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MATURITIES, AMOUNTS, INTEREST RATES, PRICES  
AND INITIAL CUSIP NUMBERS* 

 
Maturity 

(Due October 1) 
 

Amount 
Interest  

Rate 
 

Price 
Initial  

CUSIP No.* 
2015  $375,000    2.000%    102.248%       874458JJ2 
2016 1,045,000 3.000 105.787 874458JK9
2017 2,030,000 2.000 103.836 874458JL7
2018 1,215,000 3.000 107.874 874458JM5
2019 1,400,000 5.000 117.942 874458JN3
2020 1,470,000 5.000 119.312 874458JP8
2021 1,545,000 3.000 106.551 874458JQ6
2022 1,590,000 5.000 120.801 874458JR4
2023 1,855,000 5.000   119.546† 874458JS2
2024 1,950,000 5.000   118.718† 874458JT0
2025 2,045,000 5.000   117.570† 874458JU7
2026 2,150,000 5.000   116.758† 874458JV5
2027 2,255,000 5.000   115.952† 874458JW3
2028 2,370,000 5.000   115.472† 874458JX1
2029 2,490,000 5.000   114.835† 874458JY9
2030 2,615,000 5.000   113.967† 874458JZ6
2031 2,745,000 5.000   113.418† 874458KA9
2032 2,880,000 5.000   112.640† 874458KB7
2033 3,025,000 5.000   112.099† 874458KC5
2034 3,175,000 5.000   111.638† 874458KD3

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    
†Priced to the first optional redemption date of October 1, 2022. 
* The City is not responsible for the use of CUSIP numbers, nor is a representation made as to 
their correctness.  The CUSIP numbers are included solely for the convenience of the readers of 
this Official Statement. 



 

No dealer or any other person has been authorized to give any information or to make any 
representation, other than the information and representations contained herein, in connection 
with the offering of the Series 2014 Bonds and, if given or made, such information or 
representations must not be relied upon.  This Official Statement does not constitute an offer to 
sell or solicitation of an offer to buy nor shall there be any sale of any of the Series 2014 Bonds 
to any person in any jurisdiction to whom it is unlawful to make such solicitation or offer to sell 
in such jurisdiction.  The information contained in this Official Statement has been compiled or 
prepared from information obtained from the City, publicly available documents and other 
sources deemed to be reliable and, while not guaranteed as to completeness or accuracy, is 
believed to be correct as of this date.  The information and expressions of opinion herein are 
subject to change without notice, and neither the delivery of this Official Statement nor any sale 
made hereunder shall, under any circumstances, create the implication that there has been no 
change in the matters described herein since the date hereof. 
 

THE UNDERWRITERS HAVE PROVIDED THE FOLLOWING SENTENCE FOR 
INCLUSION IN THIS OFFICIAL STATEMENT.  THE UNDERWRITERS HAVE 
REVIEWED THE INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE 
WITH, AND AS A PART OF, THEIR RESPONSIBILITIES TO INVESTORS UNDER THE 
FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES 
OF THIS TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE 
ACCURACY OR COMPLETENESS OF SUCH INFORMATION. 
 

THE SERIES 2014 BONDS HAVE NOT BEEN REGISTERED UNDER THE 
SECURITIES ACT OF 1933, NOR HAS THE RESOLUTION BEEN QUALIFIED UNDER 
THE TRUST INDENTURE ACT OF 1939, IN RELIANCE UPON EXEMPTIONS 
CONTAINED IN SUCH ACTS.  THE REGISTRATION OR QUALIFICATION OF THE 
SERIES 2014 BONDS IN ACCORDANCE WITH APPLICABLE PROVISIONS OF THE 
SECURITIES LAWS OF THE STATES, IF ANY, IN WHICH THE SERIES 2014 BONDS 
HAVE BEEN QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR 
QUALIFICATION IN CERTAIN OTHER STATES CANNOT BE REGARDED AS A 
RECOMMENDATION THEREOF.  NEITHER THESE STATES NOR ANY OF THEIR 
AGENCIES HAVE PASSED UPON THE MERITS OF THE SERIES 2014 BONDS OR THE 
ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT.  ANY 
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 
 

CERTAIN STATEMENTS INCLUDED OR INCORPORATED BY REFERENCE IN 
THIS OFFICIAL STATEMENT CONSTITUTE "FORWARD-LOOKING STATEMENTS."  
SUCH STATEMENTS GENERALLY ARE IDENTIFIABLE BY THE TERMINOLOGY 
USED, SUCH AS "PLAN," "EXPECT," "ESTIMATE," "BUDGET" OR OTHER SIMILAR 
WORDS.  SUCH FORWARD-LOOKING STATEMENTS INCLUDE BUT ARE NOT 
LIMITED TO CERTAIN STATEMENTS CONTAINED IN THE INFORMATION UNDER 
THE CAPTIONS "ESTIMATED SOURCES AND USES OF FUNDS" IN THIS OFFICIAL 
STATEMENT.  THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER 
EXPECTATIONS CONTAINED IN SUCH FORWARD-LOOKING STATEMENTS 
INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS 
THAT MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS 
DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS, 



 

PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-
LOOKING STATEMENTS.  ASIDE FROM ITS CUSTOMARY FINANCIAL REPORTING 
ACTIVITIES, THE CITY DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO 
THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN ITS EXPECTATIONS OR 
EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE 
BASED OCCUR, SUBJECT TO ANY CONTRACTUAL OR LEGAL RESPONSIBILITIES 
TO THE CONTRARY. 
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OFFICIAL STATEMENT 
 

Relating to 
 

$40,225,000 
 

CITY OF TALLAHASSEE, FLORIDA  
Capital Bonds, Series 2014 

 
INTRODUCTION 

 
This Introduction is subject in all respects to the more complete information and 

definitions contained or incorporated in this Official Statement, and should not be considered to 
be a complete statement of the facts material to making an investment decision.  The offering by 
the City of Tallahassee, Florida (the "City") of its $40,225,000 aggregate principal amount of 
Capital Bonds, Series 2014 (the "Series 2014 Bonds") to potential investors is made only by 
means of this entire Official Statement, including all appendices attached hereto.  All capitalized 
undefined terms used in this Official Statement shall have the meanings set forth elsewhere in 
this Official Statement or in "APPENDIX C-- FORM OF THE RESOLUTION." 
 
The City of Tallahassee 
 

The City is the capital of the State of Florida (the "State").  It is a municipal corporation 
located in the panhandle, midway between Jacksonville and Pensacola, Florida.  The City covers 
an area of 103.25 square miles and has a 2010 U.S. Census population of 181,376 with an 
estimated population of more than 183,727 for calendar year 2014.  For more information 
concerning the City, see "APPENDIX A -- CITY OF TALLAHASSEE GENERAL 
INFORMATION AND ECONOMIC DATA" hereto. 
 
Authority and Purpose for Issuance 
 

The Series 2014 Bonds are being issued pursuant to Chapter 166, Part II, Florida Statutes, 
and other applicable provisions of law (collectively, the "Act"), and Resolution No. 12-R-42, 
adopted by the City on September 19, 2012 (the "Master Resolution"), as supplemented by 
Resolution No. 12-R-49, adopted by the City on September 19, 2012 (the "Series 2012 
Resolution") and Resolution No. 14-R-10, adopted by the City on May 14, 2014 (the "Series 
2014 Resolution").  The Master Resolution, the Series 2012 Resolution and the Series 2014 
Resolution are referred to collectively herein as the "Resolution".  The Series 2014 Bonds are 
being issued under the Resolution by the City to (i) finance certain capital projects in and for the 
City, and (ii) pay certain costs of issuance of the Series 2014 Bonds. 
 
Security and Sources of Payment for the Series 2014 Bonds 
 

The Series 2014 Bonds are secured by a pledge of and lien on (i) the City's receipts from 
the Local Government Half-Cent Sales Tax; (ii) the City's Guaranteed Entitlement Revenues; 
(iii) the proceeds from the City's Local Communications Services Tax; and (iv) the City's Public 
Service Tax Revenues (collectively, the "Pledged Revenues"); and together with earnings on the 
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investment of all funds and accounts created under the Resolution, except the Rebate Fund and 
the Unrestricted Revenue Account (collectively, with the Pledged Revenues, the "Pledged 
Funds").  The Series 2014 Bonds are secured by the Pledged Funds on a parity with the City's 
Capital Refunding Bonds, Series 2012 (the "Series 2012 Bonds"), currently outstanding in the 
aggregate principal amount of $46,705,000, and any Additional Parity Obligations issued in the 
future, all as described in the Resolution and subject to the provisions of the Resolution 
permitting the application thereof for the purposes of and on the terms and conditions set forth 
therein.  The Series 2014 Bonds, together with the Series 2012 Bonds and any Additional Parity 
Obligations hereinafter issued under the Resolution, are hereinafter collectively referred to as 
"Bonds".  The pledge of the Pledged Funds as security for the Series 2014 Bonds is more fully 
described under the heading "SECURITY  AND SOURCES OF PAYMENT FOR THE SERIES 
2014 BONDS - Pledged Funds" herein. 
 

The Series 2014 Bonds shall not be or constitute general obligations or indebtedness of 
the City as "bonds" within the meaning of the Constitution of Florida or laws of the State of 
Florida, but shall be special obligations of the City, payable solely from and secured by a lien 
upon and pledge of the Pledged Funds as provided in the Resolution on a parity with any 
Additional Parity Obligations hereinafter issued under the Resolution.  No Holder or Holders of 
any Series 2014 Bonds shall ever have the right to compel the exercise of any ad valorem taxing 
power to pay the Series 2014 Bonds or be entitled to payment of the Series 2014 Bonds from any 
moneys of the City except from the Pledged Funds in the manner provided in the Resolution. 
 
Redemption Provisions 
 

Certain of the Series 2014 Bonds are subject to optional redemption prior to maturity as 
described herein. 
 
Description of the Series 2014 Bonds 
 

The Series 2014 Bonds will be issued in fully registered form in the denomination of 
$5,000 or any integral multiple thereof.  The Series 2014 Bonds, when issued, will be registered 
in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC").  Purchases of beneficial interests in the Series 2014 Bonds will be made in book-
entry-only form (without certificates).  As long as the Series 2014  Bonds shall be in book-entry-
only form, the principal of and interest on the Series 2014 Bonds are payable by wire or check 
mailed or delivered to Cede & Co. as registered owner thereof and will be redistributed by DTC 
and the DTC  Participants.  See "DESCRIPTION OF THE SERIES 2014 BONDS - Book-Entry-
Only System" herein for additional information.  The Series 2014 Bonds shall be dated their date 
of delivery and shall mature on the dates and in the principal amounts as set forth on the cover 
page of this Official Statement. 
 

The Series 2014 Bonds shall bear interest payable semiannually in arrears on each April 1 
and October 1, commencing April 1, 2015. See "DESCRIPTION OF THE SERIES 2014 
BONDS -- General Description" herein for additional information. 
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Tax Status 
 

In the opinion of Bond Counsel, assuming compliance by the City with certain covenants, 
under existing statutes, regulations and judicial decisions, the interest on the Series 2014 Bonds 
will be excluded from gross income for federal income taxation purposes of the holders thereof 
and will not be an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals and corporations.  See "TAX MATTERS" herein for a description of 
alternative minimum tax treatment and certain other tax consequences to the holders of the Series 
2014 Bonds. 
 
Delivery of the Series 2014 Bonds 
 

The Series 2014 Bonds are offered when, as and if issued and accepted by the 
Underwriters listed on the cover hereof, subject to the delivery of an opinion as to legality by 
Bond Counsel.  It is anticipated that the Series 2014 Bonds in full book-entry-only form will be 
available for delivery in New York, New York, on or about June 12, 2014. 
 
Continuing Disclosure 
 

The City has covenanted in the Resolution with respect to the provision of continuing 
financial information and operating data for the benefit of the registered and beneficial owners of 
the Series 2014 Bonds.  See "CONTINUING DISCLOSURE" and "APPENDIX E -- FORM OF 
CONTINUING DISCLOSURE CERTIFICATE" herein. 
 
Additional Information 
 

This Official Statement speaks only as of its date, and the information contained herein is 
subject to change.  Descriptions of the Series 2014 Bonds, the Resolution, and other agreements 
and documents contained herein constitute summaries of certain provisions thereof and do not 
purport to be complete.  Reference is made to the Resolution and such other agreements and 
documents for a more complete description of such provisions. 
 

Investors should contact the City Treasurer-Clerk's office, 300 South Adams Street, 
Tallahassee, Florida 32301, (850) 891-8130, to obtain copies of the Resolution or basic 
documentation or with questions concerning this Official Statement or the Series 2014 Bonds. 
 

THE PROJECT  
 

The proceeds of Series 2014 Bonds, together with certain other available funds, will be 
used to (i) finance certain capital projects in and for the City (the "Project"), and (ii) pay certain 
costs of issuance of the Series 2014 Bonds.  The Project consists of (a) reimbursing the City for 
its portion of the cost of constructing the public safety complex, (b) providing for the 
construction of a new fire station, and (c) providing for the construction of various road and 
sidewalk improvements. 
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ESTIMATED SOURCES AND USES OF FUNDS 
 
 The following table sets forth the sources and uses of funds from the sale of the Series 
2014 Bonds: 
 
 Sources: 
 
  Principal Amount of Series 2014 Bonds   $40,225,000.00 
  Original Issue  Premium         5,585,540.00 
    
   Total       $45,810,540.00 
 
 Uses: 
 
  Deposit to Construction Fund     $45,440,000.00 
  Costs of Issuance(1)             370,540.00 
 
   Total       $45,810,540.00 
 
 (1) Includes underwriters' discount and costs of issuance. 
 

DESCRIPTION OF THE SERIES 2014 BONDS 
 

The following is a summary of certain provisions of the Series 2014 Bonds.  Reference is 
made to the Resolution and to the Series 2014 Bonds themselves for the complete text thereof, 
and the discussion herein is qualified by such reference. 
 
General Description 
 

The Series 2014 Bonds will be issued in fully registered form in the denomination of 
$5,000 or any integral multiple thereof.  The Series 2014 Bonds, when issued, will be registered 
in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New 
York ("DTC").  Purchases of beneficial interests in the Series 2014 Bonds will be made in book-
entry-only form (without certificates).  See "Book-Entry-Only System" herein for additional 
information. 
 

The Series 2014 Bonds shall be dated their date of delivery and shall mature on the dates 
and in the principal amounts as set forth on the inside cover page of this Official Statement.  The 
Series 2014 Bonds shall bear interest at the rates set forth on the inside cover page of this Official 
Statement, calculated on the basis of a 360 day year consisting of twelve 30-day months, payable 
semiannually in arrears on each April 1 and October 1, commencing April 1, 2015. 
 

Interest on the Series 2014 Bonds shall be payable on each interest payment date to the 
person whose name appears on the registration books as the registered owner thereof on the 
fifteenth day of the month immediately preceding that interest payment date.  U.S. Bank National 
Association, Jacksonville, Florida, will serve as Bond Registrar and Paying Agent pursuant to the 
Resolution.  So long as the Series 2014 Bonds shall be in book-entry-only form, the principal of 
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and interest on the Series 2014 Bonds are payable by wire or check mailed or delivered to Cede 
& Co., as registered owner thereof and will be redistributed by DTC and the DTC Participants 
(see "Book-Entry-Only System"). 
 

All of the funds and accounts created under the Resolution, other than the Rebate Fund, 
constitute trust funds for the security of the Holders of the Bonds. Each of such funds and 
accounts will be held by the City and will not be established with a separate trustee.  Moneys on 
deposit in such funds and accounts will be invested in authorized investments, as set forth in the 
Resolution.  See "APPENDIX C -- FORM OF THE RESOLUTION." 
 
Book-Entry-Only System 
 

The Depository Trust Company ("DTC"), New York, New York, will act as securities 
depository for the Series 2014 Bonds.  The Series 2014 Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name 
as may be requested by an authorized representative of DTC.  One fully-registered Series 2014 
Bond certificate will be issued for each maturity of the Series 2014 Bonds as set forth on the 
inside cover of this Official Statement, each in the aggregate principal amount of such maturity, 
and will be deposited with DTC. 
 

DTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning of the 
New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, 
corporate and municipal debt issues, and money market instruments from over 100 countries that 
DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts.  This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC").  DTCC is the holding 
company for DTC, National Securities Clearing Corporation and Fixed Income Clearing 
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its 
regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. 
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations 
that clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("Indirect Participants").  DTC has a rating of "AA+'' from Standard & Poor's.  The 
DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission.  More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 

Purchases of Series 2014 Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Series 2014 Bonds on DTC's records.  The 
ownership interest of each actual purchaser of each Series 2014 Bond ("Beneficial Owner") is in 
turn to be recorded on the Direct and Indirect Participants' records.  Beneficial Owners will not 
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receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction.  Transfers of ownership interests in the Series 2014 Bonds 
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interests in the Series 2014 Bonds, except in the event that use of the book-entry 
system for the Series 2014 Bonds is discontinued. 
 

To facilitate subsequent transfers, all Series 2014 Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other 
name as may be requested by an authorized representative of DTC.  The deposit of the Series 
2014 Bonds with DTC and their registration in the name of Cede & Co. or such other DTC 
nominee do not affect any change in beneficial ownership.  DTC has no knowledge of the actual 
Beneficial Owners of the Series 2014 Bonds; DTC's records reflect only the identity of the Direct 
Participants to whose accounts such Series 2014 Bonds are credited, which may or may not be 
the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping 
account of their holdings on behalf of their customers. 
 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. 
 

Beneficial Owners of Series 2014 Bonds may wish to take certain steps to augment the 
transmission to them of notices of significant events with respect to the Series 2014 Bonds, such 
as redemptions and proposed amendments to the Series 2014 Bond documents.  For example, 
Beneficial Owners of Series 2014 Bonds may wish to ascertain that the nominee holding the 
Series 2014 Bonds for their benefit has agreed to obtain and transmit notices to Beneficial 
Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to 
the Registrar and request that copies of notices be provided directly to them. 
 

Redemption notices shall be sent to DTC.  If less than all of the Series 2014 Bonds within 
an issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 
 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Series 2014 Bonds unless authorized by a Direct Participant in accordance with 
DTC's MMI Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the City 
as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.'s consenting 
or voting rights to those Direct Participants to whose accounts the Series 2014 Bonds are credited 
on the record date (identified in a listing attached to the Omnibus Proxy). 
 

Principal and interest payments on the Series 2014 Bonds will be made to Cede & Co., or 
such other nominee as may be requested by an authorized representative of DTC.  DTC's practice 
is to credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail 
information from the City on the payable date in accordance with their respective holdings 
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shown on DTC's records.  Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with Series 2014 Bonds held for the 
accounts of customers in bearer form or registered in "street name," and will be the responsibility 
of such Participant and not of DTC, the Registrar, Paying Agent or the City, subject to any 
statutory or regulatory requirements as may be in effect from time to time. Payment of principal, 
premium, if any, and interest payments to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the City and/or the 
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of 
Direct and Indirect Participants. 
 

The information in this section concerning DTC and DTC's book-entry system has been 
obtained from sources that the City and the Underwriters believe to be reliable, but the City and 
the Underwriters take no responsibility for the accuracy thereof. 
 

NEITHER THE CITY NOR THE REGISTRAR OR PAYING AGENT WILL HAVE 
ANY RESPONSIBILITY OR OBLIGATION TO ANY DTC PARTICIPANT OR THE 
PERSONS FOR WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE SERIES 
2014 BONDS IN RESPECT OF THE ACCURACY OF ANY RECORDS MAINTAINED BY 
DTC OR ANY DTC PARTICIPANT, THE PAYMENT BY DTC OR ANY DTC 
PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE PRINCIPAL OF OR INTEREST 
ON THE SERIES 2014 BONDS, ANY NOTICE WHICH IS PERMITTED OR REQUIRED TO 
BE GIVEN TO HOLDERS OF SERIES 2014 BONDS UNDER THE RESOLUTION, THE 
SELECTION BY DTC OR ANY DTC PARTICIPANT OR ANY PERSON TO RECEIVE 
PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF THE SERIES 2014 BONDS, 
OR ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER.  
SO LONG AS CEDE & CO.  IS THE REGISTERED OWNER OF THE SERIES 2014 BONDS, 
AS NOMINEE OF DTC, REFERENCES IN THIS OFFICIAL STATEMENT TO THE 
HOLDERS OF SERIES 2014 BONDS OR REGISTERED OWNERS OF THE SERIES 2014 
BONDS SHALL MEAN CEDE & CO., AND SHALL NOT MEAN THE BENEFICIAL 
OWNERS OF THE SERIES 2014 BONDS. 
 
Discontinuance of Securities Depository 
 

DTC may discontinue providing its services as securities depository with respect to the 
Series 2014 Bonds at any time by giving reasonable notice to the City or Paying Agent.  Under 
such circumstances, in the event that a successor securities depository is not obtained, Series 
2014 Bond certificates are required to be printed and delivered. 

 
The City may decide to discontinue use of the system of book-entry-only transfers 

through DTC (or a successor securities depository).  In that event, bond certificates will be 
printed and delivered to DTC. 

 
Principal of, Redemption Price and Interest Payments.  The principal of or Redemption 

Price, if applicable, on the Series 2014 Bonds are payable upon presentation and surrender of the 
Series 2014 Bonds at the designated office of the Paying Agent.  Interest payable on any Series 
2014 Bond on any Interest Payment Date will be paid by check or draft of the Paying Agent to 
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the Holder in whose name such Series 2014 Bond shall be registered at the close of business on 
the date which shall be the fifteenth day (whether or not a business day) of the calendar month 
next preceding such Interest Payment Date, or, at the option of the Paying Agent, and at the 
request and expense of such Holder, by bank wire transfer for the account of such Holder.  In the 
event the interest payable on any Series 2014 Bond is not punctually paid or duly provided for by 
the City on such Interest Payment Date, such defaulted interest will be paid to the Holder in 
whose name such Series 2014 Bond shall be registered at the close of business on a special 
record date for the payment of such defaulted interest as established by notice to such Holder, not 
less than ten days preceding such special record date.  All payments of principal of or 
Redemption Price, if applicable, and interest on the Series 2014 Bonds shall be payable in any 
coin or currency of the United States of America which at the time of payment is legal tender for 
the payment of public and private debts. 
 

Registration, Transfer and Exchange.  Series 2014 Bonds, upon surrender thereof at the 
office of the Registrar with a written instrument of transfer satisfactory to the Registrar, duly 
executed by the Holder thereof or such Holder's attorney duly authorized in writing, may, at the 
option of the Holder thereof, be exchanged for an equal aggregate principal amount of registered 
Series 2014 Bonds of the same Series, maturity of any other authorized denominations and type. 
 

Each Series 2014 Bond shall be transferable only upon the books of the City, at the office 
of the Registrar, under such reasonable regulations as the City may prescribe, by the Holder 
thereof in person or by such Holder's attorney duly authorized in writing, upon surrender thereof 
together with a written instrument of transfer satisfactory to the Registrar duly executed and 
guaranteed by the Holder or such Holder's duly authorized attorney.  Upon the transfer of any 
such Series 2014 Bond, the City shall issue, and cause to be authenticated, in the name of the 
transferee a new Series 2014 Bond or Series 2014 Bonds of the same aggregate principal amount 
and Series and maturity as the surrendered Series 2014 Bond.  The City, the Registrar and any 
Paying Agent or fiduciary of the City may deem and treat the Person in whose name any 
Outstanding Series 2014 Bond shall be registered upon the books of the City as the absolute 
owner of such Series 2014 Bond, whether such Series 2014 Bond shall be overdue or not, for the 
purpose of receiving payment of, or on account of, the principal or Redemption Price, if 
applicable, and interest on such Series 2014 Bond and for all other purposes, and all such 
payments so made to any such Holder or upon such Holder's order shall be valid and effectual to 
satisfy and discharge the liability upon such Series 2014 Bond to the extent of the sum or sums 
so paid, and neither the City nor the Registrar nor any Paying Agent or other fiduciary of the City 
shall be affected by any notice to the contrary. 
 

The Registrar, in any case where it is not also the Paying Agent in respect to any Series of 
Bonds, forthwith (A) following the fifteenth day prior to an Interest Payment Date for such 
Series; (B) following the fifteenth day next preceding the date of first mailing of notice of 
redemption of any Bonds of such Series; and (C) at any other time as reasonably requested by the 
Paying Agent of such Series, shall certify and furnish to such Paying Agent the names, addresses 
and holdings of Bondholders and any other relevant information reflected in the registration 
books.  Any Paying Agent of any fully registered Series 2014 Bond shall effect payment of 
interest on such Series 2014 Bonds by mailing a check or draft to the Holder entitled thereto or 
may, in lieu thereof, upon the request and at the expense of such Holder, transmit such payment 
by bank wire transfer or other such electronic method of payment for the account of such Holder. 
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In all cases in which the privilege of exchanging Series 2014 Bonds or transferring Series 
2014 Bonds is exercised, the City shall execute and the Registrar shall authenticate and deliver 
such Series 2014 Bonds in accordance with the provisions of the Resolution.  Execution of 
Bonds pursuant to the Resolution for purposes of exchanging, replacing or transferring Bonds 
may occur at the time of the original delivery of the Series of which such Bonds are a part.  All 
Series 2014 Bonds surrendered in any such exchanges or transfers shall be held by the Registrar 
in safekeeping until directed by the City to be canceled by the Registrar.  For every such 
exchange or transfer of Series 2014 Bonds, the City or the Registrar may make a charge 
sufficient to reimburse it for any tax, fee, expense or other governmental charge required to be 
paid with respect to such exchange or transfer.  The City and the Registrar shall not be obligated 
to make any such exchange or transfer of Bonds of any Series during the fifteen days next 
preceding an Interest Payment Date on the Bonds of such Series (other than Variable Rate 
Bonds), or, in the case of any proposed redemption of Bonds of such Series, then during the 
fifteen days next preceding the date of the first mailing of notice of such redemption and 
continuing until such redemption date. 
 

Mutilated, Destroyed, Stolen or Lost Bonds.  In case any Series 2014 Bond shall become 
mutilated, or be destroyed, stolen or lost, the City may, in its discretion, issue and deliver, and the 
Registrar shall authenticate, a new Series 2014 Bond of like tenor as the Series 2014 Bond so 
mutilated, destroyed, stolen or lost, in exchange and substitution for such mutilated Series 2014 
Bond upon surrender and cancellation of such mutilated Series 2014 Bond or in lieu of and 
substitution for the Series 2014 Bond destroyed, stolen or lost, and upon the Holder furnishing 
the City and the Registrar proof of such Holder's ownership thereof and satisfactory indemnity 
and complying with such other reasonable regulations and conditions as the Issuer or the 
Registrar may prescribe, and paying such expenses as the City and the Registrar may incur.  All 
Series 2014 Bonds so surrendered or otherwise substituted shall be canceled by the Registrar.  If 
any of the Series 2014 Bonds shall have matured or be about to mature, instead of issuing a 
substitute Series 2014 Bond, the City may pay the same or cause the Series 2014 Bond to be 
paid, upon being indemnified as aforesaid, and if such Series 2014 Bonds be lost, stolen or 
destroyed, without surrender thereof. 
 
Redemption Provisions 
 

Optional Redemption.  The Series 2014 Bonds maturing on or prior to October 1, 2022 
are not subject to optional redemption prior to maturity.  The Series 2014 Bonds maturing after 
October 1, 2022 are subject to redemption prior to maturity at the option of the City, as a whole 
or in part at any time (if in part, the maturities and the principal amounts to be redeemed are to be 
determined by the City in its sole discretion) on or after October 1, 2022 at a redemption price of 
100% of the principal amount of the Series 2014 Bonds to be redeemed, plus accrued interest to 
the date of redemption. 
 

Notice and Effect of Redemption.  Unless waived by any Holder of the Series 2014 Bonds 
to be redeemed, notice of any redemption made pursuant to the Resolution shall be given by the 
Registrar on behalf of the City by mailing a copy of an official redemption notice by registered or 
certified mail at least thirty (30) days and not more than sixty (60) days prior to the date fixed for 
redemption to each Holder of the Series 2014 Bonds to be redeemed at the address of such 
Holder shown on the registration books maintained by the Registrar or at such other address as 



 

10 
 

shall be furnished in writing by such Holder to the Registrar; provided, however, that no defect in 
any notice given pursuant to the Resolution to any Holder of Series 2014 Bonds to be redeemed 
nor failure to give such notice shall in any manner defeat the effectiveness of a call for 
redemption as to all other Holders of the Series 2014 Bonds to be redeemed. 
 

Every official notice of redemption shall be dated and shall state: (i) the redemption date, 
(ii) the Redemption Price, (iii) if less than all Outstanding Series 2014 Bonds are to be redeemed, 
the number (and, in the case of a partial redemption of any Series 2014 Bond, the principal 
amount) of each Series 2014 Bond to be redeemed, (iv) that, on the redemption date, the 
Redemption Price will become due and payable upon each such Series 2014 Bond or portion 
thereof called for redemption, and that interest thereon shall cease to accrue from and after said 
date, and (v) that such Series 2014 Bonds to be redeemed, whether as a whole or in part, are to be 
surrendered for payment of the redemption price at the designated office of the Registrar. 
 

Notice of redemption having been given substantially as aforesaid and the Redemption 
Price having been deposited, the Series 2014 Bonds or portions of Series 2014 Bonds so to be 
redeemed shall, on the redemption date, become due and payable at the redemption price therein 
specified, and from and after such date (unless the City shall default in the payment of the 
redemption price) such Series 2014 Bonds or portions of Series 2014 Bonds shall cease to bear 
interest.  Upon surrender of such Series 2014 Bonds for redemption in accordance with said 
notice, such Series 2014 Bonds shall be paid by the Registrar and/or Paying Agent at the 
appropriate redemption price, plus accrued interest. All Series 2014 Bonds which have been 
redeemed shall be canceled by the Registrar and shall not be reissued. 
 

Notwithstanding the foregoing or any other provision of the Resolution, notice of optional 
redemption may be conditioned upon the occurrence or non-occurrence of such event or events 
as may be specified in each notice of optional redemption and may also be subject to rescission 
by the City if expressly set forth in such notice. 
 

SECURITY AND SOURCES OF PAYMENT FOR THE SERIES 2014 BONDS  
 
General 
 

The Series 2014 Bonds shall not be or constitute general obligations or indebtedness 
of the City as "bonds" within the meaning of the Constitution of Florida or law of the State 
of Florida, but shall be special obligations of the City, payable solely from and secured by a 
lien upon and pledge of the Pledged Funds as provided in the Resolution on a parity with 
the Series 2012 Bonds and any Additional Parity Obligations hereinafter issued under the 
Resolution.  No Holder or Holders of any Series 2014 Bonds shall ever have the right to 
compel the exercise of any ad valorem taxing power to pay the Series 2014 Bonds or be 
entitled to payment of the Series 2014 Bonds from any moneys of the City, except from the 
Pledged Funds in the manner provided in the Resolution. 
 

The Series 2014 Bonds are payable solely from and secured as to the payment of the 
principal of and interest thereon, in accordance with the terms and the provisions of the 
Resolution, solely by a lien on and pledge of (i) the City's receipts from the Local Government 
Half-Cent Sales Tax; (ii) the City's Guaranteed Entitlement Revenues; (iii) the proceeds of the 
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City's Local Communications Services Tax and (iv) the City's Public Service Tax Revenues 
(collectively, the "Pledged Revenues"); and, together with investment income earned on moneys 
in all funds and accounts created by the Resolution, except the Rebate Fund and the Unrestricted 
Revenue Account (collectively, with the Pledged Revenues, the "Pledged Funds").  The Series 
2014 Bonds are issued on a parity with the Series 2012 Bonds and any Additional Parity 
Obligations issued in the future, all as more fully described herein and in the Resolution and 
subject to the provisions of the Resolution permitting the application thereof for the purposes of 
and on the terms and conditions set forth therein.  The Series 2014 Bonds do not constitute 
indebtedness of the City within the meaning of any constitutional, statutory or charter provision 
or limitation, and are payable as described above and in the Resolution. 
 

All Pledged Revenues shall, promptly upon receipt, be deposited in the Restricted 
Revenue Account of the Revenue Fund created by the Resolution.  The moneys in the Restricted 
Revenue Account are to be deposited or credited monthly on or before the 21st day of such 
month, and applied first to make the required deposits for such month to the Debt Service Fund 
in the manner required by the Resolution.  The balance of any moneys remaining in the 
Restricted Revenue Account of the Revenue Fund after the required monthly payments have 
been made may be transferred, at the discretion of the City, to the Unrestricted Revenue Account 
or any other appropriate fund or account of the City and may be used for any lawful purpose and 
therefore are no longer subject to the lien and pledge of the Resolution. 
 

The Resolution provides that the provisions thereof and of the Bonds constitute a contract 
with Holders of the Bonds and, in accordance with the Resolution, the Holders of the Bonds or 
any trustee acting for such Holders may, either at law or in equity, by suit, mandamus or other 
proceeding in any court of competent jurisdiction, protect, enforce or compel the performance of 
all duties required under the Resolution. 
 

The Pledged Revenues shall immediately be subject to the lien of the pledge described in 
the Resolution without any physical delivery thereof or further act, and the lien of the pledge 
described in the Resolution shall be valid and binding as against all parties having claims of any 
kind in tort, contract or otherwise against the City, until such time as the Pledged Revenues are 
deposited in the Unrestricted Revenue Account or any other appropriate fund or account of the 
City. 
 
Pledged Funds 
 

The following describes the Pledged Funds, which consist of proceeds from the Local 
Government Half-Cent Sales Tax, the Guaranteed Entitlement Revenues, the Local 
Communications Services Tax and the Public Service Tax Revenues, as well as investment 
income earned on moneys in all funds and accounts created by the Resolution or any 
supplemental resolution, except the Rebate Fund and the Unrestricted Revenue Account, all as 
described in the Resolution, and subject to the provisions of the Resolution permitting the 
application thereof for the purposes and on the terms and conditions set forth therein. 
 

Local Government Half-Cent Sales Tax.  The State of Florida levies and collects a sales 
tax on, among other things, the sales price of each item or article of tangible personal property 
sold at retail in the State of Florida, subject to certain exceptions and dealer allowances.  In 1982, 
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the Florida legislature created the Local Government Half-Cent Sales Tax Program (the "Half-
Cent Sales Tax Program") which distributes sales tax revenue and money from the State's 
General Revenue Fund to counties and municipalities that meet strict eligibility requirements.  In 
1982, when the Half-Cent Sales Tax Program was created, the general rate of sales tax in the 
State was increased from 4% to 5%, and one-half of the fifth cent was devoted to the program, 
thus giving rise to the name "Half-Cent Sales Tax."  Although the amount of sales tax revenue 
deposited into the Half-Cent Sales Tax Program is no longer one-half cent on every dollar of the 
sales price of an item subject to sales tax, the name "Half-Cent Sales Tax" has continued to be 
utilized. 
 

Effective July 1, 2004, the proportion of sales tax revenues deposited in the Local 
Government Half-Cent Sales Tax Trust Fund in the State Treasury (the "Trust Fund") was 
reduced to 8.714% of the sales tax remitted to the State of Florida by each sales tax dealer 
located within a particular county (the "Half-Cent Sales Tax Revenues").  Such proportion of the 
Half-Cent Sales Tax Revenues is deposited in the Trust Fund and is earmarked for distribution to 
the governing body of such county and each participating municipality within that county 
pursuant to a distribution formula.  The Half-Cent Sales Tax Revenues are distributed from the 
Trust Fund on a monthly basis to participating units of local government in accordance with Part 
VI, Chapter 218, Florida Statutes (the "Sales Tax Act").  The general rate of sales tax in the State 
is currently 6%.  The rate of sales tax collected within the City is currently 7.5%, reflecting the 
addition of certain local option increases. 
 

The amount of Half-Cent Sales Tax Revenues distributed to the City is subject to increase 
or decrease due to (i) increases or decreases in the dollar volume of taxable sales within Leon 
County, (ii) legislative changes relating to the sales tax, which may include changes in the scope 
of taxable sales, changes in the tax rate and changes in the amount of sales tax revenue deposited 
into the Trust Fund, (iii) changes in the relative population of Leon County and the City which 
affect the percentage of Half-Cent Sales Tax Revenues distributed to the City and (iv) other 
factors, some or all of which may be beyond the control of the City or the Bondholders. 
 

In order to be eligible to receive distributions of the Local Government Half-Cent Sales 
Tax, each participating county and eligible municipalities must satisfy the conditions for 
eligibility for distribution of certain revenue-sharing moneys pursuant to Section 218.23, Florida 
Statutes.  These requirements include: (i) compliance with financial reporting requirements, (ii) 
compliance with audit requirements, (iii) compliance with minimum millage levy requirements, 
(iv) filing of certifications regarding law enforcement personnel, (v) filing of certifications 
regarding  firefighting personnel, (vi)  filing of certifications regarding audits of dependent 
special districts within the local government's boundaries, and (vii) filing of certifications 
regarding compliance with Section 200.065, Florida Statutes, with respect to the levy of millage. 
 

Failure by the City to meet the foregoing eligibility requirements results in the deposit of 
the City's share of the Local Government Half-Cent Sales Tax into the General Fund of the State 
for the twelve-month period following the determination of noncompliance.  There is no 
provision for the City to recover moneys that are deposited into the State General Fund. 
 

The City has complied with all the requirements for participation in the Local 
Government Half-Cent Sales Tax distribution as set forth in Chapter 218, Part VI, Florida 
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Statutes, including the filing of a certificate of compliance with the State Department of 
Revenue, which are necessary in order for the City to receive its distribution of funds from the 
Trust Fund during the current fiscal year.  Moreover, the City historically has not failed to satisfy 
the eligibility requirements for distribution of its share of the Local Government Half-Cent Sales 
Tax.  The City has covenanted in the Resolution to take all lawful action necessary or required to 
remain an eligible recipient of its portion of the moneys in the Trust Fund so long as any Bonds 
remain outstanding. 
 

Although no limitation is imposed on the number of years during which the City can 
receive distributions of the Local Government Half-Cent Sales Tax from the Trust Fund, there 
may be future amendments to Chapter 218, Part VI, Florida Statutes, imposing additional 
requirements of eligibility for municipalities and counties to receive distribution of the Local 
Government Half-Cent Sales Tax, or the distribution formulas in Section 212.20 and 218.62, 
Florida Statutes, may be revised. 

 
The Local Government Half-Cent Sales Tax collected within a county is distributed to 

each participating county and municipality in accordance with the formula set forth in Section 
218.62, Florida Statutes.  The distribution formula is as follows: 

 
County's share   = unincorporated  2/3 incorporated 
(percentage of total Local  area population + area population 
Government Half-Cent  total county   2/3 incorporated 
Sales Tax receipts)   population  + area population 
 
Municipality's share  =                     municipality population                 
(percentage of total Local  total county   2/3 incorporated 
Sales Tax receipts)   population  + area population 

 
As used in the above formula, "population" means the latest official state estimate of 

population certified pursuant to Section 186.901, Florida Statutes, prior to the beginning of the 
local government fiscal year.  For the fiscal year ended September 30, 2013, the City received 
45.78% of the Half-Cent Sales Tax Revenues distributed as a whole to Leon County. 
 

Moneys in the Trust Fund are earmarked for distribution to the governing body of the 
county in which collected and to each municipality within that county, subject to the eligibility 
requirements in Section 218.23, Florida Statutes, and pursuant to the distribution formula 
described above.  Money in the Trust Fund is distributed on a monthly basis to eligible cities and 
counties.  When distributed to the City, the moneys become subject to the lien of the Resolution 
and are referred to herein as the "Local Government Half-Cent Sales Tax." 
 

Section 218.64, Florida Statutes, permits local governments to pledge their share of the 
proceeds of the Local Government Half-Cent Sales Tax for the payment of the principal of and 
interest on bonds issued for the financing of any capital project. 

 
Guaranteed Entitlement Revenues.  The definition of Guaranteed Entitlement, as it 

applies to Florida municipalities, was amended in 2003 and is currently defined in the Florida 
Revenue Sharing Act of 1972, which is contained in Chapter 218, Part II, Florida Statutes (the 
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"Revenue Sharing Act") to mean the amount of revenue which must be shared with an eligible 
unit of local government so that no eligible municipality will receive less funds from the 
Revenue Sharing Trust Fund for Municipalities established by the Revenue Sharing Act in any 
State fiscal year, to the extent available, than the amount received by that municipality in the 
aggregate from certain State taxes in the State 1971-72 fiscal year. 
 

The guaranteed entitlement portion of State revenue sharing which accrues annually to 
the City totals $1,251,000, and this amount is received by the City in substantially equal monthly 
payments. The City has pledged for the payment of the Bonds its guaranteed entitlement portion 
of state revenue sharing.  The City has covenanted in the Resolution to perform all of the 
conditions precedent for eligibility under the Revenue Sharing Act. 
 

Revenue Sharing Act.  The Revenue Sharing Act creates a Revenue Sharing Trust Fund 
for Municipalities and sets forth criteria for participation in revenue sharing, the method of 
distribution and a formula basis for apportionment of receipts available for distribution.  For 
municipalities, the apportionment factors are composed of three equally weighted portions: (a) 
the proportion of the population of a given municipality to the total population of all eligible 
municipalities in the State, adjusted for certain factors; (b) the proportion of the sales tax 
collected within a given municipality to the total sales tax collections within all eligible 
municipalities in the State during the preceding year; and (c) the ratio of the relative local ability 
to raise revenue, based on population and non-exempt assessed property valuation of the 
municipality and all eligible municipalities in the State. 
 

The following taxes, or portions thereof, are required to be deposited in the Revenue 
Sharing Trust Fund for Municipalities after deducting therefrom certain charges for 
administration and collection: 
 

State Sales Taxes.  There was a major reform of the formula for allocating revenues to the 
Revenue Sharing Trust Fund for Municipalities during the 2000 Florida Legislative Session. 
Beginning July 1, 2004, after certain other distributions required by Section 212.20(6), Florida 
Statutes, 1.3409 percent of the available proceeds of the state taxes on sales, use and other 
transactions imposed pursuant to Chapter 212, Florida Statutes will be transferred monthly to the 
Revenue Sharing Trust Fund for Municipalities.  Pursuant to Section 212.20(6)(d)6, Florida 
Statutes, if the total revenues to be distributed pursuant to this subparagraph (d)6 are at least as 
great as the amount due from the Revenue Sharing Trust Fund for Municipalities and the 
Municipal Financial Assistance Trust Fund in State fiscal year 2000, no municipality shall 
receive less than the amount due in the State fiscal year 2000.  If the total proceeds are less than 
the amounts received in Fiscal Year 2000, each participating municipality will receive an 
additional distribution proportionate to the amount received in Fiscal Year 2000. 
 

Fuel Taxes.  Pursuant to Chapter 206, Florida Statutes, in addition to other like taxes, a 
State tax of one cent (1¢) per gallon is levied on motor-vehicle fuel and shall be deposited in the 
Revenue Sharing Trust Fund for Municipalities (the "Municipal Fuel Tax"). Municipalities must 
use the funds derived from the Municipal Fuel Tax only for transportation-related expenditures. 
 

Diesel Fuel and Motor Fuel Use Tax.  Pursuant to Chapter 207, Florida Statutes, a 
portion of the revenues from the state tax levied upon every motor carrier for the privilege of 
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operating commercial motor vehicles upon the public highways of the State, which includes a tax 
upon each gallon of diesel fuel or motor fuel used for the propulsion of a commercial motor 
vehicle by such motor carrier within the State, shall be transferred to the Revenue Sharing Trust 
Fund for Municipalities following certain transfers required by Sections 207.026, Florida 
Statutes, and in the same manner as the transfer of the Municipal Fuel Tax revenues pursuant to 
Chapter 206.605, Florida Statutes. 
 

The following table shows the receipts deposited into the Revenue Sharing Trust Fund for 
Municipalities, the amount of the guaranteed entitlements of all Florida municipalities and the 
ratio by which such receipts cover the total guaranteed entitlements of all Florida municipalities. 
 

Revenue Sharing Trust Fund for Municipalities 
Receipts and Coverage of Guaranteed Entitlements 

 
 Fiscal Years Ended June 30 

 
 2009 2010 2011 2012 2013 
State Sales Tax Distribution(1) $215,543,021 $207,888,538 $217,216,599 $227,474,337 $240,332,962 
Motor Fuel Tax 86,592,431 85,886,475 86,074,835     84,748,397     85,175,854 
Diesel Fuel and Motor Fuel Use Tax(2)          798,834          664,266          593,678          544,646          446,165 
      
Total Receipts $302,934,286 $294,439,279 $303,885,112 $312,767,380 $325,954,981 
      
Guaranteed Entitlements for all Florida 
Municipalities 

$124,697,122 $124,683,365 $124,683,365 $124,683,365 $124,683,365 

      
Coverage of Guaranteed Entitlements to Total 
Receipts 

2.43x 2.36x 2.44x             2.51x             2.61x 

   
Source:  State of Florida, Department of Revenue. 
(1) A portion of State Sales Tax Revenues collected pursuant to Chapter 212 are deposited in the Revenue Sharing Fund for 

Municipalities pursuant to Section 212.20, Florida Statutes in lieu of the Cigarette Tax. 
(2) Including the transfer of 25% of the proceeds of the State alternative fuel user decal fee collections pursuant to Section 

206.879, Florida Statutes. 
 

Local Communications Services Tax.  Section 202.19(1), Florida Statutes, as amended, 
authorizes any State of Florida municipality or county to levy, by ordinance, a discretionary 
communications services tax on the sale of communications services (the "Local 
Communications Services Tax").  Communications services means the transmission, 
conveyance, or routing of voice, data, audio, video, or any other information or signals, including 
cable services, to a point, or between or among points, by or through any electronic, radio, 
satellite, cable, optical, microwave, or other medium or method now in existence or hereafter 
devised, regardless of protocol used for such transmission or conveyance (the "Communications 
Services").  This tax may not exceed 5.10% of the payments received by the providers of such 
communications services from purchasers.  The maximum rate does not include add-ons of up to 
0.12%, nor does it supersede conversion or emergency rates authorized by Section 202.20, 
Florida Statutes, which are in excess of the maximum rate. 
 

Purchases by the United States Government, the State of Florida, other public bodies and 
any religious institution or educational institution that is exempt from federal income tax under 
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Section 501(c)(3) of the Internal Revenue Code are exempt from the Local Communications 
Services Tax. 

 
The Local Communications Services Tax must be collected by the provider from 

purchasers at the time of sale and remitted to the Department of Revenue (the "Department"). 
The proceeds of the Local Communications Services Tax, less the Department's costs of 
administration, shall be transferred to the Local Communications Services Tax Clearing Trust 
Fund and held there to be distributed to the City. 
 

If actual revenues do not reach expectations, as measured by comparing actual revenues 
to previously collected revenues increased by the average five-year growth rates, Section 202.20 
(2), Florida Statutes, authorizes local governments to adjust its Local Communications Services 
Tax.  In March 2006, based upon a study that documented that the City was experiencing a 
revenue shortfall in Local Communications Services Tax, the City increased its rate. 
 

Beginning July 1, 2007, a government may make an adjustment in its rate only if the 
Department reallocates other Local Communication Services Tax revenues away from the local 
government.  In July of 2008, the Department determined the State had remitted more funds to 
the City than should have been during fiscal years 2002-2006.  After the adjustment for such 
reallocation, it was determined that in 2008, the City's Local Communication Service Tax 
revenues were well below expectations and another increase in rate was necessary. 
 

On June 13, 2001, the City adopted Resolution No. 01-R-33 increasing the Local 
Communications Services Tax rate from 4.70% to 5.40% from the period of October 1, 2001 
through September 30, 2002 and thereafter to the maximum rate of 5.1%. In March 2006, the 
City raised the rate from 5.1% to 5.37% (excluding the add-on of 0.12%) based upon a study that 
documented the City was experiencing a revenue shortfall in the Local Communications Services 
Tax.  As a result of the shortfall discussed above, in October 2008, the City authorized an 
increase in the tax rate from 5.37% to 5.98% (none of the rates include the add-on of 0.12%). 
 

Public Service Tax Revenues.  Sections 166.231 – 166.235, Florida Statutes, as amended 
(the "Public Service Tax Law"), authorizes any municipality within the State to levy a public 
service tax (the "Public Service Tax") on the purchase of electricity, metered natural gas, 
liquefied petroleum gas (either metered or bottled), manufactured gas (either metered or bottled) 
and water services, as well as any service competitive with the services specifically enumerated.  
The Communications Services Tax Simplification Law, as amended, being Chapter 202, Florida 
Statutes (the "Communications Services Tax Law") replaced the authority previously provided 
local governments under Chapter 166, Florida Statutes, as amended, to levy a public service tax 
on the purchase of telecommunications services.  Except for certain exceptions for water 
services, as provided in Section 166.231, Florida Statutes, as amended, public service taxes shall 
be levied only upon purchases within the City and shall not exceed ten percent (10%) of the 
payments received by the seller of the taxable item from the purchaser for the purchase of such 
service; provided, however, that fuel oil shall be taxed at a rate which shall not exceed four cents 
($0.04) per gallon. 

 
City Levy and Exemptions.  The City levies its public service tax under the provisions of 

City Code Section 18-121.  Under such provisions of the City Code, the City established a public 
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service tax rate of ten percent (10%) and a rate of four cents ($0.04) per gallon on the purchase of 
fuel oil. 

 
The Public Service Tax is not imposed against any fuel adjustment charge, which is 

defined as all increases in the cost of utility services to the ultimate consumer resulting from an 
increase in the cost of fuel to the utility subsequent to October 1, 1973.  Also exempt are 
purchases by the United States Government, the State of Florida and all counties, school districts 
and municipalities of the State, and by public bodies exempted by law or court order.  The Public 
Service Tax Law provides for certain other exemptions, and a municipality may also provide for 
other exemptions.  The City Code exempts from its provisions: (i) purchases of electricity, water 
or gas by the United States Government, the State of Florida, or by any recognized church for use 
exclusively for church purposes, and (ii) with respect to 50% of the tax on purchases of electric 
energy for up to and not exceeding five years, certain qualified businesses located within the 
City’s enterprise zone.  The purchase of natural gas, manufactured gas or fuel oil by a public or 
private utility, either for resale or for use as fuel in the generation of electricity, or the purchase 
of fuel oil or kerosene for use as an aircraft engine fuel or propellant or for use in internal 
combustion engines is exempt from taxation under the Public Service Tax Law.  The Public 
Service Tax is to be collected by the seller of the taxable item from the purchaser at the time of 
the payment for such service.  The seller must remit the taxes collected to the City in the manner 
prescribed by the City Code.  The seller is required to remit to the City on or before the twentieth 
day of each month the taxes levied and collected during the preceding month.  If such taxes are 
received by the twentieth of the month as aforesaid, the seller is allowed a discount equal to the 
lesser of two percent of the taxes collected or $1,000, as compensation for collecting such tax. 

 
The City Code provides that it is unlawful for any person to continue to sell or deliver any 

electricity, water or gas within the City who shall fail to collect, report and pay over to the City 
the taxes imposes pursuant to the City Code. 

 
The amount of Public Service Tax collected by the City may fluctuate as the price of fuel, 

gas, electricity and other services subject to the Public Service Tax fluctuates.  The table below 
sets forth the Public Service Tax Revenues received by the City over the prior six fiscal years of 
the City: 

 
Public Service Tax Revenues of the City of Tallahassee 

Fiscal Years ended September 30, 2008 - 2013
 

Description    2008    2009        2010        2011        2012        2013 
Electricity Tax $10,302,685 $10,482,145 $10,967,602 $11,042,122 $10,633,630 $10,856,399 
Water Tax 1,450,684 1,507,833 1,459,975 1,753,798 1,709,512 1,621,970 
Gas Tax 951,233 996,177 1,118,707 1,111,884 1,033,641 1,120,601 
Fuel Oil Tax 13,829 2,796 17,679 6,251 4,451 3,633 
Propane Tax        283,871        252,734        255,825        233,693        200,705        184,868 
Total $13,002,303 $13,241,685 $13,819,788 $14,147,748 $13,581,939 $13,787,471 
 
Revenue Covenant 
 

As long as any of the Bonds are outstanding, the City will not impair or adversely affect 
the rights of the City to receive the Pledged Revenues.  While any Bonds remain outstanding, the 
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pledge of the Pledged Revenues is not subject to repeal or impairment by any subsequent act of 
the City or the Legislature of the State of Florida. 
 

The City has covenanted that it will proceed diligently to perform legally and effectively 
all steps required on its part to collect and receive the Pledged Revenues. 

 
Reserve Account 
 

The Resolution provides for the establishment of a Reserve Account in the Debt Service 
Fund with separate subaccounts for each Series of Bonds, which shall be used for the purpose of 
payment of Amortization Installments, principal of and interest on such Series of Bonds when the 
moneys allocated to the Debt Service Fund are insufficient therefor.  The subaccount in the 
Reserve Account for the Series 2014 Bonds is required to be funded in an amount equal to the 
Reserve Account Requirement. Reserve Account Requirement is defined in the Resolution as, an 
amount equal to the lesser of (i) the Maximum Debt Service Requirement for the outstanding 
Bonds, (ii) one hundred twenty-five percent (125%) of the average annual Debt Service 
Requirement for the outstanding Bonds, or (iii) the maximum amount allowed under the Code in 
order to maintain the exclusion of interest on the outstanding Bonds; provided, however, the City 
may establish by Supplemental Resolution a different Reserve Account Requirement for a 
subaccount of the Reserve Account which secures a Series of Bonds, which Reserve Account 
Requirement may be zero.  The City, pursuant to the Series 2014 Resolution, has established a 
subaccount in the Reserve Account for the Series 2014 Bonds.  The Reserve Account 
Requirement with respect to the Series 2014 Bonds is $0.00.  See "APPENDIX C -- FORM OF 
THE RESOLUTION," herein. 
 
Additional Parity Obligations 
 

Additional Parity Obligations are defined by the Resolution to mean additional 
obligations issued in compliance with the terms, conditions and limitations contained therein and 
which shall have a lien on the Pledged Funds equal to, be payable from the proceeds of the 
Pledged Funds on a parity with, and rank equally in all other respects with the Series 2014 
Bonds.  The City has covenanted not to issue Additional Parity Obligations without first meeting 
certain requirements and conditions set forth in the Resolution. 
 

Before the issuance of Additional Parity Obligations, there must have been obtained and 
filed with the City a certificate of the City Treasurer-Clerk stating that (a) he or she has examined 
the books and records of the City relating to the Pledged Revenues which have been deposited to 
the Restricted Revenue Account; (b) the aggregate amount of the Pledged Revenues received by 
the City for the fiscal year immediately preceding the date of issuance of such Additional Parity 
Obligations or any twelve (12) consecutive months designated by the City during the eighteen 
(18) months immediately preceding the date of issuance of the Additional Parity Obligations; and 
(c) the aggregate proceeds of the Pledged Revenues for such preceding fiscal year or any twelve 
(12) consecutive months designated by the City during the eighteen (18) months immediately 
preceding the date of issuance of the proposed Additional Parity Obligations is equal to at least 
125% of the Maximum Debt Service Requirement computed on a basis which includes both (i) 
all Bonds then Outstanding, and (ii) the Additional Parity Obligations, after adjustment for 
retirements, if any, from the proceeds of the Additional Parity Obligations. 
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In the event that Additional Parity Obligations are issued for the purpose of refunding any 
Bonds then Outstanding, the certificate required above shall not apply, provided that the issuance 
of such Additional Parity Obligations will not result in an increase in the aggregate amount of 
principal and interest on the Outstanding Bonds becoming due. 

 
The City may not issue any bonds or obligations of any kind or nature payable from or 

enjoying a lien on the Pledged Revenues if such obligations have priority over the Series 2014 
Bonds with respect to payment or lien, nor may the City create, cause or permit to be created, any 
debt, lien, pledge, assignment, encumbrance or other charge having priority to or being on a 
parity with the lien of the Series 2014 Bonds upon said Pledged Revenues, other than Additional 
Parity Obligations.  Any obligations of the City, other than the Bonds, which are payable from 
the Pledged Revenues, shall contain an express statement that such obligations are junior and 
subordinate in all respects to the Bonds as to a lien on and source and security for payment from 
such Pledged Revenues. 
 
Other Outstanding Indebtedness 
 
 The City also has outstanding its Capital Improvement Refunding Revenue Bonds, Series 
2008 (the "Series 2008 Bonds"), currently outstanding in the aggregate principal amount of 
$3,905,000, and its Capital Improvement Refunding Revenue Bonds, Series 2009 (the "Series 
2009 Bonds"), currently outstanding in the aggregate principal amount of $21,190,000.  The 
Series 2008 Bonds are secured by a covenant to budget and appropriate legally available non-ad 
valorem revenues, and have no lien on the Pledged Revenues, although legally available Pledged 
Revenues might be used for such payment after payment on the Bonds.  The Series 2009 Bonds 
are secured by the Pledged Revenues on a junior lien basis to the Series 2012 Bonds, Series 2014 
Bonds and any Additional Parity Obligations issued pursuant to the Resolution.  The Resolution 
does not restrict the issuance of any additional covenant-to-budget indebtedness or junior lien 
indebtedness by the City. 
 
 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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Historical Guaranteed Entitlement Revenues, Local Government Half-Cent Sales Tax 
Receipts, Local Communications Services Tax, Public Service Tax Revenues and Coverage 
 

The following table identifies the historical Guaranteed Entitlement Revenues, Public 
Service Tax Revenues, and receipts of the Local Government Half-Cent Sales Tax and the Local 
Communications Services Tax for fiscal years 2008 through 2013.   

 
 Fiscal Years Ended September 30 
  
 2008 2009 2010 2011 2012 2013 
Guaranteed Entitlement  $1,251,000 $1,251,000 $1,251,000 $1,251,000 $1,251,000 $1,251,000 
Half-Cent Sales Tax 9,658,000 8,569,000 7,738,000 8,619,000 8,779,023 9,166,000 
Communications Service Tax     9,140,000    9,557,000    9,319,000    8,447,000    8,961,889 9,047,000 
Public Service Tax(1)   13,002,000   13,242,000   13,820,000   14,148,000   13,582,000 13,787,000 
Total $33,051,000 $32,619,000 $32,128,000 $32,465,000 $32,573,912 $33,251,000 
Debt Service(2) $9,647,250 $9,647,250 $9,647,250 $9,647,250 $9,647,250 $9,647,250 
Coverage 3.43x 3.38x 3.33x 3.37x 3.38x 3.45x 
   
Source:  City of Tallahassee Comprehensive Annual Financial Report. 

(1) The Public Service Tax Revenues were not pledged to secure the Bonds until 2014.  The historical numbers and 
coverage figures are shown for comparative purposes. 

(2) Represents the Maximum Bond Service Requirements for the Series 2012 Bonds and the Series 2014 Bonds. 
 
 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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DEBT SERVICE SCHEDULE 
 

 
Bond Year 

Ending 
Series 2014 

Principal 
Series 2014 

Interest 
Total Series 
2014 Bonds 

Series 2012 
Bonds 

Total Debt 
Service 

10/1/2015       $375,000     $2,427,075     $2,802,075     $5,246,200     $8,048,275 
10/1/2016      1,045,000       1,855,500     2,900,500     5,249,200       8,149,700
10/1/2017      2,030,000       1,824,150     3,854,150     5,787,000       9,641,150
10/1/2018      1,215,000       1,783,550     2,998,550     5,543,000       8,541,550
10/1/2019      1,400,000       1,747,100     3,147,100     6,498,500       9,645,600
10/1/2020      1,470,000       1,677,100     3,147,100     6,496,750       9,643,850
10/1/2021      1,545,000       1,603,600     3,148,600     6,497,500       9,646,100
10/1/2022      1,590,000       1,557,250     3,147,250    6,500,000       9,647,250
10/1/2023      1,855,000       1,477,750     3,332,750     4,073,500       7,406,250
10/1/2024      1,950,000       1,385,000     3,335,000     4,068,750       7,403,750
10/1/2025      2,045,000       1,287,500     3,332,500       3,332,500
10/1/2026      2,150,000       1,185,250       3,335,250        3,335,250 
10/1/2027      2,255,000       1,077,750       3,332,750        3,332,750 
10/1/2028      2,370,000          965,000       3,335,000        3,335,000 
10/1/2029      2,490,000          846,500       3,336,500        3,336,500 
10/1/2030      2,615,000          722,000       3,337,000        3,337,000 
10/1/2031      2,745,000          591,250       3,336,250        3,336,250 
10/1/2032      2,880,000          454,000       3,334,000        3,334,000 
10/1/2033      3,025,000          310,000       3,335,000        3,335,000 
10/1/2034      3,175,000          158,750       3,333,750                               3,333,750 

      
Total  $40,225,000   $24,936,075   $65,161,075    $55,960,400 $121,121,475 
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INVESTMENTS 
 

The City has in place an investment policy which sets forth the guidelines and general 
operating procedures for investing the City's general operating funds.  The policy provides for an 
Investment Advisory Committee (the "Investment Committee") made up of three members of the 
financial community, appointed by and answerable directly to the City Commission.  The 
Investment Committee meets with City staff on a regular basis to review the City's current 
portfolio and the performance of the same.  The Investment Committee provides input on 
strategic changes in maturity structures of security holdings and recommends changes in the 
City's investment policy and program. 
 

The policy specifically identifies various portfolio parameters, addressing investment 
instruments, issuer diversification, maturity constraints, investment ratings and liquidity.  The 
policy is designed to provide the City Treasurer-Clerk sufficient latitude to effectively manage 
the City's financial assets so as to maximize the return on assets within an acceptable exposure to 
risk while assuring compliance with the foremost objective of preservation of capital.  This is 
accomplished through diversification among types of investment instruments and maturities.  
The normal duration range of the portfolios operated under the policy is 0.5 years to 2.5 years.  
The policy contains constraints by investment type, and specifies maximum portfolio percentages 
of investment, as well as credit restrictions, as applicable.  The performance of the portfolio is 
measured monthly on a marked-to-market basis. 

 
For 2013, the average duration of the portfolio ranged from 0.5 to 2.5 years.  At the end 

of the 2013 Fiscal Year the portfolio had an asset mix as follows: 
 

U.S. Treasuries     28.87% 
U.S. Agencies     39.56 
AAA    3.79
AA    20.34
A    7.17
BBB    0.00
Other       0.27 

 
The policy allows for limited investment in derivative products. Derivative Products must 

have a stated final maturity date at purchase of no longer than 5 years; must mature at par value; 
and the securities of the issuer must otherwise be authorized investments of the City under the 
Investment Policy.  The Investment Policy specifically prohibits reverse repurchase agreements 
and inverse floating rate notes. 
 

CONTINUING DISCLOSURE 
 

The City will deliver a certificate dated as of the date of issuance of the Series 2014 
Bonds (herein, the "Continuing Disclosure Certificate") for the benefit of the registered and 
beneficial owners of the Series 2014 Bonds to provide certain financial information relating to 
the City, the Guaranteed Entitlement Revenues, the Half-Cent Sales Tax Revenues, the Public 
Service Tax Revenues and the Local Communications Service Tax by March 31 of the year 
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following the end of each fiscal year of the City, commencing with the City's fiscal year ending 
September 30, 2014 (the "Annual Report"), and to provide notices of the occurrence of certain 
enumerated events, if material.  The City has appointed Digital Assurance Certification LLC, as 
Dissemination Agent on behalf of the City. The Annual Report and any notices of material 
events will be filed by the City with the Dissemination Agent, which will file with the Municipal 
Securities Rulemaking Board by way of EMMA.  The specific nature of the information to be 
contained in the Annual Report or the notices of material events is set forth in "APPENDIX E -- 
FORM OF CONTINUING DISCLOSURE CERTIFICATE" attached hereto.  These covenants 
have been made in order to assist the Underwriters in complying with S.E.C. Rule 15c2-12(b)(5) 
(the "Rule").  Except with respect to a late filing of financial statements as discussed below, the 
City has materially complied with all of its continuing disclosure undertakings pursuant to the 
Rule.  The City was recently made aware of certain interpretative differences in statements made 
by the SEC with regard to the Rule, which may indicate that its annual reports should have 
included unaudited financial statements (even though the audited financial statements were later 
filed, as permitted by the City's undertaking).  Audited financial statements for fiscal years 2010 
and 2011 were not available at the time of filing of the annual reports.  The audited financial 
statement for fiscal year 2010 became available on April 1, 2011 and the audited financial 
statement for fiscal year 2011 became available on March 30, 2012.  The audited financial 
statements for fiscal years 2010 and 2011 were filed on April 16, 2013.  Audited financial 
statements for fiscal year 2012 became available in May 2013 and were filed on May 17, 2013.  
With respect to its required 2014 annual report, the March 13, 2014 filing did not include the 
City's audited financial statements for fiscal year 2013, which were not available until March 31, 
2014.  The City attempted to electronically submit the unaudited financial statements to the 
City's dissemination agent on March 31, but said statements were not received by the City's 
dissemination agent.  As such, a precautionary notice of failure to timely file was posted on April 
1, 2014.  Submittal to the dissemination agent was completed, and the statements were submitted 
to EMMA, later on April 1, 2014.  The City has taken the following steps to ensure that all 
annual reports, including unaudited financial statements, are timely filed in the future.  The 
Treasurer-Clerk's Office will check with the Accounting Services Division on a regular basis at 
the beginning of each March to ascertain the status of issuing the audited financial statements.  
On or about March 25 of each year, the Treasurer-Clerk's Office will decide whether the audited 
financial statements will be provided no later than March 29 to the dissemination agent or if 
unaudited financial statements will be provided by March 29. 
 

The City has aggressively managed its debt program and sought opportunities to expand 
the market for its bonds and reduce its financing costs.  In 1991, the City published its first 
Annual Report to Bondholders, which it made available to the rating agencies, repositories and 
current debt holders.  The report is designed to provide interested parties with current financial, 
demographic, operational and planning information about the City and its utilities.  In June 1992, 
the Government Finance Officers Association presented the City an Award of Excellence in 
Financial Management for its innovative effort in secondary market disclosure.  Copies of such 
report may be obtained by contacting the Office of the City Treasurer-Clerk at (850) 891-8130, 
or by accessing the City's web site at www.talgov.com, under the Treasurer-Clerk's Department. 
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OPEB AND PENSION OBLIGATIONS 
 
OPEB 
 

In June 2004, the Governmental Accounting Standards Board ("GASB") issued Statement 
No. 45 ("GASB  45"), which addresses how state and local governments should account for and 
report their costs and obligations related to post-employment health care and other non-pension 
benefits referred to as other post-employment benefits ("OPEB").  GASB 45 generally requires 
that employers account for and report the annual cost of OPEB and the outstanding obligations 
and commitments related to OPEB in essentially the same manner they currently do for pensions. 
Annual OPEB cost for most employers will be based on actuarially determined amounts that, if 
paid on an ongoing basis, generally would provide sufficient resources to pay benefits as they 
come due.  The provisions of GASB 45 establish disclosure requirements for information about 
the plans in which an employer participates, the funding policy followed, the actuarial valuation 
process and assumptions, and for certain employers, the extent to which the plan has been funded 
over time. 
 

The City administers a single-employer defined benefit healthcare plan (the "OPEB 
Plan").  The OPEB Plan provides health insurance and prescription drug coverage for eligible 
retirees and their eligible dependents through the City's health insurance program, which covers 
both active and retired employees.  Pursuant to Section 112.0801, Florida Statutes, the City is 
required to permit participation in the health insurance program by retirees and their eligible 
dependents at a cost to the retiree that is no greater than the cost at which coverage is available 
for active employees.  In addition, the City's program has elected to provide a partial subsidy to 
its retirees to offset the cost of such health insurance. 

 
Effective October 1, 2010, the City has implemented a cap on employer contributions for 

retirees.  For the year ended September 30, 2013, the City contributed $1.996 million to the 
OPEB Plan. 
 

As of October 1, 2010, the most recent actuarial valuation date, the OPEB Plan was 
17.03% funded.  The actuarial accrued liability ("AAL") as of such date for benefits was $24.5 
million, and the actuarial value of assets was $4.2 million, resulting in an Unfunded Actuarial 
Accrued Liability ("UAAL") of $20.3 million.  The covered payroll (annual payroll of active 
employees covered by the OPEB Plan) was $141.3 million, and the ratio of the UAAL to the 
covered payroll was 14.4%. 
 

The following table shows the components of the City's annual OPEB cost for the year, 
the amount actually contributed, and the change in the City's net OPEB obligation (dollar 
amounts in thousands): 
 

Annual required contribution (ARC) $1,996
Contributions Made (1,996)
Change in net OPEB obligation -
Net OPEB obligation – October 1 2,500
Net OPEB obligation – September 30 $2,500
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The City's annual OPEB cost, the percentage of the annual OPEB cost contributed to the 
plan, and the net OPEB obligation as of September 30 is as follows (dollar amounts in 
thousands): 
 

 
Fiscal Year 

 
ARC 

Percent of ARC 
Contributed 

Net OPEB 
Obligation 

2010 $4,351      72.08%    $2,500 
2011   2,027 100.00      2,500 
2012   2,052 100.00      2,500 
2013   1,996 100.00      2,500 

 
Pension Plan Obligations 
 

The City established by ordinance the City of Tallahassee Pension Plan (the "Plan") 
which is codified under Chapter 14 of the City Code of Ordinances.  The Plan is administered by 
the City's Treasurer-Clerk's Office under guidance from the Plan's Board of Trustees. Under the 
Plan, the City provides a single-employer defined benefit provision covering general employees, 
police officers and firefighters.  The Plan also has a defined contribution provision covering all 
City employees.  All employees may elect to contribute a portion of their salary to the Plan.  The 
City contributes 5% to each general employee's Matching Annuity ("MAP") account.  The 
defined benefit and defined contribution provisions are combined and reported as one plan in the 
City's financial statements. 
 

As of the September 30, 2012 actuarial valuation, the unfunded actuarial accrued liability 
("UAAL") contribution for the defined benefit Plan is being amortized as a level percentage of 
projected payroll on a closed basis.  The remaining amortization periods are as follows: general 
employees, 17 years; police officers, 30 years; and firefighters, 30 years.  The unfunded initial 
liability for the MAP program is being amortized over 9 years for general employees as a 
percentage of payroll. 

 
The following  historical trend information, prepared in accordance with GASB No. 27, 

provides information on progress made in accumulating sufficient assets to pay benefits when 
due. 

 
 

Fiscal Year 
Annual Pension Cost

(APC) 
Percentage of 

APC Contributed 
Net Pension 
Obligation 

2010 $14,379,000    100% $0.00 
2011   17,657,000 100   0.00 
2012   17,797,000 100   0.00 
2013   22,275,000 100   0.00 

 
For a further discussion of the Plan, the actuarial determined contribution requirements 

and contributions made See Note V, Section G entitled "Pension Plan Obligations" under 
"APPENDIX B -- EXCERPTS OF COMPREHENSIVE ANNUAL FINANCIAL REPORT OF 
THE CITY FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013." 
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UNDERWRITING 
 

The Series 2014 Bonds are being purchased by Loop Capital Markets, as representative 
of the underwriters set forth on the cover of this Official Statement (collectively, the 
"Underwriters"), subject to certain terms and conditions set forth in a Contract of Purchase 
between the City and the Underwriters, including the approval of certain legal matters by Bond 
Counsel and the existence of no material adverse change in the City's financial condition from 
that set forth in this Official Statement. 
 

The aggregate purchase price payable by the Underwriters is $45,634,118.10 
(representing the principal amount of the Series 2014 Bonds, less an Underwriters' discount of 
$176,421.90, plus original issue premium of $5,585,540.00).  The Series 2014 Bonds are offered 
for sale to the public at the prices or yields set forth on the inside cover page of this Official 
Statement.  The Series 2014 Bonds may be offered and sold to certain dealers at prices lower 
than such offering prices or yields higher than the offering yields, and such public offering prices 
and yields may be changed, from time to time, by the Underwriters. 

 
Loop Capital Markets LLC ("LCM"), one of the Underwriters of the Series 2014 Bonds, 

has entered into distribution agreements (each a "Distribution Agreement") with each of UBS 
Financial Services Inc. ("UBSFS") and Deutsche Bank Securities Inc. ("DBS") for the retail 
distribution of certain securities offerings at the original issue prices.  Pursuant to each 
Distribution Agreement (if applicable to this transaction), each of UBSFS and DBS will purchase 
Series 2014 Bonds from LCM at the original issue prices less a negotiated portion of the selling 
concession applicable to any Series 2014 Bonds that such firm sells. 
 

CONTINGENT FEES 
 

The City has retained Bond Counsel, the Financial Advisor, the Underwriters, Disclosure 
Counsel and the Paying Agent, with respect to the authorization, sale, execution and delivery of 
the Series 2014 Bonds.  Payment of the fees of such professionals are each contingent upon the 
issuance of the Series 2014 Bonds. 
 

FINANCIAL ADVISOR 
 

Public Financial Management Inc., Orlando, Florida, is serving as financial advisor (the 
"Financial Advisor") to the City.  The Financial Advisor has assisted in the preparation of the 
Official Statement and in other matters relating to the planning, structuring and issuance of the 
Series 2014 Bonds, and has provided additional advice.  Public Financial Management Inc. is a 
financial advisory and consulting organization and is not engaged in the business of 
underwriting, marketing or trading of municipal securities or any other negotiable instruments. 

 
RISK MANAGEMENT 

 
The City's risk management program provides for coverage of all potential claims either 

through transfer of those risks to a third party insurance carrier or through an actuarially funded 
self-insurance program.  The City self-insures general liability, automobile liability, workers' 
compensation claims and employee practice liability.  Other risks are covered through various 
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forms of insurance.  All departments are charged with their pro rata share of costs and expenses 
based upon actual losses and overall risk assumed.  The self-insurance program is actuarially 
reviewed annually. 
 

LITIGATION 
 

There is no litigation of any nature now pending or, to the best knowledge of the City, 
threatened against the City which, in the opinion of the City Attorney, will have any material 
effect on the Pledged Revenues.  There are no judicial, administrative or regulatory proceedings 
pending or, to the best knowledge of the City, threatened against the City which, in the opinion 
of the City, may significantly affect the City's ability to perform its obligations to the Holders of 
the Series 2014 Bonds or result in a redemption or prepayment of the Series 2014 Bonds. 

 
At the time of the delivery of the Series 2014 Bonds, the City will deliver a certificate to 

the effect that no litigation or other proceedings are pending or, to the best knowledge of the 
City, threatened against the City in any way (i) restraining or enjoining the issuance, sale or 
delivery of the Series 2014 Bonds or (ii) questioning or affecting the validity of said Series 2014 
Bonds or any proceedings of the City taken with respect to the authorization, sale, execution or 
issuance of the Series 2014 Bonds or of the pledge of the Pledged Revenues or other security 
provided for the Series 2014 Bonds. 
 

The City is currently actively engaged in numerous lawsuits.  These include cases where 
the redress sought is for other than monetary damages, that is, mandamus, injunction and 
declaratory relief, and cases for which the City has insurance or is named as a nominal defendant.  
The City Attorney is of the opinion that, except as described below, the possible exposure 
resulting from any ultimate resolution of litigation in which the City is a defendant would not 
have a material adverse economic effect upon the City or the Pledged Revenues.  The City is 
self-insured with respect to certain general liability, automobile, workers' compensation claims 
and employee practice liability.  See "RISK MANAGEMENT" herein. 

 
The City is a defendant in a class action lawsuit, Joseph Childs, Jr. and Lori Owen v. City 

of Tallahassee and Leon County, in which the plaintiffs allege that the City’s fire services fee is 
an unconstitutional tax, and request, among other things, the return of all fees paid since October 
2009.  The City collects its fire services fee by means of utility bills, and the complainants allege 
that in the case of properties which are leased, the fees should have been paid by the property 
owners rather than the tenant/utility customers.  The City believes it has substantial defenses both 
to the certification of a plaintiff class and with respect to the merits of the complaint.  Further, the 
City contends that even if the collection was deemed invalid, the court should not order a refund 
of the fees.  However, no assurance can be given as to the ultimate outcome of the case.  If the 
court was to rule against the City and order the refund of all fire service fees paid by tenants of 
properties since October 2009, the City estimates that this amount could be in excess of $40 
million. In such eventuality, (i) the City would contend that it has recourse to charge the property 
owners deemed to have received the benefit of fire protection, and (ii) it is likely that substantial 
portions of the purported class (e.g., short-term tenants) might not participate.  The City is unable 
to determine the members of the purported class with certainty at this time and the potential 
liability is estimated utilizing the broad parameters of the class as alleged by the plaintiffs.  Based 
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on its assessment of the case, the City believes it will prevail in the litigation.  The fire services 
fee is not a part of the Pledged Revenues. 

 
ENFORCEABILITY OF REMEDIES 

 
The remedies available to the Holders of the Series 2014 Bonds upon an event of default 

under the Resolution are in many respects dependent upon judicial actions which are often 
subject to discretion and delay.  Under existing constitutional and statutory law and judicial 
decisions, including specifically Title 11 of the United States Code, the remedies specified by the 
Federal Bankruptcy Code, the Resolution, and the Series 2014 Bonds may not be readily 
available or may be limited.  The various legal opinions to be delivered concurrently with the 
delivery of the Series 2014 Bonds (including Bond Counsel's approving opinion) will be 
qualified, as to the enforceability of the various legal instruments, by limitations imposed by 
bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors 
enacted before or after such delivery. 
 

RATINGS 
 

Moody's Investors Service, Inc. ("Moody's") and Fitch Ratings, Inc. ("Fitch") have 
assigned ratings of "Aa2" (stable outlook) and "AA'' (stable outlook), respectively, to the Series 
2014 Bonds, based upon the pledge of the Pledged Revenues. Such ratings reflect only the views 
of such organizations and any desired explanation of the significance of such ratings should be 
obtained from the rating agency furnishing the same.  Generally, a rating agency bases its rating 
on the information and materials furnished to it and on investigations, studies and assumptions of 
its own.  There is no assurance such ratings will continue for any given period of time or that 
such ratings will not be revised downward or withdrawn entirely by the rating agencies, if in the 
judgment of such rating agencies, circumstances so warrant.  Any such downward revision or 
withdrawal of such ratings may have an adverse effect on the market price of the Series 2014 
Bonds.  Any such downgrade, revision, or withdrawal of any such rating may have an adverse 
effect on the market price of the Series 2014 Bonds. 
 

TAX MATTERS 
 
General 
 

The Code establishes certain requirements which must be met subsequent to the issuance 
of the Series 2014 Bonds in order that interest on the Series 2014 Bonds be and remain excluded 
from gross income for purposes of federal income taxation.  Non-compliance may cause interest 
on the Series 2014 Bonds to be included in federal gross income retroactive to the date of 
issuance of the Series 2014 Bonds, regardless of the date on which such non-compliance occurs 
or is ascertained.  These requirements include, but are not limited to, provisions which prescribe 
yield and other limits within which the proceeds of the Series 2014 Bonds and the other amounts 
are to be invested and require that certain investment earnings on the foregoing must be rebated 
on a periodic basis to the Treasury Department of the United States.  The City has covenanted in 
the Resolution with respect to the Series 2014 Bonds to comply with such requirements in order 
to maintain the exclusion from federal gross income of the interest on the Series 2014 Bonds. 
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In the opinion of Bond Counsel, assuming compliance with certain covenants, under 
existing laws, regulations, judicial decisions and rulings, interest on the Series 2014 Bonds is 
excluded from gross income for purposes of federal income taxation. Interest on the Series 2014 
Bonds is not an item of tax preference for purposes of the federal alternative minimum tax 
imposed on individuals or corporations; however, interest on the Series 2014 Bonds may be 
subject to the federal alternative minimum tax when any Series 2014 Bond is held by a 
corporation.  The federal alternative minimum taxable income of a corporation must be increased 
by seventy-five percent (75%) of the excess of such corporation's adjusted current earnings over 
its alternative minimum taxable income (before this adjustment and the alternative tax net 
operating loss deduction). "Adjusted Current Earnings" will include interest on the Series 2014 
Bonds. 
 

Except as described above, Bond Counsel will express no opinion regarding other federal 
income tax consequences resulting from the ownership of, receipt or accrual of interest on, or 
disposition of Series 2014 Bonds.  Prospective purchasers of Series 2014 Bonds should be aware 
that the ownership of Series 2014 Bonds may result in collateral federal income tax 
consequences, including (i) the denial of a deduction for interest on indebtedness incurred or 
continued to purchase or carry Series 2014 Bonds; (ii) the reduction of the loss reserve deduction 
for property and casualty insurance companies by fifteen percent (15%) of certain items, 
including interest on Series 2014 Bonds; (iii) the inclusion of interest on Series 2014 Bonds in 
earnings of certain foreign corporations doing business in the United States for purposes of the 
branch profits tax; (iv) the inclusion of interest on Series 2014 Bonds in passive income subject 
to federal income taxation of certain Subchapter S corporations with Subchapter C earnings and 
profits at the close of the taxable year; and (v) the inclusion of interest on Series 2014 Bonds in 
"modified adjusted gross income" by recipients of certain Social Security and Railroad 
Retirement benefits for the purposes of determining whether such benefits are included in gross 
income for federal income tax purposes. 
 

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely 
upon representations and covenants made on behalf of the City, certificates of appropriate 
officers and certificates of public officials (including certifications as to the use of proceeds of 
the Series 2014 Bonds and of the property financed or refinanced thereby), without undertaking 
to verify the same by independent investigation. 
 

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE SERIES 2014 BONDS 
AND THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE 
ADVERSE FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND 
CORPORATE BONDHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE 
CONSEQUENCES DESCRIBED ABOVE.  PROSPECTIVE BONDHOLDERS SHOULD 
CONSULT WITH THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD. 
 
Information Reporting and Backup Withholding 
 

Interest paid on tax-exempt bonds such as the Series 2014 Bonds is subject to information 
reporting to the Internal Revenue Service in a manner similar to interest paid on taxable 
obligations.  This reporting requirement does not affect the excludability of interest on the Series 
2014 Bonds from gross income for federal income tax purposes.  However, in conjunction with 
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that information reporting requirement, the Code subjects certain non-corporate owners of Series 
2014 Bonds, under certain circumstances, to "backup withholding" at the rate specified by the 
Code.  Any amount so withheld would be refunded or allowed as a credit against the federal 
income tax of such owner of Series 2014 Bonds.  This withholding generally applies if the owner 
of Series 2014 Bonds (i) fails to furnish the payor such owner's social security number or other 
taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect TIN, (iii) fails to 
properly report interest, dividends, or other "reportable payments" as defined in the Code, or (iv) 
under certain circumstances, fails to provide the payor or such owner's securities broker with a 
certified statement, signed under penalty of perjury, that the TIN provided is correct and that 
such owner is not subject to backup withholding.  Prospective purchasers of the Series 2014 
Bonds may also wish to consult with their tax advisors with respect to the need to furnish certain 
taxpayer information in order to avoid backup withholding. 
 
Other Tax Matters 
 

During recent years, legislative proposals have been introduced in Congress, and in some 
cases enacted, that altered certain federal tax consequences resulting from the ownership of 
obligations that are similar to the Series 2014 Bonds.  In some cases, these proposals have 
contained provisions that altered these consequences on a retroactive basis.  Such alteration of 
federal tax consequences may have affected the market value of obligations similar to the Series 
2014 Bonds.  From time to time, legislative proposals are pending which could have an effect on 
both the federal tax consequences resulting from ownership of the Series 2014 Bonds and their 
market value.  No assurance can be given that legislative proposals will not be enacted that 
would apply to, or have an adverse effect upon, the Series 2014 Bonds.  For example, in 
connection with federal deficit reduction, job creation and tax law reform efforts, proposals have 
been and others are likely to be made that could significantly reduce the benefit of, or otherwise 
affect, the exclusion from gross income of interest on obligations like the Series 2014 Bonds.  
There can be no assurance that any such legislation or proposal will be enacted, and if enacted, 
what form it may take.  The introduction or enactment of any such legislative proposals may 
affect, perhaps significantly, the market price for, or marketability of, the Series 2014 Bonds. 
 

Prospective purchasers of the Series 2014 Bonds should consult their own tax advisors as 
to the tax consequences of owning the Series 2014 Bonds in their particular state or local 
jurisdiction and regarding any pending or proposed federal or state tax legislation, regulations or 
litigation, as to which Bond Counsel expresses no opinion. 

 
Tax Treatment of Bond Premium 
 

The difference between the principal amount of the Series 2014 Bonds and the initial 
offering price to the public (excluding bond houses, brokers or similar persons or organizations 
acting in the capacity of underwriters or wholesalers) at which price a substantial amount of the 
Series 2014 Bonds of the same maturity and, if applicable, interest rate, was sold constitutes to an 
initial purchaser amortizable bond premium which is not deductible from gross income for 
federal income tax purposes.  The amount of amortizable bond premium for a taxable year is 
determined actuarially on a constant interest rate basis over the term of each of the Series 2014 
Bonds, which ends on the earlier of the maturity or call date for each of the Series 2014 Bonds 
which minimizes the yield on the Series 2014 Bonds to the purchaser.  For purposes of 
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determining gain or loss on the sale or other disposition of a Series 2014 Bond, an initial 
purchaser who acquires such obligation in the initial offering is required to decrease such 
purchaser's adjusted basis in such Series 2014 Bond annually by the amount of amortizable bond 
premium for the taxable year.  The amortization of bond premium may be taken into account as a 
reduction in the amount of tax-exempt income for purposes of determining various other tax 
consequences of owning the Series 2014 Bonds.  Bondholders of the Series 2014 Bonds are 
advised that they should consult with their own tax advisors with respect to the state and local tax 
consequences of owning the Series 2014 Bonds. 

 
CERTAIN LEGAL MATTERS 

 
Certain legal matters incident to the validity of the Series 2014 Bonds, including their 

legality and enforceability and the exclusion of interest on the Series 2014 Bonds from gross 
income for federal income tax purposes, are subject to the approval of Bryant Miller Olive P.A., 
Tallahassee, Florida, Bond Counsel, whose opinion will be delivered with the Series 2014 Bonds. 
Certain legal matters will be passed upon for the City by Lewis E. Shelley, Esq., City Attorney 
and Nabors, Giblin & Nickerson, P.A., Tallahassee, Florida, Disclosure Counsel, whose opinions 
will be delivered with the Series 2014 Bonds. 
 

The proposed text of the separate legal opinion of Bond Counsel is set forth as 
"APPENDIX D -- FORM OF BOND COUNSEL OPINION".  The actual legal opinion to be 
delivered may vary from the text of APPENDIX D, if necessary, to reflect facts and law on the 
date of delivery of the Series 2014 Bonds.  The opinion will speak only as of its date and 
subsequent distribution of it by recirculation of this Official Statement or otherwise shall not 
create any implication that subsequent to the date of the opinion Bond Counsel has affirmed its 
opinion. 
 

The opinion of Bond Counsel will be limited to matters relating to the authorization, 
legality and enforceability of the Series 2014 Bonds and the tax-exempt status of interest thereon, 
as described under "TAX MATTERS," and will make no statement regarding the accuracy and 
completeness of this Official Statement. 
 

Bond Counsel's opinion is based on existing law, which is subject to change.  Such 
opinion is further based on factual representations made to Bond Counsel as of the date thereof. 
Bond Counsel assumes no duty to update or supplement its opinion to reflect any facts or 
circumstances, including changes in law that may thereafter occur or become effective. 

 
The legal opinions to be delivered concurrently with the delivery of the Series 2014 

Bonds express the professional judgment of the attorneys rendering the opinions regarding the 
legal issues expressly addressed therein.  By rendering a legal opinion, the opinion giver does not 
become an insurer or guarantor of the result indicated by that expression of professional 
judgment of the transaction on which the opinion is rendered, or of the future performance of 
parties to the transaction.  Nor does the rendering of an opinion guarantee the outcome of any 
legal dispute that may arise out of the transaction. 
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FINANCIAL STATEMENTS 
 

The Financial Statements of the City for the Fiscal Year ended September 30, 2013 have 
been audited by Thomas Howell Ferguson, P.A. and Law, Redd, Crona and Munroe, P.A., 
independent certified public accountants, as stated in their report, which is included in Appendix 
B.  Thomas Howell Ferguson, P.A. and Law, Redd, Crona and Munroe, P.A. (the "Auditors") 
have not participated in the preparation of or review of this Official Statement.  The Financial 
Statements are attached hereto as a matter of public record.  Such financial statements speak only 
as of September 30, 2013.  The consent of the Auditors has not been sought.  See "APPENDIX B 
-- EXCERPTS OF COMPREHENSIVE FINANCIAL STATEMENTS OF THE CITY FOR 
THE FISCAL YEAR ENDED SEPTEMBER 30, 2013." 
 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 
 

Florida law requires the City to make a full and fair disclosure of any bonds or other debt 
obligations which it has issued or guaranteed and which are or have been in default as to 
principal or interest at any time after December 31, 1975 (including bonds or other debt 
obligations for which it has served as a conduit issuer).  The City is not and has not been in 
default as to principal and interest on bonds or other debt obligations, which it has issued as the 
principal obligor. 
 

The City may serve as a conduit issuer of private activity bonds for purposes such as 
housing, industrial development, education and health care.  Defaults may have occurred in 
connection with some of those private activity bonds; however, such defaults affect only the 
defaulted issues and will have no effect on the payment of the Series 2014 Bonds.  The City has 
only a limited obligation to pay such bonds from the payments made by the underlying obligors 
with respect to such issues.  Defaults, if any, relating to such conduit bonds are not material with 
regard to the Series 2014 Bonds. 
 

CERTIFICATE CONCERNING THIS OFFICIAL STATEMENT 
 

Concurrently with the delivery of the Series 2014 Bonds, City officials will furnish a 
certificate to the effect that, to the best of their knowledge, this Official Statement, as of its date 
and as of the date of delivery of the Series 2014 Bonds, does not contain an untrue statement of a 
material fact and does not omit to state a material fact which should be included in this Official 
Statement for the purpose for which this Official Statement is to be used, or which is necessary to 
make the statements contained  in this Official Statement, in light of the circumstances in which 
they were made, not misleading. 
 

MISCELLANEOUS 
 

This Official Statement is not to be construed as a contract with the purchasers of the 
Series 2014 Bonds.  The references, excerpts and summaries of all documents referred to in this 
Official Statement do not purport to be complete statements of the provisions of such documents, 
and potential investors should refer to all such documents for full and complete statements of all 
matters relating to the Series 2014 Bonds, the security for the payment of the Series 2014 Bonds 
and the rights and obligations of the owners of the Series 2014 Bonds.  The information set forth 
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in this Official Statement has been obtained from the City and other sources which are believed 
to be reliable, but such information is not guaranteed as to accuracy or completeness by the City, 
and is not to be construed as a representation of the City or the Underwriters.  The information 
and expressions of opinion in this Official Statement are subject to change without notice and 
neither the delivery of this Official Statement nor any sale made shall under any circumstances 
create any implication that there has been no change in the matters referred to in this Official 
Statement since its date. 
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The execution and delivery of this Official Statement by the Mayor and City Treasurer-
Clerk has been duly authorized by the City Commission. 
 

CITY OF TALLAHASSEE, FLORIDA 
 
 
 
       By:/s/John R. Marks, III    
             Mayor 
 
 
 
       By:/s/James O. Cooke, IV    

      City Treasurer-Clerk 
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APPENDIX A 
 

CITY OF TALLAHASSEE GENERAL INFORMATION AND ECONOMIC DATA 
 
General 
 

The City of Tallahassee (hereinafter referred to as "Tallahassee" or the "City") was 
established in 1825 following a decision by the Legislature to locate the capital of the new 
Florida Territory midway between the population centers of St. Augustine and Pensacola.  The 
capital city of Florida, Tallahassee, is located in the north central portion (the panhandle or big 
bend area) of Florida, midway between Jacksonville and Pensacola.  The Georgia state line is 
less than 20 miles to the north and the Gulf of Mexico is 25 miles to the south at St. Marks, 
Florida, on Apalachee Bay. The City covers an area of 103.25 square miles. 
 

Since 1919, when the State Legislature passed the Charter Act, the City has been 
governed by a modified Commission-Manager form of government with five (5) Commissioners, 
each selected at-large for four (4) year overlapping terms.  Until 1996, when the Charter was 
amended to provide for direct election of a Mayor, the position of Mayor rotated annually among 
the Commissioners.  The City Manager, the City Treasurer-Clerk, the City Auditor and the City 
Attorney are appointed by the City Commission.  Collectively, the appointed officials are 
responsible for all administrative functions of the government, with most of the administrative 
and operational functions falling under the purview of the City Manager.  The remaining 
administrative functions are the responsibility of the other appointed officials as indicated by 
their titles. 
 

Tallahassee, the county seat, is the only incorporated municipality in Leon County, 
Florida (the "County"), and is located approximately in the center of the County.  With an 
estimated 2013 population of 183,727, Tallahassee is the largest city in the Tallahassee 
Metropolitan Statistical Area ("MSA"), which consists of Leon, Wakulla, Jefferson and Gadsden 
Counties. 
 

The City of Tallahassee is a full-service city providing citizens with a full complement of 
municipal services.  The City owns and operates five (5) utilities, including an electric 
generation, transmission and distribution system serving an average of 115,393 customers in the 
City and the adjacent urban area during Fiscal Year 2013; a natural gas distribution system 
serving 28,576 customers; a water production and distribution system serving 83,095 metered 
water customers within the corporate City limits and the adjacent urban areas; a sewage 
collection and treatment system serving 71,173 customers, principally within the City limits; and 
a stormwater drainage utility system serving the area within the corporate City limits serving 
91,698 customers.  Additional enterprise activities owned and operated by the City include the 
Tallahassee Regional Airport and a public transit system. 
 

The Tallahassee economy can be characterized as stable, but growing, with increasing 
elements of diversification. The major economic factor historically has been the State 
government.  However, the City also services as an educational center, with three (3) major 
institutions of higher learning, and as the financial, trade and health center for a surrounding 13-
county geographic region serving a population of over 560,000.  With over 290,000 acres of 
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commercial forest in Leon County, timber and forest products add significantly to the economic 
diversification of the City. 
 
Climate/Geography 
 

Tallahassee has the mild, moist climate characteristic of the states located on the Gulf of 
Mexico and experiences a subtropical summer similar to the rest of Florida.  However, in 
contrast to the Florida peninsula itself, the panhandle (which includes Tallahassee) experiences 
four seasons.  Prevailing winds average 6.5 miles per hour.  They are from a southerly direction 
in the spring and summer and then shift to a more northerly direction near the end of the year. 
The City's average temperature and rainfall are shown below: 

 
Temperature and Rainfall 

Annual Average Temperature  68.1 Degrees 
Annual Average Rainfall  63.2 Inches 

 
Tallahassee's rolling landscape, typical of regions further north, is unique among the 

major cities of Florida.  Some areas of Leon County exceed elevations of 200 feet.  However, 
south of the City, the hills yield to the terrain that is typical of the rest of Florida.  The northern 
portion of the County consists of a thick layer of sand, silt and clay overlying limestone forms 
while most of the southern area is characterized by flat sandy lowlands. 
 

The Tallahassee-Leon County area possesses excellent wildlife reserves located in the 
terrain north of Tallahassee and in the Apalachicola National Forest south of Tallahassee. 
Numerous lakes are available for fresh water fishing, including, Lake Talquin, Lake Iamonia, 
Lake Jackson and Lake Miccosukee. 
 
Population 
 

The 2012 American Community Survey (the "Survey") results show a racially diverse 
community, with minorities accounting for 37% of the County.  The population is young, with a 
median age of 26.0.  Tallahassee residents have historically attained a comparatively high level 
of education.  According to the Survey, 47% of area residents ages 25 or older have completed at 
least four (4) years of college, compared to 26.2% for the State of Florida.  These population 
characteristics largely reflect the influence of the two (2) major universities, a large community 
college, state government, and the resulting high level of professional employment. 
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The City and Leon County have generally experienced and are expected to continue to 
experience a steady increase in population as depicted in the following table: 

 
Population 

 
 Tallahassee Leon County Florida United States 

 
Year 

 
Population 

Annual 
Change 

 
Population 

Annual 
Change 

 
Population 

Annual 
Change 

 
Population 

Annual 
Change 

1950    27,237(1) --    51,590(1) --   2,771,000(1) -- 151,326,000(1) -- 
1960    48,174(1)    5.9%    74,225(1)    3.7%   4,952,000(1)    6.0% 179,323,000(1)    1.7% 
1970    72,624(1) 4.2  103,047(1) 3.3   6,791,000(1) 3.2 203,304,000(1) 1.3 
1980    81,548(1) 1.2  148,655(1) 3.7   9,740,000(1) 3.7 226,505,000(1) 1.1 
1990  124,773(1) 5.3  192,493(1) 2.9 12,938,000(1) 3.3 248,710,000(1) 1.0 
2000  150,624(1) 1.9  239,452(1) 2.2 15,982,400(1) 2.1 281,422,500(1) 1.2 
2010  181,376(1) 0.6  275,487(1) 1.5 18,801,310(1) 1.8 308,745,538(1) 0.9 
2013 183,727(2)  278,377(2)  19,259,543(2)  316,128,839(1)  
2020 200,900(3)  298,400(2)  21,141,318(2)  333,896,000(1)  
2030 221,800(3)  322,900(2)  23,601,075(2)  358,471,000(1)  
2040 237,700(3)  341,500(2)  25,583,157(2)  380,016,000(1)  

   
Source: 
(1) U.S. Census Report. 
(2)    University of Florida's Bureau of Economic and Business Research. 
(3) Tallahassee/Leon County Planning Department. 
 
Employment 
 

Tallahassee's employment is non-agrarian in nature and heavily oriented toward 
governmental employment.  Historically this concentration of government employment, 
representing 36% of all non-agricultural employment, has helped to keep unemployment 
relatively low.  In addition, due to government employment, which calls for large numbers of 
professional and white collar employees, Tallahassee and the County enjoy relatively high 
income levels, especially when compared to surrounding counties. 
 

Nationally, there is a trend to limit the scope and resources of government at all levels. 
Therefore, state government may in the future not fuel the local economy to the same extent as it 
has in the past.  In an effort to diversify the area's economy, the local government and the 
Chamber of Commerce are working closely together to attract additional employers to the area 
and to assist the expansion of existing local industries.  Since 1992, the Economic Development 
Council of Tallahassee/Leon County has marketed Tallahassee's economic advantages- research 
and high technology, healthcare providers and human resources – focusing on companies in 
financial services, education, technology, light manufacturing, distribution and healthcare. 
 

The City's employment base has provided its citizens with an economic environment 
which historically has been insulated from national economic trends.  As a result, the City and 
the County have been able to maintain an unemployment rate substantially below the State of 
Florida and the United States average as shown in the following table: 
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Average Annual Unemployment Rate 
 
Year Leon County Florida United States 

2004      3.7%  4.7%      5.5% 
2005      3.1  3.8      5.1 
2006      2.7  3.4      4.6 
2007      3.1  4.1      4.6 
2008      4.4  6.2      5.8 
2009      6.8 10.2      9.3 
2010      7.9 11.3      9.4 
2011      8.0 10.3      8.7 
2012      7.2  8.6      8.1 
2013      5.9  7.0      7.4 

   
Source: Department of Economic Opportunity, Labor Market Statistics, Local Area 

Unemployment Statistics. 
 

The table below depicts the employment distribution within the County. 
 

Employment Distribution 
 
             2012     Percent 
State Government  34,523  25.15% 
Trade, Transportation and Utilities  18,275  13.32 
Education & Health Services  18,215  13.27 
Professional & Business Services  15,542  11.32 
Leisure & Hospitality  15,259  11.12 
Local Government  12,203    8.89 
Financial Activities    6,418    4.68 
Other Services & Not Classified    5,983    4.36 
Construction    4,344    3.17 
Information    2,924    2.13 
Federal Government    1,679    1.22 
Manufacturing    1,660    1.21 
Natural Resources & Mining       221    0.16 
      TOTAL 137,246 100.00% 

   
Source: Department of Economic Opportunity, Labor Market Statistics, Census of Employment 

and Wages. 
Note: The above figures are for non-agricultural employment and do not include self-

employed, unpaid family or domestic personnel. 
 
Trade and Service Area 
 

As the largest city in north-central Florida, Tallahassee has naturally assumed the role as 
a regional trade center.  Located just 20 miles south of the Georgia state line, this regional trading 
activity encompasses the County as well as four (4) south Georgia counties and eight (8) 
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surrounding north Florida counties.  Tallahassee has over forty-five (45) shopping centers 
including two enclosed malls. 
 
Construction 
 

The construction industry is another important part of Tallahassee's economy.  The 
construction industry in Tallahassee-Leon County consists of two (2) distinctly separate entities, 
a private and a public component.  Each is guided by a different economic future.  The private 
component is divided into two (2) segments, residential and commercial. 
 

The public construction component also has considerable impact on the local building 
industry.  The fact that Tallahassee serves as the State capital and is home to two (2) major 
universities influences public construction significantly.  The Tallahassee-Leon County Planning 
Department monitors the public sector construction activities.  The table below reflects the 
construction values and property values for the City for the past ten (10) years. 
 

Construction Values and Property Values  
(in thousands) 

 
New Commercial 
Construction(1)(3) 

New Residential 
Construction(1)(3) Property Value(2) 

Fiscal 
Year 

Number 
of Permits Value 

Number 
of Units Value 

Total 
Just Value 

Exempt 
from 

Taxation Taxable 
2004 116 $88,148 2,514 $219,413 $12,560,990 $5,826,031 $6,734,959 
2005 79 61,465 2,605 247,329 13,321,051 5,950,867 7,370,184 
2006 100 74,165 1,783 212,205 14,983,276 6,382,758 8,600,518 
2007 71 78,981 1,562 146,201 17,643,758 7,560,579 10,083,179 
2008 85 195,767 596 77,584 19,251,581 8,088,767 11,162,814 
2009 55 79,714 562 50,993 19,580,463 8,789,036 10,791,427 
2010 26 65,265 303 39,625 17,774,239 7,854,304 9,919,935 
2011 34 22,473 776 82,605 17,337,336 7,665,541 9,671,795 
2012 46 119,709 1,142 114,236 17,095,072 7,834,968 9,260,104 
2013 37 37,828 961 102,419 16,163,157 7,364,930 8,798,227 

 (1)  Source:  Tallahassee-Leon County Planning Department. 
 (2)  Source:  Leon County Property Appraiser. 
 (3)  Source: City of Tallahassee Building Inspection, Growth Management Department. 
 
 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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Taxpayers 
 

The following table shows the top nine principal taxpayers in Leon County for the Fiscal 
Year ended September 30, 2013. 
 

Leon County, Florida  
Principal Taxpayers  
September 30, 2013  

(in thousands) 
 

 
 

Taxpayer 

 
 

Type of Business 

Taxable 
Assessed 

Value 

Percentage of 
Total City 
Taxable 

Smith Interest General Partnership Retail $123,878   1.41% 
Century Link (aka Embarq, Sprint) Communications   114,254   1.30% 
Florida Gas Transmission Company Utilities     77,460   0.88% 
Tallahassee Medical Center, Inc. Medical     68,643   0.78% 
DRA CRT Tallahassee Center Real Estate     59,539   0.68% 
Talquin Electric Coop Utilities     64,928   0.74% 
Walmart Stores, Inc. Retail     50,006   0.57% 
St. Joe Company Real Estate     45,236   0.51% 
Comcast Cablevision, Inc. Communications     37,592   0.43% 
Capital City Bank Banking     35,457   0.40% 
Total  $676,993    7.70% 
 
Source: Leon County Property Appraiser. 
 
Education 
 

In addition to being the Capital, Tallahassee is the site of two (2) major state universities 
and a regional community college.  Total enrollment in these institutions is approximately 66,000 
students. 
 

The largest and oldest university in the City is Florida State University ("FSU"), which 
was founded in 1851 and is the home of the Florida State University Seminoles.  Its 
undergraduate and graduate colleges, schools and divisions were attended by over 41,000 
students in the 2013-14 school year.  FSU is nationally known for its outstanding programs in 
natural sciences, fine arts, business, law and education.  A medical school was recently added, 
which now enrolls a full complement of 480 students. 
 

The other nationally known university in Tallahassee is the Florida Agricultural and 
Mechanical University ("FAMU"), which was founded in 1887 and is the home of the Florida 
A&M Rattlers.  FAMU offers extensive undergraduate and graduate courses to approximately 
11,000 students.  Programs offered at FAMU complement those at FSU and have received 
recognition in the fields of architecture, agriculture and pharmacy.  Both universities offer 
programs leading to doctorate degrees. 
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Tallahassee Community College ("TCC") presently serves approximately 14,000 
students.  TCC offers the same curriculum for college transfer as that offered at the universities 
for the first two (2) years. Associate degrees are awarded in over thirty (30) fields, some through 
special cooperative programs with the local universities.  TCC formed the first University 
Partnership with Flagler College in Fall 2000 and has since partnered with Embry-Riddle 
Aeronautical University in 2001, Barry University in 2003 and St. Leo University in 2006.  TCC 
students can pursue bachelor and graduate degrees on TCC's campus through the programs of its 
four University Partners. 
 

Enrollment at the universities and the community college has increased steadily as shown 
in the following table: 
 

Students Enrolled in  
Tallahassee Area Universities and the  

Community College 
 

Year FSU FAMU TCC Total
2003 37,328 13,023 12,572 62,923
2004 38,886 13,070 12,784 64,740
2005 39,652 12,176 13,439 65,267
2006 40,474 11,913 13,526 65,913
2007 41,065 11,567 13,891 66,523
2008 39,136 11,848 14,016 65,000
2009 40,255 12,261 14,472 66,988
2010 40,838 13,277 14,756 68,871
2011 41,710 13,207 15,338 70,255
2012 41,301 12,051 14,613 67,965
2013 41,477 10,734 13,634 65,845

   
Source: Florida Department of Education and State of Florida Student Database Reports.  All 

figures are for Fall semesters. 
 
Medical Facilities 
 

Tallahassee also provides Northwest Florida and South Georgia with extensive medical 
facilities.  There are currently two full service acute care facilities: Tallahassee Memorial 
Healthcare, Inc. ("TMH"), a 772-bed hospital, and Capital Regional Medical Center ("CRMC"), 
a 242-bed hospital.  Founded in 1949, TMH is the largest general hospital in the big bend area of 
Florida and is the seventh largest hospital in Florida.  TMH's primary service area is defined as 
the Florida counties of Leon, Gadsden, Wakulla and Jefferson.  The secondary service area is 
comprised of six (6) other adjacent Florida counties.  In addition to TMH and CRMC, medical 
care treatment is provided to the regional area through outside public and private facilities, 
including a number of skilled nursing, convalescent and extended care facilities. 
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Annexation - Process and History 
 

The City of Tallahassee has had a long history of annexation activity as a means of 
achieving growth.  During its first 150 years, Tallahassee expanded from one-quarter (1/4) of a 
mile in size to 28.12 square miles in 1980.  During the last thirty-five years, the City embarked 
on an aggressive annexation program to ensure its economic stability and better manage the 
developing urban area.  The City has successfully annexed numerous parcels of developed and 
undeveloped land since 1979.  Fourteen (14) of these annexations were passed through a double 
referendum as set forth by Florida law, requiring passage by the majority of the City residents 
and the residents in the affected area. Since 1985 virtually all of the City's annexations occurred 
when all of the property owners in the affected areas requested incorporation of their property 
into the City.  Since 1980 these annexed areas have added 74.94 square miles to the City swelling 
its size to 103.25 square miles. 
 
Comprehensive Plan 
 

In 1985, the Florida Legislature passed the Local Government Comprehensive Planning 
and Land Development Regulation Act (the "Planning Act").  This Act required all local 
governments to develop comprehensive plans designed to plan for and control the impact of 
growth. As applied to the City, the local plan includes the following elements: 
 

1.  Future Land Use 
2.  Transportation 
3.  Utilities (except electric) 
4.  Economic Development 
5.  Housing 
6.  Historic Preservation 
7.  Conservation 
8.  Recreation and Open Space 
9.  Intergovernmental Coordination 
10.  Capital Improvements 

 
All local governmental plans must be fundable, implementable and consistent with State 

and regional plans.  They must discuss existing facilities, adopt levels of service to be provided 
and project future demands.  The plans have the force of law (mandated by State statute and 
adopted by local ordinance) and are implemented through local development regulations, local 
activities and programs and intergovernmental agreements. 
 

The City originally adopted its Comprehensive Plan (the "Plan") on July 16, 1990.  As 
required by the Act, the Plan was submitted to the State of Florida Department of Community 
Affairs (the "Department") for consistency review with the State and regional plans and to ensure 
compliance with all aspects of the Act and adopted rules of the Department.  Additionally, 
pursuant to Section 163.3191, Florida Statutes, "each local government shall adopt an evaluation 
and appraisal report (EAR) once every seven years assessing the progress in implementing the 
local government comprehensive plan."  The last EAR for the City and the County was submitted 
and approved in 2007.  Effective beginning in 2011, local governments no longer need to submit 
evaluation and appraisal reports to the Department for a sufficiency determination. At least every 
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seven years, pursuant to Rule Chapter 73C-49, Florida Administrative Code, the local 
government determines whether the need exists to amend the comprehensive plan to reflect 
changes in state requirements since the last time the comprehensive plan was updated. 
 

Enforcement of the Plan is achieved through three (3) elements provided in the Planning 
Act:  concurrency, consistency and citizen standing.  The City is prohibited from issuing permits 
for new construction  or development (residential or commercial) until the City determines that 
all necessary infrastructure, including utilities, is available at the appropriate levels of service, 
concurrent with the construction, and that the development  of the facility is consistent with all 
elements of the Plan.  The required utilities services include electric service, although it is not 
necessarily required that such electric service be provided by the City.  This requires the City to 
more accurately project future needs and related capital improvements to ensure maintenance of 
standards set forth in the Plan. 
 

The Act provides that all citizens are given standing in a court of law and, through 
appropriate judicial processes, can require the City to implement and enforce the Plan.  The City 
may amend the Plan twice a year after conducting a public hearing and subject to approval by the 
Department. 
 
City Investment Policy 
 

The City Treasurer-Clerk administers the City's investment program and is responsible 
for insuring the proper management, internal controls, safekeeping, and recording of all 
investment assets held or controlled by the City.  The City has promulgated a non-pension 
investment policy to govern the investment of all financial assets held or controlled by the City, 
not otherwise classified as restricted assets requiring separate investing (the "Investment 
Policy").  The Investment Policy sets forth standards for investing, safekeeping and custody 
requirements, and reporting requirements.  Individual criteria consisting of, at a minimum, 
objectives, authorized investments and performance evaluation criteria, are established on an 
individual basis for specialized portfolios governed under specific legal constraints.  Criteria for 
the City's core portfolio are also set forth in the Investment Policy.  A copy of the Investment 
Policy may be obtained from the City Treasurer-Clerk's office. 
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APPENDIX B 
 

EXCERPTS OF COMPREHENSIVE ANNUAL FINANCIAL REPORT  
OF THE CITY FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013 

 
Set forth in this Appendix B are excerpts of the City's Comprehensive Annual Financial 

Report, including the audited Financial Statements of the City for the Fiscal Year ended 
September 30, 2013.  These financial statements are included in this Official Statement as a 
public document. 
 

THE CONSENT OF THOMAS HOWELL FERGUSON, P.A. AND LAW, REDD, 
CRONA AND MUNROE, P.A. WAS NOT REQUESTED. THOMAS HOWELL FERGUSON, 
P.A. AND LAW, REDD, CRONA AND MUNROE, P.A. WERE NOT REQUESTED TO 
PERFORM AND HAVE NOT PERFORMED ANY SERVICE IN CONNECTION WITH THE 
OFFERING OF THE SERIES 2014 BONDS, AND ARE THEREFORE NOT ASSOCIATED 
WITH THE OFFERING OF THE SERIES 2014 BONDS. 
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Thomas Hmy('1l 
110... Feq~usoll 1' ... \. 

Independent Auditors' Report 

Honorable Mayor, City Commission, City Manager, 
Appointed Officials and Audit Committee 

City of Tallahassee, Florida 

Report on the Financial Statements 

Law, Rcdd. ('rona 
& \lulll'o(". I'.A. 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component unit, each major fund, and 
the aggregate remaining fund information of the City of Tallahassee, Florida (the City) as of and 
for the year ended Septembcr 30, 2013, and the related notes to the financial statements, which 
collectively comprise the City's basic financial statements as listed in the table ()f contents. 

Management's Responsibility for the FinanciaJ Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accoullting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based 011 our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Star/dar-ds, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonuble assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the fInancial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether duc to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fail' presentation of t.he financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
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Page Two 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business~type activities, the 
aggregate discretely presented component unit. each major fund, and the aggregate remaining 
fund information of the City of Tallahassee. Florida, as of September 30, 2013, and the 
respective changes in financial position. and, where applicable. cash flows thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and budgetary comparison information on pages 19-31 
and 98-100 be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements. is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, Qr historical context. We have 
applied certain limited ptocedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance, 

Supplementary and Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City's basic financial statements. The combining and individual 
nonmajor fund financial statements. other supplementary infonnation and the introductory and 
statistical section as presented in the table of contents, are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. The schedule of 
expenditures of federal awards and state financial assistance is presented for purposes of 
additional analysis as required by U.s. Office of Management and Budget Circular A-133, Audits 
of States. Local Governments, and Non-Profit Organizations, and Chapter 10,550, Rules of the 
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Auditor General and is not a required part of the basic finan~ial statements. The schedule of 
expenditures of passenger facility charges is presented for purposes of additional analysis as 
described in the Passenger FdCility Charge Audit Guide jot Public Companies. issued by the 
Federal Aviation Administration, and is also not a required part of the basic financial statements. 

The combining and individual nonmajor fund financial statements, other supplementary 
information, the schedule of expenditures of federal awards and state financial assistance, and 
the schedule of expenditures of passenger facility charges are the responsibility of management 
and were derived from and relate directly to the underlying accounting and other records 1lSed to 
prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and cerWn additional procedures. 
including comparing and reconciling such infol1llation directly to the underlying accounting and 
other records used to prepare the basic :financial statements or to the basic fmandal statements 
themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of Amm-ica. In our opinion, the supplementary information is fairly 
stated, in all material respects, in relation to the basic financial statements as a whole. 

The introductory and statistical sections have not been subjected to the auditing procedures 
applied. in the audit of the basic fmaneial statements and, accordingly, we do not express an 
opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In aocordance with Government Auditing Standards, we have also issued our report dated 
March 20. 2014, on our consideration of the City of Tallahassee, Florida's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations. 
contracts, and grant agreements and other matters. The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on internal control over financial reporting or on 
compliance. That report is an integral part of an audit perfonned in accordance with Government 
Auditing Standards in considering the City of Tallahassee, Florida's internal control over 
financial reporting and compliance. . 

THOMAS HOWELL FERGUSON P.A. 
Tallahassee, Florida 
March 20. 2014 

LAW, REDD, CRONA & MUNROE P.A. 
Tallahassee, Florida 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

As management of the City of Tallahassee (the "City"), we offer readers of the City's financial statements this 
narrative overview aod analysis of the financial activities of the City for the fiscal year that ended September 30, 
2013. Management's Discussion and Analysis is designed to: (a) assist the reader in focusing on significant financial 
issues, (b) provide an overview of the City's fmancial activities, (c) identify changes in the City's financial position. 
and (d) identify individual fund concerns or issues. It should be read in conjunction with the Transmittal Letter at the 
front of this report and the City's tUlancial statements, which follow this section. Notes mentioned below are Notes 
to the Financial Statements, which follow the statements. 

FlNANCIALRIGHLIGHTS 

• The assets of the City exceeded its liabilities as of September 30,2013 by $2.11 billion (net assets}. Ofthis 
amount, $254 million represents unrestricted net position that are available to meet the City's ongoing obligations 
to citizens and creditors. 

• The City's tota1net position decreased by $10.6 million as a result of ftsca120 13 operations. 

• As of September 30, 20 D, the City's governmental funds reported combined ending fund balances of $83 
million, a decrease of $34.1 million in comparison with the prior year. Approximately $500,000 of this 
amount is available for spending at the City's discretion (unassigned fund balance). 

• At the end of the ftscal year, spendable fund balance (the total of committed, assigned and unassigned 
components of fund balance) for the general fund was $23.9 million, or 20.5% of genera1 fund expenditures. 

• As of September 30,2013, the City's enterprise funds reported combined net position of$l, 113.5 million, an 
increase of$15.9 million ill comparison with the prior year. Approximately $180.5 million of this amount is 
umestricted. 

• Capital assets, net of accumulated depreciation, as of September 30,2013 fiscal yeartotaled $2.57 billion, an 
increase of $76 million in comparison with prior year (Note- IV-D). 

• The City's outstanding long~tenn debt (Note IV-G) decreased from $1,094.5 million to $1 ,053.5million, or 
3.8%. 

ANOVERVlEW OF THE FtNANCL>\J.. STATEMENTS 

The City's basic financial statements comprise three components; 1) government-wide financial statements, 
2) fund fmancial statements, and 3) notes to the financial statements. This report also contains other supplementary 
infonnation in addition to the basic financial statements. 
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GOVERNMENT-WIDE FINANCIAL STATEMENTS 

111e government-wide financial statements are designed to report infonnation about the City as a whole using 
acoountingmethods similartothoseused by private-sector companies. Two statements, the statement of net position and 
the statement of activities, are utilized to provide information on a government-wide basis. 

The statement of nel position presents f'mancial information on all of the City's assets, liabilities, and deferred 
mfJow s;butflow S ofI.esou.r.ces, w :ith the d:i.fte:rence repo:r:md as netposilion. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the fmancial position of City is improving or deteriorating. 

TIle statement of activities presents information showing how the City's net: assets changed during the most recent fiscal 
year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus revenues and expenses are reported for some items that will tesu It 
in cash flows in future periods. 

The government-wide financial statements of the City are divided into three categories: 

• Governmental activities - These include the basic services provided by th,e City including police, parks 
and recreation, public works. and general administration. Property, sales, and other taxes fmance the majority 
of these activities. 

• Business-type activities- These include services for which the City charges specific fees which are meant 
to cover the cost of providing the services. These include electric, gas, airport, fire protection, solid waste 
collection, water, sewer, stormwatcr management, transit services, and the Hilaman Golf Course. 

• Component units - These are legally separate organizations for which the City Commission appoints the 
governing board and the City has financial reporting responsibilities. The City has one discretely presented 
component unit, the Downtown ImprovementAuthority, which is an agency created by the Florida Legislature 
to regulate downtown growth. The City also has a blended component unit, the Community Redevelopment 
Agency, which is blended as a major special revenue fund into the primary government (see Note I-A for 
more details). 

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for 
specific activities or objectives. The focus is on Major Funds, which provides detailed information about the most 
significant funds. The City, like other govemmental entities, uses funds to ensure and demonstrate compliance with financial 
requirements imposed by law, bond covenants, and local admil1istmtive and legislative actions. All of the City's funds 
can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds. 

GOVERNMENTAL FUNDS - Governmental funds are used to account for essentially the same functions !ll:i govenunental 
activities in the govemment-wide financial statements. However, unlike the govemment-wide financial statements, 
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as 
balances of spendable resources available at the end of the fiscal year. 

Because the focus of governmental funds is narrower than that of government~wide financial statements, it is useful to 
compare infonnation presented for governmental fhnds with similar information presented for governmental activities in 
the government-wide tinancial statements. By doing so, readers may better understand the long-term impact of the 
City's near-term financing decisions. Both the governmental fund balance sheet and the govemmental fund statement 
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of revenues, expenditures. and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 

The City maintains thirteen (13) ind ividual governmental funds. Infonnation is presented separately in the govemmen1al 
funds balance sheet and in the governmental funds statement of revenues, expenditures, and changes in ftrod balances for 
the General and the Community Redevelopment Agency Funds, both of which are considered major funds. Data from the 
other eleven (11) funds arc combined into a single, aggregate presentation. Individual fund data for each of these nou
major governmental funds is provided on pages 103 to 107 in this report 

PROPRIETARY FUNDS 

The City maintains two different types of proprietary funds. Enterprisefundy are used to report the same functions 
presented as business-type activities in the govemment-wide financial statements. The City maintains ten (10) individual 
enterprise funds. Infonnation is presented separately in the proprietary funds statement of net assets and llt the 
proprietary funds statement of revenues, expenses, and changes in net assets for the Electric, Gas, Sewer, Water, 
Airport, and Stonnwater Management Funds, all of which are considered major funds. Data from the other fout (4) 
funds are combined into a single, aggregate presentation. Individual fund data for each of these non-maj or proprietary 
funds is provided on pages 108 to 11 I in this report. 

Internal Service Funds are used to account for activities that provide goods and services to the City's other programs and 
activities. The City maintains thirteen (13) individual internal service funds. These internal service funds are allocated 
between governmental activities and business-type activities in the government-wide tinancial statements based UpOll the 
activity that reed ves the predominant benetit. Inu..wal serv ice funds are combined into a single, aggregate presentation 
in the proprietary fund financial statements. Individual fund data for each of these internal serv ice funds is provided 
on pages 113 to 119 in this report. 

FIDUCIARY FuNos- Fiduciary funds are used to account for resources held for the benefit of parties outside the City. Fiduciary 
ftmds are not reflected in the government-wide financial statements because the resow-ces ofthose funds are not available 
to support the City's programs and activities. The City repOlis three fiduciary funds. The basic financial statements 
for these funds are provided on pages 50 to 51 in this report. 

NOTES TO THE FrNANCIALSu\TE~[ENTS 

The Dotes to the financial statements provide additional infon11ation that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements. 

OrnER INFoRMxnON 

This report additionally includes required supplementary information (RSI) including a budget comparison schedule, with 
related notes, for the General Fund and information concerning the City's progress in funding its obligation to provide 
pension benefits to its employees. 

The combining statements in connection with non-major governmental funds, non-major enterprise funds and internal 
service funds are presented in the combining statements section of the report. 

Information regarding tbe City's debt service requirements, statistical information, and economic data is also presented to 
give rep0l1 users an historical perspective of the City and to allow for broader ~mderstanding of the economic and social 
environment in which the City operates. 
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GOVERNMENT-WIDE FINANCIALANAT.YSIS 

The following table is a summary of the fiscal year 2013 Statement of Net Position found on pages 34 to 35 with 
comparative information for fiscal year 2012. 

Assets 
Current and other Ilssets $ 

Capital assets 
Total Assets 

Liabilities 
Current and Qtber liabilities 
Long-term debt outstanding 

Total Liabilities 
Net Position 
InvesLed ill capital assets, 

net of related debt 
Restrioted 
Unrestricted 

Total Net Position $ 

Table 1 
Statemeot of Net Position 

As of September 30 
(In millions) 

Governmental 
Activities 

B uBi oess-type 
Activiiies 

20ll 
2013 20U 2013 A~ Restated 

143.9 $ 187.4 $ 633.4 $ 730.4 

908.9 910.8 1.663.4 1,585.5 

l.os2,8 1,098,2 _....1..£.~,2- 2<"5.9 

41,4 47.8 173.9 181.8 

70.3 86.S _ 950.8 973.9 

J 11.7 134.6 1,124,7 1,155.7 

847.1 834.5 78S.3 762.5 

36.6 81.8 190.3 18S.7 

51.4 47.3 196.5 212.0 

941.1 L96?6_ §~lJI72.1 $ 1
1
160.2 

Total 

2012 
2013 As Restated 

1: 777.3 $ 917.8 

2.5723 2,496.3 

3~49.6 3,414.1 

215.3 229.6 
1,021.1 1,060.7 

1~36.4 1,290.3 

1,632.4 1,591.0 

226.9 261.5 

253.9 259.3 

.!_bllP-. $ 2
1
123.8 

Changes in net position over time can be one of the best and most useful indicators offmancial position. Total net 
position of the City decreased from $2.123 billion in 2012 to $2.113 billion in 2013, a decrease of$10.6 million or 
0.5%. 

The largest portion of the City's net position, $1.63 billion or 77.2%, reflects its substantial investment in capital assets 
(e.g., land, buildings, equipment, etc.), less the related outstanding debt used to acquire or construct those assets. The City 
uses these capital assets to provide services to residents~ consequently, these assets are not available for future spending. 
Although the City's investment in capital assets is reported net of related debt, it should be noted that the resources used to 
repay this debt must be provided Jiom other sources, since the capital assets themselves cannot be used to liquidate these 
liabilities, 

In addition, a portion of the City's net position $226.9milHon (10.7%), represents resources that are subject to extemal 
restrictions on how they may be used. The remaining balance of unrestricted net assets, $253.9 million (12.0%) is 
available to meet the ongoing obligations of the City. 

At the end ofthe fiscal year, the City is able to report positive balances in. all reported categories ofnetpositioD. both for 
the govemment as a. whole, as well as its separate govemmental and business-type activities. The same held true for the 
prior year. 
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The foHowing table is a smmnary of the fiscal year 2013 Statement of Activities found on pages 31 to 32 with 
comparative infonnation for fiscal year 20 12. 

Tabk 2 
Changes in Net Position 

(in millions) 

Gove rome ntal Business 
Activities Activities Total 

ZOI3 2012 2013 2012 2013 lOLZ 
Revenues 
Program revenues 

Charges for Services $14.1 $13.1 .$468.8 $503.2 $482.9 .$516.3 
Operating Grants and Contributions 5.7 11.0 5.9 6.9 116 17,9 
Capital Grants and Contributions 5.1 8.1 11.6 20.0 16.7 28.1 

General revenues 
Property Taxes 31.5 33.5 31.5 33.5 
Public Service Taxes 22.8 22.S 22.8 22.5 
Grants and C ontrib utions 24.0 24.3 24.0 24.3 
Net Investment Revenue 4.1 3.5 6.9 7.2 11.0 10.7 
Other Revenues 5.1 10.3 {7.5) 0.5 (2.4} LO.8 

Total Revenues 112.4 126.3 485.7 537.8 598.L 664.1 

Expenses 
General Government 20.2 L9. I 20.2 19.1 
Public Safety 57.6 56.0 57.6 56.0 
Transportation 19.4 20.4 19.4 20.4 
Cultural and Recreation 21.9 ZI,4 21.9 21.4 
Depreciation on Infrastructure 26.4 26,4 26.4 26,4 
Other Primary Government 18.5 19.8 18.5 19.8 
Electric 237.4 266.2 237.4 266.2 
(ias 27.5 30.1 27.5 30. L 
Sewer 48,4 47.3 48.4 47.3 
Water 26.5 26.3 26.5 26.3 
Airport 13.8 12.9 13.8 12,9 
StarMetro 20.9 19.1 20.9 19.1 
Solid Waste 22.0 21.3 22.0 21.3 
Golf 1.0 1.0 1.0 1.0 
Stormwater Management 13.9 IS.1 13.9 15.1 
Fire Services 33.3 32.1 33.3 32.1 ---

Total Expenses 164.0 163.1 444.7 ~~ 608.7 6345 

Excess (Deticiency) befort transfers (5l.6) (36.8) 41.0 66.4 (LO.6) 29.6 
Transfers 29.1 29.2 il9. I) (29.2) 
Increa:H (Decrease) in Net Position ($22.5) ($7.6) $11.9 

~ 
wowl37.2 ($10.6) ~~29.6 
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Gov £RNMENTAL ACTlVfflES - During the fiscal year, net position for govenllnental activities decreased $22.5 million 
from the prior fisca.l year for an ending balance of$941.1 million. Contributing to the decrease in net position is the 
impact the City continues to experienc.e from the recession, revenues such as property taxes and grants were lower 
than the previous year. In addition, the investments of the City's governmental activities experienced a decrease in fair 
market value. 

The following chart compares expenses and program revenues for the governmental activities. 

$70 

$60 

$50 

$40 

$30 

$20 

$10 

$0 
Expenses 

Governmental Activities 
Expenses and Program Revenues 

(In millions) 

Program Revenues 

General Government 

Public Safety 

Transportation 

Human Services 

Economic Development 

Physical Environment 

Culture and Recreation 

Infrastructu re Depreciation 

Interest on Long-term Debt 

The following chart illustrates the City's Revenues by Source for the City's governmental activities. 

Net 
Investment 

Taxes 
14% 

Govllrnrmmtlll Actlvltl .. 
~.venue bV Sourc. 
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The fol1owing chart illustrates the City's Expenses by Function for the City's governmental activities. 

Governmental Activities 
Expenses by Function 

BUSINESSwT¥PE ACTIVITIES 

For the City's Business-type activities, the results for the current fiscal year were positive. The net position increased to 
reach an ending balance ofS1.172.! billion. The total increase in net position for business-type activities was $11.9 million, 
or 1.0% from the priori1scal year 

The following chart compares program revenues and expenses for the City's business-type activities. 

$300 

$250 

$200 

$150 

$100 

$50 

$-

Business-Type Activities 
Program Revenues & Expenses 

(In millions) 

Revenues Expenses 
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FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. 

GoVERNMENTAL FUNDS 

The fund financial statements for the governmental funds are provided on pages 40 to 43. The focus of the City's 
governmental fund., is to provide infoonation on nem:-ternl inflows, outflows, and balances ofspendab/e resources. Such 
infonnation is useful in assessing the City's financing requirements. In particular, unassigned fimd balance may serve 
as a useful measure of a government's net resources available for spending at the end of the fiscal year. 

As of September 30,2013, the City's governmental funds reported combined ending fund balances of$83 million, a 
decrease of $34.1 million in comparison with the prior year. Ofthis aID.Olmt $1.9 million is considered non-spendable; 
$29.5 million is restricted for purposes which are extemally imposed by providers; $47.2 million is committed for 
specific purposes that are internally imposed by the govemmentthrough the City Commission; $3.9 million is assigned 
for specific purposes tliat are that are internally established by management; and $0.5 million is unas,signed. 

The following table summarizes the change in fund balance for the governmental funds: 

Fund 

General Fund 

Table 3 
Financial Analysis oftlle City's Governmental Funds 

(in millions) 

Fund 
Balauces 
9/30/2012 Sources Uses 

$ 24.4 $ 133.3 $ 133.1 
Com munity Redevelopment 9.6 2.3 5.3 
Other Funds 83.1 100.2 131.4 
Total City Funds :s 117.1 $ 235.8 $ 269.8 

Sources 
Over 

(Under) 
Uses 

$ 0.2 
(3.0) 

p1.2} 
$ P4.02 

Fund 
Balances 

9/30/2013 

$ 24.6 
6.6 

$ 83.1 

The General Fund is the chief operating £lmd ofthe City. At the end of tile fiscal year, fund balance for the general 
fund was $24.6 million, or 18.5% of general fund expenditures and other fmancing uses. Of this amount, $0.7 million 
is non-spendable, $20.6 million is committed, $1.7 million is assigned, and $1.6 million is unassigned. 

The fund balance for the City's General Fund increased $176,000 from 20 12. During fiscal year 20 13, revenues and other 
sources decreased $1.8 million, 1.3%. as compared to the priQr year while expenditures and other uses increased $3.7 
million, 2.9%, as compared to the prior year. 

The fund balance fbrthe City's Community Redevelopment Agency Fund decreased $3.0 million from 2012. 

The fund balance in the City's other non-major governmental funds decreased $31.2 million from 2012 as a result of 
the expenditure of bond proceeds received in prior years and the use of cash reserves to fund the advance refilllding of 
the Capital Bonds, Series 2004. 
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The following chart compares revenue by source for the governmental funds. 

Governmental Funds 
Revenue by Source 

Fiscal Years 2013 and 2012 
(Dollars in Millions) 
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The following chart compares expenditures by program for the governmental funds. 
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The City's proprietaty funds provide the same type ofinfonnation found in the govemment-wide financial statements but in 
more detail. Factors addressing the finances of these funds have already been addressed in the discussion of the City's 
business-type activities. 
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GEN£RAL FuND BlJDGETARY HIGlIUGIGIITS 

A schedule comparing the original to the final budget and the variance from the final budget to the actual results is included 
on page 98 of the financial statements. 

There was no material change between the original and final amended general fund operating budget for 2013; however 
changes to the budgets between functions occurred between the budget for transfers, which increased by $3.3 million, 
and various other expense categories that decreased to ftmd proj eets. Project priorities change during the year based 
on needs, assessments, availability of grant funding or other issues that impact the start or completion of projects or 
their cost. 

The City's general fund generated a positive variance of approximately $680,000 between the fmal amended budget 
and actual results of operation. Actual revenues were less than fmal budgeted revenues by $3 J million, or 2.4%; these 
variances were spread across most revenue sources as the City's revenue stream continues to be impacted by the 
economic environment Actual expenditures fbrthe year were less than fmal budgeted expenditures by $4.0 million, 
or 2.9%, these variances were spread across most expenditure line items due to regular budget monitoring and 
continuation of soft freezes on hiring for vacant positions. 

CAPITAL ASSETS 

The City's investment in capital as-sets for its govemmental and business-type activities, net of depreciation, as of September 
30,2013, was approximately $2.6 billion. This represents a net increase of approximately $76 million, or 3.0%, over last 
year. See Note N-D for more information about the City's capital assets. 

Land 
Buildings 
Equipment 
Improvements 

(Other than Buildings) 
Infrastructure 
Intangibles 
Construction In Progress 

Total 

51 

$ 

Table 4 
Capital Assets 

(net of de preciation, in millions) 

Governmental Business-Type 
Activities Activities 

2012 
2013 2012 2013 As Restated ----

358 S 357 $ 125 $ 124 
56 59 124 63 
6 7 394 359 

7 7 23 8 
377 396 555 624 

71 60 

J04 85 371 347 
909 $ 911 $ 1,663 $ 1,585 

- 28-

Total % 
Total Change 

2012 
2013 As Restated 2013·2012 

---~-

$ 483 $ 48l 0.4% 
180 122 47.5% 
400 366 9.20/0 

30 15 100.0% 
932 1,020 -8.6% 

72 60 20.0% 
475 432 9.9% 

$ 2,572 $ 2,496 3.0010 



Major capital acquisitions and improvements during the year included the following: 

.. Aviation infrastmcturc - $3.7 million 

.. Electric generation, transmission and distribution infrastructure ~ $62.8 million 

.. Gas transmission and distribution infrastructure ~ $4.1 million 

• Public Safety Complex construction - $11.8 million 

• Sewer collection, treatment, and disposal infrastructure - $36.7 million 

.. StarMetro acquisition ofbnses and system improvements - $6.0 million 

.. Stormwater infrastntcture - $5.6 Million 

.. Street construction, widening and expansion projects - $17.1 million 

.. Watertransmissioll and distribution infrastmcture - $11.0 million 

LoNG-TERM DEBT 

As shovm in the following table, as of Septem ber 30, 2013, the City had $1,029.6 million in total debt outstanding. 
This amount represents bonds and loans secured by specified revenue sources and excludes issuance premium and 
discounts. 

Genernl Revenue Bonds 
Proprietary Revenue Bonds 
Other Lonns 

Total 

$ 

$ 

Table 5 
Outstanding Debt at September30 

(in miUions) 

Governmental Business-type 
Activities Activities 

2013 2012 2013 2012 

71.8 $ 90.5 S $ 
924.5 944.5 
33.3 35.7 

71.8 $ 90.5 $ 957.8 $ 980.2 

Tutal 
2013 2012 

$ 71.8 $ 90.5 
924.5 944.5 
33.3 35.7 

$ 1,029.6 S 1,070.7 

The City's total bonded debt decreased by $41.1 million, or 3.84%, during the cUl'fent fiscal year. In addition to the 
scheduled pay down of existing debt, the City advanced refunded the outstanding balance ($62.5 million) of the 
Capital Bonds, Series 2004 utilizing $1 0.4 million of cash and the issuance of the Capital Bonds, Series 2012 ($49.2 
miUion). 
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Bond ratings have a significant influenc·e in establishing the rate of interest expense the City must pay when the bonds 
are sold. Ratings for the City's debt have been consistently judged to be of good investment quality as indicated in the 
fullowingtable: 

Capital Bonds 

Consolidated Utility System Bonds 

Energy System Bonds 

Table 6 
Bond Ratings 

Moody's 
Investors Service, Inc 

AaJ 

Aal 

AaJ 

Standard & Poor's 
Rating Services 

NR 

AA+ 

AA 

Fitch Ratings, Inc 

AA 

AA+ 

AA· 

Additional information about the City's tong-tentlliabilities is included in Note IV-G to the fmaneial statements. 

EcONOMIC FACTORS AND NEXT YFAR '8 BlJDGET AND RATES 

• The unemployment rate tor the Tallahassee Metropolitan Statistical Area (MSA) continue to show improvement 
as the impact of the recession lessens. In November 2013, the Tallahassee !'vISA unemployment rate was 
5.3% as compared to the state's unemployment rate of 6.4%. For December 2012, the Tallahassee MSA 
lmemployment rate was 7.1% as compared with the statewide rate of 8.6%. 

• The percentage of employees employed by local, state, and federal government in Tallahassee is approximately 
31.7 % of the work force. 

• The ratio ofta.xabte assessed value to total estimated value for ad valorem tax purposes equals 46.27 percent, 
demonstrating the lack of taxable property in the City due to the large amount of tax-exempt property. ill 
addition, property tax reform initiated at the state level and the general slowdown in the state economy, 
especially in die housing market, continues to have significant impact on the revenues of the City. 

• Inflationary pressures, the lack of growth, increased conservation, and environmental issues continue to 
impact the City's electric, gas, water and sewer utilities. 

• The Florida Legislature continues to consider various proposals relating to caps on the growth of state and 
local government revenues and expenditures. Potential legislation could have a significant impact on the 
City's ability to meet the service level expecL'l.tions of its residents. The City is carefully monitoring these 
initiatives and their potential future impact. 

These indicators, as well as others, were taken into account when adopting the City's budget for fiscal year 2014. 
The City's total operating budget for fiscal year 20 14 totals $689.2 million, which is $4.1 million more than the fiscal 
year 2013 approved budget The 2014 budget allocates $138.4 million to the general fund, $525.2 million to the 
enterprise funds, and $25.6 million to other funds. 
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For the fiscal year 2014 budget, the ad valorem tax rate remains at 3.700 mills. In addition, no fee or utility rate 
adj ustments, except for annual CPI adjustments, are included in the 2014 budget. 

Personnel expenditures account for approximately 25.4% of the City's Operating Budget. The City's fiscal year 2014 
operating budget includes a net increase of 10 positions, bringing the budgeted full time equivalent staff count to 
2,811. 

The City's fiscal year 2014 Capital Budget totals $163.0 million with the City's utilities accounting for $88.0 million 
(54.0%); other major uses include transportation, general govemment, and culture and recreation. Bond proceeds 
(new and existing) will fund approximately 32.7% of these capital projects with the balance of fimding coming primarily 
from capital improvement fimds reserved for proj eets, federal funds, state funds, and general govemment resources. 
The City has a five year plan for capital improvements for all projects planned through fiscal year 2018 that totals 
$764.0 million with appropriations of funding made on an annual basis. 

FINANCIAL CONTACT 

'nlis financial report is designed to provide residents, taxpayers, customers) and creditors with a general overview of the 
City of Tallahassee's finances and to demonstrate the City's accountability for the money it receives, If you have 
questions about the report or need additional fmancial infonnation, contact the Accounting Services Manager at Mail box 
A-29, 300 South Adams Street, Tallahassee, Florida 3230 1 ~ 1731 or via the web atrick.feldman@tJlJim-v:.cQm. 

- 31-



BASIC 
FINANCIAL STATEMENTS 

These basic financial statements provide a summary overview of the financial position 
as well us the operating results of the City of Tallahassee. They also serve as an introduction to the more 
detailed statements and schedules that follow in subsequent sections: 

Govemment-wide Financial Statements 
Govenunental Funds Financial Statements 

Proprietary Funds Financial Statements 
Fiduciary Funds Financial Statements 

Notes to Financial Statements 



CITY OF TALLAHASSEE, FLORI.DA 
STATEMENT OF NET POSITION 

September 30, 2013 
(In thousands) 

Primary Government 
JlusineS8~-~-----

ASSETS 
Current Assets 

Cash and Cash Equivalents .................................. 
Securities Lending CoUateral ............................... 
Receivables: 

Accrued Interest ............................................ 
Custumers and OtheL ..................................... 
Nutes .................. , .. , ............................ , ........ ,. 
Special Assessments" ................................... ,. 
Property Taxes-De linquent. ............................. 
Less: Allowance for Doubtful Accounts ........... 
Due from Other Governments .......................... 

Prcvaid Expenses ............................................... 
1m·eutory ................................ , ........................... 
Cash and Cflsh Equivalents - Restricted ............... 
Investments - Restricted, .. , .................................. 
Securities Lending Colla1eral- Restricted ........ , .... 
Receivables - Restricted: 

Acorued Interest. ............ , ..... , .... , .................... 
Otber ............................................................. 
Nutes ............................................................. 
Due from Odler GovemmentL ........................ 

Total Current Assets ............................... 

Noncurrent Assets 
Internal Balances ......................... , ...................... 
Deposits ............................................................. 
Unamortized Bond Issue Costs ............................ 
Capital Assets 

Land and Construction in Progress ................... 
Other. Net of Accumulated Depreciation .......... 

Total Noncurrent Assets .......................... 

Total Asset. .............................................. 

Governmental 
Activities 

.$ 88,539 
8,951 

221 
3,273 

141 
160 

(500) 

4.934 

296 
9,154 

927 

24 
11 

905 
____ 1,776 

118.812 

24,6&0 

421 

462,472 
446,475 
934,048 

$ 1.0521860 

.$ 

$ 

type 
Activities 

205,126 
20.138 

538 
36,287 

9,461 

(3,489) 
7.115 
2,214 

52,070 
284,560 

752 
28,203 

692 

1,324 
645,591 

(24,680) 
4,569 
7,931 

496.012 
1,167,428 
1,651,260 

2,296,85\ 

Total 

$ 293,665 
29,689 

759 
39,560 
9,602 

160 

(3,989) 
12,049 
2,214 

52,366 
293,714 

752 
29,130 

716 
11 

905 
3.100 

764,403 

4,569 
8,352 

958,484 
1,613,903 
2,585,308 

$ 3,349,71 L 

5; 

$ 

Component Uuit 
Do"nlown 

Improvement 
Authority 

142 

14 

156 

156 

The Dotes to the financial statements are an integral part of these financial statements. 
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CITY 01<' TALLAHASSEE, FLORIDA 
STATEMENT OFNET POSITION 

September 30.2013 

LIABLLITIES AND NET ASSETS 
LIABILITIES 

Current Liabilities 
Obligations Under Securities Lending .................. 
ACCounts Payable ............................................... 
Customer Contracts Payable ............................... 
Utility Deposits Payable ...................................... 
Uneamed Revenue ... ".,.".,." ........ , ..................... 
Compensated Absences ...................................... 
Accounts Payable - Restricted ............................. 
Obligations Under Securities Lending - Restricted. 
Unearned Revenue - Restricted ........................... 
Bonds & Loans Payable - Curren!.. ..................... 

Total Current Liabilities .......................... 

N oncllrre lit Uabililie 9 

Compensated Absences ........................ ,." ....... , .. 
Customer Contracts Payable ................. " ............ 
Claims Payable ............ " ....... " ............................ 
Net OPEB Obligation .... , ..................................... 
Bonds & Loans Payable ...................................... 

Total NOllcurrent Liabilities .............. ~ ..... 

Total Liabilities ........................................ 

NET POSITION 
Invested in Capital Assets, net of Related Debt ..... 
Restrioted for: ......... , ................................ , .......... 

Capital Project~ ......... , .............................. , .... 
Debt Service ....................... , ....................... ,. 
Cemetery ....... " ....... , .... , .... , ........ , ............... ,. 

Unrestricted., .. ,., ..... , ......... , .......... , ............ ' .... , .. 
T(ltal Net Position .............. _ ••• _ ............... 

Total Liabilities and Net Positlon_ ........ _ 

(in thnuunds) 

Primary Government 

GQvernmental 
Activities 

$ 8,951 
7.199 

1,784 
6,402 
4,273 

927 
436 

6,050 
36p22 

2,931 

2,500 
70J.95 
75,726 

111,748 

847.097 

29,526 
783 

6,339 
571367 

941)12 

$ 1,052,860 

$ 

S 

Business
type 

Activities 

20,738 
51,428 

765 
18.060 

5 
8,341 
8,143 

28,203 

22,482 
158,165 

3,414 
1,662 

10,699 

950,826 
966,601 

1,124,766 

785,276 

153,154 
37,141 

1961514 
1,172,085 

2J.96,85 1 

Total 

$ 29,689 
58,627 

765 
18,060 
1,789 

14,743 
12,416 
29,130 

436 
28,532 

194,187 

6,345 
1,662 

10,699 
2,5QO 

-...---!1!21,~ 
1,042,327 

1,236,514 

1,632,373 

182,680 
37.924 
6,339 

__ 253,881_ 
2,113,197 

$ 3,349,711 

$ 

S 

Component Unit 

Downtown 
Improve me nt 

Authority 

14 
34 

8 

56 

5 

5 

61 

95 

156 

The notes to the financial statements are an integral part of these financial statements. 
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crry OF l'ALLA.HA.SSEE, FLORIDA 
STATEMENT OF ACTIVIl'IES 

For the 1i~(Il1 yetir ended September 30,2013 
(in thousands) 

functionIPr9grams 
Primary Government: 

Governmental A.eti\'Well: 
General Government. .............................................. . 
Public Safcty .......................................................... . 
Transportation ........................................................ . 
Human Services ................ , ..................... , ............. .. 
Economic Development. ......................................... . 
Physical Environment. ............................................. . 
Culture and Recreation .......................................... .. 
Unallocated Depreciation on lnfrastructure ............. .. 
Interest on Long-Term Debt. ................................... . 

Total governmental actiyities .......................... . 

Business-type ActivitkB: 
Electric .................................................................. . 
Gas .................................. , ..................................... . 
Sewer.; ....................... , ........ , ................................ .. 
Water ....... , ................................ , ........................... . 
Airport. .................................................................. . 
S1arMetro ........................................................ , ..... . 
Solid Waste ............................................................ . 
Goll ...................................................................... . 
Stormwater Management. .............. , ...................... .. 
Fire Services ............................ , ............................. . 

Total business-type activities .......................... . 

Total primary government .............................. . 

Component Unit: 

Downtown [mprov~tnellt Authority .............................. . 

Program Revenues 

Expenses 

Cllargcs 
for 

Services 

Operating 
Grants Rnd 

Contributions 
Capital Grallts 

and Contributions 

S 20,184 
57,637 
19,432 

3,42& 
9,564 
2,829 

21,907 

26,413 
2,718 

164,112 

237,360 
27,454 
48,372 
26,51! 
13,837 
20,853 
22,013 

1,023 

13.941 
33.256 

444,620 -
$ 608,732 

$ 394 

$ 2,014 
3,3'l6 
2,911 

787 

979 
3,956 

14,083 

257.511 
32,73L 
59,624 

28,137 
iI,56l 
4,759 

23,249 

893 

17.670 
32,659 

_..-168.794 

$ 482.877 

$ 

$ 401 
1,042 

11 
861 

2,97& 
47 

364 

5,704 

3,180 

2,68L 

$ 
176 

4,905 

(7) 

5,074 

4,533 
1,051 

General Revenues: 
Property taxes. levied for general purposes ...................... '" .......... .. 
Public service tflxes ............................................................... . 
Business license tax ..................... '" .......................... , ............ . 
Gfiluls nnd contributions not restricted to specific programs ................ .. 
Net unrestricted investment earnings ................ '" '" ........ , .. , ......... .. 
Net securities lending income .................................................... . 
Change in fair value of invcstments.. ........................................... .. 
Miscellaneous ...................................................................... . 

Net transfers ................................................. '" ..... , ............... . 
Total general revenues and transfers ............................................ .. 

Change tt\ net position ................................................................. .-
Net position - October 1. ............................................................ : 
Adjustment to October 1 net position ....................... , ...................... .. 
Net position - October 1 as cllstated ................................................ : 
Net position - September 30 ............................................ .. 

The notes to the financial statements are an integral part of these financial statements. 
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$ 

CITY OF TAl.LAHASSEE, FLORIDA 
STATEMENT OF ACTIVITIES 

For the fiscal year ended September 30,2013 
(in thousands) 

Net (Expen$e) nevel1ue !Il1d Changes in Net l'(lsitll,ln 
Primary Government 

Governmental 
Activities 

( 17,709) 
(53,O43) 
(\1,605) 
( 1,780) 
(6.586) 
(1,810) 

(17,587) 
(26,413) 

~2,7181 
(139,251) 

(139,251) 

31,522 
22,1B5 

4,973 
24,046 

4,086 
14 

(1,658) 
1,808 

29,103 
116.729 
(,2,522) 
963,634 

963,634 
941,112 

$ 

$ 

B U~ Iness -type 
Activities 

23,331 
5,277 

11;252 
1,626 
2;257 

(6,362) 
1,236 
(130) 

3,729 

(597l 
41,619 

41,619 

6,861 
30 

(7,494) 

(29,103) 
(29,706} 
11,913 

1,155,640 
4,532 

1,160,172 
11172,085 

Total 

$ { 17,709} 
(53,043) 
(11 ,60S) 

(1,780) 
(6,586) 
(1,810) 

(17,587) 
(26,413) 

{2,7182 
(139,25[) 

23':331 
5;2.77 

11,252 
1,626 
2,257 

(6,362) 
1,236 
(130) 

3,729 

(597l 
41,619 

(97,632) 

31,522 
22,835 

4,973 
24,046 
10,947 

44 
(9,152) 
1,808 

87,023 
(!Q,602l 

2,119,274 
4,532 

2,123,~O6 

S 2,113,197 

$ 

CompOllent 
Unit 

(394) 

183 

3 

(4) 
92 

274 
(]20) 

215 

215 
$ 95 

The notes to the financial statements are an integral part of these financial statements. 
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General 

Community 
Redevelopment 
Agency 

Other 
Governmental Funds 

Electric 

Gas 

Sewer 

Water 

Airport 

Stormwater 
Management 

Other 
Enterprise Funds 

Internal 
Service Funds 

FUNDS 
GOVERNMENTAL FUNDS 

Accounts for all :financial resources except those required to be accounted for in another 
fund. The functions paid for by the general fund include police, protective inspection, 
code enforcement, culture and recreation, general government, transportation, human 
services, economic development, and physical environment. 

Accounts for the general tax revenue collected on and the expenses incurred in the 
redevelopmen1 Qfproperties in the community redevelopment area 

Detailed descriptions of these funds are provided on page 103. 

PROPRIETARY FUNDS 

Accounts for the assets, operation and maintenance of the City-owned electric generation, 
transmission, and distdbution system. 

Accounts for the assets, operation and maintenance of the City-owned gas system. 

Accounts for the asset~, operation and maintenance of the City's wastewater collection and 
treatment system. 

Accounts for the assets, operation and maintenance of the City's water production and 
distribution system. 

Accounts for the assets, operation and maintenance of the City-owned regional airport. 

Accounts for the operation, maintenance, and expansion of the City-owned stormwater 
utility system. 

Detailed descriptions of these funds are provided on page 108. 

Detailed descriptions of these funds are provided on page 113. 
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Pension Trust 

Nuclear 
Decommissioning 

OPEB Trust 

FUNDS 
(continued) 

FIDUCIARY FUNDS 

Accounts for the accumulation of resources to be used for retirement annuity 
payments to City employees including both a Defined Benefit Plan and a Defined 
Contribution Plan. The Defined Benefit Plan accounts for general employees, 
police officers and rlIe fighters separately. The Defmed Contribution Plan covers 
all em ployees. 

Accounts for resources legally held in trust for Florida Po wer C orporaUon (FPC) 
for the future decommissioning of the Crystal River Unit 3 Utility Plant (CR3 
Plant). 

Accounts for the accumulation of resources to be used for benefit payments for 
retirees health care costs. 
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CITY OF TALLAHASSEE, FLORIDA 
BALANCE SlIEET 

Governmenlal Funds 
Septl'mberJO, 2013 

(in thOUUlld8) 

Commllllity Other Total 

Redevelopment Gove 1'0 me- ntlll Governmental 

General Agency Funds Funds 

ASSETS 

Cash and Cash EquIvalents ..................................... $ 26,676 $ $ 50,542 $ 77,218 
Securities Lending Collateral, ,." ....... " ...... ", .......... 2,697 5,110 7,807 
RCl:eivables: 

Accrued Interest.. ..... ,', ... , ......... , .. , ..................... 67 130 191 
Customers and Other.. ............. , " , ................... 2,815 335 3,150 
Notes ................... ,"""',., ................................ ,. 141 141 
Special Assessments· Current.. .......................... 160 160 
Less: Allowance for Doubtful Accounts ... , .......... , (500) (500) 

Due From Other Governmenls .............. ' ................. l,320 3,246 4,566 
Advances to Other funds .. , 1,080 1,080 
Cnventory ....... ,'" , ................ 296 296 
Cash and Cash Equivalents· Restricted ................... 477 6,338 2,339 9,154 
Investments - Restricted ....... 
Securitiel! Lending Collateral- Restricted ................. 48 641 238 927 
Receivables - Restricted: 

Accrued (ntcrest Receivable, ............................ 15 9 24 

Customers ........... , ....... " .................. " ... , .. , ......... 11 II 
Notes Receivable"" ................................... , ... ',' 624 281 905 
Due from Other Governments ............................. 

--~----
1,776 1,716 

Total Assets ................................................. $ 34,976 $ 7,618 $ 64,318 ,$ lQ6,912 

LIABILITIES AND FUND BAI.ANCES 
LIA R fLITIES 

Obligations Under Securitie~ Lending .................. ' $ 2,697 $ $ 5,110 $ 7.807 
Accounts and Retainage Payable ............................ 3,677 1,389 5,066 
Unearned Revenue ............ , ........... , ....................... 1,575 126 1,70! 
Accounts and Retainage Payable· Restricted .......... 477 391 3,405 4,273 
Obligations U!lder Securities tending· Restricted, .. 48 64[ 238 927 
Due to Other Funds ...... , ......................................... 66 66 
Due to Other Government~ ...... ." ............ 676 676 
Advances from Other Funds, 1,192 1,758 2,950 
Unearned Revenue· Restricted ........ 436 436 

Total Liabilities ............................................ 10,408 1,032 12,462 23,202 

FUND BALANCES 

N on·spendable ............ , ........ , .............................. , ,. 700 14 1,212 J,926 
Spendable; 

Restricted .... 6,512 22,954 29~)26 

Comlllitted. ............... , ., ................................... , .. 20,552 26,627 47,179 
Assigned ... ...... ,.'" •.• " •• " ............... ,.'.' .. "T' ........... 1,741 2,136 3,877 
Unassigned ..... , 1,575 {[,Om S02 

Total Fund BaI.nces .................................... 24,568 6,586 51,856 83,010 

Total U.bilitit$ and Fund Balanct$ ............ $ 34
1
976 $ 1

1
6[8 $ 64,318 $ 106,912 

The notes to the fmaneial statements are an integral part of these financial statements. 
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CITY OF TALLAHASSEE 
RECONCILIATION OFTRE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
September 31), 2013 

(in thousands) 

Total Fund Balances - Governmental Funds 

Amounts reported for governmental activities in the Stntcmcnt urNet 

Position are different because: 

Capital assets used in governmental activities are not fmancial 

resources and therefore are not reported in the funds. 

Long-term receivables will not be collected in the current period and, 

therefore, are not reported in the funds. 

Unamortized Bond Issue Costs are not flllancialresources and. therefore, 
are not reported in the funds. 

Internal service funds are used by management to charge the costs 

of certain activities to individual funds. The Ilsset~ and liabilities of 

the governmenllll-type internal services fund3 are included in the 

Statement of Net Position. 

Long-term liabilities. including bonds pllyabk. arc not due and pllyubk 

ill the current period and therefore are not reported in the funds. 

Net Position· Governmental Activities 

$ 

$ 

83,010 

895,754 

l4,074 

421 

35,073 

(87,220) 

941.112 

The notes to the financial statements are an integral part of these financial statements. 
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CITY OF TALLAHASSEE, )1'LORIDA 

Sf AT EM EN1' OF REVENUES, EXl'ENDl'I'llRES 

AND CHANGES IN FUND BALANCE 
G(l~'ernmental Funds 

For tile fiHal year ended St pte mber 30, 2013 
(in thousands) 

Revenues: 
Taxes .............................................................. . 
Li<;ens~\s nod Permits ......................................... . 
IntergovernmentQI Revenues ............................. .. 
Charges for Services.... ..... ...... ... .... .. ........ .. 
Fines and Forfeitures ....................................... . 
Net Investment Earnings .................................... . 
Securities Lending Income ................................ .. 
Change in the Fair Value of lnvestments ............ .. 
Miscellaneous Revenues .................................... . 

Total Revenues ......................................... .. 

Expenditures: 
Current: 

General Go\'ernment.. ................................... .. 
Public Safety ................................................ .. 
Transportatlon ............................................... . 
Human Services ............................................ . 
Economic Environment.. ................................ .. 
PhYSical Environment. .................................. . 
Cultural and Recreation ..... .. 

Securities Lending Expense: 
Interest.. ................ , ............. . 
Agent Fees ......................... . 

Debt Service: 
Principal Retired ............... , ................ ' ... , « .. .. 

lntere$t and Fiscal Charges ......................... , .. . 
Bond Issuance Costs ........... , .......... , .............. .. 
Advance Refunding Escrow .. , ...................... ,.. 

C(}mmPllity 
Redevtlopment 

Gener.1 Fund Agency 

$ 53,613 
2,538 

14,108 
8,719 
1,212 

783 
11 

(342) 
10,588 
92,230 

24,058 
51,905 
15,965 
2,481 

724 
2,320 

19,038 

7 
I 

96 

$ 744 

1,328 

115 

(132) 

2,317 

5,3<14 

Total Expenditures .. , ......... "...................... ___ 116,59L 

Excess of Revenues Over (Under) Expenditures...... (24,365) (3,027) 

Other Financing Sources (U ses); 
Transfers In .... 
Transfers Out.. 
Refunding Bond Issue ... 
Payment to Refunded Bond Escrow Agent .... 
Proceeds from SaJe of Capital Assets ......... _. 

Total Other Financing Sources {Uses) .. , ....... 

Net Change ill Fund D alances ........... , ................... .. 
Fund Balances - October L ... , .............. , ............... . 

4[,095 
(16,554) 

__ .....14,541 _. ____ . __ _ 

176 
24.392 

(3,027) 

9,613 

$ 

Otber 
Governmental 

Funds 

3,201 
18,915 

465 
265 

2,852 
38 

( 1,017) 
2,165 

26,890 

1,950 
3,956 

35,260 
803 

3,126 
571 

2,204 

26 
2 

5,320 
2,860 

236 
10)·to 
66,654 

(39,764) 

12,Q63 
(6,588) 
58,164 

(58,164) 
3,055 
8,530 

(31,234) 
83,090 

$ 

Total 

5·1,357 
5,745 

34,351 
9,184 
2,417 
3,750 

49 
(1,491) 
13,015 

121.437 

26,008 
55,861 
51,225 

3,284 
9,194 
2,891 

21,242 

33 
3 

5,320 
2,956 

236 
10,340 

188,593 

(67,156) 

53.158 
(23,142) 
58,164 

(58,164) 
3,055 

33,071 

(34,085) 
117,095 

Fund Balances· September 30............. ......... ......... $ 24,568 $ 51.856 $ 8].010 6,586 ==$~ .. =. ==,;;;,;.,:=~ .. ~~ ...................... 

The notes to the financial statements nre an integral part of these financial statements. 
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CITY OF TALLAHASSEE, FLORlDA 
RECONCJLlATION OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 

For tbe fistal year ended September 30,2013 
(in thousa.nds) 

Net Changes in Fond Balances - Total Governmental Funds 

Amounts reported for governmental activities in the Statement of Activities are 
different because: 

Capital outlays are reported as expenditures in governmental funds. However, 
in the Statement of Activities, the cost of capital assets is allocated over their 
estimated useful lives as depreciation expense. This is the amount by which 
capital outlays exceeded depreciation in the current period. 

lntemal service funds are used by management to charge the costs of 
certain activities to individual funds. The net revenue of certain internal 
services funds is reported with governmental activities. 

The issuance of long-term debt provides current l111aneiai resources to 
governmental funds, while the repayment of the principal of long-term debt 
consumes the current fmancial resources of governmental funds. Neither 
transaction, however, has any effect on net position. Also, governmental 
funds report the effect of issuance costs, premiums, discounts, and similar 
items when debt is issued. whereas tbese amounts are deferred and 
amortized in the statement of activities. This amount is the net effect of 
these differences in the treatment of long-term d .. ~bt and related items. 

The net change ill compcllSated absences which is reported in the Statement of 
Activities does not require the lise of current fmancial resources and therefore 
is not reported as an eXIJcnditure in governmental funds. 

Change in Net Position ofGovernlllelltal Activities 

$ (34,085) 

(2,245) 

(2,473) 

16,m 

168 

$ (22,522) 

The notes to the financial statements are an integral part of these financial statements. 
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CllY OF T ALLAllASSEE, FLORIDA 

SI'ATEMENT OF NET POSITION 

Proprietary hnds 
September 30, 2013 

(in thousands) 

Fnterprise Funds 
Other Total Internal 

Storm_teT fimrprise Enterprise &!rvice 
Electril; Gas Se~r Water Ai~rt Mamigelllent Funds fundi Funds 

ASSEI'S 
Current Assets 

Cash and Cash Equivalents .............................................. $ W,67l $ 2,627 $ 774 :5 1,862 $ 3,634 ,$ 59,798 oS 13,551 $ 162,917 $ 53,530 
InvcsttnenlS" .................................................... " .......... 
Securities Lending COJlnteraL. .......................................... &.156 266 78 188 367 6,046 1,370 16,471 5,411 
Receivables : 

Al:crued Interest .......................... ., ........................ ]99 6 5 4 9 148 33 404 158 
Notes ..................................................................... 8,616 845 9.461 
Customers and Others ............................................. 22,036 1.002 3,810 1.769 1.035 ],086 4,842 35,580 830 
Due From Otber Governments ................................. 1,758 887 4 2 4,082 6,733 750 
Less: Allowance for Doubtful Accounl5 .................... (l,750) (88) (223) (206) (241) (225) (756) (3,489) 

Pr<:paid E,penses ........................................................... 2,214 

.j::. 
Due from Other Funds ................................................... 3,490 3,490 76 

.j::. £nventory ...................................................................... 46,782 116 1,603 77 947 49,525 2,545 
Cllsh lI.lld Cllsh Equivalents - Restri;ted. .. " ....................... 179.311 6,143 60,625 28,334- 8.047 2,100 2&4,560 
Investments - Restricted. ................................................ 752 752 
Securities lending Collateral - RcstriclW .......................... 18.052 S7S 6,129 2,633 814 28.203 
Receivables - Restricted: ................................................. 

Accrued InteresL ................................................... 442 14 150 65 21 692 
Due from Other Governments .................................. 1,324 1,324 
TGtal CUITellt Asstb ............................................ 367.763 10.661 74.683 34.730 15.762 66,855 26.169 596.623 65.514 

Noncurrent Auets 
AdvllllCes 10 Other Funds ............................................... 500 178 678 2,628 
Deposils ....................................................................... 7 7 4,562 
Unamortized Bond Issue Cos IS ........................................ 5,353 128 2,015 435 7,931 
Capital Assets 

Land and Construction in Progress ............................... 219.936 6,346 .113,353 18.113 12,585 104.287 21,348 495.%8 6,552 
Other, Net of Accumulated Depreciation ....................... 485,977 SUSS 312,758 112,277 89,303 35.912 37.439 1,1:24,851 49,262 

Total Noncurrent Anet~ .. ~ ... _ ..... _ .................. __ 7_11.766 57.659 428,126 130,825 101,888 140,377 58,794 1,629,435 63.004 
Total Assets .... H ... _'_ ..................... " ....... " ....... ~ .... "'t ......... t~ $ I,Q79.529 $ 68,~2'L S 502,809 ~ 165,555 :s ] 17.650 S 207,232 S 84,963 $ 2,226,058 S l28.51!" 

~ 

The notes to the financial statements are an integral part of these financial statements. 



CITY OF TALLAHASSEE. FLORIDA 
STA TEMENT OF NET POSITION 

Pruprietllry FlIDds 

September 3D, 2013 

(il" thouunds) 

EDte!J!l'ise .'unds 
Other Total IIItertlaJ 

SflirlQ,...t~r Enterprise Enterprise Service 
Electric Gas Sewer Water AlTErt Manllgement Fund!! Funds Fttnds 

LlABILtTIES 
Curn: .. ' LIabilities 

Accounts Pnyl1ble ........................................................... S 20,364 $ 1,762 $ 1,098 $ 303 $ 2,537 S 1,165 S 13,445 $ 40,674 S 12,211 
Duc (I) Other Funds .................................. ,. .................... <} 9 3,49J 

Com pensaled Abscnc \:S ................................................... 1,887 153 962 385 279 384 2,763 6.lH3 2,239 
Obligations Under Securities Lending ................................ 8,156 266 78 188 367 6,046 1.370 16,471 5,411 
Customer COlltracts Payable ............................................ 480 285 165 
Unearned Revenue .......................................................... 88 
Utility Deposus Payable ................................................... 16,268 44l'- 1.344 18.060 
Obligations Under Securities Lending - Restricted. .............. 18.()52 575 6_129 2.633 814- 28.203 
Retainage Payable and Accounts Payable - Restricted .......... 2,101 1!}9 4,505 436 992 8.143 
l-oans Payable· Curren!.. ................................................ 1.285 166 1,019 2,470 
Bonds Payable. CurrenL ................................................ 12.1>1 1 1.471 5,869 661 ;W,012 

Totlll Currtnl LI .. bUlti~s .................................... ,._ ~.!..2.L 4,950 19.121 7,254 4.989 7,595 17,587 141.620 23.440 

I NOR1:U rrent Liabilities 
~ Loans Payable ................................................................ 16.053 2,075 12, 735 30.863 
VI Claims PayabJe. .............................................................. 10,699 

Customer Contracts Payable ............................................ 1,081 581 1,662 
Ad'lIlllCeS from Other Funds ............................................ 8,705 5,479 296 1.030 15,510 
Comper.sated Absence .................................................... 1.177 101; 373 158 206 un 852 2,9?0 691 
Net OPEB Obligations ..................................................... 
Derivative Instruments .................................................... 
Deferred Inflows of Resources ........................................ 
Bonds Payable ................................................................ 573,6]1 16.974- 268,1J6 60,656 919,963 

Total NOJlcurreot U.bilities •• _ .................. m .......... 599,552 24,630 270.170 74,130 502 102 1,882 970.968 11.390 
Total LillbiJities. .................................................... 619.676 29,580 289.291 ~384 5.491 7.697 19,469 1.1l2.588 34,830 

III"ET POSITION 
investment in Capital Assets, Net of Related Debt .............. 168.141 36.251 173.508 71,112 101.592 140.200 51,851 742,655 55.814 
Restricied fpr Debt Service .............................................. 20,991 1.574- 12,963 1,613 37,141 
Restrict<:d for Renewal, Replacement, and Improvements ... 98,717 4.&69 26.964 11.352 9,152 2.100 153,154 
Unrestrk;ted. .................................................................. ll2,O04 (3,954~ 83 94 1,415 59,335 11,543 180,520 37,814 

Total Net Positloll .................................................. S 399,853 S 3&.740 S 213.:;lJL S 84,111 $ 112,159 S 199,535 $ 65,494- I.! 13,470 $ 93,688 

Adjustment to reflect the consolidatiPn of internal service fund 
a.c tivities to enterprise funds ................................................................ 58,615 

Net Position of business-type activities .................................................... .$ I,In,OSS 

The notes to the financial statements are an integral part of these financial statements. 



CITY OF TALLAHASSEE, FLORIDA 
STATEl\1ENT OF REVENUES, EXPENSES k'll> CHANGES IN FUND NET POSITION 

Proprietary Funds 
For tile hcal yut" ended September 36, 2613 

(ill thousands) 

En1erl!rise Funds 

Other Total Intemai 
Stormwater Enterprise Enterprise Servre 

Electric Gas Sewer Water Airport Management F\lnds Funds Funds 
Operating Revenues: 

Charges for SllTVices: 
Residential Sales ................................................ $ 112,491 $ 10,.589 $ 28,764 S 13,452 $ $ 7,509 $ 28,163 $ 200,968 S 
Commercial,and Industrial Sales ......................... 122,539 15.738 19.208 7.752 8.749 24,093 198,079 
Public Street and Highway Lighting ..................... 3,694 3.694 
Sales for Resale ................................................ 4,109 4,109 
Surcharge ........................................................ 2.103 188 1,055 1,481 4,833 
Tapping Fees .................................................... 10 114 436 560 
Landing and Tie Down Fees ............................... 1,380 1.38Q 
Late fees ......................................................... 657 69 74 800 
Initialing Service ............................................... 862 124 494 1,480 
Rentals ............................................................. 1.048 359 8,397 9,804 

Cut-in$ lind Cut-fees .......................................... 1,350 25 W7 i,482 
..j::>.. County Government. .......................... , .............. 2,194 2,194 
Q'\ 

Recyclable Sales ............................................... 822 822 
Recreation l'ees ................................................ 908 90S 
Transportation Fees ........................................... --1,863 4.863 

Olher ............................................................... 6,691 702 2,210 2,378 1.784 1,066 640 15.471 195,441 
Total Operating Revenues ............ , ................. 255.544 27,445 51,351 26.539 11.561 17,324 61,683 451,447 195.441 

Operating Expenses: 
Personnel Sen-ices ................................................ 26,883 1,946 13,287 5,494 4,217 5,61J 37,904 95,342 32,744 
Fossil FueL ......................................................... 97,569 12,518 nO,087 
Power Purchased. ................................................. 6,959 6,959 
Contractual Sen.ices ............................................. 37.820 2,592 12,812 10,064 3,539 6,128 29.452 103.007 139,755 
Materials and Supplies .......................................... 1,671 135 2.785 865 tOs 557 4,367 16,488 7.749 
Other E:<pefllles .................................................... 6,897 1,650 1,919 3,350 435 542 1,337 16.:30 8,779 
Depree ialron ........................... , ............................. 32,631 1,808 i2,971 3,883 3,&82 1,012 3,600 59,787 7,552 
A.mortization. .......... , ............................................. 239 13 99 15 366 

Tala! Operating Expenses ............................... .216,669 20,662 43.873 _~IL __ 12.181 13,850 76,660 408.166 196.579 

Operating Income (LQ$~).. ............................. $ 3&,875_ $ ... 6,~ L _.1t11lL s 2,2 .. 6!!.L~~ 51 3,474 S ( 14,977) :$ 43,281 :$ ( l,138) 

The notes to the fmancial statements are an integral part of these financial statements. 



CITY OF TALLAHASSEE, FLORIDA 
STATEMENT OF REVENUES. EXPENSES AND CHANGES IN FUND NET POSITION 

Proprietary FllIlds 
Fortbe fiscal yurended Septembu36, 2013 

(in tblluund,) 

Ent!!Erise Funds 

Other Total Internal 
Stormwater Enterprise Enterprise Service 

Elc.lric Gas Sewer WIU~r Airport Management Funds Funds Funds 

Non-Operating Revenues {R'(penses): 
N';;llnvesnncnt Earnings ........................................ 5: 4,239 S 128 $ 692 S 140 $ 155 $ 800 S 177 $ 6.331 :$ 866 
Change in the Fair Vahle of lnvesnnents .................. (3.960) {ll9) (l.ln) (489) (J45} (823) (177) (6,886) (775) 

Sec unties Lending: 
Income ........................... , .. , ...... ,., .................... 6(> 3 11 7 4 11 4 106 lQ 
Interest ElI.JXlnse ............................................... (43) (2) (7) (4) (3) (7) (3) (69) (8) 

Agent F c.c.' ................. , ..................................... (5) (1) (J) (I) (8) 

Grant Reyenues .................................................... 3.laO 2.681 5.&61 
Other Revenues .................................................... 61 8.273 1,598 346 (123) 10.155 2.329 
Interest Expense ................................................... (18.943) (1,089) (4.125) (2.165) (69) (120) (26,511) (1) 

Gain (Loss) on Sale of Assets ................................ (3) (3) 1 
Other Expenses.. ..................... , ................. , .......... (264) (179) (4111 (6) ___ !l.623) {2,483~ {1.(114) 

Total Non·Operating Revenues (Ex.penses} ....... (J5.730) (J.J';f7) 3,259 (920) 0,(84) 326 2,439 e13,50?) 738 

+>- Income (Loss} Before Capital Contributions 

-l and Operating Transfers ............................ 23.145 5,586 10.737 1.348 (2.304) 3.800 (12.538) 29.774 (400) 

Capital Co:ltributions and Transfers: 

Cupit3J Contributions ............................................. 4,533 7,05] 11,584 

Transfers In ......................................................... 1.850 5 5 10 W,722 12.592 1,439 

Transfers OUL ..................................................... (24,388) --.!,;614} (4.243) (3,339}. . __ {L.o~l) mH) \2..031} (38,089) (5,958) 

Total Capital Contributions IIDd Tnm~fcrs ......... !22.S38) (2,614) _(4,238) (3,334) 3.4S{} (381) 15.142 (13,913) (4,519) 

Change in Net Position ................................... 607 2,972 6,499 {I,986} 1.146 3,419 3,204 ~5.861 (4,919) 

Net Position - October L .......................................... 394,714 35,168 201.(119 86,157 1l1,Oi3 196,116 62,290 98,607 

Adjunment to October I Net Position ......................... 4,532 
Net PO$ition - October 1. as resUlted ........................... 399.246 35,768 207,019 86,157 J 1 1,013 196.116 62.290 9&,607 

Net Position - September 30 S 399,853 $ 38,740 S 213.5J g S 84.171 2_112.159 $ 199,535 S 65,494 S 93,688 -, 
luljustmcnt 10 reflect the consolidation of internal sen'ice fund 

activities t{> Iltltcl'jlrise funds ............................................................................................... P,948) 
Change in net j><l'sition ofbusiness"lype activities ..................................................................... $ 11.913 

The notes to the financial statements are an integral part of these financial statements. 



(llYOF'J'AUAHASSm J.WRIDA 
STA'DMfNTOFCASHFUlWS 

~lIlmdi 
S:lrtbe~FJsdedS~30,2013 

VntbolB~) 

Entet')'l.'ise Funds 
Qher Total 

StorIll'Ml!er E'nteipIise Ente!plise Internal 
8ectric Cas Sewer Water Airport Managerrent FllDds Funds Service Funds 

CASHFLOWSFR.OMOPERATINGA~ 
Cash R.!ccived ftomO.lSI!llmIS" ..•. __ ._ ..... _ .... _ ... " ..... " ....... _ ............ S 2..~,4Q7 S 7:7,m S 53,197 $ 7:7.067 $ 11,914 $ 17,535 .$ 61,432 $ 455,610 S 
Cash Reccived fromQ:hQf Funds ....................................... _ ..... _ ........... 197,233 
Cash RweiY1ld ftomQher Revenucs .................. _ ........................... _ .... 61 4,7'98 796 346 6,001 
Cash Paid \0 SupplieIS rorG::>od.s and Servi;cs._, ........... _ .... _ ... _ .... (126,627) (16,009) (\5,794) (l1,OIl) ~ (2,843) (3,2(») (J5 • .m) (201.050) (153,420) 
Cash Paid \0 Enl>Joy<:e:s tor Services ... ~ ............ _ ................ _ .• _ ..... (26,721) (l,932) (13,168) (5,553) (4.184) (5.635) (31,645) (94.838) (32.783) 
O\$h Paid 10 Other Funds __ .... _ .......... _ ........................ __ .... __ ....... (20,sEl)) (2,061) (5.803) t5!l12) (1,091) (4,(58) (13,241) (52.736) 
Cash Paid wrOther E>q:Ienscs .......................... , ......................................... (264i fl79) (J,623) \2.066} 
Net Cash Provided by (Used FOT) Operating Activitils ...................... .~__ __ ~7'10 ~~ . ___ ... __ '¥!1 .. 2,l73 ___ . ___ 1,~ ... (14.9311 110,921 ll,Q30 

CASH FLOWS FRCM NONCAPlTAL 
:FINANaNGACIMI1ES 
TrnnsfuIS In fromOtherFuuds ....... _ .... , .................................. , .. _ ........... 1,850 5 5 10 10.722 12,592 1,439 
ep...'TlIIing Gants Receivcd. .... , .................................................... _ ........... 3,180 2,(J?{Z 5.212 
0I:ber ........................................... _ ............ _ ... _ ........... _ ................... _ .... 2,219 
~ay=! of Advances ......................... _ .... _ ... _ ..... _ ........ _ .............. (2ll1) 197 (84) 

.+:0- Trnnsfurs Out to Otller Funds ........ _ .... _ ....... _._ .. _ .. _ ....... _ ... _ .... (24,:lSS) (2.614) (4J4:jl (3,339} (1.083) (389) (2,031) (38,087) (5,958) 
00 Net Cash Provmd by (Used for) 

Noncapital Fmancing Activities ..... _ ................. _ ..... _ ....................... _ (l9,3SS) (J.614) (4,238) (3.334) (1.364) (379) 10,920 (20,367) (2.300') 

CASH FLOWS FROM CAPlTALA1'<D REIA TFD 
FTNM'CL"IG ACfIVlTlES 
Capital COntributions ............................... _ ..... _ .. _ .... _ .......................... 5.965 7,051 13,016 
Sy"te:mChlllgcs ........................................................................................... 3,475 (llO2) 2,673 
Proceeds ti:omSaJe of Properly .............................................................. , .. (61) 
Bond and Loan Proceeds ................ _ ... _ ... _ ...................... _ .................. 4i) 

Acquisition, Construction and Sale ofCllpital Assets .......................... (50,2iT) (3,3&2) (25,«6) (8,488) (5,002) (6,1})8) (2,187) (101,122) (12,610) 
Principal and Refunding Paym:nts ........ _ .... _ ..... _._. __ ... _ .. _ .... (1I,446) 0.4(0) (5,631) ll.613) (925) (Jl,O!5) 

Rcpaymmt of Loans Payable ...................................................... (1,235) (\60) 0,395) 
Repllyrrun: of Loans fu>mO!her Fllllds_ ............................................... {343} (1,912) (489) (1,844) 

[nten:sl Paid ........................ _ ............ _ .... , .................... _ .... __ ......... ,_ .... " 00.84$) (1,222) (13,552) __ ~z1?'§'). 
.--,--~-~. 

. .. (1~l __ (~.MiL . m 
Net Cash Provided. by (Used fur) Capital 
and Related Financing Activities ........................................ " .................. (94,149) (7,176) (41,316) (l1~ .. (Ill} (6,1.J9,8) 4,255 (1S1!,934) (12,632) 

CASH FLOWS FROM lNVESTrNGACTfVlTIES 
Proceeds ti:omSaJe and Maturities of 
Interest Received on InvesIIIel1tS ... T ....... __ .... _ ..... ,. .. ~._ ..... _._u_.b .. __ ... 4,372 130 1,1.19 155 151 'l98 175 6.900 86& 

Purohase ofItlvest:Tent Securiti.es._._ ...................................................... 
Dxlease in the Fair Value of Cash lUld Cash Equivalents .................... 13.91:m (119) (I,m) (409) t145) (ll23) (liT) (6,8S6) \775) 

S 412 $ 11 $ ~ $ (334) $ 6 $ (25) S (21 $ 14 S 93 

The notes to the financial statements are an integral part of these rmandal statements. 
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Net increase (Decrease) in CllSb and Cash Equivalents ......... _ .......... .. 
Cash and Cash B:juivalents .. October l... ............ _ ......................... _ •.•.. 
Olsh and Cash Equivalents· Septet:ber 30_ .... _ .... _ ........... _ ......... .. 

Cla;s ilied As; 
lJ=tricled As8elS •.• _ .... _ ............ _ .... _ .••• _ ............. _ •• _ .................. . 

Restricted Assets .......................................... , ............................................ . 

ReconciliatKln of Operating Inco~ (Loss) 
1'0 Net Cash Frovided by (Used fur) 
Operating Activities: 
Operating IncOl1ll (Loss ) .................... _ .......................... _ ........................ .. 
Adjusrrrents to Reconcile Operating lnc(l~ (Loss) 
to Net Cash Provided by (Used fur) Opemting Activities; 
Q:procjation._., .. _ ...• _ .... _ ..... _ .... _ .... _ .. _ .. _ .. _ .................... _ ......... . 

Am:trtizalion ...................................... _ ..... _ ........... _ .................... _ ........ .. 

Provision fur Uncollectible ACCOUlllli ... _ ..... _ .......... ,_ ......................... . 
Other ........................................................... _ .... _ .... _ .. _ .... __ .... _ ..• _ ... . 

{lncre~--e) Decrease in Accounts Receivable. .............................. _._ ... . 
Decrease in Other Accounts Receivable. ..... _ ................. __ ......... _ ... 
(In(l!'Case) Decrease in lnventory ................ _ ......................................... .. 
{lncl1:,ue) Decrease in !))posits ............................................................ .. 
(/ncrell5c) ~c in Notc~ Receivabk::. ........................ , ..................... . 
(In(l!'Case) ~~ in Due FromOtherFunds .................. _ ................. . 
(Incre~) Deerease in Due FromOOerO:>\'errurenlS ... ,"" .......... ~ ... " .. 
Increase (Dt:ol;asc) in ACCOUlIlS Payable ................... _, ....................... . 
D:crellSc in DueTC) OIherFuruis ............................................................ .. 

Incre!1SQ in Prepaid Elpeuses .................................................................... . 
Increase in lo8ll5 10 other funch .............................................................. .. 
Increase in utfiity Deposits Payable .............. _ ...................................... .. 
Increase (DecTellSe) in Deferred Re-venue. ............................. . 
Increc.se (Decrease) in Culltorner Conlracl$ Payable .... , ......... .. 
Increase (Oe1:re.ase) in Corrpensated Abse-nces ...... _ ........................ . 
increllSe in Pn;paid Fees Cnxiil ................. ,,, ............................................ . 
Decrease in Iniunmce Drepo$Its .... _ ......................... , ............................ . 
Total Adjuscmmts ..... _ ........ , ..................... _ .. _ ........................................ . 

Net Cash Provided by (Used for) OpeIating 
Activities ....... _ ........................................ _ ........... _ ... _ ... _ ................. .. 

$ 

$ 

S 

S 

.$ 

$ 

Bect.'i<:: 

(30,800) $. 
:m.m 
259,982 $. 

SQii71 $. 
179.311 
2..~.9il2 $ 

38,875 S 

32,031 

239 

(264) 

«65) 

(436) 

{!95} 

(408) 
1..268 

H~.I65 

923 

162 

43~ 

82,29S $ 

crrYOFTALLAHASSIJE, 1-'LORIDA 
STA1J.MmTOFCASHlLOWS 

~ecary Fvad!i 
Fer tile YelIl' EIMblSepteIIiler 30, 2013 

(IrI.~) 

Enterprise Funds 

StoIlllY.-aler 
Q\s Sewer Water AiIport Matlage=t 

(i.9SI) S (:'.2.m) s (1?,,630) $ 7<l4 $ { 1,523) 
10.751 'i£,m 42,826 10,977 61,321 
8,770 S 61,399 S 30,1% $ 11,681 .. 59,/98 

2,fI27 S 774 $ 1,862 $ 3,634 $ 59,798 
6.143 ro,625 28,334 8l)47 
S,TlO S 61,399 $ 30,196 .$ lJ,6.'lt $ 59,79S. 

6,783 S 7,4711 S 2.,268 $ (620) $ 3,474 

1,80S 12,97J 3,8&3 3,882 1.012 

13 99 15 
(12) (9) 66 26 

(lIS) 4,798 796 (1.623) 346 
520 (198) 431 154 212 

(()() 120 

(115) 

2.168 
(1,195) (3,99&) (2,019) 138 (4l) 

45 25 

(203) lJ5) 
14 119 (59) (4,1 (24) 

22() 

I,OJ:; 15.752 3,Hl9 2,793 1,50S 

7.798 $ 23,Z3O S 5,377 S 2,173 $ 4.979 

The notes to the financial statements are an integral part of these financial statements. 

Other Total 
£n!.elprise B:nelprise Internal 

Funds funds ServicefunCs 

S 242 5; {68,3(6) S (3,WJ) 
15,409 515,843 51,3:19 

$ )5,651 $ 447,471 $ 53.530 

$ lJ,551 $ 162,917 $ 53,530 
2,tOO 284,560 

.$ 15.651 ,_S __ ~.?1. .1_ 53,S30 . 

$ ( 14.97?) S 43,;281 $ \ I,B&} 

3,600 59,787 7,552 

366 
(38) 33 

3,935 
(205) 255 7&3 

{21) 
33 (343} 142 

(86) 
(310) 

(40&) 

3,436 (641)1 
(3,364) (314) 2;E2 

(92) 

(7) (7) 

2,344 

993 
(33) (33) 

(238) 
60 268 (39) 

220 

46 67,f:#J J2,168 

S (14,931) $ 110,921 S 11.030 



CITY OF TALLAHASSEE, FLORIDA 
STATEMENT OF NET POSITION 

Fiduciary Fund. 
Seph:mbtr 30, 20ll 

(in tho usands) 

ASSETS 
Cash nnd Cash Equivalents ..... , ................................................ .. 

Receivables 
Other Receivables ................................................................ . 
Accrued Interest. ................................................................. . 
Due from Other Govemmcnts ............................................... . 

Total Receivables ............................................................ .. 

Investments, at Fair Value 
Mutnnl1ndex Funds .............................................................. . 
Fixed [ncome Securities ........................................................ . 
Domestic Stock ................................................................... .. 
International Stock ................................................................ . 
Short-term Investments ......................................................... . 
Real Estate ......................................................................... .. 

Total Investments ............................................................ .. 

Securities Lending Collateral .................................................... . 
Total Assets .................................................................... .. 

LIABJLlTlES AND NET POSITION 
LlA B (LITlES 

Pension Trust 
Fund 

$ 1,420 

38,564 
1,528 

11 
40,103 

323,538 
298.892 
443,946 
184,846 

14,604 
142,073 

1,407,899 

49,530 
.$ },498.952 

Obligatims Undcr SccllritieR Lending....... ............ ....................... $ 49,530 
Other Payables ........................................................................ . 54,655 

Total Liabilities ................................................................. . 104.185 

NET I'OSITION 
Held in Trust for Benefits and Other Purposes ........................... . 1,394,767 

1,498,952 Total Liabilities and Net Position. ................... ..... ..... ....... .... .;:$:.-_;.:.;.;;.;;;.0;;';':;" 

Nudest 
DccommissIoning 

OI'EB Trust Privllte-Purpose 
Fund Trust Fund 

$ 148 .$ 

4,996 6,802 

4,996 6,802 

15 

S 5,159 $ 6,802 

S 15 $ 

15 
-------.--~ 

5,144 6,802 

'$ 5,159 '$ 6,8OL 

The notes to the financial statements are an integral part of these financial statements. 
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CITY OF TALLAHASSEE, FLORIDA 

STATEM ENT OF CHANGES IN NET POSITION 
Fiduciary Funds 

For the flHal year ended September 30,2013 
(in thouunds) 

Pension. Trust 
Fund 

OPEB Trust 
Fund 

ADDlTWNS 
Contributions 

Employer ........................................................................... . 
Plan Members .................................................................. .. 
Miscellaneous .................................................................... . 

Total Colltribu1ions ........................................................ .. 
Investment Income 
From Investment Activities: 

Unrealized A ppreciation (Depreciation) 
[n Fair Value ofInvestments .......................................... .. 

Interest ...................................................................... , ...... .. 
Dividends ......................................................................... .. 

Total Investment Inoome ................................................ . 
Less Investment Expenses: 

Investment Management Fees ..................... , ............. , .... .. 
[nleres! Expenses ..... , ..................................................... . 

Net Income from Investing Activities ........................... . 
From Securities Lending Activities: 

Securities Lending Income .................................................. . 
Less Securities Lending Expenses: 

Interest Expenses ........................................................... . 
Investment Management Fees ........................................ .. 

Ne!lucome from Securl!ies Lending Activities ............. . 

Total Net Investment [ncome ...................................... . 

Total Additions .......................................................... .. 

DEDUCTIONS 
Benefils ........... , ................................................................. . 
Refunds of Contributions ................................................... .. 
Administrative Expense ...................................................... . 

Total Deductions .......................... , ............................ .. 

Change ill Net Position ........................................................... . 

Net Position - October 1 ........................................................ .. 

Net Position - September 30 ................................................... . 

$ 

$ 

24,721 
9,164 

135 
34,020 

152,883 
21,075 
10,646 

184,604 

5,487 
55 

179,062 

258 

50 
208 

179,270 

213,290 

65,977 
447 

1,043 
67,467 

145,823 

1,248.944 

1,394:767 

$ 2,022 

----.~ 

$ 

&28 
21 

849 

849 

849 

2,871 

2.142 

2,142 

729 

4,415 

5,144 

Nuclear 
Decommi.ssioning 
Private-Purpose 

Trust Fund 

$ 

478 
15 

493 

493 

493 

493 

6.309 

6,801., 

The notes to the financial statements are an integral part of these financial statements. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

This Summaty of SignificantAccowlting Policies is presented to assist the reader in interpreting the financial statements. 
The policies are considered essential and should be read in conjunction with the accompanying fmancial statements. 
The accounting policies of the City conform to generally accepted accounting principles (GAAP) as applicable to 
governmental units. This report, the accounting systems and classification of accounts conform to standards of the 
GovemmentalAccounting Standards Board (GASB). 

A. REPORTING ENTITY 

The City is a political sllbdivision of the Statc of Florida, located in Leon County in the center of the Florida 
Panhandle. It is approximately 102 square miles in area. It is the capital of Florida, the county seat, and the only 
incorporated municipality in Leon County. The City was incorporated in 1825 following a decision by t1le Florida 
Legislature to locate the capital of the new Florida Ten'itory midway between the population centers ofSt. Augustine 
and Pensacola. 

Tn the Code of Ordinances, Chapter 8374, Laws of Florida, Special Acts 1919, the City was granted a new City 
Charter by the State Legislature authorizing a Commission~Manager fonn of government. In the original charter, the 
five City Commissioners were elected at large for four-year terms and each year, the Commissioners selected the 
Mayor for a one-year term to act as the official representative for the City. Tallahassee voters approved a charter 
change in November 1996 calling for a separately elected Mayor, thereby changing the structure of the Tallahassee 
City Commission. The first elected Mayor was elected in February 1997 for a four-year telm. The elected Mayor has 
powers commensurate with the other four members of the City Commission; however, he is able to serve as an 
ongoing contact tor matters involving other governmental or institutional organizations, including the st'lte legislature, 
county government, and local universities. 

The City provides a full range of municipal services to its citizens. These services include public safety (police and 
fire), construction and maintenance of streets and sidewalks, stormwatermanagement, recreation, public improvements, 
planning and zoning, and general administrative services. In addition, the City owns and operates ten enterprise funds 
which include a regional airport, a bus system, a golf course, a solid waste collection system, four utilities (an electric 
generation transmission atld distribution system, a natural gas distribution system, a water production and distribution 
system, and a sewage collection and treatment system), fire serv ices, and a stormwater system. 

In evaluating the City as a reporting entity, management has addressed all potential component units for which the 
City mayor may not be financially accountab Ie and, as snch, be includable within the City's financial statements. The 
City (the primary government) is financially accountable if it appoints a voting majority ofthe organization's governing 
board and (l) it is able to impose it's will on t11e organization or (2) there is a potential for the organization to provide 
specific financial benefit to or impose specific finan.cial burden on the City. Additionally, the primary government is 
required to consider other organizations for which exclusion of the nature and significance of their relationship with 
the City would cause the reporting entity's financial statements to be misleading or incomplete. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 20 l3 

NOTE I (CONTINUED) 

The accompanying financial statements present the City and its component units, entities for which the City is 
considered to be financially accountable. B fended component units, alt.hough legally separate entities, are in substance 
part of the City's operation. The discretely presented component unit is reported in a separate column in the 
government-wide financial statements to emphasize that it is legally separate from the City. 

BLENDED COMPONENT UNIT 

Community Redevelopment Agency (CRA) " The Tallahassee Community Redevelopment Agency and the CRA 
Board were created in 1998. Govemed by an interlocal agreement between the City of Tallahassee, Leon COlmty 
and CRA, the CRA Board consists of the Mayor, the four City Commissioners and four of the COlmty Commissioners. 
Although legally separate, the CRA is blended in the City's financial statements in accordance with the criteria for 
blending set forth by GASB 14, as amended by GASB 39. The eRA has responsibility for two specifically separate 
tax in.crement districts as described below. 

• Greater Frenchtown/Southside Commwlity RedevelopmentArea (GFSCRA)" The City Commission adopted 
the Greater Frenchtown/Southside Community Redevelopment Plan in June 2000. The GFSCRA consists 
of three distinct geographical sections of over 1,450 acres of residential, commercial/retail and industrial 
land uses, located within the greater Frenchtown and Southside neighborhoods. 

• Downtown District Community RedevelQp-ment Area (DDCRA) - The City Commission adopted the Down
town Community Redevelopment Plan in June 2004. The DDCRA consists of approximately 440 acres 
located in downtown and between the northern and southern portions of the Greater Frenchtown/South 
Community Redevelopment Area. 

DISCRETELY PRESENTE)) COMl'ONENT UNIT 

Downtown Improvement Authority- The Downtown Improvemeut Authority (DIA) is an agency created by the 
Florida Legislature to regulate downtown growth. The City Commission appoints the governing board oftlle DIA. 
The City can impose its will on the DIA by approving and/or modifYing its budget. There are no separately issued 
finaucial statements for the DlA. The DIA utHizes govenunel1tal fund accounting. 

JOINT VENTURES E.XCLlJDE1} FROM THE REpORTING ENITfY 

• Sunshine State Governmental Financing Commission 

The Sunshine State Governmental Financing Commission (the "Commission") was created in November 
1985. initially by the cities of Tallahassee and Orlando. Florida to operate and administer a loan program. As 
of September 30, 2012, the Commission's membership consists of the following govel1lillcntal units: City of 
Coral Gables, Florida; City of Coral Springs, Florida; City of Daytona Beach, Florida; City ofFt. Lauderdale, 
Florida; City of Hollywood, Florida; City ofJaeksonville, Florida; City of Lakeland, Florida; City of Miami, 
Florida; City of Miami Beach, Florida; City of Orlando, Florida; City ofSt. Petersburg, Florida; City of 
Tallahassee, Florida; City ofVero Beach, Florida; Miami-Dade County, Florida; Palm Beach County, Florida; 
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and Polk County, Florida. In addition, the City of West Palm Beach, Florida, participates in the Commission's 
programs as a non-member patticipant. Other Florida local governments may in the future become members 
or non-member participants including units of government such as special districts or other qualifying public 
agencies. Each member government appoints a representative to the Commission. These representatives elect 
a five-member board of directors to administer the loan program. 

As a joint venture among the member governmental un its, the Commission enables a limited number of 
qualifying governments to participate in pooled debt fmancings with pricing and cost structures not nonnally 
available to govemmental entities acting individually. Loan obligations from the Commission are reflected as 
debt by the patticipating governmcntal units. 

The City of Tallahassee has no obligation and minimal event risk associated with the Commission other than 
the repayment of its loans from the Commission. Financial statements may be obtained from the Sunshine 
State Governmental Financing Commission. 

• ~ap-ital Regional Transportation .elaooIDgAgengy 

In December 2004, the Capital Regional TratlSportation Planning Agency (CRTPA) was created through an 
inter-local agreement between the Florida Depattment ofTransportatjOl1~ the COlmties of Leon, Gadsden, 
Jefferson and Wakulla; the Cities ofCha1.tahoochee, Gretna, Midway, Monticello, Quincy, st. Marks, 
Sopchoppy and Tallahassee; the Towns of Greensboro, Havana and the Leon County School Board as 
authorized by Section 163.01 Florida Statutes. It was established in order for tile members to participate 
cooperatively in the development ofiranspoltation related plans and programs. The governing board consists 
of voting representatives from the Counties of Lean, Gadsden, Jefferson and Wakulla; the Cities of Midway, 
Quincy, Tallahassee, Chattahoochee and Gretna; the Towns of Greensboro and Havana, the Leon County 
School Board, and three nonvoting representatives from the Florida Department ofTmnsportntion, the Federal 
Highway Administration, and StarMetl'O. 

The CRTPA receives federal and state transportation fUnds for the performance ofits transportation planning 
and programming activities. If operating expenses exceed the external funding obtained, the deficit is funded 
by the members of the CRTPA in proportion to theirweigbted votes. As a participating memberofCRTPA, 
the City therefore has a limited share of financial responsibility for any sllch deficits. 
Current audited financial statements may be obtained from the Capital Regional Transportation Planning 
Agency, 300 S. Adams Street, Box A-19, Tallahassee, Florida 32301. 

• Consolidated Dispatch Agcncy 

In December 2006, the Consolidated Dispatch Agency (CDA) was created through an inter-local agreement 
between the City of Tallahassee (City) and Leon County, Florida (County), and Leon County Sheriff(Sheriff). 
The purpose of the CDA is to provide law enforcement and emergency dispatch services to the City and 
Leon County, Fl.orida. On April 1st, the commencement date, all existing dispatch operations personnel of 
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the City, Sheriff, and the County became palt afthe CDA. The City of Tallahassee City Manager, the Leon 
County Administrator and the Leon County Sheriff constitute the Agency's Board of Directors. 

The Agency is primarily funded by tlle City of Tallahassee and the Leon County Sheriffbased upon the per 
capita population within the incorporated limits of the City ofTallahassce and within the unincorporated area 
of Leon County. For the six month period ended September 30, 2013, the City's contribution to the CDA 
was $2,780,000. 

Current audited financial statements may be obtained from the Capital Regional Transportation Planning 
Agency, 300 S.Adams Street, BoxA-19, Tallahassee, Florida 32301. 

.TOll'll~LY GQVERNED ORGANIZATION 

• City of Tallahassee-Leon County Blueprint 2000 Intergovernmental Agency 

In October 2000, the City entered into an interlocal agreement with Leon County as authorized by Section 
163.0 I (7) Florida Statutes. This agreement created the Blueprint 2000 Intergovernmental Agency to govern 
the project management for the project planning and construction of a list of projects kllovm as the Blueprint 
2000 projects. The Board of County Commissioners and the City Commission constitute the Blueprint 2000 
Intergovernmental Agency. The revenues to fund the projects under this agreement are the 
collections ofthe local govennent infrastructure sales surtax, which began Dccembet' I> 2004. This tax was 
extended put'suant to the provisions in Section 212.055, Florida Statutes, until December 31, 2019. 

Periodically, the Agency provides construction management services to the City. For these services the 
Agency and the City enter into Joint Participation Agreements (JPAs) whereby the City agrees to pay an 
administrative fee to theAgency. 

CUrrent audited fmancial statements may be obtained from Blueprint 2000,2727 Apalachee Parkway, 
Suite 200, Tallahassee, Florida 32301. 

B. GOVERNMENT-WIDE AND FUND FINANClAIJSTATEMENTS 

The government-wide financial statements (Le., the statement of net position and the statement of activities in net 
position) report infornlation on alJ oftbe nonfiduciary activities ofthe primary government and its component units. 
For the most part, the effect of interfund activity has been removed from these statements. Governmental activities, 
which normally are sUPpolted by taxes and intergovernmental revenues, are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for support. Likewise. the primary govemment is 
reported separately from certain legally separate component units for which the primary government is financially 
accotmtable. 
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The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are 
offset by program revenues. Direct e:>'l'enses are those expenses that are clearly identifiable with a specific function or 
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operation or capital requirements of a particular function or segment. Taxes and other 
items not properly included among program revenues are reported instead as general revenues, 

Separate fmancial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
thougb the tatter are excluded from the govemment-widc financial statements. Major individual govemmental 
funds and major individual enterprise funds are reported as separate columns in the fund financial statements. 

C. MEASUREMENT:FOCUS, BASIS OFACCOUNTING,AND FINANCIAL STATEMENT 
PRESENTATION 

Basis of accounting refers to when revenues, expenditures or expenses are recognized in the accounts and reported 
in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 

The government-wide financial statements. proprietary fund, and fiduciary fund fmancial statements are reported 
using the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property 
taxes are recognized as revenues in the year taxes are levied. Grants and similar items are recognized as revenues as 
soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the cunent period or soon enough thereafter 
to pay liabilities of the current period. For this purpose, the government considers revenues to be available ifthey 
are collected within 60 days ofthe end of the current fiscal period. Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures 
related to compensated absences and claims and judgments, are recorded only when payment is due. 
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The government reports the following major govemmental funds: 

• The General Fund is the government's primary operating fund. It accounts for all financial resources ofthe 
general government, except those required to be accounted for in another fund. 

.. The Community RedevelopmentAgency Fund accounts for the general ta.x revenue collected and the 
expenses incurred in the redevelopment of properties in the Community Redevelopment area. 

The govemment reports the following major proprietary funds: 

• The Electric Fund accounts for the assets, operation and maintenance of the City-owned electric generation, 
transmission, and distribution system. 

• The Gas Fund accounts for the assets, operation and maintenance of the City-owned gas system. 

* The Sewer Fund accounts for the assets, operation and maintenance ofthe City's wastewater system. 

• The Water Fund aCcowlts for the assets, operation, and maintenance oftlle City's water production and 
distribution system. 

.. The Airport Fund accounts for the assets, operation, and maintenance of the City-owned regional airport. 

• The Stormwater Fund ac(;ounts for the assets, operation, maintenance, and expansion of the City-owned 
stonllwater utility system. 

Additionally, the govemment reports the following fund types: 

• Intcmal Service Funds account for various services provided to other departments of the government and to 
other governments on a cost reimbursement basis. The services provided include an 800 megahertz 
system, revenue collection, information systems services, ac(;ounting operations, fleet management, employee 
relations operations, employee retirement plan's administrative operation, risk management operation, internal 
loans program, utility services functions, wholesale energy operations, and environmental policy initiatives. 

• The Nuclear Decommissioning Private-Purpose Trust Fund is used to aCcowlt for resources legally held in 
trust for Florida Power Corporation (FPC) for the iuture decommissioning ofthe Crystal River Unit 3 Utility 
Plant (CR3 Plant). On October 1, 1999, the City sold its interest in the CR3 Plant to FPC and was released 
from any decommissioning costs in excess of the amount held in trust. The plant's decommissioning is 
anticipated to begin in 2016. 
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• The Pension Tmst Fund includes a Defined Benefit Plan and a Defined Contribution Plan. It is used to 
account for the accumulation of resources to be llsed for retirement annuity payments to City employees. 
The Defined Benefit Plan accounts for general employees, police officers, and fire fighters separately. The 
Defmed Contribution Plan covers all employees who clectto contribute a portion of their salary to the plan. 

• The OPEB Trust Fund accounts for the accumulation of resources to be used for benefit payments for 
retirees health care costs. 

The private sector standards of ac-counting and tinancial reporting issued prior to December 1, 1989, are generally 
followed in both the govemment-wide and proprietary fund financial statements to the extent that those standards 
do not conflict with or contradict guidance of the Govemmental Accounting Standards Board. Governments also 
have the option of following subsequent private sector guidance for their business-type activities and enterprise funds, 
subject to the same limitation. The City has elected not to follow subsequent private sector guidance. 

As a general rule, the effect of interfund activity has been eliminated from the government-wide fmancial statements. 
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges 
provided, and fines and forfeitures, 2) operating grants and contributions, and 3) capital grants and contributions, 
inc luding special assessments. Internally dedicated resources are reported as general revenues rather than as program 
revenues. Likewise, general revenues include all taxes. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 
fund's principal ongoing operations. The principal operating revenues of the enterprise funds, and of the City's 
internal service funds, are charges to customers for sales and services. The water and sewer funds also recognize as 
operating revenue the portion of the tap fees intended to recover the cost of connecting new customers to the 
system. Operating expenses for enterprise funds and internal service funds include the costs of sales and services, 
administrative expenses, and depreciation on capital assets. All revenues and expenses that do not meet this defmition 
are reported as nonoperating revenue and expenses. When both restricted and unrestricted resources are available 
for use, it is the City's policy to use restricted resources first, and then unrestricted resources as they are needed. 

D. ASSETS, LIABll.JTIES,Al'll> NET POSITION 

1. CASH AND CASU EQul\'J\LF.NTs/INvFsrl\ffiNTs -The City considers cash on hand, demand deposits and liquid invesbllcnts 
with an original maturity of90 days or less to bc cash and cash equivalents/investments. Liquid investments include 
repurchase agreements purchased under the terms of the City's depository contract, open 
repurchase agreements, certificates of deposit, banker's acceptances, commercial paper, U.S. Treasury direct and 
agency obligations and Florida Department of Treasury Special Purpose Investment Account (SPIA) funds. The 
City "pools" its cash and cash equiValent/investments in order to obtain efficiencies of operation and improved 
investment perfonnance. Each fund maintains a share in the equity of the pooled cash and cash equivalents/ 
investments. Each fund's equity in the City's cash and investment pool has been treated as cash equivalents! 
investments since cash may be withdrawn from the pool at any time without prior notice or penalty. 
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2. INvESTMENTS - The City's investments, except for funds invested in the Florida Department of Treasury's Special 
Purpose Investment Account, and certain non-participating contracts, are stated at fair value. Fair value is based on 
quoted market prices as of the valuation date. 

3. INVENTORY - The City maintains a variety of inventory types, such as fuel, material and supplies, and retail 
merchandise, all of which util ize the consumption method stated at cost, which approximates market. Inventory cost 
is determined using either the first-in, first-out method or the average cost method. Perpetual inventory tecords are 
maintained for all significant inventories. Repolted inventories of the General Fund are equally offset by a reservation 
of fund balance, since they are unavailable for appropriation. 

4. ADVANCES To OTfIER FuNDS - Noncurrent portions of inter fund loans receivable (reported in "Advances to" asset 
accounts) of governmental funds are equally offset by a fund balance reserve account which indicates that they do 
not constitute "available spendable resources" since they are not a component of net CUlTent assets. Cunent portions 
of interfund receivables (reported in "Due ITom" asset accounts) are considered "available spendable resources." 
The proceeds of advances to govemmental funds are recorded in "Other Financing Sources." 

5. RESTRICTED AssETS - Certain proceeds of111e City's enterprise funds revenue bonds, as well as certain resources 
set aside for their repayment, are classified as restricted assets on the statement of net assets because their use is 
limited by applicable bond covenants. Assets are set aside for the following uses: 

• Revenue Bonds Current Debt Service - used to segregate resources accumulated for debt service payments 
over the next h¥clve months. 

Revenue Bonds Future Debt Service - used to report resources set aside to make up potential future 
deficiencies in the revenue bonds current debt service account. 

• Rev~nue Bonds Renewal and Replacement - used to report resources set aside to fund asset renewals and 
replacements or to meet unexpected contingencies. 

6. CAPITAL As..'iETS - Capital assets, which include land, buildings, equipment, improvements other than buildings, 
intangibles and public domain infrastructure assets are reported in the applicable governmental or business-type 
activities columns in the government-wide financial statements. Capital assets, other than land and infrastructure, 
arc defined as assets with a cost of$1,000 or more and an estimated useful1ife grea.ter than one year. Land and 
infrastructure assets are long-lived capital assets that are stationary in nature and can be preserved for a significantly 
greater number of years than most general capital assets. Examples of infractructure assets are roads, bridges, 
sidewalks, pa.ved paths, udlity systems, stonnwater drainage systems, traffic control and lighting systems. In the 
initial capitalization of general infrastructure assets, the City chose to include all such items regardless of their 
acquisition date or amount. The City was able to estimate the historical cost for the initial reporting of these assets 
through backtrending (i.e., estimating the current replacement cost of the infrastructure to be capitalized and using 
an appropriate price-level index to deflate the cost to the acquisition year or estimated acquisition year). As the 
City constructs or acquires additional capital assets each period, they are capitalized and reported at historical cost. 
The capitalization threshold for infrastructmc assets has been set at $100)000 for roadways and $50,000 for other 
infrastructure assets. Land assets have no capitalization threshold, therefore all city-owned land is capitalized. 
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Other capital assets are recorded at historical cost when purchased or constructed. Donated capital assets are 
recorded at the estimated fair market value at the date of donation. The costs of nOlmal maintenance and repairs 
that do not add to the value of the assets or materially extend asset lives are not capitalized. Ma,jor outlays for 
constructed capital assets and improvements are capitalized as projects are completed. Interest is capitalized during 
the construction phase of capital assets for business-type activities constructed with tax-exempt debt. The amount 
of interest to be capitalized is calculated as the interest expense incurred from the date of the borrowing until 
completion of the project net of the interest earned on invested proceeds over the same period. 

Capital assets used in governmental activities are not financial resources and, therefore, are not reported in the 
fund's financial statements. These general capital assets are included in the governmental activities column of the 
government-wide fmancial statements. Capital assets used in the Enterprise and Internal Service Funds are accounted 
for in the respective funds. All vehicles of the City are accounted for in the Garage Fund, with the exception of 
StarMetro vehicles (generally buses). StarMetro vehicles are accounted for in their own fund. Depreciation on all 
exhaustible capital assets used in the Enterprise and Internal Service Funds is charged as an expense against their 
operations. Accumulated depreciation is reported on the respective fund's balance sheet. 

Capital assets are depreciated using the straight-line method over the following estimated usefilllives: 

ASSETS 
Buildings 
Improvements other than buildings 
Equipment and machinery 
Vehicles 
Infrastructure 

YEARS 

20 to 40 
10 to 40 
5 to 40 
5 to 20 

10 to 60 

7. COMPENSATED ABSENCES ~ All non-union employees earn vacation and sick leave starting with the fIrst day of 
employment; all non-union cmployees earn vacation and sick leave based on the number of hours worked. 

Vacation leave is earned based on creditable service hours worked as fol1ows: 

Executive S~nior Management General 

Creditable Leave earned Credhable Leave earned Creditable Leave earned 
Service Hours per hour Service Hours per hour Service HOllrs per hour 

0-2,079 0.057693 0·2,079 0.057693 0- 10,400 0.057693 
2,080 - 10,400 0.080770 2,080 - 10,400 0.069231 ]0,401 - 20,800 0,069231 

10,40] - 20,800 0.092308 10,401 - 20,800 0.080770 20,801 - 41,600 0.080770 
over 20,800 0.103847 20,800 - 41,600 0.092308 over 41,600 0.092308 

over 41,600 0.103847 



CITY OF TALLAHASSEE, FLORIDA 

NOTESTOFrnANCMLSTA1~MENTS 

September 30,2013 

NOTE I (CONTINUED) 

A maximum of 344 hours of vacation leave time may be carried over from one calendar year to the next for 
executive employees and a maximum of264 hours for senior management and general employees. An employee 
who terminates employment with the City is paid for any unused vacation leave accurnulated to the time of termination. 

Sick leave is earned at the rate of .023077 hours for each hour of service with no maximum limit on the number of 
hours which may be ac<:umulated. A non-unionized employee who terminates from the City for any reason other 
than termination for cause will be paid one-half of the total amount ofsick leave (without regard to catastrophic 
illness leave) accumulated by him or her on the effective date of termination. A unionized employee who terminates 
from the City for aoy reason other than termination for cause will be paid one-third of the total amount of sick leave 
without regard to catastrophic illness leave accumulated by him or her on the effective date of termination. If the 
employee dies, the sick leave amount will be paid to the employee's beneficiary or estate. Retiring employees can 
elect the option of using the accumulated sick leave amount to purchase single coverage health insurance in lieu of 
receiving payment. 

Accumulated current and long-term vacation and sick pay amounts are accrued when incurred in the government
wide and proprietary fund financial statements. A liability for the amounts is reported in the governmental funds 
only if they have matured, as a result of employee resignation and retirements. 

Employees covered by the Police and Fire bargaining unit shall accrue vacation time on the following basis: 

Fire Bargaining Unit 
Supression Personnel 

Years of Hours Accrued 
Continuous Service Monthly 

1-5 years 13.25 
5-10 years 15.90 

10-15 years 1&.55 
15-20 years 21.20 

over 20 years 23.85 

Fire Bargaining Unit 
Forty-hour Personnel 

Years of Hours Accrued 
Continuous Service Monthly 

1-5 years 10 

5-10 years 12 
10-15 years 14 
15-20 years 16 

over 20 years 18 

Police 
Bargaining Unit 

Creditable 
Service Hours 

0- 10,400 

10AOI - 20,800 
20,801 • 41,600 

over 41,600 

Leave earned 
per hour 

0.046154 
0.057693 

0.069231 
0.080770 

For employees covered by the Police bargaining lmit, accrued vacation time may not be carried over in excess of30 
days (240 hours). As of the end of the calendar year, accrued vacation time in excess of240 hours shall be reduced 
to no more than 240 hours for any individual employee. 

For employees covered by the Fire bargaining unit, accrued vacation time may not be carried over in excess of318 
hout's for suppression personnel and 240 hours for forty-hour personnel. 

Employees covered by the Police bargaining unit shall accrue sick leave at tbe rate of .046154 hours per hour 
worked, which is the fractional equivalent of eight (8) hours per mouth. There is no maximum limit on the number 
of hours which may be accumulated by an employee. 
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Employees covered by the Fire bargaining unit shall accrue sick leave credit at the rate of 10.6 hours of sick leave 
per month for suppression personnel and 8 hours of sick leave per month for forty·hour persomlel. There is no 
maximum limit on the number of sick leave hours which may be accumulated by an employee. 

For employees covered by the Police bargaining unit, payment for sick leave will be made for 33 1/3% (1/3) of the 
unused sick leave balance credited to an employee at the time of retirement or deatb, up to a maximum of seven 
hundred (700) hours, provided that the unused sick leave balance credited to the employee at the time of retirement 
or death equals at least three hundred (300) hours. If the unused sick leave balance credited to an employee at the 
time of retirement or death equals less than three hundred (300) bours, payment will be made for 25% (114) of the 
unused balance. 

For employees covered by the Fire bargaining uuit, a tire suppression employee who retires or dies will be paid for 
33 1/3% (1/3) of the unused sick leave balance credited to him at the time of retirement or death, provided thatthe 
unused sick leave balance credited to him at the time of retirement or death equals at least three hundred ninety
eight (398) hours. Ifthe unused sick leave balance credited to the employee at the time of retirement or death equals 
less than three hundred ninety-eight hours, the employee who retires or dies will be paid 25% (114) of the unused 
balance. A 40-hour employee who retires or dies will be paid for 33 1/3% (1/3) of the unused sick leave balance 
credited to him at the time of retirement or death~ provided that the unused sick leave balance credited to him at the 
time of retirement or death equals at least three hundred (300) hours. If the unused sick leave balance credited to 
the employee at the time of retirement or death equals less than three hundred (300) hours, the employee will be 
paid for 25% (114) of the unused balance. An employee who accidentally dies while engaged in the perfonnance of 
his firefighter duties, 01' who receives accidental bodily injury which subsequently results in the loss of his life 
within one (1) year after being received, provided that such a death is 110t the result of suicide and that such bodily 
injury is not intentionally self-inflicted, and the accidental death occurs as a result of the frrefighter's response to 
what is reasonably believed to be an emergency involving the protection of life or property, will be paid 100% ofthe 
accrued but unused sick leave credited to him at the time of death. 

In either of the above-described cases, the payment for unused sick and vacation leave will be made at the employee's 
straight time base rate. 

8. BoND DlSCOUJIo'TS, ISS1JANCE COSTS, AND REFUNDING GAINS AND LOS.')ES - In the govemment-"wide financial statements, 
and in tbe proprietary fund types in the fund financial statement'S, long-tenn debt and other long-term obligations are 
reported as liabilities in the applicable govcmmental activities, business-type activities, or proprietary fund type statement 
of net assets. Bond premium and discounts, as well as issuance costs, are deferred and amortized over the life of ilie 
bonds at the rate at which principal payments are made wbich approximates the effective interest method. Bond 
issuance costs are reported as deferred charges and amortized over the tenn of the related debt. Bond refunding gains 
and losses are deferred and amortized over the remaining life of the old debt or the life ofthe new debt, whichever is 
shorter, using the effective interest method, and presented as other liabilities. In the fund financial statements, 
governmental fund types recognize bond premiums and discounts, as well as bond issuance costs, during tbe current 
period. The face amount of debt issued and premiums on debt issuances are reported as other financing sources. 
Discounts on debt issuances are reported as other fmancing uses. Issuance costs, whether or not withheld from the 
actual debt proceeds received, are reported as debt service expenditures. 
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9. INnIREGl' COSl' ALLOCATION - The City currently employs an indirect cost allocation system based upon an 
independent cost analysis. An administrative service fee is charged by the General Fund to the other operating 
funds to address General Fund administrative services provided (e.g., legal, cash management, internal audit, and 
budget and policy). At the fund-level statements, tbe administrative service fee is included in the General Fund's 
Miscellaneous Revenue line item and in the other operating fhnds in the Contractual Services tine. This administrative 
service fee is eliminated at year-end in the government-wide statements. 

10. FUELS MANAG~MENT PROGRAM ~ In cOlmection with the purclli1se of natural gas, diesel fue~ and unleaded gasoline, 
the City has developed and implemented a fuels management program intended to manage the risk of changes in the 
market prices of natural gas, diesel fuel, and unleaded gasoline. Pursuant to this program the City may execute fixed 
price and option contrdcts from time to time to help manage fluctuations Ul the market price of such fuels. The fair 
value of such contracts are recorded at fair value on the Statement of Net Position as they have been detennined to 
qualify as derivative instruments under GASB Statement No. 53, "ACcOlmting and Financial Reporting/or Derivative 
Instruments". Such amounts are included in noncurrent assets and liabilities. Any associated margin deposits are 
recorded in noncurrent assets. The net amounts received or paid under expired or closed contracts are recorded as an 
adjustment to fuel expense in the period reali7.ed. See Note V, section J. 
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NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE II - RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 
STATEMENTS 

A. EXPLANATION OF CERTAIN DD'}'ERENCES BETWEEN THE GOVERNMENTAL FUND 
BALANCE SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET POSITION 

The governmental fund balance sheet includes a reconciliation betweenfund balances - total governmental fimds and 
net assets - governmental activities as reported in the govemment-wide statement of net position. One element of 
that reconciliation explains that "long-term liabilities, including bonds payable, are not due and payable in the current 
period and therefore are not reported ill the funds." The details of this $87>220 difference are as follows (in 
thousands): 

Bonds and loan payable including premiums & discount ............... .. 
Compensated absences .............................................................. . 
Net OPEB Obligation ................................................................ .. 
Net adjustments to reduce fund balances-
Total gover1llllcntal funds to arrive at net posit!on ......................... . 

$ 76,345 
8,375 
2,500 

87,220 

B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND 
THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES 

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation 
between net change in net position oj govemmental activities as reported in the government-wide statement of 
activities. Olle element ofthat reconciliation states, "Governmental funds report capital outlays as expenditures," 
However, in the statement of activities the cost of those assets is allocated over their estimated useful lives and 
reported as depreciation expense. The details of this $ (2,245) difference are as follows (in thousands): 

Capital Outlay ............................................................................ . 
Depreciation Expense ............................................................... . 
Net adjustmcnt to increase net changes in Fund Bn.lances 

Total Govenuncntal Funds to arrivc at changes in Net Position 

Governmental Activities ............................................................ .. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30,2013 

NOTE III - STEWARDSEllP, COMPLIANCE,AND ACCOUNTABILITY 

A. BUDGETARY INFORi\fATION 

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the General and 
Enterprise Funds. The budget is adopted at the fund level and administered at the department level. The difference 
between budgetary revenues and expenditures and modified accrual basis revenues and expenditures as reported in 
the general fund financial statements are explained in the budgetary comparison schedule notes in the Required 
Supplementary Tnfonnation of this report. The Cjty Manager is authorized to transfer budget amOlmts within funds 
and between departments; however, any revision that alters the total expenditures of any department or fund must 
be approved by the City Commission. Unencumbered appropriations are closed at year-end. 

Encumbrance accounting, under which requisitions, purchase orders, contract'), and other commitments for the 
expenditures of resources are recorded to reserve that portion of the applicable appropriation, is employed as an 
extension of formal budget81y integration in the governmental funds. 

B. COMPLIANCE WITH FINANCE-RELATED LEGALAND CONTRACTUAL PROVISIONS 

The City had no material violations of finance-related legal or contractual provisions. 

C. DEFICIT FUND EQUITY - FUND BALANCE OF INDIVIDUAL FUNDS 

The Building Code Enforcement Fund had a fund deficit of $1,073,000 at fiscal year end. The Capital Bonds Fund 
had a deficit of$l, 738,000 at fiscal year end. Both are Governmental FWlds. 

D. PRIOR PERIOD ADJUSTMENT 

Net Position as of September 30,2012 has been restated to reflect adjustments to ConstOiction in Progress of the 
Electric Fund (a major enterprise fund) that were previously reported as operating expenses, which resulted jn an 
increase in net assets of$4,532,OOO. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTEIV-DETMLEDNOTES-ALLFUNDS 

A. DEPOSITS AND INVESTMENTS 

As discussed in Note I.D. the City of Tallahassee maintains a cash and investment pool that is available for use by all 
funds. Each fund's portion of the pool is reported in "Cash and Cash EqulvalentslInvestments." Interest earned by 
the pool is distributed to each fund monthly based on daily balances. Other investments are also separately held by 
several oft11e City's funds. 

1. DEPOSITS - At year-end, the book balance of the City's deposits was $13,615,000 and the bank balance was 
$18,537,000. Also included within deposits is $28,318,000 of the 01sh Equivalent or liquid portion of the City's investments. 

The difference between the book balance and bank balance is due to outstanding checks and deposits. 'Dl.ree city 
funds had deficit cash balances at year end totaling $10,603,000 which is reported in accounts payable at September 
30, 2013. 111e bank balance is insured by federal depository insurance and, for the amount in excess of such federal 
depository insurance. by the State of Florida's Public Depository (the Act). Provisions of the Act require that 
public deposits may only be made at qualified public depositories. The Act requjr~s each qualified public depository 
to deposit with the State Treasurer eligible collateral equal to or in excess of the required collateral as detel1nined by 
the provisions of the Act. In the event of a failure by a qualified public depository, losses, in excess of federal 
depository insurance and proceeds from the sale of the securities pledged by the defaulting depository, are assessed 
against the other qualit1ed publk depositories ofthe same type as the depository in default. When other qualified 
public depositories are assessed additional al1lOlmts, they are assessed on a pro-rata basis. 

2. INVESTMENTS - The City's investment guidelines, as defined by the City Charter and its written investment 
policies, are approved by the City Commission or the Sinking Fund Commission. The City has two approved 
investment policies: T) dIe Non-Pension bwestll1ent Policy, which covers the ill vestment of aU non-pension monies 
of the City, including the previously referenced cash and investment pool; and, 2) the Pension Investment Policy 
govern ing the investment of all assets oflbe City Pension Funds. The Non-Pension Investment Policy provides for 
a Core Portfolio, governing the investment of all monies held or controlled by the City, not otherwise classified as 
Specialized or Pension monies. The Policy specifies the investments that are authorized for purchase for the Core 
Portfolio. The Policy further provides for certain portfolios to be designated as Specialized Portfolios, with the 
governing criteria unique to that portfolio, including authorized investments, to be approved on a case-by-case 
basis by the Investment Advisory Committee. According to the City Charter, the City Treasurer-Clerk is designated 
to invest all monies belonging to the City pursuant to the policies approved by the City Commission, except those 
monies in the Pension Funds. Monies in the Pension Funds are invested under the auspices of the City Charter
created Sinking Fund Commission, which consists oft110 five City Commissioners and three appointed members. 

Under the policies approved by the City Commission and the Sinking Fund Commission. the day-to-day investment 
of all mon ies is managed by the City Treasurer-Clerk. 
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NOTE IV (CONTINUED) 

The City's banking arrangement requires daily cash balances to be invested in a Public Funds NOW account at the 
federal il.UId rate, less ten basis points. The Public Funds book balance at September 30, 2013 was $3,936,000 and 
the bank balance was $2,173.000. The Public Funds balances are included in the above discussed City deposit 
balances. 

Tn addition to authorizing investment instl1lments, the City's policies also identify various portfolio parameters addressing 
issuer diversification, telm to maturity and liquidity, and requirement of "purchase versus delivery" perfection tor 
securities held by a third p81ty on behalf of and in the name of the City. 

The non-pension Core Portfolio includes investments administered internally by the City ofTallahassee, funds invested 
in three external investment pools and the external portfolio administered by GalliardAsset Management (GaUiard). The 
three external investment pools are 1) the Florida Municipal Investment Trust Portfolio 1-3 year High Quality Bond Fund 
(the "Florida League of Cities 1-3 Year Pool") 2) the Florida Municipal Investment Trust Portfolio 0-2 year High Quality 
Bond Fund (the "Florida League of Cities 0-2 Year Pool"), both of which pools are administered by the Florida League of 
Cities and 3) the Special Purpose Investment Account administered by the Florida Department of Financial Services, 
Division ofTreaSutY, Tntemal Investments (the "SPIAPoor').At September 30,2013, the City owns $25.048,000 in shares 
of the Florida League of Cities 1-3 Year Pool and $25,002,000 in shares of the Florida League of Cities 0-2 Year Poo~ not 
the individual socurities within the portfolio. The effective duration of the Florida League of Cities 1-3 Year Pool as of 
September 30, 2013 is 1.59 years; the effective duration ofthe Florida League of Cities 0-2 Year Pool as of September 3 0, 
2013 is. 72 years. At September 30,2013, the City has $175,473,000 invested in shares of the SPlAPool, notth.e individual 
securities within the portfolio. 'The SPlA Pool has a rating of A +f from Standard and Poor's. The unaudited fuir value factor 
for September 30, 20 13 was .9983. The effective duration of the SPIA Pool as of September 30, 2013 was 2.55 years, 

The Nuclear Fuel Decommissioning Private Purpose Fund is a Specialized Portfolio. As of September 30, 2013, the 
Nuclear Fuel Decommissioning Private-Purpose Fund held $6,747,000 in the Florida State Board of Administration 
(SBA) Local Govemment Tnvestment Prime Pool and $55,000 in the SBA's Pool B. The Prime Pool is a 2a-7 like 
pool which maintains a stable net asset value of $1; is rated AAAm and bas an average weighted maturity of 43.9 
days, Pool B does not meet the qualifications of a 2a-7 like pool. The Pool is not rated, and has an estimated 
weighted average maturity of 4.04 years at September 30, 2013. The Fair Value factor for Pool B at September 30, 
2013 is 1.1326. 

Credit Risk: The structure ofthe City's non-pension portfolio is designed to minimize credit risk. To limitilieCity's 
risk against possible credit losses, a maximum of 5% of the total portfolio may be held at anyone time in all securities of any 
corporate entity, inclusive of commercial paper, medium term notes, or corporate notes and bonds. No corporate entity 
represented more than 5% of tho portfolio at September 30, 2013. The City's Investment Policy provides that the 
structure of the non-pension portfolio is designed to minimize credit risk, with the majority oHhe securities held to be 
those of the highest available credit quality ratings. The non-pension portfolio's credit quality is measured using the 
Standard & Poor's rating scale. 
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NOTE IV (CONTINUED) 

As of September 30, 2013, the City had the following non-pension investments subject to credit risk in the internal 
and Galliard portion of the portfolio (in thousands): 

Cre dlt Quality 

September30,2011 

Quality Breakdown Portfolio Perce ntllge 

US Treasury 

US Agency 

AAA 

AA 

A 

BBS 

.9ther 
Totftl 

28.87% 

39.56% 

3.79% 

20.34% 

7.17% 

0.00% 

0.27% 

100.0Q% 

In addition, the City owns $25,048,000 shares in the Florida League of Cities 1-3 Year Pool, $25,002,000 shares in the 
Florida League of Cities 0-2 Year Pool, and $175,473,000 shares in the SPIA Pool, as noted above. 

Interest Rate Risk In accordance with the City's non-pension investment policy, the City has established maturity 
limitations for each authorized investment category. The nonnal duration of the non-pension portfolio is defined as .5 years 
to 2.5 years. The option adjusted duration of the nOll-pension portfolio as of September 30, 2013 was 1.93 years. 

As of September 30, 2013, dle non-pension portfolio that encompasses the internal portion as well as those assets under 
the management ofGalliard, had the following investments on a time-segmented basis (in thousands): 

[nvestmentType Fair Value Less than 1 Ycar 1-5 Yeal'S 6-10 Ycars 10+ Years 

US TreaslllY $ 131,715 $ 69,663 $ 62,052 $ $ 

US Agency 71,219 2,995 63,226 4,998 

Asset Backed 91,111 LO,370 12,583 68,158 

C<IfPOrate Bonds 88,677 22,049 66,628 

MnnK:ipal 37,099 8,356 28,743 

Other 4,554 3,038 1,516 

Total $ 424,375 $ 106,101 S 232,535 $ 17,581 $ 68,158 

PENSION PUN - The City also has investments in its pension plan as described below. 

Credit Risk: The City's Investment Policy for the Pension Plan requires its fLxed-income managers to manage a high-grade 
pOltfblio of bonds. The individual money managers evaluate risk in their selection ofbond securities to hold in their 
portfolios. The Pension Plan measures credit quality using the Standard & Poor's rating scale. 
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NOTE IV (CONTINUED) 

As of September 30, 2013, the City had the following pension investments subject to credit risk: 

Credit Quality 

Septem be r 30, 2013 

Q unlity B rt Ilk do wn Portfolio Perceo.iage 

US Treasury 

USAgency 

AAA 
AA 
A 
BBB·B 

CCC-c 

Other 

Commit1glc:d 

Totol 

5.25% 

20.96% 

4.30% 

5.96% 

529% 

4.51% 

0.57% 

2.27% 

50.89% 

100.00% 

Foreign Currency Risk: The City's Investment Policy for the Pension Plan does not explicitly address foreign currency 
risk. The investment policy specifies the market sectors of the investments and the benchmark for each sector. 
Individual money managers are hired to manage each sector and are evaluated on their perfonnance against that 
benchmark. TIle individual money managers evaluate risk in their selection of securities to hold in their portfolios. 

The table below shows the Foreign Currency Risk for the City's Pension Plan (in thousands): 

Exen.ure J'erctlltag:e 

us Donar 11 1,1'19,959 90.32% 

Ellro Currency 45,423 3.48% 

Japanese Yell 23,489 1.80% 

P ollnd St~rhng 25,936 1.99% 

Hong Kong Dollar 7,085 0.54% 

Swiss Franc 13,761 105% 

A llstra lian Dollar 4.480 0.34% 

Canadian Dollar II 0_00% 

South Korean Won 1,828 0.14% 

Norwegian Krone 1,056 0.08'% 

Singapore Dollar 413 0.03% 

Brazilian Real 386 0.Q3% 

l'ollsh Zl()ty 6 0.00% 

IHe,1i Shekel 659 0_05% 

Indonesian Rupiah 451 0.04% 

Swedish Krona 269 0.02% 

DallllJj Krone 933 0.07% 

Turki,h Lira 4 0.00% 

1\1 allysion Ringgit 93 0_01% 

Me~i<;an Peso 108 0_01% 

Now T niw on Dollar 0.00% 

rOUI $ 1 ,306,350 100.00% 
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NOTE IV (CONTINUED) 

Interest Rate Risk: The City of Tallahassee '8 Investment Policy for the Pension Plan does not explicitly address interest rate 
risk. The inve!>1ment policy specifies the market sectors ofthe investments and the benchmark for each sector. Individual 
money managers are hired to manage each sector and evaluated on theirperforrnance against that benchmark. The individual 
money managers evaluate risk in their selection of securities to hold in their portfolios. 

Interest Rate Risk: The City of Tallahassee held the following investments for its pension funds as of 
September 30, 2013 (in thousands): 

Invcstment TYJle FaJrVll)ue Less thlln 1 Year 1-5 Years 6 -10 Years 10+ Years 
A sset Backed $ 64,874 $ .$ 525 $ 10,584 $ 53,765 
Corporate Bonds 30,331 6,274 13,994 5,L&4 4,879 
Muncipal 3,527 1.150 1,239 1,138 
US Agency 13,842 2,072 9,542 1,585 643 
US Treasury 15,701 4,]22 11,579 
Commingled t52,097 
Cash and Equil'lllcnlS 18,520 18,520 _ 

Total $ 298&2L S 30,988 .$ 36,790_ ~ 18,592 $ 60,425 

B. SECURITIES LENDING TRANSACTIONS 

In accordance with Section 51 of the City Charter, the City Treasurer-Clerk 01' his designee may authorize investment 
transactions that he considers prudent. Accordingly, the City participates in securities lending transactions via a Securities 
Lending Agreement with Deutsche Bank AG, New York BFdllCh (Bank) that authorizes the banking institution to lend the 
City's securities to approved broker-dealers and banks in order to generate additional income. Gross income from 
securities lending transactions and the fees paid to the Bank are reported in the City's statements. Assets and 
liabilities include the value of the collateral held. 

During the fiscal year ended September 30,2013. the Bank loaned, at the direction of the City's Treasurer-Clerk, 
securities and received cash, securities issued or guaranteed by the United States government, and irrevocable bank 
letters of credit as col1ateral. The Bank did not have the ability to pledge or sell collateml securities delivered absent a 
borrower default. Bon'Owers were required to deliver cash collateral for each loan equal to at least 100% ofthe market 
value of the loaned securities or U.S. Government Securities equal to 102% of the market value of the securities. 

There are no restrictions on the amount of securities that may be loaned. The Agreement requires the Bank to 
indemnify the City for losses attributable to violations by the Bank of the Standard of Care set out in the Agreement. 
There were no such violations during the fiscal year ended September 30, 2013. Moreover, there were no losses during the 
fiscal year ended September 30, 2013 resulting from a default of any borrower. 
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NOTE IV (CONTINUED) 

Dilling the fiscaJ year ended September 30, 2013, the City and each borrower maintained the right to tenninate all securities 
lending transactions on demand. The cash collateral received on each loan of securities together with the cash 
collateral of other qualified tax-exempt plan lenders were invested in a collective investment pool with the Bank. The 
average duration ofilie investment pool as of September 30,2013 was 1.9 days with an average weighted maturity of 
284 days. Because the loans are temlinable at will, their duration did not genetaUy match the duration of the investmentq 
made with the cash collateral. On September 30,2013, the City had no credit risk exposure to borrowers. 

As of September 30,2013, for the City's pension fund, the collateral held and the market value of securities on loan 
were $49,530,000 and $48,462,000, respectively; for the City's non-pension funds, the collateral held and the market 
value of securities on loan were $58,849,000 and $57,686,000 respectively. 

A summary of the fair market value ofthe securities on loan as of September 30, 2013 follows: 

Corporate Bonds 
Common Stock 
U.S. Government Treasury Notes 

C. RECEIVABLES 

Pension Fund 
$ 675,000 

37,790,000 
9,997,000 

~48,462,000 

Non-Pension 
Fund 

$ 7,255,000 

50,431,000 
$ 57,686,000 

1. Pl{OPERTY TAXES - Under Florida law, the assessment of all properties and the collection of all county, municipal 
and school board property taxes are consolidated in the offices of the Leon County Property Appraiser and the 
Leon County Tax Collector. The laws of the State regulating tax assessment are also designed to ensure consistent 
property taxes at a rate of up to 10 mills. The millage rate assessed by the City for the fiscal year ended September 
30,2013 was 3.7000. 

All property is assessed by the county according to its fair market value on January I of each year. Each assessment 
roll is submitted to the Executive Director of the State Department of Revenue for review to determine if the rolls 
meet all of the appropriate requirements of State Statutes. 

The current year taxes for the fiscal year, beginning October 1> are billed in the month of November and are due no 
later than March 31. On April 1, all unpaid amounts become delinquent and are subject to interest and penalties. 

Discounts are allowed for early payment at the rate of 4% in the month of November, 3% in the month of December, 
2% in the month of January and 1 % in the month of February. The taxes paid in March are without discount. 
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Delinquent taxes on real property bear interest of 18% per year. On or prior to June 1 following the t:'LX year, 
certificates are sold for all delinquent ta.xes on rcal property. After sale, tax ccrti ficates bear interest of 18% per yem' 
or at any lower rate bid by the buyer. 

Application for a tax deed 011 any unredeemed tax certificates may be made by the certificate holder after a period of 
two years. Delinquent taxes all personal property bear interest of J 8% per year unt; t the tax is satisfied either by 
seizure and sale of the property or by the seven year statute of limitations. 

The City Tax Calendar is as follows: Valuation Datc: January J; Levy Date: November 1; Due Date: March 31) 
Succeeding Year; and Lien Date: Aprill, Succeeding Year. 

2. AIRPORT FUND'S LEASING OPERATIONS - The Airpol't Fund's leasing operations consist principally ofleasing land 
and buildings under operating leases to airlines, rental cal' agencies and other commercial enterprises. Original 
lease terms val)' from one to fifty years and require, in most cases, that leasehold improvements be contributed to 
the City at lease termination. 

The following is a schedule, by years, of minimum future rentals on noncancelable operating leases of the Airport 
Fund as of September 30, 2013 (in thousands); 

Years ending September 3g.!_~~ __ 

2014......................................... $ 2,679 
201S ............... ,......................... 1,398 

2016 ...................................... ,.. 788 

2017......................... ................ 763 
2018......................................... 771 
2019-2023................................. 4,0'f7 
2024-2028............. .......... .......... 4,052 
2029-2033................................ 3,608 

2034·2038............. .................... 3,567 
2039-2043....... ...... .............. ...... 1,229 

Thorcafter................................ 4,467 
$ 27,399 

Total minimum future rentals do not include contingent rentals that may be realized under certain leases that 
require additional rent if the tenant's gross revenues exceed stipulated minimums. Contingent rentals for the 
fiscal year ended September 30,2013 anl0uuted to $219, l34. 
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In October 1989, the City entered into fifteen-year lease and use agreements with its major airline tenants, (the 
signatory airline agreements), On October 21,2004, the Signatory Airline representing the majority in interest ("MIl") 
of the airlines agreed to and signed the 'First Amendment to Airline-Airport Use and Lease Agreement' that among 
other things extended the term of the Signatory Airline Agreements to September 30, 2009. The amendment added 
provisions for 'affiliate airline(s)' of signatoI)' airlines to participate in the signataI)' airline fees and charges, provided 
that such affiliate airline(s) will have primary obligation for payment of such charges and fees with the signatory 
airlines becomingjointly and severally liable fOl' payment of all fees and charges for use of the airport by such affiliate. 
The amendment also increases the distribution of Remaining Funds for the Prepaid Fees Credit from 50% to 60% and 
eliminates required deposits to the Signatory Airline Capital Account. On September 11,2008, the Signatory Airline 
representing "MIl" of the airlines agreed to and signed the 'Second Amendment to Airline-Airport Use and Lease 
Agreement' that among other things extended the term of the agreements to September 30, 2014. During 2008. the 
AffiIiateAirlineAirport Use Agreements were amended to reflect that the Signatory Airline is responsible for paying all 
fees and charges incurred by its aftiliate airl iues. 

The agreement as amended, requires that landing fees and tenninal rentals be reviewed annually and adjusted so that 
the total revenues of tIle Airport System are sufficient to meet the Airport Fund's requirements as determined by the 
signatoI)' airline agreements. Sixty percent (60%) ofFllnds Remaining shall be apportioned to Prepaid Fees Credit: 
and forty percent (40%) to the Airport System Capital Account. Settlement provisions under the amended agreement 
provides for a recalculation of rates for rentals, fees and charges for the preceding Fiscal Year. Upon detelmination of 
any difference between the actual rentals, fees and charges paid by Signatory Airlines during the preceding Fiscal Year 
and the rentals, fees, and charges that would have been paid by Signatory Airlines using said recalculated rates, the 
City shall return to the airline the amount of such difference in the event of an overpayment and, in the event of an 
underpayment, apply such difference to the Prepaid Fees Credit for the next Fiscal Year. 
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D. CAPITALASSETS 

Capital asset activity for the fiscal year ended September 30, 2013 was as follows (in thousands): 

Primary Government 

Beginning Balance 
As R ostated lncreasea Dec re as e s 

Governmc)!ltai Activities 
Non-Depreciable Assets: 

Laud ... , .. , ........ .. ,.,. .... ,.. $ 356,737 $ 10,229 $ (B,5/4) 

C oustruction in Progrcu ...... 84,696 34,020 (14,696 ) 

Depreciable Assets: 
Buildings ... .,', ............. ......... , ... -- ..... 114,014 11 
EquipmcnL. .................................. 39,608 1,355 (995) 
Improvcm cots other than buildings .... 12.-\16 142 
Infrastructure ..... " ................ , ..... , ... 798,512 11.298 (3,474) 
rntangibks ...................................... 14 

1,405,997 57,055 (27,679) 

L ~ss accumulated depredation for: 
Buildings ....... ...... " .. , ............ ,', .. , ..... (55,]26) (3,298 ) 
EquJpment.. ..................................... (32,433) (1,909) 635 
Improvements other thaD building ...... (5,389) (271 ) 

Infra structurc ............ ... ,."" ...... ", ... , (4Q2,230) (26,401) 
Intll.llgibles. ... " .... " .... . ... " ........ ", (3) (I) 

(495,181 L (31,8801. 635 

Governmental A ctivities capital assets, net S 910,816 S 25 1175 S (27,O44l 

B us;ness·type A c liv itie s 
N on-D epredable Assets: 

Land ........................... ...... ,. ...... " $ 124,125 :. l,gS3 $ (2.453 ) 
Construction in Progress ................... 341,00 I 13:2 ,976 (108,520) 

Depreciable A ssels: 
Buildings ................. ••• T ......... • •• 119,583 66,594 
Equipment. .. , ................................... 742,881 214,813 (152.654 ) 
1m provolllents other than buildings ..... 14,501 17,394 
I nfr35fTuc ture ........ ........... " .. .... " .. 1,011,722 4,541 (53,324) 
luta ngibles ... ,,, .. , ... .. .. " ......... 122,291 15,267 

2,482,104_ _.-±i:!.AiL 13 16 ,9511 

1-015 accumulated depreciation for: 
B \lildings .... . ........ " .. , ..... (56,740) (5,601) 
Equjpment.. ..... , ........ " .. . ... " ....... ". (3g3,523) (118,337) 21.280 
Improvements other than buildings ..... (6.627) (2,191 ) 
Infra$lru¢ t!lre .. .... , ... , ........... -, ..... , .... (387,271) (20.714) 64 
Intaugibles .......... •• p .......... f62 ,4 2 01 (4. IO Il 

(896,581) (80,944l 21,344 

Business-type AcHvities, net ...!.."".,,. I:S85·1}3_ S 3LP:!,4 •• ..}~(:l.2 5 ,6 07) 
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Ending B dance 

$ 358,452 
$ 104,020 

114.025 
39,968 
12,558 

806,336 
14 

1.435,373 

(58,424 ) 
(33,701) 

(5,660) 
(428,631) 

!4} 
(526,426) 

.J. 908
1
947 

:s 124,555 
$ 371,457 

J 86,177 
S05,040 

31,895 
962,939 
137,55& 

2,61~ 

(62,341) 
(410,5BO) 

(8.818) 
(407,921) 

(66,521) 
(956,181) 

$ 1.663.442 •• 



CITY OF TALLAHASSEE, .FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTINUED) 

Depreciation expense was chru'ged to functions/programs of the primary government as follows (in thousands): 

GOVERNMENTAL ACTIVITIES: 
General Government. ... , ............... , ........ , ... ... ... .. $ 
Public Safety ..... ' ...... '" ..... , ....... " .................. .. 
Transportation ...... '" .. , ....... " .............. , ....... " ... 
Human Services ............................................. . 
Economic Development ............... '" ......... '" .. , ... . 
Physical Environment ..................................... .. 
Culture and Recreation ............ '" ." .................. .. 
General Infrastructure ............... '" ........ , ........... . 
Capital Assets held by the governmental type internal 
service funds are charged to the various functions based 

1,267 
787 
882 
145 
369 

8 
974 

26,413 

011 their usage of assets... ...... ... .. ....... ... .... 779 
Total depreciation expense-governmental activities """",$ ~ __ 3=1"",6_2_4 ... 

BUSINESS-TYPE ACTIVITIES: 
Electric... ......... ............... .................. ...... ..... $ 
Gas .......................................................... .. 
Sewer ....................................................... .. 
Water ......................................................... . 
Airport. ......................... , ............................ .. 
Star Metro ................................................... . 
Solid. Waste ................................................. .. 
Golf .......................................................... .. 
Stormwater Management. ....... , ...... '" '" ............ .. 
Fire Services .......................... , ................. , ... .. 
Capital Assets held by the governmental type internal 
service funds are charged to the various functions based 

32,63 t 
1,808 

12,971 
3,883 
3,8&2 
2,381 

98 
203 

),012 
918 

on their usage of assets... ... ... ... ... ... ... ... ... . 6,773 

Total depreciation expense-business-type activities ",;;;,,$ ===6;:;,;6;;,<;,5;,;6;,;;0= 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTlNUED) 

Interest incurred during long-tenn construction projects is included as part oftbe capitalized value of the assets 
constructed. Interest costs incuned in proprietruy funds consisted of the following at September 30, 2013 
(in thousands): 

E~c1re Water Sewer Gas ----
Total interest cost incurred $ 30,403 $ 3,646 $ 13,473 $ 1,203 
Decrease as a result of capitalizing interest as a cost of constructbn (11{t60) (I,48l} (9,348} {l14} 
Interest charged to operations $ 18'!~:E, $ 2,165 $ .. 4,125 $ 1,089 

= ~.~~ .~ --
The interest costs capitaJi7.ed above are netted with the interest earned on the bond proceeds to arrive at t.he net amount of interest 
capitalizrd. Capitalized interest in the ~tary funds consisted of the folbwing at September 30, 2013 (in thousands): 

Interest expense incurred during constmctbn and capitaIm::d 
Interest earned on bond proceeds 
N ct interest capitalized 

$ 11,460 
(82) 

11,378 

$ 1,481 
(279) 

-1 .... (,202 

.$ 9,348 $ 
(380) 

114 

$. 8)968 _$~~!!L 

E. JNTERFUNDRECE1VARLES,PAYABLES,lNTRAGOVERNMENTALCHARGES,ANDTRANSFERS 

1. lNn:RFtJND RECEIVABLESIPAYABLES -At September 30,2013, Interfund Receivables andPayables are as follows 
(in thousands): 

Fund Due From Due To Advance To Advance From 

GeneraL ............................. $ 66 1,080 1,192 

Electric ............................... 3,490 500 8,705 

Gn& ..................................... 5,479 

Waler ................................. 
Sewer ................................. 

Airport ............................... 296 
Slormwalc:r ......................... 178 

N onfilajor governmental ....... 14,074 1,758 

Nonmajor business-type ....... 9 1,030 

Internal service funds ........... 76 3,49!~ 2,628 

s 3,566 .L 3,566 S 
·tn 

18,460 $ 18,460 
"'"' 

$5,324,000 of the interfund receivables and payables balances represent amounts remaining from loans to fund 
operations. $16,702,000 of these balances represent amounts loaned for capital funding. 

-77 -



CITY OF TALLAHASSEE t FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTINUED) 

2. INTRAGOVERNMENTAL CHARGES - Certain functions of the City of a general and administrative nature are ac
counted for in internal service funds. The costs accumulated in these funds are allocated to the various funds 
benefited by the services via cbarges, which are recorded as charges for services in the internal service funds and 
expenses 01' expenditures in the benefited funds, 

Such costs allocated to tIle funds for the year ended September 30, 2013 are as follows (in thousands): 

Generlll"" , ........... ,,", .. ,,"'" ........ ".," , .. ,. 

Electric ... , .. ", .. , .. , .. , ..... "' ........ ,, .. , ....... .. 

Oas,,, .. ,,,.,, ... ' .. ",," ... , .................. " .... . 

Sewer ... """"" .... 
Water .......... ", ....... .. 
Airport." ...... " .. , ............ " .. 

Stormwater management .......... , .... . 

Nonmajor business type ........ " .. " ...... . 

Nonmajor governmental type ..... .. 

Fiduciary type .... , ... , ... , ................. , ........ . 

fnlerna! se\'vice type." ................ .. 

$ 

$ 

17,620 
17,729 

1 ,997 

4,841 

5,350 
1,242 

2,744 
12,351 

733 
1,043 
5,932 

71,~E_ 

3.00ERFUND TRANSFERS - At September 30, 2013, Tnterfund Transfers arc as follows (in thousands) 

Transfers lrI 

NOIJII1ajor Norullajor 1./lJerunl 
~ncral Electric Sewer _ W8~L- Stormw!l~ Governmonlal nusiness·~ Service Fund. 

{j,;neral $ $ 63 S 5 .$ 5 S ]0 .$ 6,846 $ 9,614 $ II 

Electric 23.953 124 311 

Ga. 2,531 27 .56 

Sewer 4,126 24 93 
~ Water 3,174 16 149 0 
~ Airport 1.083 
~ 
" Stoonwatcr 361 30 e 
'"' Noomajor 

governmental 1,303 4,500 25 760 

NOllIllajor 
business.-type 1,826 151 54 

Inlemal scn'ice 3,821 1,787 345 $ 
-~- ----

Total .$ 41.095 $ 1,850 S 5 $ S $ IO $ 12,063 .$ lO,n2 $ 1,439 

$ 

S 

lnterfund transfers are primarily for operations, capital projects funding and governmental fund debt service. 
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16,554 

24,388 

2,614 

4,243 

3,339 

1,0&3 

391 

6,588 

2,o:n 
5,953 

67,[89 



CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTINUED) 

F: LEASE COMMITMENTS 

O:rEUATING - The City has entered into operating leases for buildings and equipment. The leases are for one to three 
years, expiring in 2014 through 2016. Total rent expenses incurred by the City for the year ended 
September 3 0, 2013, was $1,062,411. The remaining future minimum lease obligations aro as follows (in thousands): 

Year Ending Sept. 30 

2014............................... $ 169 
2015............................... 164 
2016............................... 59 

Total............................ $ 392 

G. LONG-TERM DEBT 

1. The following is a summary oftbe changes in Long-Term Debt for the year ended September 30,2013 
(in thousands): 

Beginning Due Within 
Balance Additions Reductions Endin(Ll3alance One Year 

Govenmlental Activities: 
General Revenue Bonds ..................... $ 90,475 .$ 49,165 .$ 67,840 $ 71.800 $ 6,050 
Compensated Absences ..................... 9,814 6,402 6,571 9,645 6,402 
OPEB Obligation .............................. 2,500 1,996 1996 2.500 

Total Governmental-Type Debt 102.789 57,563 76.40? 83,9·15 11..452 

Business-Type Activities: 
Energy System·· 1998 A ..................... 14,950 4,730 10,220 4,980 
Energy System Refunding 2001.. .......... 11,345 1,140 3,205 1,200 
Energy System 2005 ............................ 116,345 2,940 113,405 3,065 
Energy System 200? ........................... 190,860 2.725 !81U35 2,865 
Energy System 2010 ............................ 77,845 77,845 
Energy System 20LOA ......................... 42,860 195 42,665 205 
Energy System 2010B .......................... 122,280 122,280 
Energy System 2010C" ........................ 34,440 1.095 33,345 1.145 
Energy System 2011... ......................... 3,431 21 3.410 22 
Airport Refunding 2004 ........................ 92S 925 
CURSB 2001 ...................................... 12.110 1,260 10,850 1,330 
CURSB2005 ...................................... 21,950 3,140 18,810 3,265 
CURSB200? ..................................... 159,340 1,865 151,475 1,935 
CURSB 2010A ................................... 1[7,015 m,OlS 
CURSB 201013 .................................... 25,820 25,820 
Compensated Absences ....................... 1l,499 8,341 8.135 11,705 8,341 
AMI Loan Payable .............................. 35,706 2374 33,332 2,470 

TotalBusiness':Cype Debt 991,721 8,341 30,545 969,517 30,&23 

Total LQng-Term Debt $ 1,094~IO $ 65,904- $ 106.952 $ 1,053,462 $ 43,275 

For governmental activities, claims and judgements and compensated absences are generally liquidated by the General 
Fund. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30,2013 

NOTE IV (CONTINUED) 

$128,920,000 Energy System Revenue Bonds - Series 2005, due in annual 
installments ranging from $2,715,000 to $8,140,000 ending 011 October 1, 2035, 
interest rates at 3.50% to 5.00% depending on maturity date. Bonds are payable 
and secured by a lien on and pledge ofcel'tain funds provided by the 1998 
General Resolution which includes net revenues of the City'S Energy syslem. 

$203,230,000 Energy System Revenue Bonds. Series 2007, due in annual 
installments ranging from $670,000 to $19,275,000 ending on 0 ctober 1,2037, 
interest rates at 4.00% to 5.00% dcpending on maturity date. Bonds are payable 
and secured by a lien on and pledge of certain funds provided by the 1998 
General Resolution which includes net revcnues of the City's Energy system. 

$77,845,000 Energy System Refunding Revenue Bonds - Series 2010, due in 
annual installments ranging from $2,005,000 to $14,225,000 ending on October 
1,2028, interest rates at 3.0% to 5.0% depending upon maturity date. Bond.s are 
payable and secured by a lien on and pledge of certain funds provided by the 
1998 General Resolution which includes net revenues of the City's Energy 
System. 

$43,245,000 Energy System Refunding Revenue Bonds - Series 2010A, due in 
annual installments ranging from $195,000 to $8,825,000 ending on October I, 
2026, interest rates at 2.0% to 4.0% depending upon maturity date. Bonds are 
payable and secured by a lien on and pledge of certain funds provided by the 
1998 General Resolution which includes net revenues of the City's Energy 
System. 

$122,280,000 Energy System Revenue Bonds - Series 2010B, due in annual 
installments ranging from $930,000 to $32,445,000 ending on October 1,2040, 
interest rate at 5.969%. Bonds are payable and sec.ured by a lien on and pledge 
ofcertain funds provided by the 1998 General Resolution which includes lIet 
revenues of the City's Energy System. 

$35,485,000 Energy System Revenue Bonds - Series 2010C, due in annual 
installments ranging from $900,000 to $4,040,000 ending on October 1, 2029. 
interest rates at 4.0% to 5.0% depending on maturity date. Bouds are payable 
and secured by a lien on and pledge ofcertaill funds provided by the 1998 
General Resolution which includes net revenues of the City'S Energy System. 

$3,440,000 Energy System Refunding Revenue Bonds -- Series 2011, due in 
annual installm en t8 ranging from $9,000 to $1,142,000 end lng on 0 c to b er I, 
2019, interest rate at 2.37%. Bonds are payable and secured by a lien on and 
pledge of certain funds provided by the 1998 General Resolution which includes 
net reventleS of the City's Energy System. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTINUED) 

$23,900,000 Consolidated Utility System Refunding Revenue Bonds - Series 
200 I, due in annual installments ranging from $1,195,000 to $2,110,000 ending 
on October 1, 2019, interest rates at 4.50% to 5.50% depending on maturity 
date. Bonds are payable and secured by a lien on and pledge of certain ftmds 
provided by Resolution, net revenues of the City's Utility System (consisting of 
the City's water and sewer systems) and the gross revenues of the City's 
Stormwater Drainage System. 

$36,110,000 Consolidated Utility Systems Refunding Revenue Bonds - Series 
2005, due in annual installments ranging from $3,025,000 to $3,265,000 ending 
on October 1,2014 and ranging from $1,105,000 to $1,785,000 from October 1, 
2020 to October 1, 2030, interest rates at 3.25% to 5.00% depending OIl maturity 
date. Bonds are payable and secured by a lien on and pledge of certain funds 
provided by Resolution, net revenues of the City's Utility System (consisting of 
the City's water and sewer systems) and the gross revenues of the City's 
Stormwater Drainage System. 

$164,460,000 Consolidated Utility Systems Revenue Bonds - Series 2007, due 
in annual installments ranging from $1,790,000 to $10,910,000 ending on 
October 1, 2037, interest rates of 4.00% to 5.00% depending on maturity date. 
Bonds are payable and secured by a lien on and pledge of certain funds 
provided by Resolution, /let revenues of the City's Utility System (consisting of 
the City's Water and Stormwater Drainage System). 

$117,015,000 Consolidated Utility Systems Revenue Bonds - Series 2010A, due 
in annual instaUments ranging from $3,415,000 to $20,010,000 end ing on 
October 1,2040, interest rates at 5.068% to 5.218% depending upon maturity 
date. Bonds are payable and secured by a lien 011 and pledge of certain funds 
provided by Resolution and the !let revenues of the City's Utility System 
(consisting of the City's water and sewer systems). 

$25,820,000 Consolidated Utility Systems Revenue Bonds - Series 2010B, due 
in annual installments ranging from $1,120,000 to $3,255,000 ending on October 
1,2026, interest rates at 2.0% to 5.0% depend ing upon maturity date. Bonds are 
payab Ie and secured by a lien on and p ledge of certain funds provided by 
Resolution and the net revenues ofthe City's Utility System (consisting oftbe 
City's water and sewer systems). 

10,850 

18,810 

157,475 

117,015 

25,820 

Total Proprietary Revenue Bonds 924,480 
Total Bonds Payable .;;$==~9=9=6~,2;;.;8;..;0_ 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCW.J STATEMENTS 
September 30,2013 

NOTE IV (CONTINUED) 

3. DEFEASED DEBT - On November 27, 2012, the City defeased and refunded Oll an advance basis all of the 
City's outstanding $86,210,000 original aggregate principal amount of the Capital Bonds, Series 2004. As a result of 
this defeasance, the City reduced its total debt service requirements by $10,148,014 which resulted in an economic 
gain of$7,291,45L 

4. IJEGAL DEBT MARGIN - The City of Tallahassee ha..<; no general obligation debt outstanding; the amount of general 
obligation debt the City can issue is limited by City Charter, as outlined below (in tbousands): 

TAXABLE ASSESSED VALUE....................................... $ 8/808.2~ 

Debt Limit - 20 Percent of Assessed Value................. ,j. 1,761,645 

5. CONDUIT DEnT OBLlGATIONS - From time to time, the City ha..:; acted as a conduit for the issuance of bonds for 
non-profit organizations for the acquisition, construction, and improvement of housing. educational, and medical 
fc'lCilities deemed to he in the public interest, and has issued Industrial Revenue bonds to provide fmaneial assistance 
to private-sector entities for the acquisition and construction of industrial and commercial faeil ities dccmcd to be in 
the public interest. The bonds are secured by the property financed and are payable solely from payments received 
on the underlying loans. Upon repayment oHhe bonds, ownership ofthe acquired facilities transfers to the private
sector entity scrved by the bond issuance. Neither the City. the State, nor ally political subdivision thereof is obligated 
in any manner for repayment of the bonds. 

• As of September 30, 2013. there were four series of Health Facilities Revenue Refunding Bonds outstanding. 
The original issue amountstotaJed $161.4 million and the out<>tanding balance is $112,265,000, 

• As of September 30, 2013. there was one Florida State University School Lease Revenue Bond outstanding. 
The original issue amount totaled $18.1 million and the outstanding balance is $15,581,853. 

• As of September 30,2013, there was one Industrial Revenue Bond out.standing. The original issue 
amount totaled totaled $5.4 million and the outstanding balance is $5,395,284. 
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CITY OF TALLAHASSEE, FI,ORIDA 

NOTES TO FlNANCIAL STATEMENTS 
September 30, 2013 

NOTE IV (CONTINUED) 

6. AMI LOAN PROGnAM 

On December 27,2007, the City entered into a loan with the Bank of America Capital Corp to provide $35,500,000 of 
financing to fund the City's Smart Metering program. The loan is due in semi-annual installments ranging from 
$1,083,000 to $1,633,000 ending on June 27, 2024, bearing interest at 3.9459%. Additionally, on September 25, 
2010, the City entered into a supplemental loan for additional funding ofthe Smart Metering program in the amount of 
$4,700,000. The loan is due in semi-annual installments ranging from $139,000 to $219,000 ending on Jlme 27, 
2024, bearing il1terest at 4.59%. Both loans are payable and secured by the Smatt Energy Metering and Management 
System, consisting of meters and communication devices. 

7. SCHEDULE OI<' DEnT SERVICE REQUlREI\1ENTS, FOR ALL OUTSTANDlNG DEBT INCUJDJNG PRINCIPAl, AND INTEREST 

(~overnIUental Actlvltes BttSiness - Ty~e Activities 
Y Coar ending Total Debt 

September 30 Principal tntcrc st Principal Interest Service 

2014 $ 6.050 $ 3,052 5: 22,482 $ 41,779 $ 79,363 
2015 6,245 2,851 23,425 46,711 79,232 

2016 6.485 2,613 24,497 45,636 79,231 

2011 5,380 2,366 25,652 44,480 78,378 

2018 5.865 2,135 26,188 43,343 78,131 
2019-2023 30,380 6,'143 154,098 196,825 387,746 
2024-2028 9.120 971 176,530 159,118 345,739 

2029-2033 1.775 100 177,815 115,956 295,646 
2034-2038 223,485 66,287 289,172 

2039-2041 103.040 8,835 Ill,S75 

Totals $ 11,800 S 20,531 $ 957,812 :£ 774,970 $ 1,825.113 

II. NETPOSmON 

The business-type Fund Financial Statements utilize a net position presentation. Net position is categorize.d. as 
invested in capital assets (net of related debt), restricted or unrestricted. 

1. INVESTMENT IN CAPITAL AsSE'l'S (net of related debt) is intended to reflect the portion of net position associated 
with non-liquid, capital assets less outstanding capital asset related debt. Related debt includes the outstanding 
balances of any bonds, mortgages, notes, or other borrowings attributable to the acquisition, construction, or improvement 
of capital assets ofthe City. 

2. RESTRICTED As.. .. ETS are subject to constraints that arc either (a) c1'.iernally imposed by creditors (such as debt 
covenants). grantors, contributors, or laws or regulations of other governments or (b) imposed by law through 
constitutional provisions or enabling legislation. 

3. U NRESTRlCTED ASSETS are the portion of net postion that are neither invested in capital assets nor restricted for use 
by a third party. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30,2013 

NOTE IV (CONTINUED) 

The net position shown in Government-wide fund financial statement') were changed beginning in FY20 11 to 
comply with GASB 54, "Fund Balance Reporting and Governmental Fund Type Definitions". The details of net 
position presentation are explained in Note IV. I. "Fund Balance" below. 

I. FUND BALANCE 

The City classifies governmental fund balances as follows: 

Non-spendable Fund Balance - includes fund balance amounts that cannot be spent either because it is a) not in a 
spendable form, such as inventory or b) because it is legally or contractually required to be maintained intact. 

Spendable Flmd Balance 

• Restricted - ftmd balance amounts constrained for specific purposes that are externally imposed by providers, 
such as creditors, or amounts constrained due to constitutional provisions or enabling legislation. 

• Conunitted - fund balance amounts constrained for specific purposes that are internally imposed by the City 
Conunission. 

• Assigned - spendable fund balance amounts transfened from committed TImds into projects or other funds 
under the control of the department budgeted to re<;eive the committed funds. Budgetary control is establ ished 
within each ftmd and department. The City Manager or designee may transfer amounts between funds by 
department. These transfers are not specifically approved by the City Commission. 

• Unassigned - residual positive fund balance within the General Fund that wa') not classified within the categories 
defined above. Unassigned fund balance may also include negative balances for any governmental fund if 
expenditures exceed amounts restricted, committed, or assigned for those specific purposes. 

The City spends restricted ammmts first when both restricted and unrestricted fund balance is available unless there 
are legal dOCltnlentslcontracts that prohibit doing this, such as grant agreement'l requiring dollar for dollar spending. 
Additionally, the City would first use comm itted, then assigned, and lastly unassigned amounts of unrestricted fund 
balance when expenditures are made. 

The City Commission has established an emergency reserve policy and fund, referred to as the Deficiencies Fund, 
in order to meet tmforeseen expendih.res. The target amount per the policy is a maximum level oftwo (2) months of 
general government operating expenditures of the ensuing fiscal year's operating budget. Use of the Deficiencies 
Fund requires approval by the City Commission. The Deficiencies Fund is contained as a separate sub-fund within 
the General Fund and the balance is classified as committed fund balance within the General Fund. 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FlNANCIAL STATEMENTS 
September 30,2013 

NOTE IV (CONTINUED) 

A schedule of City fund balances is provided below: 

FUND BALANCES 
Non-spendable ....................... . 

Inventory ....... " .................... . $ 

Notes Receivable ............... . 
FMV Cash ........................... . 
Total Non-Spendable ........ .. 

Restricted for: 
Debt Service ...................... .. 
General Government.. .... " .. 
Public Sa.fety ..................... .. 
Transportation .................... . 
Human Services ................ .. 
Economic EnvironmenL ... 
Physical Environment ...... .. 
Culture and Recrention .... .. 
Total Restricted ................ .. 

Committed to: 
General Government.. ...... .. 
Public Sofety ..................... .. 
Transportation .................... . 
Human Serv1.ces ................ .. 
Econom ic Environment. .. .. 
Physical Environment.. .... .. 
Culture and Recreation ..... . 
Total Committed ............... .. 

Assigned to: 
General Govcrnment.. ...... .. 
Public Sufety ..................... .. 
Transportation .................... . 
Hum an Services ................. . 
Econom ic Envirooment.. ... 
Physical Environment ...... .. 
Culture and Recreation .... .. 
Total Assigned .................. .. 

Total Fund Balances ......... .. 

Comm unity Total 

RedevelQpment 
Agency 

Other 

296 $ $ 

404 
700 

20,S 52 

20,552 

710 
134 
372 
249 

98 
128 

SO 
1,741 

1.575 

$ 

422 
14 790 

1 ,212 

783 
1,925 
6,052 

13,475 
171 

6,572 190 

358 
6,572 ___ 22,954 

6,586 
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821 
15.4 90 

124 
822 

3,325 
5,719 

26 
26,627 

2,101 
34 

2,136 

(l,073) 

$ 

Total 

296 
422 

1,208 
I ,926 

783 
1,925 
6,052 

13,475 
171 

6,762 

358 
29,526 

21,373 
15,490 

424 
822 

3,325 
5,719 

26 
47,179 

2,811 
168 

373 
249 

98 
128 

3,877 

502 
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CITY OF TALLAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30,2013 

NOTE V - OTHER INFORMATION 

A. OUTSTANDING CONfRACTS 

The City has outstanding conunitments on various contracts for construction and other projects. These commitments; 
as of September 30, 2013, in the respective funds are as follows (in thousands): 

GeneraIFund .. ",,, ........................ ,, $ 1,325 
Electric ................. , ........ ,................ 33,780 
Gas ................ , .......... , .................... , 891 
Sewer ..... , , ..... ' .. ,." ...... '" .......... , .... .. 20)09 
Stormwatcr Management...... ........... 6,245 
Water, ........ , ....... ,., ......... ,............... 5,321 
Airport.. ........... , ....................... ,...... 2,776 
Nonmajor GovernmentaL."............ 9,316 
N onmajor Enterprise.. 2,473 
Internal Service Funds." ............. "... 9,245 
eRA .......... , ................................. 1,538 

TotaL ..... "..... $ 93,219 

Long-telm purchase contract obligations for the purchase of gas and energy are disclosed in Note V.F. Long-term 
contracts are not included in the above outstanding commitment balances. 

B. RISK MANAGEMENT PROGRAM 

The Risk Management program provides coverage for Workers' Compensation by self-insuring primalY losses up 
to $1 million and losses above that amount are insured throogh an excess policy. General liability, automobile and 
employment liability are totally self-insured. General and automobile liability losses are statutodly limited by 
sovereign immunity of$1 00,000 per persoll and $200,000 per accident. Settlement amounts in workers' compensation 
claims have not exceeded the self-insured retention in the past three years. The Risk Management program is also 
responsible for the purchase of certain other coverages including airport liability coverage. The City's buildings 
and contents are covered by an all-risk. blanket program with varying deductibles. Statntory death benefits for 
police and firefighters are also purchased and such policy pays pursuant to the benefits specified by state law. The 
Risk Management Fund, which is classified as an Internal Service Fund, is responsible for collecting premiums 
from all of tIle departments for both self·insured and conunercial programs, paying claim settlements 01\ self
insured claims and procuring commercial insurance. Claims settlements and loss expenses are reserved for the 
expected value of the known losses and also for estimated incurred but not reported losses (lBNRs). The Risk 
Management program also provides Employment Practice Liability such as allegations of race, gender and other 
dis~rimination or disparate treatment allegations. This exposure is also self-insured. 

Annually, as of August 31 and extrapolated to September 30, the program has a third party actuary review the claim 
history for all claim years for which open self~insurance claims are outstanding. The actuary projects the ultimate 
claim payment obligation (including the lBNRs) for each year's claim experience and projects the new year's probable 
loss fimd cost and a discounted alternative. The City elected to establish the liability at the discounted value (3.5%). 
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CITY OF TAl,LAHASSEE, FLORIDA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE V (CONTINUED) 

Employee health insurance is provided through two programs. Employees may choose a health maintenance 
organization, or a traditional insurance program. For both options, the City pays a premium and retains no additional 
liability. 

Changes in the balances of self-insured claims for the year ended September 30, 2013 are as follows 
(in thousands): 

2013 
Unpaid claims - October 1 (including illNRs)................. $ 9,448 

Expenses............... ........... ............................................. 2,618 
Claim paymcnts............................................................. (1,367) 

Unpaid claims - September 30 (iu.cluding 1BNRs)............ 10,699 

Estimated amount due in onc year................................... _$;;....".~~=.,,:;.,1:/,;;84,;,;5"= 

C. LITIGATION 

The City is involved in pending lawsuits. 'The City Attomey estimates that the potential claims against the City not 
covered by insurance resulting from litigation would not materially affe.ct the financial position of the City. 

D. FEDERALAND STATE GRANTS 

The City has received numerous federal and state grants that are subject to financial and compI iance audits made in 
accordance with the Office of Management and Budget Circular A-133. 

Certain grants, such as the Community Development Block Grant, Home grant, State Housing Initiatives Partnership, 
and others, provide for the issuance ofloans to qualifying individuals or non-profit entities. Loans to individuals 
include down payment assistance loans that are not repaid unless certain events ooour, such as the sale or refinancing 
of a purchased home within a certain time period. Loans to non-profit entities are sometimes only payable if the 
entity has sufficient annual cash flow, or may be forgiven by the City Commission to prevent economic hardship for 
the entity. Since repayment of these loans is contingent upon various factors, the loans are not reported in the 
Financial Statements. Down payment assistance loans for Special Projects totaled $4.8 million and other loans 
approximately $.8 million. Down payment assistance loans for SHIP totaled $2.0 million. 

E. ADVANCE FUNDING OF STATE OF FLORIDA ROADWAY PROJECTS 

In prior years, the City bad advanced $220,319 to the Florida Department of Transportation (FDOT) for roadway 
improvements. Reimbursement of these advances is subject to State legislative approval and appropriation in the 
fiscal years of reimbursement indicated in each contract with the FOOT. Accordingly, the advanced monies have 
been treated as a gain contingency and no receivable bas been recorded for the possible reimbursement. 
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F. LONG-TERM' CONTRACTS 

The City acquires natural gas and power through a combination of short, med ium and long-term contracts. The City 
currently has one long-term (20 Year) contract with Tennessee Energy Acquisition Corporation and another 30-year 
contract with MainStreet for natural gas discounted from an index. These contracts save the City between $98,000 
and $155,000 each month 1hrough 2040. These contracts are managed and monitored by the City's Utility Services 
Department Revenues from customers through the Energy Cost Recovery Clause (ECRC) and the Purchased Gas 
Recovery Clause (PGRC) are designed to recover the costs incurred by these purchase commitments. 

The City engages in the wholesale power markets on both a short-term and long-teml basis to buy 01' sell power when 
market prices are more economical than native generation. The City participates daily in the power markets for short
telm opportunities to deliver the lowest cost power to our customers. The City continuously evaluates long-term 
purchase or sales offers through our internal planning process and participation in Request for Proposals (RFP). The 
City recently ended a purchased power contract with Duke Energy FloridaJProgress Energy Florida for 11.4 MWs. 
The contract with PEF began in December 1998 and ended December 31, 2012. These cootract.s are managed and 
monitored by the City's Utility Services Department. Revenues from customers through the ECRC are designed to 
recover costs incurred by these purchase commitments. 

The following is a schedule, by years, of approximate minimum future purchase commitments on long-tenn purchase 
contracts as of September 30, 2013 (in thousands): 

Yenrs ending 
Septem bee 30, 

2014 

2015 

2016 

2017 

20 18 

Therenfter 

Total 

G. PENSION PLAN OBLIGATIONS 

Gas Conlrncts 
$ 80,284 

$ 

9.797 

10,165 

10,724 

10,703 

216.432 

338.105 

The City of Tallahassee Pension Plan (plan) was established by Chapter 14 of the City Code of Ordinances. The 
Plan is adnrinistered by the City ofTallallassee TreasurerpClerk's Office, under guidance from the Plan's Board of 
Trustees. Underthe Plan, the City provides a single-employer defined benefit provision covering general employees 
(Article II), police officers (Article Ill) and firefighters (Artic1e IV), and a defined contribution provision (Article 
V - Matched Annuity - MAP) covering all City employees. 

The Defined Benefit and Defined Contribution provisions are combined and reported as one plan in the financial 
statements. The City of Tallahassee does not issue a stand alone Financial Report for the Plan. TIle provisions ofthe 
Plan are "qualified" under the Internal Revenue Service Code, and employee contributions are tax deferred. 

- 89-



CITY OF TALLAHASSEE, FLORnJA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 2013 

NOTE V (CONTINUED) 

1. DEFINED BENEFIT PROVISION - Established through Parts A, B> and C in Articles II, 1lI, and IV, Parts A and Bare 
closed to further participation while part C provides coverage to all new employees. All members of the Plan are 
covered by one of these parts depending upon employment date. These parts provide a detailed description of the 
various defmed benefit provisions. These provisions include the types of employees covered, benefit provisions, 
employee eligibility requirements for normal, early and/or vested retirement", and the related benefits of these 
retirements, pre-retirement death benefits, and provisions for disability retirements. There are also post retirement 
cost-of~living adjustments (COLA) and health care supplements. 

2. DEYINED CONTRIDUTION PROVISION - All employees (general, firefighters, and policc officcrs) may elect to contribute 
a portion of their salary to the Plan. General employees, firefighters and police officers can contribute up to but not 
to exceed the maxinuun amount allowed by the Internal Revenue Service. The City contributes 5% to each general 
employee's MAP account. Upon reaching normal retirement age or retiring under the Plan, a participant shall he 
paid his and the City's contributions, together with accrued earnings. If a general employee uses the contributions 
and accrued earnings to purchase an annuity contract, the Plan will increase the amount offunds (only on the City's 
5%, employee flex matched contribution and employees' contribution up to the 5%) used by the participant by a 
factor of 50 %. Employee contributions (including the City's 5% contribution to each general employees MAP 
account) plus accrued ea111ings thereon are 100% refundable if the employee elects to terminate his vesting rights or 
is not vested at the date of employment termination. 

3. PENsroN PLA~ INFORMATION 

2013 Membership Statf;tical illformation 

A, Retirees and beneficiaries of deceased retirees currently receiving benefJt.~ .............. .. 

B. Terminatecl employees entitled to beuefits but not yet receiving benefits .................... . 

C. Active Emp\oyces ................................................ " .. ,", ..... ," ................................ . 

D. Total current year's payroll ................... , ........... ", .. " .......... " ........... " ..................... .. 

E. Current year payroll for employees covered by the pian" .. " .. " ................................. . 

1,636 

294 

2,575 

$ 164,258,000 

$ 134,307,000 

4. ACTIJARIALLY DETERM1NEJ) CONTRlllUTlON REQlIlREMENTS AND CON'l'RlBllnONS MADE - The contributions required 
to support the benefits under Article II, III and IV, other than pre-retirement death benefits, are determined based on 
a level funding approach and consist of a normal contribution and an accrued liability contribution. The n0n11al 
contribution is determined using the entry age actuarial cost method. Under this method, a calculation is made to 
determine the unifoffil and constant percentage rate of contribution, which if applied to the compensation of the 
average new member during the entire period ofhis anticipated covered service, would be required to meet the cost 
of all benefits payable on his behalf. 

As ofihe September 30,2012 actuarial valuation, the unfunded actuarial accrued liability contribution for the defined 
benefit plan is being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization 
periods are as follows: general employees, 17 years; police officers, 30 years; and fIrefIghters, 30 years. The 
unfunded initial liability for the MAP program is being amortized over 9 years for general employees as a percentage 
ofpayroll. 
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NOTE V (CONTINUED) 

Employer contributions required to support the benefits under Article V (MAP Program) are detemlinen following a 
level funding aggregate approach. The present value of prospective employer contributions is detennined by subtracting 
the present value of prospective member contributions and present assets from the total present value of benefits 
expected to be paid from the program. Contributions during fiscal year 2013 totaling $14,049,000 ($7,902,000 
employer contributions representing 7.06% covered payroll for genem1 employees and $6, 147,000 voluntary employee 
contributions representing 3.98% of total covered MAP payroll), were made in accordance with contribution 
requirements determined through an acttlarial valuation performed as of September 30, 2012. Total covered payroll 
for the MAP program was $112,000,000 for general employees. Total covered payroll for fiscal year 2013 was 
$154,345,000. Contl'ibutions are based on rates of covered payroll of7.15% (5% employer contribution and 2.15 
actuarial contribution) for the City and voluntary employee contributions ranging from 0% to the lRS limit for general 
employees, firefighters and police officers. 

Contributions to the Defined Benefit Plan in 2013 amounted to $31,439,000 of which $22,275,000 and $9,164,000 
were made by the City and its employees, respectively. The contributed amounts were actuarially determined as 
described above and were based on an actuarial valuation as of September 30,2010 and include changes in funding 
due to plan amendments since the valuation was prepared. Contributions made by the City of Tallahassee and its 
employees are detailed in the table that follows. 

The significant actuarial assumptions used to compute the actuarially determined contribution requ irements include 
(a) an interest mte of 7. 75% per annum compounded annually, (b) projected sal at)' increases for inflation and merit of 
5.0% per annum for Police Officers, 4.0% for Firefighters, and 3.5% per annum for general employees compounded 
annually, (c) inflation rate of 4.00% and, (d) post retirement benefit increases including 3% cost-of-living adjustments 
and a health care supplement. 

The employer pension cost and contribution made as a percentage of payroll for each plan is as follows (in thousands): 

General Eml!lol:ces Police __ Firefightej~ _____ 

Percent of Percent of Percent of 

Amount ~qJL- Amount Pal'roll ~n)ount I'axroll 
Contribution Requircf(I,ents: $ 1&.956 19.14% $ 7,139 31.66% $ $,344 42,02% 

Contribution Made: 

City ... " .. " .... "."., , .. " ... -... ,. ........ $ 14,335 14A-7% $ 4,787 21.23% $ 3.154 2UO% 

Employ(!c""." .. , .. .. , .... " ........ 4,621 4.6'1% 2,352 10.43% 2.190 17.22% 

TotaL .......... , ,., , ........ " ... ",. ....... $ 18.956 19.14% $ 7.139 31.66% :$ 5,344 42,02% 

A separate Article V MAP employer cDntributioll is also payable for general employees; police officers and frrefighters. 
11leArticie V MAP employer contribution for general employees was 7.06%, 7.35% and 7.39% for 2013. 2012 and 
2011, respectively. 

5. TREND INFORMATION - The following historical trend information, prepared in accordance with GASB No. 27, 
provides information on progress made in accumulating sufficient assets to pay benefits when due. The purpose of 
the schedule is to establish a consistent method for analyzing and making comparisons among different public 
retirement systems. 
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The following information presents three year trend information required by GASB No.2 7. 

Annual Pension Percentage of 
Fiscal CQst(APC) APe Net Pension 
Year (in thousands) Contnbuted . ____ Q.~.~~.!i~~_ .. _ .. -

2011 $ 17,657 100% $ 
2012 17.797 100% 
2013 22,275 100% 

Contributions were made in accordance with actuarially determined contribution requirements. 

The following historical trend information, prepared in accordance with Governmental Accounting Standards Board 
Statement No. 25, (Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined 
Contribution Plans) provides information on progress made in accumulating sufficient assets to pay benefits when 
due. The purpose of the schedule is to establish a consistent method for analyzing and making comparisons among 
different public retirement systems. 

Schtdule ofFundine Praeress 
(In millions) 

Actuarial Accrucd Excess(Deficit} 
Actuarial Liability Excess(Dctlcit) as a Percentage 

Actuarial Value of (AAL) of Assets Over Fuuded Covered ofCo~red 

Valuation Assets Entry Age AAL Ratio Payroll Payroll 
Date (a) (b) _~.::..!i. __ __ ~_11_. ( (a-b)fe) ----

9/30/1996 $ 396.6 $ 384.6 $ 12.0 103.1% $ 87.9 13.7% 

9/30/1997 476.4 427.3 49.1 111.5 86.6 56.7 

9/3011999 613.0 496.2 116.8 123.5 90.7 128.8 

9/30/2001 723.6 597.6 126.0 121.[ 99.9 126.1 
9/30/2003 796.6 719.2 77.4 110.8 113.7 68.1 

9/3012005 916.3 842.1 74.2 108.8 118.6 62.6 

9/30/2007 1,076.7 994.1 82.6 108.2 129.6 63.7 
9/3012009 1,127.8 1,088.1 39.7 103.7 129.4 30.7 

9/3012010 1,150.3 1,150.2 OJ 100.0 126.8 0.1 

9/3012012 1,210.9 1,325.0 (1l4.l) 91.4 132.9 (85.9) 
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Scbedule pfEmplover Coptributions 
(in thousands) 

* Emph)yer 
Annual 

Fiscal Required Percentage 
Year Contributions Contributed 

2009 S14,987 100% 
20]0 14,379 100% 
2011 17,657 100% 
2012 17,797 100% 
2013 22,275 100% 

*Contributions were made in accordance with actuarially determined contribution requirements. 

** Actuarial valuation prepared as of September 30, 2012 to determine annual contributions for the plan year 
beginning October t, 20 12. 

H.OTHEREMWLOYEEDENEmTS 

1. DEFERRED COMPENSATION - The City of Tallahassee oifers its employees a deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, available to all City employees, permits them to 
defer a portion of their salary until future years. TIle deferred compensation is not available to employees until 
tennination, retirement, death, or unforeseeable emergency. 

In December 1998, the City established a Trust Agreement where all assets and income of the City Deferred 
Compensation Plan are held in trust for the exclusive benefit of City employees, in accordance with Internal Revenue 
Code sections 457 (b) and (g). Thus, plan assets are no longer subject to the claims of the City's general creditors. 

2. }'LEXlBLE BENEFITS - The City has implemented a "Cafeteria" Plan created in accordance with Internal Revenue 
Code Section 125. The plan provides employees with an opportunity to select benefits from a menu of options, 
many of which are offered on a pre-tax basis. 

r. OTHER POST EMPLOYMENT BENEFITS (OPED) 

1. PLAN DESCRIP'J'[ON - The City administers a single-employer defined benefit healthcare plan (the "OPEB Plan"). 
The plan provides health insurance and prescription drug coverage for eligible retirees and their eligible dependents 
through the City's health insurance program, which covers both active and retired employees. Pursuant to Section 
112.0801, Florida Statutes, the City is required to permit participation in the health insurance program by retirees 
and their eligible dependents at a cost to the retiree that is no greater than the cost at which coverage is available for 
active employees. In addition, the City's program has elected to provide a partial subsidy to its retirees to offset the 
cost of such health insurance. The City does not issue a stand alone financial repOti on the OPEB Plan. 
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2. FlJNDL'NG POLICY - The contribution requirements of plan members and the City are established and may be amended 
by the City Commission. TIlcse contributions are neither mandated nor guaranteed. The City has retained the right to 
unilaterally modify its payment for retiree health care benefits. Effective October 1,2010, the City implemented a "cap" 
on employer contributions for retirees. Accordingly, the City's subsidy was frozen at the 2010 levels, and retirees must 
ahsorb aJl future premium rate irK 'Teases. 

3. ANNUAl, Onn CCl'lT AND NIol' OI'ER OBLIGATION - The contribution required to support the OPEB Plan is calculated 
based on the Annual Required Contribution (ARC). The ARC represents a level ofilmding that, ifpaid on an ongoing 
basis, is pr~jected to cover normal cost each year, calculated using the pay related entry age actuarial cost method, and to 
amortize the unfunded actuarial liability over a peliod not to exceed thirty years. 

The ttlllowulg table shows the components of the City's annual OPEB cost for the year, the amount actually 
contribllted, and the change in the City's net OPEB obligation (dollar amounts in thousands): 

Arulllal required contrib\ltiln......................................... $ 1,996 

Contrtbutnru made .......... ,....... ............ ................... ..... 1,996 

Change in net OPER ohlij:;ari.:m ................................... .. 

Net OPE a ohligatirm - Octohcl' 1................................ 7,500 

Net Ol'EB obligation - September 30 ........................... .$ 2.500 

The City'S annual OPEB cost, the percentage of the annual OPRB cost contributed to tbe plan, and the net OPEB 
obligation as ofScptcmber 30 is as follows (dollar amounts in thousands): 

Percentage of 
Fileal AllI1ual OP fiB Annual OPEB Cost Net OPEB 
Yt;ur Cust C outributud Obligation 

200S S 8,353 29.43% $ 5,895 

2009 $ 8,622 36.07% S 11.407 

2010 S 4,351 7208% :$ 2,500 

2011 $ 2,027 100.00% $ 2.500 
2012 $ 2,052 lOO.O()% $ 2,500 

2013 S 1.996 lOO.OO% $ 2,500 

4. FUNJ)f,I) STATUS ANn Fl!NDL"Ir; PROGRESS - As of October [,2010, the most recent actuarial valuation date, the plan 
was .21 % funded. The actuarial accrued liability for bellcfits was $24.5 million, ami the actuarial value of asscts 
was $r1.2 million resulting ill an Unfunded Actuarial Accrued Liability (UAAL) of $20.3 million. The covered 
payroll (armuul payroll ofnctiw employees covered by the plan) was $141.3 million, and the ratio of the UAAL to 
the covered payroll was 14.4 %. The schedule of funding progress immediately following the notes to the financial 
statements presents multi-ye<lr trend information about whether the actuarial value of plan assets is increasing or 
decreasing relative to the actuarial accrued liability tor benefits over time. 
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Aduarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about 
the probability of occurrence of events far into the future. Examples include assumptiolls about future employment, 
mortality, and the healthcare cost trend. Amounts dctcnnined regarding the funded statu~ oflhe plan and the annual 
required contributions of the employer arc subject to continual revision as actual results arc compared with past 
expectations and new estimates about the future. 

5. ACTUAR1AL METHODS AND AsSlJMPTIONS " Projections of benefit') for financial reporting purposeR are based on the 
substantive plan (the plan as understood by the employer and the plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer 
and plan members to the point. The actuarial methods and assumptions used are designed to reduce the effects of 
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistellt with the long-term 
perspective of the calculations. 

In the October J) 20 J 0 actuarial valuation, Ute pay related entry age actuarial cost method was used. The actuarial 
assumptiolls induded a 7.75 % investment rate of return and a 4.0 % inflation assumption. The UAAL is being 
amortized as a level percentage of payroll on an open basis over a period ofthirty years. 

J. DERIVATIVE INSTRUMENTS 

The following table displays tile objectives and terms of the City's derivative inslmmcnts outstanding at 
September 30,2013: 

Effective 

Tn)~~_~~_ Objective Dal" Maturity Dllie Terms 
Commodity Hedge of changes in cash Pay various pri;es per 
Forward Contract flows due tt) marke t prk.-e Iv1MSru; settbrnent 

tluctuat:l:ms related to bused on Henry Hub 
expected purcbases of natural November 2012- pricing point fit expiration 
gas Various March 2fll 3 dale 

Cormnodity Hedge of cbanges in c:asl1 Pay various prk:es per 
Forward Contract flows due to market pr i:c gaHon; set1ielllcnt based 

l1u<,tuation.s {'Clatcd to un New York Harbor 
expected purchases or September 2012- Gasoline pricing poim at 
ga~olille V,lrious November 2013 expiration date 

CREDIT RISK - The City is exposed to credit risk on derivative instnJ111ents that are in asset positions. All applicable 
fuel rdated cOl1nterparties have a minimum credit rating of"A~" issued from Standard & Poor's Investors Service 
or "A 1" issued from Moody's Investors Service. 
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K. CONTINGENCY 

CASCAJ)K PARK SUP£lU:\)ND SITE - Although the City of Tallahassee (City) has excavated approximately 85,000 tons of 
cont.aminated soil from the Cascades Park site in 2005-2006 pursuant 10 the requirements of the Comprehensive 
Environmental Response, Compensation and I,iahility Act (Cf~RCLA or Superfund), and subsequent excavation 
conducted by Blueprint 2000 as part of park construction activities, residual groundwater and soil contamination 
remain at the site. As a result, in December 2011, the City as the CRRCLA "responsible party" and the U.S. 
Environmental Protection Agency (EPA) cnt..:red into an "Administrative Settlement Agreement and Order on Consent 
for Remedial Investigation I Feasibility Study." TIl is Settlement Agreement, which is still in effect, requires the City to 
determine the most appropriate remedial technology to address the subsurface contamination and make re<.:ommendations 
to the EPA on how to move forward. In accordance with the Settlement Agreement, a field-scale pilot injection study 
was completed in February 2013. After several months of groundwater monitoring following the pilot study, and 
additional negotiations with the EPA, the City is finalizing its recommendations which will be submitted to the EPA by 
March 2014. Following EPA review, and agreement by the parties, a new Settlement Agreement will be executed 
requiring the City to implement the EPA-approved path forward. In addition to the ongoing costs associated with 
developing the recommendations, and the future costs associated with implementing the yet-to-be-determ med path 
forward, the City must also reimburse EPA annually for all direct and indirect costs ineUITed by EPA, its contractors, 
and the U.S. DepaJiment of Justice, including associated EPA markups for contractor oversight. 

L. RJ:i':LATED PARTYTRA..l~SACTIONS 

Related party transactions during the year ended September 30, 20 13 included the following: 

1) Periodically~ the City will enter into Joint Pr~ject Agreements (IrA) with Blueprint 2000 Intergovernmental 
Agency (BP2K) wherehy the RP2K will provide construction management services to the City for an 
administrative fee. For the yearcndcd September 30, 2013, the City paid fees to the Agency totaling $54,702. 

2) On June, 22, 20 J 1, the City and BP2K entered into a Joint Project Agreement (JPA) whereby the BP2K will 
provide "right of way'" services to the City for the City's FA:tvfU Way Road Project. For the year ended 
Scptember 30, 2013, the City paid fees to BP2K for this project totaling $593,869. 

3) The City paid the following contributions to the following entities: 

a. S300,OOO to BP2K for a fountain at Cascades Park. 
b. $2,780,000 to CDA for operations. 
c. S 196,000 to CDA for FirelEMS revenue. 

4) The City received the following contributions/donations from the following entities: 

u. $313,000 from CDA for project implementation costs. 
b. $500,000 donation from BP2K for the Lafayette Heritage Trail. 
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ClTYOF TALLAHASSEE, FLORIDA 
REQUIRED SllPPLEMENTARV INFORMATION 

Budgetary Comparisoo S"hedule 
General Fund 

)lor the Year Ended September 30, 2013 

(ill tbouslIJlds) 

Budgeted Amounts Actual Amounts 

lludgctary Fund BalaJlce - October 1 
Rc!>ourc.es 

faxes 
Licenses and Permits 

Intcrgoverllmentnl Revenues 

Charges for Services 
Fine.q and Forfcitmcs 

Interest Earned 

Miser lIaneolio 
Tran.';fers from Other Funds 

Amounts Available for Appropriations 

Charges 10 Appropriations 

General Government 
Public Safety 
lran~p(1 rtation 

Hlunan Service~ 

Economic Do\clopmClli 
Physicul Environment 

Culture nnd Rccrcutioll 
·It-ansfcrs (0 Other Funds 

Tutal Charges 1.0 Appropriatiol1S 

Budgeluy fund bahllct, September 30 

Original Final 

$ 408 $ 408 

54,649 54,6·19 
2,854 2,854 

14,903 14,903 
9,224 9,224 
2,&08 2,&08 

520 520 
11,350 11,350 
42,006 4~,Q.9_L 

.... _J}[tEL 138,722 

26,929 25,702 
49,379 48,913 
16,On 15,820 

2,710 1,500 
603 (,82 

1,783 1,7&3 

20,301 20,065 

20,920 2'1,257 

138!722 138,722 

$ 

See Independent Auditors' Report 
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(Uudgetar;r n IIsh} 

S 408 

54,357 
2,538 

14,072 
8,714 

2.2 13 
521 

10,442 

.42!lCi~ 
135.431 

23,337 
49,167 
15.643 

1.324 
637 

1,714 

18,938 
23,991 

134,751 

VariaDce with 
Final Budget 

Positive 

(Negillivel 

$ 

(292) 
(316 ) 

(831) 
(510) 
(595) 

1 

(908) 
160 

-~ -----"--~------

. (3,2912 

2,365 
(254) 

177 
176 

45 
69 

1,127 
266 

~$ 680 



CITY OF TALLAHASSEE 

REQOlRED S(lPl'LEM ENTA RY fNFORM ATTON 

Note to Requirtd Supplementary Information 
General Fund 

For the Yfar Ended September 30,2013 
(in Ihousands) 

Explanation of Differences between Budgetary Inflows alld Outflows llnd GAAP 
RevcnueslTransfers In and EXl'enditllres/Tramfers Out 

Inflows of Resources 

Actual amounts (budgetary bUsis) available for appropriatioll from the budgetary 

comparison schedule. 

Differences - budgello GAAP 

The fund balance at (ite beguUling of tlle year is a budgetary resource but is not 

u current y(:ar rcvenu!: for financial reporling purposes. 

The decrease in dIe fair JllUrket value of investments is a decrease in revenue for 

finuncial reporting purpOSt~S but is considered a budgetary inflow. 

nlC revenues of the City'" J)cficietH~y Resolve aud Scholllr,hip Reserve arc current 

year revenues for reporting purpOSCH but are not considered oudgetary inflows. 

Cllrrent year nonbudgctcd transfer iR treated as rcvennc for financial reporting 

purposes bllt not as a budgetary inflow. 

M iscellaneolls items treated a.q budgetary int10ws but not as revenues for 

financial reporting [lllrposes. 

rotat Revenues/Transfers In as reported on the statement of revenues. expenditures, 

and changes in fund batances. 

U utflows of Re source s 

Actual umounts (budgetary basis) total charges to appropriations from the budgetary 

comparison ,chedule. 

Differences - budget to GAAP 

The cxpelldil\ln~~ of the City'~ Dcfiekoncy Rcserve find Scholarship reserve ure current year 

cxpcnoit'ufCS for reporting purposes ilut arc nut considered budgetary outflows. 

Repayment of the principal porlion or dob! is treated us an outflow for budgf:'tary purposes, 

but as a reductioll of the debt for r"porting pllrpose~ 

MisccDancnus items treated as hlldeetary outflows but not as expenditures for financial 
reportiny, purposes 

Total Expenditures us Ifp()rtcd on the ~tatnllcnt of revenues, cxpendil.1lrcs, and 

changes in fund buJanccH. 

See: Independent A lIditors' Report 

- 99 -

135,431 

(408) 

(342) 

1,305 

(1,810) 

(851) 

5; 134.75 t 

3,438 

(805) 

( 4,235) 

$ ~=~_1 ... 3"",3, ... 14.;.,.9= 



CITY OJc~ TALLAHASSRF:, FLnRIDA 

REQUfRED SUPPLEMENTARY INFOR~fATJON (Con(inued) 
September 30, 2013 

The following historical trend information, prepared in accordance ",'ltlt Governmental Accounting Standards Board 
Statement No. 43, (Financial Reporting for Post Employment Benefit Plans other than Pension Plans) provides 
information on progress made in accumulating sufficient assets to pay benefits when due. 

Actuarial 

Valuation 
Date 

10/1/2007 

lO!l12009 

IOIl120l0 

Actuarial 

Sshedule of Funding Progress 

(in millions) 

Actuarial 

Accfllcd 

Liability Unfunded 

Value of (A A L)- AAL Funded Covc:red 

$ 

.$ 

$ 

Assets Entry Age (TJA A L) Ratio Pleyroll 
(a) 

2.7 

4.2 

(h) (a· b) (u I h) 

S 101,8 .$ 101.8 0.00% 

$ 44.6 .$ 41.9 6.05% 

.$ 24.5 $ 20.3 17 .I4'}"0 

§£h.cdulc Ilf(';mllluyer Contribution! 

(in thousands) 

Employer A nllllal 
Required Percen1agc 

$ 

S 
$ 

Fiscal Year C olltribu tions Contributed 

7.008 

2009 

2010 

2011 

2012 

20\3 

$ H,353 29.4% 

.$ 8,622 36.1% 

$ 4,350 72.1% 

$ 2,{}27 100.0% 

$ 7,U52 100.0% 

$ 1.996 ]00.0% 

See Independent Auditors' Report 

- 100-

( c ) 

133.4 

142.7 

141.3 

UAALas 3 

Percentage 
n[Cnverecl 

Payro II 
( (a-h)!c) 

76.3% 

29.4'i'.J 

14.4% 



COMBINING 
FINANCIAL STATEMENTS 

Intentionally Omitted 



SUPPLEMENTARY 
INFORMATION 

Intentionally Omitted 



STATISTICAL SECTION 

Intentionally Omitted 



 

 

APPENDIX C 
 

FORM OF THE RESOLUTION 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



 

  

 
 

RESOLUTION NO. 12-R-42 
 

A RESOLUTION OF THE CITY OF TALLAHASSEE, FLORIDA, 
PROVIDING FOR THE ACQUISITION AND 
CONSTRUCTION OF VARIOUS CAPITAL IMPROVEMENTS 
LOCATED WITHIN THE CITY OF TALLAHASSEE; 
PROVIDING FOR THE ISSUANCE FROM TIME TO TIME OF 
CAPITAL BONDS OF THE ISSUER TO FINANCE AND 
REFINANCE THE COST THEREOF; PROVIDING FOR THE 
PAYMENT THEREOF FROM THE PLEDGED REVENUES; 
PROVIDING FOR THE RIGHTS, SECURITY AND REMEDIES 
OF THE REGISTERED OWNERS OF SUCH BONDS; 
AUTHORIZING CERTAIN OFFICIALS AND EMPLOYEES OF 
THE CITY TO TAKE ALL ACTIONS REQUIRED IN 
CONNECTION WITH THE SALE, ISSUANCE AND 
DELIVERY OF SUCH BONDS; AND PROVIDING AN 
EFFECTIVE DATE. 
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A RESOLUTION OF THE CITY OF TALLAHASSEE, FLORIDA, 
PROVIDING FOR THE ACQUISITION AND 
CONSTRUCTION OF VARIOUS CAPITAL IMPROVEMENTS 
LOCATED WITHIN THE CITY OF TALLAHASSEE; 
PROVIDING FOR THE ISSUANCE FROM TIME TO TIME OF 
CAPITAL BONDS OF THE ISSUER TO FINANCE AND 
REFINANCE THE COST THEREOF; PROVIDING FOR THE 
PAYMENT THEREOF FROM THE PLEDGED REVENUES; 
PROVIDING FOR THE RIGHTS, SECURITY AND REMEDIES 
OF THE REGISTERED OWNERS OF SUCH BONDS; 
AUTHORIZING CERTAIN OFFICIALS AND EMPLOYEES OF 
THE CITY TO TAKE ALL ACTIONS REQUIRED IN 
CONNECTION WITH THE SALE, ISSUANCE AND 
DELIVERY OF SUCH BONDS; AND PROVIDING AN 
EFFECTIVE DATE. 

 

BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF TALLAHASSEE, 
FLORIDA: 

  
 ARTICLE I 
 
 GENERAL 
 

SECTION 1.01.  Definitions.  When used in this Master Resolution, the following terms 
shall have the following meanings, unless the context clearly otherwise requires: 
 

"Act" shall mean Chapter 166, Part II, Florida Statutes, the Constitution of the State of 
Florida, the City Charter, and other applicable provisions of law. 
 

"Additional Parity Obligations" shall mean the obligations issued at any time under the 
provisions of Section 5.02 and 5.03 hereof on a parity with any Series of Bonds Outstanding. 
 

"Amortization Installment" shall mean an amount designated pursuant to a 
Supplemental Resolution of the Issuer and established with respect to any Term Bonds. 
 

"Annual Debt Service" shall mean, with respect to any Bond Year, the aggregate amount 
of (1) all interest required to be paid on the Outstanding Bonds during such Bond Year, except 
to the extent that such interest is to be paid from deposits in the Interest Account made from 
Bond proceeds, (2) all principal of Outstanding Serial Bonds maturing in such Bond Year, and 
(3) all Amortization Installments herein designated with respect to such Bond Year.  Interest on 
any Series of Bonds issued as Direct Subsidy Bonds shall be included in the Annual Debt 
Service only on a net basis, after taking into account Direct Subsidy Payments expected to be 
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received on such Direct Subsidy Bonds on each respective Interest Payment Date.  With respect 
to Variable Rate Bonds, if any, the interest rate used to calculate the Annual Debt Service shall 
be the higher of (i) the actual rate on the date of calculation, or if the indebtedness is not yet 
outstanding, the initial rate (if established and binding), (ii) if the indebtedness has been 
outstanding for at least twelve months, the average rate over the twelve months immediately 
preceding the date of calculation, and (iii) if the indebtedness has been outstanding for twelve 
months or less, (1) if interest on the indebtedness is excludable from gross income under the 
applicable provisions of the Internal Revenue Code, the most recently published Bond Buyer 25 
Bond Revenue Index (or comparable index if no longer published) plus fifty (50) basis points, or 
(2) if interest is not so excludable, the interest rate on direct U.S. Treasury Obligations with 
comparable maturities plus fifty (50) basis points.  The Annual Debt Service on debt that 
constitutes Balloon Indebtedness, whether bearing interest at a fixed or variable interest rate, 
shall be determined assuming it is amortized over 20 years on an approximately level annual 
debt service basis. 

 
"Balloon Indebtedness" shall mean debt 25% or more of the original principal amount of 

which matures during any one Fiscal Year. 
 

"Bond Amortization Account" shall mean the separate account in the Debt Service Fund 
established pursuant to Section 4.04 hereof. 
 

"Bond Counsel" shall mean Bryant Miller Olive P.A., or any attorney at law or firm of 
attorneys, of nationally recognized standing in matters pertaining to the exclusion from gross 
income for federal income tax purposes of interest on obligations issued by states and political 
subdivisions, and duly admitted to practice law before the highest court of any state of the 
United States of America. 

 
"Bond Year" shall mean, with respect to any Series, each twelve-month period beginning 

the day after a Principal Maturity Date. 
 

"Bondholder" or "Holder" or "holder" or “Registered Owner” or any similar term, when 
used with reference to a Bond or Bonds, shall mean any person who shall be the registered 
owner of any Outstanding Bond or Bonds as provided in the registration books of the Issuer. 
 

"Bonds" shall mean the Bonds authorized to be issued by Supplemental Resolution, 
together with any Additional Parity Obligations issued pursuant to this Master Resolution. 
 
 “Business Day” means any day of the year on which banks in the jurisdiction of the Issuer 
or in any of the cities in which the designated office of the Paying Agent is located, are not required 
or authorized by law to remain closed, and on which the Paying Agent and any Insurer and the 
New York Stock Exchange, Inc. are open for business. 
 

 

5 

"Capital Appreciation Bonds" shall mean the aggregate principal amount of the Bonds 
that bear interest payable solely at maturity or upon redemption prior to maturity in the 
amounts determined by reference to the Compounded Amounts, all as shall be determined by 
Supplemental Resolution of the Issuer.  In the case of Capital Appreciation Bonds that are 
convertible to Bonds with interest payable prior to maturity or redemption of such Bonds, such 
Bonds shall be considered Capital Appreciation Bonds only during the period of time prior to 
such conversion. 

 
"City Attorney" shall mean the City Attorney or any deputy, assistant, acting or interim 

City Attorney of the Issuer or such other person as may be duly authorized by the Issuer to act 
on his or her behalf. 

 
"City Charter" shall mean the municipal charter of the Issuer, as amended from time to 

time. 
 
"City Treasurer-Clerk" or "Clerk" shall mean the City Treasurer-Clerk or Deputy City 

Treasurer-Clerk, assistant, acting or interim City Treasurer-Clerk of the Issuer, or such other 
person as may be duly authorized by the Issuer to act on his or her behalf. 

 
"City Commission" shall mean the City Commission, as the governing body of the 

Issuer.   
 
"City Manager" shall mean the City Manager or any deputy, assistant, acting or interim 

City Manager of the Issuer or such other person as may be duly authorized by the Issuer to act 
on his or her behalf. 
 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and the regulations 
and rules thereunder in effect or proposed. 
 

"Compounded Amounts" shall mean, as of any date of computation with respect to any 
Capital Appreciation Bond, an amount equal to the principal amount of such Capital 
Appreciation Bond (the principal amount at its initial offering) plus the interest accrued on such 
Capital Appreciation Bond from the date of delivery to the original purchasers thereof to the 
Interest Payment Date next preceding the date of computation or the date of computation if an 
Interest Payment Date, such interest to accrue at the applicable rate which shall not exceed the 
legal rate, compounded semiannually, plus, with respect to matters related to the payment 
upon redemption or acceleration of the Capital Appreciation Bonds, if such date of computation 
shall not be an Interest Payment Date, a portion of the difference between the Compounded 
Amount as of the immediately preceding Interest Payment Date and the Compounded Amount 
as of the immediately succeeding Interest Payment Date, calculated based on the assumption 
that Compounded Amount accrues during any semi-annual period in equal daily amounts on 
the basis of a 360-day year of twelve 30-day months. 
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"Construction Fund" shall mean the City of Tallahassee, Florida, Capital Bonds, 
Construction Fund established pursuant to Section 4.03 hereof. 
 

"Cost" when used in connection with a Project, shall mean (1) the Issuer's cost of 
physical construction; (2) costs of acquisition by or for the Issuer of such Project; (3) costs of land 
and interests therein and the cost of the Issuer incidental to such acquisition; (4) the cost of any 
indemnity and surety bonds and premiums for insurance during construction; (5) all interest 
due to be paid on the Bonds and other obligations relating to the Project during, and if deemed 
advisable by the Issuer for up to one year after the end of, the construction period of such 
Project and for a reasonable period thereafter; (6) engineering, legal and other consultant fees 
and expenses; (7) costs and expenses incidental to the issuance of the Bonds for up to one year, 
including the fees and expenses of any attorneys, financial advisors, auditors, engineers, Paying 
Agent, Registrar or depository; (8) payments, when due (whether at the maturity of principal or 
the due date of interest or upon redemption) on any indebtedness of the Issuer (other than the 
Bonds) incurred for such Project; (9) costs of machinery or equipment required by the Issuer for 
the commencement of operation of such Project; or (10) any other costs properly attributable to 
such construction or acquisition, as determined by generally accepted accounting principles and 
shall include reimbursement to the Issuer for any such items of Cost heretofore paid by the 
Issuer.  Any Supplemental Resolution may provide for additional items to be included in the 
aforesaid Costs. 
 
 “Current Interest Bonds” means Bonds, the interest on which shall be payable on a periodic 
basis. 
 

"Debt Service Fund" shall mean the City of Tallahassee, Florida, Capital Bonds Debt 
Service Fund established pursuant to Section 4.04 hereof. 
 

“Direct Subsidy Bonds” means any subsidy bond which is issued by the Issuer pursuant 
to the Code for which the Issuer elects to receive Direct Subsidy Payments in an amount equal 
to a percentage of the interest paid on such bonds. 

 
“Direct Subsidy Payment” means, with respect to Direct Subsidy Bonds issued pursuant 

to the Master Resolution and a Supplemental Resolution, payments in an amount equal to a 
percentage of interest paid on such bond provided directly to the Issuer from the United States 
Treasury Secretary, or other party designated by the federal government to issue such 
payments. 

 
“Federal Securities” shall mean and include any of the following securities, if and to the 

extent the same are at the time legal for investment of funds of the Issuer: 
 

  (i)  any bonds or other obligations which as to principal and interest constitute 
direct obligations of, or are unconditionally guaranteed by, the United States of America, 
including obligations of any federal agency or corporation which has been or may 
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hereafter be created pursuant to an act of Congress as an agency or instrumentality of 
the United States of America to the extent unconditionally guaranteed by the United 
States of America or any other evidences of an ownership interest in obligations or in 
specified portions thereof (which may consist of specified portions of the interest 
thereon) of the character described in this clause (i) held by a bank or trust company as 
custodian, under which the owner of the investment is the real party in interest and has 
the right to proceed directly and individually against the obligor on the obligations 
described in this clause (i), and which underlying obligations are not available to satisfy 
any claim of the custodian or any person claiming through the custodian or to whom the 
custodian may be obligated; or 

 
(ii)  any bonds or other obligations of any state or governmental unit thereof, the 

interest on which is exempt from federal income taxation and which are rated at the time 
of purchase in the then highest rating category of two or more nationally recognized 
municipal rating agencies; or 

 
(iii)  any bonds or other obligations of any federal agency or corporation which 

has or may hereafter be created pursuant to an act of Congress as an Agency or 
instrumentality of the United States of America; or 

 
(iv)  any bonds or other obligations of any state of the United States of America 

or of any agency, instrumentality or local governmental unit of any such state (a) which 
are not callable at the option of the obligor prior to maturity or as to which irrevocable 
notice has been given by the obligor to call such bonds or obligations on the date 
specified in the notice, (b) which are fully secured as to principal and interest and 
redemption premium, if any, by a fund consisting only of cash or bonds or other 
obligations of the character described in clause (i) above which fund may be applied 
only to the payment of such principal of and interest and redemption premium, if any, 
on such bonds or other obligations on the maturity date or dates thereof or the specified 
redemption date or dates pursuant to such irrevocable instructions, as appropriate, and 
(c) as to which the principal of and interest on the bonds and obligations of the character 
described in clause (i) above which have been deposited in such fund along with any 
cash on deposit in such fund is sufficient to pay principal of and interest and redemption 
premium, if any, on the bonds or other obligations described in this clause (iv) on the 
maturity date or dates thereof or on the redemption date or dates specified in the 
irrevocable instructions referred to in subclause (a) of this clause (iv), as appropriate. 

 
"Fiscal Year" shall mean the period commencing on October 1 of each year and 

continuing through the next succeeding September 30, or such other period as may be 
prescribed by law. 

 
"Fitch Ratings" shall mean Fitch Ratings Agency, New York, New York, its successors 

and assigns. 
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 “Guaranteed Entitlement Revenues” shall mean the guaranteed entitlement revenues 
received by the Issuer pursuant to Chapter 281, part II, Florida Statutes, and defined therein as 
the “Guaranteed Entitlement.”  In the event the State of Florida increases the portion of the 
Revenue Sharing Trust Fund guaranteed to the Issuer, the term “Guaranteed Entitlement 
Revenues” shall include such increased amount.  

 
"Insurance Policy" or "Insurance Policies" shall mean any policy of bond insurance, letter 

of credit, guarantee, or other similar form of credit enhancement issued by an Insurer and 
insuring or guaranteeing the payment when due of all or any portion of the principal of and 
interest on any Series of Bonds.  All references in this Master Resolution to the Insurance Policy 
or Insurance Policies shall be of no force and effect (i) if there is a default in the performance of 
any obligations thereunder by the applicable Insurer, or (ii) at such time as there are no Bonds 
Outstanding with respect to which an Insurer has issued an Insurance Policy or Insurance 
Policies. 

 
"Insurer" shall mean the issuer or issuers of any Insurance Policy or Reserve Account 

Policy or any successor corporation that assumes the obligations of the issuer of such Insurance 
Policy or Reserve Account Policy.  All references in this Master Resolution to the Insurer and/or 
an Insurance Policy or Reserve Account Policy shall be of no force and effect to a particular 
Series of Bonds if such Bonds are not insured, and/or at such time as there are no Bonds 
Outstanding with respect to which an Insurer has issued an Insurance Policy or a Reserve 
Account Policy. 
 

"Interest Account" shall mean the separate account in the Debt Service Fund established 
pursuant to Section 4.04 hereof. 
 

"Interest Payment Date" shall mean with respect to any Series, (a) any date on which 
interest is stated to be due on the Current Interest Bonds, as determined by Supplemental 
Resolution of the City Commission adopted at or prior to the time of sale of such Series, and 
(b) any date on which interest becomes due thereon on account of early redemption thereof or on 
account of the happening of an event which under the terms of the Bonds, requires a payment of 
interest to be made thereon. 

 
"Issuer" or "City" shall mean the City of Tallahassee, Florida, its successors or assigns 

and any public body organized pursuant to the laws of the State which assumes the duties and 
responsibilities of the City of Tallahassee, Florida hereunder pursuant to the provisions hereof. 

 
 “Local Communications Services Tax” shall mean the Local Communications Services 
Tax authorized and collected pursuant to Section 220.20, Florida Statutes and Resolution No. 01-
R-33 of the Issuer adopted on June 13, 2001.  
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 “Local Government Half-Cent Sales Tax” shall mean the moneys distributed monthly to 
the Issuer from the Local Government Half-Cent Sales Tax Clearing Trust Fund in the State 
Treasury received by the Issuer pursuant to Chapter 218, Part VI, Florida Statutes.  

 
“Master Resolution” shall mean this Master Resolution and any resolution amendatory 

hereof. 
 
"Maximum Debt Service Requirement" shall mean the largest amount of Annual Debt 

Service for any Bond Year in which Bonds shall be Outstanding, excluding all Bond Years 
which shall have ended prior to the Bond Year in which Maximum Debt Service Requirement 
shall be computed. 
 

"Maximum Interest Rate" shall mean, with respect to any particular Variable Rate Bonds, 
a numerical rate of interest, which shall be set forth in the Supplemental Resolution of the Issuer 
delineating the details of such Bonds, that shall be the maximum rate of interest such Bonds 
may at any time bear in the future in accordance with the terms of such Supplemental 
Resolution. 

 
“Mayor” shall mean the Mayor of the Issuer, or in the event of the Mayor’s absence or 

unavailability, such other person as may be duly authorized by the Issuer to act on the Mayor’s 
behalf. 
 
 “Moody’s” shall mean Moody’s Investors Service, Inc., New York, New York, or any 
successor thereto. 
 

"Outstanding" when used with reference to Bonds and as of any particular date, shall 
describe all Bonds theretofore and thereupon being authenticated and delivered except, (1) any 
Bond in lieu of which another Bond or other Bonds have been issued under an agreement to 
replace lost, mutilated or destroyed Bonds, (2) any Bond surrendered by the Holder thereof in 
exchange for another Bond or other Bonds under Sections 2.06 and 2.08 hereof, and (3) Bonds 
canceled after purchase in the open market or because of payment at or redemption prior to 
maturity. 
 

"Paying Agent" shall mean any paying agent for Bonds appointed by or pursuant to a 
Supplemental Resolution and its successors or assigns, and any other Person which may at any 
time be substituted in its place pursuant to this Master Resolution. 
 

"Permitted Investments" shall mean any securities or obligations which are legal 
investments for municipal funds under the provisions of Section 166.261, Florida Statutes, 
authorized pursuant to the investment policy of the Issuer, except as limited by resolution, 
ordinance or agreement by the Issuer. 
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"Person" shall mean an individual, a corporation, a partnership, an association, a joint 
stock company, a trust, any unincorporated organization or governmental entity. 
  
 “Pledged Funds” shall mean the Pledged Revenues, and until applied in accordance 
with the provisions of this Master Resolution, all moneys, including investments thereof, in the 
funds and accounts established hereunder or in a Supplemental Resolution, with the exception 
of the Rebate Fund and the Unrestricted Revenue Account; provided however, that proceeds 
deposited in the Construction Fund in connection with the issuance of a particular Series of 
Bonds shall only secure such Series.  
 
 “Pledged Revenues” shall mean collectively, (i) the Local Government Half-Cent Sales 
Tax, (ii) the Guaranteed Entitlement Revenues and (iii) the Local Communications Services Tax. 
 
 “Pledged Revenues” shall also include any fees, commissions, charges or taxes 
established pursuant to the laws of State or ordinances of the Issuer which replace any of the 
revenues listed in clauses (i), (ii) or (iii), unless expressly prohibited by law. 
 

"Principal Account" shall mean the separate account in the Debt Service Fund 
established pursuant to Section 4.04 hereof. 
 
 “Principal Maturity Date” shall mean, with respect to any Series, the annual or other 
periodic date on which principal matures on the Bonds as determined by Supplemental 
Resolution of the City Commission adopted at or prior to the sale of such Series, and includes 
applicable dates on which Amortization Installments are required to be applied to retire Term 
Bonds. 
 

"Project" shall mean the acquisition and construction of various capital projects located 
within the territorial limits of the Issuer as shall be determined by Supplemental Resolution. 

 
"Rebate Amount" means the excess of the future value, as of a computation date, of all 

receipts on nonpurpose investments (as defined in Section 1.148-1(b) of the Income Tax 
Regulations) over the future value, as of that date, of all payments on nonpurpose investments, 
all as provided by regulations under the Code implementing Section 148 thereof. 

 
"Rebate Fund" shall mean the City of Tallahassee, Florida Capital Bonds Rebate Fund 

established pursuant to Section 5.07 hereof. 
 
"Rebate Year" shall mean, with respect to a particular Series of Bonds issued hereunder, 

a one-year period (or shorter period from the date of issue) that ends at the close of business on 
the day in the calendar year selected by the Issuer as the last day of a Rebate Year.  The final 
Rebate Year with respect to a particular Series of Bonds issued hereunder, however, shall end 
on the date of final maturity of that Series of Bonds. 
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"Redemption Price" shall mean, with respect to any Bond or portion thereof, the 
principal amount or portion thereof, plus the applicable premium, if any, payable upon 
redemption thereof pursuant to such Bond or a Supplemental Resolution. 
 
 “Refunding” means the retirement or defeasance of particular Bonds through the issuance 
of other Bonds. 
 
 “Refunding Costs” shall mean but shall not necessarily be limited to: the cost of payment of 
the principal of, premium, if specified, and interest on Bonds to be refunded; expenses for 
estimates of costs and of revenues; the fees of fiscal agents, financial advisors and consultants; 
administrative expenses; the establishment of reasonable reserves for the payment of principal and 
interest on Bonds; discount upon the sale of Bonds; the expenses and costs of issuance of Bonds; 
the cost of purchasing any Insurance Policy with respect to Bonds; such other expenses as may be 
necessary or incidental to a Refunding, and to the accomplishing thereof, and reimbursement to 
the Issuer for any sums expended for the foregoing purposes.  Refunding Costs shall also apply to 
the first Series of Bonds issued hereunder and the initial Supplemental Resolution. 
 

"Registrar" shall mean, with respect to any Series, the Person or corporation designated 
by the Issuer to maintain the registration books required to be maintained hereunder and to 
serve as paying agent for purposes of making payments of principal of and interest on the 
Bonds of such Series to the Registered Owners. 
 

"Reserve Account" shall mean the separate account in the Debt Service Fund established 
pursuant to Section 4.04 hereof. 
 
 "Reserve Account Policy" shall mean any surety bond, irrevocable letter of credit, 
guaranty or insurance policy, in lieu of a cash deposit, that satisfies the Reserve Account 
Requirement following the issuance of the Bonds. 
 
 "Reserve Account Requirement" shall mean, as of any date of calculation, an amount 
equal to the lesser of (1) Maximum Debt Service Requirement for all Outstanding Bonds, (2) 
125% of the average annual debt service for all Outstanding Bonds, or (3) the maximum amount 
allowed under the Code in order to maintain the exclusion of interest on the Outstanding Bonds 
(other than Taxable Bonds); provided, however, the Issuer may establish by Supplemental 
Resolution a different Reserve Account Requirement for a subaccount of the Reserve Account 
which secures a Series of Bonds, which Reserve Account Requirement may be zero. 
 

"Resolution" shall mean this Master Resolution, as the same may from time to time be 
amended, modified or supplemented by Supplemental Resolution. 
 

"Restricted Revenue Account" shall mean the separate account in the Revenue Fund 
established pursuant to Section 4.04 hereof. 
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"Revenue Fund" shall mean the City of Tallahassee, Florida Capital Bonds Revenue 
Fund established pursuant to Section 4.04 hereof. 
 
 “S&P” shall mean Standard & Poor’s Ratings Service, New York, New York, or any 
successor thereto. 
 
 

"Serial Bonds" shall mean any Current Interest Bonds or Capital Appreciation Bonds for 
the payment of the principal of which no fixed Amortization Installments are required to be 
made prior to the 12-month period immediately preceding the stated date of maturity of such 
Bonds. 
 

"Series" shall mean all the Bonds issued pursuant to a Supplemental Resolution and 
designated by the Issuer as a single series, which may be issued in one or more installments. 

 
"State" shall mean the State of Florida. 

 
"Subordinated Indebtedness" shall mean that indebtedness of the Issuer, subordinate 

and junior to the Bonds, issued in accordance with the provisions of Section 5.01 hereof. 
 

"Supplemental Resolution" shall mean a resolution of the Issuer providing for the 
issuance of a particular Series of Bonds for the purpose of financing or refinancing the Costs of a 
Project and any resolution of the Issuer amending or supplementing this Master Resolution 
adopted and becoming effective in accordance with the terms of Sections 7.01, 7.02 and 7.03 
hereof. 
 

"Taxable Bond" shall mean any Bond which states, in the body thereof, that the interest 
income thereon is includable in the gross income of the Holder thereof for federal income tax 
purposes or that such interest is subject to federal income taxation. 

 
"Term Bonds" shall mean those Bonds which shall be designated as Term Bonds hereby 

or by Supplemental Resolution of the Issuer and which are subject to mandatory redemption by 
Amortization Installments. 
 

"Unrestricted Revenue Account" shall mean the separate account in the Revenue Fund 
established pursuant to Section 4.04 hereof. 
 

"Variable Rate Bonds" shall mean Bonds or other obligations issued with a variable, 
adjustable, convertible or other similar rate of interest which is not fixed in percentage for the 
entire term thereof at the date of issue. 
 

The terms "herein," "hereunder," "hereby," "hereto," "hereof" and any similar terms, shall 
refer to this Master Resolution; the term heretofore shall mean before the date of adoption of 
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this Master Resolution; and the term "hereafter" shall mean after the date of adoption of this 
Master Resolution. 
 

Words importing the masculine gender include every other gender. 
 

Words importing the singular number include the plural number, and vice versa. 
 

SECTION 1.02.  Authority for Resolution.  This Master Resolution is adopted pursuant 
to the provisions of the Act. 
 

SECTION 1.03.  Resolution to Constitute Contract.  In consideration of the purchase and 
acceptance of any or all of the Bonds by those who shall hold the same from time to time, the 
provisions of this Master Resolution shall be a part of the contract of the Issuer with the Holders 
of the Bonds and shall be deemed to be and shall constitute a contract between the Issuer and 
the Holders from time to time of the Bonds.  The pledge made in this Master Resolution and the 
provisions, covenants and agreements herein set forth to be performed by or on behalf of the 
Issuer shall be for the equal benefit, protection and security of the Holders of any and all of said 
Bonds and the Insurer.  All of the Bonds, regardless of the time or times of their issuance or 
maturity, shall be of equal rank without preference, priority or distinction of any of the Bonds 
over any other thereof except as expressly provided in or pursuant to this Master Resolution. 
 

SECTION 1.04.  Findings.  It is hereby ascertained,  determined and declared that: 
 

(A) The City Commission may determine from time to time to provide for payment 
of all or a portion of the Costs of the Project or Refunding Costs from the Pledged Funds, 
together with certain other legally available funds of the Issuer, if any. 

 
(B) The Issuer may further determine to pay all or part of the Costs related to a 

particular Project at one time and, in order to accomplish this purpose, may determine to issue a 
Series of Bonds and to pledge as security therefor, the Pledged Funds.  The Issuer is authorized 
pursuant to the provisions of the Act to issue Bonds and to pledge the Pledged Funds to secure 
the repayment of a Series of Bonds. 

 
 (C) Determinations as to (1) whether to issue a particular Series to finance or refinance a 
particular Project and (2) the details of such Series shall be made by a Supplemental Resolution and 
by resolutions supplemental thereto, respectively, of the City Commission, adopted prior to the 
issuance of any Series hereunder. 
 

(D) The Pledged Funds are not heretofore pledged or encumbered in any manner, 
except to the pay0ment of bonds being refunded pursuant to a Supplemental Resolution, on the 
date of issuance of the first Series of Bonds and, prior to the issuance of any Series of Bonds, the 
City Commission shall determine by Supplemental Resolution that the estimated Pledged 
Funds will be sufficient to pay the principal of and interest on such Series, as the same become 
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due, and all other payments provided for in this Master Resolution and in such Supplemental 
Resolution. 
 

(E) The principal of and interest on the Bonds and all other payments provided for 
in this Master Resolution will be payable solely from the Pledged Funds; and the ad valorem 
taxing power of the Issuer will never be necessary or authorized to pay the principal of and 
interest on the Bonds and, except as otherwise provided herein, the Bonds shall not constitute a 
lien upon any property of the Issuer. 

 
SECTION 1.05.  Project Authorized.  The Issuer does hereby authorize the acquisition, 

construction and equipping of capital improvements within the territorial limits of the Issuer 
from time to time in accordance with the description of the Project set forth in the Supplemental 
Resolution providing for a Series of Bonds and the refinancing of such Project. 
 

 
 

ARTICLE II 
 
 AUTHORIZATION, TERMS, EXECUTION 
 AND REGISTRATION OF BONDS 
 
 
 SECTION 2.01.  Authorization of Bonds.  This Master Resolution hereby authorizes the 
issuance of Bonds of the Issuer to be designated as "City of Tallahassee, Florida, Capital Bonds" 
or “City of Tallahassee, Florida Capital Refunding Bonds”, as appropriate which may be issued 
from time to time in one or more Series as hereinafter provided to finance Costs of the Project 
and Refunding Costs.  The aggregate principal amount of the Bonds which may be executed 
and delivered under this Master Resolution is not limited except as is or may hereafter be 
provided in this Master Resolution or as limited by the Act or by law. 
 
 SECTION 2.02.  Description of Bonds.  The Bonds may, if and when authorized by the 
Issuer pursuant to a Supplemental Resolution in accordance with this Master Resolution, be 
issued in one or more Series, with such further appropriate particular designations added to or 
incorporated in such title for the Bonds of any particular Series as the Issuer may determine and 
as may be necessary to distinguish such Bonds from the Bonds of any other Series.  Each Bond 
shall bear upon its face the designation so determined for the Series to which it belongs. 
 
 The Bonds shall be issued for such purpose or purposes; shall bear interest at such rate 
or rates not exceeding the maximum rate permitted by law; and shall be payable in lawful 
money of the United States of America on such dates; all as determined by Supplemental 
Resolution of the Issuer. 
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 The Bonds shall be issued in denominations of $5,000 or integral multiples thereof, in 
such form, whether coupon or registered; shall be dated such date; shall bear such numbers; 
shall be payable at such place or places; shall contain such redemption provisions; shall have 
such Paying Agents and Registrars; shall mature in such years and amounts; shall provide that 
the proceeds thereof be used in such manner; may be Current Interest Bonds, Capital 
Appreciation Bonds, Serial Bonds, Term Bonds or Variable Rate Bonds (provided, however, that 
the issuance of Variable Rate Bonds which are Additional Parity Obligations is subject to the 
provisions of Section 5.02(D) hereof); all as determined by Supplemental Resolution of the 
Issuer. 
 
 The principal of or Redemption Price, if applicable, on the Bonds are payable upon 
presentation and surrender of the Bonds at the designated office of the Paying Agent.  Interest 
payable on any Bond on any Interest Payment Date will be paid by check or draft of the Paying 
Agent to the Holder in whose name such Bond shall be registered at the close of business on the 
date which shall be the fifteenth day (whether or not a business day) of the calendar month next 
preceding such Interest Payment Date, or, unless otherwise provided by Supplemental 
Resolution, at the option of the Paying Agent, and at the request and expense of such Holder, 
by bank wire transfer for the account of such Holder.  In the event the interest payable on any 
Bond is not punctually paid or duly provided for by the Issuer on such Interest Payment Date, 
such defaulted interest will be paid to the Holder in whose name such Bond shall be registered 
at the close of business on a special record date for the payment of such defaulted interest as 
established by notice to such Holder, not less than ten days preceding such special record date.  
All payments of principal of or Redemption Price, if applicable, and interest on the Bonds shall 
be payable in any coin or currency of the United States of America which at the time of payment 
is legal tender for the payment of public and private debts. 
 

SECTION 2.03.  Application of Bond Proceeds.  Except as otherwise provided by 
Supplemental Resolution, the proceeds derived from the sale of Bonds, including accrued 
interest and premium, if any, shall, simultaneously with the delivery of the Bonds to the 
purchaser or purchasers thereof, be applied by the Issuer as follows: 

 
(A)  A sufficient amount shall be applied to the payment of costs and expenses 

relating to the issuance of the Bonds which must be paid upon delivery of the Bonds.  Such 
amount may, at the option of the Issuer, be deposited in and disbursed from the Construction 
Fund. 

 
(B)  A sufficient amount shall be deposited in the Reserve Account which, together 

with any moneys and securities on deposit therein and any surety bond, irrevocable letter of 
credit, guaranty or insurance policies obtained in accordance with Section 4.05 hereof, shall 
equal the Reserve Account Requirement. 

 
(C)  The balance shall be deposited in the Construction Fund to be used to pay the 

Costs of the Project. 
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SECTION 2.04.  Execution of Bonds.  The Bonds shall be executed in the name of the 

Issuer and signed by, or bear the facsimile signature of the Mayor, and shall be attested and 
countersigned by or bear the facsimile signature of the City Treasurer-Clerk.  The official seal of 
the Issuer shall be imprinted on each Bond.  In case any one or more of the officers who shall 
have signed or sealed any of the Bonds or whose facsimile signature shall appear thereon shall 
cease to be such officer of the Issuer before the Bonds so signed and sealed have been actually 
sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided and 
may be issued as if the person who signed or sealed such Bonds had not ceased to hold such 
office.  Any Bond may be signed and sealed on behalf of the Issuer by such person who at the 
actual time of the execution of such Bond shall hold the proper office of the Issuer, although, at 
the date of such Bond, such person may not have held such office or may not have been so 
authorized.  The Issuer may adopt and use for such purposes the facsimile signatures of any 
such persons who shall have held such offices at any time after the date of the adoption of this 
Master Resolution, notwithstanding that either or both shall have ceased to hold such office at 
the time the Bonds shall be actually sold and delivered. 

 
SECTION 2.05.  Authentication.  No Bond of any Series shall be secured hereunder or be 

entitled to the benefit hereof or shall be valid or obligatory for any purpose unless there shall be 
manually endorsed on such Bond a certificate of authentication by the Registrar or such other 
entity as may be approved by the Issuer for such purpose.  Such certificate on any Bond shall be 
conclusive evidence that such Bond has been duly authenticated and delivered under this 
Master Resolution.  The form of such certificate shall be substantially in the form provided in 
Section 2.10 hereof. 

 
SECTION 2.06.  Temporary Bonds.  Until the definitive Bonds of any Series are 

prepared, the Issuer may execute, in the same manner as is provided in Section 2.04 hereof, and 
deliver, upon authentication by the Registrar pursuant to Section 2.05 hereof, in lieu of 
definitive Bonds, but subject to the same provisions, limitations and conditions as the definitive 
Bonds, except as to the denominations thereof, one or more temporary Bonds substantially of 
the tenor of the definitive Bonds in lieu of which such temporary Bond or Bonds are issued, in 
denominations authorized by the Issuer by Supplemental Resolution, and with such omissions, 
insertions and variations as may be appropriate to temporary Bonds.  The Issuer, at its own 
expense, shall prepare and execute definitive Bonds, which shall be authenticated by the 
Registrar.  Upon the surrender of such temporary Bonds for exchange, the Registrar, without 
charge to the Holder thereof, shall deliver in exchange therefor definitive Bonds, of the same 
aggregate principal amount and Series and maturity as the temporary Bonds surrendered.  
Until so exchanged, the temporary Bonds shall in all respects be entitled to the same benefits 
and security as definitive Bonds issued pursuant to this Master Resolution.  All temporary 
Bonds surrendered in exchange for another temporary Bond or Bonds or for a definitive Bond 
or Bonds shall be forthwith canceled by the Registrar. 
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SECTION 2.07.  Bonds Mutilated, Destroyed, Stolen or Lost.  In case any Bond shall 
become mutilated, or be destroyed, stolen or lost, the Issuer may, in its discretion, issue and 
deliver, and the Registrar shall authenticate, a new Bond of like tenor as the Bond so mutilated, 
destroyed, stolen or lost (e.g., Serial Bonds will be exchanged for Serial Bonds and Capital 
Appreciation Bonds will be exchanged for Capital Appreciation Bonds), in exchange and 
substitution for such mutilated Bond upon surrender and cancellation of such mutilated Bond 
or in lieu of and substitution for the Bond destroyed, stolen or lost, and upon the Holder 
furnishing the Issuer and the Registrar proof of such Holder's ownership thereof and 
satisfactory indemnity and complying with such other reasonable regulations and conditions as 
the Issuer or the Registrar may prescribe and paying such expenses as the Issuer and the 
Registrar may incur.  All Bonds so surrendered or otherwise substituted shall be canceled by 
the Registrar.  If any of the Bonds shall have matured or be about to mature, instead of issuing a 
substitute Bond, the Issuer may pay the same or cause the Bond to be paid, upon being 
indemnified as aforesaid, and if such Bonds be lost, stolen or destroyed, without surrender 
thereof. 

 
Any such duplicate Bonds issued pursuant to this Section 2.07 shall constitute original, 

additional contractual obligations on the part of the Issuer whether or not the lost, stolen or 
destroyed Bond be at any time found by anyone, and such duplicate Bond shall be entitled to 
equal and proportionate benefits and rights as to lien on the Pledged Funds to the same extent 
as all other Bonds issued hereunder. 

 
SECTION  2.08.  Transfer.  Bonds, upon surrender thereof at the office of the Registrar 

with a written instrument of transfer satisfactory to the Registrar, duly executed by the Holder 
thereof or such Holder's attorney duly authorized in writing, may, at the option of the Holder 
thereof, be exchanged for an equal aggregate principal amount of registered Bonds of the same 
Series, maturity of any other authorized denominations and type (e.g., Serial Bonds will be 
exchanged for Serial Bonds and Capital Appreciation Bonds will be exchanged for Capital 
Appreciation Bonds). 

 
The Bonds issued under this Master Resolution shall be and have all the qualities and 

incidents of negotiable instruments under the law merchant and the Uniform Commercial Code 
of the State, subject to the provisions for registration and transfer contained in this Master 
Resolution and in the Bonds.  So long as any of the Bonds shall remain Outstanding, the Issuer 
shall maintain and keep, at the office of the Registrar, books for the registration and transfer of 
the Bonds. 

 
Each Bond shall be transferable only upon the books of the Issuer, at the office of the 

Registrar, under such reasonable regulations as the Issuer may prescribe, by the Holder thereof 
in person or by such Holder's attorney duly authorized in writing upon surrender thereof 
together with a written instrument of transfer satisfactory to the Registrar duly executed and 
guaranteed by the Holder or such Holder's duly authorized attorney.  Upon the transfer of any 
such Bond, the Issuer shall issue, and cause to be authenticated, in the name of the transferee a 
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new Bond or Bonds of the same aggregate principal amount and Series and maturity as the 
surrendered Bond.  The Issuer, the Registrar and any Paying Agent or fiduciary of the Issuer 
may deem and treat the Person in whose name any Outstanding Bond shall be registered upon 
the books of the Issuer as the absolute owner of such Bond, whether such Bond shall be overdue 
or not, for the purpose of receiving payment of, or on account of, the principal or Redemption 
Price, if applicable, and interest on such Bond and for all other purposes, and all such payments 
so made to any such Holder or upon such Holder's order shall be valid and effectual to satisfy 
and discharge the liability upon such Bond to the extent of the sum or sums so paid and neither 
the Issuer nor the Registrar nor any Paying Agent or other fiduciary of the Issuer shall be 
affected by any notice to the contrary. 

 
The Registrar, in any case where it is not also the Paying Agent in respect to any Series 

of Bonds, forthwith (A) following the fifteenth day prior to an Interest Payment Date for such 
Series; (B) following the fifteenth day next preceding the date of first mailing of notice of 
redemption of any Bonds of such Series; and (C) at any other time as reasonably requested by 
the Paying Agent of such Series, shall certify and furnish to such Paying Agent the names, 
addresses and holdings of Bondholders and any other relevant information reflected in the 
registration books.  Any Paying Agent of any fully registered Bond shall effect payment of 
interest on such Bonds by mailing a check or draft to the Holder entitled thereto or may, in lieu 
thereof, upon the request and at the expense of such Holder, transmit such payment by bank 
wire transfer or other such electronic method of payment for the account of such Holder. 

 
In all cases in which the privilege of exchanging Bonds or transferring Bonds is 

exercised, the Issuer shall execute and the Registrar shall authenticate and deliver such Bonds in 
accordance with the provisions of this Master Resolution.  Execution of Bonds pursuant to 
Section 2.04 hereof for purposes of exchanging, replacing or transferring Bonds may occur at the 
time of the original delivery of the Series of which such Bonds are a part.  All Bonds 
surrendered in any such exchanges or transfers shall be held by the Registrar in safekeeping 
until directed by the Issuer to be canceled by the Registrar.  For every such exchange or transfer 
of Bonds, the Issuer or the Registrar may make a charge sufficient to reimburse it for any tax, 
fee, expense or other governmental charge required to be paid with respect to such exchange or 
transfer.  The Issuer and the Registrar shall not be obligated to make any such exchange or 
transfer of Bonds of any Series during the fifteen days next preceding an Interest Payment Date 
on the Bonds of such Series (other than Variable Rate Bonds), or, in the case of any proposed 
redemption of Bonds of such Series, then during the fifteen days next preceding the date of the 
first mailing of notice of such redemption and continuing until such redemption date. 

 
SECTION 2.09.  Coupon Bonds; Capital Appreciation Bonds; Variable Rate Bonds.  The 

Issuer, at its discretion, may by Supplemental Resolution authorize the issuance of coupon 
Bonds, registrable as to principal only or as to both principal and interest, Capital Appreciation 
Bonds or Variable Rate Bonds.  Such Supplemental Resolution shall provide for the 
negotiability, transfer, interchangeability, denominations and form of such Bonds and, if 
applicable, coupons appertaining thereto.  Coupon Bonds (other than Taxable Bonds) shall only 
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be issued if an opinion of Bond Counsel is received to the effect that issuance of such coupon 
Bonds will not adversely affect the exclusion from gross income of interest earned on such 
Bonds for federal income tax purposes. 

 
SECTION 2.10.  Form of Bonds.  The text of the Bonds of each Series shall be in the form 

attached hereto as Exhibit A, except as otherwise provided pursuant to Section 2.09 hereof, with 
such non-material omissions, insertions and variations as may be necessary and/or desirable 
and approved by the Mayor prior to the issuance thereof (which necessity and/or desirability 
and approval shall be presumed by the Issuer's delivery of the Bonds to the purchaser or 
purchasers thereof), and as may be authorized or permitted by this Master Resolution or 
Supplemental Resolution. 
 

ARTICLE III 
 
 REDEMPTION OF BONDS 
 
 

SECTION 3.01.  Privilege of Redemption.  Unless provided to the contrary in a 
Supplemental Resolution, the terms of this Article III shall apply to redemption of Bonds other 
than Variable Rate Bonds.  The terms and provisions relating to redemption of Variable Rate 
Bonds shall be provided by Supplemental Resolution. 

 
SECTION 3.02.  Selection of Bonds to be Redeemed.  The Bonds shall be redeemed only 

in the principal amount of $5,000 each and integral multiples thereof.  The Issuer shall, at least 
thirty days prior to the redemption date (unless a shorter time period shall be satisfactory to the 
Registrar) notify the Registrar of such redemption date and of the principal amount of Bonds to 
be redeemed.  For purposes of any redemption of less than all of the Outstanding Bonds of a 
single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected not 
more than thirty days prior to the redemption date by the Registrar from the Outstanding 
Bonds of the maturity or maturities designated by the Issuer by such method as the Registrar 
shall deem fair and appropriate and which may provide for the selection for redemption of 
Bonds or portions of Bonds in principal amounts of $5,000 and integral multiples thereof. 

 
If less than all of the Outstanding Bonds of a single maturity are to be redeemed, the 

Registrar shall promptly notify the Issuer and Paying Agent (if the Registrar is not the Paying 
Agent for such Bonds) in writing of the Bonds or portions of Bonds selected for redemption 
and, in the case of any Bond selected for partial redemption, the principal amount thereof to be 
redeemed. 

 
SECTION 3.03.  Notice of Redemption.  Unless waived by any Holder of Bonds to be 

redeemed, notice of any redemption made pursuant to this section shall be given by the 
Registrar on behalf of the Issuer by mailing a copy of an official redemption notice by registered 
or certified mail at least thirty days and not more than sixty days prior to the date fixed for 
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redemption to each Holder of Bonds to be redeemed at the address of such Holder shown on 
the registration books maintained by the Registrar or at such other address as shall be furnished 
in writing by such Holder to the Registrar; provided, however, that no defect in any notice 
given pursuant to this Section to any Holder of Bonds to be redeemed nor failure to give such 
notice shall in any manner defeat the effectiveness of a call for redemption as to all other 
Holders of Bonds to be redeemed. 

 
Every official notice of redemption shall be dated and shall state: 
 
(1) the redemption date, 
 
(2)  the Redemption Price, 
 
(3)  if less than all Outstanding Bonds are to be redeemed, the number (and, in the 

case of a partial redemption of any Bond, the principal amount) of each Bond to be redeemed, 
 
(4)  that, on the redemption date, the Redemption Price will become due and payable 

upon each such Bond or portion thereof called for redemption, and that interest thereon shall 
cease to accrue from and after said date, and 

 
(5)  that such Bonds to be redeemed, whether as a whole or in part, are to be 

surrendered for payment of the Redemption Price at the designated office of the Registrar. 
 
Prior to any redemption date, the Issuer shall deposit with the Registrar an amount of 

money sufficient to pay the Redemption Price of all the Bonds or portions of Bonds which are to 
be redeemed on that date. 

 
Official notice of redemption having been given and the Redemption Price having been 

deposited as aforesaid, the Bonds or portions of Bonds to be redeemed shall, on the redemption 
date, become due and payable at the Redemption Price therein specified, and from and after 
such date (unless the Issuer shall default in the payment of the Redemption Price) such Bonds 
or portions of Bonds shall cease to bear interest.  Upon surrender of such Bonds for redemption 
in accordance with said notice, such Bonds shall be paid by the Registrar at the Redemption 
Price. Installments of interest due on or prior to the redemption date shall be payable as herein 
provided for payment of interest.  Upon surrender for any partial redemption of any Bond, 
there shall be prepared for the Holder a new Bond or Bonds of the same maturity in the amount 
of the unpaid principal of such partially redeemed Bond.  All Bonds which have been redeemed 
shall be canceled and destroyed by the Registrar and shall not be reissued. 

 
Notwithstanding the foregoing or any other provision hereof, notice of optional 

redemption pursuant to this Section 3.03 may be conditioned upon the occurrence or non-
occurrence of such event or events as shall be specified in such notice of optional redemption 
and may also be subject to rescission by the Issuer if expressly set forth in such notice. 
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SECTION 3.04.  Redemption of Portions of Bonds.  Any Bond which is to be redeemed 

only in part shall be surrendered at any place of payment specified in the notice of redemption 
(with due endorsement by, or written instrument of transfer in form satisfactory to, the 
Registrar duly executed by, the Holder thereof or such Holder's attorney duly authorized in 
writing) and the Issuer shall execute and the Registrar shall authenticate and deliver to the 
Holder of such Bond, without service charge, a new Bond or Bonds, of the same interest rate 
and maturity, and of any authorized denomination as requested by such Holder, in an 
aggregate principal amount equal to and in exchange for the unredeemed portion of the 
principal of the Bonds so surrendered. 

 
SECTION 3.05.  Payment of Redeemed Bonds.  Notice of redemption having been given 

substantially as aforesaid, the Bonds or portions of Bonds so to be redeemed shall, on the 
redemption date, become due and payable at the Redemption Price therein specified, and from 
and after such date (unless the Issuer shall default in the payment of the Redemption Price) 
such Bonds or portions of Bonds shall cease to bear interest.  Upon surrender of such Bonds for 
redemption in accordance with said notice, such Bonds shall be paid by the Registrar and/or 
Paying Agent at the appropriate Redemption Price, plus accrued interest.  All Bonds which 
have been redeemed shall be canceled by the Registrar and shall not be reissued. 

 
 ARTICLE IV 
 
 SECURITY, SPECIAL FUNDS AND 
 APPLICATION THEREOF 
 
 

SECTION 4.01.  Bonds not to be Indebtedness of Issuer.  THE BONDS SHALL NOT BE 
OR CONSTITUTE GENERAL OBLIGATIONS OR INDEBTEDNESS OF THE ISSUER AS 
"BONDS" WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY 
PROVISION, BUT SHALL BE SPECIAL OBLIGATIONS OF THE ISSUER, PAYABLE SOLELY 
FROM AND SECURED BY A LIEN UPON AND PLEDGE OF THE PLEDGED FUNDS.  NO 
HOLDER OF ANY BOND SHALL EVER HAVE THE RIGHT TO COMPEL THE EXERCISE OF 
ANY AD VALOREM TAXING POWER TO PAY SUCH BOND, OR BE ENTITLED TO 
PAYMENT OF SUCH BOND FROM ANY MONEYS OF THE ISSUER EXCEPT FROM THE 
PLEDGED FUNDS IN THE MANNER PROVIDED HEREIN. 

 
The Pledged Funds shall immediately be subject to the lien of this pledge without any 

physical delivery thereof or further act, and the lien of this pledge shall be valid and binding as 
against all parties having claims of any kind in tort, contract or otherwise against the Issuer. 

 
SECTION 4.02.  Security for Bonds.  The payment of the principal of or Redemption 

Price, if applicable, and interest on the Bonds shall be secured forthwith equally and ratably by 
a pledge of and lien upon the Pledged Funds.  The Issuer does hereby irrevocably pledge the 
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Pledged Funds to the payment of the principal of or Redemption Price, if applicable, and 
interest on the Bonds in accordance with the provisions hereof. 
 

SECTION 4.03.  Construction Fund.  The Issuer covenants and agrees to establish a 
separate fund in a bank or trust company in the State, which is eligible under the laws of such 
State to receive funds of the Issuer, to be known as the "City of Tallahassee, Florida Capital 
Bonds, Construction Fund" (the "Construction Fund"), which shall be used only for payment of 
the Costs of a Project.  Moneys in the Construction Fund which derive from a particular Series 
of Bonds, until applied as payment of any item of the Project Costs, in the manner hereinafter 
provided, shall be held in trust by the Issuer and shall be subject to a lien and charge in favor of 
the Holders of such Series of Bonds and for the further security of such Holders.   
 

SECTION 4.04.  Funds and Accounts.  The Issuer covenants and agrees to establish with 
a bank or trust company in the State of Florida, which is eligible under the laws of such State to 
receive funds of the Issuer, separate funds to be known as the "City of Tallahassee, Florida 
Capital Bonds Revenue Fund" (the "Revenue Fund") and the "City of Tallahassee, Florida 
Capital Bonds Debt Service Fund" (the "Debt Service Fund"). The Issuer shall maintain in the 
Revenue Fund two separate accounts:  the "Restricted Revenue Account" and the "Unrestricted 
Revenue Account." The Issuer shall maintain in the Debt Service Fund four separate accounts:  
the "Interest Account," the "Principal Account," the "Bond Amortization Account," and the 
"Reserve Account."  Moneys in the aforementioned funds and accounts, other than the 
Unrestricted Revenue Account, until applied in accordance with the provisions hereof, shall be 
subject to a lien and charge in favor of the Holders and for the further security of the Holders.  
All Pledged Revenues deposited in the Unrestricted Revenue Account shall no longer be subject 
to a lien and charge in favor of the Holders. 
 

The Issuer shall at any time, and from time to time, appoint one or more depositories to 
hold, for the benefit of the Bondholders, any one or more of the funds and accounts established 
hereby.  Such depository or depositories shall perform at the direction of the Issuer the duties of 
the Issuer in depositing, transferring and disbursing moneys to and from each of such funds 
and accounts as herein set forth, and all records of such depository in performing such duties 
shall be open at all reasonable times to inspection by the Issuer and its agents and employees.  
Any such depository shall be a bank or trust company duly authorized to exercise corporate 
trust powers and subject to examination by federal or state authority, of good standing, and 
having a combined capital, surplus and undivided profits aggregating not less than ten million 
dollars ($10,000,000). 

 
SECTION 4.05.  Flow of Funds. 
 
(A) Upon the issuance of a Series of Bonds, the Issuer shall deposit the Pledged 

Revenues into the Restricted Revenue Account promptly upon receipt thereof.  The moneys in 
the Restricted Revenue Account shall be deposited or credited on or before the 21st day of each 
month, commencing with the month in which delivery of the Series of Bonds shall be made to 
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the purchaser or purchasers thereof, or such later date as hereinafter provided, in the following 
manner and in the following order of priority: 

 
(1) Interest Account.  The Issuer shall deposit into or credit to the Interest 

Account the sum which, together with the balance in said Interest Account, shall equal 
the interest on all Outstanding Bonds accrued and unpaid and to accrue to the end of the 
then current calendar month.  Moneys in the Interest Account shall be used to pay 
interest on the Bonds as and when the same become due, whether by redemption or 
otherwise, and for no other purpose.  The Issuer shall adjust the amount of the deposit 
into the Interest Account no later than the month immediately preceding any Interest 
Payment Date so as to provide sufficient moneys in the Interest Account to pay the 
interest on the Bonds coming due on such Interest Payment Date. 
 

(2) Principal Account.  Next, the Issuer shall deposit into or credit to the 
Principal Account the sum which, together with the balance in said Principal Account, 
shall equal the principal amounts on all Outstanding Serial Bonds due and unpaid and 
that portion of the principal next due within one year which would have accrued on said 
Serial Bonds during the then current calendar month if such principal amounts were 
deemed to accrue monthly (assuming that a year consists of twelve equivalent calendar 
months of thirty days each) in equal amounts from the next preceding principal 
payment due date, or, if there is no such preceding principal payment due date, from a 
date one year preceding the due date of such principal amount.  Moneys in the Principal 
Account shall be used to pay the principal of the Serial Bonds as and when the same 
shall mature, and for no other purpose.  The Issuer shall adjust the amount of deposit to 
the Principal Account no later than the month immediately preceding any principal 
payment date so as to provide sufficient moneys in the Principal Account to pay the 
principal on Serial Bonds becoming due on such principal payment date. 
 

(3) Bond Amortization Account.  Commencing in the month which is one 
year prior to any Amortization Installment due date, the Issuer shall deposit into or 
credit to the Bond Amortization Account the sum which, together with the balance in 
said Bond Amortization Account, shall equal the Amortization Installments on all Term 
Bonds Outstanding due and unpaid and that portion of the Amortization Installments of 
all Term Bonds Outstanding next due which would have accrued on such Term Bonds 
during the then current calendar month if such Amortization Installments were deemed 
to accrue monthly (assuming that a year consists of twelve equivalent calendar months 
having thirty days each) in equal amounts from the next preceding Amortization 
Installment due date, or, if there is no such preceding Amortization Installment due 
date, from a date one year preceding the due date of such Amortization Installment.  
Moneys in the Bond Amortization Account shall be used to purchase, redeem or pay 
Term Bonds in the manner herein provided, and for no other purpose.  The Issuer shall 
adjust the amount of the deposit into the Bond Amortization Account not later than the 
21st day of the month immediately preceding any date for payment of an Amortization 
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Installment so as to provide sufficient moneys in the Bond Amortization Account to pay 
the Amortization Installments on the Bonds coming due on such date.  Payments to the 
Bond Amortization Account shall be on a parity with payments to the Principal 
Account. 
 

Amounts accumulated in the Bond Amortization Account with respect to any 
Amortization Installment (together with amounts accumulated in the Interest Account 
with respect to interest, if any, on the Term Bonds for which such Amortization 
Installment was established) may be applied by the Issuer, on or prior to the sixtieth day 
preceding the due date of such Amortization Installment (a) to the purchase of Term 
Bonds of the Series and maturity for which such Amortization Installment was 
established, at a price not greater than the Redemption Price at which such Term Bonds 
may be redeemed on the first date thereafter on which such Term Bonds shall be subject 
to redemption, or (b) to the redemption at the applicable Redemption Price of such Term 
Bonds, if then redeemable by their terms.  The applicable Redemption Price (or principal 
amount of maturing Term Bonds) of any Term Bonds so purchased or redeemed shall be 
deemed to constitute part of the Bond Amortization Account until such Amortization 
Installment date, for the purposes of calculating the amount of such Bond Amortization 
Account.  As soon as practicable after the sixtieth day preceding the due date of any 
such Amortization Installment, the Issuer shall proceed to call for redemption on such 
due date, by causing notice to be given as provided in Section 3.03 hereof, Term Bonds 
of the Series and maturity for which such Amortization Installment was established 
(except in the case of Term Bonds maturing on an Amortization Installment date) in 
such amount as shall be necessary to complete the retirement of the unsatisfied balance 
of such Amortization Installment.  The Issuer shall pay out of the Bond Amortization 
Account and the Interest Account to the appropriate Paying Agents, on or before the day 
preceding such redemption date (or maturity date), the amount required for the 
redemption (or for the payment of such Term Bonds then maturing), and such amount 
shall be applied by such Paying Agents to such redemption (or payment).  All expenses 
in connection with the purchase or redemption of Term Bonds shall be paid by the 
Issuer from the Revenue Fund. 
 

(4) Reserve Account.  Next, the Issuer shall deposit into or credit to the 
Reserve Account, or subaccount established therein by Supplemental Resolution,  a sum 
sufficient to maintain therein an amount equal to the Reserve Account Requirement.  
Moneys in the Reserve Account shall be used only for the purpose of the payment of 
maturing principal of, interest, or Amortization Installments when the other moneys in 
the Debt Service Fund are insufficient therefor, and for no other purpose.  However, 
whenever the moneys on deposit in the Reserve Account exceed the Reserve Account 
Requirement, such excess shall be withdrawn and deposited into the Interest Account. 
 

Upon the issuance of any Additional Parity Obligations under the terms, 
limitations and conditions as herein provided, unless otherwise provided by 

 

25 

Supplemental Resolution, the Issuer shall, on the date of delivery of such Additional 
Parity Obligations, increase the sum required to be accumulated and maintained on 
deposit in the Reserve Account to be at least equal to the Reserve Account Requirement 
on all Outstanding Bonds including the Additional Parity Obligations then issued.  Such 
required sum may be paid in full or in part from the proceeds of such Additional Parity 
Obligations.   

 
The Issuer may also establish a separate subaccount in the Reserve Account for 

any Series of Bonds and provide a pledge of such subaccount to the payment of such 
Series of Bonds apart from the pledge provided herein.  To the extent a Series of Bonds is 
secured separately by a subaccount of the Reserve Account, the Holders of such Bonds 
shall not be secured by any other moneys in the Reserve Account.  Moneys in a separate 
subaccount of the Reserve Account shall be maintained at the Reserve Account 
Requirement applicable to such Series of Bonds secured by the subaccount; provided, 
however, the Supplemental Resolution authorizing such Series of Bonds may establish 
the Reserve Account Requirement relating to such separate subaccount of the Reserve 
Account at such level as the Issuer deems appropriate, including an amount equal to 
zero.   

 
Notwithstanding the foregoing provisions, in lieu of the required cash deposits, 

if any, into the Reserve Account, subject to the written consent of the Insurer or Insurers, 
the Issuer may, at any time, cause to be deposited into the Reserve Account a Reserve 
Account Policy for the benefit of the Bondholders in an amount equal to the difference 
between the Reserve Account Requirement and the sums then on deposit in the Reserve 
Account, if any.  Such Reserve Account Policy shall be payable to the Paying Agent 
(upon the giving of notice as required thereunder) on any Interest Payment Date on 
which a deficiency exists which cannot be cured by funds in any other fund or account 
held pursuant to this Master Resolution and available for such purpose.  Repayment of 
draws made from a Reserve Account Policy provided pursuant to this paragraph, shall 
be made in accordance with a Supplemental Resolution. 

 
Whenever the amount in the Reserve Account, together with the other amounts 

in the Debt Service Fund, are sufficient to fully pay all Outstanding Bonds in accordance 
with their terms (including principal or applicable Redemption Price and interest 
thereon), the funds on deposit in the Reserve Account may be transferred to the other 
accounts of the Debt Service Fund for the payment of the Bonds. 
 

(5) Unrestricted Revenue Account.  The balance of any moneys after the 
deposits required by Sections 4.05(A)(1) through 4.05(A)(4) hereof may be transferred, at 
the discretion of the Issuer, to the Unrestricted Revenue Account or to any other 
appropriate fund or account of the Issuer and may be used for any lawful purpose. 
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(B) The Issuer, in its discretion, may use moneys in the Principal Account and the 
Interest Account to purchase or redeem Bonds coming due on the next principal payment date, 
provided such purchase or redemption does not adversely affect the Issuer's ability to pay the 
principal or interest coming due on such principal payment date on the Bonds not so purchased 
or redeemed. 

 
(C) At least one business day prior to the date established for payment of any 

principal of or Redemption Price, if applicable, or interest on the Bonds, the Issuer shall 
withdraw from the appropriate account of the Debt Service Fund and deposit such with the 
Paying Agent for the Bonds to be paid, sufficient moneys to pay such principal of, Redemption 
Price, if applicable, or interest on said Bonds.   

 
SECTION 4.06.  Investments.  The Construction Fund, the Restricted Revenue Account 

and the Debt Service Fund shall be continuously secured in the manner by which the deposit of 
public funds are authorized to be secured by the laws of the State and the investment policy of 
the Issuer.  Moneys on deposit in the Construction Fund, the Restricted Revenue Account and 
the Debt Service Fund may be invested and reinvested in Permitted Investments maturing no 
later than the date on which the moneys therein will be needed.  Any and all income received 
by the Issuer from the investment of moneys in each account of the Construction Fund, the Debt 
Service Fund (but, with respect to the Reserve Account, only to the extent that the amount 
therein is less than the Reserve Account Requirement) and the Restricted Revenue Account 
shall be retained in such respective fund or account unless otherwise required by applicable 
law.  To the extent that the amount in the Reserve Account is equal to or greater than the 
Reserve Account Requirement, any and all income received by the Issuer from the investment 
of moneys therein shall be transferred, upon receipt, and deposited into the Interest Account. 

 
Nothing contained in this Master Resolution shall prevent any Permitted Investments 

acquired as investments of or security for funds held under this Master Resolution from being 
issued or held in book-entry form on the books of the Department of the Treasury of the United 
States. 

 
SECTION 4.07.  Separate Accounts.  The moneys required to be accounted for in each of 

the foregoing funds and accounts established herein may be deposited in a single bank account, 
and funds allocated to the various funds and accounts established herein may be invested in a 
common investment pool, provided that adequate accounting records are maintained to reflect 
and control the restricted allocation of the moneys on deposit therein and such investments for 
the various purposes of such funds and accounts as herein provided. 

 
The designation and establishment of the various funds and accounts in and by this 

Master Resolution shall not be construed to require the establishment of any completely 
independent, self-balancing funds as such term is commonly defined and used in governmental 
accounting, but rather is intended solely to constitute an earmarking of certain revenues for 
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certain purposes and to establish certain priorities for application of such revenues as herein 
provided. 
 

 
ARTICLE V 

 
 SUBORDINATED INDEBTEDNESS, 
 ADDITIONAL PARITY OBLIGATIONS, AND COVENANTS OF ISSUER 
 
 

SECTION 5.01.  Subordinated Indebtedness.  The Issuer will not issue any other 
obligations, except under the conditions and in the manner provided herein, payable from the 
Pledged Revenues or voluntarily create or cause to be created any debt, lien, pledge, 
assignment, encumbrance or other charge having priority to or being on a parity with the lien 
thereon in favor of the Bonds and the interest thereon.  The Issuer may at any time or from time 
to time issue evidences of indebtedness payable in whole or in part out of the Pledged Funds 
and which may be secured by a pledge of the Pledged Revenues; provided, however, that such 
pledge shall be, and shall expressly state therein, subordinated in all respects to the pledge of 
the Pledged Revenues created by this Master Resolution.  The Issuer shall have the right to 
covenant with the holders from time to time of any Subordinated Indebtedness to add to the 
conditions, limitations and restrictions under which any Additional Parity Obligations may be 
issued pursuant to Section 5.02 hereof.  The Issuer agrees to pay promptly any Subordinated 
Indebtedness as the same shall become due. 
 

SECTION 5.02.  Issuance of Additional Parity Obligations..  No Additional Parity 
Obligations, payable on a parity with the Bonds then Outstanding pursuant to this Master 
Resolution, shall be issued except upon the conditions and in the manner herein provided.  The 
Issuer may issue one or more Series of Additional Parity Obligations to finance the Cost of a 
Project, or the completion of a Project or refunding any or all Outstanding Bonds or of any 
Subordinated Indebtedness of the Issuer. 
 

No such Additional Bonds shall be issued unless the following conditions are complied 
with: 
 

(A) There shall have been obtained and filed with the Issuer a certificate of the City 
Treasurer-Clerk (1) stating that he or she has examined the books and records of the Issuer 
relating to the Pledged Revenues which have been received by the Issuer for deposit to the 
Restricted Revenue Account; (2) stating the aggregate amount of the Pledged Revenues received 
by the Issuer for the fiscal year immediately preceding the date of issuance of such Additional 
Parity Obligations or for any consecutive twelve (12) months designated by the Issuer within 
the eighteen (18) months immediately preceding the date of delivery of such Additional Parity 
Obligations with respect to which such certificate is made; and (3) that the aggregate proceeds 
of the Pledged Revenues for such preceding fiscal year or any consecutive twelve (12) months 

C-7



 

28 

designated by the Issuer within the eighteen (18) months immediately preceding the date of 
delivery of such Additional Parity Obligations with respect to which such certificate equals at 
least one hundred twenty-five percent (125%) of the Maximum Debt Service Requirement 
computed on a basis which includes both (i) all Bonds then Outstanding and (ii) the Additional 
Parity Obligations after adjustment for retirements, if any, from the proceeds of the Additional 
Parity Obligations with respect to which such certificate is made.  In the event legislation is 
amended to provide for additional Pledged Revenues to be distributed to the Issuer, the Issuer 
may then for the purpose of determining whether there are sufficient Pledged Revenues to meet 
the coverage tests specified in this Section 5.02(A), have the City Treasurer-Clerk assume that 
such additional Pledged Revenues were in effect during the applicable Fiscal Year. 
 

(B)  Additional Parity Obligations shall be deemed to have been issued pursuant to 
this Master Resolution the same as the Outstanding Bonds, and all of the other covenants and 
other provisions of this Master Resolution (except as to details of such Additional Parity 
Obligations inconsistent therewith) shall be for the equal benefit, protection and security of the 
Holders of all Bonds issued pursuant to this Master Resolution.  All Bonds, regardless of the 
time or times of their issuance, shall rank equally with respect to their lien on the Pledged 
Funds and their sources and security for payment therefore without preference of any Bond 
over any other. 
 

(C)  In the event any Additional Parity Obligations are issued for the purpose of 
refunding any Bonds then Outstanding, the conditions of Section 5.02 (A) shall not apply, 
provided that the issuance of such Additional Parity Obligations shall not result in an increase 
in the aggregate amount of principal of and interest on the Outstanding Bonds becoming due.  
The conditions of Section 5.02(A) hereof shall apply to Additional Parity Obligations issued to 
refund Subordinated Indebtedness and to Additional Parity Obligations issued for refunding 
purposes which cannot meet the conditions of this paragraph. 
 
 (D) The Issuer shall not be in default in the carrying out of any of the obligations 
assumed under this Master Resolution and no event of default shall have occurred under this 
Master Resolution and shall be continuing, and all payments required by this Master Resolution 
to be made into the funds and accounts established hereunder shall have been made to the full 
extent required.  
 
 (E) The Supplemental Resolution authorizing the issuance of the Additional Parity 
Obligations shall recite that all of the covenants contained herein will be applicable to such 
Additional Parity Obligations.  
 

SECTION 5.03.  Bond Anticipation Notes.  Subject to Sections 5.01 and 5.02 hereof, the 
Issuer may issue notes in anticipation of the issuance of Bonds which shall have such terms and 
details and be secured in such manner, not inconsistent with this Master Resolution, as shall be 
provided by Resolution of the Issuer. 
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SECTION 5.04.  Books and Records.  The Issuer shall keep proper books, records and 
accounts of the receipts of the Pledged Revenues which shall be separate and apart from all 
other records and accounts of the Issuer, showing correct and complete entries of revenues 
collected and any Holders of any of the Bonds or any duly authorized agent or agents of such 
Holders shall have the right at any and all reasonable times to inspect such books, records and 
accounts.  The Issuer shall, at least once in a year, cause the audit of such books, records and 
accounts to be made by an independent firm of certified public accountants. The audit shall be 
prepared in conformity with generally accepted accounting principles.   
 

SECTION 5.05.  Pledged Revenues not Subject to Repeal.  The Issuer has full power to 
irrevocably pledge such Pledged Revenues to the payment of the principal of and interest on 
the Bonds, and the pledging of such Pledged Revenues in the manner provided herein shall not 
be subject to  repeal or impairment by any subsequent ordinance, resolution or other 
proceedings of the governing body of the Issuer or by any subsequent act of the Legislature of 
Florida.  

 
SECTION 5.06.  Covenant of Pledged Revenues .  The Issuer hereby covenants, that as 

long as the Bonds are outstanding, it will not impair or adversely affect the rights of the Issuer 
to receive the Pledged Revenues.  The Issuer will proceed diligently to perform legally and 
effectively all steps required on its part to collect and receive the Pledged Revenues. 
 

SECTION 5.07.  Federal Income Tax Covenants; Taxable Bonds. 
 

(A)  The Issuer covenants with the Holders of each Series of Bonds (other than 
Taxable Bonds) that it shall not use the proceeds of such Series of Bonds in any manner which 
would cause the interest on such Series of Bonds to be or become includable in the gross income 
of the Holder thereof for federal income tax purposes. 
 

(B) The Issuer covenants with the Holders of each Series of Bonds (other than 
Taxable Bonds) that neither the Issuer nor any Person under its control or direction will make 
any use of the proceeds of such Series of Bonds (or amounts deemed to be proceeds under the 
Code) in any manner which would cause such Series of Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code and neither the Issuer nor any other Person shall do any 
act or fail to do any act which would cause the interest on such Series of Bonds to become 
includable in the gross income of the Holder thereof for federal income tax purposes. 
 

(C)  The Issuer hereby covenants with the Holders of each Series of Bonds (other than 
Taxable Bonds) that it will comply with all provisions of the Code necessary to maintain the 
exclusion of interest on the Bonds from the gross income of the Holder thereof for federal 
income tax purposes, including, in particular, the payment of any amount required to be 
rebated to the U.S. Treasury pursuant to the Code. 
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(D)  The Issuer may, if it so elects, issue one or more Series of Taxable Bonds the 
interest on which is (or may be) includable in the gross income of the Holder thereof for federal 
income tax purposes, so long as each Bond of such Series states in the body thereof that interest 
payable thereon is (or may be) subject to federal income taxation and provided that the issuance 
thereof will not cause the interest on any other Bonds theretofore issued hereunder to be or 
become includable in the gross income of the Holder thereof for federal income tax purposes.  
The covenants set forth in paragraphs (A), (B) and (C) of this Section 5.07 shall not apply to any 
Taxable Bonds. 

 
(E) There is hereby created and established a fund to be known as the "City of 

Tallahassee, Florida Capital Bonds Rebate Fund" (the "Rebate Fund"), and a separate account 
therein for each Series of Bonds.  The Issuer shall deposit into the appropriate account in the 
Rebate Fund, from investment earnings on moneys deposited in the other funds and accounts 
created hereunder, or from any other legally available funds of the Issuer, an amount equal to 
the Rebate Amount for such Rebate Year.  The Issuer shall use such moneys deposited in the 
appropriate account in the Rebate Fund only for the payment of the Rebate Amount to the 
United States as required by this Section 5.07.  In complying with the foregoing, the Issuer may 
rely upon any instructions or opinions from Bond Counsel. 

 
If any amount shall remain in the Rebate Fund after payment in full of all Bonds issued 

hereunder that are not Taxable Bonds and after payment in full of the Rebate Amount to the 
United States in accordance with the terms hereof, such amounts shall be available to the Issuer 
for any lawful purpose. 

 
The Rebate Fund shall be held separate and apart from all other funds and accounts of 

the Issuer, shall not be impressed with a lien in favor of the Bondholders and the moneys 
therein shall be available for use only as herein provided. 
 
 
 ARTICLE VI 
 
 DEFAULTS AND REMEDIES 
 
 

SECTION 6.01.  Events of Default.  The following events shall each constitute an "Event 
of Default:" 
 

(A)  The Issuer shall fail to make a payment of the principal of, Amortization 
Installment, Redemption Price or interest on any Bond when due. 
 

(B)  There shall occur the dissolution or liquidation of the Issuer, or the filing by the 
Issuer of a voluntary petition in bankruptcy, or the commission by the Issuer of any act of 
bankruptcy, or adjudication of the Issuer as a bankrupt, or assignment by the Issuer for the 
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benefit of its creditors, or appointment of a receiver for the Issuer, or the entry by the Issuer into 
an agreement of composition with its creditors, or the approval by a court of competent 
jurisdiction of a petition applicable to the Issuer in any proceeding for its reorganization 
instituted under the provisions of the Federal Bankruptcy Act, as amended, or under any 
similar act in any jurisdiction which may now be in effect or hereafter enacted. 
 

(C)  The Issuer shall default in the due and punctual performance of any other of the 
covenants, conditions, agreements and provisions contained in the Bonds or in this Master 
Resolution on the part of the Issuer to be performed, and such default shall continue for a 
period of thirty days after written notice of such default shall have been received from the 
Holders of not less than twenty-five percent (25%) of the aggregate principal amount of Bonds 
Outstanding or the Insurer of such amount of Bonds.  Notwithstanding the foregoing, the Issuer 
shall not be deemed in default hereunder if such default can be cured within a reasonable 
period of time and if the Issuer in good faith institutes curative action and diligently pursues 
such action until the default has been corrected. 
 

SECTION 6.02.  Remedies.  Any Holder of Bonds issued under the provisions of this 
Master Resolution or any trustee or receiver acting for such Bondholders may either at law or in 
equity, by suit, action, mandamus or other proceedings in any court of competent jurisdiction, 
protect and enforce any and all rights under the laws of the State, or granted and contained in 
this Master Resolution, and may enforce and compel the performance of all duties required by 
this Master Resolution or by any applicable statutes to be performed by the Issuer or by any 
officer thereof. 
 

The Holder or Holders of Bonds in an aggregate principal amount of not less than 
twenty-five percent (25%) of the Bonds then Outstanding may by a duly executed certificate in 
writing appoint a trustee for Holders of Bonds issued pursuant to this Master Resolution with 
authority to represent such Bondholders in any legal proceedings for the enforcement and 
protection of the rights of such Bondholders and such certificate shall be executed by such 
Bondholders or their duly authorized attorneys or representatives, and shall be filed in the 
office of the City Clerk.  Notice of such appointment, together with evidence of the requisite 
signatures of the Holders of not less than twenty-five percent (25%) in aggregate principal 
amount of Bonds Outstanding and the trust instrument under which the trustee shall have 
agreed to serve shall be filed with the Issuer and the trustee and notice of appointment shall be 
given to all Holders of Bonds in the same manner as notices of redemption are given hereunder.  
After the appointment of the first trust hereunder, no further trustees may be appointed; 
however, the Holders of a majority in aggregate principal amount of all the Bonds then 
Outstanding may remove the trustee initially appointed and appoint a successor and 
subsequent successors at any time. 
 

SECTION 6.03.   Directions to Trustee as to Remedial Proceedings.  The Holders of a 
majority in principal amount of the Bonds then Outstanding (or any Insurer insuring any then 
Outstanding Bonds who is not in default in the performance of any of its obligations under its 
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Insurance Policy) have the right, by an instrument or concurrent instruments in writing 
executed and delivered to the trustee, to direct the method and place of conducting all remedial 
proceedings to be taken by the trustee hereunder, provided that such direction shall not be 
otherwise than in accordance with law or the provisions hereof, and that the trustee shall have 
the right to decline to follow any such direction which in the opinion of the trustee would be 
unjustly prejudicial to Holders of Bonds not parties to such direction. 
 

SECTION 6.04.  Remedies Cumulative.  No remedy herein conferred upon or reserved 
to the Bondholders is intended to be exclusive of any other remedy or remedies, and each and 
every such remedy shall be cumulative, and shall be in addition to every other remedy given 
hereunder or now or hereafter existing at law or in equity or by statute. 
 

SECTION 6.05.  Waiver of Default.  No delay or omission of any Bondholder to exercise 
any right or power accruing upon any default shall impair any such right or power or shall be 
construed to be a waiver of any such default, or an acquiescence therein; and every power and 
remedy given by Section 6.02 of this Master Resolution to the Bondholders may be exercised 
from time to time, and as often as may be deemed expedient. 
 

SECTION 6.06.  Application of Moneys After Default.  If an Event of Default shall 
happen and shall not have been remedied, the Issuer or a trustee or receiver appointed for the 
purpose shall apply all Pledged Funds as follows and in the following order: 
 

(A)  To the payment of the reasonable and proper charges, expenses and liabilities of 
the trustee or receiver, Registrar and Paying Agent hereunder; and 
 

(B)  To the payment of the interest and principal or Redemption Price, if applicable, 
then due on the Bonds, as follows: 
 

FIRST:  to the payment to the Persons entitled thereto of all installments of 
interest then due, in the order of the maturity of such installments, and, if the amount 
available shall not be sufficient to pay in full any particular installment, then to the 
payment ratably, according to the amounts due on such installment, to the Persons 
entitled thereto, without any discrimination or preference; 

 
SECOND:  to the payment to the Persons entitled thereto of the unpaid principal 

of any of the Bonds which shall have become due at maturity or as Amortization 
Installments upon mandatory redemption prior to maturity (other than Bonds called for 
redemption for the payment of which moneys are held pursuant to the provisions of 
Section 8.01 of this Master Resolution), in the order of their due dates, with interest upon 
such Bonds from the respective dates upon which they became due, and, if the amount 
available shall not be sufficient to pay in full Bonds due on any particular date, together 
with such interest, then to the payment first of such interest, ratably according to the 
amount of such interest due on such date, and then to the payment of such principal, 
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ratably according to the amount of such principal due on such date, to the Persons 
entitled thereto without any discrimination or preference; and 

 
THIRD:  to the payment of the Redemption Price of any Bonds called for optional 

redemption pursuant to the provisions of this Master Resolution and the applicable 
Supplemental Resolution. 

 
 

ARTICLE VII 
 
 SUPPLEMENTAL RESOLUTIONS 
 
 

SECTION 7.01.  Supplemental Resolutions without Bondholders' Consent.  The Issuer, 
from time to time and at any time, may adopt such Supplemental Resolutions without the 
consent of the Bondholders (which Supplemental Resolutions shall thereafter form a part 
hereof) for any of the following purposes: 
 

(A)  To cure any ambiguity or formal defect or omission or to correct any inconsistent 
provisions in this Master Resolution or to clarify any matters or questions arising hereunder. 
 

(B)  To grant to or confer upon the Bondholders any additional rights, remedies, 
powers, authority or security that may lawfully be granted to or conferred upon the 
Bondholders. 
 

(C)  To add to the conditions, limitations and restrictions on the issuance of Bonds 
under the provisions of this Master Resolution other conditions, limitations and restrictions 
thereafter to be observed. 
 

(D)  To add to the covenants and agreements of the Issuer in this Master Resolution 
other covenants and agreements thereafter to be observed by the Issuer or to surrender any 
right or power herein reserved to or conferred upon the Issuer. 
 

(E)  To specify and determine the matters and things referred to in Sections 2.01, 2.02 
or 2.09 hereof, and also any other matters and things relative to such Bonds which are not 
contrary to or inconsistent with this Master Resolution as theretofore in effect, or to amend, 
modify or rescind any such authorization, specification or determination at any time prior to the 
first delivery of such Bonds. 
 

(F)  To authorize Additional Parity Obligations to finance the Costs of a Project or 
Refunding Costs, or to change or modify the description of a Project. 
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(G)  To specify and determine matters necessary or desirable for the issuance of 
Variable Rate Bonds. 
 

(H)  To make any other change that, in the opinion of Bond Counsel, would not 
materially adversely affect the security for the Bonds. 
 

SECTION 7.02.  Supplemental Resolutions with Bondholders' Consent.  Subject to the 
terms and provisions contained in this Section 7.02 and Sections 7.01 and 7.03 hereof, the Holder 
or Holders of not less than a majority in aggregate principal amount of the Bonds then 
Outstanding shall have the right, from time to time, anything contained in this Master 
Resolution to the contrary notwithstanding, to consent to and approve the adoption of such 
Supplemental Resolutions hereto as shall be deemed necessary or desirable by the Issuer for the 
purpose of supplementing, modifying, altering, amending, adding to or rescinding, in any 
particular, any of the terms or provisions contained in this Master Resolution; provided, 
however, that if such modification or amendment will, by its terms, not take effect so long as 
any Bonds of any specified Series or maturity remain Outstanding, the consent of the Holders of 
such Bonds shall not be required and such Bonds shall not be deemed to be Outstanding for the 
purpose of any calculation of Outstanding Bonds under this Section 7.02.  Any Supplemental 
Resolution which is adopted in accordance with the provisions of this Section 7.02 shall also 
require the written consent of the Insurer of any Bonds which are Outstanding at the time such 
Supplemental Resolution shall take effect.  Unless approved and consented to by all 
Bondholders of Bonds Outstanding for a particular Series of Bonds, no Supplemental 
Resolution may be approved or adopted which shall permit or require (A) an extension of the 
maturity of the principal of or the payment of the interest on any Bond issued hereunder, (B) 
reduction in the principal amount of any Bond or the Redemption Price or the rate of interest 
thereon, (C) the creation of a lien upon or a pledge of other than the lien and pledge created by 
this Master Resolution which adversely affects any Bondholders, (D) a preference or priority of 
any Bond or Bonds over any other Bond or Bonds, or (E) a reduction in the aggregate principal 
amount of the Bonds required for consent to such Supplemental Resolution.  Nothing herein 
contained, however, shall be construed as making necessary the approval by Bondholders of the 
adoption of any Supplemental Resolution as authorized in Section 7.01 hereof. 
 

If, at any time the Issuer shall determine that it is necessary or desirable to adopt any 
Supplemental Resolution pursuant to this Section 7.02, the City Treasurer-Clerk shall cause the 
Registrar to give notice of the proposed adoption of such Supplemental Resolution and the form 
of consent to such adoption to be mailed, postage prepaid, to all Bondholders at their addresses 
as they appear on the registration books.  Such notice shall briefly set forth the nature of the 
proposed Supplemental Resolution and shall state that copies thereof are on file at the offices of 
the City Treasurer-Clerk and the Registrar for inspection by all Bondholders.  The Issuer shall 
not, however, be subject to any liability to any Bondholder by reason of its failure to cause the 
notice required by this Section 7.02 to be mailed and any such failure shall not affect the validity 
of such Supplemental Resolution when consented to and approved as provided in this Section 
7.02. 
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If the Holders of not less than a majority in aggregate principal amount of the Bonds 

Outstanding at the time of the adoption of such Supplemental Resolution shall have consented 
to and approved the adoption thereof as herein provided, no Holder of any Bond shall have any 
right to object to the adoption of such Supplemental Resolution, or to object to any of the terms 
and provisions contained therein or the operation thereof, or in any manner to question the 
propriety of the adoption thereof, or to enjoin or restrain the Issuer from adopting the same or 
from taking any action pursuant to the provisions thereof. 
 

Upon the adoption of any Supplemental Resolution pursuant to the provisions of this 
Section 7.02, this Master Resolution shall be deemed to be modified and amended in accordance 
therewith, and the respective rights, duties and obligations under this Master Resolution of the 
Issuer and all Holders of Bonds then Outstanding shall thereafter be determined, exercised and 
enforced in all respects under the provisions of this Master Resolution as so modified and 
amended. 

 
SECTION 7.03.  Supplemental Resolutions with Insurer's Consent in lieu of 

Bondholders' Consent.  Notwithstanding any provisions of Section 7.02 above to the contrary, if 
the Insurer of a particular Series of Bonds is not then in default in the performance of any of its 
obligations under its Insurance Policy, the approvals, consents and notifications required by 
Section 7.02 above to be given by or to the Holders of the Bonds, as the case may be, subject to 
such Insurance Policy shall be given solely by or to the Insurer, as the case may be, and the 
instrument contemplated by Section 7.02 above shall be executed solely by the Insurer and the 
Holders of the Bonds subject to such Insurance Policy shall have no right to receive such 
notification or give such approvals and consents or to execute such certificate except that the 
adoption of Supplemental Resolutions that would have any of the effects described in (A) 
through (E) in Section 7.02 above shall require the approval and consent of all Holders of Bonds 
then Outstanding and the Insurer. 

 
ARTICLE VIII 

 
 MISCELLANEOUS 
 
 

SECTION 8.01.  Defeasance.  If the Issuer shall pay or cause to be paid, or there shall 
otherwise be paid to the Holders of all Bonds, the principal or Redemption Price, if applicable, 
and interest due or to become due thereon, at the times and in the manner stipulated therein 
and in this Master Resolution, then the pledge of the Pledged Funds, and all covenants, 
agreements and other obligations of the Issuer to the Bondholders, shall thereupon cease, 
terminate and become void and be discharged and satisfied.  In such event, the Paying Agents 
shall pay over or deliver to the Issuer all money or securities held by them pursuant to this 
Master Resolution which are not required for the payment or redemption of Bonds not 
theretofore surrendered for such payment or redemption. 
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Any Bonds or interest installments appertaining thereto, whether at or prior to the 

maturity or redemption date of such Bonds, shall be deemed to have been paid within the 
meaning of this Section 8.01 if (A) in case any such Bonds are to be redeemed prior to the 
maturity thereof, there shall have been taken all action necessary to call such Bonds for 
redemption and notice of such redemption shall have been duly given or provision shall have 
been made for the giving of such notice, and (B) there shall have been deposited in irrevocable 
trust with a banking institution or trust company by or on behalf of the Issuer either moneys in 
an amount which shall be sufficient, or Federal Securities the principal of and the interest on 
which when due will provide moneys which, together with the moneys, if any, deposited with 
such bank or trust company at the same time shall be sufficient, to pay the principal of or 
Redemption Price, if applicable, and interest due and to become due on said Bonds on and prior 
to the redemption date or maturity date thereof, as the case may be.  Except as hereafter 
provided, neither the Federal Securities nor any moneys so deposited with such bank or trust 
company nor any moneys received by such bank or trust company on account of principal of or 
Redemption Price, if applicable, or interest on said Federal Securities shall be withdrawn or 
used for any purpose other than, and all such moneys shall be held in trust for and be applied 
to, the payment, when due, of the principal of or Redemption Price, if applicable, of the Bonds 
for the payment or redemption of which they were deposited and the interest accruing thereon 
to the date of maturity or redemption; provided, however, the Issuer may substitute new 
Federal Securities and moneys for the deposited Federal Securities and moneys if the new 
Federal Securities and moneys are sufficient to pay the principal of or Redemption Price, if 
applicable, and interest on the refunded Bonds. 
 

For purposes of determining whether Variable Rate Bonds shall be deemed to have been 
paid prior to the maturity or redemption date thereof, as the case may be, by the deposit of 
moneys, or specified Federal Securities and moneys, if any, in accordance with this Section 8.01, 
the interest to come due on such Variable Rate Bonds on or prior to the maturity or redemption 
date thereof, as the case may be, shall be calculated at the Maximum Interest Rate; provided, 
however, that if on any date, as a result of such Variable Rate Bonds having borne interest at 
less than the Maximum Interest Rate for any period, the total amount of moneys and specified 
Federal Securities on deposit for the payment of interest on such Variable Rate Bonds is in 
excess of the total amount which would have been required to be deposited on such date in 
respect of such Variable Rate Bonds in order to satisfy this Section 8.01, such excess shall be 
paid to the Issuer free and clear of any trust, lien, pledge or assignment securing the Bonds or 
otherwise existing under this Master Resolution. 
 

In the event the Bonds for which moneys are to be deposited for the payment thereof in 
accordance with this Section 8.01 are not by their terms subject to redemption within the next 
succeeding sixty (60) days, the Issuer shall cause the Registrar to mail a notice to the Holders of 
such Bonds that the deposit required by this Section 8.01 of moneys or Federal Securities has 
been made and said Bonds are deemed to be paid in accordance with the provisions of this 
Section 8.01 and stating such maturity or redemption date upon which moneys are to be 
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available for the payment of the principal of or Redemption Price, if applicable, and interest on 
said Bonds. 
 

Nothing herein shall be deemed to require the Issuer to call any of the Outstanding 
Bonds for redemption prior to maturity pursuant to any applicable optional redemption 
provisions, or to impair the discretion of the Issuer in determining whether to exercise any such 
option for early redemption. 
 

SECTION 8.02.  Sale of Bonds.  The Bonds shall be issued and sold at public or private 
sale at one time or in installments from time to time and at such price or prices as shall be 
consistent with the provisions of the Act, the requirements of this Master Resolution and other 
applicable provisions of law and as shall be approved by Supplemental Resolution of the Issuer. 
 

SECTION 8.03.  Capital Appreciation Bonds.  For the purposes of (i) receiving payment 
of the redemption price of a Capital Appreciation Bond if redeemed prior to maturity, (ii) 
receiving payment if the principal of all Bonds is declared immediately due and payable, (iii) 
computing Annual Debt Service, and (iv) computing the amount of Holders required for any 
notice, consent, request or demand hereunder for any purpose whatsoever, the principal 
amount of a Capital Appreciation Bond shall be deemed to be its Compounded Amount. 
 

SECTION 8.04.  General Authority.  The members of the City Commission and the 
Issuer's officers, attorneys and other agents and employees are hereby authorized to perform all 
acts and things required of them by this Master Resolution or desirable or consistent with the 
requirements hereof for the full, punctual and complete performance of all of the terms, 
covenants and agreements contained in the Bonds and this Master Resolution, and they are 
hereby authorized to execute and deliver all documents which shall be required by Bond 
Counsel or the initial purchasers of the Bonds to effectuate the sale of the Bonds to said initial 
purchasers, including the execution of any documents or instruments which are necessary to 
secure an Insurance Policy or Reserve Account Policy. 
 

SECTION 8.05.  No Third Party Beneficiaries.  Except such other Persons as may be 
expressly described herein or in the Bonds, nothing in this Master Resolution, or in the Bonds, 
expressed or implied, is intended or shall be construed to confer upon any Person, other than 
the Issuer, the Insurers, and the Holders, any right, remedy or claim, legal or equitable, under 
and by reason of this Master Resolution or any provision hereof, or of the Bonds, all provisions 
hereof and thereof being intended to be and being for the sole and exclusive benefit of the 
Issuer, the Insurers, and the Persons who shall from time to time be the Holders. 

 
SECTION 8.06.  No Personal Liability.  Neither the members of the City Commission of 

the Issuer nor any person executing the Bonds shall be personally liable therefor or be subject to 
any personal liability or accountability by reason of the issuance thereof. 
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SECTION 8.07.  Severability of Invalid Provisions.  If any one or more of the covenants, 
agreements or provisions of this Master Resolution shall be held contrary to any express 
provision of law or contrary to the policy of express law, though not expressly prohibited, or 
against public policy, or shall for any reason whatsoever be held invalid, then such covenants, 
agreements or provisions shall be null and void and shall be deemed separable from the 
remaining covenants, agreements and provisions of this Master Resolution and shall in no way 
affect the validity of any of the other covenants, agreements or provisions hereof or of the Bonds 
issued hereunder. 
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SECTION 8.08.  Effective Date.  This Master Resolution shall take effect immediately 
upon its adoption. 
 

PASSED AND ADOPTED this ________ day of _______, 2012. 

 
 
CITY OF TALLAHASSEE, FLORIDA 
 
 
By:  
Mayor 

ATTEST: 

By:  
 City Treasurer-Clerk 

 
 
 

APPROVED AS TO FORM AND LEGALITY: 

By:   
City Attorney 
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 EXHIBIT A 
 

FORM OF BOND 
No. R-___ $____________ 
 
 UNITED STATES OF AMERICA 
 STATE OF FLORIDA 

LEON COUNTY, FLORIDA 
 CITY OF TALLAHASSEE, FLORIDA 
 CAPITAL BONDS 
 SERIES _______ 
 
 

Interest Rate Maturity Date Date of Issue CUSIP No. 

    
 
 
Registered Holder:  
 
Principal Amount:  
 

The City of Tallahassee, Florida, a municipality created and existing under and by virtue 
of the laws of the State of Florida (the "Issuer"), for value received, hereby promises to pay, 
solely from the Pledged Funds hereinafter described, to the Registered Holder identified above, 
or registered assigns as hereinafter provided, on the Maturity Date identified above, the 
Principal Amount identified above and interest on such Principal Amount from the Date of 
Issue identified above or from the most recent interest payment date to which interest has been 
paid at the Interest Rate per annum identified above on [________] 1 and[________] 1 of each 
year commencing __________ 1, _____, until such Principal Amount shall have been paid, 
except as the provisions hereinafter set forth with respect to redemption prior to maturity may 
be or become applicable hereto.  Interest on this Bond will be computed on the basis of a 360-
day year consisting of twelve 30-day months. 
 

Such Principal Amount and interest and the Redemption Price, if any, on this Bond are 
payable in any coin or currency of the United States of America which, on the respective dates 
of payment thereof, shall be legal tender for the payment of public and private debts.  Such 
Principal Amount and the Redemption Price, if any, on this Bond, are payable, upon 
presentation and surrender hereof, at the designated corporate trust office of __________, 
_____________,_______________, as Paying Agent.  Payment of each installment of interest shall 
be made to the person in whose name this Bond shall be registered on the registration books of 
the Issuer maintained by __________, _____________,_______________, as Registrar, at the close 
of business on the date which shall be the fifteenth day (whether or not a business day) of the 
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calendar month next preceding each interest payment date and shall be paid by a check or draft 
of such Paying Agent mailed to such Registered Holder at the address appearing on such 
registration books or, at the option of such Paying Agent, and at the request and expense of 
such Registered Holder, by bank wire transfer for the account of such Holder.  In the event 
interest payable on this Bond is not punctually paid or duly provided for by the Issuer on such 
interest payment date, payment of each installment of such defaulted interest shall be made to 
the person in whose name this Bond shall be registered at the close of business on a special 
record date for the payment of such defaulted interest as established by notice to such 
Registered Holder, not less than ten days preceding such special record date. 
 

This Bond is one of an authorized issue of Bonds in the aggregate principal amount of 
$__________ (the "Bonds") of like date, tenor and effect, except as to maturity date, interest rate, 
denomination and number, issued for the purpose of ______________________ 
___________________________, under the authority of and in full compliance with the 
Constitution and laws of the State of Florida, particularly Chapter 166, Part II, Florida Statutes, 
the municipal charter of the Issuer, and other applicable provisions of law (collectively, the 
"Act"), and Resolution No.____ duly adopted by the City Commission of the Issuer on 
_________, 2012, as supplemented and amended from time to time, and as particularly 
supplemented by Resolution No. ____, duly adopted by the City Commission on _________ __, 
2012 (collectively, the "Resolution"), and is subject to the terms and conditions of the Resolution.  
 

The Bonds and the interest thereon are payable solely from and secured by a lien upon 
and a pledge of the Pledged Revenues, and until applied in accordance with the provisions of 
the Resolution, all moneys, including investments thereof, in the funds and accounts established 
under the Resolution, with the exception of the Rebate Fund and the Unrestricted Revenue 
Account; provided, however, that proceeds deposited in the Construction Fund in connection 
with the issuance of the Bonds of this Series shall only secure this Series of Bonds (collectively, 
the "Pledged Funds"). 

 
IT IS EXPRESSLY AGREED BY THE REGISTERED HOLDER OF THIS BOND THAT 

THE FULL FAITH AND CREDIT OF THE ISSUER, THE STATE OF FLORIDA, OR ANY 
POLITICAL SUBDIVISION THEREOF, ARE NOT PLEDGED TO THE PAYMENT OF THE 
PRINCIPAL, PREMIUM, IF ANY, AND INTEREST ON THIS BOND AND THAT SUCH 
HOLDER SHALL NEVER HAVE THE RIGHT TO REQUIRE OR COMPEL THE EXERCISE OF 
ANY TAXING POWER OF THE ISSUER, THE STATE OF FLORIDA, OR ANY POLITICAL 
SUBDIVISION THEREOF, TO THE PAYMENT OF SUCH PRINCIPAL, PREMIUM, IF ANY, 
OR INTEREST ON THIS BOND.  THIS BOND AND THE OBLIGATION EVIDENCED 
HEREBY SHALL NOT CONSTITUTE A LIEN UPON ANY PROPERTY OF THE ISSUER, BUT 
SHALL CONSTITUTE A LIEN ONLY ON, AND SHALL BE PAYABLE SOLELY FROM, THE 
PLEDGED FUNDS. 
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Neither the members of the City Commission of the Issuer nor any person executing this 
Bond shall be liable personally hereon or be subject to any personal liability or accountability by 
reason of the issuance hereof. 

 
This Bond is transferable in accordance with the terms of the Resolution only upon the 

books of the Issuer kept for that purpose at the designated corporate trust office of the Registrar 
by the Registered Holder hereof in person or by such Holder's attorney duly authorized in 
writing, upon the surrender of this Bond together with a written instrument of transfer 
satisfactory to the Registrar duly executed by the Registered Holder or such Holder's attorney 
duly authorized in writing, and thereupon a new Bond or Bonds in the same aggregate 
principal amount shall be issued to the transferee in exchange therefor, and upon the payment 
of the charges, if any, therein prescribed.  The Bonds are issuable in the form of fully registered 
Bonds in the denominations of $5,000 and integral multiples thereof, not exceeding the 
aggregate principal amount of the Bonds maturing on the same date.  The Issuer, the Registrar 
and any Paying Agent may treat the Registered Holder of this Bond as the absolute owner 
hereof for all purposes, whether or not this Bond shall be overdue, and shall not be affected by 
any notice to the contrary.  The Issuer and the Registrar shall not be obligated to make any 
exchange or transfer of the Bonds during the fifteen days next preceding an interest payment 
date, or in the case of any proposed redemption of the Bonds, then, during the fifteen days next 
preceding the date of the first mailing of notice of such redemption. 
 
 [INSERT REDEMPTION PROVISIONS] 
 

Notice of redemption, unless waived, is to be given by the Registrar by mailing an 
official redemption notice by registered or certified mail at least 30 days prior to the date fixed 
for redemption to the Registered Holders of the Bonds to be redeemed at such Holders' 
addresses shown on the registration books maintained by the Registrar or at such other 
addresses as shall be furnished in writing by such Registered Holders to the Registrar.  
Provided, however, that no defect in any such notice to any Registered Holder of Bonds to be 
redeemed nor failure to give such notice to any such Registered Holder nor failure of any such 
Registered Holder to receive such notice shall in any manner defeat the effectiveness of a call for 
redemption as to all other Registered Holders of Bonds to be redeemed.  Notice of redemption 
having been given and the Redemption Price having been deposited as aforesaid, the Bonds or 
portions of Bonds to be redeemed shall, on the redemption date, become due and payable at the 
redemption price therein specified, and from and after such date (unless the Issuer shall default 
in the payment of the redemption price), such Bonds or portions of Bonds shall cease to bear 
interest. 
 

It is hereby certified and recited that all acts, conditions and things required to exist, to 
happen and to be performed precedent to and in the issuance of this Bond, exist, have 
happened and have been performed, in regular and due form and time as required by the laws 
and Constitution of the State of Florida applicable thereto, and that the issuance of the Bonds 
does not violate any constitutional or statutory limitations or provisions. 
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This Bond shall not be valid or become obligatory for any purpose until the Certificate of 
Authentication hereon shall have been signed by the Registrar. 

 
IN WITNESS WHEREOF, the City of Tallahassee, Florida has issued this Bond and has 

caused the same to be executed by the manual or facsimile signature of the Mayor, attested and 
countersigned by the manual or facsimile signature of its City Treasurer-Clerk, approved as to 
form by the manual or facsimile signature of its City Attorney, and its official seal or a facsimile 
thereof to be affixed or reproduced hereon, all as of the ___ day of __________, ____. 
 

CITY OF TALLAHASSEE, FLORIDA 
(SEAL) 
 

By:       
 Mayor 

 
ATTESTED AND COUNTERSIGNED: 
 
 
       
City Treasurer-Clerk 
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ASSIGNMENT 
 
 FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 
_____________________________________________________________________________________
_____________________________________________________________________________________
_____________________________________________________________________________________ 

[Insert Name, Address, Social Security or Other Identifying Number of Assignee] 
 
 
the within Bond and does hereby irrevocably constitute and appoint 
________________________________ as  attorneys  to register the transfer of the said Bond on 
the books kept for registration thereof with full power of substitution in the premises. 
 
Dated: _________________________ 
 
Signature Guaranteed: 
 
       
NOTICE: Signature(s)  must be 
guaranteed by a member firm of 
the New York Stock Exchange or 
a  commercial  bank  or  trust 
company. 

       
NOTICE:  The signature to this assignment 
must correspond with the name of the 
Registered Holder as it appears upon the 
face of the within Bond in every particular, 
without alteration or enlargement or any 
change whatever and the Social Security or 
other identifying number of such assignee 
must be supplied. 
 

The following abbreviations, when used in the inscription on the face of the within 
Bond, shall be construed as though they were written out in full according to applicable laws or 
regulations: 
 
TEN COM -- as tenants in common 
TEN ENT -- as tenants by the entireties 
JT TEN --  as joint tenants with right of 

survivorship and not as tenants in common 
 
UNIF TRANS MIN ACT --  _______________________________________________ 

(Cust.) 

Custodian for ____________________________________________________________ 
 
under Uniform Transfer to Minors Act of ___________________________________ 

(State) 
Additional abbreviations may also be used though not in the list above. 
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CERTIFICATE OF AUTHENTICATION 
 

This Bond is one of the Bonds of the issue described in the within-mentioned Resolution. 
 
DATE OF AUTHENTICATION: 
 
      
 

______________________________ 
 Registrar 

 
 By:       
  Authorized Officer 

 
[End of Bond Form] 
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RESOLUTION NO. 12-R-49 
 
 

A RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED 
$60,000,000 CITY OF TALLAHASSEE, FLORIDA CAPITAL REFUNDING 
BONDS, SERIES 2012 TO DEFEASE AND REFUND CERTAIN OUTSTANDING 
OBLIGATIONS OF THE ISSUER; PLEDGING REVENUES DERIVED FROM 
THE GUARANTEED ENTITLEMENT, THE LOCAL GOVERNMENT HALF-
CENT SALES TAX AND THE LOCAL COMMUNICATIONS SERVICES TAX 
FOR THE PAYMENT OF SAID BONDS; DELEGATING THE AWARD OF THE 
SALE OF THE SERIES 2012 BONDS TO THE MAYOR; DELEGATING TO THE 
MAYOR THE AUTHORITY TO DEEM FINAL FOR CERTAIN PURPOSES AND 
APPROVE THE USE OF AND DISTRIBUTION OF THE PRELIMINARY  
OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT WITH 
RESPECT TO THE SERIES 2012 BONDS; APPOINTING A REGISTRAR AND 
PAYING AGENT; APPOINTING AN ESCROW AGENT AND APPROVING 
THE FORM OF THE ESCROW DEPOSIT AGREEMENT;  MAKING CERTAIN 
COVENANTS AND AGREEMENTS IN CONNECTION THEREWITH; 
PROVIDING FOR CONFLICTS; PROVIDING FOR SEVERABILITY; AND 
PROVIDING FOR AN EFFECTIVE DATE. 
 

 
 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF 
TALLAHASSEE, FLORIDA, as follows: 
 
   

SECTION 1.  AUTHORITY FOR THIS RESOLUTION.  This Resolution is adopted 
pursuant to Chapter 166, Part II, Florida Statutes, Resolution No. 12-R-42 adopted on September 
19, 2012 and other applicable provisions of law. 
 
 SECTION 2.  DEFINITIONS.  All capitalized undefined terms shall have the same 
meaning as set forth in the Master Resolution, as hereinafter defined.  In addition, the following 
terms shall have the following meanings herein, unless the text expressly requires otherwise.  
Words importing singular numbers shall include the plural number in each case and vice versa, 
and words importing persons shall include firms and corporations. 
 

“Bond Purchase Agreement” shall mean the Bond Purchase Agreement between the 
Issuer and the Underwriters dated the date of sale of the Series 2012 Bonds, in substantially the 
form attached hereto as Exhibit “A”. 
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“Cede” means Cede & Co., the nominee of DTC, and any successor nominee of DTC 
with respect to the Series 2012 Bonds pursuant to Section 6 hereof. 

 
 “Continuing Disclosure Certificate” shall mean that certain Continuing Disclosure 

Certificate executed by the Issuer and dated the date of issuance and delivery of the Series 2012 
Bonds, as it may be amended from time to time in accordance with the terms thereof. 

 
“Defeased Bonds” shall mean the Series 2004 Bonds maturing on October 1 in the years 

2013 and 2014 outstanding in the amount of $6,455,000. 
 
“DTC” means The Depository Trust Company, New York, New York, and its successors 

and assigns. 
 
 “Escrow Agent” shall mean U.S. Bank National Association, Jacksonville, Florida.  

 
 “Escrow Deposit Agreement” shall mean the escrow deposit agreement between the 
Issuer and the Escrow Agent in substantially such form as attached hereto as Exhibit “B”. 
 
 “Financial Advisor” shall mean Public Financial Management, Inc., Orlando, Florida. 
 

“Master Resolution” shall mean Resolution No. 12-R-42 of the Issuer adopted on 
September 19, 2012, as amended and supplemented from time to time. 

 
“Participants” means those broker-dealers, banks and other financial institutions from 

time to time for which DTC holds Bonds as securities depository. 
 
“Paying Agent” shall mean U.S. Bank National Association, Jacksonville, Florida.  

 
“Refunded Bonds” shall mean the Series 2004 Bonds maturing on October 1 in the years 

2015-2024 outstanding in the amount of $56,065,000.  
 
“Registrar” shall mean U.S. Bank National Association, Jacksonville, Florida or its 

successors and assigns. 
 
“Series 2004 Bonds” shall mean the Issuer’s $86,210,000 City of Tallahassee, Florida 

Capital Bonds, Series 2004, outstanding in the amount of $65,060.000.   
 
“Underwriters” shall mean collectively, Merrill Lynch, Pierce, Fenner & Smith 

Incorporated and Siebert Brandford Shank & Co., L.L.C.  
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SECTION 3.  FINDINGS.  It is hereby ascertained, determined and declared that: 
 

 A. On November 10, 2004, the Issuer issued its Series 2004 Bonds pursuant to 
Resolution 01-R-48, as supplemented by Resolution No. 04-R-44.  
 
 B. In order to provide for the defeasance of the Defeased Bonds and the refunding 
of the Refunded Bonds, the Issuer has adopted the Master Resolution.   
 
  C.  The Series 2012 Bonds shall be considered Bonds under the terms and conditions 
of the Master Resolution.   
 
  D.    The Pledged Revenues are not now pledged or encumbered in any manner 
except for the payment of the principal and interest on the Series 2004 Bonds and the payment o 
the principal and interest on the Issuer’s $26,975,000 Capital Improvement Refunding Revenue 
Bonds, Series 2009 on a junior and subordinate basis. 
 
  E.    The principal of and interest and redemption premium, if any, on the Series 2012 
Bonds and all required reserve or other payments shall be payable solely from the Pledged 
Funds as herein provided.  The Issuer shall never be required to levy ad valorem taxes on any 
real or personal property therein to pay the principal of and interest on the Series 2012 Bonds 
herein authorized or to make any other payments provided for herein.  The Series 2012 Bonds 
shall not constitute a lien upon any properties owned by or located within the boundaries of the 
Issuer. 
 
  F.    The estimated Pledged Funds will be sufficient to pay all principal of and interest 
and redemption premium, if any, on the Series 2012 Bonds as the same become due, and to 
make all required reserve or other payments required by the Master Resolution and this 
Resolution. 
 

G. The Issuer desires to sell its Series 2012 Bonds pursuant to a Bond Purchase 
Agreement subject to certain conditions herein. 
 
  H.  Due to the present instability in the market for revenue obligations the interest 
on which is excluded from federal gross income, the critical importance of the timing of the sale 
of the Series 2012 Bonds, the timing of refunding for savings and due to the willingness of the 
Underwriters to purchase the Series 2012 Bonds, it is hereby determined that it is in the best 
interest of the public and the Issuer to sell the Series 2012 Bonds at a negotiated sale.  
 

I. The Issuer has been or will be provided all applicable disclosure information 
required by Section 218.385(6), Florida Statutes. 
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  SECTION 4. RESOLUTION TO CONSTITUTE CONTRACT.  In consideration of the 
acceptance of the Series 2012 Bonds authorized to be issued hereunder by those who shall hold 
the same from time to time, this Resolution  together with the Master Resolution shall be 
deemed to be and shall constitute a contract between the Issuer and such Holders.  The 
covenants and agreements herein set forth to be performed by the Issuer shall be for the equal 
benefit, protection and security of the legal Holders of any and all Series 2012 Bonds, all of 
which shall be of equal rank and without preference, priority or distinction of any of the Series 
2012 Bonds over any other thereof, except as expressly provided therein and herein. 
   
  SECTION 5. AUTHORIZATION OF SERIES 2012 BONDS; DEFEASANCE AND 
REFUNDING.  Subject and pursuant to the provisions hereof of Section 12, obligations of the 
Issuer to be known as “Capital Refunding Bonds, Series 2012” are hereby authorized in the 
aggregate principal amount of not exceeding $60,000,000.  The defeasance of the Defeased 
Bonds and the refunding of the Refunded Bonds are hereby authorized.  
 
 SECTION 6. DESCRIPTION OF SERIES 2012 BONDS.  Series 2012 Bonds shall be 
issued in fully registered form; shall be numbered consecutively from R-1 upward; shall be in 
denominations of $5,000 each or integral multiples thereof; shall bear interest at such rate or 
rates not exceeding the maximum rate allowed by State law, the actual rate or rates or method 
of determining rates  and the dates of payment shall be set forth in the Bond Purchase 
Agreement; and shall mature on such date in such years and amounts as will be fixed by the 
Bond Purchase Agreement prior to or upon the sale of the Series 2012 Bonds and may be Serial 
and/or Term Bonds or integral multiples thereof. 
 
  Each Series 2012 Bond shall bear interest from the Interest Payment Date next preceding 
the  date on which it is authenticated, unless authenticated on an Interest Payment Date, in 
which case it shall bear interest from such Interest Payment Date, or, unless authenticated prior 
to the first interest payment date, in which case it shall bear interest from its date; provided, 
however, that if at the time of authentication interest is in default, such Series 2012 Bond shall 
bear interest from the date to which interest shall have last been paid. 
 
  A book-entry-only system of registration is hereby authorized for the Series 2012 Bonds.  
So long as the Issuer shall maintain a book-entry-only system with respect to the Series 2012 
Bonds, the following provisions shall apply: 
 

A blanket issuer letter of representations (the “BLoR”) was entered into by the Issuer 
with The Depository Trust Company ("DTC").  It is intended that the Series 2012 Bonds be 
registered so as to participate in a global book-entry system with DTC as set forth herein and in 
such BLoR.  The terms and conditions of such BLoR shall govern the registration of the Series 
2012 Bonds.  The Series 2012 Bonds shall be initially issued in the form of a single fully 
registered Series 2012 Bond for each maturity of such Series.  Upon initial issuance, the 
ownership of such Series 2012 Bonds shall be registered by the Registrar in the name of Cede & 
Co. (DTC's partnership nominee) or such other name as may be requested by an authorized 
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representative of DTC.  So long as any Series 2012 Bond is registered in the name of DTC (or its 
nominee), the Issuer, the Registrar and the Paying Agent may treat DTC (or its nominee) as the 
sole and exclusive holder of such Series 2012 Bonds registered in its name, and all payments 
with respect to the principal or redemption price of, if any, and interest on such Series 2012 
Bond (“Payments”) and all notices with respect to such Series 2012 Bond ("Notices") shall be 
made or given, as the case may be, to DTC.  Transfers of Payments and delivery of Notices to 
DTC Participants shall be the responsibility of DTC and not of the Issuer, subject to any 
statutory and regulatory requirements as may be in effect from time to time.  Transfers of 
Payments and delivery of Notices to beneficial owners of the Bonds by DTC Participants shall 
be the responsibility of such participants, indirect participants and other nominees of such 
beneficial owners and not of the Issuer, subject to any statutory and regulatory requirements as 
may be in effect from time to time. 

Upon (a) receipt by the Issuer of written notice from DTC (i) to the effect that a 
continuation of the requirement that all of the Outstanding Bonds be registered in the 
registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC, is not in 
the best interest of the beneficial owners of the Series 0f 2012 Bonds or (ii) to the effect that DTC 
is unable or unwilling to discharge its responsibilities and no substitute depository willing to 
undertake the functions of DTC hereunder can be found which is willing and able to undertake 
such functions upon reasonable and customary terms, (b) termination, for any reason, of the 
agreement among the Issuer, the Registrar and Paying Agent and DTC evidenced by the BLoR, 
or (c) determination by the Issuer that such book-entry only system should be discontinued by 
the Issuer, and compliance with the requirements of any agreement between the Issuer and 
DTC with respect thereto, the Series 2012 Bonds shall no longer be restricted to being registered 
in the registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC, 
but may be registered in whatever name or names Holders shall designate, in accordance with 
the provisions hereof.  In such event, the Issuer shall issue and the Registrar shall authenticate, 
transfer and exchange Series 2012 Bonds consistent with the terms hereof, in denominations of 
$5,000 or any integral multiple thereof to the Holders thereof.  The foregoing notwithstanding, 
until such time as participation in the book-entry only system is discontinued, the provisions set 
forth in the BLoR shall apply to the registration and transfer of the Series 2012 Bonds and to 
Payments and Notices with respect thereto. 

SECTION 7.  PROVISIONS FOR REDEMPTION.  The Series 2012 Bonds may be subject 
to redemption prior to their maturity, at the option of the Issuer, at such times and in such 
manner as shall be fixed by Bond Purchase Agreement at or prior to the time of sale of the 
Series 2012 Bonds.  

 
  SECTION 8.  APPLICATION OF PROVISIONS OF THE MASTER RESOLUTION.  The 
Series 2012 Bonds, herein authorized, shall for all purposes (except as herein expressly 
provided) be considered to be issued under the authority of the Master Resolution, and shall be 
entitled to all the protection and security provided therein for Bonds issued thereunder.  
 

 

6 
 

  SECTION 9.  SUPPLEMENTAL RESOLUTION.  This Resolution shall be deemed to be a 
Supplemental Resolution for purposes of the Master Resolution. 
 
  SECTION 10. APPLICATION OF SERIES 2012 BOND PROCEEDS.  The proceeds, 
including accrued interest and premium, if any, received from the sale of any or all of the Series 
2012 Bonds shall be applied by the Issuer simultaneously with the delivery of such Series 2012 
Bonds to the purchaser thereof, as follows: 
 

A. A sum as specified in the Escrow Deposit Agreement shall be deposited pursuant 
to the Escrow Deposit Agreement or such sum as specified by written certificate of the City 
Treasurer-Clerk shall be applied simultaneously with the delivery of the Series 2012 Bonds to 
defease the Defeased Bonds and defease and pay the Refunded Bonds. 
 
  B. To the extent not paid by the original purchaser of the Series 2012 Bonds, the 
Issuer shall pay all costs and expenses in connection with the issuance, sale and delivery of the 
Series 2012 Bonds.  
  
  SECTION 11. SPECIAL OBLIGATIONS OF ISSUER.  The Series 2012 Bonds shall not be 
or constitute general obligations or indebtedness of the Issuer as “bonds” within the meaning of 
the Constitution of the State of Florida, but shall be payable solely from and secured by a lien 
upon and a pledge of the Pledged Funds.  No Holder or Holders of any Series 2012 Bonds 
issued hereunder shall ever have the right to compel the exercise of the ad valorem taxing 
power of the Issuer or taxation in any form of any property therein, or to compel the Issuer to 
pay such principal and interest from any other funds of the Issuer except the Pledged Funds. 
 
  The payment of the principal of and interest on the Series 2012 Bonds shall be secured 
forthwith equally and ratably by, and the Issuer hereby grants to the Holders of Series 2012 
Bonds an irrevocable lien on the Pledged Funds.  The Issuer does irrevocably pledge such 
Pledged Funds to the payment of the principal of and interest on the Series 2012 Bonds, for the 
reserves, if any, therefor and for all other required payments.  Such amounts hereby pledged 
shall immediately be subject to the lien of this pledge without any further physical delivery 
thereof or any further act, and the lien of this pledge shall be valid and binding as against all 
parties having claims of any kind in tort, contract or otherwise against the Issuer, irrespective of 
whether such parties have notice thereof. 
 
  SECTION 12. DELEGATION OF AWARD OF SERIES 2012 BONDS.  Subject to full 
satisfaction of the conditions set forth in this Section, the City Commission of the Issuer hereby 
authorizes a delegated negotiated sale of the Series 2012 Bonds to the Underwriters in 
accordance with the terms of a Bond Purchase Agreement to be dated the date of sale and to be 
substantially in the form attached hereto as Exhibit “A”, with such changes, amendments, 
modifications, omissions and additions thereto as shall be approved by the Mayor or the City 
Treasurer-Clerk in accordance with the provisions of this Section (including, without limitation, 
making the final determination concerning the structuring and marketing of the Series 2012 
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Bonds to obtain the most favorable rating and interest rate on the Series 2012 Bonds), and the 
execution and delivery of the Bond Purchase Agreement by the Mayor and the City Treasurer-
Clerk shall be deemed conclusive evidence of the approval of such changes and the full and 
complete satisfaction of the conditions set forth in this Section. 
 
  Notwithstanding the foregoing, the Bond Purchase Agreement shall not be executed by 
the Mayor and the City Treasurer-Clerk until such time as all of the following conditions have 
been satisfied: 
 
  1. Receipt by the City Treasurer-Clerk of a written offer to purchase the Series 2012 
Bonds by the Underwriters substantially in the form of the Bond Purchase Agreement, said 
offer to provide for, among other things, (i) the issuance of not exceeding $60,000,000 principal 
amount of Series 2012 Bonds, (ii) an underwriting discount (including management fee and all 
expenses) not in excess of $6.00/$1,000 of the par amount, (iii) a true interest cost of not more 
than 3.50%, (iv) the maturities of the Series 2012 Bonds with the final maturity no later than 
October 1, 2024 and (v) aggregate present value savings of at least 3.0% of par amount 
refunded. 
 
  2. The Series 2012 Bonds shall be subject to such optional and mandatory 
redemption provisions as provided in the Bond Purchase Agreement. 
 
  3. Receipt by the City Treasurer-Clerk from the Underwriters of a disclosure 
statement and truth-in-bonding information complying with Section 218.385, Florida Statutes 
and substantially in the form attached to the Bond Purchase Agreement. 
 
  Upon satisfaction of the conditions set forth in this Section, the Mayor and City 
Treasurer-Clerk are hereby authorized to execute and deliver the Series 2012 Bonds and any 
other documents, agreements or certificates relating to the Series 2012 Bonds, and are further 
authorized and directed to prepare and furnish to the purchasers of the Series 2012 Bonds, 
when the Series 2012 Bonds are issued, certified copies of all the proceedings and records of the 
Issuer relating to the Series 2012 Bonds, and such other affidavits and certificates as may be 
required to show the facts relating to the legality and marketability of the Series 2012 Bonds as 
such facts appear from the books and records in the officers’ custody and control or as 
otherwise known to them; and all such certified copies, certificates and affidavits, including any 
heretofore furnished, shall constitute representations of the Issuer as to the truth of all 
statements contained therein.  
 
  SECTION 13. RESERVE FUND.  A.  Establishment of Reserve Account for the Series 
2012 Bonds.  Pursuant to the Master Resolution, the Issuer is authorized to establish a separate 
account within the Reserve Fund for the benefit of the Series 2012 Bonds.  The Issuer hereby 
establishes the Series 2012 subaccount in the Reserve Fund (the “Series 2012 Subaccount”).  The 
Issuer further authorizes the Reserve Account Requirement for the Series 2012 Bonds to be 
funded by proceeds of the Series 2012 Bonds and deposited into the Series 2012 Subaccount. 
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  B.  Delegation of Reserve Account Requirement.  Subject to parameters set forth in this 
Section, the City Commission of the Issuer hereby authorizes the City Treasurer-Clerk to 
determine the Reserve Account Requirement for the Series 2012 Bonds, in consultation with the 
Issuer’s Financial Advisor.   
 
  The Reserve Account Requirement for the Series 2012 Bonds shall not exceed an amount 
which equals the lesser of (1) Maximum Debt Service Requirement for the Series 2012 Bonds, (2) 
125% of the average annual debt service for the Series 2012 Bonds or (3) the maximum amount 
allowed under the Code in order to maintain the exclusion of interest on the Series 2012 Bonds.  
However, such Reserve Account Requirement may be zero, in such case no Reserve Account 
would be required for the Series 2012 Bonds.  
 
  The City Treasurer-Clerk shall execute a certificate dated the date of delivery of the 
Series 2012 Bonds certifying the Reserve Account Requirement for the Series 2012 Bonds.  
 
  SECTION 14.  TRANSFER OF FUNDS.  Moneys in the various funds and accounts 
created under the resolution authorizing the Series 2004 Bonds shall be transferred as provided 
by a certificate to be executed by the Mayor and the City Treasurer-Clerk. 
 
  The City Treasurer-Clerk is hereby authorized to terminate the Debt Service Reserve 
Forward Delivery Agreement by and among the Issuer, U.S. Bank National Association, 
successor to Wachovia Bank, National Association and U.S. Bank National Association, 
successor to Wachovia Bank, National Association, as provider, dated as of December 10, 2004, 
in connection with the reserve fund for the Series 2004 Bonds. 
 

SECTION 15.  AUTHORIZATION TO DEFEASE A PORTION OF THE SERIES 2004 
BONDS.  Effective upon and subject to the execution and delivery of the Escrow Deposit 
Agreement, the Issuer hereby directs the City Treasurer-Clerk to take such actions as are 
necessary to cause the Defeased Bonds to be defeased, including the purchase of federal 
securities to be deposited into the escrow account pursuant to the Escrow Deposit Agreement.  
The City Treasurer-Clerk is directed to transfer to the Escrow Agent an amount necessary to 
effect the defeasance of the Defeased Bonds pursuant to the Escrow Deposit Agreement with 
irrevocable instructions that the Escrow Agent hold such funds in the escrow account created 
under the Escrow Deposit Agreement until the funds are applied to pay the Defeased Bonds as 
set forth in the Escrow Deposit Agreement. 
 
  SECTION 16.  REDEMPTION OF REFUNDED BONDS.  The City Treasurer-Clerk is 
hereby authorized to redeem the Refunded Bonds in accordance with the Plan of Finance, as 
described in the Preliminary Official Statement.  The paying agent for the Refunded Bonds is 
hereby authorized to provide written notice of such redemption to the registered owners of 
such Refunded Bonds and to any bondholder whose name and address are on file with the 
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paying agent.  The Escrow Agent is hereby authorized and directed to publish a notice of 
redemption, if required. 
 
  SECTION 17.  INFORMATION WITH RESPECT TO THE OFFERING AND 
PRELIMINARY OFFICIAL STATEMENT.  The City Treasurer-Clerk, Bond Counsel to the 
Issuer, Disclosure Counsel to the Issuer and the Issuer's Financial Advisor are hereby 
authorized to prepare and to disseminate (or cause to be prepared and disseminated) copies of a 
"Preliminary Official Statement" in the form on file in the City Treasurer-Clerk’s Office and are 
also authorized to prepare and disseminate a final official statement after execution and 
delivery of the Bond Purchase Agreement.  At closing, the appropriate officers of the Issuer are 
authorized and directed to furnish a certificate to the effect that the Preliminary Official 
Statement did not as of its date and does not contain any untrue statement or omission of a 
material fact.  The Mayor and City Treasurer-Clerk are authorized to deem final the Preliminary 
Official Statement prepared pursuant to this section for purposes of Rule 15c2-12 (the "Rule") of 
the Securities and Exchange Commission.   
 
  SECTION 18.  CONTINUING DISCLOSURE.  The Issuer hereby covenants and agrees 
that it will comply with and carry out all of the provisions of the Continuing Disclosure 
Certificate.  Such Continuing Disclosure Certificate shall be in the form attached hereto as 
Exhibit “C”.  Notwithstanding any other provision of this Resolution, failure of the Issuer to 
comply with the Continuing Disclosure Certificate will not be considered an event of default; 
however, any Holder may take such actions as may be necessary and appropriate, including 
seeking mandate or specific performance by court order, to cause the Issuer to comply with its 
obligations under this Section.  Holders of Series 2012 Bonds shall not be entitled to any 
damages for failure of the Issuer to comply with the terms of the Continuing Disclosure 
Certificate. 
 
  SECTION 19. APPOINTMENT OF VERIFICATION AGENT.  The Arbitrage Group, 
Inc. is hereby appointed to serve as verification agent (the “Verification Agent”) with respect to 
the legal defeasance of the Defeased Bonds and the refunding of the Refunded Bonds.   
 
  SECTION 20. APPOINTMENT OF REGISTRAR AND PAYING AGENT.  U.S. Bank 
National Association, Jacksonville, Florida is hereby appointed as Registrar and Paying Agent 
for the Series 2012 Bonds.  The Mayor and the City Treasurer-Clerk are hereby authorized to 
enter into any agreements with such Registrar and Paying Agent, which may be necessary to 
reflect the obligation of such Registrar and Paying Agent to accept and perform the respective 
duties imposed upon each and to effectuate the transactions contemplated, by this Resolution. 
 

SECTION 21.  APPOINTMENT OF ESCROW AGENT; AUTHORIZATION OF 
EXECUTION AND DELIVERY OF ESCROW DEPOSIT AGREEMENT.  U.S. Bank National 
Association, Jacksonville, Florida is hereby appointed to serve as Escrow Agent (the “Escrow 
Agent”) under the Escrow Deposit Agreement which is attached hereto as Exhibit “B”, and 
which the Issuer hereby approves.  The Mayor and the City Treasurer-Clerk are hereby 
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authorized to execute and deliver the Escrow Deposit Agreement.  The execution and delivery 
thereof in the manner described in the preceding sentence shall constitute complete approval of 
such Escrow Deposit Agreement by the Issuer, including any changes to the form being 
approved, and shall be deemed to be a part of this instrument as fully and to the same extent as 
if incorporated verbatim herein. 
 
  SECTION 22. CONFLICTS.  All resolutions or parts of resolutions in conflict with the 
provisions of this Resolution are hereby supplemented and amended to conform with the 
provisions herein contained and except as otherwise modified, supplemented and amended 
hereby shall remain in full force and effect. 
 
  SECTION 23. SEVERABILITY.  If any word, phrase, clause, section, or portion of this 
Resolution shall be held invalid or unconstitutional by a court of competent jurisdiction, such 
portion or words shall be deemed a separate and independent provision and such holding shall 
not affect the validity of the remaining portions thereof. 
 
  SECTION 24.  EFFECTIVE DATE.  This Resolution shall have effect upon adoption. 
 
   
  PASSED AND ADOPTED on this _________ day of September, 2012. 
 
   
       CITY OF TALLAHASSEE, FLORIDA 
 
ATTEST: 
       By:_____________________________ 
        Mayor 
 
By:______________________________ 
  City Treasurer-Clerk 
 
 
Approved as to form and legality: 
 
 
 
 
By:______________________________ 
  City Attorney 
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RESOLUTION NO. 14-R-10 

 
 

A RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED 
$50,000,000 CITY OF TALLAHASSEE, FLORIDA CAPITAL BONDS, SERIES 
2014 TO FINANCE CAPITAL PROJECTS; PLEDGING REVENUES DERIVED 
FROM THE GUARANTEED ENTITLEMENT REVENUES, THE LOCAL 
GOVERNMENT HALF-CENT SALES TAX, THE LOCAL COMMUNICATIONS 
SERVICES TAX AND THE PUBLIC SERVICE TAX REVENUES FOR THE 
PAYMENT OF SAID BONDS; DELEGATING THE AWARD OF THE SALE OF 
THE SERIES 2014 BONDS TO THE MAYOR; DELEGATING TO THE MAYOR 
THE AUTHORITY TO DEEM FINAL FOR CERTAIN PURPOSES AND 
APPROVE THE USE OF AND DISTRIBUTION OF THE PRELIMINARY 
OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT WITH 
RESPECT TO THE SERIES 2014 BONDS; APPOINTING A REGISTRAR AND 
PAYING AGENT;  AMENDING RESOLUTION NO. 12-R-42; MAKING 
CERTAIN COVENANTS AND AGREEMENTS IN CONNECTION 
THEREWITH; PROVIDING FOR CONFLICTS; PROVIDING FOR 
SEVERABILITY; AND PROVIDING FOR AN EFFECTIVE DATE. 
 

 
 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF 
TALLAHASSEE, FLORIDA, as follows: 
 
   

SECTION 1.  AUTHORITY FOR THIS RESOLUTION.  This Resolution is adopted 
pursuant to Chapter 166, Part II, Florida Statutes, Resolution No. 12-R-42 adopted on September 
19, 2012 and other applicable provisions of law. 
 
 SECTION 2.  DEFINITIONS.  All capitalized undefined terms shall have the same 
meaning as set forth in the Master Resolution, as hereinafter defined.  In addition, the following 
terms shall have the following meanings herein, unless the text expressly requires otherwise.  
Words importing singular numbers shall include the plural number in each case and vice versa, 
and words importing persons shall include firms and corporations. 
 

“Bond Purchase Agreement” shall mean the Bond Purchase Agreement between the 
Issuer and the Underwriters dated the date of sale of the Series 2014 Bonds, in substantially the 
form attached hereto as Exhibit “A”. 

 
“Cede” shall mean Cede & Co., the nominee of DTC, and any successor nominee of DTC 

with respect to the Series 2014 Bonds pursuant to Section 6 hereof. 
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“Continuing Disclosure Certificate” shall mean that certain Continuing Disclosure 
Certificate executed by the Issuer and dated the date of issuance and delivery of the Series 2014 
Bonds, as it may be amended from time to time in accordance with the terms thereof. 

 
“DTC” shall mean The Depository Trust Company, New York, New York, and its 

successors and assigns. 
 

 “Financial Advisor” shall mean Public Financial Management, Inc., Orlando, Florida. 
 

“Master Resolution” shall mean Resolution No. 12-R-42 of the Issuer adopted on 
September 19, 2012, as amended and supplemented from time to time. 

 
“Parity Obligations” shall mean the remaining outstanding $49,165,000 City of 

Tallahassee, Florida Capital Refunding Bonds, Series 2012.  
 
“Participants” shall mean those broker-dealers, banks and other financial institutions 

from time to time for which DTC holds Bonds as securities depository. 
 
“Paying Agent” shall mean U.S. Bank National Association. 

 
“Series 2014 Bonds” shall mean the Capital Bonds, Series 2014 in the aggregate principal 

amount not to exceed $50,000,000, authorized to be issued pursuant to Section 5 hereof. 
 
“Registrar” shall mean U.S. Bank National Association or its successors and assigns. 
 
“2014 Project” shall mean capital projects, consisting of construction of the public safety 

complex, a new fire station and various road and sidewalk improvements. 
 
“Underwriters” shall mean collectively, Loop Capital Markets LLC and Ramirez & Co., 

Inc. 
 
SECTION 3.  FINDINGS.  It is hereby ascertained, determined and declared that: 
 

 A. On September 19, 2012, the Issuer adopted its Master Resolution for the purpose 
of financing and refinancing capital projects.  
 
 B. The Series 2014 Bonds shall be considered Bonds under the terms and conditions 
of the Master Resolution.   
 
  C.  The Pledged Revenues are not now pledged or encumbered in any manner 
except for the payment of the principal and interest on the Parity Obligations and the payment 
of the principal and interest on the Issuer’s $26,975,000 Capital Improvement Refunding 
Revenue Bonds, Series 2009 (the “Subordinate Bonds”) on a junior and subordinate basis. 
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  D.    The principal of and interest and redemption premium, if any, on the Series 2014 
Bonds and all required reserve or other payments shall be payable solely from the Pledged 
Funds as herein provided.  The Issuer shall never be required to levy ad valorem taxes on any 
real or personal property therein to pay the principal of and interest on the Series 2014 Bonds 
herein authorized or to make any other payments provided for herein.  The Series 2014 Bonds 
shall not constitute a lien upon any properties owned by or located within the boundaries of the 
Issuer. 
 
  E.    The estimated Pledged Funds will be sufficient to pay all principal of and interest 
and redemption premium, if any, on the Series 2014 Bonds, the Parity Obligations and the 
Subordinate Bonds as the same become due, and to make all required reserve or other 
payments required by the Master Resolution and this Resolution. 
 

F. The Issuer desires to sell its Series 2014 Bonds pursuant to a Bond Purchase 
Agreement subject to certain conditions herein. 
 
  G.  Due to the present instability in the market for revenue obligations, the interest 
on which is excluded from federal gross income, the critical importance of the timing of the sale 
of the Series 2014 Bonds, and due to the willingness of the Underwriters to purchase the Series 
2014 Bonds, it is hereby determined that it is in the best interest of the public and the Issuer to 
sell the Series 2014 Bonds at a negotiated sale.  
 

H. The Issuer has been or will be provided all applicable disclosure information 
required by Section 218.385(6), Florida Statutes. 

 
  I.  The Issuer desires to amend the Master Resolution to add additional security to 
the Parity Obligations, the Series 2014 Bonds and any Additional Parity Obligations issued 
hereafter.  
 
  SECTION 4. RESOLUTION TO CONSTITUTE CONTRACT.  In consideration of the 
acceptance of the Series 2014 Bonds authorized to be issued hereunder by those who shall hold 
the same from time to time, this Resolution  together with the Master Resolution shall be 
deemed to be and shall constitute a contract between the Issuer and such Holders.  The 
covenants and agreements herein set forth to be performed by the Issuer shall be for the equal 
benefit, protection and security of the legal Holders of any and all Series 2014 Bonds, all of 
which shall be of equal rank and without preference, priority or distinction of any of the Series 
2014 Bonds over any other thereof, except as expressly provided therein and herein. 
   
  SECTION 5. AUTHORIZATION OF SERIES 2014 BONDS; AUTHORIZATION OF 
THE 2014 PROJECT.  Subject and pursuant to the provisions of Section 12 hereof, obligations of 
the Issuer to be known as “Capital Bonds, Series 2014” are hereby authorized in the aggregate 
principal amount of not exceeding $50,000,000.  The 2014 Project is also hereby authorized.  
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 SECTION 6. DESCRIPTION OF SERIES 2014 BONDS.  Series 2014 Bonds shall be 
issued in fully registered form; shall be numbered consecutively from R-1 upward; shall be in 
denominations of $5,000 each or integral multiples thereof; shall bear interest at such rate or 
rates not exceeding the maximum rate allowed by State law, the actual rate or rates or method 
of determining rates  and the dates of payment shall be set forth in the Bond Purchase 
Agreement; and shall mature on such date in such years and amounts as will be fixed by the 
Bond Purchase Agreement prior to or upon the sale of the Series 2014 Bonds and may be Serial 
and/or Term Bonds. 
 
  Each Series 2014 Bond shall bear interest from the Interest Payment Date next preceding 
the  date on which it is authenticated, unless authenticated on an Interest Payment Date, in 
which case it shall bear interest from such Interest Payment Date, or, unless authenticated prior 
to the first interest payment date, in which case it shall bear interest from its date; provided, 
however, that if at the time of authentication interest is in default, such Series 2014 Bond shall 
bear interest from the date to which interest shall have last been paid. 
 
  A book-entry-only system of registration is hereby authorized for the Series 2014 Bonds.  
So long as the Issuer shall maintain a book-entry-only system with respect to the Series 2014 
Bonds, the following provisions shall apply: 
 

A blanket issuer letter of representations (the “BLoR”) was entered into by the Issuer 
with The Depository Trust Company ("DTC").  It is intended that the Series 2014 Bonds be 
registered so as to participate in a global book-entry system with DTC as set forth herein and in 
such BLoR.  The terms and conditions of such BLoR shall govern the registration of the Series 
2014 Bonds.  The Series 2014 Bonds shall be initially issued in the form of a single fully 
registered Series 2014 Bond for each maturity of such Series.  Upon initial issuance, the 
ownership of such Series 2014 Bonds shall be registered by the Registrar in the name of Cede & 
Co. (DTC's partnership nominee) or such other name as may be requested by an authorized 
representative of DTC.  So long as any Series 2014 Bond is registered in the name of DTC (or its 
nominee), the Issuer, the Registrar and the Paying Agent may treat DTC (or its nominee) as the 
sole and exclusive holder of such Series 2014 Bonds registered in its name, and all payments 
with respect to the principal or redemption price of, if any, and interest on such Series 2014 
Bond (“Payments”) and all notices with respect to such Series 2014 Bond ("Notices") shall be 
made or given, as the case may be, to DTC.  Transfers of Payments and delivery of Notices to 
DTC Participants shall be the responsibility of DTC and not of the Issuer, subject to any 
statutory and regulatory requirements as may be in effect from time to time.  Transfers of 
Payments and delivery of Notices to beneficial owners of the Bonds by DTC Participants shall 
be the responsibility of such participants, indirect participants and other nominees of such 
beneficial owners and not of the Issuer, subject to any statutory and regulatory requirements as 
may be in effect from time to time. 

C-16



 

5 
 

Upon (a) receipt by the Issuer of written notice from DTC (i) to the effect that a 
continuation of the requirement that all of the Outstanding Bonds be registered in the 
registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC, is not in 
the best interest of the beneficial owners of the Series 2014 Bonds or (ii) to the effect that DTC is 
unable or unwilling to discharge its responsibilities and no substitute depository willing to 
undertake the functions of DTC hereunder can be found which is able to undertake such 
functions upon reasonable and customary terms, (b) termination, for any reason, of the 
agreement among the Issuer, the Registrar and Paying Agent and DTC evidenced by the BLoR, 
or (c) determination by the Issuer that such book-entry only system should be discontinued by 
the Issuer, and compliance with the requirements of any agreement between the Issuer and 
DTC with respect thereto, the Series 2014 Bonds shall no longer be restricted to being registered 
in the registration books kept by the Registrar in the name of Cede & Co., as nominee of DTC, 
but may be registered in whatever name or names Holders shall designate, in accordance with 
the provisions hereof.  In such event, the Issuer shall issue and the Registrar shall authenticate, 
transfer and exchange Series 2014 Bonds consistent with the terms hereof, in denominations of 
$5,000 or any integral multiple thereof to the Holders thereof.  The foregoing notwithstanding, 
until such time as participation in the book-entry only system is discontinued, the provisions set 
forth in the BLoR shall apply to the registration and transfer of the Series 2014 Bonds and to 
Payments and Notices with respect thereto. 

SECTION 7.  PROVISIONS FOR REDEMPTION.  The Series 2014 Bonds may be subject 
to redemption prior to their maturity, at the option of the Issuer, at such times and in such 
manner as shall be fixed by Bond Purchase Agreement at or prior to the time of sale of the 
Series 2014 Bonds.  

 
  SECTION 8.  APPLICATION OF PROVISIONS OF THE MASTER RESOLUTION.  The 
Series 2014 Bonds, herein authorized, shall for all purposes (except as herein expressly 
provided) be considered to be issued under the authority of the Master Resolution, and shall be 
entitled to all the protection and security provided therein for Bonds issued thereunder.  
 
  SECTION 9.  SUPPLEMENTAL RESOLUTION.  This Resolution shall be deemed to be a 
Supplemental Resolution for purposes of the Master Resolution. 
 
  SECTION 10. APPLICATION OF SERIES 2014 BOND PROCEEDS.  The proceeds, 
including accrued interest and premium, if any, received from the sale of any or all of the Series 
2014 Bonds shall be applied by the Issuer simultaneously with the delivery of such Series 2014 
Bonds to the purchaser thereof, as follows: 
 

A. Capitalized interest, if any, shall be deposited into the Interest Account and shall 
be used only for the purpose of paying interest becoming due on the Series 2014 Bonds. 
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B. The initial Reserve Account Requirement for such Series 2014 Bonds shall be 
deposited in a subaccount of the Reserve Account created pursuant to the Master Resolution for 
the benefit of the Series 2014 Bonds, and shall be used only for the purposes provided therefor. 

 
C. A portion of the Series 2014 Bond proceeds shall be deposited in the 

Construction Fund.  The Issuer covenants and agrees to establish a separate account within the 
Construction Fund to be known as the “City of Tallahassee Capital Bonds, Series 2014 
Construction Account” (hereinafter referred to as the “2014 Construction Account”) which shall 
be used only for the payment of the cost of the 2014 Project.  Moneys in the 2014 Construction 
Account until applied in payment of any item of the cost of the 2014 Project, shall be held in 
trust by the Issuer and shall be subject to a lien and charge in favor of the Holders of the Series 
2014 Bonds, and for the further security of such Holders. 
 
  D. To the extent not paid by the original purchasers of the Series 2014 Bonds, the 
Issuer shall pay all costs and expenses in connection with the issuance, sale and delivery of the 
Series 2014 Bonds.  
  
  SECTION 11. SPECIAL OBLIGATIONS OF ISSUER.  The Series 2014 Bonds shall not be 
or constitute general obligations or indebtedness of the Issuer as “bonds” within the meaning of 
the Constitution of the State of Florida, but shall be payable solely from and secured by a lien 
upon and a pledge of the Pledged Funds.  No Holder or Holders of any Series 2014 Bonds 
issued hereunder shall ever have the right to compel the exercise of the ad valorem taxing 
power of the Issuer or taxation in any form of any property therein, or to compel the Issuer to 
pay such principal and interest from any other funds of the Issuer except the Pledged Funds. 
 
  The payment of the principal of and interest on the Series 2014 Bonds shall be secured 
forthwith equally and ratably by, and the Issuer hereby grants to the Holders of Series 2014 
Bonds an irrevocable lien on the Pledged Funds.  The Issuer does irrevocably pledge such 
Pledged Funds to the payment of the principal of and interest on the Series 2014 Bonds, for the 
reserves, if any, therefor and for all other required payments.  Such amounts hereby pledged 
shall immediately be subject to the lien of this pledge without any further physical delivery 
thereof or any further act, and the lien of this pledge shall be valid and binding as against all 
parties having claims of any kind in tort, contract or otherwise against the Issuer, irrespective of 
whether such parties have notice thereof. 
 
  SECTION 12. DELEGATION OF AWARD OF SERIES 2014 BONDS.  Subject to full 
satisfaction of the conditions set forth in this Section, the City Commission of the Issuer hereby 
authorizes a delegated negotiated sale of the Series 2014 Bonds to the Underwriters in 
accordance with the terms of a Bond Purchase Agreement to be dated the date of sale and to be 
substantially in the form attached hereto as Exhibit “A”, with such changes, amendments, 
modifications, omissions and additions thereto as shall be approved by the Mayor or the City 
Treasurer-Clerk in accordance with the provisions of this Section (including, without limitation, 
making the final determination concerning the structuring and marketing of the Series 2014 
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Bonds to obtain the most favorable rating and interest rate on the Series 2014 Bonds), and the 
execution and delivery of the Bond Purchase Agreement by the Mayor and the City Treasurer-
Clerk shall be deemed conclusive evidence of the approval of such changes and the full and 
complete satisfaction of the conditions set forth in this Section. 
 
  Notwithstanding the foregoing, the Bond Purchase Agreement shall not be executed by 
the Mayor and the City Treasurer-Clerk until such time as all of the following conditions have 
been satisfied: 
 
  1. Receipt by the City Treasurer-Clerk of a written offer to purchase the Series 2014 
Bonds by the Underwriters substantially in the form of the Bond Purchase Agreement, said 
offer to provide for, among other things, (i) the issuance of not exceeding $50,000,000 principal 
amount of Series 2014 Bonds, (ii) an underwriting discount (including management fee and all 
expenses) not in excess of $6.00/$1,000 of the par amount, (iii) a true interest cost of not more 
than 5.50%, and (iv) the maturities of the Series 2014 Bonds with the final maturity no later than 
October 1, 2034.  
 
  2. The Series 2014 Bonds shall be subject to such optional and mandatory 
redemption provisions as provided in the Bond Purchase Agreement. 
 
  3. Receipt by the City Treasurer-Clerk from the Underwriters of a disclosure 
statement and truth-in-bonding information complying with Section 218.385, Florida Statutes 
and substantially in the form attached to the Bond Purchase Agreement. 
 
  Upon satisfaction of the conditions set forth in this Section, the Mayor and City 
Treasurer-Clerk are hereby authorized to execute and deliver the Series 2014 Bonds and any 
other documents, agreements or certificates relating to the Series 2014 Bonds, and are further 
authorized and directed to prepare and furnish to the purchasers of the Series 2014 Bonds, 
when the Series 2014 Bonds are issued, certified copies of all the proceedings and records of the 
Issuer relating to the Series 2014 Bonds, and such other affidavits and certificates as may be 
required to show the facts relating to the legality and marketability of the Series 2014 Bonds as 
such facts appear from the books and records in the officers’ custody and control or as 
otherwise known to them; and all such certified copies, certificates and affidavits, including any 
heretofore furnished, shall constitute representations of the Issuer as to the truth of all 
statements contained therein.  
 
  SECTION 13. RESERVE ACCOUNT.  A.  Establishment of a Subaccount in the Reserve 
Account for the Series 2014 Bonds.  Pursuant to the Master Resolution, the Issuer is authorized 
to establish a separate subaccount within the Reserve Account for the benefit of the Series 2014 
Bonds.  The Issuer hereby establishes the Series 2014 subaccount in the Reserve Account (the 
“Series 2014 Subaccount”).  The Issuer further authorizes the Reserve Account Requirement for 
the Series 2014 Bonds to be funded by proceeds of the Series 2014 Bonds and deposited into the 
Series 2014 Subaccount of the Reserve Account. 
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  B.  Delegation of Reserve Account Requirement.  Subject to parameters set forth in this 
Section, the City Commission of the Issuer hereby authorizes the City Treasurer-Clerk to 
determine the Reserve Account Requirement for the Series 2014 Bonds, in consultation with the 
Issuer’s Financial Advisor.   
 
  The Reserve Account Requirement for the Series 2014 Bonds shall not exceed an amount 
which equals the lesser of (1) Maximum Debt Service Requirement for the Series 2014 Bonds, (2) 
125% of the average annual debt service for the Series 2014 Bonds or (3) the maximum amount 
allowed under the Code in order to maintain the exclusion of interest on the Series 2014 Bonds.  
However, such Reserve Account Requirement may be zero, in such case no subaccount in the 
Reserve Account would be required for the Series 2014 Bonds.  
 
  The City Treasurer-Clerk shall execute a certificate dated the date of delivery of the 
Series 2014 Bonds certifying the Reserve Account Requirement for the Series 2014 Bonds.  
 
  SECTION 14.  INFORMATION WITH RESPECT TO THE OFFERING AND 
PRELIMINARY OFFICIAL STATEMENT.  The City Treasurer-Clerk, Bond Counsel to the 
Issuer, Disclosure Counsel to the Issuer and the Issuer's Financial Advisor are hereby 
authorized to prepare and to disseminate (or cause to be prepared and disseminated) copies of a 
"Preliminary Official Statement" in the form on file in the City Treasurer-Clerk’s Office and are 
also authorized to prepare and disseminate a final official statement after execution and 
delivery of the Bond Purchase Agreement.  At closing, the appropriate officers of the Issuer are 
authorized and directed to furnish a certificate to the effect that the Preliminary Official 
Statement did not as of its date and does not contain any untrue statement or omission of a 
material fact.  The Mayor and City Treasurer-Clerk are authorized to deem final the Preliminary 
Official Statement prepared pursuant to this section for purposes of Rule 15c2-12 (the "Rule") of 
the Securities and Exchange Commission.   
 
  SECTION 15.  CONTINUING DISCLOSURE.  The Issuer hereby covenants and agrees 
that it will comply with and carry out all of the provisions of the Continuing Disclosure 
Certificate.  Such Continuing Disclosure Certificate shall be in the form attached hereto as 
Exhibit “B”.  Notwithstanding any other provision of this Resolution, failure of the Issuer to 
comply with the Continuing Disclosure Certificate will not be considered an event of default; 
however, any Holder may take such actions as may be necessary and appropriate, including 
seeking mandate or specific performance by court order, to cause the Issuer to comply with its 
obligations under this Section.  Holders of Series 2014 Bonds shall not be entitled to any 
damages for failure of the Issuer to comply with the terms of the Continuing Disclosure 
Certificate. 
 
  SECTION 16. APPOINTMENT OF REGISTRAR AND PAYING AGENT.  U.S. Bank 
National Association is hereby appointed as Registrar and Paying Agent for the Series 2014 
Bonds.  The Mayor and the City Treasurer-Clerk are hereby authorized to enter into any 
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agreements with such Registrar and Paying Agent, which may be necessary to reflect the 
obligation of such Registrar and Paying Agent to accept and perform the respective duties 
imposed upon each and to effectuate the transactions contemplated, by this Resolution. 
 

SECTION 17.  AMENDMENT OF MASTER RESOLUTION.  (a) Section 1.01. of the 
Master Resolution is hereby amended and supplemented as follows: 

 
“Pledged Revenues” shall mean collectively, (i) the Local Government Half-Cent 

Sales Tax, (ii) the Guaranteed Entitlement Revenues, (iii) the Local Communications 
Services Tax and (iv) the Public Service Tax Revenues.  “Pledged Revenues” shall also 
include any fees, commissions, charges or taxes established pursuant to the laws of the 
State or ordinances of the Issuer which replace any of the revenues listed in clauses (i), 
(ii), (iii) or (iv), unless expressly prohibited by law. 

 
 "Public Service Tax Revenues" means the revenues which are derived from taxes 
levied and collected by the Issuer under the authority of Section 166.231, Florida Statutes, 
as amended, and Section 18-121 of City of Tallahassee Code of Ordinances on purchases of 
electricity, water, metered natural gas, metered or bottled gas (liquefied petroleum gas or 
manufactured gas) and fuel oil within the corporate limits of the Issuer. 
 
 (b) It is the intent of the Issuer that the Public Service Tax Revenues are also pledged to 
the Parity Obligations and any Additional Parity Obligations.  

 
  SECTION 18. CONFLICTS.  All resolutions or parts of resolutions in conflict with the 
provisions of this Resolution are hereby supplemented and amended to conform with the 
provisions herein contained and except as otherwise modified, supplemented and amended 
hereby shall remain in full force and effect. 
 
  SECTION 19. SEVERABILITY.  If any word, phrase, clause, section, or portion of this 
Resolution shall be held invalid or unconstitutional by a court of competent jurisdiction, such 
portion or words shall be deemed a separate and independent provision and such holding shall 
not affect the validity of the remaining portions thereof. 
 
  SECTION 20.  EFFECTIVE DATE.  This Resolution shall have effect upon adoption. 
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  PASSED AND ADOPTED on this _________ day of _______________, 2014. 
 
   
       CITY OF TALLAHASSEE, FLORIDA 
 
ATTEST: 
       By:_____________________________ 
        Mayor 
 
By:______________________________ 
  City Treasurer-Clerk 
 
 
Approved as to form and legality: 
 
 
 
 
By:______________________________ 
  City Attorney 
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APPENDIX D 
 

FORM OF BOND COUNSEL OPINION 
 
 

Upon delivery of the Bonds in definitive form, Bryant Miller Olive P.A., Tallahassee, Florida, 
Bond Counsel, proposes to render its opinion with respect to the Series 2014 Bonds in substantially the 
following form: 
 

[Date of Delivery] 

 
City of Tallahassee, Florida 
Tallahassee, Florida 

 
$40,225,000  

City of Tallahassee, Florida 
Capital Bonds, Series 2014 

 

Ladies and Gentlemen: 

We have acted as Bond Counsel to the City of Tallahassee, Florida (the "Issuer") in 
connection with the issuance by the Issuer of its $40,225,000 Capital Bonds, Series 2014 (the 
"Series 2014 Bonds") pursuant to and under the authority of the Constitution of the State of 
Florida, Chapter 166, Part II, Florida Statutes, Resolution No. 12-R-42 adopted by the 
Commission on September 19, 2012, as amended and supplemented by Resolution No. 14-R-10 
adopted on May 14, 2014 (the “Bond Resolution”).  In such capacity, we have examined such 
law and certified proceedings, certifications and other documents as we have deemed necessary 
to render this opinion.  Any capitalized undefined terms used herein shall have the meaning set 
forth in the Bond Resolution. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Issuer contained in the Bond Resolution and in the certified proceedings and other 
certifications of public officials and others furnished to us, without undertaking to verify the 
same by independent investigation.  We have not undertaken an independent audit, 
examination, investigation or inspection of such matters and have relied solely on the facts, 
estimates and circumstances described in such proceedings and certifications.  We have 
assumed the genuineness of signatures on all documents and instruments, the authenticity of 
documents submitted as originals and the conformity to originals of documents submitted as 
copies. 

In rendering this opinion, we have examined and relied upon the opinion of even date 
herewith of Lewis E. Shelley, City Attorney, as to the due creation and valid existence of the 
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Issuer, the due adoption of the Bond Resolution, the due execution and delivery of the Series 
2014 Bonds and the compliance by the Issuer with all conditions contained in ordinances and 
resolutions of the Issuer precedent to the issuance of the Series 2014 Bonds.  

The Series 2014 Bonds are payable from the Pledged Revenues, which consist of 
proceeds from the Local Government Half-Cent Sales Tax, the Guaranteed Entitlement 
Revenues, the Local Communications Services Tax and the Public Service Tax Revenues, and 
certain other investment earnings as described in the Bond Resolution.  Pursuant to the terms, 
conditions and limitations contained in the Bond Resolution, the Issuer has reserved the right to 
issue Additional Parity Obligations in the future which shall have a lien on the Pledged 
Revenues equal to that of the Series 2014 Bonds and the Parity Obligations.   

The Series 2014 Bonds do not constitute a general obligation or indebtedness of the 
Issuer within the meaning of any constitutional, statutory or other limitation of indebtedness 
and the holders thereof shall never have the right to compel the exercise of any ad valorem 
taxing power of the Issuer or taxation in any form of any real or personal property for the 
payment of the principal of or interest on the Series 2014 Bonds.   

The opinions set forth below are expressly limited to, and we opine only with respect to, 
the laws of the State of Florida and the federal income tax laws of the United States of America. 

Based on our examination, we are of the opinion, that, under existing law: 

1. The Bond Resolution constitutes a valid and binding obligation of the Issuer 
enforceable against the Issuer in accordance with its terms. 

2. The Series 2014 Bonds are valid and binding limited obligations of the Issuer 
enforceable in accordance with their terms, payable solely from the Pledged Revenues in the 
manner and to the extent provided in the Bond Resolution. 

3. The Bond Resolution creates a valid lien upon the Pledged Revenues for the 
security of the Series 2014 Bonds on a parity with the Parity Obligations and any Additional 
Parity Bonds hereafter issued, all in the manner and to the extent provided in the Bond 
Resolution. 

4. Interest on the Series 2014 Bonds is excludable from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed on individuals and corporations; however, such interest is taken into 
account in determining adjusted current earnings for purposes of computing the alternative 
minimum tax on corporations.  The opinion set forth in the preceding sentence is subject to the 
condition that the Issuer complies with all requirements of the Internal Revenue Code of 1986, 
as amended, (the "Code") that must be satisfied subsequent to the issuance of the Series 2014 
Bonds in order that the interest thereon be, and continue to be, excludable from gross income for 
federal income tax purposes.  The Issuer has covenanted in the Bond Resolution to comply with 
all such requirements.  Failure to comply with certain of such requirements may cause interest 
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on the Series 2014 Bonds to be included in gross income for federal income purposes 
retroactively to the date of issuance of the Series 2014 Bonds. 

It is to be understood that the rights of the owners of the Series 2014 Bonds and the 
enforceability thereof may be subject to the exercise of judicial discretion in accordance with 
general principles of equity, to the valid exercise of the sovereign police powers of the State of 
Florida and of the constitutional powers of the United States of America and to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted. 

For purposes of this opinion, we have not been engaged or undertaken to review and, 
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the 
Official Statement or any other offering material relating to the Series 2014 Bonds.  This opinion 
should not be construed as offering material, an offering circular, prospectus or official 
statement and is not intended in any way to be a disclosure statement used in connection with 
the sale or delivery of the Series 2014 Bonds.  Furthermore, we are not passing on the accuracy 
or sufficiency of any CUSIP numbers appearing on the Series 2014 Bonds.  In addition, we have 
not been engaged to and, therefore, express no opinion as to compliance by the Issuer or the 
underwriter or underwriters with any federal or state statute, regulation or ruling with respect 
to the sale and distribution of the Series 2014 Bonds or regarding the perfection or priority of the 
lien on the Pledged Revenues created by the Bond Resolution.  Further, we express no opinion 
regarding federal income or state tax consequences arising with respect to the Series 2014 Bonds 
other than as expressly set forth herein. 

Our opinions expressed herein are predicated upon present law, facts and 
circumstances, and we assume no affirmative obligation to update the opinions expressed 
herein if such laws, facts or circumstances change after the date hereof. 

Respectfully submitted, 

BRYANT MILLER OLIVE P.A.
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APPENDIX E 
 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 
 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered by the City of Tallahassee, Florida (the "Issuer") in connection with the issuance of its 
$40,225,000 Capital Bonds, Series 2014 (the "Bonds").  The Bonds are being issued pursuant 
to Resolution No. 12-R-42 adopted by the Issuer on September 19, 2012 (the "Master 
Resolution"), as supplemented by Resolution No. 12-R-49 adopted on September 19, 2012 (the 
"Series 2012 Resolution,") and Resolution No. 14-R-10, adopted on May 14, 2014 (the "Series 
2014 Resolution" and collectively with the Master Resolution and the Series 2012 Resolution, 
the "Resolution").  The Issuer covenants and agrees as follows: 

 
SECTION 1.  PURPOSE OF DISCLOSURE CERTIFICATE.  This Disclosure 

Certificate is being executed and delivered for the benefit of the Bondholders and Beneficial 
Owners of the Bonds and in order to assist the Participating Underwriter of the Bonds in 
complying with Rule 15c2-12(b)(5) promulgated by the Securities and Exchange Commission 
("SEC") pursuant to the Securities Exchange Act of 1934 (the "Rule")..  This Disclosure 
Certificate, together with Section 15 of the Series 2014 Resolution, constitutes the 
continuing disclosure commitment for the Bondholders and Beneficial Owners of the Bonds for 
purposes of the Rule. 

 
SECTION 2.  DEFINITIONS.  In addition to the definitions set forth in the Resolution, 

which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in 
this Section, the following capitalized terms shall have the following meanings: 

 
"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as 

described in, Sections 3 and 4 of this Disclosure Certificate. 
 
"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly, 

to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

 
"Business Day" shall mean any day other than a Saturday, Sunday or a day when banks 

within the City of New York, New York, or in the City of Tallahassee, or in the city of the 
designated office of the Registrar are required or authorized by law to be closed or on which 
the New York Stock Exchange is closed. 

 
"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 

Certificate. 
 
"MSRB" shall mean the Municipal Securities Rulemaking Board established pursuant to 

Section 15B(h)(1) of the Securities Exchange Act of 1934. 
 
"Participating Underwriter" shall mean any of the original underwriters of the Bonds 

required to comply with the Rule in connection with offering of the Bonds. 
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"Repository" shall mean any municipal securities information repository approved from 
time to time by the SEC, or otherwise established by law or regulation, where information is 
required to be filed in accordance with the Rule and shall constitute initially the entity set 
forth in Exhibit B. 

 
"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 

Commission under the Securities Exchange Act of 1934, as the same may be amended from 
time to time. 

 
"State" shall mean the State of Florida. 
 
 SECTION 3.  PROVISION OF ANNUAL INFORMATION. 
 
(a) The Issuer shall provide not later than March 31 of the year following the end 

of the Issuer's fiscal year (currently September 30), commencing with the report for the 2014 
fiscal year, to each Repository an Annual Report, which is consistent with the requirements of 
Section 4 of this Disclosure Certificate.  The Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may cross-reference other 
information as provided in Section 4 of this Disclosure Certificate; provided that the audited 
financial statements of the Issuer may be submitted separately from the balance of the Annual 
Report and later than the date required above for the filing of the Annual Report if they are not 
available by that date, but in such case unaudited statements will be submitted with the Annual 
Report.  If the Issuer's fiscal year changes, it shall give notice of such change in the same 
manner as for a Listed Event under Section 5(c). 

 
(b) If the Issuer is unable to provide to the Repositories an Annual Report by the 

date required in subsection (a), the Issuer shall send a notice to the Repository and the 
Municipal Securities Rulemaking Board, in substantially the form attached as Exhibit A. 

 
SECTION 4.  CONTENT OF ANNUAL REPORTS.  The Issuer's Annual Report 

shall contain or include by reference the following: 
 
1. Summary of revenues, expenses and debt service coverage and financial and 

operating data and statistics for such fiscal year, of the type and in a manner consistent with 
the presentation of such information included under the following headings contained in the 
Official Statement for the Bonds dated May 20, 2014 (the "Official Statement"): 

 
"Historical Guaranteed Entitlement Revenues, Local Government Half-Cent Sales Tax 

Receipts, Local Communications Services Tax, Public Service Tax Revenues and Coverage." 
 
The foregoing shall not obligate the City to prepare projections of any operating or 

financial data. 
 
2. The audited general purpose financial statements of the Issuer utilizing 

generally accepted accounting principles applicable to governmental units as described in the 
Official Statement, except as may be modified from time to time and described in such financial 
statements. 
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Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the Issuer or related public 
entities, which have been submitted to the Repository, the MSRB or the Securities and 
Exchange Commission.  If the document included by reference is a final official statement, it 
must be available from the MSRB.  The Issuer shall clearly identify each such other document 
so included by reference. 

 
SECTION 5.  REPORTING SIGNIFICANT EVENTS. 
 
(a) Pursuant to the provisions of this Section 5, the Issuer shall give notice of any of 

the following events with respect to the Bonds within ten (10) Business Days of the 
occurrence of the event: 

 
(1)   Principal and interest payment delinquencies;  

 
(2)  Non-payment related defaults; 

 
(3)  Unscheduled draws on debt service reserves reflecting financial 

difficulties;  
 

(4)  Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

 
(5) Substitution of credit or liquidity providers, or their failure to perform; 

 
(6)    Adverse tax opinions, the issuance of the Internal Revenue Service of 

proposed or final determination of taxability, Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations 
with respect to the tax status of the Bonds or other material events 
affecting the tax-exempt status of the Bonds; 

 
(7)  Modifications to rights of Bondholders, if material; 

 
(8)   Bond calls, if material, and tender offers; 

 
(9) Defeasances of the Bonds; 

 
(10) Release, substitution or sale of property securing repayments of the 

Bonds, if material; 
 

(11)     Rating changes; 
 
(12)     Bankruptcy, insolvency, receivership or similar event of the Issuer; 

 
Note: for the purposes of the event identified in this subsection 5(a)(l2), the event is 

considered to occur when any of the following occur: the appointment of a receiver, fiscal agent 
or similar officer for the Issuer in a proceeding under the U.S. Bankruptcy Code or in any other 
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proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the Issuer, or if such jurisdiction 
has been assumed by leaving the existing governmental body and officials or officers in possession 
but subject to the supervision and orders of a court or governmental authority, or the entry of an 
order confirming a plan of reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or jurisdiction of substantially all of the assets or 
business of the Issuer. 

 
(13)     The consummation of a merger, consolidation or acquisition involving 

the Issuer or the sale of all or substantially all of the assets of the 
Issuer; other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of 
a definitive agreement relating to any such actions, other than 
pursuant to its terms, if material; and 

 
(14)     Appointment of a successor or additional Registrar, Paying Agent or 

trustee or the change of name of a Registrar, Paying Agent or trustee, 
if material. 

 
(b) The Issuer shall, within ten (10) Business Days of the Event, file a notice of 

such occurrence with the Municipal Securities Rulemaking Board and each Repository. 
 
SECTION 6.  TERMINATION OF REPORTING OBLIGATION.  The Issuer's 

obligations under this Disclosure Certificate shall terminate upon the legal defeasance, prior 
redemption or payment in full of all of the Bonds.  If such termination occurs prior to the 
final maturity of the Bonds, the Issuer shall give notice of such termination in the same 
manner as for a Listed Event under Section 5(a). 

 
SECTION 7.  DISSEMINATION AGENT.  The Issuer may, from time to time, 

appoint or engage a dissemination agent to assist it in carrying out its obligations under this 
Disclosure Certificate, and may discharge any such Agent, with or without appointing a 
successor dissemination agent. 

 
SECTION 8.  AMENDMENT; WAIVER.  Notwithstanding any other provision of 

this Disclosure Certificate, the Issuer may amend this Disclosure Certificate, and any 
provision of this Disclosure Certificate may be waived, provided that the following conditions 
are satisfied: 

 
(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4 or 

5(a), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature or status of an 
obligated person with respect to the Bonds, or the type of business conducted; 

 
(b) The undertaking, as amended or taking into account such waiver, would, in 

the opinion of nationally recognized bond counsel, have complied with the requirements of the 
Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 
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(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in 
the same manner as provided in the Resolution for amendments to the Resolution with the 
consent of Holders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Holders or Beneficial Owners of the Bonds. 

 
In the event of any amendment or waiver of a provision of this Disclosure Certificate, 

the Issuer shall describe such amendment in the next Annual Report, and shall include, as 
applicable, a narrative explanation of the reason for the amendment or waiver and its impact 
on the type (or in the case of a change of accounting principles, on the presentation) of 
financial information or operating data being presented by the Issuer.  In addition, if the 
amendment relates to the accounting principles to be followed in preparing financial 
statements, (i) notice of such change shall be given in the same manner as for a Listed Event 
under Section 5(a), and (ii) the Annual Report for the year in which the change is made should 
present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
financial statements as prepared on the basis of the new accounting principles and those prepared 
on the basis of the former accounting principles. 

 
SECTION 9.  ADDITIONAL INFORMATION.  Nothing in this Disclosure 

Certificate shall be deemed to prevent the Issuer from disseminating any other information, using 
the means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of occurrence 
of a Listed Event, in addition to that which is required by this Disclosure Certificate.  If the 
Issuer chooses to include any information in any Annual Report or notice of occurrence of a Listed 
Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer 
shall have no obligation under this Bond to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

 
SECTION 10.  DEFAULT.  In the event of a failure of the Issuer to comply with any 

provision of this Disclosure Certificate, any Participating Underwriter, Holder or Beneficial Owner 
of the Bonds may take such actions as may be necessary and appropriate, including seeking 
mandate or specific performance by court order, to cause the Issuer to comply with its obligations 
under this Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed 
an Event of Default under the Resolution, and the sole remedy under this Disclosure Certificate in 
the event of any failure of the Issuer to comply with this Disclosure Certificate shall be an action to 
compel performance. 

 
SECTION 11.  OBLIGATED PERSONS.  If any person, other than the Issuer, 

becomes an Obligated Person (as defined in the Rule) relating to the Bonds, the Issuer shall use 
its best efforts to require such Obligated Person to comply with all provisions of the Rule 
applicable to such Obligated Person. 

 
SECTION 12.  BENEFICIARIES.  This Disclosure Certificate shall inure solely to the 

benefit of the Issuer, any dissemination agent, the Participating Underwriter and Holders and 
Beneficial Owners from time to time of the Bonds, and shall create no rights in any other person or 
entity. 
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DATE:   June 12, 2014 
 
      CITY OF TALLAHASSEE, FLORIDA 
 
 
 
      By:       
       Mayor 
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EXHIBIT A 

 
NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

 
 
Name of Issuer: City of Tallahassee, Florida 
 
Name of Bond Issue: Capital Bonds, Series 2014 
 
Date of Issuance: June 12, 2014 
 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate of the Issuer dated 
June 12, 2014. The Issuer anticipates that the Annual Report will be filed by __________ 

 
Dated:     

 
     CITY OF TALLAHASSEE, FLORIDA 
 
 
 
     By:       
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EXHIBIT B 

 
Municipal Securities Information Repositories approved by the United States Securities 

and Exchange Commission: 
 
 

Municipal Securities Rulemaking Board: 
http://emma.msrb.org/ 

 
 
A list of names and addresses of all designated Municipal Securities Information 

Repositories as of any point in time is available by visiting the SEC's website at 
http://www.sec.gov/info/municipal.shtml. 

 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



[THIS PAGE INTENTIONALLY LEFT BLANK] 



C
IT

Y
 O

F
 T

A
L

L
A

H
A

S
S

E
E

, F
L

O
R

ID
A

 • C
A

p
IT

A
L B

O
n

D
S, S

E
R

IE
S 2014




