF 
INVERNESS; AUTHORIZING CERTAIN OFFICIALS OF 
THE AGENCY TO EXECUTE ANY DOCUMENTS AND 
TAKE ANY ACTIONS REQUIRED IN CONNECTION 
WITH THE ISSUANCE OF SAID BONDS; PROVIDING 
CERTAIN OTHER DETAILS WITH RESPECT THERETO; 
AND PROVIDING AN EFFECTIVE DATE FOR THIS 
RESOLUTION. 

WHEREAS, the Inverness Community Redevelopment Agency (the "Issuer" or the 
"Agency") on May 4, 2017 adopted Resolution No. 2017-03 (the "Master Resolution") which 
among other matters authorized the issuance of not to exceed $ I 7,000,000 of the Issuer's Tax 
Increment Revenue Refunding Bonds, Series 2017 (the "2017 Bonds"); and 
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WHEREAS, pursuant to a resolution adopted on the date hereof the Issuer has amended 
certain previsions of the Master Resolution; and 

WHEREAS, Section 12.01 of the Master Resolution provides in part that the Master 
Resolution may be modified from time to time prior to the issuance of the first Series of Bonds 
thereunder; and 

WHEREAS, this Resolution is being adopted prior to the issuance of the 2017 Bonds; 
and 

WHEREAS, Stifel, Nicolaus & Company, Incorporated and Raymond James & 
Associates, Inc. (collectively, the "Underwriters") intend to submit an offer to purchase the 2017 
Bonds by negotiated sale pursuant to the terms of a Purchase Contract between the Issuer and the 
Underwriters in substantially the form attached hereto as Exhibit "A" (the "Purchase Contract"); 
and 

WHEREAS, the Issuer desires to approve the form of Preliminary Official Statement 
(the "Preliminary Official Statement") in substantially the form attached hereto as Exhibit "B" in 
connection with the issuance and sale of the 2017 Bonds; and 

WHEREAS, the Issuer desires to authorize an Issuer Authorized Representative (as 
defined below) to deem the Preliminary Official Statement final on behalf of the Issuer for 
purposes of Rule 15c2-12 promulgated by the Securities and Exchange Commission pursuant to 
the Securities Exchange Act of 1934 (the "Rule"); and 

WHEREAS, the Issuer has been advised by its financial advisor, Larson Consulting 
Services, LLC. (the "Financial Advisor"), that because of the current conditions existing in the 
market for securities similar to the 2017 Bonds, it is in the best interest of the Issuer to delegate 
to each of the Executive Director and the Treasurer of the Issuer (each of the Executive Director 
and the Treasurer, an "Issuer Authorized Representative") the authority to accept the offer of the 
Underwriters to purchase the 2017 Bonds pursuant to the terms of the Purchase Contract if 
certain conditions set forth in this Resolution are met; and 

WHEREAS, the Master Resolution as amended to the date hereof is collectively referred 
to as the "Bond Resolution" . 

NOW, THEREFORE, BE IT RESOLVED BY THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY, that: 

SECTION 1. Authority. This Resolution is adopted pursuant to the Constitution of the 
State of Florida, Chapter 163, Part III, Florida Statutes, and other applicable provisions of law 
(the "Act") and the Master Resolution. 

SECTION 2. Definitions. All terms used herein in capitalized form, unless otherwise 
defined herein, shall have the same meanings as ascribed to them in the Bond Resolution, unless 
the context otherwise requires. All terms used herein in capitalized form and defined in the 
preamble hereto shall have the meanings ascribed thereto in such preamble. 
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SECTION 3. Findings. 

A. Stifel, Nichalous & Company, Incorporated representative of the 
Underwirters will, prior to acceptance by the Issuer of the offer of the Underwriters to purchase 
the 2017 Bonds, provide the Issuer with (i) a disclosure statement regarding the 2017 Bonds 
containing the information required by Section 218.385(6), Florida Statutes, and (ij) a 
Truth-In-Bonding Statement pursuant to Section 218.385(3), Florida Statutes. 

B. Because of prevailing and anticipated market conditions and savings to be 
realized from the expeditious sale of the 2017 Bonds, and taking into account the advice of the 
Financial Advisor it is in the best interest of the Issuer to accept the offer of the Underwriters to 
purchase the 2017 Bonds in a principal amount not exceeding $14,000,000, at a negotiated sale 
upon the terms and conditions outlined herein and in the Purchase Contract and as determined by 
an Issuer Authorized Representative in accordance with the terms hereof. Adoption of this 
Resolution is necessary in order to take advantage of current market conditions. 

SECTION 4. Instrument to Constitute a Contract; Covenants in Bond Resolution 
Applicable. In consideration of the acceptance of the 2017 Bonds authorized to be issued 
hereunder by those who shall hold the same from time to time, the Bond Resolution, as 
supplemented by this Resolution, shall be deemed to be and shall constitute a contract between 
the Issuer and the Holders and the Beneficial Owners of the 2017 Bonds. The covenants and 
agreements set forth herein and in the Bond Resolution to be performed by the Issuer shall be for 
the equal benefit, protection and security of the Holders and the Beneficial Owners of the 2017 
Bonds, to the extent and in the manner provided therein and herein. 

SECTION 5. Specifying Delegation Parameters for the Sale of the 2017 Bonds; and 
Approval of Terms and Form of2017 Bonds. 

A. An Issuer Authorized Representative is hereby designated and authorized 
to award the sale of the 2017 Bonds to the Underwriters in an aggregate principal amount not to 
exceed $14,000,000 and to approve the terms thereof, including, without limitation, the principal 
amount thereof, including the principal amounts of Term Bonds and Serial Bonds, the interest 
rate or rates with respect thereto, the purchase price thereof, the maturity dates thereof and the 
redemption terms with respect thereto, subject, however, to the following limitations: 

(i) the principal amount of the 2017 Bonds shall not exceed 
$14,000,000; 

(ii) the true interest cost rate of the 2017 Bonds shall not exceed 
5.00%; 

(iii) the final maturity of the 2017 Bonds shall not be latcr than May I , 
2045; and 

(iv) the Underwriters discount shall not be greater than 0.70% of the 
original principal amount of the 2017 Bonds. 
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B. The 2017 Bonds shall be dated their date of delivery, shall bear interest 
from such date, payable semiannually on the first day of May and the first day of November of 
each year, at such rates, and shall mature on May I of such year or years, all as shall be 
established by the Purchase Contract and approved by an Issuer Authorized Representative as 
herein provided, execution of the Purchase Contract by an Issuer Authorized Representative to 
constitute conclusive evidence of approval of the terms set forth therein. The 2017 Bonds shall 
be issued as fully registered bonds in the denominations of $5,000 each or any integral multiple 
thereof. 

C. The 2017 Bonds shall be subject to such optional and mandatory 
redemption prior to their maturity, at such prices, on such dates, and in such manner, as shall be 
provided by the Purchase Contract and approved by an Issuer Authorized Representative as 
herein provided. 

D. The amount and date of any Amortization Installment for the 2017 Bonds 
shall be provided by the Purchase Contract and approved by an Issuer Authorized Representative 
as herein provided to coincide with the mandatory redemption requirements for Term Bonds as 
specified in the Purchase Contract. 

SECTION 6. Approval of Purchase Contract; Approval of Preliminary Official 
Statement, Approval of Official Statement. 

A. The form of the Purchase Contract attached hereto as Exhibit "A" is 
hereby approved, subject to such changes, insertions and omissions and such filling of blanks 
therein as may be approved and made in such Purchase Contract by an Issuer Authorized 
Representative, in a manner consistent with the provisions of the Bond Resolution and this 
Resolution, such execution to be conclusive evidence of such approval. Upon receipt of a 
disclosure statement and a Truth-in-Bonding Statement from the Underwriters, an Issuer 
Authorized Representative, with the advice of the Financial Advisor, which advice shall include 
a statement that the provisions of (i) through (iv) in Section 5A above have been complied with, 
is hereby authorized to accept the offer of the Underwriters to purchase the 2017 Bonds by 
executing and delivering the Purchase Contract. The Secretary is hereby authorized to attest 
such signature of the Issuer Authorized Representative. 

B. The Issuer hereby approves the form and content of the Preliminary 
Official Statement including the appendices thereto which shall be in substantially the form of 
the draft Preliminary Official Statement attached hereto as Exhibit "B," subject to such changes, 
insertions and omissions and such filling of the blanks therein as shall be approved by an Issuer 
Authorized Representative deeming such document final. The Issuer hereby authorizes the 
execution and delivery by an Issuer Authorized Representatives of a final Official Statement 
which, subject to incorporating the provisions of the Purchase Contract, shall be in substantially 
the form of the Preliminary Official Statement. 

C. Tn order to enable the Underwriters to comply with the Rule in connection 
with the offering and sale of the 2017 Bonds, an Issuer Authorized Representative is hereby 
authorized, on behalf of the Issuer, to deem the Preliminary Official Statement final as of its 
date, except for Permitted Omissions as described in Section (b)(1) of the Rule. 
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SECTION 7. Aopointment of Registrar and Paying Agent. U.S. Bank National 
Association is hereby appointed as Registrar and Paying Agent in connection with the 2017 
Bonds and shall undertake the duties as such under the terms of the Bond Resolution, as 
supplemented hereby. 

SECTION 8. Continuing Disclosure. The Issuer hereby covenants and agrees that, in 
order to assist the Underwriters in complying with the provisions of the Rule mandating 
continuing disclosure with respect to the 2017 Bonds, it will comply with and carry out all of the 
provisions of the Disclosure Dissemination Agent Agreement to be executed by the Issuer prior 
to the time the Issuer delivers the 2017 Bonds to the Underwriters, as it may be amended from 
time to time in accordance with the terms thereof. The form of the Disclosure Dissemination 
Agent Agreement attached hereto as Exhibit "C," is hereby approved, subject to such changes, 
insertions and omissions and filling of blanks therein as may be approved and made therein by an 
Issuer Authorized Representative executing the same, execution and delivery thereof to be 
conclusive evidence of such approval. An Issuer Authorized Representative is hereby authorized 
to execute and deliver the Disclosure Dissemination Agent Agreement on behalf of the Issuer. 
Notwithstanding any other provision of the Bond Resolution or this Resolution, failure of the 
Issuer to comply with such Disclosure Dissemination Agent Agreement shall not be considered 
an event of default thereunder or hereunder. Digital Assurance Certification, L.L.C. is hereby 
appointed as the initial dissemination agent under the Disclosure Dissemination Agent 
Agreement. 

SECTION 9. Bond Insurance Policy and Reserve Product. An Issuer Authorized 
Representative is hereby delegated the authority to obtain a commitment for a bond insurance 
policy in regard to any or all of the 2017 Bonds (the "Bond Insurance Policy") after consulting 
with the Financial Advisor to determine net interest costs savings to the Issuer resulting from the 
purchase of the Bond Insurance Policy, and is hereby authorized to execute and deliver such 
commitment and any additional documents and agreements as may be required as a condition to 
the delivery of the Bond Insurance Policy. An Issuer Authorized Representative is hereby 
delegated the authority to obtain a commitment for a Reserve Product for deposit to the 2017 
Subaccount in the Reserve Account in an amount equal to all or a portion of the Reserve 
Requirement for the 2017 Bonds after consulting with the Financial Advisor to determine net 
interest costs savings to the District resulting from the purchase of such Reserve Product and an 
Issuer Authorized Representative is hereby authorized to execute and deliver such commitment 
and any additional documents and agreements as may be required as a condition to the delivery 
of the Reserve Product. To the extent any of the commitments referenced above been executed 
and delivered prior to the date hereof such actions are hereby ratified. 

SECTION 10. Approval of Interlocal Agreement and Authorization of Execution 
and Delivery Thereof. The Interlocal Agreement between the City and the Agency pursuant to 
which, subject to certain limitations, the City will agree to pay, as provided in the Interlocal 
Agreement, from Support Revenues (as defined therein) amounts sufficient to pay debt service 
on the 2017 Bonds and to fund deficiencies in the Restricted Surplus Account and the Series 
2017 Subaccount of the Reserve Account to the extent the Pledged Tax Increment Revenues are 
insufficient to make such payments and the Agency will agree to repay any such amounts so paid 
by the City is hereby approved in substantially the form attached hereto as Exhibit D. The 
Chairman or any designee thereof and the Secretary are hereby authorized to execute the 
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!nterlocal Agreement in substantially the form attached hereto, with such changes, insertions and 
additions as they may approve, their execution thereof being evidence of such approval. Larson 
Consulting Services, LLC has advised the Agency that entering into the !nterocal Agreement will 
reduce the interest rate and related annual debt service obligation otherwise payable on the 2017 
Bonds. 

SECTION 11. Authorizations. Any Issuer Authorized Representative, and the 
Secretary, and such other officers and employees of the Issuer as may be designated by an Issuer 
Authorized Representative or the Secretary, are each designated as agents of the Issuer in 
connection with the issuance and delivery of the 2017 Bonds and are authorized and empowered, 
collectively or individually, to take all action and steps and to execute all instruments, documents 
and contracts, on behalf of the Issuer that are necessary or desirable in connection with the 
execution and delivery of the 2017 Bonds and which are specifically authorized by or are not 
inconsistent with, the terms and provisions of this Resolution or any action relating to the 2017 
Bonds heretofore taken by the Issuer. Such officers and those so designated are hereby charged 
with the responsibility for the issuance of the 2017 Bonds. 

SECTION 12. Continuing Effect of Bond Resolution. Except as supplemented 
hereby, all provisions of the Bond Resolution remain in full force and effect. 

SECTION 13. Severability. If anyone or more of the covenants, agreements or 
provisions of this Resolution should be held contrary to any express provision of law or contrary 
to the policy of express law, though not expressly prohibited, or against public policy, or shall 
for any reason whatsoever be held invalid, then such covenants, agreements or provisions shall 
be null and void and shall be deemed separate from the remaining covenants, agreements or 
provisions of this Resolution or of the 2017 Bonds. 

SECTION 14. Controlling Law: Members of Issuer Not Liable. All covenants, 
stipulations, obligations and agreements of the Issuer contained in this Resolution shall be 
deemed to be covenants, stipulations, obligations and agreements of the Issuer to the full extent 
authorized by the Act and provided by the Constitution and laws of the State of Florida. No 
covenant, stipulation, obligation or agreement contained herein shall be deemed to be a covenant, 
stipulation, obligation or agreement of any present or future officer, agent or employee of the 
Issuer in his individual capacity, and neither the officers, agents or employees of the Issuer nor 
any official executing the 2017 Bonds or any other document authorized hereby shall be liable 
personally on the 2017 Bonds, such other document, or under this Resolution or shall be subject 
to any personal liability or accountability by reason of the issuance or the execution by the Issuer 
or such officers thereof. 

[Signatures onJoliowingpage] 
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SECTION 15. Effective Date. This Resolution shall take effect immediately upon 
its passage in the manner provided by law. 

ADOPTED tbis 13th day of July, 2017. 

INVERNESS COMMUNITY 
E ' NTAGENCY 

By: 
CCh~·~r-------------

(SEAL) 

Attested: 

B&~~ 
Secretary 
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RESOLUTION NO. 2017-06 

A RESOLUTION OF THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY AMENDING CERTAIN 
PROVISIONS OF AGENCY RESOLUTION 2017-03, 
INCORPORATING THE PROVISIONS OF THE BOND 
INSURER COMMITMENT(S) AND PROVIDING AN 
EFFECTIVE DATE. 

WHEREAS, pursuant to Resolution No. 2017-03 (the "Bond Resolutionlt
), the Inverness 

Community Redevelopment Agency (the ftIssuertl) authorized among other matters the issuance 
of its Tax Increment Revenue Refunding Bonds, Series 2017 (the "2017 Bondsn) as the first 
Series of Bonds issued thereunder; and 

WHEREAS, Section 12.01 of the Bond Resolution provides in part that the Bond 
Resolution may be modified and amended from time to time prior to the issuance of the first 
Series of Bonds thereunder; and 

WHEREAS, this resolution is being adopted prior -to the issuance of the 2017 Bonds; 
and 

WHEREAS, the Issuer has been advised by its Financial Advisor that amending the 
Bond Resolution including incorporating the provisions of the commitments of BAM (as defined 
below) to provide the Policy (as defined below) and a Reserve Product for the 2017 Bonds as set 
forth below is in the best interest of the Issuer. 

NOW, THEREFORE, BE IT RESOLVED BY THE INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY, AS FOLLOWS: 

SECTION 1. The "WHEREAS" clauses contained hereinabove are true and accurate in 
all respects and are hereby included as a material part of this Resolution. Capitalized teons not 
defined herein shall have t~e meaning ascribed to them in the Bond Resolution. 

SECTION 2. Section 7.04(iii) of.the Bond Resolution is hereby amended or clarified to 
read as follows (words double underlined are additions: 

(iii) Then, by deposit to the Restricted Surplus Account amounts which, after 
taking into account other funds on deposit therein, will be sufficient to make the funds on 
deposit therein equal to the Restricted Surplus Requirement; provided, however, that 
deficiencies therein arising from a withdrawal to pay debt service shall be restored no 
later than twelve (12) months after the date of the withdrawal creating said deficiency. 

is in both such Fiscal Vears equal 19 at least 1.5X of MWCimum Annual Debt S9rvice on 
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rul Bonds and Parity Obligations secured by amounts in the Restricted Sumlus Account. 
Any amounts 2n deposit in the Restricteg Surplus ACCount at the tiWx of delivery puuch 
cemficqte mgy be released from the Restricted Surplus Account. and used for any Jawfj.Jl 
purposes of the Issuer. 

SECTION 3. Deposit of Amounts Received Pursuant to Interlocal Agreement. Sections 
9.08 of the Bond Resolution is hereby amended as follows: Amounts received by the Agency 
from the City pursuant to the InterIocal Agreement shall promptly upon receipt be deposited first 
into the Debt Service Account to the extent required by Section 7.04(1 )(i) of the Bond 
Resolution and then to the Restricted Surplus Account, and to the Series 2017 SubaccolUlt of the 
Reserve Account including reimbursement of any amounts due in connection with draws on the 
Reserve Product for the 2017 Bonds as provided in the Bond Resolution, and then to acquire and 
construct -community redevelopment projects. 

SECTION 4. Amendment with Consent of Bond Insurer. Section 12.02 Amendment 
with Consent of Bond Insurer Section 12.02 of the Bond Resolution is hereby amended as 
follows: If anv of the ;Sonds Outstanding hereunder are insured as to nayment of principal and 
interest by a Bond Insurer or Bong Insurers and the Bong Insurer of Bond Insurers we not in 
default such Bond Insurer or Bond Insurers shall be treated as the bondholder for Bonds 
Qutstanding it insures. The foregoing right of a Bong. Insurer, does not Mply to anY amendment 
to any of the matters set forth in Ca) through (d) of the first paragraph of Section 12.01 hereof. 

SECTION 5.. The Bond Resolution is hereby amended by adding an Article XV thereto 
as follows: 

ARTICLE XV 

MUNICIPAL BOND INSURANCE AND RESERVE PRODUCT 

The following provisions shall be applicable to the Insured Obligations, which provisions shall 
govern notwithstanding anything to the contrary in the Bond Resolution provided BAM is not in 
default under the Policy and any Insured Obligations are Outstanding. 

1. Notice and Other Information to be given to BAM. The Issuer will provide BAM 
with all notices and other infonnation it -is obligated to provide (i) under its Continuing 
Disclosure Agreement and (ii) to the holders of Insured Obligations under the Security 
Documents. 

The notice address of BAM is: Build America Mutual Assurance Company, 200 Liberty 
Street, 27th Floor, New York, NY 10281, Attention: Surveillance, Re: Policy No., Telephone: 
(212) 235-2500, Telecopier: (212) 235-1542, Email: notices@buildamerica.com. In each case 
in which notice or other communication refers to an event of default or a claim on the Policy, 
then a copy of such notice or other communication shall also be sent to the attention of the 
General Counsel at the same address and at claims@buildamerica.com or at Telecopier: (212) 
235-5214 and shall be marked to indicate "URGENT MATERIAL ENCLOSED.u 
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2. Qefeasance. The investments in any defeasance escrow relating to an Insured 
Obligation shall be limited to non .. callable, direct obligations of the United States of America 
and securities fully and Wlconditionally guaranteed as to the timely payment of principal and 
interest by the United States of America, or as otherwise maybe authorized under State law and 
approved by BAM. 

At least (three) 3 Business Days prior to any defeasance with respect to the Insured 
Obligations, the Issuer shall deliver to BAM draft copies of an escrow agreement, an opinion of 
bond counsel regarding the validity and enforceability of the escrow agreement and the 
defeasance of the Insured Obligations, and a verification report (a "Verification Report") 
prepared by a nationally recognized independent financial analyst or fInn of certified public 
accountants regarding the sufficiency of the escrow fund. Such opinion and Verification Report 
shall be addressed to BAM and shall be in fonn and substance satisfactory to BAM. In addition, 
the escrow agreement shall provide that: 

a) Any substitution of securities following the execution and delivery of the 
escrow agreement shall require the delivery of a Verification Report, an opinion of bond 
counsel that such substitution will not adversely affect the exclusion (if interest on the 
Insured Obligations is excludable) from gross income of the holders of the Insured 
Obligations of the interest on the Insured Obligations for federal income tax purposes and 
the prior written consent of BAM, which consent will not be unreasonably withheld. 

b) The Issuer will not exercise any prior optional redemption of Insured 
Obligations secured by the escrow agreement or any other redemption other than 
mandatory sinking fund redemptions unless (i) the right to make any such redemption has 
been expressly reserved in the escrow agreement and such reservation has been disclosed 
in detail in the official statement for the refunding bonds, and (ii) as a condition to any 
such redemption there shall be provided to BAM a Verification Report as to the 
sufficiency of escrow receipts without reinvestment to meet the escrow requirements 
remaining following any such redemption. 

c) The Issuer shall not amend the .escrow agreement or enter into a forward 
purchase agreement or other agreement with respect to rights in the escrow without the 
prior written consent of BAM. _ 

3. Trustee and Paying Agent. 

a) BAM shall receive prior written notice of any name change of the paying 
agent (the "Paying Agentfl) for the Insured Obligations or the resignation or removal of 
the Paying Agent. 

b) No removal, resignation or tennination of the Paying Agent shall take 
effect until a successor, acceptable to BAM, shall be qualified and appointed. 
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4. Amendments, Supplements and Consents. BAM's prior written consent is 
required for all amendments and supplements to the Security Documents, with the exceptions 
noted below. The Issuer shall send copies of any such amendments or supplements to BAM and 
the rating agencies which have assigned a rating to the Insured Obligations. 

a) Consent of BAM Any amendments or supplements to the Security 
Documents shall require the prior written consent of BAM with the exception of 
amendments or supplements: 

i. To cure any ambiguity or formal defect or omissions or to correct any 
inconsistent provisions in the transaction documents or in any supplement thereto, 
or 

ii. To grant or confer upon the holders of the Insured Obligations any 
additional rights, remedies, powers, authority or security that may lawfully be 
granted to or conferred upon the holders of the Insured Obligations, or . 

111. To add to the conditions, limitations and restrictions on the 
issuance of Bonds or other obligations under the provisions of the Security 
Documents other conditions, limitations and restrictions thereafter to be observed, 
or 

iv. To add to the covenants and agreements of the Issuer or the City in 
the Security Documents other covenants and agreements thereafter to be observed 
by the Issuer or the City or to surrender any right or power therein reserved to or 
conferred upon the Issuer or the City. 

v. To issue Additional Bonds or Parity Obligations in accordance 
with the requirements set forth in the Security Documents. 

b) Consent of BAM in Addition to Bondholder Consent. Any amendment, 
supplement, modification to, or waiver of, any of the Security Documents that requires 
the consent of holders of the Insured Obligations or adversely affects the rights or 
interests of BAM shall be subject to the prior written consent of BAM. 

c) Insolvency. Any reorganization or liquidation plan with respect to the 
Issuer or City must be acceptable to BAM. Each owner of the Insured Obligations 
hereby appoint BAM as their agent and attorney .. in-fact with respect to the Insured 
Obligations and agrees that BAM may at any time during the continuation of any 
proceeding by or against the Issuer or City under the United States Bankruptcy Code or 
any other applicable bankruptcy, insolvency, receivership, rehabilitation or similar law 
(an nInsolvency Proceeding") direct all matters relating to such Insolvency Proceeding, 
including without limitation, (A) all matters relating. to any claim or enforcement 
proceeding in connection with an Insolvency Proceeding (a "Claim"), (B) the direction 
of any appeal of any order relating to any Claim, (C) the posting of any surety, 
supersedeas or performance bond pending any such appeal, and (D) the right to vote to 
accept or reject any plan of adjustment, In addition, each owner of the Insured 
Obligations delegates and assigns to BAM, to the fullest extent permitted by law, the 
rights of each owner of the Insured Obligations with respect to the Insured Obligations 
in the conduct of any Insolvency Proceeding, including, without limitation, all rights of 
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any party to an adversary proceeding or action with respect to any court order issued in 
connection with any such Insolvency Proceeding. 

d) Control of BAM Upon Default. Anything in the Security Documents to 
the 'contrary notwithstanding, upon the occurrence and continuance of a default or an 
event of default, BAM shall be entitled to control and direct the enforcement of all 
rights and remedies granted to the holders of the Insured Obligations or the Paying 
Agent for the benefit of the holders of the Insured Obligations under any Security 
Document. No default or event of default may be waived without BAM's written 
consent. 

e) BAM as Owner. Upon the occurrence and continuance of a default or 
an event of default, BAM shall be deemed to be the sale 9WIler of the Insured 
Obligations for all purposes under the Security Documents, including, without 
limitations, for purposes of exercising remedies and approving amendments. 

1) Consent of BAM for acceleration. BAM's prior written consent is required 
as a condition precedent to any instances of acceleration. 

g) Grace Period for Payment Defaults. No grace period shall be permitted 
for payment defaults on the Insured Obligations. No grace period for a covenant default 
shall exceed 30 days without the prior written consent of BAM. 

h) Special Provisions for Insurer Default. If an Insurer Default shall' occur 
and be continuing, then, notwithstanding anything in paragraphs 4(a)-(e) above to the 
contrary, (1) if at any time prior to or following an Insurer Default, BAM has made 
payment under the Policy, to the extent of such payment BAM shall be treated like any 
other holder of the Insured Obligations for all purposes, including giving of consents, and 
(2) if BAM has not made any payment under the Policy, BAM shall have no further 
consent rights until the particular Insurer Default is no longer continuing or BAM makes 
a payment under the Policy, in which event, the foregoing clause (1) shall control. For 
purposes of this paragraph, "Insurer Default" means: (A) BAM has failed to make any' 
payment under the Policy when due and owing in accordance with its tenns; or (B) BAM 
shall (i) voluntarily commence any proceeding or file ~ny petition seeking relief under 
the United States Bankruptcy Code or any other Federal, state or foreign bankruptcy, 
insolvency or similar law, eii) consent to the institution of or fail to controvert in a 
timely and appropriate manner, any such proceeding or the filing of any such petition, 
(iii) apply for or consent to the appointment of a receiver, trustee, custodian, 
sequestrator or similar official for such party or for a substantial part of its property, 
(iv) file an answer admitting the material allegations of a petition filed against it in 
any such proceeding, (v) make a general assignment for the benefit of creditors, or 
(vi) take action for the purpose of effecting any of the foregoing; or (C) any state or 
federal agency or instrumentality shall order the suspension of payments on the Policy 
or shall obtain an order or grant approval for the rehabilitation, liquidation, 
conservation or dissolution of BAM (including without limitation under the New 
York Insurance Law). 
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5. LoanlLease/Financing Agreement. 

a) The security for the Insured Obligations shall include a pledge and 
assignment of any agreement with any underlying obligor that is a source of payment 
for the Insured Obligations (a "Financing Agreement") and a default under any 
Financing Agreement shall constitute an Event of Default under the Security 
Documents. In accordance with the foregoing, any such Financing Agreement is 
hereby pledged for the benefit of the holders of the Insured Obligations. 

b) Any payments by the Obligor under the Financing Agreement that will be 
applied to the payment of debt service on the Insured Obligations shall be made directly 
to the Issuer at least fifteen (15) days prior to each debt service payment date for the 
Insured Obligations. 

6. BAM As Third Party Beneficiary Absent an Insurer Default. BAM is recognized 
as and shall be deemed to be a third party beneficiary of the Security Documents and may 
enforce the provisions of the Security Documents as if it were a party thereto. 

7. Payment Procedure Under the Policy. 

In the event that principal andlor interest due on the Insured Obligations shall be paid by 
BAM pursuant to the Policy, the Insured Obligations shall remain outstanding for all 
purposes, not be defeased or otherwise satisfied and not be considered paid by the Issuer, the 
assignment and pledge of the Pledged Revenues and all covenants, agreements and other 
obligations of the Issuer to the registered owners shall continue to exist and shall run to the 
benefit of BAM, and BAM shall be subrogated to the rights of such registered owners. 

In the event that on the second (2nd) business day prior to any payment date on the Insured 
Obligations, the Paying Agent has not received sufficient moneys to pay all principal of and 
interest on the Insured Obligations due on such payment date, the Paying Agent shall 
immediately notify BAM or its designee on the same business day by telephone or electronic 
mail, of the amount of the deficiency_ If any deficiency is made up in whole or in part prior to or 
on the payment date, the Paying Agent shall so notify BAM or its designee. 

In addition, if the Paying Agent has notice that any holder of the Insured Obligations has be"en 
required to disgorge payments of principal of or interest on the Insured Obligations pursuant to a 
final, non-appealable order by a court of competent jurisdiction that such payment constitutes an 
avoidable preference to such holder within the meaning of any applicable bankruptcy law, then 
the Paying Agent shall notify BAM or its designee of such fact by telephone or electronic mail, 
or by overnight or other delivery service as to which a delivery receipt is signed by a person 
authorized to accept delivery on behalf of BAM. 

The Paying Agent shall irrevocably be designated, appointed, directed and authorized to act as 
attorney-in-fact for holders of the Insured Obligations as follows: 

a) If there is a deficiency in amounts required to pay interest and/or 
principal on the Insured Obligations, the Paying Agent shall (i) execute and deliver to 
BAM, in form satisfactory to BAM, an instrument appointing BAM as agent and 
attorney-in .. fact for such holders of the Insured Obligations in any legal proceeding 
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related to the payment and assignment to BAM of the claims for interest on the Insured 
Obligations, (ii) receive as designee of the respective holders (and not as Paying 
Agent) in accordance with the tenor of the Policy payment from BAM with respect to 
the claims for interest so assigned, (iii) segregate all such payments in a separate 
account (the "BAM Policy Payment Account") to only be used to make scheduled 
payments of principal of and interest on the Insured Obligation, and (iv) disburse the 
same to such respective holders; and 

b) If there is a deficiency in amounts required to pay principal of the 
Insured Obligations, the Paying Agent or Trustee shall (i) execute and deliver to BAM, 
in form satisfactory to BAM, an instrument appointing BAM as agent and attorney-in­
fact for such holder of the Insured Obligations in any legal proceeding related to the 
payment of such principal and an assignment to BAM of the Insured Obligations 
surrendered to BAM, (ii) receive as designee of the respective holders (and not as 
Paying Agent) in accordance with the tenor of the Policy payment therefore from BAM, 
(iii) segregate all such payments in the BAM Policy Payment Account to be used to 
make scheduled payments of principal of and interest on the Insured Obligation, and 
(iv) disburse the same to such holders. 

The Paying Agent shall designate any portion of payment of principal, on Insured 
Obligations paid by BAM, whether by virtue of mandatory sinking fund redemption, 
maturity or other advancement of maturity, on its books as a reduction in the principal 
amount of Insured Obligations registered to the then current holder, whether DTC or its 
nominee or otherwise, and shall issue a replacement Insured Obligation to BAM, 
registered in the name directed by BAM, in a principal amount equal to the amount of 
principal so paid (without regard to authorized denominations); provided that the 
Payment Agent failure to so designate any payment or issue any replacement Insured 
Obligation shall have no effect on the amount of principal or interest payable by the 
Insurer on any Insured Obligation or the subrogation or assignment rights of BAM. 

Payments with respect to claims for interest on and principal of Insured Obligations 
disbursed by the Paying Agent from proceeds of the Policy shall not be considered to 
discharge the obligation of the Issuer with respect to such Insured Obligations, and BAM 
shall become the owner of such unpaid Insured Obligations and claims for the interest in 
accordance with the tenor of the assignment made to it under the provisions of the 
preceding paragraphs or otherwise. 

The Security Documents shaH not be discharged or terminated unless all amolUlts due or 
to become due to BAM have been paid in full or duly provided for. 

Irrespective of whether any such assignment is executed and delivered, the Issuer and the 
Paying Agent agree for the benefit of BAM that: 

a) They recognize that to the extent BAM makes payments directly or 
indirectly (e.g., by paying through the Paying Agent), on account of principal of or 
interest on the Insured Obligations) BAM will be subrogated to the rights of such holders 
to receive the amount of such principal and interest from the Issuer, with interest thereon, 
as provided and solely from the sources stated in the Security Documents and the Insured 
Obligations; and 

7 
41897269;5 

b) They will accordingly pay to BAM the amount of such principal and 
interest, with interest thereon as provided in the transaction documents and the Insured 
Obligations, but only from the sources and in the manner provided therein for the 
payment of principal of and interest on the Insured Obligations to holders, and will 
otherwise treat BAM as the owner of such rights to the amount of such principal and 
interest. 

8. Additional Payments. The Issuer agrees unconditionally that it will payor 
reimburse BAM on demand any and all reasonable charges, fees, costs, losses, liabilities and 
expenses that BAM may payor incur, including, but not limited to, fees and expenses of BAM's 
agents, attorneys, accountants, consultants, appraisers and auditors and reasonable costs of 
investigations, in connection with the administration (including waivers and consent~, if any), 
enforcement, defense, exercise or preservation of any rights and remedies in respect of the 
Security Documents (UAdministrative Costs"). For purposes of the foregoing, costs and expenses 
shall include a reasonable allocation of compensation and overhead attributable to the time of 
employees of BAM spent in connection with the actions described in the preceding sentence. 
The Issuer agrees that failure to pay any Administrative Costs on a timely basis will result in the 
accrual of interest on the unpaid amount at the Late Payment Rate, compounded semi-annually, 
from the date that payment is first due to BAM until the date BAM is paid in full. 

Notwithstanding anything herein to the contrary, the Issuer agrees to pay to BAM (i) a sum equal 
to the total of all amounts paid by BAM under the Policy ("BAM Policy Paymentll

); and (ii) 
interest on such BAM Policy Payments from the date paid by BAM until payment thereof in full 
by the Xssuer, payable to BAM at the Late Payment Rate per annum (collectively, "BAM 
Reimbursement Amounts") compounded semi-annually. Notwithstanding any provision of the 
Bond Resolution to the contrary, the Issuer hereby covenants and agrees that the BAM 
Reimbursement Amounts are payable from and secured by a lien on and pledge of the same 
revenues and other collateral pledged to the Insured Obligations on a parity with debt service due 
on the Insured Obligations. 

Notwithstanding the foregoing, the amounts specified in this paragraph 8 shall not be payable to 
the extent they were cause by failure of BAM to honor'its obligations under the Policy. 

9. Series 2017 Subaccount in Reserve Account. 

The prior written consent of BAM shall be a condition precedent to the deposit of 
any credit instrument, provided in lieu of a cash deposit into the Series 2017 Subaccount 
in the Reserve Account. 

10. Exercise of Rights by BAM. The rights granted to BAM under the Security 
Documents to request, consent to or direct any action are rights granted to BAM in consideration 
of its issuance of the Policy. Any exercise by BAM of such rights is merely an exercise of the 
BAM's contractual rights and shall not be construed or deemed to be taken for the benefit, or on 
behalf, of the holders of the Insured Obligations and such action does not evidence any position 
of BAM, affirmative or negative, as to whether the consent of the holders of the Insured 
Obligations or any other pers~n is required in addition to the consent of BAM. 

11. BAM shall be entitled to pay principal or interest on the Insured Obligations that 
shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer (as 
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such terms are defined in the Policy) and any amounts due on the Insured Obligations as a result 
of acceleration of the maturity thereof in accordance with the Security Documents, whether or 
not BAM has received a claim upon the Policy. 

12. No contract shall be entered into or any action taken by which the rights of BAM 
or security for or source of payment of the Insured Obligations may be impaired or prejudiced in 
any material respect except upon obtaining the prior written consent of BAM. 

13. If an event of default occurs under any agreement pursuant to which any 
Obligation of the Issuer has been incurred or issued and that permits the holder of such 
Obligation or trustee to accelerate the Obligation or otherwise exercise rights or remedies that are 
adverse to the interest of the holders of the Insured Obligations or BAM, as BAM may determine 
in its sole discretion, then an event of default shall be deemed to have occurred under the Bond 
Resolution and the related Security Documents for which BAM, shall be entitle to exercise all 
available remedies under the Security Documents, at law and in equity. For purposes of the 
foregoing "Obligation" shall mean any bonds, loans, certificates, installment or lease payments 
or similar obligations that are payable and/or secured on a parity or subordinate basis to the 
Insured Obligations. 

14. Definitions. The following definitions shall be applicable to the Insured 
Obligations and the Reserve Product issued by BAM in regard to the Series 2017 Bonds: 

ItBAM" shall mean Build America Mutual Assurance Company, or any successor thereto. 

"Insured Obligations" shall mean the Series 2017 Bonds covered by the Policy. 

"Issuer" shall mean the Agency. 

"Late Payment Rate" means the lesser of (a) the greater of (i) the per annum rate of 
interest, publicly announced from time to time by JPMorgan Chase Bank, N.A., at its 
principal office in The City of New York, New York, as its prime or base lending rate 
("Prime Rate") (any change in such Prime Rate to be effective on the date such change is 
announced by JPMorgan Chase Bank, N .A.) plus 3 %, and (ii) the then applicable highest 
rate of interest on the Insured Obligations and (b) the maximum rate permissible under 
applicable usury or similar laws limiting interest rates. In the event JPMorgan Chase 
Bank, N .A., ceases to announce its Prime Rate, the Prime Rate shall be the prime or base 
lending rate of such other bank, banking association or trust company as BAM, in its sole 
and absolute discretion, shall designate. Interest at the Late Payment Rate on any amount 
owing to BAM shall be computed on the basis of the actual number of days elapsed in a 
year of 360 days [Definition different from for Reserve Product], 

"Policy" shall mean the Municipal Bond Insurance Policy issued by BAM that guarantees 
the scheduled payment of principal of and interest on the Insured Obligations when due. 

"Security Documents" shall mean the Bond Resolution, the Interlocal Agreement and/or 
any additional or supplemental document executed in connection with the Insured 
Obligations. 
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15. Notwithstanding any nrovision of the Bond Resolution to the contr,ary the 
following provisions will apply to the Series 2017 Bonds provided BAM is not in default under 
the Reserve Policy as defined below: 

a) The Issuer shall repay any draws under the Municipal Bond Debt Service 
Reserve Insurance Policy (the "Reserve Policy") and pay all related reasonable expenses 
incurred by BAM (the "Bond Insurern). Interest shall accrue and be payable on such 
draws and expenses from the date of payment by the Bond Insurer at the Late Payment 
Rate. tlLate Payment Raten means the lesser of (A) the greater of (i) the per annum rate of 
interest, publicly announced from time to time by JPMorgan Chase Bank at its principal 
office in the City of New York, as its prime or base lending rate ("Prime Raten) (any 
change in such Prime Rate to be effective on the date such changes are announced by 
JPMorgan Chase Bank) plus 3%, and (ii) the then applicable highest rate of interest on 
the Insured Obligations~ and (B) the maximum rate pennissible under applicable usury or 
similar laws limiting interest rates. The Late Payment Rate shall be computed on the 
basis of the actual number of days elapsed over a year of 360 days. In the event 
JPMorgan Chase Bank ceases to armounce its Prime Rate publicly, Prime Rate shall be 
the publicly announced prime or base lending rate of such bank, banking association or 
trust company bank as the Bond Insurer in its sale and absolute discretion shall specify. 

Repayment of draws and payment of expenses and accrued interest thereon at the Late 
Payment Rate (collectively, the "Policy CostsU

) shall commence in the first month 
following each draw, and each such monthly payment shall be in an amount at least equal 
to 1112 of the aggregate of Policy Costs related to such draw. 

Amounts in respect of Policy Costs paid to the Bond Insurer shall be credited first to 
interest due, then to the expenses due and then to principal due. As and to the extent that 
payments are made to the Bond Insurer on account of principal due, the coverage under 
the Reserve Policy will be increased by a like amount, subject to the terms of the Reserve 
Policy. 

All cash and investments in the Series 2017 Subaccount in the Reserve Account 
established for the Series 2017 Bonds shall be transferred to the Debt Service Account for 
payment of the debt service on the Series 2017 Bonds before any drawing may be made 
on the Reserve Policy or any other Reserve Product in lieu of cash. 

Payment of any Policy Cost shall be made prior to replenislunent of any cash amounts. 
Draws on all Reserve Products (including the Reserve Policy) on which there is available 
coverage shall be made on a pro-rata basis (calculated by reference to the coverage then 
available thereunder) after applying all available cash and investments in the Debt 
Service Account. Payment of Policy Costs and reimbursement of amounts with respect to 
other Reserve Products shall be made on a pro-rata basis prior to replenishment of any 
cash drawn from the Series 2017 Subaccount in the Reserve Account. For the avoidance 
of doubt, "available coverageU means the .coverage then available for disbursement 
pursuant to the terms of the applicable alternative credit instrument without regard to the 
legal or financial ability or willingness of the provider of such instrument to honor a claim 
or draw thereon or the failure of such provider to honor any such claim or draw. 
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b) RESERVED. 

c) If the Issuer shall fail to pay any Policy Costs in accordance with the 
requirements of paragraph (a) above, the Bond Insurer shall be entitled to exercise any 
and all legal and equitable remedies available to it, including those provided under the 
Bond Resolution other than (i) acceleration of the maturity of the Series 2017 Bonds, or 
(ii) remedies which would adversely affect owners of the Series 2017 Bonds. 

. d) The Bond Resolution shall not be discharged until all Policy Costs owing 
to the Bond Insurer shall have been paid in full. The Issuer's obligation to pay such 
amount shall expressly survive payment in full of the Series 2017 Bonds. 

e) The Paying Agent shall ascertain the necessity for a claim upon the 
Reserve Policy in accordance with the provisions of paragraph (a) hereof and provide 
notice to the Bond Insurer at least three business days prior to each date upon which 
interest or principal is due on the Bonds. 

f) The Reserve Policy shall expire on the earlier of the date the Series 2017 
Bonds are no longer outstanding and the final maturity date of the Insured Obligations. 

SECTION 6. All prior resolutions of the City, including the Bond Resolution, 
inconsistent with the provisions of this Resolution are hereby modified, supplemented and 
amended to conform with the provisions herein contained and, except as so modified, 
supplemented and amended hereby, shall remain in full force and effect. 

SECTION 7. This Resolution shall become effective immediately upon its adoption. 

Adopted this 13tb day of July, 2017. 

OMMUNITY 
NT AGENCY 

ATTEST; 

c=---
Secretary 

11 
41897269;5 

[THIS PAGE INTENTIONALLY LEFT BLANK] 

B-18



 

 

APPENDIX C 

FORM OF BOND COUNSEL OPINION 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



 

         

Upon delivery of the 2017 Bonds in definitive form, Akerman LLP, 
      Bond Counsel, proposes to render its opinion with respect to such 
      2017 Bonds in substantially the follow form: 

 

_______________, 2017 

 
Members of the Inverness Community Redevelopment Agency 
Inverness, Florida  

 
12,980,000 

INVERNESS COMMUNITY REDEVELOPMENT AGENCY 
TAX INCREMENT REVENUE REFUNDING BONDS, SERIES 2017 

Ladies and Gentlemen: 

We have acted as Bond Counsel in connection with the issuance by the Inverness 
Community Redevelopment Agency (the "Issuer") of its $12,980,000 Tax Increment Revenue 
Refunding Bonds, Series 2017 (the "Series 2017 Bonds") pursuant to the Constitution and laws 
of the State of Florida, including particularly Chapter 163, Part III, Florida Statutes, and other 
applicable provisions of law (collectively, the "Act"), and Resolution No. 2017-03 of the Issuer, 
adopted on May 4, 2017 as amended and supplemented by Issuer Resolution Nos. 2017-05 and 
2017-06 adopted on July 13, 2017 (collectively, the "Resolution"). Any capitalized undefined 
terms used herein shall have the same meaning as such terms have under the Resolution. 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer contained in the Resolution and in the certified proceedings and other certifications of 
public officials furnished to us, without undertaking to verify the same by independent 
investigation.  Furthermore, we have assumed continuing compliance with the covenants and 
agreements contained in the Resolution. 

Reference is made to the opinion of even date herewith of Haag, Friedrich & Williams, 
P.A., Counsel to the Issuer, on which we have solely relied, as to the due creation and valid 

Akerman LLP 
420 South Orange Avenue 

Suite 1200 
Orlando, FL  32801-4904 

Tel:  407.423.4000 
Fax:  407.843.6610 
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existence of the Issuer, the due execution and delivery of the Series 2017 Bonds, by the Issuer 
and the compliance by the Issuer and the City of Inverness, Florida (the "City") with all 
conditions precedent to the issuance of the Series 2017 Bonds contained in the resolutions and 
ordinances of the Issuer and the City. 

In addition to the foregoing, we have examined and relied upon such other agreements, 
certificates, documents, representations and opinions submitted to us, including the Federal Tax 
Certificate and other certifications and representations of public officials and other officers and 
representatives of the various parties participating in this transaction, as we have deemed 
relevant and necessary in connection with the opinions expressed below. We have not 
undertaken an independent audit, examination, investigation or inspection of the matters 
described or contained in such agreements, certificates, documents, representations and opinions 
submitted to us and have relied solely on the facts, estimates and circumstances described and set 
forth therein. 

In our examination of the foregoing, we have assumed the genuineness of the signatures 
on all documents and instruments, the authenticity of documents submitted as originals, the 
conformity to originals of documents submitted as copies and the legal capacity of all natural 
persons. 

The scope of our engagement in relation to the issuance of the Series 2017 Bonds has 
been limited solely to the examination of facts and law incident to rendering the opinions 
expressed herein. 

This opinion should not be construed as offering material or an offering circular, 
prospectus or official statement and is not intended in any way to be a disclosure statement used 
in connection with the sale or delivery of the Series 2017 Bonds. Furthermore, we are not 
passing on the accuracy or sufficiency of any CUSIP numbers appearing on the Series 2017 
Bonds. In addition, we have not been engaged to and, therefore, do not express any opinion as to 
the compliance by the Issuer with any federal or state statute, regulation or ruling with respect to 
the sale and distribution of the Series 2017 Bonds. 

Neither the Series 2017 Bonds nor the interest and premium, if any, payable thereon shall 
constitute a general obligation or general indebtedness of the Issuer within the meaning of the 
Constitution and laws of Florida.  No owner of the Series 2017 Bonds or any other person shall 
ever have the right, directly or indirectly, to require or compel the exercise of any ad valorem 
taxing power of the Issuer or any other public authority or governmental body to pay any 
amounts required to be paid pursuant to the Resolution or the Series 2017 Bonds. 

The opinions set forth below are expressly limited to, and we opine only with respect to, 
the laws of the State of Florida and the federal income tax laws of the United States of America. 

Based upon the foregoing, we are of the opinion that: 

1. The Resolution creates a valid lien upon the Pledged Revenues all in the manner 
and to the extent provided in the Resolution. 
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2. The Resolution has been duly adopted by the Issuer and constitutes a valid and 
binding obligation of the Issuer and is enforceable in accordance with its terms. 

3. The Series 2017 Bonds have been duly authorized, executed and delivered by the 
Issuer and are valid and binding obligations of the Issuer payable solely from the sources 
provided therefor in the Resolution. 

4. The interest on the Series 2017 Bonds (including any original issue discount 
properly allocable to an owner thereof) is, pursuant to Section 103 of the Code as defined below, 
excludable from gross income for federal income tax purposes and is not treated as an item of tax 
preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations; however, it should be noted that for the purpose of computing the alternative 
minimum tax imposed on corporations (as defined for federal income tax purposes), such interest 
is taken into account in determining adjusted current earnings. The opinions set forth in the 
immediately preceding sentence are subject to the condition that the Issuer comply with all 
requirements of the Internal Revenue Code of 1986, as amended, and the regulations thereunder 
(the "Code"), that must be met or satisfied in order that interest thereon be, or continue to be, 
excludable from gross income for federal income tax purposes. The Issuer has covenanted to 
comply with each such requirement. Failure of the Issuer to comply with any of such 
requirements may cause the inclusion of interest on the Series 2017 Bonds in gross income for 
federal income tax purposes retroactive to the date of issuance of the Series 2017 Bonds. Other 
provisions of the Code may give rise to adverse federal income tax consequences to particular 
holders of the Series 2017 Bonds. The scope of this opinion is limited to the matters addressed 
above and we express no opinion regarding other federal tax consequences arising with respect 
to the Series 2017 Bonds. 

5. Pursuant to Chapter 163, Part III, Florida Statutes, the 2017 Bonds and the interest 
paid thereon are exempt from all taxes imposed by the State of Florida except as to estate taxes 
and taxes imposed by Chapter 220, Florida Statutes. 

It is to be understood that the rights of the owners of Series 2017 Bonds and the 
enforceability of the Series 2017 Bonds and the Resolution may be subject to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights and laws 
and equitable principles that may affect remedies or injunctive or other equitable relief, and to 
the exercise of judicial discretion in appropriate cases. 

Our opinions expressed herein are predicated upon present law, (and interpretations 
thereof) facts and circumstances, and we assume no affirmative obligation to update the opinions 
expressed herein if such laws (and interpretations thereof), facts or circumstances change after 
the date hereof. 

Very truly yours, 

 

AKERMAN LLP 
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CITY OF INVERNESS,   
FLORIDA 

 

ANNUAL FINANCIAL REPORT 
 

Year Ended September 30, 2016 
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B.  Government-Wide and Fund Financial Statements (Continued) 
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C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation  
(Continued)
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C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation  
(Continued)
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D. Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund Balance
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D.  Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund
Balance (Continued)�
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D.  Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund
Balance (Continued)�
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D.  Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund
Balance (Continued)�
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D.  Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund
Balance (Continued)�
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A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the 
Government-Wide Statement of Net Position 
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City�of�Inverness�CRA�Tax�Increment�Fund�History

Year Valuation Base�Year�Value Increment 95%�Valuation

City�Millage�
for�CRA�
Purposes

City�
Contribution

County�Millage�
for�CRA�
Purposes

County�
Contribution

Combined�
Millage

Consolidated�
Total

1991 5,324,181.00$����� 5,123,648.00$����� 200,533.00$������� 190,506.35$������� 6.6370 1,511.82$�������� 7.5390 1,765.29$���������� 14.1760 3,277.11$������
1992 5,298,100.00$����� 5,123,648.00$����� 174,452.00$������� 165,729.40$������� 7.5390 1,315.19$�������� 6.3670 1,533.08$���������� 13.9060 2,848.27$������

1993 5,039,100.00$����� 4,989,361.00$����� 49,739.00$���������� 47,252.05$���������� 7.5390 374.98$������������ 8.7720 436.31$�������������� 16.3110 811.29$����������
1994 5,714,600.00$����� 4,943,361.00$����� 771,239.00$������� 732,677.05$������� 7.3254 5,367.15$�������� 8.5450 6,260.73$���������� 15.8704 11,627.88$���
1995 5,777,770.00$����� 4,943,361.00$����� 834,339.00$������� 792,622.05$������� 6.8254 5,409.96$�������� 8.0590 6,387.74$���������� 14.8844 11,797.70$���
1996 5,751,900.00$����� 4,943,361.00$����� 808,539.00$������� 768,112.05$������� 6.8154 5,234.99$�������� 8.0570 6,188.68$���������� 14.8724 11,423.67$���
1997 5,891,800.00$����� 4,943,361.00$����� 948,439.00$������� 901,017.05$������� 6.6659 6,006.09$�������� 8.6900 7,829.84$���������� 15.3559 13,835.93$���
1998 6,008,100.00$����� 4,943,361.00$����� 1,064,739.00$����� 1,011,502.05$���� 6.4531 6,527.32$�������� 8.6290 8,728.25$���������� 15.0821 15,255.57$���
1999 5,955,600.00$����� 4,943,361.00$����� 1,012,239.00$����� 961,627.05$������� 6.3918 6,146.53$�������� 8.5550 8,226.72$���������� 14.9468 14,373.25$���
2000 6,868,600.00$����� 4,943,361.00$����� 1,925,239.00$����� 1,828,977.05$���� 6.2659 11,460.19$������ 8.5553 15,647.45$�������� 14.8212 27,107.64$���
2001 7,995,800.00$����� 4,943,361.00$����� 3,052,439.00$����� 2,899,817.05$���� 6.0137 17,438.62$������ 8.5553 24,808.80$�������� 14.5690 42,247.42$���
2002 8,849,100.00$����� 4,943,361.00$����� 3,905,739.00$����� 3,710,452.05$���� 5.5081 20,437.54$������ 8.5553 31,744.03$�������� 14.0634 52,181.57$���
2003 8,849,100.00$����� 4,943,361.00$����� 3,905,739.00$����� 3,710,452.05$���� 5.5081 20,437.54$������ 8.5553 31,744.03$�������� 14.0634 52,181.57$���
2004 9,565,400.00$����� 4,943,361.00$����� 4,622,039.00$����� 4,390,937.05$���� 6.2158 24,185.72$������ 8.5553 37,565.78$�������� 14.7711 61,751.50$���
2005 11,202,400.00$��� 4,943,361.00$����� 6,259,039.00$����� 5,946,087.05$���� 5.3700 31,930.49$������ 8.1450 48,430.88$�������� 13.5150 80,361.37$���
2006 14,221,100.00$��� 4,943,361.00$����� 9,277,739.00$����� 8,813,852.05$���� 4.8750 42,967.53$������ 7.1450 62,974.97$�������� 12.0200 105,942.50$�
2007 16,361,400.00$��� 4,943,361.00$����� 11,418,039.00$��� 10,847,137.05$�� 4.4510 48,280.61$������ 6.6500 72,133.46$�������� 11.1010 120,414.07$�
2008 16,814,728.00$��� 4,943,361.00$����� 11,871,367.00$��� 11,277,798.65$�� 4.9680 56,028.10$������ 6.4967 73,268.47$�������� 11.4647 129,296.57$�
2009 16,052,697.00$��� 4,943,361.00$����� 11,109,336.00$��� 10,553,869.20$�� 5.3902 56,887.46$������ 6.4967 68,565.32$�������� 11.8869 125,452.78$�
2010 15,336,107.00$��� 4,943,361.00$����� 10,392,746.00$��� 9,873,108.70$���� 5.9810 59,051.06$������ 6.4967 64,142.63$�������� 12.4777 123,193.69$�
2011 14,867,375.00$��� 4,943,361.00$����� 9,924,014.00$����� 9,427,813.30$���� 6.2158 58,602.34$������ 6.8083 64,187.38$�������� 13.0241 122,789.72$�
2012 14,524,178.00$��� 4,943,361.00$����� 9,580,817.00$����� 9,101,776.15$���� 6.4923 59,091.46$������ 7.1033 64,652.65$�������� 13.5956 123,744.11$�
2013 15,002,795.00$��� 4,943,361.00$����� 10,059,434.00$��� 9,556,462.30$���� 6.4955 62,074.00$������ 7.8351 74,875.84$�������� 14.3306 136,949.84$�
2014 14,568,536.00$��� 4,943,361.00$����� 9,625,175.00$����� 9,143,916.25$���� 6.9949 63,960.78$������ 8.8114 80,570.70$�������� 15.8063 144,531.48$�
2015 16,034,247.00$��� 4,989,361.00$����� 11,044,886.00$��� 10,492,641.70$�� 7.0729 74,213.41$������ 7.7887 81,724.03$�������� 14.8616 155,937.44$�
2016 16,219,079.00$��� 4,989,361.00$����� 11,229,718.00$��� 10,668,232.10$�� 7.5729 80,789.45$������ 7.6652 81,774.13$�������� 15.2381 162,563.59$�

1990�CRA���Original�CRA

6+

City�of�Inverness�CRA�Tax�Increment�Fund�History��Expanded�CRA���2014�Base�Year

Year Valuation Base�Year�Value Increment 95%�Valuation

City�Mill�Levy�
for�CRA�
Purposes City�Portion

County�Mill�
Levy�for�CRA�
Purposes County�Portion

Combined�
Millage Total

2015 174,807,213.00$��� (105,458,084.00)$��� 69,349,129.00$�� 65,881,672.55$�� 7.0729 465,974.48$� 7.0729 465,974.48$����� 14.1458 931,956.03$�
2016 178,158,181.00$��� (105,458,084.00)$��� 72,700,097.00$�� 69,065,092.15$�� 7.0729 488,490.48$� 7.0729 488,490.48$����� 14.1458 976,988.03$�
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DISCLOSURE DISSEMINATION AGENT AGREEMENT  

 
This Disclosure Dissemination Agent Agreement (the “Disclosure Agreement”), dated as 

of August 1, 2017 is executed and delivered by and among Inverness Community 
Redevelopment Agency, a public body corporate and politic created, existing and operating 
under Part III of Chapter 163 of Florida Statutes (the “Issuer”), the City of Inverness, Florida, a 
municipal corporation created and existing under the laws of the State of Florida (the "City"), 
and Digital Assurance Certification, L.L.C., as exclusive Disclosure Dissemination Agent (the 
“Disclosure Dissemination Agent” or “DAC”) for the benefit of the Holders (hereinafter defined) 
of the Bonds (hereinafter defined) and in order to assist the Issuer in processing certain 
continuing disclosure with respect to the Bonds in accordance with Rule 15c2-12 of the United 
States Securities and Exchange Commission under the Securities Exchange Act of 1934, as the 
same may be amended from time to time (the “Rule”). 

The services provided under this Disclosure Agreement solely relate to the execution of 
instructions received from the Issuer or the City through use of the DAC system and do not 
constitute “advice” within the meaning of the Dodd-Frank Wall Street Reform and Consumer 
Protection Act (the “Act”). DAC will not provide any advice or recommendation to the Issuer or 
anyone on the Issuer’s behalf regarding the “issuance of municipal securities” or any “municipal 
financial product” as defined in the Act and nothing in this Disclosure Agreement shall be 
interpreted to the contrary. DAC is not a “Municipal Advisor” as such term is defined in Section 
15B of the Securities Exchange Act of 1934, as amended, and related rules. 

SECTION 1. Definitions.  Capitalized terms not otherwise defined in this Disclosure 
Agreement shall have the meaning assigned in the Rule or, to the extent not in conflict with the 
Rule, in the Official Statement (hereinafter defined).  The capitalized terms shall have the 
following meanings: 

 “Annual Filing Date” means the date, set in Sections 2(a) and 2(f) hereof, by which the 
Annual Report is to be filed with the MSRB. 

“Annual Financial Information” means annual financial information as such term is used 
in paragraph (b)(5)(i) of the Rule and specified in Section 3(a) of this Disclosure 
Agreement. 

“Annual Report” means an Annual Report containing Annual Financial Information for 
the Issuer and the City described in and consistent with Section 3 of this Disclosure 
Agreement. 

“Audited Financial Statements” means the annual financial statements of the Issuer and 
the City for the prior fiscal year, certified by an independent auditor as prepared in 
accordance with generally accepted accounting principles or otherwise, as such term is 
used in paragraph (b)(5)(i)(B) of the Rule and specified in Section 3(b) of this Disclosure 
Agreement.   
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“Bonds” means the $12,980,000 Inverness Community Redevelopment Agency Tax 
Increment Revenue Refunding Bonds, Series 2017 as listed on the attached Exhibit A, 
with the 9-digit CUSIP numbers relating thereto. 

“Certification” means a written certification of compliance signed by the Disclosure 
Representative stating that the Annual Report, Audited Financial Statements, Notice 
Event notice, Failure to File Event notice, Voluntary Event Disclosure or Voluntary 
Financial Disclosure delivered to the Disclosure Dissemination Agent is the Annual 
Report, Audited Financial Statements, Notice Event notice, Failure to File Event notice, 
Voluntary Event Disclosure or Voluntary Financial Disclosure required to be submitted 
to the MSRB under this Disclosure Agreement.  A Certification shall accompany each 
such document submitted to the Disclosure Dissemination Agent by the Issuer or the City 
and include the full name of the Bonds and the 9-digit CUSIP numbers for all Bonds to 
which the document applies. 

 “Disclosure Dissemination Agent” means Digital Assurance Certification, L.L.C, acting 
in its capacity as Disclosure Dissemination Agent hereunder, or any successor Disclosure 
Dissemination Agent designated in writing by the Issuer pursuant to Section 9 hereof. 

“Disclosure Representative” means the Treasurer or Executive Director of the Issuer and 
the Finance Director or City Manager of the City, or his or her designee, or such other 
person as the Issuer or the City, as applicable, shall designate in writing to the Disclosure 
Dissemination Agent from time to time as the person responsible for providing 
Information to the Disclosure Dissemination Agent. 

“Failure to File Event” means the Issuer’s or City's failure to file an Annual Report on or 
before the Annual Filing Date. 

“Force Majeure Event” means: (i) acts of God, war, or terrorist action; (ii) failure or shut-
down of the Electronic Municipal Market Access system maintained by the MSRB; or 
(iii) to the extent beyond the Disclosure Dissemination Agent’s reasonable control, 
interruptions in telecommunications or utilities services, failure, malfunction or error of 
any telecommunications, computer or other electrical, mechanical or technological 
application, service or system, computer virus, interruptions in Internet service or 
telephone service (including due to a virus, electrical delivery problem or similar 
occurrence) that affect Internet users generally, or in the local area in which the 
Disclosure Dissemination Agent or the MSRB is located, or acts of any government, 
regulatory or any other competent authority the effect of which is to prohibit the 
Disclosure Dissemination Agent from performance of its obligations under this 
Disclosure Agreement. 

 “Holder” means any person (a) having the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries) or (b) treated as 
the owner of any Bonds for federal income tax purposes. 

“Information” means, collectively, the Annual Reports, the Audited Financial Statements, 
the Notice Event notices, the Failure to File Event notices, the Voluntary Event 
Disclosures and the Voluntary Financial Disclosures. 
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“MSRB” means the Municipal Securities Rulemaking Board, or any successor thereto, 
established pursuant to Section 15B(b)(1) of the Securities Exchange Act of 1934. 

“Notice Event” means any of the events enumerated in paragraph (b)(5)(i)(C) of the Rule 
and listed in Section 4(a) of this Disclosure Agreement. 

“Obligated Person” means any person, including the Issuer and the City, who is either 
generally or through an enterprise, fund, or account of such person committed by contract 
or other arrangement to support payment of all, or part of the obligations on the Bonds 
(other than providers of municipal bond insurance, letters of credit, or other liquidity 
facilities), as shown on Exhibit A.   

 “Official Statement” means that Official Statement prepared by the Issuer in connection 
with the Bonds.  

 “Voluntary Event Disclosure” means information of the category specified in any of 
subsections (e)(vi)(1) through (e)(vi)(11) of Section 2 of this Disclosure Agreement that 
is accompanied by a Certification of the Disclosure Representative containing the 
information prescribed by Section 7(a) of this Disclosure Agreement. 

“Voluntary Financial Disclosure” means information of the category specified in any of 
subsections (e)(vii)(1) through (e)(vii)(9) of Section 2 of this Disclosure Agreement that 
is accompanied by a Certification of the Disclosure Representative containing the 
information prescribed by Section 7(b) of this Disclosure Agreement. 

 
SECTION 2. Provision of Annual Reports.   

(a) The Issuer or the City shall provide, annually, an electronic copy of the Annual 
Report and Certification to the Disclosure Dissemination Agent not later than the Annual Filing 
Date. Promptly upon receipt of an electronic copy of the Annual Report and the Certification, the 
Disclosure Dissemination Agent shall provide an Annual Report to the MSRB not later than the 
30th day of May following the end of each fiscal year of the Issuer, commencing with the fiscal 
year ending September 30, 2017.  Such date and each anniversary thereof is the Annual Filing 
Date. The Annual Report may be submitted as a single document or as separate documents 
comprising a package, and may cross-reference other information as provided in Section 3 of this 
Disclosure Agreement. 

 (b) If on the fifteenth (15th) day prior to the Annual Filing Date, the Disclosure 
Dissemination Agent has not received a copy of the Annual Report and Certification, the 
Disclosure Dissemination Agent shall contact the Disclosure Representative by telephone and in 
writing (which may be by e-mail) to remind the Issuer and the City of its undertaking to provide 
the Annual Report pursuant to Section 2(a). Upon such reminder, the Disclosure Representative 
shall either (i) provide the Disclosure Dissemination Agent with an electronic copy of the Annual 
Report and the Certification no later than two (2) business days prior to the Annual Filing Date, 
or (ii) instruct the Disclosure Dissemination Agent in writing that the Issuer and/or the City will 
not be able to file the Annual Report within the time required under this Disclosure Agreement, 
state the date by which the Annual Report for such year will be provided and instruct the 
Disclosure Dissemination Agent to immediately send a Failure to File Event notice to the MSRB 
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in substantially the form attached as Exhibit B, which may be accompanied by a cover sheet 
completed by the Disclosure Dissemination Agent in the form set forth in Exhibit C-1. 

(c) If the Disclosure Dissemination Agent has not received an Annual Report and 
Certification by 10:00 a.m. Eastern time on Annual Filing Date (or, if such Annual Filing Date 
falls on a Saturday, Sunday or holiday, then the first business day thereafter) for the Annual 
Report, a Failure to File Event shall have occurred and the Issuer and City irrevocably direct the 
Disclosure Dissemination Agent to immediately send a Failure to File Event notice to the MSRB 
in substantially the form attached as Exhibit B without reference to the anticipated filing date for 
the Annual Report, which may be accompanied by a cover sheet completed by the Disclosure 
Dissemination Agent in the form set forth in Exhibit C-1. 

(d) If Audited Financial Statements of the Issuer and/or the City are prepared but not 
available prior to the Annual Filing Date, the Issuer and/or the City, as may be applicable, shall, 
when the Audited Financial Statements are available, provide at such time an electronic copy to 
the Disclosure Dissemination Agent, accompanied by a Certification, together with a copy for 
the Trustee, if any, for filing with the MSRB. 

(e) The Disclosure Dissemination Agent shall: 

(i) verify the filing specifications of the MSRB each year prior to the Annual 
Filing Date; 

(ii) upon receipt, promptly file each Annual Report received under Sections 
2(a) and 2(b) hereof with the MSRB; 

(iii) upon receipt, promptly file each Audited Financial Statement received 
under Section 2(d) hereof with the MSRB; 

(iv) upon receipt, promptly file the text of each Notice Event received under 
Sections 4(a) and 4(b)(ii) hereof with the MSRB, identifying the Notice 
Event as instructed by the Issuer  or the City pursuant to Section 4(a) or 
4(b)(ii) hereof (being any of the categories set forth below) when filing 
pursuant to Section 4(c) of this Disclosure Agreement: 

1. “Principal and interest payment delinquencies;” 

2. “Non-Payment related defaults, if material;” 

3. “Unscheduled draws on debt service reserves reflecting financial 
difficulties;” 

4. “Unscheduled draws on credit enhancements reflecting financial 
difficulties;” 

5. “Substitution of credit or liquidity providers, or their failure to 
perform;” 

6. “Adverse tax opinions, IRS notices or events affecting the tax 
status of the security;” 
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7. “Modifications to rights of securities holders, if material;” 

8. “Bond calls, if material;” 

9. “Defeasances;” 

10. “Release, substitution, or sale of property securing repayment of 
the securities, if material;” 

11. “Rating changes;”  

12. “Tender offers;” 

13. “Bankruptcy, insolvency, receivership or similar event of the 
obligated person;” 

14. “Merger, consolidation, or acquisition of the obligated person, if 
material;” and 

15. “Appointment of a successor or additional trustee, or the change of 
name of a trustee, if material;” 

 (v) upon receipt (or irrevocable direction pursuant to Section 2(c) of this 
Disclosure Agreement, as applicable), promptly file a completed copy of 
Exhibit B to this Disclosure Agreement with the MSRB, identifying the 
filing as “Failure to provide annual financial information as required” 
when filing pursuant to Section 2(b)(ii) or Section 2(c) of this Disclosure 
Agreement; 

(vi) upon receipt, promptly file the text of each Voluntary Event Disclosure 
received under Section 7(a) hereof with the MSRB, identifying the 
Voluntary Event Disclosure as instructed by the Issuer or the City 
pursuant to Section 7(a) (being any of the categories set forth below) when 
filing pursuant to Section 7(a) of this Disclosure Agreement: 

1. “amendment to continuing disclosure undertaking;” 

2. “change in obligated person;” 

3. “notice to investors pursuant to bond documents;” 

4. “certain communications from the Internal Revenue Service;”other 
than those communications included in the Rule; 

5. “secondary market purchases;”  

6. “bid for auction rate or other securities;” 

7. “capital or other financing plan;” 

8. “litigation/enforcement action;” 

E-5



 

9. “change of tender agent, remarketing agent, or other on-going 
party;” 

10. “derivative or other similar transaction;” and 

11. “other event-based disclosures;” 

(vii) upon receipt, promptly file the text of each Voluntary Financial Disclosure 
received under Section 7(b) hereof with the MSRB, identifying the 
Voluntary Financial Disclosure as instructed by the Issuer or the City 
pursuant to Section 7(b) (being any of the categories set forth below) when 
filing pursuant to Section 7(b) of this Disclosure Agreement: 

1. “quarterly/monthly financial information;” 

2. “Timing of annual disclosure (120/150 days);” 

3. “change in fiscal year/timing of annual disclosure;” 

4. “change in accounting standard;” 

5. “interim/additional financial information/operating data;” 

6. “budget;” 

7. “investment/debt/financial policy;” 

8. “information provided to rating agency, credit/liquidity provider or 
other third party;” 

9. “consultant reports;” and 

10. “other financial/operating data.” 

(viii) provide the Issuer and the City evidence of the filings of each of the above 
when made, which shall be by means of the DAC system, for so long as 
DAC is the Disclosure Dissemination Agent under this Disclosure 
Agreement. 

(f) The Issuer may adjust the Annual Filing Date upon change of its fiscal year by 
providing written notice of such change and the new Annual Filing Date to the Disclosure 
Dissemination Agent, Trustee (if any) and the MSRB, provided that the period between the 
existing Annual Filing Date and new Annual Filing Date shall not exceed one year. 

(g) Anything in this Disclosure Agreement to the contrary notwithstanding, any 
Information received by the Disclosure Dissemination Agent before 10:00 a.m. Eastern time on 
any business day that it is required to file with the MSRB pursuant to the terms of this Disclosure 
Agreement and that is accompanied by a Certification and all other information required by the 
terms of this Disclosure Agreement will be filed by the Disclosure Dissemination Agent with the 
MSRB no later than 11:59 p.m. Eastern time on the same business day; provided, however, the 
Disclosure Dissemination Agent shall have no liability for any delay in filing with the MSRB if 
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such delay is caused by a Force Majeure Event provided that the Disclosure Dissemination 
Agent uses reasonable efforts to make any such filing as soon as possible. 

SECTION 3. Content of Annual Reports.  

(a) Each Annual Report for the City and Issuer shall contain audited Annual Financial 
Information with respect to the Issuer, including the information provided in the Official 
Statement in the charts under the following headings: “TAX INCREMENT REVENUES - 
Historical Deposits to Redevelopment Trust Fund” for the Original Redevelopment Area, the 
Expanded Redevelopment Area and the combined totals for both areas, and “TAX 
INCREMENT REVENUES - Millage Rates and Assessed Values” for the City and County. 
Each Annual Report shall contain Annual Financial Information with respect to the City, 
including the information provided in the Official Statement in the charts under the following 
headings: "Historical Ad Valorem Taxes", “Historical Support Revenues", "Non Ad Valorem 
Revenues Legally Available as Support Revenues”. 

 (b) Audited Financial Statements will be included in the Annual Report.  If audited 
financial statements are not available, then unaudited financial statements, prepared in 
accordance with governmental accounting principles as described in the Official Statement will 
be included in the Annual Report.  In such event, Audited Financial Statements (if any) will be 
provided pursuant to Section 2(d). 

Any or all of the items listed above may be included by specific reference from other 
documents, including official statements of debt issues with respect to which the Issuer or the 
City is an “obligated person” (as defined by the Rule), which have been previously filed with the 
Securities and Exchange Commission or available on the MSRB Internet Website. If the 
document incorporated by reference is a final official statement, it must be available from the 
MSRB.  The Issuer will clearly identify each such document so incorporated by reference. 

If the Annual Financial Information contains modified operating data or financial 
information different from the Annual Financial Information agreed to in the continuing 
disclosure undertaking related to the Bonds, the Issuer and/or the City is required to explain, in 
narrative form, the reasons for the modification and the impact of the change in the type of 
operating data or financial information being provided. 

SECTION 4. Reporting of Notice Events. 

(a) The occurrence of any of the following events with respect to the Bonds 
constitutes a Notice Event: 

2. Principal and interest payment delinquencies; 

3. Non-payment related defaults, if material; 

4. Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

5. Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

6. Substitution of credit or liquidity providers, or their failure to perform; 
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7. Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events affecting the 
tax status of the Bonds; 

8. Modifications to rights of Bond holders, if material; 

9. Bond calls, if material, and tender offers; 

10. Defeasances; 

11. Release, substitution, or sale of property securing repayment of the Bonds, 
if material; 

12. Rating changes; 

13. Bankruptcy, insolvency, receivership or similar event of the Obligated 
Person; 

Note to subsection (a)(13) of this Section 4:  For the purposes of the 
event described in subsection (a)(13) of this Section 4, the event is 
considered to occur when any of the following occur: the appointment of a 
receiver, fiscal agent or similar officer for an Obligated Person in a 
proceeding under the U.S. Bankruptcy Code or in any other proceeding 
under state or federal law in which a court or governmental authority has 
assumed jurisdiction over substantially all of the assets or business of the 
Obligated Person, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but subject 
to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement or 
liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the Obligated 
Person. 

14. The consummation of a merger, consolidation, or acquisition involving an 
Obligated Person or the sale of all or substantially all of the assets of the 
Obligated Person, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant 
to its terms, if material; and 

15. Appointment of a successor or additional trustee or the change of name of 
a trustee, if material. 

The Issuer and the City shall, in a timely manner not later than nine (9) business days 
after its occurrence, notify the Disclosure Dissemination Agent in writing of the occurrence of a 
Notice Event.  Such notice shall instruct the Disclosure Dissemination Agent to report the 
occurrence pursuant to subsection (c) and shall be accompanied by a Certification.  Such notice 

E-8



 

or Certification shall identify the Notice Event that has occurred (which shall be any of the 
categories set forth in Section 2(e)(iv) of this Disclosure Agreement), include the text of the 
disclosure that the Issuer and City desire to make, contain the written authorization of the Issuer 
or the City for the Disclosure Dissemination Agent to disseminate such information, and identify 
the date the Issuer or the City desires for the Disclosure Dissemination Agent to disseminate the 
information (provided that such date is not later than the tenth business day after the occurrence 
of the Notice Event). 

 (b) The Disclosure Dissemination Agent is under no obligation to notify the Issuer, 
the City, or the Disclosure Representative of an event that may constitute a Notice Event.  In the 
event the Disclosure Dissemination Agent so notifies the Disclosure Representative, the 
Disclosure Representative will within two business days of receipt of such notice (but in any 
event not later than the tenth business day after the occurrence of the Notice Event, if the Issuer 
or the City determines that a Notice Event has occurred), instruct the Disclosure Dissemination 
Agent that either (i) a Notice Event has not occurred and no filing is to be made or (ii) a Notice 
Event has occurred and the Disclosure Dissemination Agent is to report the occurrence pursuant 
to subsection (c) of this Section 4, together with a Certification.  Such Certification shall identify 
the Notice Event that has occurred (which shall be any of the categories set forth in Section 
2(e)(iv) of this Disclosure Agreement), include the text of the disclosure that the Issuer or the 
City desires to make, contain the written authorization of the Issuer or the City for the Disclosure 
Dissemination Agent to disseminate such information, and identify the date the Issuer or the City 
desires for the Disclosure Dissemination Agent to disseminate the information (provided that 
such date is not later than the tenth business day after the occurrence of the Notice Event). 

(c) If the Disclosure Dissemination Agent has been instructed by the Issuer or the 
City as prescribed in subsection (a) or (b)(ii) of this Section 4 to report the occurrence of a 
Notice Event, the Disclosure Dissemination Agent shall promptly file a notice of such 
occurrence with MSRB in accordance with Section 2 (e)(iv) hereof. This notice may be filed 
with a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in 
Exhibit C-1.  

SECTION 5. CUSIP Numbers.  The Issuer will provide the Dissemination Agent with 
the CUSIP numbers for (i) new bonds at such time as they are issued or become subject to the 
Rule and (ii) any Bonds to which new CUSIP numbers are assigned in substitution for the 
CUSIP numbers previously assigned to such Bonds. 

 SECTION 6. Additional Disclosure Obligations.  The Issuer and the City acknowledge 
and understand that other state and federal laws, including but not limited to the Securities Act of 
1933 and Rule 10b-5 promulgated under the Securities Exchange Act of 1934, may apply to the 
Issuer, and that the duties and responsibilities of the Disclosure Dissemination Agent under this 
Disclosure Agreement do not extend to providing legal advice regarding such laws.  The Issuer 
and the City acknowledge and understand that the duties of the Disclosure Dissemination Agent 
relate exclusively to execution of the mechanical tasks of disseminating information as described 
in this Disclosure Agreement. 

SECTION 7. Voluntary Filing.  

(a) The Issuer or the City may instruct the Disclosure Dissemination Agent to file a 
Voluntary Event Disclosure with the MSRB from time to time pursuant to a Certification of the 
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Disclosure Representative.  Such Certification shall identify the Voluntary Event Disclosure 
(which shall be any of the categories set forth in Section 2(e)(vi) of this Disclosure Agreement), 
include the text of the disclosure that the Issuer or the City desires to make, contain the written 
authorization of the Issuer or the City for the Disclosure Dissemination Agent to disseminate 
such information, and identify the date the Issuer or the City desires for the Disclosure 
Dissemination Agent to disseminate the information.  If the Disclosure Dissemination Agent has 
been instructed by the Issuer or the City as prescribed in this Section 7(a) to file a Voluntary 
Event Disclosure, the Disclosure Dissemination Agent shall promptly file such Voluntary Event 
Disclosure with the MSRB in accordance with Section 2(e)(vi) hereof. This notice may be filed 
with a cover sheet completed by the Disclosure Dissemination Agent in the form set forth in 
Exhibit C-2. 

(b) The Issuer or the City may instruct the Disclosure Dissemination Agent to file a 
Voluntary Financial Disclosure with the MSRB from time to time pursuant to a Certification of 
the Disclosure Representative.  Such Certification shall identify the Voluntary Financial 
Disclosure (which shall be any of the categories set forth in Section 2(e)(vii) of this Disclosure 
Agreement), include the text of the disclosure that the Issuer  or the City desires to make, contain 
the written authorization of the Issuer or the City for the Disclosure Dissemination Agent to 
disseminate such information, and identify the date the Issuer or the City desires for the 
Disclosure Dissemination Agent to disseminate the information.  If the Disclosure Dissemination 
Agent has been instructed by the Issuer or the City as prescribed in this Section 7(b) hereof to 
file a Voluntary Financial Disclosure, the Disclosure Dissemination Agent shall promptly file 
such Voluntary Financial Disclosure with the MSRB in accordance with Section 2(e)(vii) hereof. 
This notice may be filed with a cover sheet completed by the Disclosure Dissemination Agent in 
the form set forth in Exhibit C-3. 

(b) The parties hereto acknowledge that the neither the Issuer nor the City is 
obligated pursuant to the terms of this Disclosure Agreement to file any Voluntary Event 
Disclosure pursuant to Section 7(a) hereof or any Voluntary Financial Disclosure pursuant to 
Section 7(b) hereof.   

(c) Nothing in this Disclosure Agreement shall be deemed to prevent the Issuer or the 
City from disseminating any other information through the Disclosure Dissemination Agent 
using the means of dissemination set forth in this Disclosure Agreement or including any other 
information in any Annual Report, Audited Financial Statements, Notice Event notice, Failure to 
File Event notice, Voluntary Event Disclosure or Voluntary Financial Disclosure, in addition to 
that required by this Disclosure Agreement.  If the Issuer or the City chooses to include any 
information in any Annual Report, Audited Financial Statements, Notice Event notice, Failure to 
File Event notice, Voluntary Event Disclosure or Voluntary Financial Disclosure in addition to 
that which is specifically required by this Disclosure Agreement, neither the Issuer or the City 
shall have any obligation under this Disclosure Agreement to update such information or include 
it in any future Annual Report, Audited Financial Statements, Notice Event notice, Failure to 
File Event notice, Voluntary Event Disclosure or Voluntary Financial Disclosure. 

SECTION 8. Termination of Reporting Obligation.  The obligations of the Issuer, the 
City, and the Disclosure Dissemination Agent under this Disclosure Agreement shall terminate 
with respect to the Bonds upon the legal defeasance, prior redemption or payment in full of all of 
the Bonds, when the Issuer and the City are no longer obligated persons with respect to the 
Bonds, or upon delivery by the Disclosure Representative to the Disclosure Dissemination Agent 
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of an opinion of counsel expert in federal securities laws to the effect that continuing disclosure 
is no longer required.     

SECTION 9. Disclosure Dissemination Agent.  The Issuer has appointed Digital 
Assurance Certification, L.L.C. as exclusive Disclosure Dissemination Agent under this 
Disclosure Agreement. The Issuer may, upon thirty days written notice to the Disclosure 
Dissemination Agent and the Trustee, replace or appoint a successor Disclosure Dissemination 
Agent.  Upon termination of DAC’s services as Disclosure Dissemination Agent, whether by 
notice of the Issuer or DAC, the Issuer agrees to appoint a successor Disclosure Dissemination 
Agent or, alternately, agrees to assume all responsibilities of Disclosure Dissemination Agent 
under this Disclosure Agreement for the benefit of the Holders of the Bonds.  Notwithstanding 
any replacement or appointment of a successor, the Issuer shall remain liable to the Disclosure 
Dissemination Agent until payment in full for any and all sums owed and payable to the 
Disclosure Dissemination Agent. The Disclosure Dissemination Agent may resign at any time by 
providing thirty days’ prior written notice to the Issuer.   

SECTION 10. Remedies in Event of Default.  In the event of a failure of the Issuer, the 
City, or the Disclosure Dissemination Agent to comply with any provision of this Disclosure 
Agreement, the Holders’ rights to enforce the provisions of this Agreement shall be limited 
solely to a right, by action in mandamus or for specific performance, to compel performance of 
the parties' obligation under this Disclosure Agreement.  Any failure by a party to perform in 
accordance with this Disclosure Agreement shall not constitute a default on the Bonds or under 
any other document relating to the Bonds, and all rights and remedies shall be limited to those 
expressly stated herein. 

SECTION 11. Duties, Immunities and Liabilities of Disclosure Dissemination Agent. 

(a) The Disclosure Dissemination Agent shall have only such duties as are 
specifically set forth in this Disclosure Agreement.  The Disclosure Dissemination Agent’s 
obligation to deliver the information at the times and with the contents described herein shall be 
limited to the extent the Issuer or the City has provided such information to the Disclosure 
Dissemination Agent as required by this Disclosure Agreement.  The Disclosure Dissemination 
Agent shall have no duty with respect to the content of any disclosures or notice made pursuant 
to the terms hereof.  The Disclosure Dissemination Agent shall have no duty or obligation to 
review or verify any Information or any other information, disclosures or notices provided to it 
by the Issuer or the City and shall not be deemed to be acting in any fiduciary capacity for the 
Issuer or the City, the Holders of the Bonds or any other party.  The Disclosure Dissemination 
Agent shall have no responsibility for the Issuer’s or the City's failure to report to the Disclosure 
Dissemination Agent a Notice Event or a duty to determine the materiality thereof.  The 
Disclosure Dissemination Agent shall have no duty to determine, or liability for failing to 
determine, whether the Issuer or the City has complied with this Disclosure Agreement.  The 
Disclosure Dissemination Agent may conclusively rely upon Certifications of the Issuer or the 
City at all times. 

The obligations of the Issuer and the City under this Section shall survive resignation or removal 
of the Disclosure Dissemination Agent and defeasance, redemption or payment of the Bonds. 

(b) The Disclosure Dissemination Agent may, from time to time, consult with legal 
counsel (either in-house or external) of its own choosing in the event of any disagreement or 
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controversy, or question or doubt as to the construction of any of the provisions hereof or its 
respective duties hereunder, and shall not incur any liability and shall be fully protected in acting 
in good faith upon the advice of such legal counsel.  The reasonable fees and expenses of such 
counsel shall be payable by the Issuer. 

(c)  All documents, reports, notices, statements, information and other materials 
provided to the MSRB under this Agreement shall be provided in an electronic format and 
accompanied by identifying information as prescribed by the MSRB.  

SECTION 12. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Agreement, the Issuer, the City, and the Disclosure Dissemination Agent may amend 
this Disclosure Agreement and any provision of this Disclosure Agreement may be waived, if 
such amendment or waiver is supported by an opinion of counsel expert in federal securities laws 
acceptable to the Issuer, the City and the Disclosure Dissemination Agent to the effect that such 
amendment or waiver does not materially impair the interests of Holders of the Bonds and would 
not, in and of itself, cause the undertakings herein to violate the Rule if such amendment or 
waiver had been effective on the date hereof but taking into account any subsequent change in or 
official interpretation of the Rule; provided neither the Issuer, the City, or the Disclosure 
Dissemination Agent shall be obligated to agree to any amendment modifying their respective 
duties or obligations without their consent thereto.     

Notwithstanding the preceding paragraph, the Disclosure Dissemination Agent shall have 
the right to adopt amendments to this Disclosure Agreement necessary to comply with 
modifications to and interpretations of the provisions of the Rule as announced by the Securities 
and Exchange Commission from time to time by giving not less than 20 days written notice of 
the intent to do so together with a copy of the proposed amendment to the Issuer and the City. No 
such amendment shall become effective if the Issuer or City shall, within 10 days following the 
giving of such notice, send a notice to the Disclosure Dissemination Agent in writing that it 
objects to such amendment. 

SECTION 13. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit 
of the Issuer, the City, the Disclosure Dissemination Agent, the underwriters, and the Holders 
from time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Governing Law.  This Disclosure Agreement shall be governed by the 
laws of the State of Florida (other than with respect to conflicts of laws). 

SECTION 15. Counterparts.  This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

 
[Remainder of page intentionally left blank.] 
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The Disclosure Dissemination Agent, the Issuer, and the City have caused this 
Continuing Disclosure Agreement to be executed, on the date first written above, by their 
respective officers duly authorized. 

 
DIGITAL ASSURANCE CERTIFICATION, L.L.C.,  
as Disclosure Dissemination Agent 
 
 
 
By:_______________________________________ 
Name:____________________________________ 
Title:_____________________________________ 

 
 
 
ATTEST: 
 
 
 
By:  
Name: Susan Jackson 
Title: Secretary 
 

INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY  
 
 
 
By:  
Name: Tom Slaymaker 
Title: Chairman 

  
 

 
ATTEST: 
 
 
By:  
Name: Susan Jackson 
Title: City Clerk 
 

CITY OF INVERNESS, FLORIDA 
 
 
By:  
Name: Frank DiGiovanni 
Title: City Manager 
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EXHIBIT A 

NAME AND CUSIP NUMBERS OF BONDS 

Name of Issuer   Inverness Community Redevelopment Agency 
Obligated Person(s)  Inverness Community Redevelopment Agency and the City of 

Inverness, Florida 
Name of Bond Issue:   12,980,000 Inverness Community Redevelopment Agency Tax 
   Increment Revenue Refunding Bonds, Series 2017 
Date of Issuance:  August 17, 2017 
Date of Official Statement August 3, 2017 
 

CUSIP NUMBER: 461256AA7 

CUSIP NUMBER: 461256AB5 

CUSIP NUMBER: 461256AC3 

CUSIP NUMBER: 461256AD1 

CUSIP NUMBER: 461256AE9 

CUSIP NUMBER: 461256AF6 

CUSIP NUMBER: 461256AG4 

CUSIP NUMBER: 461256AH2 

CUSIP NUMBER: 461256AJ8 

CUSIP NUMBER: 461256AK5 

CUSIP NUMBER: 461256AL3 

CUSIP NUMBER: 461256 AM1 

CUSIP NUMBER: 461256 AN9 

CUSIP NUMBER: 461256 AP4 

CUSIP NUMBER: 461256 AQ2 

CUSIP NUMBER: 461256 AR0 

CUSIP NUMBER: 461256 AS8 

CUSIP NUMBER: 461256 AT6 

CUSIP NUMBER: 461256 AU3 

CUSIP NUMBER: 461256 AV1 

CUSIP NUMBER: 461256 AW9 
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EXHIBIT B 

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Issuer:    Inverness Community Redevelopment Agency 

Obligated Person: Inverness Community Redevelopment Agency and the City of 
Inverness, Florida 

Name(s) of Bond Issue(s): 12,980,000 Inverness Community Redevelopment Agency Tax 
   Increment Revenue Refunding Bonds, Series 2017 
 
Date(s) of Issuance:  August 17, 2017 
 
Date(s) of Disclosure  August 1, 2017 
Agreement:    
 
CUSIP Number:                 
    
 

NOTICE IS HEREBY GIVEN that [the Issuer and/or the City] [has/have] not provided 
an Annual Report with respect to the above-named Bonds as required by the Disclosure 
Agreement between the Issuer, the City, and Digital Assurance Certification, L.L.C., as 
Disclosure Dissemination Agent.  [The Issuer and/or the City] [has/have]  notified the Disclosure 
Dissemination Agent that it anticipates that the Annual Report will be filed by 
[______________]. 

Dated: _____________________________ 

Digital Assurance Certification, L.L.C., as 
Disclosure Dissemination Agent, on behalf of the 
Issuer 

 

      __________________________________________ 

cc:  
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EXHIBIT C-1 
EVENT NOTICE COVER SHEET 

 

This cover sheet and accompanying “event notice” may be sent to the MSRB, pursuant to Securities and Exchange 
Commission Rule 15c2-12(b)(5)(i)(C) and (D). 

Issuer’s and/or Other Obligated Person’s Name: 

Inverness Community Redevelopment Agency and/or the City of Inverness, Florida ____________  

Issuer’s Six-Digit CUSIP Number:  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this event notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:_____ 

____ Description of Notice Events (Check One):  

1. “Principal and interest payment delinquencies;” 
2. “Non-Payment related defaults, if material;” 
3. “Unscheduled draws on debt service reserves reflecting financial difficulties;” 
4. “Unscheduled draws on credit enhancements reflecting financial difficulties;” 
5. “Substitution of credit or liquidity providers, or their failure to perform;” 
6. “Adverse tax opinions, IRS notices or events affecting the tax status of the security;” 
7. “Modifications to rights of securities holders, if material;” 
8. “Bond calls, if material;” 
9. “Defeasances;” 
10. “Release, substitution, or sale of property securing repayment of the securities, if material;” 
11. “Rating changes;”  
12. “Tender offers;” 
13. “Bankruptcy, insolvency, receivership or similar event of the obligated person;” 
14. “Merger, consolidation, or acquisition of the obligated person, if material;” and 
15. “Appointment of a successor or additional trustee, or the change of name of a trustee, if material.” 

 
   ____ Failure to provide annual financial information as required.  
 
I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

 ____________________________________________________________________________________________  

Name:  ____________________________________ Title:  _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street 

Suite 300 
Orlando, FL 32801 

407-515-1100 
 

Date:   

E-16



 
 

 

EXHIBIT C-2 
VOLUNTARY EVENT DISCLOSURE COVER SHEET 

 

This cover sheet and accompanying “voluntary event disclosure” may be sent to the MSRB, pursuant to the 
Disclosure Dissemination Agent Agreement dated as of August 1, 2017 between the Issuer, the City, and DAC. 

Issuer’s and/or Other Obligated Person’s Name: 

Inverness Community Redevelopment Agency and/or the City of Inverness, Florida    

Issuer’s Six-Digit CUSIP Number: 

 ____________________________________________________________________________________________  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:  _____ 

  ____ Description of Voluntary Event Disclosure (Check One):  
 

1. “amendment to continuing disclosure undertaking;” 
2. “change in obligated person;” 
3. “notice to investors pursuant to bond documents;” 
4. “certain communications from the Internal Revenue Service;” 
5. “secondary market purchases;” 
6. “bid for auction rate or other securities;” 
7. “capital or other financing plan;” 
8. “litigation/enforcement action;” 
9. “change of tender agent, remarketing agent, or other on-going party;” 
10. “derivative or other similar transaction;” and 
11. “other event-based disclosures.” 
 
 

I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

 ____________________________________________________________________________________________  

Name:  ____________________________________ Title:  _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street 

Suite 300 
Orlando, FL 32801 

407-515-1100 
 
 

Date:  
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EXHIBIT C-3 
VOLUNTARY FINANCIAL DISCLOSURE COVER SHEET 

 

This cover sheet and accompanying “voluntary financial disclosure” may be sent to the MSRB, pursuant to the 
Disclosure Dissemination Agent Agreement dated as of August 1, 2017 between the Issuer, the City, and DAC. 

Issuer’s and/or Other Obligated Person’s Name: 

Inverness Community Redevelopment Agency and/or the City of Inverness, Florida   
Issuer’s Six-Digit CUSIP Number: 

 ____________________________________________________________________________________________  

 ____________________________________________________________________________________________  

or Nine-Digit CUSIP Number(s) of the bonds to which this notice relates:  

 ____________________________________________________________________________________________  

Number of pages attached:  _____ 
 

  ____ Description of Voluntary Financial Disclosure (Check One): 

1. “quarterly/monthly financial information;” 
 2. “change in fiscal year/timing of annual disclosure;” 
 3. “change in accounting standard;” 
 4. “interim/additional financial information/operating data;” 

5. “budget;” 
 6. “investment/debt/financial policy;” 
 7. “information provided to rating agency, credit/liquidity provider or other third party;” 

8. “consultant reports;” and 
9. “other financial/operating data.” 

 
I hereby represent that I am authorized by the issuer or its agent to distribute this information publicly: 

Signature: 

 ____________________________________________________________________________________________  

Name: _____________________________________ Title:  _____________________________________________  

Digital Assurance Certification, L.L.C. 
315 E. Robinson Street 

Suite 300 
Orlando, FL 32801 

407-515-1100 
 
 
Date:   
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APPENDIX F 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 



[THIS PAGE INTENTIONALLY LEFT BLANK] 
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�jxy�ns�GFR 3�F�S tynhj�tk�S tsuf~rjsy�| nqq�gj �ijjrji�wjhjn{ji�ts�f�ln{js�Gzxnsjxx�I f~ �nk�ny�nx�wjhjn{ji�uwntw�yt�6?55�u3r3�-S j| �jxy�ns�GFR 3�F�S tynhj�tk�S tsuf~rjsy�| nqq�gj �ijjrji�wjhjn{ji�ts�f�ln{js�Gzxnsjxx�I f~ �nk�ny�nx�wjhjn{ji�uwntw�yt�6?55�u3r3�-S j| �^twp�ynrj.�ts�xzhm�
Gzxnsjxx�I f~@�tymjw| nxj1�ny�| nqq�gj �ijjrji�wjhjn{ji�ts�ymj �sj}y�Gzxnsjxx�I f~3��Nk�fs~ �S tynhj �tk�S tsuf~rjsy�wjhjnGzxnsjxx�I f~@�tymjw| nxj1�ny�| nqq�gj �ijjrji�wjhjn{ji�ts�ymj �sj}y�Gzxnsjxx�I f~3��Nk�fs~ �S tynhj �tk�S tsuf~rjsy�wjhjn{ji�g~ �GFR �nx�nshtruqjyj1�ny�
xmfqq�gj �ijjrji�sty�yt�mf{j�gj js�wjhjn{ji�g~ �GFR �ktw�uzwutxjx�tk�ymj �uwjhjinsl�xjsyjshj1�fsi�GFR �xmfqq�uwtruyq~ �xt�fi{nxj�ymjxmfqq�gj �ijjrji�sty�yt�mf{j�gj js�wjhjn{ji�g~ �GFR �ktw�uzwutxjx�tk�ymj �uwjhjinsl�xjsyjshj1�fsi�GFR �xmfqq�uwtruyq~ �xt�fi{nxj�ymj Ywzxyjj1�Uf~nsl�
Fljsy�tw�T | sjw1�fx�fuuwtuwnfyj1�fs~ �tk�| mtr�rf~ �xzgrny�fs�frjsiji�S tynhj �tk�S tsuf~rjsFljsy�tw�T | sjw1�fx�fuuwtuwnfyj1�fs~ �tk�| mtr�rf~ �xzgrny�fs�frjsiji�S tynhj �tk�S tsuf~rjsy3��Z uts�inxgzwxjrjsy�zsijw�ymnx�Utqnh~ �ns�wjxujhy�tk�f�
Gtsi�fsi�yt�ymj �j}yjsy�tk�xzhm�uf~rjsy1�GFR �xmfqq�gjhtrj�ymj �t| sjw�tk�xzhm�Gtsi1�fs~ �fuuzwyjsfsy�htzuts�yt�xzhm�Gtsi�fsi�wnlmGtsi�fsi�yt�ymj �j}yjsy�tk�xzhm�uf~rjsy1�GFR �xmfqq�gjhtrj�ymj �t| sjw�tk�xzhm�Gtsi1�fs~ �fuuzwyjsfsy�htzuts�yt�xzhm�Gtsi�fsi�wnlmy�yt�wjhjnuy�tk�
uf~rjsy�tk�uwnshnufq�tk�tw�nsyjwjxy�ts�xzhm�Gtsi�fsi�xmfqq�uf~rjsy�tk�uwnshnufq�tk�tw�nsyjwjxy�ts�xzhm�Gtsi�fsi�xmfqq�gj �kzqq~ �xzgwtlfyji�yt�ymj �wnlmyx�tk�ymj �T | sjw1�nshqzinsl�ymj�T | sjwÔx�wnlmy�yt�wjhjn{j�
uf~rjsyx�zsijw�xzhm�Gtsi3�Uf~rjsy�g~ �GFR �jnymjw�yt�ymj �Ywzxyjj �tw�Uf~nsl�Fljsy�ktw�ymj �gjsj kny�tk�ymj �T | sjwx1�tw�inwjhyq~ �yt�uf~rjsyx�zsijw�xzhm�Gtsi3�Uf~rjsy�g~ �GFR �jnymjw�yt�ymj �Ywzxyjj �tw�Uf~nsl�Fljsy�ktw�ymj �gjsj kny�tk�ymj �T | sjwx1�tw�inwjhyq~ �yt�ymj �T | sjwx1�ts�
fhhtzsy�tk�fs~ �S tsuf~rjsy�xmffhhtzsy�tk�fs~ �S tsuf~rjsy�xmfqq�inxhmfwlj�ymj �tgqnlfynts�tk�GFR �zsijw�ymnx�Utqnh~ �| nym�wjxujhy�yt�xfni�S tsuf~rjsy3qq�inxhmfwlj�ymj �tgqnlfynts�tk�GFR �zsijw�ymnx�Utqnh~ �| nym�wjxujhy�yt�xfni�S tsuf~rjsy3

J }hjuy�yt�ymj �j}yjsy�j}uwjxxq~ �rtinknji�g~ �fs�jsitwxjrjsy�mjwjyt1�ymj �ktqqt| nsl�yjwrx�xmfqq�mf{j�ymj �rjfsnslx�xujhnknji�ktw�fJ }hjuy�yt�ymj �j}yjsy�j}uwjxxq~ �rtinknji�g~ �fs�jsitwxjrjsy�mjwjyt1�ymj �ktqqt| nsl�yjwrx�xmfqq�mf{j�ymj �rjfsnslx�xujhnknji�ktw�fqq�uzwutxjx�tk�
ymnx�Utqnh~3��ÒGzxnsjxx�I f~Ó�ymnx�Utqnh~3��ÒGzxnsjxx�I f~Ó�rjfsx�fs~ �if~ �tymjw�ymfs�-f.�f�Xfyzwif~ �tw�Xzsif~ �tw�-g.�f�if~ �ts�| mnhm�gfspnsl�nsxynyzyntsx�ns�ymj�Xyfyj�tk�S j | �^twp�rjfsx�fs~ �if~ �tymjw�ymfs�-f.�f�Xfyzwif~ �tw�Xzsif~ �tw�-g.�f�if~ �ts�| mnhm�gfspnsl�nsxynyzyntsx�ns�ymj�Xyfyj�tk�S j | �^twp�
tw�ymj �NsxzwjwÔx�Knxhfq�Fljsy�-fx�ijknsji�mjwjns.�fwj�fzymtwn�ji�tw�wjvznwji�g~ �qf| �tw�j}jhzyn{j �twijw�yt�wjrfns�hqtxji3��ÒI ztw�ymj �NsxzwjwÔx�Knxhfq�Fljsy�-fx�ijknsji�mjwjns.�fwj�fzymtwn�ji�tw�wjvznwji�g~ �qf| �tw�j}jhzyn{j �twijw�yt�wjrfns�hqtxji3��ÒI zj �ktw�Uf~rjsyÓ�rjfsx�-f.�
| mjs�wjkjwwnsl�yt�ymj �uwnshnufq�tk�f�Gtsi1�uf~ fgqj �ts�ymj �xyfyji�rfyzwny~ �ifyj�ymjwjtk�tw�ymj �ifyj �ts�| mnhm�ymj �xfrj �xmfqq�mf| mjs�wjkjwwnsl�yt�ymj �uwnshnufq�tk�f�Gtsi1�uf~ fgqj �ts�ymj �xyfyji�rfyzwny~ �ifyj�ymjwjtk�tw�ymj �ifyj �ts�| mnhm�ymj �xfrj �xmfqq�mf{j�gj js�izq~ �hfqqji�ktw�
rfsifytw~ �xnspnsl�kzsi�wjijruynts�fsi�itjx�sty�wjkjw�yt�fs~ �jfwqnjw�ifyj�ts�| mnhm�uf~rjsy�nx�izrfsifytw~ �xnspnsl�kzsi�wjijruynts�fsi�itjx�sty�wjkjw�yt�fs~ �jfwqnjw�ifyj�ts�| mnhm�uf~rjsy�nx�izj �g~ �wjfxts�tk�hfqq�ktw�wjijruynts�-tymjw�ymfs�g~ �
rfsifytw~ �xnspnsl�kzsi�wjijruynts.1�fhhjqjwfynts�tw�tymjw�fi{fshjrjsy�tk�rfyzwny~ �-zsqjxx�GFR �xmfqq� jqjhy1�ns�nyx�xtqj �inxhwjrfsifytw~ �xnspnsl�kzsi�wjijruynts.1�fhhjqjwfynts�tw�tymjw�fi{fshjrjsy�tk�rfyzwny~ �-zsqjxx�GFR �xmfqq� jqjhy1�ns�nyx�xtqj �inxhwjynts1�yt�uf~ �xzhm�
uwnshnufq�izj�zuts�xzhm�fhhjqjwfynts�ytljymjw�| nym�fs~ �fhhwzji�uwnshnufq�izj�zuts�xzhm�fhhjqjwfynts�ytljymjw�| nym�fs~ �fhhwzji�nsyjwjxy�yt�ymj �ifyj�tk�fhhjqjwfynts.�fsi�-g.�| mjs�wjkjwwnsl�yt�nsyjwjxy�ts�f�Gtsi1�
uf~ fgqj �ts�ymj �xyfyji�ifyj �ktw�uf~rjsy�tk�nsyjwjxy3�ÒS tsuf~rjsyÓ�rjfsx1�ns�wjxujhy�tk�f�Gtsi1�ymj�kfnqzwj�tk�ymj �Nxxzjw�yt�mfuf~ fgqj �ts�ymj �xyfyji�ifyj �ktw�uf~rjsy�tk�nsyjwjxy3�ÒS tsuf~rjsyÓ�rjfsx1�ns�wjxujhy�tk�f�Gtsi1�ymj�kfnqzwj�tk�ymj �Nxxzjw�yt�mf{j �uwt{niji�xzkknhnjsy�
kzsix�yt�ymj �Ywzxyjj �tw1kzsix�yt�ymj �Ywzxyjj �tw1nk�ymjwj �nx�st�Ywzxyjj1�yt�ymj �Uf~nsl�Fljsy�ktw�uf~rjsy�ns�kzqq�tk�fqq�uwnshnufq�fsi�nsyjwjxy�ymfy�nx�I zj �ktw�Uf~rjsy�ts�xzhmnk�ymjwj �nx�st�Ywzxyjj1�yt�ymj �Uf~nsl�Fljsy�ktw�uf~rjsy�ns�kzqq�tk�fqq�uwnshnufq�fsi�nsyjwjxy�ymfy�nx�I zj �ktw�Uf~rjsy�ts�xzhm
Gtsi3��ÒS tsuf~rjsyÓ�xmfqq�fqxt�nshqzij1�ns�wjxujhy�tk�f�Gtsi1�fs~ �uf~rjsy�rfij�yt�fs�T | sjw�g~ �tw�ts�gjmfqk�tk�ymj �Nxxzjw�tk�uGtsi3��ÒS tsuf~rjsyÓ�xmfqq�fqxt�nshqzij1�ns�wjxujhy�tk�f�Gtsi1�fs~ �uf~rjsy�rfij�yt�fs�T | sjw�g~ �tw�ts�gjmfqk�tk�ymj �Nxxzjw�tk�u����nufq�tw�nsyjwjxy�
ymfy�nx�I zj �ktw�Uf~rjsy1�| mnhm�uf~rjsy�mfx�gjjs�wjht{jwji�kwtr�xzhm�T | sjw�uzwxzfsy�yt�ymj �Z snyji�Xyfyjx�Gfspwzuyh~ �H tij �ns�fhhtwifshj�| nym�f�
knsfq1�stsfuujfqfgqj �twijw�tk�f�htzwy�mf{nsl�htrujyjsy�ozwnxinhynts3��ÒS tynhjÓ�rjfsx�ijqn{jw~ �yt�GFR �tk�f�stynhj�tk�hqfnr�fsi�hjwynknhfyj1�g~ �hjwynknji�
rfnq1�jrfnq�tw�yjqjhtu~ �fx�xjy�ktwym�ts�ymj �fyyfhmji�Xhmjizqj �tw�tymjw�fhhjuyfgqj �jqjhywtsnh�ijqn{jw~1�ns�f�ktwr�xfynxkfhytw~ yt�GFR 1�kwtr�fsi�xnlsji�
g~ �fs�T | sjw1�ymj �Ywzxyjj �tw�ymj �Uf~nsl�Fljsy1�| mnhm�stynhj�xmfqq�xujhnk~ �-f.�ymj �ujwxts�tw�jsyny~ �rfpnsl�ymj�hqfnr1�-g.�ymj�Utqnh~ �S zrgjw1�-h.�ymj�
hqfnrji�frtzsy1�-i.�uf~rjsy�nsxywzhyntsx�fsi�-j.�ymj �ifyj�xzhm�hqfnrji�frtzsy�gjhtrjx�tw�gjhfrj �I zj �ktw�Uf~rjsy3��ÒT | sjwÓ�rjfsx1�ns�wjxujhy�tk�
f�Gtsi1�ymj�ujwxtstw�jsyny~ �| mt1�fy�ymj �ynrj�tk�S tsuf~rjsy1�nx�jsynyqji�zsijw�ymj �yjwrx�tk�xzhm�Gtsi�yt�uf~rjsy�ymjwjtk1�j}hjuy�ymfy�ÒT | sjwÓ�xmfqq�
sty�nshqzij�ymj �Nxxzjw1�ymj�R jrgjw�tw�fs~ �tymjw�ujwxts�tw�jsyny~ �| mtxj�inwjhy�tw�nsinwjhy�tgqnlfynts�htsxynyzyjx�ymj�zsijwq~n�l�xjhzwny~ �ktw�ymj �Gtsix3
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cbn ��� ������� � ������ ����� I��� îj������ð� g����� b����ïJ ��� �������� �� ���� q����� �� ������ ������� ������ �� ��� u������M ��� 
q����� b����M ��� n����� ��� ��� j����� ���������� ��� ���� ��� ������ ������� �� ��� j������ð� g����� b����O  g��� ��� ����� ��� ���� �� ������� �� 
���� ������ �� ��� u������M ��� q����� b����M ��� n����� �� ��� j����� I�J ������ �� ��� ������� �������� �� �� ��������� �� cbn �������� �� ���� 
q����� ����� �� �������������� ��������� �� ��� j������ð� g����� b���� ��� �� cbn ��� ����� ��� �� ������ �������� ����� �������� �� ���� ��� I�J ��� 
�������� �������� �� �� ���� �� cbn ����� ���� q����� ��� �� ���� �������� �� cbn �� �� ��� j������ð� g����� b���� �� ������ �� cbnO  u�� 
j������ð� g����� b���� �� ��� ����� �� cbn ����M ��� ��� j������ð� g����� b���� ����� �� �� ����� �� ������ �� ��� u������M q����� b���� �� ��� p���� 
��� ��� ��� �� ��� j������ð� g����� b���� �� ��� ������� �� cbn �� ������� �� ����� �� �� ��������� ���������� ����� �� ���� �������� ��� ����� ���� 
q�����O 

u� ��� ������� ������ ��������� �� ���������� ���M cbn ������ ��� �� ������M ��� ������ ������M ���� ��� ��� ������� �� ���� p����M ��� 
������ I������� �� ������������M ������ �� ���������J ��� �������� I���������M ������� ����������M ��� ������� �� �����JM ������� �������� �� 
�����������M ���������� �� ���������M �� ��� ������ ���� ���� ������ ��� �������� ��� �� ��������� �� cbn �� ����� ������� �� ��� ����������� ����� 
���� q����� �� ���������� ���� ��� ������� ���������� �� ���� q�����O  u��� q����� ��� ��� �� �������� �� �������O 

u��� q����� ���� ����� �� ���� ��� ����������� �� cbn ��� ����� ��� �� ��������M ������� �� �������� �� ��� ����� ��������� �� ����������M 
��������� ��� ������������ �� ��������� �������O  f����� �� ��� ������ ��������� �������� �� �� ����������� ������M ��� ������� ���� �� ������� �� 
���� q����� �� ������������� ��� ��� ������ ����������M ��������� �������M �� ��������� ����� ���� ��� �������M �� ��� c���� ����� �� ��������O 
uijt qpmjdz jt opu dpwfsfe cz uif qspqfsuzPdbtvbmuz jotvsbodf tfdvsjuz gvoe tqfdjgjfe jo bsujdmf XW pg uif
ofx zpsl jotvsbodf mbxO uijt qpmjdz jt jttvfe xjuipvu dpoujohfou nvuvbm mjbcjmjuz gps bttfttnfouO

j� ������� �������M cvjme bnfsjdb nvuvbm bttvsbodf dpnqboz ��� ������ ���� q����� �� �� �������� �� ��� ������ �� ��� 
b��������� p������O 

cvjme bnfsjdb nvuvbm bttvsbodf dpnqboz

c�[    ��������������������������������������� 
                               b��������� p������ 
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gmpsjeb

J SI TWXJ R J SY�YTJ SI TWXJ R J SY�YT

RZSNHNUFQ�GTSIRZSNHNUFQ�GTSI

NSXZWFSHJ �NSXZWFSHJ �qpmjdzqpmjdz

opOopO

Ymnx�Utqnh~ �nx�sty�ht{jwji�g~ �ymj �Kqtwnif�Nsxzwfshj�Lzfwfsy~ �Fxxthnfynts�hwjfyji�zsijw�Ufwy�NN�tk�H mfuyjw�;86�tk�ymj �Kqtwnif�Ymnx�Utqnh~ �nx�sty�ht{jwji�g~ �ymj �Kqtwnif�Nsxzwfshj�Lzfwfsy~ �Fxxthnfynts�hwjfyji�zsijw�Ufwy�NN�tk�H mfuyjw�;86�tk�ymj �Kqtwnif�Nsxzwfshj�
H tij3�

S tymnsl�mjwjns�xmfqq�gj �htsxywzji�yt�| fn{j1�fqyjw1�wjizhj �tw�frjsi�ht{jwflj �ns�fs~ �tymjw�xjhyS tymnsl�mjwjns�xmfqq�gj �htsxywzji�yt�| fn{j1�fqyjw1�wjizhj �tw�frjsi�ht{jwflj �ns�fs~ �tymjw�xjhynts�tk�ymj �Utqnh~3��Nk�ktzsi�htsywfw~ �yt�ymj �
Utqnh~ �qfslzflj1�ymj �yjwrx�tk�ymnx�J sitwxjrjsy�xzujwxjij�ymj �Utqnh~ �qfslzfljUtqnh~ �qfslzflj1�ymj �yjwrx�tk�ymnx�J sitwxjrjsy�xzujwxjij�ymj �Utqnh~ �qfslzflj

NS �\ NYS J XX�\ M J W J T K1�GZ NQI FR J W NH F�R Z YZ FQ�FXXZ WFS H J �H T R UFS �̂mfx�hfzxji�ymnx�utqnh~ �yt�gj �j}jhzyji�ts�nyx�gjmfqk�NS �\ NYS J XX�\ M J W J T K1�GZ NQI FR J W NH F�R Z YZ FQ�FXXZ WFS H J �H T R UFS �̂mfx�hfzxji�ymnx�utqnh~ �yt�gj �j}jhzyji�ts�nyx�gjmfqk�
g~ �nyx�Fzymtwn�ji�T kknh��O

GZ NQI �FR J W NH F�R Z YZ FQ�FXXZ WFS H J �H T R UFS ^

c�c�
�����������������������������������������������
Fzymtwn�ji�T kknhjw
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BY AND RETURN TO:

Michael D. Williams
Akerman LLP
420 South Orange Avenue
P.O. Box 231 
Orlando, FL  32801
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RECORDING PURPOSES ONLY

_____________________________________________

CITY OF INVERNESS, FLORIDA/
INVERNESS COMMUNITY REDEVELOPMENT AGENCY

INTERLOCAL AGREEMENT
_____________________________________________

INVERNESS COMMUNITY REDEVELOPMENT AGENCY
TAX INCREMENT REVENUE REFUNDING BONDS, SERIES 2017

_____________________________________________

__________, 2017

_____________________________________________

APPROVED BY:

City of Inverness, Florida
July 18, 2017

Inverness Community Redevelopment Agency 
July 13, 2017
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_____________________________________________

CITY OF INVERNESS, FLORIDA/
INVERNESS COMMUNITY REDEVELOPMENT AGENCY

INTERLOCAL AGREEMENT

_____________________________________________

INVERNESS COMMUNITY REDEVELOPMENT AGENCY
TAX INCREMENT REVENUE REFUNDING BONDS, SERIES 2017

(the “2017 Bonds”)

_____________________________________________

__________, 2017

_____________________________________________

This Interlocal Agreement (the “Interlocal Agreement”) is made and entered into this 
____ day of _____, 2017, by and among the City of Inverness, Florida, a municipal corporation 
created and existing under the laws of the State of Florida (the “City”), and the Inverness 
Community Redevelopment Agency, a public body corporate and politic created, existing and 
operating under Part III of Chapter 163 of Florida Statutes (the “Agency”).  The City and the 
Agency are collectively referred to hereunder as the "Parties."

RECITALS

WHEREAS, the City and the Agency have determined that it is in the best interests of 
the community, particularly that area of the City consisting of the community redevelopment 
area of the Agency, to acquire and construct "community redevelopment" within the Agency's 
"community redevelopment area with certain proceeds of the 2017 Bonds (hereinafter defined) 
(the “Project”); and

WHEREAS, it is the purpose and the intent of the parties hereto to enter into this 
Interlocal Agreement pursuant to the Chapter 163, Part I, Florida Statutes, the "Florida Interlocal 
Cooperation Act of 1969," to permit the City and the Agency to make efficient use of their 
respective powers, resources and capabilities by enabling them to cooperate on the basis of 
mutual advantage and thereby to provide the resources provided herein for the construction, 
financing and refinancing of the Project; and

WHEREAS, the Agency has determined that the Project constitutes “community 
redevelopment” and is specifically described in the Agency’s approved “community 
redevelopment plan” all within the meaning of Chapter 163, Part III, Florida Statutes; and

WHEREAS, the City has by ordinance created the redevelopment trust fund of the 
Agency and has provided for the funding of such trust fund until the time set forth in the 
community redevelopment plan; and
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WHEREAS, the Agency, subject among other matters to the City entering into this 
Interlocal Agreement, has agreed to issue its Tax Increment Revenue Refunding Bonds, Series 
2017 (the “2017 Bonds”) pursuant to Agency Resolution No. 2017-03 as amended and 
supplemented (the "Bond Resolution") for the principal purpose of financing and refinancing 
costs of the Project; and

WHEREAS, the City has approved the execution and delivery of this Interlocal 
Agreement by the City pursuant to City Resolution No. _______ adopted on July 18, 2017 (the 
“City Resolution”) and the Agency has approved the execution and delivery of this Interlocal 
Agreement by the Agency pursuant to its Resolution No. 2017-05 adopted on July 13, 2017 (the 
“Agency Resolution”).

ARTICLE I

AUTHORITY AND CAPITALIZED TERMS

This Interlocal Agreement is entered into pursuant to the powers and authority granted to 
the parties under the Constitution and laws of the State of Florida, including expressly but not 
limited to, the authority of Section 163.01, Florida Statutes.  Capitalized terms not defined herein 
have the meaning ascribed to them in the Agency Resolution, the City Resolution or Agency 
resolution 2017-03 adopted on May 4, 2017 as amended and supplemented (the "Bond 
Resolution").

"Support Revenues" shall mean collectively, the taxes on local communications services 
levied by the City pursuant to section 202.19(1), Florida Statutes; all revenues received by the 
City from the franchise fees associated with the collection of solid waste, the providing of 
electricity and the providing of natural gas and propane; any and all proceeds of the local 
government half-cent sales tax distributed to the City from the Local Government Half-Cent 
Sales Tax Clearing Trust Fund, as defined and described in Part VI, Chapter 218, Florida 
Statutes, as amended; and all revenues received by the City from the tax levied and collected by 
the City pursuant to the authority of Section 166.231, Florida Statutes. 

ARTICLE II

REPRESENTATIONS, WARRANTIES AND COVENANTS OF CITY AND THE 
AGENCY

Section 2.1 REPRESENTATIONS AND WARRANTIES.  The City makes the 
following representations and warranties for the benefit of the Agency and the holders of the 
2017 Bonds:

(a) PENDING LITIGATION.  There are no proceedings pending, or to the 
knowledge of the City threatened, against or affecting the City in any court or before any 
governmental authority or arbitration board or tribunal (i) with respect to any of the transactions 
contemplated hereby or (ii) that, if adversely determined, would materially and adversely affect 
the properties, prospects or condition (financial or otherwise) of the City in a manner that will 
materially adversely affect the ability of the City to make the payments under this Interlocal 
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Agreement when and as the same become due and payable or would materially and adversely 
affect the existence or powers or ability of the City to enter into and perform its obligations 
under this Interlocal Agreement.

(b) BORROWING LEGAL AND AUTHORIZED.  The execution and delivery of 
this Interlocal Agreement and the consummation of the transactions provided for in this 
Interlocal Agreement and compliance by the City with the provisions of this Interlocal 
Agreement:

(1) are within the powers of the City and have been duly and effectively 
authorized by all necessary action on the part of the City; and

(2) do not and will not (i) conflict with or result in any material breach of any 
of the terms, conditions or provisions of, or constitute a default under, any indenture, or other 
agreement or instrument, or restriction to which the City is a party or by which the City, its 
properties or operations may be bound or (ii) with the giving of notice or the passage of time or 
both, constitute a breach or default or so result in the creation or imposition of any lien, charge, 
or encumbrance, which breach, default, lien, charge or encumbrance could materially and 
adversely affect the validity or the enforceability of this Interlocal Agreement or the City’s 
ability to perform fully its obligations under this Interlocal Agreement; or any laws, ordinances, 
governmental rules or regulations or court orders to which the City, its properties or operations 
are or may be bound.

(c) NO DEFAULTS.  No event has occurred and no condition exists that constitutes 
an event of default under any indenture or other agreement or instrument to which the City is a 
party, or which, upon the execution and delivery of this Interlocal Agreement and/or the passage 
of time or giving of notice or both, would constitute an event of default under any indenture or 
other agreement or instrument to which the City is a party.  The City is not in violation in any 
material respect, and has not received notice of any claimed violation which will have any 
material adverse effect on the ability of the City to perform its obligations hereunder or under the 
terms of any agreement or other instrument to which it is a party or by which it, its properties or 
operations may be bound. 

(d) COMPLIANCE WITH LAW.  The City is in compliance with all laws, 
ordinances, governmental rules and regulations to which it is subject and which are material to 
the execution of this Interlocal Agreement and the performance by the City of its obligations 
hereunder.

(e) ENFORCEABILITY.  This Interlocal Agreement constitutes a legal, valid and 
binding obligation of the City enforceable against the City in accordance with its terms, except as 
such enforceability may be limited by bankruptcy, reorganization, insolvency and other similar 
laws affecting enforceability of creditors’ rights generally and to the application of equitable 
principles if equitable remedies are sought.

Section 2.2 TAX COVENANTS.  Each of the City and the Agency agrees that it will 
not take any action or omit to take any action, which action will adversely affect the exclusion 
from gross income of interest on the 2017 Bonds or amounts paid under this Interlocal 
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Agreement for federal income tax purposes and in the event any such action or omission is 
discovered by such party or shall be brought to its attention, the non-complying party shall, at its 
sole expense and promptly upon discovering such action or having any such action brought to its 
attention, take such reasonable actions as may rescind or otherwise negate or cure such action or 
omission.  

Section 2.3 COVENANTS OF THE AGENCY.  

(a) The Agency hereby covenants that by March 1 of each year it shall deliver to the 
City a certificate executed by an officer of the Agency stating whether Pledged Tax Increment 
Revenues shall be sufficient to make all payments required to be made on the 2017 Bonds on the 
immediately following May 1 and/or November 1 and/or to cure any deficiency in the Restricted 
Surplus Account and/or the Series 2017 Subaccount in the Reserve Account established pursuant 
to the Bond Resolution.  If such amounts shall not be sufficient for such purpose, the certificate 
shall indicate the amount of such insufficiency (the "Deficiency").

(b) The Agency hereby agrees to reimburse the City the amount of any payment 
made by the City pursuant to Section 2.4(a) below from the first legally available money of the 
Agency but only after the Agency has provided for all payments and deposits required in such 
year pursuant to the Bond Resolution.

Section 2.4 COVENANTS OF THE CITY.  The City makes the following covenants 
and representations as of the date first above written and such covenants shall continue in full 
force and effect during the term of this Interlocal Agreement:

(a) COVENANT TO BUDGET AND APPROPRIATE.  Should the certificate of the 
Agency referenced in Section 2.3(a) above certify that a Deficiency will exist, the City covenants 
and agrees no later than April 1 immediately following notice of the Deficiency to appropriate in 
its annual budget, by amendment, if necessary, from legally available Support Revenues, an 
amount equal to the Deficiency and to pay to the Agency no later than April 15 the amount of the 
Deficiency attributable to Pledged Tax Increment Revenues being insufficient to make all 
payments required to be made on the 2017 Bonds and to pay to the Agency by September 30 of 
such year any Deficiency attributable to a shortfall in the Restricted Surplus Account and/or the 
Series 2017 Subaccount in the Reserve Account.  Such covenant and agreement on the part of 
the City to budget and appropriate the amount of any Deficiency shall be cumulative to the 
extent not paid, and shall continue until Support Revenues in amounts sufficient to make all such 
required payments shall have been budgeted, appropriated and actually paid to the Agency.  No 
lien upon or pledge of such Support Revenues shall be created by this Interlocal Agreement until 
such moneys are budgeted and appropriated and paid to the Agency.  The obligation of the City 
to budget and appropriate amounts sufficient to pay the Deficiency is subject to the availability 
of Support Revenues after the satisfaction of the funding requirements for obligations having an 
express lien on or pledge of any such revenues.

A failure of the Agency to deliver to the City by March 1 a certificate indicating a 
“Deficiency” shall not relieve the City of its covenant provided above to appropriate Support 
Revenues in an amount equal to the Deficiency; however, the City shall not be in default 
hereunder for failure to appropriate such amount by April 1, and to pay such amounts to the 
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Agency by April 15 or September 30, provided that, following receipt of such Deficiency 
certificate, the City proceeds in a prompt manner to comply with the provisions of the 
immediately preceding paragraph.  

Anything in this Interlocal Agreement to the contrary notwithstanding, nothing herein 
shall be deemed to pledge ad valorem tax revenues or to permit or constitute a mortgage or lien 
upon any assets owned by the City.  This Interlocal Agreement shall not be construed as a pledge 
of or a lien on all or any Support Revenues except as provided herein, but the City’s obligations 
hereunder shall be payable solely as provided herein and are subject in all respects to the 
provisions of Florida law which make it unlawful for any municipality to expend moneys not 
appropriated and in excess of such municipality’s current budgeted revenues. 

(b) SPECIAL COVENANTS AND FINANCIAL RATIOS.  As a condition precedent 
to the issuance of any debt or the incurrence of any other obligations for borrowed money which 
are secured by and/or payable from the Support Revenues, the City agrees to deliver a certificate 
executed by the City Manager setting forth the calculations of the financial ratios provided below 
and certifying that it is in compliance with the following:

the average of the Support Revenues for the two most recent fiscal years for 
which audited financial statements of the City are available is equal to or greater than 
1.50x any amounts paid by the City hereunder which have not been reimbursed by the 
Agency or otherwise and the maximum annual debt service on any debt of the City 
secured by or payable from any of the Support Revenues to be outstanding following the 
issuance of the proposed debt or incurrence and projected maximum annual debt service 
on the proposed debt or obligations.  Such covenant shall not be applicable to any 
agreement similar to this Interlocal Agreement entered into by the City and the Agency.

For the purpose of calculating maximum annual debt service on any indebtedness which 
bears interest at a variable rate, such indebtedness shall be deemed to bear interest at the greater 
of (i) 1.25 times the most recently published Bond Buyer Revenue Bond 30 Year Index or (ii) 
1.25 times the actual average interest rate during the prior Fiscal Year of the City.  

(c) COVENANT RE: ANNUAL PAYMENT TO AGENCY.  The City shall pay to 
the Agency by no later than January 1 of each year from legally available moneys two hundred 
and fifty thousand dollars ($250,000).  Such obligation of the City shall terminate at such time as 
the financial statements of the Agency for the two most recent fiscal years of the Agency indicate 
that the Pledged Tax Increment Revenues for both such fiscal years, adjusted, as recommended 
by the City's independent certified public accountant, to take into account any reduction in such 
Pledged Tax Increment Revenues had the final decision of the Case (as defined below) regarding 
the calculation of Pledged Tax Increment Revenues been used in determining the amount of 
Pledged Tax Increment Revenues for such fiscal years equal at least 1.1x of the sum of (a) the 
Maximum Annual Debt Service on the 2017 Bonds and (b) any other obligations of the Agency 
secured by the Pledged Tax Increment Revenues and the City and the Agency receive an opinion 
of legal counsel reasonably acceptable to both the City and the Agency that Cases # 2016-CA-
000435A and 2017-CA-000239A ("the Case") has been concluded including all rights of appeal 
therefrom.
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(d) FURTHER ASSURANCE.  The City shall execute and deliver to the Agency, all 
such documents and instruments and do all such other acts and things as may be reasonably 
necessary or required by the Agency to enable it to exercise and enforce its rights under this 
Interlocal Agreement and to realize thereon, and record and file and re-record and re-file all such 
documents and instruments, at such time or times, in such manner and at such place or places, all 
as may be reasonably necessary or required by any of them to validate, preserve and protect its 
position under this Interlocal Agreement.

ARTICLE III

LOAN TERM AND TERMINATION

Section 3.1 COMMENCEMENT OF TERM.  The City’s obligations under this 
Interlocal Agreement shall commence on the date hereof unless otherwise provided in this 
Interlocal Agreement.

Section 3.2 TERMINATION.  This Interlocal Agreement, except as otherwise 
provided herein, shall terminate upon payment in full of the 2017 Bonds or the defeasance 
thereof and the performance of all other obligations hereunder.

ARTICLE IV

NATURE OF CITY OBLIGATIONS

Section 4.1 PAYMENT CURRENCY.  The Parties shall make payments due 
hereunder in lawful money of the United States of America.  

Section 4.2 OBLIGATIONS.  The obligation of the City to make the payments due 
hereunder and to perform and observe the other covenants and agreements contained herein shall 
be absolute and unconditional in all events except as otherwise expressly provided in this 
Interlocal Agreement and applicable provisions of law.  Notwithstanding any dispute between 
the Agency and the City but subject to the foregoing, the City shall make all payments due 
hereunder when due and shall not withhold any such payments or any other amounts pending 
final resolution of such dispute nor shall the City assert any right of setoff or counterclaim 
against its obligation to make such payments required under this Interlocal Agreement.

ARTICLE V

ASSIGNMENT

Section 5.1 ASSIGNMENT BY AGENCY.  This Interlocal Agreement may not be 
assigned by the City for any reason without the express prior written consent of the Agency and 
the holders of the 2017 Bonds. 

G-7



ARTICLE VI

EVENTS OF DEFAULT AND REMEDIES

Section 6.1 EVENTS OF DEFAULT DEFINED.  The following shall be “Events of 
Default” under this Interlocal Agreement and the terms “Event of Default” and “Default” shall 
mean (except where the context clearly indicates otherwise), whenever they are used in this 
Interlocal Agreement, any one or more of the following events:

(a) Failure by the City to timely pay any payment to be paid hereunder on the date on 
which it is due and payable;

(b) Failure by the City to observe and perform any covenant, condition or agreement 
on its part to be observed or performed under this Interlocal Agreement for a period of not less 
than thirty (30) days, after notice thereof to the City by the Agency, unless the Agency shall 
agree in writing to an extension of such time prior to its expiration; provided, however, if the 
failure stated in the notice can be wholly cured within a period of time not materially detrimental 
to the rights of the Agency, the Agency will not unreasonably withhold their consent to an 
extension of such time if corrective action is instituted by the City within the applicable period 
and diligently pursued until the failure is corrected;

(c) Any provision of this Interlocal Agreement material to the performance of the 
obligations of the City hereunder shall at any time for any reason cease to be valid and binding 
on the City or shall be declared to be null and void, or the validity or enforceability thereof shall 
be contested by the City or the City shall deny that it has any or further liability or obligation 
hereunder; and

(d) Any act of bankruptcy is filed against the City and is not dismissed within 60 days 
of such filing.

Section 6.2 NOTICE OF DEFAULT.  The City agrees to give the Agency prompt 
written notice if any petition, assignment, appointment or possession referred to in Section 6.1(c) 
and 6.1(d) is filed by or against the City or of the occurrence of any other event or condition 
which constitutes a Default or an Event of Default, or with the passage of time or the giving of 
notice would constitute an Event of Default or Default, immediately upon becoming aware of the 
existence thereof.

Section 6.3 REMEDIES ON DEFAULT.  Whenever any Event of Default referred 
to in Section 6.01 hereof shall have happened and be continuing, the Agency has the right, at its 
option without any further demand or notice, to take whatever other action at law or in equity, by 
mandamus or otherwise, may appear necessary or desirable to collect amounts then due 
hereunder or to enforce any other of its or their rights hereunder, provided however that such 
right shall not include the rights to accelerate any payment obligations of the City hereunder.

Section 6.4 ATTORNEYS’ FEES AND OTHER EXPENSES.  The City shall, on 
demand, pay to the Agency the reasonable fees and expenses of attorneys and other reasonable 
expenses incurred by it in the collection of payments due or the enforcement of performance of 
any other obligations of the City hereunder upon an Event of Default.  The provisions of this 
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Section 6.4 shall survive the termination of this Interlocal Agreement and the payment in full of 
the City’s obligations hereunder.

ARTICLE VII

MISCELLANEOUS

Section 7.1 NOTICES.  All notices, certificates or other communications hereunder 
shall be sufficiently given and shall be deemed given when hand delivered or mailed by first-
class mail, registered or certified mail, postage prepaid, to the parties at the following address:

The City:

City of Inverness, Florida
212 West Main Street
Inverness, FL  34450
Attention:  City Manager and

       Finance Director and 
                   Clerk

The Agency:

Inverness Community 
Redevelopment Agency
212 West Main Street
Inverness, FL  34450
Attention: Executive Director, 

Treasurer and                       
Secretary

Section 7.2 BINDING EFFECT.  This Interlocal Agreement shall inure to the benefit 
of and shall be binding upon the City and the Agency and their respective successors and 
assigns.  In consideration of the purchase and acceptance of any or all of the 2017 Bonds by 
those who shall hold the same from time to time, the provisions of this Interlocal Agreement 
shall be deemed to be and shall constitute a contract between the City and the Holders from time 
to time of the 2017 Bonds and with any Credit Facility Provider and any Bond Insurer (as 
defined in the Bond Resolution).  The provisions, covenants and agreements herein set forth to 
be performed by or on behalf of the City shall be for the equal benefit, protection and security of 
the Holders of any and all of the 2017 Bonds. 

Section 7.3 SEVERABILITY.  In the event any provision of the Interlocal 
Agreement shall be held invalid or unenforceable by any court of competent jurisdiction, such 
holding shall not invalidate or render unenforceable any other provision hereof.

Section 7.4 AMENDMENTS, CHANGES AND MODIFICATIONS.  No 
modification alteration or amendment to this Interlocal Agreement shall be binding upon any 
party until such modification, alteration or amendment is reduced to writing and executed by all 
parties hereto and the owners of not less than a majority of the 2017 Bonds Obligation and BAM 
subject to the provisions of Section 12.02 of the Bond Resolution.

Section 7.5 EXECUTION IN COUNTERPARTS.  This Interlocal Agreement may 
be simultaneously executed in several counterparts, each of which shall be an original and all of 
which shall constitute but one and the same instrument.

Section 7.6 APPLICABLE LAW.  This Interlocal Agreement shall be governed by 
and construed in accordance with the law of the State of Florida.
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Section 7.7 CONSENTS AND APPROVALS.  Whenever written consent or 
approval shall be required under the provisions of this Interlocal Agreement, such consent or 
approval may be given by an authorized officer of the City and/or Agency. 

Section 7.8 IMMUNITY OF OFFICERS, EMPLOYEES AND MEMBERS OF 
CITY AND AGENCY.  No recourse shall be had for any payment due hereunder or for any 
claim based thereon or upon any representation, obligation, covenant or agreement in this 
Interlocal Agreement against any past, present or future officer, member, employee, director or 
agent of the City or the Agency as such, either directly or through the City or the Agency, any 
successor public or private corporation thereto under any rule of law or equity, statute or 
constitution or by the enforcement of any assessment or penalty or otherwise, and all such 
liability of any such officers, members, employees, directors or agents as such is hereby 
expressly waived and released as a condition of and consideration for the execution of this 
Interlocal Agreement.

Section 7.9 CAPTIONS.  The captions or headings in this Interlocal Agreement are 
for convenience only and in no way define, limit or describe the scope or intent of any provisions 
of sections of this Interlocal Agreement.

Section 7.10 NO PECUNIARY LIABILITY OF CITY OR AGENCY.  No 
provision, covenant or agreement contained in this Interlocal Agreement, or any obligation 
herein imposed upon the City or the Agency, or the breach thereof, shall constitute an 
indebtedness or liability of the State of Florida or any political subdivision of the State of Florida 
or any public corporation or governmental agency existing under the laws thereof other than the 
City and the Agency.

Section 7.11 PAYMENTS DUE ON HOLIDAYS.  If the date for making any 
payment or the last date for performance of any act or the exercise of any right, as provided in 
this Interlocal Agreement, shall be other than on a Business Day such payments shall be made or 
act performed or right exercised on the next succeeding Business Day with the same force and 
effect as if done on the nominal date provided in this Interlocal Agreement.

Section 7.12 PUBLIC AGENCIES.  At all times prior to and during the term of this 
Interlocal Agreement, the City and Agency shall constitute “public agencies” as that term is 
defined in section 163.01(3)(b), Florida Statutes, and each of the City and this Agency have in 
common the power and authority to separately issue obligations like the 2017 Bonds in order to 
provide financing of the Project.

[SIGNATURES ON FOLLOWING PAGE]
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Section 7.13 FILING OF INTERLOCAL AGREEMENT.  It is agreed that this 
Interlocal Agreement shall be filed with the Clerk of the Circuit Court of Citrus County, Florida, 
all in accordance with Chapter 163, Part I, Florida Statutes.

IN WITNESS WHEREOF, the Inverness Community Development Agency has caused 
this Interlocal Agreement to be executed in its corporate name and attested by its duly authorized 
officers and City of Inverness, Florida has caused this Interlocal Agreement to be executed in its 
corporate name with its corporate seal hereunto affixed and attached by its duly authorized 
officers as of the date first above written.

ATTEST:

By: 
       Secretary

INVERNESS COMMUNITY 
REDEVELOPMENT AGENCY 

By: 
       Chairman

ATTEST:

By: 
       City Clerk

CITY OF INVERNESS 

By: 
Title: Council President
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Uf~rjsy�g~ �GFR �yt�ymj�Ywzxyjj �tw�Uf~nsl�Fljsy�ktUf~rjsy�g~ �GFR �yt�ymj�Ywzxyjj �tw�Uf~nsl�Fljsy�ktw�ymj�gjsjkny�tk�ymj�T | sjwx�xmfqq1�yt�ymj �
j}yjsy�ymjwjtk1�inxhmfwlj�ymj�tgqnlfynts�tk�GFR �zsijw�ymnx�Utqnh~3�j}yjsy�ymjwjtk1�inxhmfwlj�ymj�tgqnlfynts�tk�GFR �zsijw�ymnx�Utqnh~3�Z uts�inxgzwxjrjsy�zsijw�ymnx�
Utqnh~ �ns�wjxujhy�tk�f�Gtsi�fsi�yt�ymj�j}yjsy�tk�xzhm�uf~rjsy1�-f.�GFR �xmfqq�gjhtrj �ymj�t| sjw�
tk�xzhm�Gtsi1�fs~ �fuuzwyjsfsy�htzuts�yt�xzhm�Gtsi�fsiwnlmy�yt�wjhjnuy�tk�uf~rjsy�tk�uwnshnufq�
tk�tw�nsyjwjxy�ts�xzhm�Gtsi�fsi�xmfqq�gj �kzqq~ �xzgwtlfyji�yt�ymj�wnlmyx�tk�ymj�T | sjw1�nshqzinsl�ymj �
T | sjwÔx�wnlmy�yt� wjhjn{j� uf~rjsyx�zsijw�xzhm�Gtsi� fsi�-g.GFR �xmfqq� gjhtrj� jsynyqji�yt�
wjnrgzwxjrjsy� tk� ymj� frtzsy�xt� ufni� -ytljymjw� | nym�nsyjwjxy� fsi� j}ujsxjx.� uzwxzfsy� yt� ymj �����������
Xjhzwny~ �I thzrjsyx�fsi�I jgy�Xjw{nhj��W jxjw{j�FlwjjrjsyO
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Ymj�frtzsy�f{fnqfgqj�zsijw�ymnx�Utqnh~ � ktw�uf~rjsy�xmfqq�sty� j}hjji�ymj� Utqnh~ �Qnrny3� �Ymj �
frtzsy�f{fnqfgqj �fy�fs~ �ufwynhzqfw�ynrj�yt�gj �ufni�yt�ymj�Ywzxyjj�tw�Uf~nsl�Fljsy�zsijw�ymj �yjwrx�
tk�ymnx�Utqnh~ �xmfqq�fzytrfynhfqq~ �gj �wjizhji�g~ �fsi�yt�ymj� j}yjsy�tk�fs~ �uf~rjsy�zsijw�ymnx�
Utqnh~3��M t| j{jw1�fkyjw�xzhm�uf~rjsy1�ymj�frtzsy�f{fnqfgqj �zsijw�ymnx�Utqnh~ �xmfqq�gj �wjnsxyfyji�
ns�kzqq�tw�ns�ufwy1�gzy�tsq~ �zu�yt�ymj�Utqnh~ �Qnrny1�yt�ymj�j}yjsy�tk�ymj�wjnrgzwxjrjsy�tk�xzhm�
uf~rjsy�-fkyjw�yfpnsl�nsyt�fhhtzsy�ymj �uf~rjsy�tk�nsyjwjxy�fsi�j}ujsxjx.�yt�GFR �g~ �tw�ts�gjmfqk�
tk�ymj�Nxxzjw3��\ nymns�ymwjj �-8.�Gzxnsjxx�I f~x�tk�xzhm�wjnrgzwxjrjsy1�GFR �xmfqq�uwt{nij�ymj�
Ywzxyjj �tw�ymj�Uf~nsl�Fljsy�| nym�S tynhj�tk�W jnsxyfyjrjsy1�ns�ymj�ktwr�tk�J }mngny�F�fyyfhmji�Ywzxyjj �tw�ymj�Uf~nsl�Fljsy�| nym�S tynhj�tk�W jnsxyfyjrjsy1�ns�ymj�ktwr�tk�J }mngny�F�fyyfhmji�
mjwjyt1�fsi�xzhm�wjnsxyfyjrjsy�xmfqq�gj �j kkjhyn{j�fx�tk�ymj �ifyj�GFR �ln{jx�xzhm�stynhj3mjwjyt1�fsi�xzhm�wjnsxyfyjrjsy�xmfqq�gj �j kkjhyn{j�fx�tk�ymj �ifyj�GFR �ln{jx�xzhm�stynhj3

Uf~rjsy�zsijw�ymnx�Utqnh~ �xmfqq�sty�gj �f{fnqfgqj �| nym�wjxujhy�yt�-f.�fs~ �S tsuf~rjsy�ymfy�thhzwx�h~ �xmfqq�sty�gj �f{fnqfgqj �| nym�wjxujhy�yt�-f.�fs~ �S tsuf~rjsy�ymfy�thhzwx�
uwntw�yt�ymj�J kkjhyn{j�I fyj �tw�fkyjw�ymj �jsi�tk�ymj�Yjwr�tk�ymnx�Utqnh~ �tw�-g.�Gtsix�ymfy�fwj�sty�uwntw�yt�ymj�J kkjhyn{j�I fyj �tw�fkyjw�ymj �jsi�tk�ymj�Yjwr�tk�ymnx�Utqnh~ �tw�-g.�Gtsix�ymfy�fwj�sty�
tzyxyfsinsl�zsijw�ymj� Xjhzwny~ � I thzrjsyx3� � Nk�ymj� frtzsy�uf~ fgqj � zsijw�ymnx� Utqnh~ �nxtzyxyfsinsl�zsijw�ymj� Xjhzwny~ � I thzrjsyx3� � Nk�ymj� frtzsy�uf~ fgqj � zsijw�ymnx� Utqnh~ �nxfqxt�
uf~ fgqj �zsijw�fstymjw�GFR �nxxzji�utqnh~ �nsxzwnsl�ymj�Gtsix1�uf~rjsy�knwxy�xmfqq�gj �rfij �zsijw�uf~ fgqj �zsijw�fstymjw�GFR �nxxzji�utqnh~ �nsxzwnsl�ymj�Gtsix1�uf~rjsy�knwxy�xmfqq�gj �rfij �zsijw�
ymnx�Utqnh~ �yt�ymj �j}yjsy�tk�ymj�frtzsy�f{fnqfgqj �zsijw�ymnx�Utqnh~ �zu�yt�ymj�Utqnh~ �Qnrny3��Ns�st�ymnx�Utqnh~ �yt�ymj �j}yjsy�tk�ymj�frtzsy�f{fnqfgqj �zsijw�ymnx�Utqnh~ �zu�yt�ymj�Utqnh~ �Qnrny3��Ns�st�
j{jsy�xmfqq�GFR �nshzw�izuqnhfyj�qnfgnqny~ �ktw�ymj�xfrj�frtzsyx�t| nsl�| nym�wjxujhy�yt�ymj�Gtsix�tzsyx�t| nsl�| nym�wjxujhy�yt�ymj�Gtsix�
ymfy�fwj�ht{jwji�zsijw�ymnx�Utqnh~ �fsi�fs~ �tymjw�GFR �nxxzji�nsxzwfshj�utqnh~3ymfy�fwj�ht{jwji�zsijw�ymnx�Utqnh~ �fsi�fs~ �tymjw�GFR �nxxzji�nsxzwfshj�utqnh~3

J }hjuy�yt�ymj� j}yjsy�j}uwjxxq~ �rtinknji�g~ �fs�jsitwxjrjsy�mjwjyt1�ymj �ktqqt| nsl�yjwrx�xmfqq�J }hjuy�yt�ymj� j}yjsy�j}uwjxxq~ �rtinknji�g~ �fs�jsitwxjrjsy�mjwjyt1�ymj �ktqqt| nsl�yjwrx�xmfqq�
mf{j �ymj�rjfsnslx�xujhnknji�ktw�fqq�uzwutxjx�tk ymnx�Utqnh~3� �Òymnx�Utqnh~3� �ÒGzxnsjxx�I f~Gzxnsjxx�I f~Ó�rjfsx�fs~ �if~ �
tymjw�ymfs�-f.�f�Xfyzwif~ �tw�Xzsif~ �tw�-g.�f�if~ �ts�| mnhm�gfspnsl�nsxynyzyntsx�ns�ymj�Xyfyj�tk�tymjw�ymfs�-f.�f�Xfyzwif~ �tw�Xzsif~ �tw�-g.�f�if~ �ts�| mnhm�gfspnsl�nsxynyzyntsx�ns�ymj�Xyfyj�tk�
S j | �^twp�tw�ymj �NsxzwjwÔx�Knxhfq�Fljsy�-fx�mjwjnsfkyjw�ijknsji.�S j | �^twp�tw�ymj �NsxzwjwÔx�Knxhfq�Fljsy�-fx�mjwjnsfkyjw�ijknsji.���� fzymtwn�ji�tw�wjvznwji�g~ �
qf| �tw�j}jhzyn{j�twijw�yt�wjrfns�hqtxji3��Òyt�wjrfns�hqtxji3��ÒI jgy�Xjw{nhj�Wjxjw{j�FlwjjrjsyI jgy�Xjw{nhj�Wjxjw{j�FlwjjrjsyÓ�rjfsx�ymj�I jgy�
Xjw{nhj�W jxjw{j�FlwjjrjsyMnk�fs~1�ifyji�fx�tk�ymj�jkkjhyn{j�ifyj�mjwjtknk�fs~1�ifyji�fx�tk�ymj�jkkjhyn{j�ifyj�mjwjtkMns�wjxujhy�tk�ymnx�Utqnh~ M
fx�ymj �xfrj�rf~ �gj �frjsiji�tw�xzuuqjrjsyji�kwtr�ynrj�yt�ynrj3�Òfx�ymj �xfrj�rf~ �gj �frjsiji�tw�xzuuqjrjsyji�kwtr�ynrj�yt�ynrj3�ÒI zj�ktw�Uf~rjsyÓ�rjfsx�-f.�
| mjs�wjkjwwnsl�yt�ymj�uwnshnufq�tk�f�Gtsi1�uf~ fgqj �ts�ymj �xyfyji�rfyzwny~ �ifyj�ymjwjtk�tw�ymj �ifyj�| mjs�wjkjwwnsl�yt�ymj�uwnshnufq�tk�f�Gtsi1�uf~ fgqj �ts�ymj �xyfyji�rfyzwny~ �ifyj�ymjwjtk�tw�ymj �ifyj�
ts�| mnhm�ymj�xfrj�xmfqq�mf{j�gjjs�izq~ �hfqqji�ktw�rfsifytw~ �xnspnsl�kzsi�wjijruynts�fsi�itjx�ts�| mnhm�ymj�xfrj�xmfqq�mf{j�gjjs�izq~ �hfqqji�ktw�rfsifytw~ �xnspnsl�kzsi�wjijruynts�fsi�itjx�
sty�wjkjw�yt�fs~ �jfwqnjw�ifyj�ts�| mnhm�uf~rjsy�nx�izj�g~ �wjfxtifyj�ts�| mnhm�uf~rjsy�nx�izj�g~ �wjfxts�tk�hfqq�ktw�wjijruynts�-tymjw�ymfs�
g~ �rfsifytw~ �xnspnsl�kzsi�wjijruynts.1�fhhjqjwfynts�tw�tymjw�fi{fshjrjsy�tk�rfyzwny~ �g~ �rfsifytw~ �xnspnsl�kzsi�wjijruynts.1�fhhjqjwfynts�tw�tymjw�fi{fshjrjsy�tk�rfyzwny~ �Izsqjxx�
GFR �xmfqq�jqjhy1�ns�nyx�xtqj�inxhwjynts1�yt�uf~ �xzhm�uwnshnufq�izj �zuts�xzhm�fhhjqjwfynts�ytljymjw�GFR �xmfqq�jqjhy1�ns�nyx�xtqj�inxhwjynts1�yt�uf~ �xzhm�uwnshnufq�izj �zuts�xzhm�fhhjqjwfynts�ytljymjw�
| nym�fs~ �fhhwzji�nsyjwjxy�y| nym�fs~ �fhhwzji�nsyjwjxy�yt�ymj�ifyj� tk�fhhjqjwfyntst�ymj�ifyj� tk�fhhjqjwfyntsJ fsi�-g.� | mjs�wjkjwwnsl�yt�nsyjwjxy�ts�f�
Gtsi1�uf~ fgqj�ts�ymj �xyfyji�ifyj�ktw�uf~rjsy�tk�nsyjwjxy3��ÒGtsi1�uf~ fgqj�ts�ymj �xyfyji�ifyj�ktw�uf~rjsy�tk�nsyjwjxy3��Òo���������Ó�rjfsx1�ns�wjxujhy�tk�f�
Gtsi1�ymj �kfnqzwj�tk�ymj �Nxxzjw�yt�mf{j�uwt{niji�xzkknhnjsy�kzsix�yt�ymj�YwzxyjjGtsi1�ymj �kfnqzwj�tk�ymj �Nxxzjw�yt�mf{j�uwt{niji�xzkknhnjsy�kzsix�yt�ymj�Ywzxyjj tw1�nk�ymjwj nx�st�
u������M yt�ymj �yt�ymj � Uf~nsl�Fljsy� ktw�uf~rjsy�ns� kzqq�tk�fqq�uwnshnufq�fsi�nsyjwjxy�ymfy�nx� I zj� ktw�Uf~nsl�Fljsy� ktw�uf~rjsy�ns� kzqq�tk�fqq�uwnshnufq�fsi�nsyjwjxy�ymfy�nx� I zj� ktw�
Uf~rjsy�ts�xzhm�Gtsi3��ÒS tsuf~rjsyÓ�xmfqq�fqxt�nshqzij1�ns�wjxujhy�tk�f�Gtsi1�fs~ �uf~rjsy�Uf~rjsy�ts�xzhm�Gtsi3��ÒS tsuf~rjsyÓ�xmfqq�fqxt�nshqzij1�ns�wjxujhy�tk�f�Gtsi1�fs~ �uf~rjsy�
rfij�yt�fs�T | sjw�g~ �tw�ts�gjmfqk�tk�ymj �Nxxzjw�tk�uwnshnufq�tw�nrfij�yt�fs�T | sjw�g~ �tw�ts�gjmfqk�tk�ymj �Nxxzjw�tk�uwnshnufq�tw�nsyjwjxy�ymfy�nx�I zj�ktw�Uf~rjsy1�
| mnhm�uf~rjsy�mfx�gjjs�wjht{jwji�kwtr�xzhm�T | sjw�uzwxzfsy�yt�ymj �Z snyji�Xyfyjx�Gfspwzuyh~ �| mnhm�uf~rjsy�mfx�gjjs�wjht{jwji�kwtr�xzhm�T | sjw�uzwxzfsy�yt�ymj �Z snyji�Xyfyjx�Gfspwzuyh~ �
H tij�ns�fhhtwifshj�| nym�f�knsfq1�stsfuujfqfgqj�twijw�tk�f�htzwy�mf{nsl�htrujyjsy�ozwnxinhynts3H tij�ns�fhhtwifshj�| nym�f�knsfq1�stsfuujfqfgqj�twijw�tk�f�htzwy�mf{nsl�htrujyjsy�ozwnxinhynts3
îo�����ï rjfsx�ijqn{jw~ �yt�GFR �tk�f�strjfsx�ijqn{jw~ �yt�GFR �tk�f�stynhj�tk�hqfnr�fsi�hjwynknhfyj1�g~ �hjwynknji�rfnq1�jrfnq�tw�
yjqjhtu~ �fx�xjy�ktwym�ts�ymj�fyyfhmji�Xhmjizqj �tw�tymjw�fhhjuyfgqj �jqjhywtsnh�ijqn{jw~1�ns�f�ktwr�yjqjhtu~ �fx�xjy�ktwym�ts�ymj�fyyfhmji�Xhmjizqj �tw�tymjw�fhhjuyfgqj �jqjhywtsnh�ijqn{jw~1�ns�f�ktwr�
xfynxkfhytw~ �yt�GFR 1�kwtr�fsi�xnlsji�g~ �ymj�Ywzxyjj�tw�ymj �Uf~nsl�Fljsy1�| mnhm�stynhj�xmfqq�
������� -f.�ymj�ujwxts�tw�jsyny~ �rfpnsl�ymj�hqfnr1�-g.ymj�Utqnh~ �S zrgjw1�-h.�ymj�hqfnrji�frtzsy1�
-i.�uf~rjsy�nsxywzhyntsx�fsi�-j.�ymj �ifyj�xzhm�hqfnrji�frtzsy� gjhtrjx�tw� gjhfrj� I zj � ktw�
q������O îp����Ó� rjfsx1�ns� wjxujhy� tk� f� Gtsi1� ymj� ujwxts� tw� jsyny~ � | mt1� fy� ymj � ynrj� tk�
S tsuf~rjsy1�nx�jsynyqji�zsijw�ymj�yjwrx�tk�xzhm�Gtsi�yt�uf~rjsy�ymjwjtk1�j}hjuy�ymfy�ÒT | sjwÓ�
xmfqq� sty� nshqzij� ymj� Nxxzjw1� ymj� R jrgjwtw� fs~ � ujwxts� tw� jsyny~ � | mtxj� inwjhy� tw� nsinwjhy�
tgqnlfynts�htsxynyzyjx�ymj �zsijwq~nsl�xjhzwny~ �ktw�ymj�Gtsix3��ÒUtqnh~�QnrnyÓ�rjfsx�ymj�itqqfw�
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frtzsy�tk�ymj �ijgy�xjw{nhj�wjxjw{j�kzsi�wjvznwji�yt�gj �rfnsyfnsji�ktw�ymj �Gtsix�g~ �ymj�Xjhzwny~ �
I thzrjsyx� kwtr� ynrj� yt� ynrj� -ymj � ÒW jxjw{j� Fhhtzsy� W jvznwjrjsyÓ.1� tw� ymj� utwynts� tk� ymj �
W jxjw{j�Fhhtzsy�W jvznwjrjsy�ktw�ymj�Gtsix�uwt{niji�g~ �ymnx�Utqnh~ �fx�xujhnknji�ns�ymj�Xjhzwny~ �
I thzrjsyx�tw�I jgy�Xjw{nhj�W jxjw{j�Flwjjrjsy1�nk�fs~1�gzy�ns�st�j{jsy�xmfqq�ymj �Utqnh~ �Qnrny�
j}hjji�ymj�R f}nrzr�Utqnh~ �Qnrny�xjy�ktwym�fgt{j3��Ymj �Utqnh~ �Qnrny�xmfqq�fzytrfynhfqq~ �fsi�
nwwj{thfgq~ �gj �wjizhji�kwtr�ynrj�yt�ynrj�g~ �ymj �frtzsy�tk�tw1�nk�ymnx�Utqnh~ �nx�tsq~ �uwt{ninsl�f�
utwynts�tk�ymj �W jxjw{j�Fhhtzsy�W jvznwjrjsy1�ns�ymj �xfrj�uwtutwynts�fx1�jfhm�wjizhynts�ns�ymj �
W jxjw{j�Fhhtzsy�W jvznwjrjsy1�fx�uwt{niji�ns�ymj�Xjhzwny~ �I thzrjsyx�tw�I jgy�Xjw{nhj�W jxjw{j�W jxjw{j�Fhhtzsy�W jvznwjrjsy1�fx�uwt{niji�ns�ymj�Xjhzwny~ �I thzrjsyx�tw�I jgy�Xjw{nhj�W jxjw{j�
Flwjjrjsy3�ÒXjhzwny~� I thzrjsyxÓ�rjfsx� fs~ � wjxtqzynts1� twinsfshj1� ywzxy� flwjjrjsy1� ywzxy�rjfsx� fs~ � wjxtqzynts1� twinsfshj1� ywzxy� flwjjrjsy1� ywzxy�
nsijsyzwj1�qtfs�flwjjrjsy�fsi4tw�qjfxj�flwjjrjsy�fsi�fs~ �fiinyntsfq�tw�xzuuqjrjsyfq�ithzrjsy�nsijsyzwj1�qtfs�flwjjrjsy�fsi4tw�qjfxj�flwjjrjsy�fsi�fs~ �fiinyntsfq�tw�xzuuqjrjsyfq�ithzrjsy�
j}jhzyji�ns� htssjhynts� | nym� ymj � Gtsix3� � Òu���Ó�rjfsx�ymj� ujwnti� kwtr� fsi�nshqzinsl� ymj�Ó� rjfsx�ymj� ujwnti� kwtr� fsi�nshqzinsl� ymj�
J kkjhyn{j�I fyj zsynq�ymj�jfwqnjw�tk�-n.�ymj�rfyzwny~ �ifyj�ktw�ymj�Gtsix������ -nn.�ymj �ifyj�ts�| mnhm�-nn.�ymj �ifyj�ts�| mnhm�
ymj�Gtsix�fwj �st�qtsljw�tzyxyfsinsl�zsijw�ymj �Xjhzwny~ �I thzrjsyx3

GFR �rf~ �fuutnsy�f�knxhfq�fljsy�-ymj�ÒNsxzwjwÔx�Knxhfq�FljsyÓ.�ktw�uzwutxjx�tk�ymnx�Utqnh~ �g~ �GFR �rf~ �fuutnsy�f�knxhfq�fljsy�-ymj�ÒNsxzwjwÔx�Knxhfq�FljsyÓ.�ktw�uzwutxjx�tk�ymnx�Utqnh~ �g~ �
ln{nsl�| wnyyjs�stynhj�yt�ymj �Ywzxyjj�fsi�ymj �Uf~nsl�Fljsy�xujhnk~nsl�ymj�sfrj�fsi�stynhj�fiiwjxx�js�stynhj�yt�ymj �Ywzxyjj�fsi�ymj �Uf~nsl�Fljsy�xujhnk~nsl�ymj�sfrj�fsi�stynhj�fiiwjxx�
tk�ymj�NsxzwjwÔx�Knxhfq�Fljsy3��Kwtr�fsi�fkyjw�ymj�ifyj�tk�wjhjnuy�tk�xzhm�stynhj�g~ �ymj�Ywzxyjj �tk�ymj�NsxzwjwÔx�Knxhfq�Fljsy3��Kwtr�fsi�fkyjw�ymj�ifyj�tk�wjhjnuy�tk�xzhm�stynhj�g~ �ymj�Ywzxyjj �
fsi�ymj�Uf~nsl�Fljsy1�-f.�htunjx�tk�fqq�stynhjx�wjvznwji�yt�gj �ijqn{jwji�yfsi�ymj�Uf~nsl�Fljsy1�-f.�htunjx�tk�fqq�stynhjx�wjvznwji�yt�gj �ijqn{jwji�yt�GFR �uzwxzfsy�yt�ymnx�t�GFR �uzwxzfsy�yt�ymnx�
Utqnh~ �xmfqq�gj �xnrzqyfsjtzxq~ �ijqn{jwji�yt�ymj �NsxzwjwÔx�Knxhfq�Fljsy�fsi�yt�GFR �fsi�xmfqq�sty�Utqnh~ �xmfqq�gj �xnrzqyfsjtzxq~ �ijqn{jwji�yt�ymj �NsxzwjwÔx�Knxhfq�Fljsy�fsi�yt�GFR �fsi�xmfqq�sty�
gj �ij jrji�wjhjn{ji�zsynq�wjhjn{ji�g~ �gtym�fsi�-g.�fqq�uf~rjsyx�wjvznwji�yt�gj �rfij �g~ �GFR �gj �ij jrji�wjhjn{ji�zsynq�wjhjn{ji�g~ �gtym�fsi�-g.�fqq�uf~rjsyx�wjvznwji�yt�gj �rfij �g~ �GFR �
zsijw�ymnx�Utqnh~ �rf~ �gj �rfij�inwjhyq~ �g~ �GFR �tzsijw�ymnx�Utqnh~ �rf~ �gj �rfij�inwjhyq~ �g~ �GFR �tw�g~ �ymj�NsxzwjwÔx�Knxhfq�Fljsy�ts�gjmfqk�tk�w�g~ �ymj�NsxzwjwÔx�Knxhfq�Fljsy�ts�gjmfqk�tk�
GFR 3��Ymj �NsxzwjwÔx�Knxhfq�Fljsy�nx�ymj �fljsy�tk�GFR �tsq~GFR 3��Ymj �NsxzwjwÔx�Knxhfq�Fljsy�nx�ymj �fljsy�tk�GFR �tsq~ M fsi�ymj�NsxzwjwÔx�Knxhfq�Fljsy�xmfqq�fsi�ymj�NsxzwjwÔx�Knxhfq�Fljsy�xmfqq�
ns�st� j{jsy�gj �qnfgqj�yt�ymj�Ywzxyjj1�Uf~nsl�Fljsy�tw�fs~ �T | sjw�ktw�fs~ �fhy�tk�ymj� NsxzwjwÔx�ns�st�j{jsy�gj �qnfgqj�yt�ymj�Ywzxyjj1�Uf~nsl�Fljsy�tw�fs~ �T | sjw�ktw�fs~ �fhy�tk�ymj� NsxzwjwÔx�
Knxhfq�Fljsy�tw�fs~ �kfnqzwj�tk�GFR �yt�ijutxny�tw�hfzxj�yt�gj �ijutxnyji�xzkknhnjsy�kzsix�yt�rfpj �nqzwj�tk�GFR �yt�ijutxny�tw�hfzxj�yt�gj �ijutxnyji�xzkknhnjsy�kzsix�yt�rfpj �
uf~rjsyx�izj�zsijw�ymnx�Utqnh~3

Yt�ymj�kzqqjxy�j}yjsy�ujwrnyyji�g~ �fuuqnhfgqj �qf| 1�GFR �flwjjx�sty�yt�fxxjwy1�fsi�mjwjg~ �| fn{jx1�Yt�ymj�kzqqjxy�j}yjsy�ujwrnyyji�g~ �fuuqnhfgqj �qf| 1�GFR �flwjjx�sty�yt�fxxjwy1�fsi�mjwjg~ �| fn{jx1�
tsq~ �ktw�ymj�gjsjkny�tk�jfhm�T | sjw1�fqq�wnlmyx�-| mjymjtsq~ �ktw�ymj�gjsjkny�tk�jfhm�T | sjw1�fqq�wnlmyx�-| mjymjw�g~ �htzsyjwhqfnr1�xjytkk�tw�tymjw| nxj.�fsi�
ijkjsxjx�-nshqzinsl1�| nymtzy�qnrnyfynts1�ymj�ijkjsxj�tk�kwfzi.1�| mjymjw�fhvznwji�g~ �xzgwtlfynts1�ijkjsxjx�-nshqzinsl1�| nymtzy�qnrnyfynts1�ymj�ijkjsxj�tk�kwfzi.1�| mjymjw�fhvznwji�g~ �xzgwtlfynts1�
fxxnlsrjsy�tw�tymjw| nxj1�yt�ymj�j}yjsy�ymfy�xzhm�wnlmyx�fsi�ijkjsxjx�rf~ �gj �f{fnqfgqj�yt�GFR �yt�fxxnlsrjsy�tw�tymjw| nxj1�yt�ymj�j}yjsy�ymfy�xzhm�wnlmyx�fsi�ijkjsxjx�rf~ �gj �f{fnqfgqj�yt�GFR �yt�
f{tni�uf~rjsy�tk�nyf{tni�uf~rjsy�tk�nyx�tgqnlfyntsx�zsijw�ymnx�Utqnh~ �ns�fhhtwifshj�| nym�ymj�j}uwjxx�uwt{nxntsx�tk�x�tgqnlfyntsx�zsijw�ymnx�Utqnh~ �ns�fhhtwifshj�| nym�ymj�j}uwjxx�uwt{nxntsx�tk�
ymnx�Utqnh~3��Ymnx�Utqnh~ �rf~ �sty�gj �hfshjqji�tw�wj{tpji3ymnx�Utqnh~3��Ymnx�Utqnh~ �rf~ �sty�gj �hfshjqji�tw�wj{tpji3

Ymnx�Utqnh~ �nx�gjnsl�nxxzji�zsijw�fsi�uzwxzfsy�yt�fsi�xmfqq�gj �htsxywzji�zsijw�fsi�lt{jwsji�g~ �Ymnx�Utqnh~ �nx�gjnsl�nxxzji�zsijw�fsi�uzwxzfsy�yt�fsi�xmfqq�gj �htsxywzji�zsijw�fsi�lt{jwsji�g~ �
ymj�qf| x�tk�ymj �Xyfyj�tk�Symj�qf| x�tk�ymj �Xyfyj�tk�S j | �^twp1�| nymtzy�wjlfwi�yt�htskqnhy�tk�qf| �uwt{nxntsx3j| �^twp1�| nymtzy�wjlfwi�yt�htskqnhy�tk�qf| �uwt{nxntsx3

Ymnx�Utqnh~ �xjyx� ktwym�ns� kzqq�ymj�zsijwyfpnsl� tk�GFR �fsi�xmfqq�sty�gj �rtinknji1�fqyjwji� tw�Ymnx�Utqnh~ �xjyx� ktwym�ns� kzqq�ymj�zsijwyfpnsl� tk�GFR �fsi�xmfqq�sty�gj �rtinknji1�fqyjwji� tw�
fkkjhyji� g~ � fs~ � tymjw� flwjjrjsy� tw� nsxywzrjsy1� nshqzinsl� fs~ � rtinknhfynts� tw� frjsirjsy�fkkjhyji� g~ � fs~ � tymjw� flwjjrjsy� tw� nsxywzrjsy1� nshqzinsl� fs~ � rtinknhfynts� tw� frjsirjsy�
ymjwjyt3��J }hjuy�yt�ymymjwjyt3��J }hjuy�yt�ymj�j}yjsy�j}uwjxxq~ �rtinknji�g~ �fs�jsitwxjrjsy�mjwjyt1�fs~ �uwjrnzr�ufni�ns�
wjxujhy� tk� ymnx� Utqnh~ � nx� stswjkzsifgqj� ktw� fs~ � wjfxts� | mfyxtj{jw1� nshqzinsl� uf~rjsy1� tw�wjxujhy� tk� ymnx� Utqnh~ � nx� stswjkzsifgqj� ktw� fs~ � wjfxts� | mfyxtj{jw1� nshqzinsl� uf~rjsy1� tw�
uwt{nxnts�gjnsl�rfij� ktw�uf~rjsy1�tk�ymj �Gtsix�uwntw�yt�rfyzwny~3� � Y M NX� UT QNH �̂ NX� S T Y�
dpwfsfe G �̂Y M J �UW T UJ W Y^4H FXZ FQY �̂NS XZ WFS H J �XJ H Z W NY �̂KZ S I �XUJ H NKNJ I �
NS � FW YNH QJ � <;� T K� Y M J � S J \ � ^T W P � NS XZ WFS H J � QF\ 3� � Y M NX� UT QNH �̂ NX� NXXZ J I �
\ NY M T Z Y�H T S YNS LJ S Y�R Z YZ FQ�Q NFGNQNY �̂KT W �FXXJ XXR J S Y3�
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Ns�| nysjxx�| mjwjtk1�GZ NQI �FR J W NH F�R Z YZ FQ�FXXZ WFS H J �H T R UFS �̂mfx�hfzxji�ymnx�
Utqnh~ �yt�gj �j}jhzyji�ts�nyx�gjmfqk�g~ �nyx�Fzymtwn�ji�T kknhjw3

GZ NQI �FR J W NH F�R Z YZ FQ�FXXZ WFS H J �
dpnqboz

G~?��ddddddddddddddddddddddddddddddddddddddG~?��dddddddddddddddddddddddddddddddddddddd
Fzymtwn�ji�T kknhjwFzymtwn�ji�T kknhjw
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o���hjx��-Zsqjxx�Tymjw|nxj�Xujhnknji�g~�GFR.
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b������[
755�Qngjwy~ �Xywjjy1�7<���� �����
S j | �^twp1�S j | �^twp�657=6
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ǸS XJ W Y�FI I W J XXb

W jkjwjshj �nx�rfij�yt�ymj �R zsnhnufq�Gtsi�I jgy�Xjw{nhj�W jxjw{j�Nsxzwfshj�Utqnh~1�Utqnh~ �S t3�W jkjwjshj �nx�rfij�yt�ymj �R zsnhnufq�Gtsi�I jgy�Xjw{nhj�W jxjw{j�Nsxzwfshj�Utqnh~1�Utqnh~ �S t3�
dddddddd�-ymj�ÒUtqnh~Ó.Mnxxzji�g~ �Gznqi�Frjwnhf�R zyzfq�Fxxzwfshj�H trufs~ �Fxxzwfshj�H trufs~ �-ÒGFR Ó.3��Ymj �-ÒGFR Ó.3��Ymj �
yjwrx�| mnhm�fwj �hfunyfqn�ji�mjwjns�fsi�sty�tymjw| nxj�ijknsji�xmfqq�xmfqq�mf{j �ymj�rjfsnslx�xujhnknji�mf{j�ymj�rjfsnslx�xujhnknji�
ns�ymj �Utqnh~3

GFR �mjwjg~ �ijqn{jwx�stynhj�ymfy�ny�nx�ns�wjhjnuy�tk�uf~rjsy�kwtr�ymj�GFR �mjwjg~ �ijqn{jwx�stynhj�ymfy�ny�nx�ns�wjhjnuy�tk�uf~rjsy�kwtr�ymj�||Nxxzjwb1�tw�ts�nyx�gjmfqk1�Nxxzjwb1�tw�ts�nyx�gjmfqk1�
uzwxzfsy�yt�ymj�Xjhzwny~ �I thzrjsyx�tw�I jgy�Xjw{nhj�W jxjw{j�Flwjjrjsy1�nk�fs~1�fsi1�fx�tk�ymj�tw�I jgy�Xjw{nhj�W jxjw{j�Flwjjrjsy1�nk�fs~1�fsi1�fx�tk�ymj�
ifyj�mjwjtk1�ymj�Utqnh~ �Qnrny�nx�)ddddddddd1�xzgojhy�yt�wjizhynts�fx�ymj �ifyj�mjwjtk1�ymj�Utqnh~ �Qnrny�nx�)ddddddddd1�xzgojhy�yt�wjizhynts�fx�ymj �W jxjw{j�Fhhtzsy�
s���������� ktw�ymj�Gtsix�nx�wjizhji�ns�fhhtwifshj�| nym�ns�fhhtwifshj�| nym�ymj�yjwrx�xjy�ktwym�ns�ymj �Xjhzwny~ �ymj�yjwrx�xjy�ktwym�ns�ymj �Xjhzwny~ �
e��������O

GZ NQI �GZ NQI �FR J W NH F�R Z YZ FQ�FXXZ WFS H J �FR J W NH F�R Z YZ FQ�FXXZ WFS H J �
dpnqbozdpnqboz
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