
Fitch to Affirm Gainesville, FL Var Rate Utilities Sys S-T Rtg 
at 'F1'

Fitch Ratings-New York-09 June 2017: On the effective date of June 30, 
2017, Fitch Ratings will affirm the short-term 'F1' rating assigned to the City of 
Gainesville, Florida variable rate utilities system revenue bonds, 2012 series 
B. 

The rating action is in connection with the replacement of the current liquidity 
support provided by Sumitomo Mitsui Bank ('A/F1', Outlook Stable) in the 
form of a Standby Letter of Credit with a substitute Standby Bond Purchase 
Agreement (SBPA) to be provided by Citibank, N.A. (Citi; 'A+/F1', Outlook 
Stable). 

KEY RATING DRIVERS
On the effective, the short-term 'F1' rating will be based on the liquidity 
support provided by Citi in the form of an SBPA. The long-term 'AA-', Stable 
Outlook rating continues to be based on the underlying rating assigned to the 
bonds. For more information on the long-term rating, see the press release 
dated Nov. 22, 2016, available at www.fitchratings.com.

The Citi SBPA provides for the payment of the principal component of 
purchase price plus an amount equal to 36 days of interest calculated at a 
maximum rate of 12%, based on year of 365 days for tendered bonds during 
the daily and weekly rate modes (covered rate) in the event that the proceeds 
of a remarketing of the bonds are insufficient to pay the purchase price 
following an optional or mandatory tender. The Citi SBPA will expire on June 
29, 2020, the stated expiration date, unless such date is extended, 
conversion to a non-covered rate mode; or upon the occurrence of certain 
other events of default which result in a mandatory tender or other 
termination events related to the credit of the bond obligor which result in an 
automatic and immediate termination. 



RATING SENSITIVITIES
The short-term rating reflects the short-term rating that Fitch maintains on the 
bank providing liquidity support, and will be adjusted upward or downward in 
conjunction with the short-term rating of the bank and, in some cases, the 
long-term rating of the bonds.
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other reports provided by third parties, the availability of independent and 
competent third- party verification sources with respect to the particular 
security or in the particular jurisdiction of the issuer, and a variety of other 
factors. Users of Fitch’s ratings and reports should understand that neither an 
enhanced factual investigation nor any third-party verification can ensure that 
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predictions about future events that by their nature cannot be verified as 
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investor, or the tax-exempt nature or taxability of payments made in respect 
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Endorsement Policy - Fitch's approach to ratings endorsement so that 
ratings produced outside the EU may be used by regulated entities within the 
EU for regulatory purposes, pursuant to the terms of the EU Regulation with 
respect to credit rating agencies, can be found on the EU Regulatory 
Disclosures (https://www.fitchratings.com/regulatory) page. The endorsement 
status of all International ratings is provided within the entity summary page 
for each rated entity and in the transaction detail pages for all structured 
finance transactions on the Fitch website. These disclosures are updated on 
a daily basis.


