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New York, February 17, 2017 -- Issue: Hospital Revenue Improvement Bonds, 2017 Series A; Rating: A2;
Rating Type: Underlying LT; Sale Amount: $180,000,000; Expected Sale Date: 03/08/2017; Rating
Description: Revenue: Other;

Summary Rating Rationale

Moody's Investors Service assigns an A2 to West Virginia United Health System's ("WVUHS" or the "System")
proposed $180 million Hospital Revenue Improvement Bonds, Series 2017A to be issued through the West
Virginia Hospital Finance Authority. The rating outlook is stable. The Series 2017A are expected to be issued
as tax-exempt fixed bonds which will mature in 2047. Simultaneously, Moody's affirms the A2 on WVUHS'
outstanding bonds. The hospitals and clinical operations of WVUHS now operate under the brand of
WVUMedicine ("WVUM"). Approximately $468 million affected.

Assignment and affirmation of the A2 rating is based on WVUHS' status as the largest healthcare system in the
state, a formidable market position which has fortified and expanded in reach, and sustained strong operating
momentum while absorbing multiple growth strategies. The rating remains constrained by still modest balance
sheet measures, high leverage, the weak socio-economic profile of the market and relatively fast paced
enterprise growth bringing continuous challenges of integration and absorption.

Rating Outlook

The stable outlook reflects our expectations that WVUHS will continue to produce operating performance in
line with recent levels, sufficient to slowly grow liquidity measures and cover near-term capital and strategic
investment needs.

Factors that Could Lead to an Upgrade

Sustained operating momentum which translates into notably strengthened debt service coverage measures

Material deleveraging of the balance sheet

Factors that Could Lead to a Downgrade

Prolonged deterioration of operating margins

Increase in leverage which dilutes already modest metrics

Contraction of liquidity

Legal Security

West Virginia University Hospital (WVUH), United Hospital Center (UHC), Camden Clark Medical Center,
Berkeley Medical Center (formerly City Hospital), Jefferson Medical Center (Jefferson) and University
Healthcare Foundation, Inc. (Foundation) and WVUHS comprise the obligated group on all parity obligations.
The bonds are secured by a pledge of revenues. Collectively Berkeley, Jefferson and the Foundation are
referred to as University Healthcare (formerly WVUH-East).

Use of Proceeds

The 2017A bond proceeds will be used to: complete the construction and equipping of the 10-story bed tower
addition to Ruby Memorial Hospital; construct and equip the Heart and Vascular Institute located at WVUH,
anticipated to consist of three open heart surgery suites, three hybrid vascular surgery suites, four cardiac
catheterization suites, clinic/exam rooms, and administrative offices; construct, renovate, equip, and expand
existing operating room suites at WVUH; construct and equip UHC's new outpatient ambulatory center, and;



pay costs of issuance on the 2017A bonds.

Obligor Profile

WVUMedicine, is the largest healthcare system in the State of West Virginia, anchored by the Ruby Memorial
Hospital in Morgantown. The System consists of an academic medical center, 4 community hospitals and 3
critical access hospitals with 1,700 licensed beds. The System provides the full range of services from primary
to quaternary care, including skilled nursing, psychiatric and rehabilitation services, supported by an active
graduate medical education program.

Methodology

The principal methodology used in this rating was Not-For-Profit Healthcare Rating Methodology published in
November 2015. Please see the Rating Methodologies page on www.moodys.com for a copy of this
methodology.

Regulatory Disclosures

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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