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New York, April 18, 2017 -- Issue: General Receipts Bonds, Series 2017A; Rating: Aa3; Rating Type:
Underlying LT; Sale Amount: $90,730,000; Expected Sale Date: 04/26/2017; Rating Description: Revenue:
Public University Broad Pledge;

Issue: General Receipts Bonds, Series 2017B; Rating: Aa3; Rating Type: Underlying LT; Sale Amount:
$22,000,000; Expected Sale Date: 05/08/2017; Rating Description: Revenue: Public University Broad Pledge;

Summary Rating Rationale

Moody's Investors Service has assigned a Aa3 rating to University of Cincinnati's (UC) proposed issuance of
approximately $91 million of tax-exempt Series 2017A (planned 2047 maturity) and $22 million of tax-exempt
Series 2017B (planned 2031 maturity) General Receipts Bonds. The outlook is stable.

The Aa3 rating reflects UC's excellent strategic position, with sizeable operations and an important role as a
large research university in Aa1-rated Ohio. Clear strategic planning, careful fiscal oversight, solid student
demand and favorable philanthropic support have driven strong cash flow and a growing brand. These
strengths are offset by a high debt burden and pressure on core revenue streams. The rating also incorporates
its close alignment with A2-rated UC Health.

Rating Outlook

The stable outlook reflects expectations UC will maintain prudent fiscal oversight and planning in the face of
pressured revenue growth to continue generating strong cash flow and sound debt service coverage.

Factors that Could Lead to an Upgrade

Substantial and sustained growth of unrestricted and liquid reserves to provide a much stronger cushion to
debt and expenses

Diversification of revenue including research activity and philanthropy

Maintenance of consistently strong cash flow margin, with ample debt service coverage

Factors that Could Lead to a Downgrade

Material increase in debt beyond current expectations without commensurate growth in revenue and balance
sheet reserves

Prolonged deterioration of operating cash flow or erosion of its liquidity profile

Legal Security

The General Receipts Bonds and Notes are supported by a broad pledge of General Receipts, including
virtually all legally available revenues with the exception of state appropriations and restricted gifts. In addition,
UC also has a rate covenant.

The King Highland Community Urban Redevelopment Corporation (KHCURC) Series 2015 bonds constitute
unconditional obligations of UC to make lease payments during the period the bonds are outstanding, which
pay the principal and interest on the bonds. The agreements are not subject to set-off. These obligations are
subordinate to UC's obligation to pay debt service on its General Receipts Bonds and Notes. UC makes the
payment to the Trustee three days before the debt service payment is due. KHCURC is a not-for-profit
organization formed by UC and a local redevelopment corporation for the purpose of developing real estate in
the campus vicinity.



Use of Proceeds

Proceeds of the Series 2017A are anticipated to fund various capital projects and the Series 2017B bonds are
anticipated to advance refund approximately $24 million of the Series 2008C bonds. Both series will also pay
related issuance costs.

Obligor Profile

University of Cincinnati is a large urban comprehensive research public university. It is designated by the Ohio
Department of Higher Education as one of only two comprehensive graduate public universities in Ohio and is
classified as comprehensive Highest Research Activity Doctorial Institution. The university has three
campuses, with the main campus in University Heights, approximately two miles from downtown Cincinnati.

Methodology

The principal methodology used in this rating was Global Higher Education published in November 2015.
Please see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

Regulatory Disclosures

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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