In accordance with the North Carolina Care Commission Health Care Facilities Revenue Bonds
(Series 2013 and Series 2015) for Aldersgate United Methodist Retirement Community, Inc. (the
“Obligated Group”), you will find the following information for the year ended December 31,
2016 filed on the Municipal Securities Rulemaking Board’s (MSRB) Electronic Municipal Market
Access (EMMA) website, the official source for municipal disclosures and market data.

Aldersgate United Methodist Retirement Community, Inc.
Annual Financial Information Disclosure Package

For the Year Ended December 31, 2016 (FY2016)

Relating to:

$38,025,000 Retirement Facilities First Mortgage Revenue Refunding Bonds
(Aldersgate) Series 2013
&
$49,240,000 Retirement Facilities First Mortgage Revenue Bonds
(Aldersgate) Series 2015
CUSIP Numbers:

65820YKES 65820YKF2 65820YKGO 65820YKH8

65820YLKO 65820YLL8 65820YLM6

http//emma.msrb.org.

This annual package includes the following documents as required under §5.10 of the Series 2013

& 2015 Loan Agreement and §3.10 of the Series 2013 & 2015 Master Trust Indenture (“MTI"):

If you have questions, please contact Michael Sulhan, Chief Financial Officer at (704) 532-5300

Loan Agreement §5.10(a) and MTI §3.10(a) Audited Financial Statements

Loan Agreement §5.10(b) Appendix A Update
Loan Agreement §5.10(c) and MTI §3.10(b) Financial Ratios Calculations (audited)
MTI §3.10(b) Officer’s Certificate

or mikes@aldersgateccrc.com. The date of this disclosure is April 27, 2017.






























































































Aldersgate URMC
Series 2013 and Series 2015: Appendix A - Annual Requirement
For the Year Ended December 31, 2016

Historical Occupancy
Independent Living

Available Units 248

Average Annual Occupancy 235

Average Occupancy % 95%
Assisted Living

Auvailable Units 47

Average Annual Occupancy 42

Average Occupancy % 89%
Memory Support*

Auvailable Units 61

Average Annual Occupancy 47

Average Occupancy % 84%

* 45 Beds until April and 16 additional added in May - average beds 56
Skilled Nursing

Available Units 100
Average Annual Occupancy 88
Average Occupancy % 88%

Annual Rate Increases

The table below shows the average entrance fee and monthly fee increases at the
community:

Independent Living==========================

Assisted Living============================

Memory Support ===========================

Skilled Nursing ============================
* average per day

Gross Revenues by Level of Care

Level of Care 2016

Independent Living Units $ 10,266,508

Assisted Living Units 2,341,769

Assisted Living Units - Memory Care 3,043,676

Health Care Center Beds 10,062,036

Total $ 25,713,989
Percent of Gross Revenues by Level of Care **

Level of Care 2016

Independent Living Units 40%

Assisted Living Units 9%

Assisted Living Units - Memory Care 12%

Health Care Center Beds 39%

Total 100%

% per month  $ per month % per month $ per month
(average) (average) (average) (average)
Monthly Fee Entrance Fee
3.00% $ 96 3.00%
3.00% $ 136 n/a n/a
3.00% $ 165 n/a n/a
3.00% $ 7 * n/a n/a

** includes monthly resident fees, net of discounts, and amortization of deferred entrance fee income



Aldersgate URMC

Series 2013 and Series 2015: Appendix A - Annual Requirement

For the Year Ended December 31, 2016

Historical Payor Mix - Health Care Center

Private Pay 65%
Medicare 35%
Total 100%
Summary of Statement of Operations
Actual
Revenues
Net Resident Service Revenue 26,717,100
Amortization of Entry Fees 2,160,478
Investment Income 681,726
Net Assets Released from Restriction for Use in
Operations 1,244,110
Other Support and Unrestricted Contributions 1,068,238
Total Revenues & Support 31,871,652
EXxpenses
Nursing & Related 10,420,566
Dietary 4,247,965
Housekeeping & Laundry 1,259,634
Plant Operations 3,179,481
Administration 7,036,488
Interest Expense 2,184,993
Depreciation & Amortization 4,131,903
Total Expenses 32,461,030
Excess (Deficiency) of Revenues, Gains, and Other (589,378)
Support over Expenses -
Loss on Early Extinguishment of Debt (37,149)
Change in Net Unrealized Gains/Losses on (482,225)
Investments -
Equity Transfer -
Net Assets released for Capital Purchases -
Impairment L oss on Land Improvements -
Increase (Decrease) in unrestricted net assets: (144,302)



Aldersgate URMC

Series 2013 and Series 2015 - Annual Requirement
Annual Compliance Ratios

For the Year Ended December 31, 2016

. . AUDITED

Long Term Debt Service Coverage Ratio 12/31/2016
Excess (deficiency) of Revenue, Gains and other Support over Expenses S (626,527)
Add:

Depreciation and Amortization 4,131,903

Interest Expense 2,184,993

Net Proceeds from Entrance Fees 6,075,808

Loss on Extinguishment of Debt 37,149
Less

Amortization of Deferred Entrance Fees (2,160,478)
Income Available for Debt Services 9,642,848
Maximum Annual Debt Service (2016) S 3,473,063
Maximum Annual Debt Service Coverage Ratio 2.78
Covenant @ 1.20

(1) Net Proceeds from Entrance Fees includes Proceeds from Entrance Fees ($8,616,960) & Entrance Fees Refunded (-$2,541,152).

(2) Under Section 3.07(a) of the Master Trust Indenture (the “MTI”) dated as of October 1, 2013 for the Series 2013 Bonds and the MTI dated as
of November 5, 2015 between the Obligated Group and the Master Trustee, the Obligated Group is required to calculate the Long Term Debt

Service at the end of each Fiscal Year, and will not be less than 1.20.

Days Cash on Hand Al
12/31/2016
Cash and Cash Equivalents S 525,362
Investments - Current 15,065,835
Investments - Designated for Statutory Operating Reserve 7,534,232
Investments - Board-designated funds 696,135
Total Cash on Hand as Defined 23,821,564
Times x 365 365
Numerator for DCOH Calculation S 8,694,870,860
Expenses 32,461,030
Less: Depreciation and Amortization (4,131,903)
Denominator for DCOH Calculation S 28,329,127
One days' operating expenses S 77,614
Days Cash on Hand 307
Covenant 120

(1) Under Section 5.11 of the Loan Agreement dated as of October 1, 2013 for the 2013 Bonds and the MTI dated November 5, 2015 for the
Series 2015 Bonds between the Obligated Group and the North Carolina Medical Care Commission, the Obligated Group is required to calculate
the Days' Cash on Hand on the last day of each Fiscal Year, beginning December 31, 2014 and will not be less day 120 days' cash on hand.

. AUDITED
Reserve Ratio
12/31/2016

Cash and Cash Equivalents S 525,362
Investments - Current 15,065,835
Designated Statutory Operating Reserve 7,534,232
Held Under Bond Agreement 24,387,170
Board Designated 696,135
Less: Accrued Interest (2,201,352)
Less: Construction Fund (14,046,261)
$ 31,961,121
Outstanding Long Term Indebtedness S 83,088,766
Reserve Ratio 0.38

Covenant

N/A




April 27, 2017

To: Bank of New York Mellon Trust Company, N.A.
Attention: Geovanni Barris
10161 Centurion Parkway
Jacksonwville, FL 32256

North Carolina Medical Care Commission
Attention: Crystal Watson-Abbott

2701 Mail Service Center

Raleigh, NC 27699-2701

ANNUAL OFFICER’S CERTIFICATE AND CONTINUING DISCLOSURE FOR THE FISCAL YEAR ENDED DECEMBER
31, 2016

This certificate is being delivered in accordance with the requirements of: (1) Section 3.10 of the
Master Trust Indenture (MTI) dated as of October 1, 2013, as amended November 18, 2015 between
Aldersgate United Methodist Retirement Community, Inc. (the “Obligated Group”) and Bank of New York
Mellon Trust Company, N.A. (“Master Trustee”) and (2) the requirements of Section 5.04 of the Loan
Agreement between the Obligated Group and the North Carolina Medical Care Commission.

We do hereby certify to the best of our knowledge that for the Year Ended December 31, 2016
Aldersgate United Methodist Retirement Community, Inc. was not in violation of any covenants, terms,
provisions or conditions of the MTI or Loan Agreement except for those items of noncompliance (if any)
set forth herein.

We have also provided you a copy of the auditor’s compliance report for the Year Ended
December 31, 2016.

As defined in the MTI and/or Loan Agreement, please find the following financial ratios for fiscal
year ended December 31, 2016:

= Long term debt service coverage ratio = 2.78.
= Days cash on hand = 307.
= Reserve ratio = 0.38.

ALDERSGATE UNITED METHODIST RETIREMENT COMMMUNITY, INC.

Michael J. Sulhan, CFO & Treasurer, April 27, 2017
Name, Title, Date

CC: Posted to EMMA





