


No dedler, broker, salesman or other person has been authorized by Newberry County, South
Carolina (the “County™) to give any information or to make any representations with respect to the Bonds
other than those contained in this Official Statement, and, if given or made, such other information or
representation may not be relied upon as having been authorized by any of the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of any offer to buy nor shall there be any
sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such
offer, solicitation or sale. The information set forth herein has been provided by the County and other
sources which are believed to be reliable. The information and expressions of opinion herein are subject
to change without notice and neither the delivery of this Official Statement nor any sale made hereunder
shall, under any circumstances, create any implication that there has been no change in the affairs of the
County since the date hereof.
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INTRODUCTION

This Introduction briefly describes the contents of this Officia Statement and is expressy
qualified by reference to the entire contents hereof, including appendices, as well as of the documents
summarized or described herein.

The lssuer

The $19,125,000 General Obligation Bonds, Series 2017 (the “Bonds”), are being issued by
Newberry County, South Carolina (the “County”), a body politic and corporate and a political subdivision
of the State of South Carolina.

The Bonds

The Bonds will be general obligation bonds of the County; will be issuable in fully registered
form and, when issued, will be registered to Cede & Co., as nominee for The Depository Trust Company,
New York, New York (“DTC”); will be dated as of April 27, 2017, the date of delivery, and will bear
interest from their dated date at the rates shown on the front cover hereof. Interest on the Bonds shall be
payable initially on November 1, 2017 and semiannually thereafter on May 1 and November 1 of each
year until they respectfully mature. The Bonds will mature serialy in successive annual installments on
November 1, 2017 and on May 1 in each of the years 2018 through 2024, inclusive, all as set forth on the
front cover hereof. The Bonds are not subject to redemption prior to their stated maturities. See “THE
BONDS?” for further information.

Purpose of the Bonds

The Bonds are issued for the purpose of providing funds to construct certain improvements within
the County as approved by a referendum held on November 8, 2016( the “2016 Referendum”) pursuant to
the Capital Project Sales Tax Act, Sections 4-10-300 et seq., Code of Laws of South Carolina, 1976, as
amended (the “Sales Tax Act”).

Tax Status of Interest on the Bonds

In the opinion of Bond Counsel, subject to the conditions and limitations stated therein, interest
on the Bonds will be excludable from gross income for federal income tax purposes and will not
constitute an item of tax preference for purposes of the aternative minimum tax. Under the present laws
of the State of South Carolina, the Bonds and the interest thereon will be exempt from all State, county,
municipal, school district, and al other taxes and assessments, direct or indirect, genera and special,
whether imposed for the purpose of general revenue or otherwise, except inheritance, estate and transfer
taxes, but the interest thereon may be includable for certain franchise fees or taxes. See “LEGAL
MATTERS - Tax Exemption” herein.

Professionals I nvolved in the Offering

Haynsworth Sinkler Boyd, P.A., Columbia, South Caroling, is acting as Bond Counsd in
connection with the issuance of the Bonds and Compass Municipal Advisors, LLC, Columbia, South
Carolina, is serving as Financial Advisor to the County for the purpose of this matter. Branch Banking
and Trust Company, Wilson, North Carolinawill serve as the Registrar/Paying Agent for the Bonds.



Independent Auditors

The financid statements of the County for the fiscal years ended June 30, 2012 through June 30,
2016 have been audited by Rish and Enzastiga, Certified Public Accountants, Lexington, South Carolina.
A copy of the basic financia statements of the County for the year ended June 30, 2016 is attached to this
Official Statement as Appendix A. Copies of complete audited financial statements for the year ended
June 30, 2016 and prior years are available for inspection at the County offices and are also available
online at www.newberrycounty.net.

Authorization for the Bonds

The Bonds are issued pursuant to Article X, Section 14(6) of the Congtitution of the State of
South Carolina, 1895, as amended; certain portions of the Code of Laws of South Carolina, 1976, as
amended (the “SC Code”), including the Capital Project Sales Tax Act, Sections 4-10-300 et seq. of the
SC Code (the “Sales Tax Act”), Sections 4-15-10 et seq. of the SC Code (the “County Bond Act”),
Sections 11-15-410 et seq. of the SC Code, and the 2016 Referendum.

An ordinance (the “Bond Ordinance”) authorizing the issuance of the Bonds was adopted by the
County Council of the County on March 1, 2017.

Information Concerning Terms of the Offering

The Bonds are being issued in book-entry-only form. It is expected that the Bonds will be
delivered to Cede & Co., at the offices of DTC, on or about April 27, 2017, and will be available for
credit to the accounts of the participants and, through them, the Beneficial Owners on such date.
Information on limitations on transfer of ownership is set forth in “THE BONDS - Book-Entry-Only
System” and “THE BONDS - Discontinuance of Book-Entry-Only System.”

General

This Officia Statement speaks only as of its date, and the information contained herein is subject
to change. Copies of the Preliminary Official Statement and the Official Statement will be deposited with
the Municipal Securities Rulemaking Board, 1900 Duke Street, Suite 600, Alexandria, Virginia 22314.
Copies of the Preliminary Official Statement, the Official Statement, the Bond Ordinance, and related
documents and information are available by contacting Wayne Adams, Newberry County Administrator,
Courthouse Annex, 1309 College Street, Post Office Box 156, Newberry, South Carolina 29108,
telephone (803) 321-2100 or Theodore B. DuBose, Haynsworth Sinkler Boyd, P.A., Bond Counsel, Post
Office Box 11889, Columbia, South Carolina 29211, telephone (803) 540-7830.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]



THE BONDS
Description

The Bonds here offered constitute an issue of $19,125,000 General Obligation Bonds, Series
2017, of the County (the “Bonds”). The Bonds bear interest from their date at the rates shown on the
front cover hereof, payable initialy on November 1, 2017 and semiannualy thereafter on May 1 and
November 1 of each year until they respectively mature. The Bonds will mature serially in successive
annual installments on November 1, 2017 and on May 1 in each of the years and in the principal amounts
set forth on the front cover hereof. The Bonds are not subject to redemption prior to their stated
meaturities.

The Bonds will be issued in fully registered book-entry form and will be dated as of April 27,
2017. The Bonds shall be issued under the DTC Book-Entry-Only System issued in the denominations of
$5,000 or integral multiples thereof, registered in the name of Cede & Co., as the registered owner and
nominee of The Depository Trust Company, New York, New York, which will act as securities
depository for the Bonds. Branch Banking and Trust Company, Wilson, North Carolina shall serve as
Registrar and Paying Agent for the Bonds for so long as the same are held under a Book-Entry-Only
System (the “Registrar/Paying Agent”).

Book-Entry-Only System

Beneficia ownership interestsin the Bonds will be available only in book-entry form. Beneficial
Owners (as defined below) will not receive physical certificates representing their interests in the Bonds
purchased. So long as DTC or its nominee is the registered owner of the Bonds, references in this
Officia Statement to the Owners of the Bonds shall mean DTC or its nominee and shall not mean the
Beneficial Owners. The Bond Ordinance contains provisions applicable to periods when DTC or its
nominee is not the registered owner.

THE FOLLOWING DESCRIPTION OF DTC, OF PROCEDURES AND RECORD KEEPING ON BENEFICIAL
OWNERSHIP INTERESTS IN THE BONDS, PAYMENT OF INTEREST AND OTHER PAYMENTS WITH RESPECT TO
THE BONDS TO DTC PARTICIPANTS OR TO BENEFICIAL OWNERS, CONFIRMATION AND TRANSFER OF
BENEFICIAL OWNERSHIP INTERESTS IN THE BONDS AND OF OTHER TRANSACTIONS BY AND BETWEEN
DTC, DTC PARTICIPANTS AND BENEFICIAL OWNERS ISBASED ON INFORMATION FURNISHED BY DTC.

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository
for the Bonds (the “Bonds™). The Bonds will be issued as fully-registered bonds registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Bond certificate will be issued for the Bonds in the aggregate
principal amount of such issue, as set forth on the front cover of this Official Statement, and will be
deposited with DTC. SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE BONDS,
AS DTC’S PARTNERSHIP NOMINEE, REFERENCE HEREIN TO THE HOLDERS OR
REGISTERED OWNERS OF THE BONDS SHALL MEAN CEDE & CO. AND SHALL NOT MEAN
THE BENEFICIAL OWNERS OF THE BONDS.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market



instruments from over 100 countries that DTC’s participants (“Direct Participants™) deposit with DTC.
DTC aso facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, al of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is aso available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard &
Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of the Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participants
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficia Owners. Beneficial Owners will not receive certificates representing their ownership
interestsin the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other nominee do not effect any change in beneficia ownership. DTC
has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts the Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners of the Bonds will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to
take certain steps to augment transmission to them of notices of significant events with respect to the
Bonds, such as redemptions, tenders, defaults and proposed amendments to the security documents. For
example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficia
Owners may wish to provide their names and addresses to the Registrar/Paying Agent and request that
copies of the notices be provided directly to them.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Bonds are credited on the record date (identified in alisting attached to the Omnibus Proxy).



Redemption proceeds, distributions and dividend payments on the Bonds will be made to Cede &
Co. or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the County on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, asis the case with securities held for the accounts of customersin bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC,
Registrar/Paying Agent or County, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of redemption proceeds, distributions and dividend payments to Cede & Co.
(or such other nominee as may be requested by an authorized representative of DTC) is the responsibility
of the County, the Treasurer of Newberry County, and the Registrar/Paying Agent, disbursement of such
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
the Beneficial Owners will be the responsibility of the Direct and Indirect Participants.

DTC may discontinue providing its services as security depository with respect to the Bonds at any
time by giving reasonable notice to the County or Registrar/Paying Agent. Under such circumstances, in
the event that a successor securities depository is not obtained, bond certificates are required to be printed
and delivered to the Beneficid Owners as described in the Bond Ordinance (as defined herein in
“Authorization”). The Beneficial Owners of the Bonds, upon registration of certificates held in the
Beneficia Owners names, will become the registered owners of the Bonds.

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC
(or a successor securities depository). In that event, bond certificates will be printed and delivered to
DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy
thereof.

The County has no responsibility or obligation to the Participants or the Beneficial Owners with
respect to (1) the accuracy of any records maintained by DTC or any Participant, or the maintenance of
any records; (2) the payment by DTC or any Participant of any amount due to any Beneficial Owner in
respect of the Bonds, or the sending of any transaction statements; (3) the delivery or timeliness of
delivery by DTC or any Participant of any notice to any Beneficial Owner which is required or permitted
under the Bond Ordinance to be given to Owners; or (4) any consent given or other action taken by DTC
or its nominee as the registered owner of the Bonds, including any action taken pursuant to an omnibus

proxy.

BECAUSE DTC IS TREATED AS THE OWNER OF THE BONDS FOR SUBSTANTIALLY
ALL PURPOSES UNDER THE BOND ORDINANCE, BENEFICIAL OWNERS MAY HAVE A
RESTRICTED ABILITY TO INFLUENCE IN A TIMELY FASHION REMEDIAL ACTION OR THE
GIVING OR WITHHOLDING OF REQUESTED CONSENTS OR OTHER DIRECTIONS. IN
ADDITION, BECAUSE THE IDENTITY OF BENEFICIAL OWNERS IS UNKNOWN TO THE
COUNTY, TO DTC OR TO THE REGISTRAR/PAYING AGENT, IT MAY BE DIFFICULT TO
TRANSMIT INFORMATION OF POTENTIAL INTEREST TO BENEFICIAL OWNERS IN AN
EFFECTIVEAND TIMELY MANNER.



Discontinuance of Book-Entry-Only System

In the event that the Bonds are no longer in book-entry-only form, the certificatesheld by DTC or
a successor securities depository will be canceled and the County will execute and deliver the Bonds in
fully registered form to the beneficial owners of the Bonds as shown on the records of the DTC
Participants or the nominee of a successor securities depository. If no other securities depository is
named, interest on the Bonds will be paid by check or draft of the Registrar/Paying Agent, mailed to the
person in whose name the bond is registered as of the close of business on the fifteenth day of each month
immediately preceding such payment, and principal shall be payable to the Registered Owner at maturity
upon presentation and surrender thereof to the Registrar/Paying Agent at its principal corporate trust
office. In such event, the County will maintain through the Registrar/Paying Agent books of registry for
the purpose of registering ownership and transfer of the Bonds. The Bonds would be transferable by the
registered owner in person or by his duly authorized attorney upon surrender of the Bond to be transferred
together with awritten instrument of transfer duly executed by the registered owner or his duly authorized
attorney. The Registrar/Paying Agent will, upon receipt thereof, authenticate and deliver a new Bond or
Bonds in like principal amount as the Bond so presented. The County and the Registrar/Paying Agent
will deem and treat the person in whose hame each Bond is registered as the absolute owner thereof for
all purposes.

Defeasance

If al of the Bonds and all interest thereon shall have been paid and discharged, then the
obligations of the County under the Bond Ordinance and all other rights granted thereby shall cease and
determine. The Bonds shall be deemed to have been paid and discharged under each of the following
circumstances:

() If the Registrar/Paying Agent shall hold, at the stated maturities of the Bonds, in trust and
irrevocably appropriated thereto, sufficient moneys for the payment of the Principal Installment and
interest thereof; or

(i) If default in the payment of the principa of the Bonds or the interest thereon shall have
occurred on any Bond Payment Date, and thereafter tender of payment shall have been made, and at such
time as the Registrar/ Paying Agent shall hold in trust and irrevocably appropriated thereto sufficient
moneys for the payment thereof to the date of the tender of payment; or

(iii) If the County shall elect to provide for the payment of the Bonds prior to their stated
maturities and shall have deposited with the Paying Agent or Escrow Agent, as the case may be, in an
irrevocable trust, moneys which shall be sufficient, or Government Obligations, the principal of and
interest on which, when due, will provide moneys, which together with moneys, if any, deposited with
said Paying Agent or Escrow Agent at the same time, shall be sufficient to pay when due the Principal
Installment and interest due and to become due on the Bonds on and prior to their maturity dates. Asused
in this paragraph, “Government Obligations” means direct genera obligations of the United States of
America or agencies thereof or obligations, the payment of principal or interest on which is fully and
unconditionally guaranteed by the United States of America



Authorization for the Bonds

The Bonds are issued pursuant to Article X, Section 14(6) of the Congtitution of the State of
South Carolina, 1895, as amended (the “State Constitution™), the provisions of Title 11, Chapter 27,
Section 40 of the Code, and the provisions of Title 4, Chapter 15, of the Code (the “County Bond Act”).
Pursuant to the provisions of Article X, 814 of the Constitution of the State of South Carolina, 1895, as
amended, the County may incur general obligation debt in the amount authorized by a majority vote of
the qualified electors of the County voting in a referendum authorized by law. Such general obligation
debt is not subject to the general obligation debt limitation (8% of assessed value) otherwise imposed by
the State Constitution.

The provisions of Title 11, Chapter 27, Section 40, Code of Laws of South Carolina, 1976, as
amended, empower the County Council of the County to order any such referendum as is required by
Article X of the Constitution, to prescribe the notice thereof and to conduct or cause to be conducted such
referendum in the manner prescribed by Title 4, Chapter 15, of the Code.

The following question was submitted to the electors of the County in the 2016 Referendum
pursuant to the State Constitution, the County Bond Act, and the CPST Act:

Must a special one percent sales and use tax be imposed in Newberry County for not more
than seven yearsto raise the amounts specified for the following purposes:

No. Project Description Cost
1 800 MHz Emergency Services Radio System $7,400,000
2 City of Newberry - Recreational Complex Construction 4,075,000
3 County of Newberry - Newberry Museum 2,200,000
4 City of Newberry - Opera House HVAC Improvements 155,000
5  Town of Prosperity - Recreational Complex |mprovements 770,000
6 Consolidated Fire District - Water Supply I mprovement 1,000,000
7 Town of Whitmire - Town Hall/Police Department Remodel/Upgrades 1,000,000
8 Town of Pomaria - Old Pomaria School Building Renovation 655,000
9  Town of Little Mountain - Computer Center and Library Upgrades 245,000
10  Town of Slverstreet - Demolition of Old School Building/New Walking 700,000

Track

11 Newberry County - Detention Center Repairs/I mprovements 1,600,000

12 Newberry County Water & Sewer Authority - Mid-Carolina Commerce Park 1,400,000

and must the County Council of Newberry County be authorized to issue not exceeding
$19,800,000 principal amount of general obligation bonds of Newberry County, provided
that the proceeds of such bonds shall be applied to defray the costs of the foregoing
purposes, plus issuance costs, and provided further that in the event the sales and use tax
to be imposed as stated herein is inadequate for the payment of such bonds, such bonds
shall be payable from an ad valorem tax imposed on all taxable property in Newberry
County?

The 2016 Referendum resulted favorably by avote of 11,067 to 5,115.



Security

For the payment of principal of and interest on the Bonds, as the same respectively mature and for
the creation of such sinking fund as may be necessary therefor, the full faith, credit and taxing power of
the County are hereby irrevocably pledged, and there shall be levied annually by the County Auditor and
collected by the County Treasurer, in the same manner as county taxes are levied and collected, a tax on
all taxable property in the County, sufficient to pay the Principal Installment and interest on such Bonds
as they respectively mature, and to create such sinking fund as may be necessary therefor. In accordance
with the Sales Tax Act, the County Council of the County has determined that the Bonds shall be
additionally secured by a pledge of such of the proceeds of the sales tax authorized by the Sales Tax
Question remaining after deduction of administrative costs of the South Carolina Department of Revenue,
excluding any investment earnings thereon.

Additional Security for the Bonds

Article X, Section 14, Paragraph (5) of the Constitution of the State of South Carolina, 1895, as
amended, provides:

If at any time any political subdivision shall fail to effect the punctua
payment of the principal and interest of its genera obligation debt, the
State Treasurer shall withhold from such political subdivision sufficient
moneys from any state appropriation to which such political subdivision
may be entitled and apply so much as shall be necessary to the payment
of the principa and interest on the indebtedness of the political
subdivision then due.

Asisthe case with the enforcement of the pledge of the full faith, credit and taxing powers of the
County, mandamus may be available to require the State Treasurer to fulfill the duty imposed by the
provision of Article X referred to above.

The following table shows the amount of State General Fund appropriations subject to being so
withheld which were received by the County for the fiscal years shown below:

Fisca Year Amount

Ended June 30 Received
20179 $1,416,000
2016 1,373,099
2015 1,377,077
2014 1,385,518
2013 1,379,739
2012 1,154,509

@ Budgeted.

Miscellaneous

Neither the Bonds nor any of the documents relating to their issuance contain any covenants or
periodic reporting requirements that could result in a default. Payment of principal of and interest on the
Bonds may be enforced against the County, and the pledge of the full faith, credit and taxing power is
enforceable by mandamus. The Bonds contain no provision for amendment of any of the terms thereof.



THE COUNTY
General Description

The County is one of the oldest counties in the State, having been created by the division of the
old Ninety Six District in 1785. The County is located in the central Piedmont portion of the State and has
land area of approximately 630 square miles. Approximately 54,000 acres located in the northeastern
portion of the County are within the Sumter National Forest. The County is bounded on the north by
Union County, on the east by Fairfield and Richland Counties, on the south by Lexington and Saluda
Counties, and on the west by Greenwood and Laurens Counties.

Form of Government

The County has adopted a Council-Administrator form of government in accordance with Title 4,
Chapter 9 of the Code (the “Home Rule Act”). Under this form of county government, a county council
must employ an administrator (the “County Administrator”), who is the administrative head of the County
government and is responsible for the administration of al the departments of the County government
which the county council has the authority to control. State law requires that the County Administrator be
employed with regard to his or her executive and administrative qualifications only. The term of
employment of the County Administrator is at the pleasure of the County Council and he or she is
compensated for services as the County Council may determine.

The seven members of Newberry County Council (“County Council”) are elected in the
November general elections from single-member districts for staggered four-year terms beginning on
January 1 of the year following their election. The present members of County Council, their occupations
and years of service on County Council are asfollows:

Name Occupation Years of Service
Henry Livingston, Chairman Real Estate Agent 18
Kirksey Koon, Vice Chairman Businessman 8
Scott Cain Retired 3
Travis Reeder Education 2
Dr. Harriett L. Rucker Retired 1
Steve Stockman Retail Sales 8
William D. Waldrop Retired Farmer 31

The County Administrator is responsible for executing the policies, directives and legidative
actions promulgated by the County Council and supervising the expenditure of the appropriated funds.
The County Administrator also is responsible for the preparation of annual operating and capital
improvement budgets for submission to County Council. In February of each year, the heads of the
various departments of the County submit, in writing, their requirements and needs for the ensuing fisca
year to the County Administrator. The County Administrator reviews and evaluates each department’s
request and prepares a proposed budget. In April of each year, the proposed budget is submitted to County
Council and, soon thereafter, is presented at a public hearing after due notice has been provided. Pursuant
to the provisions of the Home Rule Act, County Council must take formal action by an ordinance in
adopting its annual budget. All ordinances are required to be read at three public meetings of the County
Council on three separate days with an interval of not less than seven days between the second and third
reading. In order to modify the original ordinance adopting the budget, formal action must be taken again
by ordinance with due notice provided.



Wayne Adams began serving as the County Administrator on September 18, 2006. Mr. Adamsis
a graduate of the University of South Carolina, having earned a Master’s Degree in Public
Administration.

Services Provided by the County

The County provides a broad range of local servicesto its residents, commuters, business visitors,
and tourists. These local functions are in addition to the substantial services provided in the County by the
State and federal governments, and other local government entities.

The County operates and maintains various programs which are funded from County revenues, as
reflected in its annual budget for the fiscal year ending June 30, 2016, and which include the following:

(D) Legidative;

2 Judicidl;

(©)] Executive:

4 Elections;

5) Financial Administration;

(6) Other Genera Government;

@) Public Safety;

()] Public Works;

9 Health and Social Services;

(10)  Culture and Recreation;

(11) Conservation of Natural Resources;
(12)  Economic Opportunity and Development;
(13)  Solid Waste Collection and Disposal;
(14) E-911 System; and

(15)  Tourism Promotion and Related Events.

Most of the above services are funded by the County out of its general operating ad val orem tax
levy. The County currently has no plans of providing services in addition to those described above.
County Employees

In order to provide these services, the County, in its budget for the fiscal year ending June 30,
2016, authorized 195 full time equivalent positions, consisting of :

Full-Time

Services Equivalent
Genera Government 37
Judicia 19
Public Works 19
Public Safety 105
Socia and Health 8
Internal Services 7
Total 195
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The County operates 11 volunteer fire stations and three substations with approximately 251
volunteer firefighters. The County also operates seven volunteer rescue squads with approximately 146
volunteers. Law enforcement for the County is maintained by a staff of six in administrative positions, 39
employees in operations and support and 33 employees at the County Jail. Emergency Medica Services
serve County residents through five stations and 23 full-time empl oyees.

Services Provided by Other Gover nmental Entities

The several municipalities within the County also provide some of the services listed above and
additional services not provided by the County. The Newberry County Water and Sewer Authority, a
specia purpose district created by State legidation, provides waterworks and services within portions of
the unincorporated areas of the County.

Solid Waste Disposal

The County is charged by law with arranging for the disposal of municipal solid waste generated
within the County. The County has contracts for the collection and transportation of its non-recyclable
solid waste from the Newberry County Transfer station and from its twelve convenience centers to a
landfill operated by the firm in Union County. The Newberry County Transfer station (Permit No.
361001-6001) is located at 11374 South Carolina Highway 34, approximately one third (1/3) mile east of
1-26, and three (3) miles from the City of Newberry. This transfer station began operation in December
1993 and processes approximately 150 tons of municipal solid waste per day.

The County’s twelve convenience centers accept only residential waste, including household
trash, white goods (washer/dryers, refrigerators, stoves, etc.), furniture, and tires (four (4) per visit). All
commercia and business waste must be taken directly to the Newberry County Transfer Station.

Budget Procedure and Accounting Policies

Pursuant to Section 4-9-10 et seq., Code of Laws of South Carolina, 1976 as amended (the
“Home Rule Act”), the fiscal year for county governments begins on July 1 of each year and ends on June
30 of the following year. The County Council is required to adopt annually, prior to the beginning of each
fiscal year, operating and capital budgets for the operation of county government. The budgets must
identify the sources of anticipated revenue, including taxes necessary to meet the financia requirements
of the budgets adopted.

The County Council may make supplemental appropriations which shall specify the source of
funds for such appropriations. A supplemental appropriation is defined as an appropriation of additional
funds which have come available during the fiscal year and which have not been previously obligated by
the current operating or capital budget.

The South Carolina State Constitution requires each county to prepare and maintain annual
budgets which provide for sufficient income to meet its estimated expenses for each year. If a county’s
expenses exceed income in any year, the governing body of the county is required in the following year to
levy taxes in an amount which, when added to all other sources of income will be sufficient to pay such
deficiency and the estimated expenses for such year.

The County adopted its final budget for the year ending June 30, 2016 on June 25, 2015 and for
the year ending June 30, 2017 on June 1, 2016.
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General Fund Budgetsfor 2015-2016 and 2016-2017

The following is a summary of the Genera Fund Budgets of the County (as originaly adopted)
for the fiscal years ended June 30, 2016 and June 30, 2017:

2015-2016 2016-2017

General Fund Revenues:

Taxes $17,997,713  $18,388,632
Charges for Services 1,275,524 1,449,646
Intergovernmental 2,780,912 2,849,850
Licenses and Permits 214,500 267,000
Fees and Fines 683,222 654,000
Other 317,552 296,739
Total Revenues $23,269,423  $23,905,867
General Fund Expenditures:

General Government $6,418,007  $6,242,136
Administration - Judicial 1,676,224 1,765,856
Public Works 4,089,803 4,209,389
Public Safety 8,989,138 9,446,087
Socia and Health 1,049,073 1,127,934
Internal Services 1,047,178 1,114,465
Total Expenditures $23,269,423  $23,905,867

The Council has formally adopted a policy which requires an undesignated, unrestricted fund
balance equal to not less than four (4) month’s operating expenditures, based on the then-current year’s
budget, and has directed the levy of sufficient operating millage as required to maintain such balance
from year to year. The ability to levy millage to maintain a fund balance at a stated level may be subject
to the restrictions of Act 388 of the 2006 Acts and Joint Resolutions of the General Assembly (“Act 388”)
which will limit annua millage increases for operations to growth factors based upon inflation and
population growth. See “CERTAIN FISCAL MATTERS-Millage Levy Authority” herein.

County Operating Revenues

The audited financial statements of the County for the fiscal year ended June 30, 2016 indicate
that 79.0% of general fund revenues came from taxpayers of the County; 8.5% came from
intergovernmental revenues; 8.1% came from County fines and forfeits, and 4.4% came from other
revenue sources.

Revenues from Ad Valorem Taxes. The largest source of County operating revenues comes from
ad valorem taxes paid by taxpayers within the County. A discussion of general tax information, tax rates
and millage levied upon taxpayers of the County for County purposes is presented below. All the
revenues from ad valorem taxes and fees in lieu of taxes (see “Payments in Lieu of Taxes” below) are
either general fund revenues and may therefore be used by the County on an unrestricted basis or are
collected for the purposes of paying debt service on general obligation bonds of the County.

The County received the following amounts as general fund revenues from ad valorem taxes and
fees-in-lieu of taxes:
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Fisca Year Locd Fee-in-Lieu

Ended June 30 Revenues of Taxes
20179 $13,982,273.02 $1,439,857.58
2016 15,489,400.56  1,369,265.23
2015 16,861,582.69  1,390,511.75
2014 14,730,622.66  1,145,553.89
2013 15,173,562.87  1,121,581.83
2012 14,472,288.39  1,203,578.24

D Budgeted. As of January 31, 2017.
Source: Newberry County Treasurer

Capital Projects Sales Tax

The County presently imposes a “Capital Project Sales Tax” (the “CPST”) at the rate of one
percent on retail sales pursuant to Sections 4-10-300 et seq., Code of Laws of South Carolina, 1976, as
amended (the “CPST Act”). The present CPST was imposed beginning on May 1, 2012 and will expire
on April 30, 2017. The current instance of the CPST was the third sequential imposition of the CPST in
the County, approved in each case by referendum, the original imposition of a CPST having commenced
in 1999. Proceeds of the CPST have been applied to pay debt service on general obligation bonds of the
County. Proceeds of these bonds were applied to defray the cost of capital projects for the County
government and various other local governments located within the County. By virtue of the 2016
Referendum, the CPST will be again reimposed in the County as of May 1, 2017 and shall continue in
place to April 30, 2024.

The CPST is administered and collected by the South Carolina Department of Revenue in the
same manner as other sales and use taxes. The revenues of the tax are remitted to the South Carolina
Department of Revenue and placed on deposit with the State Treasurer and credited to afund separate and
distinct from the General Fund of the State. After deducting the amount of any refunds made and costs to
the South Carolina Department of Revenue of administering the tax (not to exceed one percent of the
revenues) the State Treasurer will distribute the revenues quarterly to the County Treasurer and the
revenues must be used only for the purposes stated in the imposition ordinance. Net revenue derived from
the collection of CPST is remitted quarterly in January, April, July, and October, by the State Treasurer’s
Office to the County Treasurer. Net revenues received by the County Treasurer are deposited into a
separate Capital Projects Sales Tax fund and applied solely to pay debt service on the bonds issued in
connection therewith. Investment earnings derived from such net revenue, however, are not pledged to the
payment of the Bonds and may be used by the County to fund other projects approved in the Referendum
to the extent Bond proceeds are insufficient therefore. Upon payment in full of debt service on such
bonds, any funds remaining in the Capital Projects Sales Tax fund will be applied, if necessary, to
complete any of the projects, and then to projects approved in a subsequent CPST referendum. If the
CPST is not extended, any remaining funds must be expended as directed by the County Council, but
only on the type of expenditures permitted by the CPST Act.
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Capital Projects Sales Tax Collections

The table below sets forth the amount of net Capital Projects Sales Tax revenues remitted to the
County Treasurer during the past five fiscal years.

Fiscal Year Capita Projects
Ended June 30 Sales Tax Received
20179 $1,947,102.97
2016 3,565,969.54
2015 3,415,388.68
2014 3,322,473.01
2013 3,126,384.71
2012 3,347,169.63

@ As of October 2016.
Source: Newberry County Treasurer.

Per mitted I nvestments

Pursuant to Section 6-5-10 of the Code, the County Treasurer may invest money subject to his
control and jurisdiction in investments specified under said Section 6-5-10 of the Code of Laws of South
Carolina, 1976, as amended, or in the South Carolina Pooled Investment Fund. Section 6-5-10 provides the
following investments. (1) obligations of the United States and its agencies; (2) generd obligations of the
State of South Carolina or any of its political units; (3) savings and |oan associations to the extent that the
same are insured by an agency of the federal government; (4) certificates of deposit and repurchase
agreements which are collaterally secured by securities of the type described in subsections (1), (2) or (3)
of this paragraph; and (5) certain no load open-end or closed-end management type investment companies
or trusts which are, in essence, an indirect investment in investments of the kind described in (1) and (2)
above or repurchase agreements collateralized by such investments. The South Carolina Pooled
Investment Fund is managed by the South Carolina State Treasurer.

Fringe Benefits and Retirement

The County contributes to the South Carolina State Retirement System (SCRS) and the Police
Officers Retirement System (PORS), both of which are cost-sharing, multiple-employer defined benefit
plans administered by the Retirement Division of the State Budget and Control Board.

Both the SCRS and PORS offer retirement and disability benefits, costs of living adjustments on
an ad-hoc basis, life insurance benefits and survivor benefits. Both employees and employers are required
to contribute to the SCRS and PORS per the authority of Title 9-1-480 Code of Laws of South Carolina,
1976, as amended. Employee required contributions to the SCRS and PORS are 8.66% and 9.24%,

respectively.

In addition to the above rates, participating employers of the SCRS contribute .15% of payroll to
provide a group life insurance benefit for their participants. Participating employers under the PORS aso
contribute .2% of payroll to provide a group life insurance benefit and .2% of payroll to provide an
accidental death benefit for their participants. All employers contribute at the actuarialy required
contribution rates.
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The County and employee contribution totals are shown below for the past five fiscal years:

SCRS 2016 2015 2014 2013 2012
Total Payroll $4,488,298  $4,271,819  $3,976,427  $3,909,129 $3,918,719
Covered Payroll 4,488,298 4,271,819 3,976,427 3,909,129 3,918,719
County Contribution 489,673 459,221 415,537 408,504 367,772
Employee Contribution 366,243 341,746 298,232 273,639 254,717
Group Life 6,732 6,408 5,965 5,864 5,878
County Contribution % 10.91% 10.75% 10.60% 10.60% 8.46%
Employee Contribution % 8.16% 8.00% 7.50% 7% 6.50%
PORS

Total Payroll $3,524,119  $3,425356  $3,324,992  $3,207,633 $3,176,343
Covered Payroll 3,524,119 3,425,356 3,324,992 3,207,633 3,176,343
County Contribution 470,117 445,639 413,629 381,708 360,928
Employee Contribution 308,008 288,072 260,679 224,534 206,462
Group Lifeand AD 7,048 6,851 6,650 6,415 5,353
Accidental Death 7,048 6,851 6,650 6,415 6,353
Contributions

County Contribution % 13.34% 13.01% 12.84% 11,763% 11.763%
Employee Contribution % 8.74% 8.41% 7.84% 7.00% 6.50%

Post-Retirement Health | nsurance Benefits

The County participates in group health, dental, life and accidental death and dismemberment
insurance programs for all regular employees working at least thirty (30) hours per week. The County
pays a portion of the premium cost for eligible employees. If an employee desires to cover dependents,
he/she must pay the additional premium through authorized payroll deductions. The terms of such
coverage are not guaranteed and are subject to change.

The County also provides health insurance for retired employees. However, the terms of such
coverage are not guaranteed and are subject to change.

GASB 45

In June 2004, the Governmental Accounting Standards Board issued Statement No. 45 (“GASB
45”) which generally requires that state and local governmental employers account for post-employment
health care and other benefits (“OPEBs”) on an accrua basis similar to the manner in which they
currently account for pensions. GASB 45 also requires disclosure of information about the plansin which
an employer participates, the funding policy followed, and the actuaria vauation process and
assumptions. According to an Actuarial Valuation Report prepared for the County, an actuarid
caculation of the unfunded liability as of June 30, 2015 was $7,150,140 and the annua required
contribution (“ARC”) on June 30, 2015 was $665,388. The County will receive an updated Actuaria
Vauation Report following the close of Fiscal Year 2017. The County has determined to address its
unfunded OPEB liability on a pay-as-you-go basis. To that end in Fiscal Year 2016, the County made
contributions and payments of $126,280 towards its ARC.
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During the last five fiscal years, the County’s annual OPEB cost was as follows:

% of Annud
Fiscal Year Annua OPEB Actua OPEB Cost Net OPEB
Ended June 30 Cost Contribution Contributed Obligation
2016 $849,833 $126,280 14.86% $4,565,313
2015 849,833 126,280 14.86 3,841,760
2014 707,753 75,378 8.21 3,118,207
2013 707,753 66,243 9.36 2,485,832
2012 496,023 67,308 13.57 1,844,322

GASB 68

The County has implemented GASB Statement No. 68 “Accounting and Financial Reporting for
Pensions — an amendment of GASB Statement No. 27” (“GASB 68”) and GASB Statement No. 71
“Pension Transition for Contributions Made Subsequent to the Measurement Date — an amendment of
GASB Statement No. 68” (“GASB 71 and collectively, the “Statements™). The primary objective of
these Statements is to improve accounting and financia reporting by state and local governments for
pensions. In addition, state and local governments that participate in single-employer or cost-sharing
multiple employer plans are now required to recognize a net pension liability for their single-employer
plan or their proportionate share of the net pension liability of cost-sharing multiple employer plans. It is
GASB'’s intention that these Statements will provide citizens and other users of the financial statements
with a clearer picture of the size and nature of the County’s financial obligations to current and former
employees for past services rendered. In particular, these Statements require the County to recognize a net
pension liability, deferred outflows of resources, and deferred inflows of resources for the County’s
participation in the State Retirement System Plans (the “State Retirement Plans’), cost-sharing multiple-
employer defined benefit pension plans, on financial statements prepared on the economic resources
measurement focus and accrual basis of accounting (i.e., the Statement of Net Position) and present more
extensive note disclosures.

The adoption of these Statements had no impact on the County’s governmental fund financial
statements, which continue to report expenditures in the amount of the contractualy required contributions,
as required by the South Carolina Public Employee Benefit Authority (“PEBA”) which administers the
State Retirement Plans. However, the adoption has resulted in the restatement of the County’s net position
as of July 1, 2015 for its government-wide funds financial statements to reflect the reporting of net pension
liahilities and deferred outflows of resources for each of its qualified plans in accordance with the provisions
of these Statements. Net position of the County’s governmental activities on the government-wide financial
statements as of July 1, 2015 was decreased by approximately $14,669,606, reflecting the cumulative

change in accounting principle related to the adoption of these Statements related to the State Retirement
Pans.
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Liability Insurance

Subject to specific immunity set forth in the South Carolina Torts Claims Act (the “Tort Claims
Act”), local governments including the County are liable for damages not to exceed $300,000 per person
and $600,000 per occurrence; provided, however, with respect to any licensed physician or dentist
employed by a governmental entity and acting within the scope of his profession, local governments
including the County may be liable for damages not to exceed $1,200,000 per person and per occurrence.
No punitive or exemplary damages are permitted under the Tort Claims Act. Insurance protection to units
of local government is provided from either the South Carolina Insurance Reserve Fund established by
the State Budget and Control Board, private carriers, self-insurance, or pooled self-insurance funds. The
County currently maintains liability insurance coverage with the South Carolina Insurance Reserve Fund.
In the opinion of the County Administrator, the amount of liability coverage maintained by the County is
sufficient to provide protection against any loss arising under the Tort Claims Act. In the opinion of the
County Attorney, there is no litigation pending or threatened against the County which is not adequately
insured by such coverage.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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FINANCIAL AND TAX INFORMATION

FiveYear Summary of General Fund Operations

The following table sets forth a summary of the County’s General Fund operations as of June 30

of each of the years shown.

REVENUES:
Property Taxes
Intergovernmental
Fines and fees
Other

Total Revenue

EXPENDITURES:

Legidative

Administration

Tax Assessment & Collection
Registration & Election
Administration of Justice

Law Enforcement

Detention

Public Safety

Public Works

Planning & Development
Social Services

Public Health

Agriculture & home economics
Capital Outlay

Capital construction & improvements
Miscellaneous

Total Expenditures

Excess of Revenue Over/(Under)
Expenditures

OTHER FINANCING SOURCES
(USES)

Operating Transfers In/(Out)

Surplus property sales

Transfer from Special Revenue
Transfer to Capital Projects

Transfer to Special Revenue (includes
Specia Education)

Excess Revenues Over/(Under)
Expenditures/Other Financing Sources

Beginning Fund Balance (July 1)

Ending Fund Balance (June 30)

2012 2013 2014 2015 2016
$17,897,233  $17,426698  $17,477,723 $19,021,233  $19,286,669
1,631,463 2,187,193 2045484 2326315 2,067,272
1,499,473 1,889,183 1,011,310 1,996,678 1,977,358
634,084 886,337 642253 1,271,649 1,060,508
$21,662,253  $22,389411 $22,076,770 $24,615875  $24,391,807
261,093 269,591 274,670 313,280 324,069
991,058 1,175,720 1,390,944 1,216,028 1,393,824
1,380,820 1,434,466 1,419,660 1,480,244 1,488,418
179,142 163,419 130,623 178,052 192,823
1,669,612 1,639,673 1670738 1,758,080 1,796,443
3,280,465 3294519 3835638 3610794 3,717,100
1,731,690 1,810,606 1,794,903 1,897,008 1,840,462
3,756,314 3,820,839 3242061 327185 3,600,511
4,221,255 4363585 4594421 5016323 5549005
403,927 494,910 535312 1,022,774 1,036,684
248,820 252,752 251,954 257,681 265,515
24,879 18,003 18,182 23,037 22,957
123,545 96,003 106,927 118,249 120,895
233,238 136,995 1,475,802 - -
- - - 631,889 146,449
387,602 432,204 414,076 336,034 295,038
$18,893460  $19,403285 $21,155911 $21,131,329  $21,790,193
2,768,793 2,986,126 920,850 3484546 2,601,614
- - -~ (2,145,687) -
30,874 - - - -
215,853 - - - -
(623398)  (2,343395)  (2,882,678) - -
(779.962) (717,420)  (1,436,162) - (999,502)
1,612,160 74689  (3397,981) 1,338,859 1,602,112
$14,407,788  $16,019,948 $15945259 $12,547,278  $13,886,137
$16,019948  $159452590  $12,547,278 $13,886,137  $15,488,249

The County’s general fund balance as of June 30, 2016 was $15,488,249. This fund balance was classified as follows: Designated:

$2,112,889 and Undesignated: $13,375,360.

Source: County Finance Director and audited financial statements of the County.
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CERTAIN FISCAL MATTERS
Property Taxation and Assessment

Article X, Section 1 of the Congtitution requires equal and uniform assessments of property
throughout the State for the following classes of property and at the following ratios of fair market value
of such property:

(D) Rea and persona property owned by or leased to manufacturers, utilities and mining
operations and used in the conduct of such business - 10.5% of fair market value;

2 Rea and persona property owned by or leased to companies primarily engaged in
transportation for hire of persons or property and used in the conduct of such business -
9.5% of fair market value;

(©)] Legal residence and not more than five contiguous acres - 4% of fair market value (if the
property owner makes proper application and qualifies);

4 Agricultura real property used for such purposes owned by individuals and certain
corporations - 4% of use value (if the property owner makes proper application and
qualifies);

5 Agricultural property and timberlands belonging to corporations having more than 10
shareholders - 6% of use value (if property owner makes proper application and
qualifies);

(6) All other real property - 6% of fair market value;

@) Business inventories - 6% of fair market value (as of 1988, there is available an
exemption from taxation of property in this category, hence this item is no longer
significant, except that the assessed value of business inventory as of tax year 1987 is
taken into account in determining total assessed value for purposes of the bonded debt
limit);

()] Motor vehicles— 6.0%; and

(©)] All other personal property - 10.5% of fair market value.

The County Assessor appraises and assesses all the rea property and mobile homes located
within such county and certifies the results to the County Auditor (with the exception of Manufacturer’s
Real Property which is certified by the South Carolina Department of Revenue (the “DOR™)). The
County Auditor appraises and assesses all motor vehicles (except for large trucks, which are appraised
and assessed by the DOR), marine equipment, business personal property and airplanes. The DOR
furnishes guides for use by the counties in the assessment of automobiles, automotive equipment, and
certain other classes of property and directly assesses the real and personal property of public utilities,
manufacturers and business equi pment.

In each year, upon completion of its work, the DOR certifies its assessments to the County
Auditor. During August and September of each year, the County Auditor prepares assessment summaries
from the respective certifications, determines the appropriate millage levies, prepares tax bills and then in
September charges the County Treasurer with the collection of taxes. With the exception of motor
vehicles, the South Carolina Tax Control date is December 31st for the ensuing tax year. South Carolina
has no statewide property tax.

The DOR has been charged with the responsibility of taking steps necessary to ensure
equalization of assessments statewide in order that all property is assessed uniformly and equitably
throughout the State, and may require reassessment of any part or all of the property within the County.
Under law enacted by the South Carolina General Assembly in 1995, every fourth year the County and
the State are required by law to effect an appraisal of al property within the County and to implement that
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appraisal as a new assessment in the following year. Regulations of DOR effectively require that a
reappraisal program must be instituted by a county if the median appraisal for al property in such county
(as awhole or for any class of property) is higher than 105% or lower than 80% of fair market value.
Under present law, reassessment within a county may be delayed upon action of the governing body of
such county for one year, and may be further delayed by legisative enactment at the state level. The
County last completed and implemented a reassessment program for the 2014 tax year (corresponding to
the County’s 2014-15 Fiscal Year.) The next reassessment is scheduled to take place in the 2019 tax year.

In addition to limits on growth in operating millage rates, Act 388 provides that the growth in
valuation of real property attributable to reassessment may not exceed 15% for each five year
reassessment cycle. Growth in valuation resulting from improvements to real property is exempt from
this restriction. Moreover, upon the sale of any parcel of real property or other “assessable transfer of
interest,” including long-term leases, conveyances out of trusts, and other defined events, but excluding
transfers between spouses, such parcel will be reassessed to its then-current market value.

Legidation adopted in the 2011 session of the General Assembly further limits the reassessment
of property assessed at six percent (6%) of market value, e.g. commercial property and non-owner
occupied homes. Upon an assessable transfer of interest of such property, the new assessed value for tax
purposes is the greater of (a) 75% of the fair market value of the property at the time of sale or (b) 100%
of the fair market value of the property according to the most recently completed county-wide
reassessment.

The foregoing limitation on increases in assessed value may materidly affect the growth in the
County’s assessed value, and, thus, debt limit, over time.

Millage Levy Authority

County governments in the State enjoyed fiscal autonomy from 1975 through 2007. Beginning
with Fiscal Year 2007-08, al loca governments in the State have been subject to Act No. 388 which
limits increases in the rate of millage levied for operational purposes by al political subdivisions. The
annual millage rate for operations of a political subdivision may increase only at arate equal to the sum of
(a) the increase in the prior year’s consumer price index, plus (b) the rate of population growth of that
political subdivision.

The limitation on millage rate increases imposed by Act 388 may be overridden by a vote of two-
thirds of the governing body of the political subdivision, but only for the following purposes and only in a
year in which such condition exists:

(D) deficiency of the preceding year;

2 any catastrophic event outside the control of the governing body such as a natural
disaster, severe weather event, act of God, or act of terrorism, fire, war, or riot;

(©)] compliance with a court order or decree;

4 taxpayer closure due to circumstances outside the control of the governing body that
decreases by ten percent or more the amount of revenue payable to the taxing jurisdiction
in the preceding year; or

5 compliance with a regulation promulgated or statute enacted by the federa or state
government after the ratification date of Act 388 for which an appropriation or a method
for obtaining an appropriation is not provided by the federal or state government.
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Additionally, Act 388 permits aloca government such as the County to apply in any year millage
rate increases which were permitted under Act 388, but not implemented, in any of the three most recent
prior fiscal years under the inflation and population growth limitations imposed by Act 388. For
example, if alocal government was allowed athree mill increase in 2015 and a five mill increase in 2016
but implemented neither, it could implement an eight mill increase in 2017 (along with any increase
arising that year) under Act 388.

Homestead Exemption

South Carolina provides, among other exemptions, for homesteads, a general exemption from all
ad valorem property taxes and applies to the first $50,000 of value of the dwelling place of persons who
are over 65 years of age, totally and permanently disabled or legally blind (the “Homestead Exemption”).
In the case of the Homestead Exemption, the State pays each taxing entity the amount to which it is
entitled by April 15 of each year from the State’s general fund. The follo