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MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

Management of the Cleveland Cl inic Foundation (together with its subsid iaries a nd affi li ates that comprise the 
health system, the '"Cleveland C linic") is responsible for establishing and maintaining adequate internal control over 
financial reporting. Internal control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of the C leveland C linic ' s consolidated financial 
statements for externa l purposes in accordance wi th generally accepted accounting principles. This process contains 
self-monitoring mechanisms, and actions are taken to correct deficiencies as they are identified. 

Internal control over financial reporting inc ludes those policies and procedures that (i) pertai n to the maintenance 
of records that, in reasonable detail , accurately and fair ly reflect the transacti ons and di spositions of the assets of 
the Cleveland C linic; (ii ) provide reasonable assurance that transactions are recorded as necessary to permit the 
preparation of the consolidated financial statements in accordance with generally accepted accounti ng principles, 
and that receipts and expenditures of the C leveland Clinic are be ing made only in accordance with appropriate 
authorizations of management and di rectors of the C leveland C li nic; and ( iii ) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use or disposit ion of the C leveland Clinic's 
assets that could have a material effect on the consolidated fi nancia l statements. 

Because of its inherent li mitations, internal control over financial reporting may not prevent or detect misstatements. 
Also, projections ofany evaluation of effectiveness to future periods are subjectto the risk that controls may become 
inadequate because of changes in conditions, or that the degree of compli ance with the policies or procedures may 
deteriorate. 

Management cond ucted an assessment of the Cleveland Clinic ' s internal control over financial reporting as of 
December 3 I, 20 16 using the framework specified in Internal Control - Integrated Frame•vork (2013 framework), 
published by the Committee of Sponsoring Organizations of the Treadway Commi ssion (COSO). In our opinion, 
Cleveland C li nic maintained , in all material respects, effective interna l control over financi al reporting as of 
December 3 1, 20 16, based the COSO criteria. 
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