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Outstanding District Indebtedness

The District’s outstanding indebtedness information is contained in the Audited Financial
Statements for the fiscal year ended June 30, 2016, attached hereto as Appendix A.

Summary of Financial Information on Revenues, Expenditures and Fund
Balances for the District’s General Fund Reflecting Adopted Budget for the

Current Fiscal Year

The District’s financial information is contained in the Audited Financial Statements for the
fiscal year ended June 30, 2016 and Adopted Budget for fiscal year 2016-17, attached hereto as
Appendix A and Appendix B, respectively.

State Funding Received by the District for the Last Completed Fiscal Year

Information relating to State funding received by the District is contained in the audited
financial statements for the fiscal year ended June 30, 2016, attached hereto as Appendix A.

Average Daily Attendance of the District for the Last Completed Fiscal Year

Average Daily
Fiscal Year Attendance (1)
2015-16 2,137

Note: (1) The Average Daily Attendance is rounded to the nearest whole number.

Source: The District.

Assessed Valuation for the Current Fiscal Year

Fiscal Year Secured Utility Unsecured Total
2016-17 $5,805,662,038 $346,041 $162,247,588  $5,974,255,667

Source: California Municipal Statistics, Inc.



Largest 2016-17 Local Secured Taxpayers

2016-17 % of
Property Owner Primary Land Use Assessed Valuation Total (1)
1 Calprop I-VLLC Residential $87,947,309 1.51%
2 Renker Family Trust Residential 40,649,823 0.7
3 Montecito Land Trust Residential 35,150,304 0.61
4 Qad Ortega Hill LLC Office Building 33,881,626 0.58
S Victor William and Susan Marie Schaff Commercial and Industrial 33,174,415 0.57
6  Vanwingerden Family Trust Agricultural/Rural 31,049,295 0.53
7 Triple Trust Residential 30,438,794 0.52
8§  Wamdara Inc. Residential 28,866,543 0.5
9  Carpinteria-Sandyland Cove LLC Residential 27,074,784 0.47
10 6303 Carpinteria Avenue LLC Office Building 25,381,250 0.44
11 375LR LLC Residential 25,166,085 0.43
12 GGG Investments LLC Residential 24,406,505 0.42
13 G6 Hospitality Property LLC Hotel 22,988,931 0.4
14 Carpinteria Valley Farms Residential 22,758,604 0.39
15  George Joseph Residential 22,478,911 0.39
16 Circle GLLC Agricultural/Rural 22,412,226 0.39
17  McMahan Family Trust Residential 22,069,254 0.38
18 Venoco Inc. Oil & Gas 21,989,597 0.38
19  Sorkin-Lloyd Revocable Trust Residential 21,858,583 0.38
20 Ludwig/Kapustay Community Property Trust  Residential 20,024,817 0.34
$599.,767,656 10.33%

(1) 2016-17 Local Secured Assessed Valuation: $5,805,662,038

Source: California Municipal Statistics, Inc.

Secured Tax Charges and Delinquencies for the Current Fiscal Year

The Board of Supervisors of the County has approved the implementation of the
Teeter Plan. Under the Teeter Plan, the County apportions secured property taxes on an
accrual basis when due (irrespective of actual collections) to local political subdivisions for
which each the County acts as the tax-levying or tax-collecting agency. The ad valorem
property tax to be levied by the County to pay the principal of and interest on the Bonds will
be subject to the Teeter Plan, beginning in the first year of such levy. The District will receive
100% of the ad valorem property tax levied to pay the Bonds irrespective of actual

delinquencies in the collection of the tax by the County.



Audited Financial Statements

The Audited Financial Statements for the fiscal year ended June 30, 2016 are attached hereto
as Appendix A.

Adopted Budget

The Adopted Budget for the fiscal year 2016-17 is attached hereto as Appendix B.

This Annual Report is provided solely pursuant to the District’s Continuing
Disclosure Agreements in connection with the above referenced financings. The filing of this
Annual Report does not constitute or imply any representation (i) that all of the information
provided is material to investors, (ii) regarding any other financial, operating or other
information about the District or the above referenced financings, or (iii) that no changes,
circumstances or events have occurred since the end of the fiscal year to which this Annual
Report relates (other than as contained in this Annual Report), or any other date specified
with respect to any of the information contained in this Annual Report, or that no other
information exists, which may have a bearing on the security for the above referenced
financings or an investor’s decision to buy, sell, or hold the above referenced financings.

No statement in this Annual Report should be construed as a prediction or
representation about future financial performance of the District. Some of information
obtained through third party sources, are believed by the District to be reliable, but has not
been independently verified by the District and is not guaranteed as to accuracy by the District.
There can be no assurance as to the accuracy of such information and inquiries concerning the
scope and methodology of procedures carried out to complete such information should be
directed to the third party providers.

Dated: March 27, 2017

CARPINTERIA UNIFIED SCHOOL DISTRICT
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Moss, Levy & Hartzheim LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Board of Trustees
Carpinteria Unified School District
Carpinteria, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information for the Carpinteria Unified School District (District) as of and for the fiscal year ended
June 30, 2016, and the related notes to the financial statements, which collectively comprise the District's basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our auditin accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in
Govemmental-Auditing Standards, issued by the Comptroller General of the United States and the 2015-2016 Guide for Annual Audits
of Califomia K-12 Local Educational Agencies and State Compliance Reporting published by the California Education Audit Appeals
Panel. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position ofthe
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of the Carpinteria

Unified School District, as of June 30, 2016, and the respective changes in financial position and cash flows where applicable thereof,
for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of America.
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Carpinteria Unified School District
Management’s Discussion and Analysis (Unaudited)
For the year ended June 30, 2016

An overview of the Carpinteria Unified School District’s financial activities for the fiscal year ended June 30,
2016 is provided in this discussion and analysis of the District’s financial performance.

This Management Discussion and Analysis (MD&A) should be read in conjunction with the District’s
financial statements (including notes and supplementary information).

The comprehensive financial statements reflect the requirements of Governmental Accounting Standards
Board Statement No. 34 Basic Financial Statements — And Management’s Discussion and Analysis — for State
and Local Governments. The additional financial statements required — the Statement of Net Position and the
Statement of Activities are presented for the fiscal year ending June 30, 2016.

OVERVIEW OF THE FINANCIAL STATEMENTS

The full annual financial report is a product of three separate parts: the basic financial statements,
supplementary information, and this section, Management Discussion and Analysis. The three sections
together provide a comprehensive overview of the District. The basic financial statements are comprised of

two types of statements that present financial information from different perspectives: District-wide and by
funds.

District-wide financial statements, which comprise the first two statements, provide both short-term
and long-term information about the District’s overall financial position.

Individual parts of the District, which are reported as fund financial statements, focus on reporting the
District’s operations in more detail. These fund financial statements comprise the remaining
statements.

e Basic services funding (i.e., regular and special education) is described in the governmental
funds statements. These statements include short-term financing and balances remaining for
future spending.

e Enterprise funds, which report the services provided by the District for which costs are
primarily financed by fees.

e Financial relationships, for which the District acts solely as an agent or trustee, for the benefit
of others to whom the resources belong, are presented in the fiduciary fund statements.

Notes to the financial statements, which are included in the financial statements, provide more detailed data
and explain some of the information in the statements. The required supplementary information section
provides further explanations and provides additional support for the financial statements. A comparison of
the District’s budget for the year is included.

(93]






The District has three kinds of funds:

Governmental funds:

Most of the District’s basic services are included in governmental funds, which generally focus on:
¢ How cash and other financial assets can readily be converted to cash flows (in and out).

e The balances remaining at year-end that are available for spending.

A detailed short-term view is provided by the governmental fund statements. These help determine whether
there are more or fewer financial resources that can be spent in the near future for financing the District’s
financial programs. Because this information does not encompass the additional long-term focus of the
District-wide statements, additional information is provided at the bottom of the governmental fund statements
that explains the differences (or relationships) between them.

Proprietary funds:

The District uses an enterprise fund to account for the activities of its fee-based early childhood education
programs and an internal service fund to account for insurance premiums charged through payroll and remitted
to SISC, the health insurance Joint Powers Authority.

Fiduciary funds:

For assets that belong to others, such as the Associated Students Body Funds, the District acts as the trustee, or
fiduciary. The District is responsible for ensuring that the assets reported in these funds are used only for their
intended purposes and by those to whom the assets belong. A separate statement of fiduciary net assets and a
statement of changes in fiduciary net assets report the District’s fiduciary activities. These activities are
excluded from the District-wide financial statements, as the assets cannot be used by the District to finance its
operations.






Net capital assets increased by $977,692 which includes depreciation expense of $1,009.278. This increase
was offset by net additions to capital assets of $1,986,970. These additions included purchases of
miscellaneous equipment, land improvements and minor building renovations, and construction in progress.

Deferred outflows of resources consist of pensions and the deferred charge on refunding. The deferred
outflows of resources for pensions were reported for the first time in fiscal year 2014-15 as aresult of
implementing GASB No. 68. The deferred outflows of resources represent actual contributions made by the
District for 2015-16 which will not be recognized by CalSTRS and CalPERS until fiscal 2016-17.

Other liabilities consist of accounts payable, unearned revenue, interest payable, and the current portion of
long-term debt. These balances change from year to year due to timing of payments. The overall balance
increased by $3,172,277. The major portion of this increase is the result of an increase in accounts payable.

Additionally, there was accrued interest on the general obligation bonds as of June 30, 2016 due to issuance of
Series A bonds from Measure U.

Long-term debt consists of liabilities for the general obligation bonds and related premium, compensated
absences and the District’s share of the CalSTRS and CalPERS net pension liability. The most significant
change is the reporting of the District’s share of the CalSTRS and CalPERS net pension liability of
$21,137,783 as required by GASB 68. The changes in the general obligation bond occurred because of

scheduled principal payments of $610,000. There was no significant change in the liability for compensated
absences.

Deferred inflows related to the pension plans represent the net difference between the projected and actual
earnings on pension plan investments as reported by CalSTRS and CalPERS.






special education, state preschool funding, after school programs and child nutrition programs. In addition, the
District receives significant revenues from local foundations which fund the Carpinteria Children’s Project and
other instructional programs. Beginning in 2014-15 the District has implemented GASB Statements No. 68
and No. 71. As a result, the state’s contribution to the retirement plan CalSTRS in the amount of $692,119 has
been reported both as revenue and an off-setting pension expense.

Operating grants and contributions for increased by $579,367 due to a number of changes: During 2015-16,
the District received and recognized $1,222,916 in one-time funding for State Mandated Claims. This increase
was offset by the state’s contribution to CalSTRS pension plan in the amount of $692,119.

Property Taxes

Overall property taxes increased by 18.71% or $3,687,610. Taxes levied for general purposes have begun to
increase due to the improving economy and increases in assessed values of recently purchased homes.
Property tax rates are governed by Proposition 13 and are not determined by the District. These taxes
increased by 5.5% over 2014-15. Taxes levied for debt service are determined by the County Assessor’s
office and used for repayment of the District’s general obligation bonds.

Federal and State Formula Aid

Effective in 2013-14, the State of California adopted a new funding model for school districts, the Local
Control Funding Formula or LCFF. Under this model, school districts calculate a targeted level of funding
that consists of: a base grant per student plus supplemental and concentration grants for each student meeting
the criteria of being economically disadvantaged, an English Learner or a foster youth. For 2015-16, the state
provided additional funding to reduce the gap between the target funding and actual funding received in 2012-
2013, the base year for measurement. Similar to the old revenue limit calculation used in previous years, state
aid is provided for the difference when LCFF calculated funding exceeds local property taxes collected.
During the time of transition, all districts are guaranteed the same level of state aid (Minimum State Aid) as
that received in 2012-13.

During 2015-16, the District’s property taxes continued to exceed the calculated LCFF funding. As a result,
state aid consisted solely of the Minimum State Aid of $1,205,011. It is anticipated that the District will
continue its status as a community funded or Basic Aid district for at least the next few years.

In November 2012, California voters approved Proposition 30 which temporarily increased the sales tax rate
and income taxes for high income bracket taxpayers. Much of the revenue generated by these tax increases
(Education Protection Account) prevented further reductions in state funding for school districts; however,
Basic Aid districts were guaranteed additional revenue of $200 per each student’s average day attendance.
The Education Protection Account amounts to $431,936 for 2015-16 which is similar to 2014-15.

Federal and state formula aid increased by $1,043,239 or 44.66% in 2015-16. As discussed above, ongoing
state aid includes the Minimum State Aid and funding under Proposition 30, the Education Protection
Account. The increase in formula aid is related to a one-time apportionment of $1,222,916 from the state as a
reimbursement for mandated costs.

Other

Other revenues consist primarily of interest income, rental income and developer impact fees. The 2015-16
balance is higher primarily due to higher bond debt levies.
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Table C: Summary of Revenues for Combined Governmental Funds

Summary of Revenues for Governmental Funds

Increase Percent

FYE 2015 Percentage FYE 2016 Percentage (Decrease) Increase
Revenues Amount of Total Amount of Total from FYE 2015  (Decrease)
State apportionments $ 1,697,673 6% $ 1,686,958 5% (10,715) -1%
Property Taxes 18,572,101 69% 19,676,556 61% 1,104,455 6%
Federal 1,942,884 7% 2,155,193 7% 212,309 11%
Other State 1,313,968 5% 3,033,361 9% 1,719,393 131%
Other Local 3,401,438 13% 5,736,762 18% 2,335,324 69%
Total Revenue $26,928,064 100% $32,288,830 100% 5,360,766 20%

State Apportionments:

The state apportionment for 2015-16 reflects the Minimum State Aid provided to Basic Aid districts as well as
Education Protection Account (EPA) funding. Overall funding is essentially unchanged.

Property Taxes:

Property taxes increased by $1,104,455 or 6% as a result of the improving real estate market in the Carpinteria

area.

Federal Revenues:

Federal revenues increased by $212,309 or 11%. The increases resulted from the receipt of $197,698 in
revenues from Educators Effectiveness funding. Other changes were a result of minor changes to final
entitlement and grant award amounts.

Other State Revenues:

Other state revenues include mandated cost reimbursements, lottery funding, ASES (After school programs),

food reimbursements in the cafeteria fund and funding for the state preschool program in the child

development fund. In addition, due to the implementation of GASB Statement No. 68, state revenues include
the $692,119 state contribution to CalSTRS. In addition the district received $197,698 in revenues from

Educators Effectiveness funding.






Expenditures for books and supplies decreased by 4%. All schools continue to purchase instructional
materials, software and computers. There were no textbook adoptions.

Services and other operating expenses increased by 38% or $857,037. Increases include liability insurance,
implementation of a new financial system for the District, more service contracts for special education students
requiring services outside the District, and planning services for the Measure U bond projects.

Capital outlay increased 390%. This increase includes expenditures for both years consisting of miscellaneous
purchases of vans, trucks and land and building improvements. The most significant changes are in the
Building fund with the start of Measure U bond projects of $1,040,398.

The changes in other outgo are the result of the a reduced transfer to the Cafeteria Fund.

Debt service payments for 2015-16 are a function of the Measure U bond schedule and the Bond Interest and
Redemption Fund.

Business-type Funds

The District operates fee-based early childhood education programs. These operations are reflected in a
separate enterprise fund. Expenditures are funded by parent fees and scholarships from local foundations.

These activities are reflected in the Statement of Activities, Table B.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

Table E: Capital Assets at Year-End (Net of Depreciation)

Capital Assets at Year-End

Governmental Activities ' Total

2015 2016 2015 2016
Land $ 2,371,786 $ 2,371,786 $ 2,371,786 $ 2,371,786
Construction in Progress 25,642 1,593,690 25,642 1,593,690
Buildings & Improvements 38,413,105 38,434,820 38,413,105 38,434,820
Accumulated Depreciation,
Building & Improvements (17,071,030) (17,994,271) (17,071,030) (17,994,271)
Machinery & Equipment 2,337,201 2,394,580 2,337,201 2,394,580
Accumulated Depreciation,
Machinery & Equipment (1,654,240) (1,400,449) (1,654,240) (1,400,449)

[ ¥

Total $ 24,422 464 $ 25,400,156 $ 24,422,464 $ 25,400,156

Construction-in-progress consists of planning and architect fees for several future projects. These projects will
be financed by general obligation bonds authorized in November 2014.
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As discussed previously, beginning in fiscal 2013-14, the State of California has implemented a new funding
model, the Local Control Funding Model (LCFF). Under this new model, districts calculate a funding goal
comprised of a base amount per student. Additional funds are provided for students who are English Learners,
economically disadvantaged or in foster homes. Each year, it is anticipated that additional funds will be
provided so that all districts reach the calculated funding goal by fiscal 2020. Carpinteria Unified School
District will likely remain a Basic Aid district as projected property taxes will continue to exceed actual
funding calculated under the new LCFF model.

The District’s contribution rates for employee retirement plans will continue to increase over the next few
years. For 2015-16, contribution rates to CalSTRS are 8.88% and 11.8% for CalPERS. These rates are
estimated to be 18% for CalSTRS and 19.9% for CalPERS by 2019-2020.

Health insurance premiums for 2015-16 have increased approximately 1.6% resulting in an annual premium of
$17,555. District employees negotiated some plan amendments which resulted in the low rate increase. This
premium amount continues to be fully paid by the District for all full-time employees and their families.
Employees who work 50% or more receive a pro-rata share of paid health insurance benefits. No changes
have been made to the health insurance benefits for 2016-17.

Other expenditures are projected to increase due to higher energy and water costs and additional instructional
programs for students. In particular, provisions of the Local Control Funding Formula require that the District
provide additional or improved services to students who are economically disadvantaged, English Learners or
foster youth. These students comprise approximately 68% of enrollment. Many support services have been

provided and the District continues to provide additional intervention teachers, math supportand counseling
services.

District reserves for 2016-17 are projected to exceed the state minimum recommended reserve level of 3% of
total operating expenditures and are currently approximately 9.32%. The District’s board policy requires that
reserves remain at 10% at a minimum for the current and two subsequent years.

On November 19, 2015, the District finalized its first sale of $20,000,000 in general obligation bonds under
Measure U approved by voters in November 2014. This measure will ultimately provide $90 million for the
renovation of existing facilities, replacement of portable classroom and construction of new science
classrooms at the high school.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, parents, investors, and creditors with a
general overview of the District’s finances and to show the District’s accountability for the money it receives.
If you have any questions regarding this report or need additional financial information, contact Ms. Maureen
Fitzgerald, Chief Business Officer, Carpinteria Unified School District, 1400 Linden Avenue, Carpinteria, CA
93013.
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CARPINTERIA UNIFIED SCHOOL DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2016

Assets

Cash in county treasury
Revolving cash fund

Accounts receivable

Internal balances

Inventories, at cost

Land

Construction in progress
Buildings and improvements
Equipment

Less accumulated depreciation

Total assets

Deferred Outfiows Of Resources
Pensions
Deferred charge on refunding

Total deferred outflows of resources
Liabilities

Accounts payable
Unearned revenue
Interest payable
Long-term liabilities:
Due within one year.
General obligation bonds payable

Bond premium
Capital lease payable

Total due within one year

Due after one year:
OPERB fiability
General obligation bonds payable
Bond premium
Compensated absences payable
Net pension liability
Capital lease payable

Total due after one year
Total liabilities
Deferred Inflows of Resources

Pensions
Total deferred inflows of resources

Net Position

Net investment in capital assets
Restricted for:
Capital projects
Debt service
Educational programs
Maintenance
Unrestricted

Total net position

Governmental Business-type
Activities Activities Total
$ 31,553,859 $ 300,949 $ 31,854,808
1,095 1,095
1,349,588 58,026 1,407,614
346,585 (346,585)

43,920 43,820
2,371,786 2,371,786
1,593,690 1,593,690

38,434,820 38,434,820
2,394,580 2,394,580
(19,394,720) (19,394,720)
58,695,203 12,390 58,707,593
3,401,974 127,045 3,629,019
1,192,223 1,192,223
4,594,197 127,045 4,721,242
621,985 12,390 634,375
77,576 77,576
554,480 564,480
3,190,000 3,190,000
204,147 204,147

42,804 42,804
4,690,992 12,390 4,703,382

84,441 84,441

26,835,000 26,835,000
3,101,445 3,101,445
263,394 263,394
21,137,783 789,378 21,927,161
233,237 233,237
51,655,300 789,378 52,444,678
56,346,292 801,768 57,148,060
2,060,626 76,953 2,137,579
2,060,626 76,953 2,137,579
14,070,291 14,070,291
850,034 850,034
4,930,649 4,830,649
779,866 779,866
171,584 171,584
(15,919,942) (739,286) (16,659,228)
$ 4,882,482 $ (739,286) $ 4,143,196

The accompanying notes are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net Position

Governmental Business-type
Activities Activities Total
$  (13,302,335) 3 - $  (13,302,335)
(491,413) (491,413)
(240,919) (240,919)
(2,229,528) (2,229,528)
(506,034) (506,034)
(12,890) (12,890)
(1,421,482) (1,421,482)
(274,332) (274,332)
(1,465,369) (1,465,369)
(2,689,805) (2,689,805)
(300,484) (300,484)
(329,433) (329,433)
(937,085) (937,085)
(62,667) (62,667)
(1,009,278) (1,009,278)
(25,273,054) (25,273,054)
(422,682) (422,682)
(422,682) (422,682)
(25,273,054) (422,682) (25,695,736)
19,676,559 19,676,559
3,715,929 3,715,929
3,379,034 3,379,034
92,174 86 92,260
362,917 362,917
101,905 101,905
(299,2486) 299,246
27,029,272 299,332 27,328,604
1,756,218 (123,350) 1,632,868
3,126,264 (615,936) 2,510,328
$ 4,882,482 $ (739,286) $ 4,143,196
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Bond

interest Other Total
Building & Redemption Governmental Govemmental

Fund Fund Funds Funds

$ 21,172,578 $ 5,485,129 $ 893,712 $ 30,505,864

- - - 1,095

- - 3,262 1,349,588

- - - 572,606

- - - 43,920

$ 21,172,578 3 5,485,129 $ 896,974 $ 32,473,073

$ 88,033 $ - 3 4,522 $ 621,985

- - 8,696 226,021

- - 5,637 77,576

88,033 - 18,855 925,582

- - - 45,015

21,084,545 5,485,129 850,251 28,371,158

- - 27,868 453,850

- - - 2,677,468

21,084,545 5,485,129 878,119 31,547,491

$ 21,172,578 $ 5,485,129 $ 896,974 $ 32,473,073

21






THIS PAGE INTENTIONALLY LEFT BLANK.






Building
Fund

452,075
275,756
1,040,398

1,768,229

(1,726,380)

18,375,766
1,724,234

20,100,000
18,373,620
2,708,513
2,412

2,710,925
$ 21,084,545

Bond
Interest
& Redemption
Fund

$ -

10,624
3,726,168
3,736,792

610,000
664,160
1,274,160

2,462,632

1,624,234

1,624,234
4,086,866
1,398,263

1,398,263
$ 5,485,129

Other
Governmental
Funds

$ -

115,893
86,205

202,098

79,522
25,891

1,997
48,533

38,500

194,443

7,655

7,655

872,876
(2,412)
870,464

$____ 878119
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Total
Governmental
Funds

$ 1,255,022
431,936
19,676,556
2,155,193
3,033,361
5,736,762
32,288,830

14,356,867
3,264,632
3,130,568

999,619
533,877
1,834,500
3,757,688
319,966
1,501,621

656,147
668,407
31,023,892

1,264,938

332,919

(632,165)
20,000,000
1,724,234
322,188
21,747,176

23,012,114
8,635,377

8,635,377
$ 31,547,491






CARPINTERIA UNIFIED SCHOOL DISTRICT
STATEMENT OF NET POSITION

PROPRIETARY FUNDS

JUNE 30, 2016

ASSETS:

Current Assets:

Cash in County Treasury

Accounts Receivable
Total Current Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES:
Pensions
Total Outflows of Resources

LIABILITIES:
Current Liabilities:
Accounts payable
Due to Other Funds
Total Current Liabilities

Noncurrent Liabilities:
Net Pension Liability
Total Noncurrent Liabilities
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Pensions
Total Inflows of Resources

NET POSITION:
Unrestricted (Deficit)
Total Net Position

The accompanying notes are an integral part of this statement.
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Governmental
Activities
Enterprise Internal Service
Fund Fund

300,949 $ 1,047,995
58,026

358,975 1,047,995

358,975 1,047,995
127,045
127,045
12,390
346,585
358,975
789,378
789,378
1,148,353
76,953
76,953

(739,286) 1,047,995

(739,286) 3 1,047,995







CARPINTERIA UNIFIED SCHOOL DISTRICT
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2016

Cash Flows from Operating Activities:
Cash received from fees
Cash received from operating grants
Cash paid for employee services
Cash paid for goods and services
Net cash provided (used) by operating activities

Cash Fiows from Investing Activities:
Interest received

Cash Flows from Non-Capital and Related Financing Activities:
Transfers

Net increase (decrease) in cash and cash equivalenis
Cash and cash equivalents at July 1, 2015

Cash and cash equivalents at June 30, 2016

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Operating income (loss)

(Increase) Decrease in Operating Assets and Deferred Outflows
Accounts receivable
Pensions - Deferred Outflows

Increase (Decrease) in Operating Liabilities and Deferred Inflows:
Accounts payable
Due to other funds
Net pension liability
Pensions - Deferred Inflows

Net cash provided (used) by operating activities

The accompanying notes are an integral part of this statement.
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Governmental
Activities
Enterprise Internal Service
Fund Fund
591,174 $ 5,000,969
15,236
(559,772) (4,560,000)
(45,862)
776 440,969
110 2,122
299,246
300,132 443,091
817 604,904
300,949 $ 1,047,995
(422,682) $ (727)
(1,855) 441,696
(80,654)
(858)
302,821
272,178 '
(68,174)
776 $ 440,969







CARPINTERIA UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Accounting Policies

The District accounts for its financial transactions in accordance with policies and procedures of the Depariment of
Education's California School Accounting Manual. The accounting policies of the District conform to accounting principles
generally accepted in the United States of America as prescribed by the Governmental Accounting Standards Board (GASB)

and the American Institute of Certified Public Accountants.

Reporting Entity

The reporting entity is the Carpinteria Unified School District. There are no component units included in this report which
meet the reporting entity definition criteria of GASB Statement No. 14, The Financial Repon‘/ng Entity, as amended by GASB
Statement No. 39 and GASB Statement No. 61.

Basis of Presentation

Govermnment-wide Financial Statements:

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all of the nonfiduciary activities of the District.

The government-wide financial statements are prepared using the economic resources measurement focus. Government-
wide financial statements differs from the manner in which governmental fund financial statements are prepared.
Governmental fund financial statements, therefore, include a reconciliation with brief explanations to better identify the
relationship between the government-wide statements and the statements for the governmental funds.

The government-wide financial statement of activilies presents a comparison between direct expenses and program
revenues for each function or program of the District's governmental activities. Direct expenses are those that are
specifically associated with a service, program, or department and are therefore clearly identifiable to a particular function.
The District does not allocate indirect expenses to functions in the statement of activities. Program revenues include
charges paid by the recipients of goods or services offered by a program, as well as grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues which are not classified as
program revenues are presented as general revenues of the District, with certain exceptions. The comparison of direct
expenses with program revenues identifies the extent to which each governmental function is self-financing or draws from the
general revenues of the District.

Fund Financial Statements:

Fund financial statements report detailed information about the District. The focus of governmental fund financial statements
is on major funds rather than reporting funds by type. Internal service funds are presented on the proprietary fund
statements. Each major governmental fund is presented in a separate column, and all nonmajor funds are aggregated into
one column. Fiduciary funds are reported by fund type.

The accounting and financial treatment applied to a fund is determined by its measurement focus. All governmental funds
are accounted for using a flow of current financial resources measurement focus. With this measurementfocus, only current
assets and current liabilities are generally included on the balance sheet. The Statement of Revenues, Expenditures, and
Changes in Fund Balances for these funds present increases (i.e., revenues and other financing sources) and decreases
(i.e., expenditures and other financing uses) in net current assets.

All proprietary fund types are accounted for on a flow of economic resources measurement focus. With this measurement
focus, all assets and all liabilities associated with the operation of these funds are included on the proprietary fund’s
Statement of Net Position. The Statement of Revenues, Expenses, and Changes in Net Position for proprietary funds
presents increases (i.e., revenues) and decreases (i.e., expenses) in the net total assets. The statement of cash flows
provides information about how the District finances and meets the cash flow need of its proprietary activities.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result from providing services and producing and delivering goods in connections with proprietary funds’ principal
ongoing operations.

Fiduciary funds are reported using the economic resources measurement focus.
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CARPINTERIA UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Fund Accounting {(Continued)

Major Governmental Funds:

The General Fund is the general operating fund of the District. It is used to account for ail financial resources except those
required to be accounted for in another fund.

One fund currently defined as a special revenue fund in the California State Accounting Manual (CSAM) did not
meet the GASB Statement No. 54 special revenue fund definition. The Special Reserve Fund is not substantially
composed of restricted or committed revenue sources. While this fund is authorized by statute and will remain
open for internal reporting purposes, this fund functions effectively as an extension of the General Fund, and
accordingly has been combined with the General Fund for presentation in these audit financial statements.

The Cafeteria fund is used to account for revenues received and expenditures made to operate the District's cafeterias.
The Deferred Maintenance Fund is used for the purpose of major repairs or replacement of the District's property.

The Building Fund is used to account for the acquisition of major capital facilities and buildings from the sale of bond
proceeds.

The Bond Interest and Redemption Fund is used to account for the accumulation of resources for, and the repayment of, the
District's bonds, interest, and related costs.

Nonmajor Governmental Funds:

Special Revenue Funds are established {o account for the proceeds from specific revenue sources (otherthan trusts, major
capital projects, or debt service) that are restricted or committed to the financing of particular activities and that compose a
substantial portion of the inflows of the fund. Additional resources that are restricted, committed, or assigned to the purpose
of the fund may also be reported in the fund. The District maintains one nonmajor special revenue fund:

The Child Development Fund is used to account for resources committed to child development programs
maintained by the District.

Capital Projects Funds are used to account for the acquisition and/or construction of governmental capital assets. The
District maintains three nonmajor capital projects funds:

1. The Capital Facilities Fund is used to account for resources received from developer impact fees
assessed under the provisions of the California Environmental Quality Act (CEQA).
2. The County School Facilities Fund is used to account for resources received from Proposition 1A, to be
used for new construction, modernization, and class size reduction.
3. The Special Reserve Fund is used to set aside funds for capital projects.
Major Proprietary Fund:

Enterprise Funds are established to account for operations that are financed and operated in a manner similar to private
husiness enterprises, whereas the intent is that the costs of providing services on a continuing basis be financed or
recovered primarily through user charges. The District maintains one major enterprise fund.

The Early Childhood Education Program Fund is used to account for revenues and expenses relating to the
District’s fee-based early childhood program.
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CARPINTERIA UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Deferred Outflows, Liabilities, Deferred Inflows, and Equity (Continued)

3.

Inventories and Prepaid ltems

Inventory is recorded using the purchase method in that the cost is recorded as an expenditure at the time
individual inventory items are purchased. Inventory is valued at the lower of cost (first-in, first out) or market and
consists of expendable supplies held for consumption. Reported inventories are equally offset by a fund balance
reserve which indicates that these amounts are not "available for appropriation and expenditure” even though they
are a component of net current assets.

The District has the option of reporting expenditures in governmental funds for prepaid items either when purchased
or during the benefiting period. The District has chosen to report the expenditure during the period incurred.

Amortization of Bond Refunding and Bond Premium

The loss on refunding and bond premium is being amortized on the straight line method over the life of the bonds
on the government-wide statements.

Capital Assels

Capital assets are those purchased or acquired with an original cost of $5,000 or more and are reported at
historical cost or estimated historical cost. Contributed capital assets are reported at fair value as of the date
received. Additions, improvements, and other capital outlays that significantly extend the usefullife of an asset are
capitalized. The costs of normal maintenance and repairs that do not add to the value of the capital assets or
materially extend the capital assets’ lives are not capitalized, but are expensed as incurred. Depreciation on all
capital assets is computed using the straight-line basis over the following estimated useful lives.

Asset Class Examples Estimated Useful
Life in Years
Land N/A
Site improvements Paving, flagpoles, retaining walls, 20
sidewalks, fencing, outdoor lighting
School buildings 50
Portable classrooms 25
HVAC systems Heating, ventilation, and air conditions 20
systems
Roofing 20
Interior construction 25
Carpet replacement 7
Electrical/plumbing 30
Sprinkler/fire system Fire suppression system 25
Outdoor equipment Playground, radio towers, fuel tanks, 20
pumps
Machinery and tools Shop and maintenance equipment, tools 15
Kitchen equipment Appliances 15
Custodial equipment Floor scrubbers, vacuums, other 15
Science and engineering Lab equipment, scientific apparatus 10
Furniture and accessories Classroom and other furniture 20
Business machines Fax, duplicating and printing equipment 10
Copiers 5
Communication equipment Mobile, portable radios, non- 10
computerized
Computer hardware PCs, printers, network hardware 5
Computer software Instructional, other short-term 51010
Computer software Administrative long-term 101020
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CARPINTERIA UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Deferred Qutflows, Liabilities, Deferred Inflows, and Equity (Continued)

10.

11.

Fund Balances (Continued)

Restricted Fund Balance —represents amounts that are constrained by external parties, constit