
City of Foley, AL 
407 E. Laurel Avenue 

Foley, AL 36535 

Signature Copy 

Resolution: 14-0049-RES 

File Number: 14-0119 Enactment Number: 14-0049-RES 

Approve Centennial Bank Financing Agreement 

WHEREAS, Burton Property Group LLC (Burton) and the City of Foley, Alabama have 

agreed to an economic development project whereby the City of Foley will provide $1.2 million 

for infrastructure, roadways, turn lanes, lighting, and sewer, and 

WHEREAS, Centennial Bank will provide a $1.2 million unsecured, non-revoloving line 

of credit/term loan at a fixed interest rate of 3.60% for 84 months maturing from the date of 

closing, and 

WHEREAS, the funds will be used to pay Burton for a portion of the costs related to the 

McKenzie Village Public Infrastructure. 

NOW THEREFORE BE IT RESOLVED that the City Council of the City of Foley, Alabama, 

as follows: 

SECTION 1: Authorizes the Mayor to execute Centennial Bank's Commitment under 

their terms and conditions as listed in the attached Committment letter dated February 12, 

2014, which will become part of this resolution upon its adoption. 

SECTION 2: This Resolution shall become effective immediately upon its adoption as 

required by law. 

PASSED, APPROVED AND ADOPTED this 17th day of February, 2014. 

Date 
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F~bruary 12. 20 l.J 

Honorable Mayor John E. Koniar 
City 0fFoley 
407 Ea;;t Laurel Avenue 
PO Box 1750 
Fol~y. Alabama J65.J(i 

Re: McKcnt.ic Villagt' l.I.C l'rOJt'Ct Finam:i',ltJ. 

Mayor KtJlliar: 

Hnsed on the audited fin~itll:ial Sl<l!emcnls ancl oth~r information submiu,·d by the City of F;·,ley tFuky), C~ntenniall~ank 
(Bank) has approved and i~ plcns;;d ltlCxtcnd w you t!w f't>llo\\ing C(ll111llitrnellt (Commitmc·nt) under the terms and 
conditions listed bdow: 

A. CENERAL TERMS: 

L BlHTowcr: 

1 
"-• J .uan: 

3. I'Jrpose: 

4. lntcrc,;t R:ltL': 

5. Originatillll Fe~·: 

6. Matmity: 

7. Hcpaymcnt: 

Tltt' City ot'Fnlry. 

/\ S l,:2tHUHlO non-t\'Vnlv ing line of credit/tcnn loan. 

Paymcn: W Burton Properly Group LLC (l1urton) t()r a pNtion ,)ftlll' l'O~t.~ 
rdmt•d tu the McKt'IH.ic Village j>ublil: lnli·a~lrudure. 

/\ S600 fi.:e earned at ilt:c~plmH.:~ of CommitmGnt. 

!-.Jon revolving line nfcn:dit maturing 8-1 111unths lhllll date ol'closing. 

Payments of interest only for twelve (12) month~ on the disbursed 
oubl<llld ing balance and tlwn:aftcr, seventy one (71) monthly payments or 
principal and inwre~t with 0111.: (l) tinnl payment at maturity of all n!tniiining 
principal. interest and other charges then due. Paynwnts shnll begin nne 
month t'tllluwing clusin.s ami continue on the likt: day of each month 
thereafter The prim·ip:tl :HHI intcrc~t pay111cnts ~;h:1ll b~ lixcd based ,111 an 
~lllllllllll m·..:essary to wnortizc th'· tn.llstundin!j principal balance over a period 
of 120 months. At matnrity. a tina! instnllmt.:nl of all unpaid principal plus 
accrued unp<1iJ inkrcst shall he due and payable. 
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B. SECIHUTV: Th~ I nan will be ur.sc~:urt:d. 

c. DOCUMENTATION: rile documentation to be CXCCUlL'd in Ctli\J10Ciion with th~: loan shall bt• pr~.·pan:d ur 
approved by th0 Bt111k and/or coun~d. ~hall contain such tenm nnd ctmditions lb the Bank di:'C'tns nc~:~ss,1ry or 
desirabk. and shall include, without limitation, a Prnmis~;,!ry Note, a Loan Agrc~·mcnt and any other do..:utncnts 
JeemeJ apprupriat,· b) til<! Bank or wHn~cl. l he cnst nf the preparation or all dunnn..:nts shall bo; paid by the 
Borrowi.!r whether or not the l.oan clmr:s. 

D. FINANCIAL I~FOIUlATION: Bank shall annually be provid,,d with Auditt:d l:1x Ro.:turns :111d Bc•nd Rating~ 
for the City ol' F"ky. lltllTD\IL"r agrc.:s w maintain <t htllld rnting ,lf ··f3BB" by Standard & Poor'-; or "B/\:\" hy 

1\,londy's bonJ rating sl·rvi1:t:>. /\bond rating bdow tiH:sc minimu1n~ would constitutl! nn Event tlfD<:filult. 

MISCELLANEOtS: Cit) ofh>ky under,;tand th:Jtlh.:: 13ank 's i;,sllanc.: ,)f'this C'lllnmitmcnt is based onllJL• 
ac..:11racy nf l'<.'pr-:scntalitllh. st:\1\.~lll<.'nt~. and all exhibits 01 other matter submi\tl'd to the B:u1k, nnd that the Bani; 
~h:lll haw the option ttl h.:rminatc it~ l'ommilllltnl by 11ritt<:n nmict: il'thcr" has b<:..:n ;my lni:-n:prc·~c'lll:tlitlil or 
mi,statt::n~.·nt or ;my <'!Tur i11 th~· ltll'tnnl datil. \lr il. p1·iur tu di~burscment ul· Ha11k fund'> (i) there has b~.:en" 
mah:'rial advl'rsc chang,<: in the stat..: ot'l:lCI> indicated tlll'rL·in. o1· (ii) the BoiTOI\er lta:; bc,;ome ins,llvent l>l 

bankrupt. 

Ccmcnninl H:mk wi'ihC\ 1n th:!nk dw Cit\ tli'Folcy f<ll' llll' •\ppmtlllllt)' 10 i·;suc this (.\•mmitmt.'nt. It' tho: al(H't.'lllcntioiwd 
~·unditiuns art• at'Ct·pubk·. pit-a,;,· si):!ll a11d date inthL' :1pproprink -;pncl' hclm1 and return to the t.ll\dersign~·,l, Unks., 
at:ccptcd 1vithin I'~ ~hl)~. this L'onunitlllL'lll will bo: nllll nnJ vnid. II' this Cnnunitln\:111 is ac,~cptcd. ii will remain open t\1r 
60 days :Iller tilL· <~l'CL'ptanl·c d<ltc, at which tinw it \\ill bl:' null nnd void ii'thL· Ln:lll i~ nN closed. 

'·· 
l.ynd!iay J~•b 
SVP & C'tHllllWrcial nankin~. [\'lanngn 

Agr0ed and <1CC0ptt::d thi,: . \0 da) .:>1' \re)g_~:Y>t~-~.:oJLf _. 
City Dfl 
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