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The Board of Trustees 
Long Island University: 

Independent Auditors' Report 

We have audited the accompanying financial statements of Long Island University (the University), which 
comprise the statements of financial position as of August 31, 2013 and 2012, and the related statements of 
unrestricted revenues, expenses, and other changes in unrestricted net assets, changes in net assets and cash flows 
for the years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these statements in accordance with U.S. 
generally accepted accounting principles; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation ofthe financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opmwn. 

Opinion 

In our opinion, the financial statements referred to above present fairly in all material respects, the financial 
position of Long Island University as of August 31, 2013 and 2012, and the changes in its net assets and its cash 
flows for the years then ended in accordance with U.S. generally accepted accounting principles. 

December 6, 2013 



LONG ISLAND UNIVERSITY 

STATEMENTS OF FINANCIAL POSITION 

As of August 31, 

2013 

Assets: 

Cash and cash equivalents $ I 17,238.107 

Accounts receivable, net 15,910,879 

Prepaid expenses and other assets 3,140,059 

Contributions receivable, net 13,260,277 

Investments 79,286,268 

Notes receivable, net 15,196.437 

Deposits with bond trustees 10,635,419 

Land, buildings. and equipment, net 310,625,055 

Total assets I 

Liabilities: 

Accounts payable and accrued expenses 16,170,822 

Deferred revenue 90,194,761 

Other liabilities 35,705,393 

Long-term debt 126,625,423 

Liability for postretirement benefits 40,906,387 

U.S. government refundable grants I 

Total liabilities 322,608,091 

Net assets: 

Unrestricted 173,984,366 

Temporarily restricted 13,976,471 

Permanently restricted 

Total net assets 242,684,410 

Total liabilities and net assets $ 

See accompanying notes to financial statements. 
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$ 89,497,080 

16,947,952 

3,346,836 

5.030.200 

65.996.302 

14.997,820 

17.410.034 

85,383,924 

44,134,650 

128,903,671 

44,246,493 

333,000,389 

145.094.911 

6.871,366 

I I 

199,497,578 

$ 



LONG ISLAND UNIVERSITY 

STATEME~TS OF UNRESTRICTED REVENUES, EXPEl'SES, 

AND OTHER CHANGES IN UNRESTRICTED ~ET ASSETS 

Years Ended August 3 L 

2013 

Operating Revenues and Other Support: 

Tuition and fees $ 431 A23.581 

Scholarship allowances {I 03,883255) 

Net tuition and fees 327,540,326 

Sales and services of auxiliary enterprises 30280,111 

Government grants and contracts 16,759,728 

Private gifts and grants 3,199,256 

Investment return designated for operations 3.458.576 

Other sources 11,220,563 

Net assets released from restrictions for operations 81 

Total operating revenues and other support 110 

Operating Expenses: 

Salaries and benefits 256,028.873 

Supplies, repairs, utilities. and other expenses 93,727,180 

Depreciation and amortization 

Interest expense 

Total operating expenses 

Increase in unrestricted net assets from operating activities 

Nonoperating: 

Investment return net of amounts designated tor operations 3,716,962 

Other. net 

Total nonoperating 8350AJ9 

Increase (decrease) in unrestricted net assets $ 28,889A55 

See accompanying notes to financial statements. 
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$ 422322.547 

323J2LJ02 

29.393226 

11,476,976 

3,981,285 

3,050,501 

I Ll22.219 

I 

261' 166,059 

96,036.718 

16.81 LJII 

7,034274 

381 162 

(957.519) 

(6.859.784) 



LONG ISLAND UNIVERSITY 

STATEMENTS OF CHANGES IN NET ASSETS 

Years Ended August 3 I, 

Increase (decrease) in unrestricted net assets (from previous statement) s 

Changes in temporarily restricted net assets: 

Private gifts and grants 

Investment return, net 

Change in value of split-interest agreements 

Provision for uncollectible contributions receivable 

Net assets released from restrictions 

Increase (decrease) in temporarily restricted net assets 

Changes in permanently restricted net assets: 

Private gifts and grants 

Investment return, net 

Change in value of split-interest agreements 

Provision tor uncollectible contributions receivable 

Other reclassifications 

Increase in permanently restricted net assets 

Increase (decrease) in net assets 

Net assets at beginning of year 

Net assets at end of year $ 

See accompan) ing notes to financial statements. 
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2013 2012 

28,889,455 

6,547,726 793.427 

1.255,930 12.337 

119,999 42,867 

15,000 

(818.550) 

105 

7,191,980 1.444,854 

32.753 49.820 

(32,461) (130,069) 

50,000 

454.052 

7.192,272 I ,868.657 

43,186,832 (3,030.349) 

199,497,578 

242,684,410 



LONG ISLAND UNIVERSITY 
STATEMENTS OF CASH FLOWS 

Years Ended August 31, 

Cash flows from operating activities: 
Increase (decrease) in net assets 

Adjustments to reconcile increase (decrease) in net assets to net cash 

provided by operating activities 

Gain on sale of property 

Depreciation and amortization 

Amortization of bond (premiUm) d1scount 

Loss on refunding of debt 

Bad debt expense, net 

Provision for uncollectible notes and contributions receivable 

Net gains on investments 

Contributions and government grants received for 

plant asset additions and long-term investment 

Changes in assets and liabilities 

Accounts receivable, net 

Prepaid expenses and other assets 

Contributions receivable, net 

Accounts payable and accrued expenses 

Deferred revenue 

Other liabilitles 

Liability lor postretirement benefits 

Net cash provided by operating activities 

Cash flows from investing activities: 
Capital expenditures 

Decrease in construction-related accounts payable 

Proceeds from sale of investments 

Purchases of investments 

Proceeds from sale of property 

Loans to students, faculty, and staff 

Payments received on student, faculty, and stafTloans 

Increase in U.S government rctimdablc grants 

Net cash used in investing activities 

Cash flows from financing activities: 
Decrease (increase) in deposits with bond trustees 

Principal payments on long-term debt 

Issuance of long-term debt 

Dekasance and refunding of debt 

Contributions and government grants received for 

plant asset additions and long-tenn investment 

Net cash provided by (used in) financing activities 

Net increase in cash and cash equivalents 
Balance at beginning of year 
Balance at end of year 

Supplemental disclosure- interest paid 

See accompanying notes to financial statements. 
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$ 

$ 

2013 

43.186,832 

17,215,827 

(354,274) 

4,395,998 

8,097,984 

(11,049) 

(7,309,434) 

(9,978,992) 

(7,060,911) 

206,777 

( 8,23 0,077) 

(1, 196, 150) 

4,810,837 

(8,429,257) 

(7,662,082) 

(43,062) 

7,943,171 

(13,923,703) 

(2,456,290) 

2,268,722 

83,688 

( 13, 789,556) 

2,858,170 

(3,597, 756) 

62,736,138 

(62,448,966) 

27,741,027 

6.294,163 

$ 

$ 

2012 

(3,030,349) 

(974,644) 

16,811.111 

21.494 

6,751.120 

(51,271) 

(1.513,464) 

(I ,847.735) 

803,265 

(1,065,132) 

718.096 

577,735 

25,292.470 

8,323,337 

I 

(II ,692,554) 

( l ,707,032) 

46,277.498 

( 48. 708,850) 

1.145.663 

(2.520,686) 

2,185,926 

(367.563) 

(3,112, 756) 

34,291,356 

7.102.619 



1. Organization 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31, 2013 and 2012 

Long Island University (the University), founded in 1926, is a coeducational institution serving an 
enrollment of approximately 17,000 students plus an additional 7,600 noncredit bearing students. 
The University conducts undergraduate, graduate, and doctoral programs on campuses on or near 
Long Island, New York. 

2. Summarv of Significant Accounting Policies 

Financial Statement Presentation 

The University's net assets, revenues, gains, and losses are classified based on the existence or 
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are classified 
and rep01ted as follows: 

Unrestricted Net Assets- Net assets that are not subject to donor-imposed restrictions. 

Temporarily Restricted Net Assets - Net assets subject to donor-imposed restrictions that 
will be met either by actions of the University or the passage of time. 

Permanently Restricted Net Assets - Net assets subject to donor-imposed restrictions 
requiring that the assets be maintained permanently. 

Revenues are reported as increases in unrestricted net assets unless their use is limited by 
donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains 
and losses on investments and other assets or liabilities are reported as increases or decreases in 
unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. 
Expirations of temporary restrictions on net assets are reported as releases from restrictions from 
temporarily restricted net assets to unrestricted net assets. The University follows the policy of 
reporting donor-imposed restricted contributions and permanently-restricted endowment investment 
income whose restrictions are met in the same period as received as unrestricted revenue. 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management of the University to make a number of 
estimates and assumptions relating to the reporting of assets and liabilities and the disclosure of 
contingent liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Significant items subject to such estimates and 
assumptions include the useful lives of fixed assets, the allowance for doubtful accounts, loans, and 
contributions receivable, the valuation of derivatives, fixed assets, investments, notes receivable. 
and contributions receivable, the allocation of expenses, and the reserves for postretirement 
benefits, early retirement, self-insurance liabilities, and other contingencies. Actual results could 
differ from those estimates. 

6 



Tax Exempt Status 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The University has received a determination letter from the Internal Revenue Service and is 
considered exempt from Federal income taxes under Section 50 I ( c )(3) of the Internal Revenue 
Code, except for any unrelated business income activities. No provision for income taxes has 
been made as the University has not reported any taxable unrelated business income. The 
University evaluates, on an annual basis, the effects of any unce1tain tax positions on its financial 
statements using a threshold of more likely than not. As of August 31, 2013 and 2012, the 
University has not identified or provided for any such positions. 

Cash and Cash Equivalents 

Cash and cash equivalents include cash and temporary investments with original maturities ofthree 
months or less, except for those that are purchased by the University as part of its long-term 
investment strategy. The carrying amount of cash and cash equivalents approximates fair value 
due to the short maturity of these financial instruments. 

Accounts Receivable 

Accounts receivable are stated at net realizable value and consist of the following: 

31 

2013 2012 

Student receivables $ 23,782,419 $ 23,639,501 

Other receivables 2,866,487 3,676,694 

26,648,906 27,316,195 

Allowance for doubtful accounts (10,738,027) (10,368,243) 

$ 15,910,879 $ 16,947,952 

The carrying amounts of the University's accounts receivable approximated their fair values at 
August 3 I, 2013 and August 3 1, 2012 because of the terms and relatively short maturities of these 
financial instruments. 

Contributions Receivable 

Unconditional promises to give are recognized initially at fair value as contribution revenue in the 
period such promises are made by donors. Fair value is estimated giving consideration to 
anticipated future cash receipts (after allowance is made for uncollectible contributions) and 
discounting such amounts at a risk-adjusted rate commensurate with the duration of the donor's 
payment plan. In subsequent periods, the discount rate is unchanged and the allowance for 
uncollectible contributions is reassessed and adjusted if necessary. Amortization ofthe discounts is 
recorded as additional contribution revenue. 

7 



LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31, 2013 and 2012 

Contributions receivable are recorded at their estimated net realizable values discounted to present 
value at risk-adjusted rates ranging from 5.8 % to 3.4% at August 31, 2013 and 2012, and consist of 
the following: 

2013 2012 

Contributions receivable $ 14,384,941 $ 5,863,166 

Discount to net present value (989,664) (697,966) 

Allowance for uncollectible contributions ( 135,000) (135,000) 

$ 13,260,277 $ 5,030,200 

Contributions receivable are scheduled to be collected as follows: 

August 31, 
2013 2012 

Within one year $ 10,960,423 $ 1,845,720 
One - five years 3,266,797 3,867,711 
Thereafter 157,721 149,735 

$ 14,384,941 $ 5,863,166 

At August 31, 2013 and 2012, contributions receivable from three donors represent approximately 
72% and 41%, respectively, of total contributions receivable. 

Investments 

Investments in equity securities and investments in debt securities are reported at fair value based 
on quoted market prices. Alternative investments are valued by the University's management 
using net asset values provided by external investment managers as a practical expedient in 
determining fair value. Because alternative investments are not readily marketable, the estimated 
value is subject to uncertainty and therefore may differ materially from the value that would have 
been used had a ready market for the investments existed. 

Notes Receivable 

Notes receivable primarily consist of amounts due from students under the University's federally
sponsored student loan programs. A reasonable estimate of the fair value of loans receivable from 
students under government loan programs could not be made because the notes cannot be sold and 
can only be assigned to the U.S. government or its designees. The fair value of notes receivable 
from students under the University's federally sponsored student loan programs approximates 
carrying value. Notes receivable consist of the following: 

8 



LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

August31, 
2013 2012 

Perkins student loans receivable $ 13,127,938 $ 12,843.!99 

Health Professions student loans receivable 2,451,958 2,469,841 
Other notes receivable 2,591,424 2,651,407 

18,171,320 17,964,447 
Allowance for doubtful notes receivable (2,974,883) (2,966,627) 

$ 15,196,437 $ 14,997,820 

Deposits with Bond Trustees 

Deposits with bond trustees, principally U.S. government obligations at fair value, consist of the 
following: 

Debt service funds 
Building and equipment funds 

Land, Buildings, and Equipment 

August 31, 
2013 

$ I 0,635,419 

19 

2012 

$ 12,600,683 
892,906 

$ 13,493,589 

Land, buildings, and equipment are stated principally at cost. Library books are stated at $5 per 
volume ($12.8 million and $13.2 million at August 31, 2013 and 2012, respectively). All plant 
assets other than land, library books, and artwork, are depreciated over their estimated useful lives, 
utilizing the straight-line method. Depreciable lives are estimated as 45 years for buildings, I 0-35 
years for building and campus improvements, and 3-5 years for furniture and equipment. Leasehold 
improvements are amortized on a straight-line basis over the shorter of the lease term or estimated 
useful life ofthe improvements. 

Deferred Revenue 

Deferred revenue includes advance tuition deposits and other amounts collected from students 
through August 31 of a given year related to student registration for the upcoming fall semester. 

9 



LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31, 2013 and 2012 

Other Liabilities 

Other liabilities consist of the following: 

Fair value of derivative financial 
instruments (Note 7) 

Estimated self-insurance liabilities (Note 13) 
Asset retirement obligations (Note 5) 
Benefits payable under early retirement 

plans (Note 12) 
Charitable gift annuities (Note 8) 
Other 

U.S. Government Refundable Grants 

2013 

13,398.730 
6,494,567 
6,476,000 

7,937,133 
1 ,284.175 

114,788 
$ 35,705,393 

2012 

24,084.103 
6.509,597 
6,386.000 

5.699,755 
1,422,903 

32292 
$ 44.1 

U.S. government refundable grants consist of funds advanced by the federal government on the 
condition that the University administers various campus-based student Joan programs subject to 
federal regulations. Advances from the federal government under these loan programs are required 
to be remitted to the federal government upon liquidation of the fund. Accordingly, they are 
reported as liabilities in the statements of financial position. 

Derivative Financial Instruments 

The derivative instruments held by the University consist of interest rate swaps (Note 7) and are 
recorded at fair value. Gains and losses from changes in derivative fair value are recognized as 
other non-operating in the statement of unrestricted revenues, expenses, and other changes in 
unrestricted net assets. 

Nonoperating 

Nonoperating activities are distinguished from unrestricted operating actiVIties and include 
investment retum net of amounts designated for operations in accordance with the University's 
spending policy, the unrealized gain (loss) on interest rate swap agreements, pension-related 
changes other than net periodic pension cost, and nonrecurring items. Nonoperating activities 
consist of the following: 

10 



LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

Investment return net of amounts designated for operations 

Other, net: 

Change in fair value of interest rate swap agreements 

Postretirement changes other than net periodic benefit cost 

Supplemental early retirement incentive program (Note 12) 

Loss on defeasance and refunding of debt (Note 6) 

Other 

Total other, net 

3. Investments 

Year Ended August 3 I , 

2013 2012 

$ 3,716,962 

10,685,373 

4,016,167 

(5, 703,698) 

(4,395,998) 

31,613 

4,633,457 

$ 8,350,419 

$ (957,519) 

(6,086,057) 

638,408 

(454,616) 

(5,902,265) 

$ (6,859,784) 

The investment objective of the University is to invest its assets in a prudent manner to achieve a 
long-term rate of return sufficient to fund a portion of its annual operating activities and to increase 
investment value after inflation. Major investment decisions are authorized by the Investment 
Committee ofthe University's Board of Trustees, which oversees the University's investments. 

During the fiscal year ended August 31, 2012, the University began transitioning from using 
multiple fund managers to using a single multi-strategy limited partnership investment fund whose 
investment strategy focuses on varied traditional and nontraditional investment opportunities to 
provide a diversified portfolio for investors. The fund's p011folio is globally diversified and 
allocated across multiple asset classes including equities, real assets, commodities/resources and 
fixed income instruments. A majority of the fund's investments include limited partnership 
interests (sub-partnerships) whose investments principally consist of illiquid, non-publicly traded 
secunttes. Other fund investments include exchange traded funds and derivative contracts. 
Consistent with the University's objective for endowment retums, the fund's objectives are to 
outperform a traditional 70% equities/30% bonds portfolio. The fund's investments are subject to 
various risk factors, including market, credit, and industry risk. The fund attempts to mitigate risk 
inherent in higher returning asset classes through diversification, which is a key principle of the 
fund's asset allocation approach. 

The University also currently holds shares or units in altemative investment funds involving hedged 
strategies and real estate investments. Hedge funds include funds whose managers have the 
authority to invest in various asset classes at their discretion and the ability to invest long and short. 
Funds with hedged strategies generally hold securities or other financial instruments for which a 
ready market exists, and may include stocks, bonds, put or call options, swaps, currency hedges and 
other instruments. Real estate investments include funds with an investment strategy designed to 
enhance return and to diversify risk within the investment pottfolio by pursuing opportunities in 
retail, office, and residential real estate sectors in the U.S. and Europe. 
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LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

Investments consist of the following: 

2013 

Cost Fair Value 

Fixed income investments: 

Corporate $ 220.523 $ 241.994 $ 

U.S. Government 361,468 360.187 

Equity investments: 

Domestic 785.820 1.112,993 

International 260.801 301,652 

Alternative investments: 

Multi-strategy 60,008,983 68.145,734 

Real estate 7,214,586 3,363,691 

Hedge funds 5.339,328 5,760,017 

$ 74.191,509 $ 79.286,268 $ 

2012 

Cost Fair Value 

268.562 $ 309.149 

424,996 445,784 

915.240 1,065,428 

269,494 295,248 

46,508,983 48.706.923 

7.147.710 3.66 L812 

12.891,252 II I L958 

68,426,237 $ 65.996,302 

Under the terms of certain limited partnership agreements, the University is obligated to 
periodically advance additional funding for real estate investments, subject to certain fixed 
expiration dates and other tennination clauses. At August 31, 2013 and 2012, the University had 
commitments of approximately $363,000 and $430,000, respectively, for which capital calls had not 
been exercised. The University maintains sufficient liquidity in its investment portfolio to cover 
such calls. 

The following schedule summarizes the University's investment return: 
August 31, 

2013 2012 

Dividends and interest, net of fees $ 1,154,787 $ 641,675 
Net realized (losses) gains (215,260) 3,625,759 
Unrealized gains (losses) 7,524,694 (2, 112,295) 

$ 8,464,221 $ 2,155,139 
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4. Fair Value Measurements 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a 
liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction between market participants on the measurement date. The University has 
adopted a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level I measurements) and the lowest priority to measurements 
involving significant unobservable inputs (Level 3 measurements). The three levels of input that 
may be used to measure fair value are as follows: 

Level 1: Observable inputs such as quoted prices in active markets that the University has 
the ability to access at August 31. 

Level 2: Observable inputs other than quoted prices in active markets, such as quoted 
prices for similar assets or liabilities, quoted prices in markets that are not active, or other 
inputs that are observable or can be corroborated by observable market data. Included in 
this level are alternative investments that can be redeemed at net asset value per share (or 
its equivalent) at or near August 31. 

Level 3: Unobservable inputs where there is little or no market data which requires the 
University to develop its own assumptions. Included in this level are alternative 
investments that cannot be redeemed at net asset value per share (or its equivalent) at or 
near August 3 I . 

At August 31, 2013 and 2012, the carrying value of the University's accounts receivable, 
accounts payable, contributions receivable, and notes receivable approximates fair value. The 
estimated fair values involve unobservable inputs considered to be Level 3 in the fair value 
hierarchy. The applicable levels in the fair value hierarchy for the University's investments, 
deposits with bond trustees, and interest rate swaps are discussed below. The fair value of notes 
and bonds payable is disclosed in Note 6 and is based on rates currently available for instruments 
with similar maturities and credit quality and falls within Level 2 of the fair value hierarchy. 

The fair values of fixed maturity securities are based on quoted prices provided by investment 
managers. The investment managers use pricing services to determine market valuations. The fair 
values of equity securities are based on observable active market quotation prices provided by 
investment managers or by other inputs that are observable or can be corroborated by observable 
market data. 

Alternative investments, including multi-strategy, hedge funds and real estate investments, are 
valued using net asset values provided by external investment managers, as a practical expedient in 
determining fair value. Net asset values provided by external investment managers include 
estimates, appraisals, assumptions and methods that are reviewed by management. It is possible 
that the redemption rights may be restricted by the funds in the future in accordance with the 
underlying fund agreements. Changes in market conditions and the economic environment may 
impact the net asset value of the funds and, consequently, the fair value of the University's interests 
in the funds. 

13 



LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The University's swap agreements are valued using observable market data, swap rates and basis 
rates. These inputs are placed into a proprietary model to calculate the fair value of the interest rate 
swaps. The integrity and propriety of the model is validated by management. 

The following tables present the University's fair value hierarchy for investments, deposits with 
bond trustees, and interest rate swaps measured at fair value as of August 31, 2013 and 2012: 

Fair Value Measurements 

Au~ust 31, 2013 
Redemption 

or Days' 
Levell Level2 Level 3 Total Liguidation Notice 

Financial Assets: 
Investments: 

Fixed maturity securities: 
Corporate $ 241,994 $ $ $ 241.994 Daily 
U.S. Government 360.187 360,187 Daily 

Equity securities and funds: 
Domestic 1,112.993 1,112,993 Daily 
International 301.652 301.652 Daily 

Alternative investments: 
Multi-strategy 68.145,734 68,145,734 Annually 120 
Real estate 3,363,691 3,363,691 Illiquid* 

Quarterly-
Hedge Funds 5.760.017 5,760,017 Annually 45-90 

Total investments 2.016,826 77,269,442 79,286,268 

Deposits with bond trustees I 0,635,419 I 0,635,419 
Total assets $ 12,652,245 $ $ 77,269,442 $ 89,921,687 

Financial Liabilities: 
Interest rate swaps $ $ 13,398,730 $ $ 13,398,730 

* The University's real estate investments have initial terms ranging from 7 to 8 years and have remaining lives ranging 
from I to 4 years (including extensions). 
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Financial Assets: 
Investments: 

Fixed maturity securities: 
Corporate 
U.S. Government 

Equity securities and funds: 
Domestic 
International 

Alternative investments: 
Multi-strategy 
Real estate 

Hedge Funds 
Total investments 

Deposits with bond trustees 
Total assets 

Financial Liabilities: 
Interest rate swaps 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31, 2013 and 2012 

Levell 

$ 309.149 $ 

445.784 

l ,065.428 
295.248 

2,115,609 

13.493,589 

Fair Value Measurements 

Level 2 

$ 

Level 3 

48,706,923 
3,661,812 

11,511,958 
63.880.693 

$ 15.609, 198 $ $ 63,880,693 

$ $ 24,084, l 03 $ 

Total 

$ 309.149 
445,784 

].065,428 
295,248 

48,706,923 
3.661.812 

11,51],958 
65,996,302 

13,493,589 
79,489,891 

$ 24,084,103 

Redemption 

or 

Liquidation 

Daily 
Daily 

Daily 
Daily 

Annually 
Illiquid* 

Quarterly-

Days' 
Notice 

120 

Annually 45-90 

* The University's real estate investments have initial terms ranging from 7 to 8 years and have remaining lives ranging 
trom l to 5 years (including extensions). 

The following tables present additional information for Level 3 alternative investments measured at 
fair value on a recurring basis for the fiscal years ended August 3 I, 2013 and 2012. 

Multi-Strategy Real Estate Hedge Funds Total 

Beginning balance, September 1, 2012 $ 48,706,923 $ 3,661,812 $ 11,511.958 $ 63.880.693 
Net gain (loss) including realized 

and unrealized gains (losses) 5,938,811 (364.997) 1,637.117 7,210,931 
Purchases 13.500,000 66,876 13,566.876 
Dispositions (7,389,058) (7.389,058) 

Ending balance, August 31. 2013 $ 68.145.734 $ 3,363,691 $ 5,760,017 $ 77.269,442 
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5. 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

Multi-Strategy Real Estate 

Beginning balance, September I, 20 I I $ $ 4,047,604 

Net gain (loss) including realized 
and unrealized gains (losses) 2.197.940 (525,386) 

Purchases 46,508,983 139,594 

Dispositions 
Ending balance. August 31. 2012 

Land, Building, and Equipment 

Plant assets consist of the following: 

Hedge Funds 

$ 18,713,132 $ 

72.170 

(7.273,344) 
$ 11,511.958 $ 

Auoust 31, 

2013 2012 

Land and campus improvements $ 16,084,041 $ 16,084,041 

Buildings, building improvements, and 
leasehold improvements 458,029,539 451,686,163 

Furniture and equipment, including software 48,452,249 49,950,086 
Library books 12,760,290 13,157,260 

Construction in progress 2,476,359 5,511,070 

537,802,478 536,388,620 

Accumulated depreciation and amortization (227, 177,423) (213,200,432) 
$ 310,625,055 $ 323,188,188 

Total 

22.760,736 

1,744,724 

46.648.577 
(7.273,344) 
63,880,693 

Depreciation expense approximated $17.2 million and $16.8 million for the years ended August 31, 
2013 and 20 12, respectively. 

The University has identified the cost of asbestos removal as a conditional asset retirement 
obligation for certain of its buildings. For the years ended August 31, 2013 and 2012, the 
University recorded $0.3 million and $0.2 million, respectively, of interest expense related to the 
accretion ofthis obligation. As of August 31.2013 and 2012, the University reported conditional 
retirement asset obligations of$6.5 million and $6.4 million, respectively. 
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6. Long-term debt 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The components of long-term debt are as follows: 

August 31, 

2013 

Dormitory Authority State of New York revenue bonds 2012. 

maturing through 2032 with interest ranging from 2. 75% to 

5.00% (plus premium of$L614, 118 at August 31, 20 13) $ 62,379,118 $ 

Dormitory Authority State of New York revenue bonds 

2006A subseries 2006A-L maturing through 2035 at a variable 

interest rate (0.9% at both August 31, 2013 and 20 12) 29.315.000 

Dormitory Authority State ofNew York revenue bonds 

2006A subseries 2006A-2. maturing through 2036 at a variable 

interest rate (0. 9% at both August 31. 2013 and 20 12) 34,385,000 

Dormitory Authority State ofNew York insured revenue bonds 

2003A series, maturing through 2032 with interest ranging from 

3. 75% to 5.25% 

Dormitory Authority State of New York insured revenue bonds 

20038 series. maturing through 2028 with interest ranging from 

4.125% to 5.5% 

Dormitory Authority State ofNew York insured revenue bonds 

1999 series, maturing through 2029 with interest ranging from 

5.00% to 5.25% (net of discount of$365,390 at August 31, 20 12) 

Bonds payable, 1966 issue. maturing through 2016, with interest 

ranging from 3.00% to 3.625% 175.000 

Noninterest bearing note payable. maturing through 2014 371.305 

$ 126,625,423 $ 

2012 

29.665.000 

34,730,000 

13,950.000 

19.160,000 

30,424,610 

260.000 

714.061 

128,903,671 

In order to reduce interest expense, the University issued $60,765,000 of Dormitory Authority of 
the State of New York (DASNY) Revenue Bonds Series 2012 in October 2012 to defease and 
refund the outstanding principal amount of DASNY Series 1999, Series 2003A, and Series 
2003B.The defeasance and refunding of the DASNY Series 1999, Series 2003A and Series 2003B 
resulted in a nonoperating loss of$4.4 million. 
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LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The obligations of the University related to the DASNY Series 2012 and Series 2006A bonds are 
secured by pledges of the University's unrestricted revenues and by deposits to mandated debt 
service reserve funds. The DASNY Subseries 2006A-l bonds are subject to a Bank Qualified 
Direct Placement agreement which expires on September 23, 2015. The DASNY Subseries 2006A-
2 bonds are secured by a Letter of Credit which expires on August 29, 2016. In addition, the 
University has granted DASNY a mortgage on the residence complex and on two parcels of land 
owned by the University in the villages of Old Westbury and Brookville, Nassau County, New 
York. DASNY placed certain limitations on the encumbrance of specified investments and on new 
indebtedness. 

The bonds payable issued in 1966 represent general obligations of the University and are secured by 
first mortgages on buildings and sites and by liens on and pledges of project revenues and tuition 
and fees. The bond indentures require certain deposits to bond and interest sinking funds. 

As further discussed in note 7, the University entered into interest rate swap agreements which have 
the effect of fixing the rate of interest at approximately 3.4% for $13.5 million combined principal 
balance of the DASNY Subseries 2006A-l and 2006A-2 term bonds due September I. 2026, at 
approximately 4.0% for $22.3 million combined principal balance of the DASNY Subseries 2006A
l and 2006A-2 term bonds due September I, 2036, and at approximately 3.6% for $27.9 million 
combined principal balance of the DASNY Subseries 2006A-l and 2006A-2 term bonds due 
September I, 2036. Per the interest rate swap agreements, the notional amounts will be reduced in 
the same amount and at the same time as the corresponding principal of the bonds. 

The following is a summary of the minimum annual principal and interest payments for long-term 
debt: 

Year Principal Interest Total 

2014 4,102,756 5,799,003 9,901,759 

2015 3,888,549 5,666,267 9,554,816 

2016 3,990,000 5,501,312 9,491,312 

2017 4,130,000 5,323,340 9,453,340 

2018 4,315,000 5,141,502 

Thereafter I 04,585,000 54,728,151 

$ 125,0 II ,305 $ 82,159,575 

The University recorded interest expense of $5.8 million and $7.0 million for the years ended 
August 31, 2013 and 2012, respectively. As of August 31, 2013 and 2012, the estimated fair value 
of notes and bonds payable was $121.8 million and $133.4 million, respectively. 
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LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The University has a line of credit in the amount of $15.0 million with Capital One, N.A. at the 
bank's prime interest rate. As of August 31, 2013, the University had no outstanding borrowings 
under the line of credit. 

7. Interest Rate Swap Transactions 

The University has entered into various interest rate swap agreements to reduce exposure to floating 
interest rates on variable rate debt. These agreements have the effect of fixing the rate of interest on 
the combined DASNY Subseries 2006A-l and 2006A-2 bond issues as follows: 

Notional Weighted 
Amount Effective Average 

Revenue Bonds (in millions) Date Interest Rate 

Series 2006A-I and 2006A-2 $ 13.5 9/l/2006 3.4% 
Series 2006A-l and 2006A-2 $ 22.3 9/1/2006 4.0 
Series 2006A-I and 2006A-2 $ 27.9 9/1/2009 3.6 

The fair values ofthe swap agreements represented liabilities of$13.4 million and $24.1 million at 
August 31, 2013 and 2012, respectively. The fair values of the interest rate swap agreements 
represent the estimated amounts the University would pay to terminate the agreements. At August 
31, 2012, there was a requirement to collateralize the obligations under the swap agreements in the 
amount of $8.4 million which is included in cash and cash equivalents. During the year ended 
August 31, 2013, the collateral was returned and there was no requirement to collateralize the 
obligations under the swap agreements as of August 31, 2013. 

8. Charitable Gift Annuities 

The University has certain split-interest agreements with donors, which consist of charitable gift 
annuities. Contribution revenue is recognized at the date the charitable gift agreement is signed, net 
of a liability for the present value of estimated future payments to be made to the donors and/or 
other beneficiaries. The carrying value of split-interest obligations approximates fair value because 
these instruments are recorded at the estimated net present value of future cash flows. At 
August31, 2013 and 2012, the University repOiied split-interest agreement obligations of $1.3 
million and $1.4 million, respectively, which are included in other liabilities on the statements of 
financial position. 
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9. Functional Expenses 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31, 2013 and 2012 

The University's classification of expenses in the statements of unrestricted revenues, expenses, and 
other changes in unrestricted net assets are combined by functional category as follows: 

Instruction $ 167,111,208 $ 172,886,227 
Academic support 56,909,110 56,900,548 
Institutional support 60,267,457 61,233,984 
Student services 51,905,125 53,715,414 
Auxi I iary enterprises 31,709,126 31,384,698 
Public Service 3,326,069 3,471,162 
Research 1,509,979 1,456,129 

$ 372,738,074 $ 381,048,162 

Institutional support expenses include fund-raising expenses of $3 .I million and $3.3 million for the 
years ended August 31, 2013 and 2012, respectively. 

10. Restricted Net Assets 

Temporarily restricted net assets are available for the following purposes: 

Auaust 31, 
2013 2012 

Academic programs $ 6,300,115 $ 5,167,462 
Capital acquisitions 7,433,115 1,406,729 
Charitable gift annuities 243,241 297,175 

$ 13,976,471 $ 6,871,366 

Permanently restricted net assets represent endowment corpus, which provides investment income 
principally for scholarships. 

11. Endowment Funds 

Interpretation of Relevant Law 

In accordance with the Nevv York Prudent Management of Institutional Funds Act (NYPM IFA ), the 
University classifies as permanently restricted net assets (a) the original value of the gifts donated to 
the permanent endowment, (b) the original value of subsequent gifts to the permanent endowment, 
and (c) accumulations to the permanent endowment made in accordance with the direction of the 
applicable donor gift instrument at the time the accumulation is added to the fund. 
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August 31,2013 and 2012 

The remaining portion of the donor-restricted endowment fund that is not classified as permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts are 
appropriated for expenditure by the University in a manner consistent with the standard of prudence 
prescribed by NYPMIF A and in accordance with the disclosure provisions set forth by ASC 958, 
Section 205-45, Classification of Donor-Restricted Endowment Funds Subject to UPlv!JFA. This 
amount represents the accumulated net appreciation of donor-restricted endowment funds. 

The University considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 

I. The duration and preservation ofthe fund. 

2. The purposes of the University and the donor-restricted endowment fund. 

3. General economic conditions. 

4. The possible effect of inflation and deflation. 

5. The expected total return from income and the appreciation of investments. 

6. Other resources of the University. 

7. Where appropriate and circumstances would otherwise warrant. alternatives to 
expenditure of the endowment fund, giving due consideration to the effect such 
alternatives may have on the University. 

8. The investment policies of the University. 

Endowment Spending Policy 

The University's spending policy annually allocates the amount of the total returns which can be 
spent and reinvested for future earnings for its unitized pooled endowment fund. Under this policy, 
the University currently appropriates for distribution each year 4.5% of the average fair value of its 
pooled endowment fund for the 20 quarters ending the February 28th preceding the fiscal year in 
which the distribution is planned. 

Endowment Investment Policy 

The University has adopted investment and spending policies for endowment assets that are 
intended to preserve and enhance the real (inflation-adjusted) purchasing power of the pooled 
endowment while providing an increasing stream of funding for University operations in the future. 
Endowment assets include those assets of donor-restricted funds that the University must hold in 
perpetuity, as well as, quasi-endowment funds. Under this policy, the University will attempt to 
achieve the highest long-term total investment return on investment assets that is compatible with 
risk tolerance and time horizons consistent with prudent investment practices. The objective of the 
University's external investment managers is to achieve annual returns which exceed 5% after 
inflation and which exceed the University's spending policy. These investment managers utilize a 
highly diversified mixture of equities, fixed income and alternative investments. The University's 
primary investment objective is to provide a strategic mix that produces the highest risk adjusted 
return through a responsible and disciplined investment approach. 
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August 31, 2013 and 2012 

Endowment Funds with Deficiencies 

From time to time, the fair value of the assets associated with individual donor-restricted 
endowment funds may fall below the level that is required to be retained as a fund of perpetual 
duration. Deficiencies of this nature that are reported in unrestricted net assets were $1.6 million at 
August 3 I, 2013 and $3.7 million at August 31, 2012. These deficiencies resulted from unfavorable 
market fluctuations. 

Endowment net assets, excluding split-interest obligations, as of August 31, 2013 consist of the 
following: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Donor-restricted endowment funds $ (1,617,757) $ 4,922,606 $ 54,423,642 $ 57.728,491 
Quasi-endowment funds 36.537, I 08 36,537.108 

Total endowment funds $ 34,919,351 $ 4,922,606 

Changes in endowment net assets, excluding split-interest obligations, for the fiscal year ended 
August 3 I, 2013 are as follows: 

Temporarily Permanently 
Unrestricted Restricted Restricted Total 

Endowment net assets. beginning of year $ 31,557,213 3,668,057 $ 47,217.456 $ 82.442.726 
Investment return: 

Investment income 661,690 32.753 694.443 
Net appreciation (realized and unrealized) 6.050.620 1.254,549 7,305.169 

Total investment return 6.712,310 I ,254.549 32.753 7,999.612 

Contributions 7.173.433 7.173.433 
Endowment used for spending policy (3,005.545) (3.005.545) 
Transfers from quasi-endowment. net (344,627) (344.627) 

(3,350, 172) 7.173.433 3.823,261 

Endowment net assets, end of year s 34.919,351 $ 4,922.606 $ 54.423.642 $ 94,265.599 
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August 31,2013 and 2012 

Endowment net assets, excluding split-interest obligations, as of August 31, 2012 consist of the 
following: 

Temporarily Pennanently 
Unrestricted Restricted Restricted Total 

Donor-restricted endowment funds $ (3,699,567) $ 3,668,057 $ 47.217,456 $ 47,185,946 
Quasi-endowment funds 35,256,780 

Total endmvment funds $ 31,557,213 $ 3,668,057 

Changes in endowment net assets, excluding split-interest obligations, for the fiscal year ended 
August 31, 2012 are as follows: 

Temporarily Permanently 
Unrestricted Restricted Total 

Endowment net assets, beginning of year $ 31,590,966 $ 4.305.046 $ 45,207,201 $ 81, I 03,213 
Investment return: 

Investment income 275.573 49.820 325.393 
Net appreciation (realized and unrealized) 

Total investment return 49.820 

Contributions 1,506,383 1.506.383 
Endowment used for spending policy (2.752, 118) (636.989) (3,389.107) 
Transfers to quasi-endowment, net 937.391 937.391 
Other reclassifications 454,052 454.052 

(1,814,727) (636.989) 1,960,435 (491,281) 

Endowment net assets. end of year $ 31.557,213 $ 47,217,456 $ 82,442.726 

12. Retirement and Employee Benefit Plans 

Postretirement Benefits 

The University provides eligible employees with certain health insurance benefits upon retirement. 
Eligibility is based upon both minimum age and minimum years of service at retirement. The 
lifetime benefit may not exceed $50,000 and ceases upon death of the employee. The cost of these 
benefits is recognized in the financial statements throughout the employee's active employment 
with the University. 
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August 31, 2013 and 2012 

The follmving table summanzes the University's liability and the net periodic postretirement 
benefit cost: 

Postretirement benefit obligation: 
Retirees 
Fully eligible active plan participants 
Other active plan participants 
Accrued postretirement benefit cost 

Change in postretirement benefit obligation: 
Postretirement obligation at beginning of year 
Service cost 
Interest cost 
Change in assumptions 
Actuarial gain 
Benefits paid 
Postretirement benefit obligation at end of year 

Components of net periodic postretirement benefit cost: 
Service cost 
Interest cost 
Net amortization and deferral 
Net periodic postretirement benefit cost 

$ 

$ 

$ 

$ 

$ 

$ 

Year Ended August 31. 
2013 2012 

15.305,179 
I LI2L425 
14,479,783 
40,906,387 

44,246,493 
1,897,121 
1,246,267 

(2,303,920) 
(2.194.905) 
(I ,984,669) 
40,906.387 

1.897,121 
1.246,267 
( 482,658) 

2,660.730 

$ 

$ 

$ 

$ 

$ 

$ 

15.202.066 
13,190,865 
15,853,562 
44,246,493 

44.220.792 
1,683,102 
1.632,935 

1,683,102 
I ,632.935 
(634,714) 

2,681.323 

The following table summarizes the items not yet recognized as a component of net periodic 
postretirement benefit cost: 

Prior service cost 
Net actuarial losses 

Total unamortized items 

$ 

$ 
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Year Ended August 31, 
2013 2012 

$ 

2,796,934 $ 

(2,371,982) 
9,185,083 

6,813,101 
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August 31,2013 and 2012 

The unrecognized prior service cost and net actuarial losses that will be amortized into net periodic 
postretirement benefit cost over the next fiscal year are as follows: 

Prior service cost 
Net actuarial losses 

$ 

$ 

(857,670) 
27,949 

(829,721) 

The following assumptions were used in calculating the postretirement benefit obligation: 

Discount rate benefit obligation 
Discount rate - benefit cost 
Healthcare trend rates: 

Current year 
Thereafter 

2013 

4.00% 
3.00 

11.00 
decreasing by 1.00% per year 
to an ultimate rate of 4.25% 

2012 

3.00% 
4.25 

12.00 
decreasing by 1.00% per year 
to an ultimate rate of 4.25% 

Assumed health care cost trend rates have a significant effect on the amounts reported for the health
care benefit retirement plan. A one-percentage point change in assumed healthcare costs trend rates 
would have the following effects: 

Effect on total service and 
interest cost components: 

I% point decrease 
I% point increase 

Effect on the postretirement liability: 
I% point decrease 
I% point increase 

2013 

$(300,548) 
$340,990 

$(2.879,008) 
$3,165,965 

Projected premium payments in future fiscal years are as follows: 

August 31, 
2014 
2015 
2016 
2017 
2018 

2019-2023 

25 

Amount 
2,655,000 
2,963,000 
3,268,000 
3,571,000 
3,841,000 

19,546,000 

2012 

$317,675 

$(2.459,895) 
$2,687,582 



Defined Contribution Plan 
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August 31, 2013 and 2012 

The University has a defined contribution retirement plan with Teachers Insurance and Annuity 
Association and College Retirement Equities Fund, which covers substantially all full-time 
academic and certain other salaried employees. Total pension expense under this plan for both of 
the years ended August 31, 2013 and 2012 amounted to $12.8 million. 

Multiemployer Defined Benefit Pension Plans 

The University contributes to seven multiemployer defined benefit pension plans under terms of 
collective bargaining agreements that cover a number of its employees. Contributions to these 
plans for the years ended August 31, 2013 and 2012 totaled $789,418 and $748,814, respectively. 
The following table outlines the University's participation in the three most significant plans, 
defined as having annual contributions to the plan greater than $100,000: 

Pension Plan/ 

EIN 

Local153 Office & 

Professional Employees 

International Union 

13-2864289 001 

Local 30 Operating 

Engineers 

51-6045848 001 

Local 32BJ General Building 

Laborers 

13-1879376 001 

PPA 

Zone 

Status 

Red 

Green 

Red 

FIP/RP Status 

Pending/ 

Implemented 

Implemented 

N/A 

Implemented 

Collective-

Bargaining 

2012 2013 Surcharge Agreement 

Contributions Contributions Imposed Expiration Date 

$135,156 $152,331 No 2/29/2012 

$176,249 $183,844 No 8/31/2015 

$228,622 $245,617 No 1/31/2016 

The zone status is based on information that the University received from each plan and is 
certified by each plan's actuary. As currently defined by the Pension Protection Act of 2006, a 
green funding status represents a funding status of 80% or greater, a yellow funding status 
represents a funding status between 65% and 80% which is considered to be in endangered 
status, and therefore, must adopt a funding improvement plan, and a red funding status represents 
a funding status of less than 65% which is considered to be in critical status, and therefore, must 
adopt a rehabilitation plan. The "FIP/RP Status Pending/Implemented" column indicates plans 
for which a Financial Improvement Plan (FIP) or a Rehabilitation Plan (RP) is either pending or 
has been implemented. Under the terms of the Rehabilitation Plans implemented by Local 153 
and Local 32BJ, contributions to the plans increased as a result of the adoption of revised rate 
schedules during 20 12. 
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Early Retirement Plan for Tenured Faculty 

The University provides an early retirement program for tenured faculty who have completed ten 
years of service, which generally provides for the payment of the benefit over a three to five year 
period. In addition, during fiscal 2013, the University offered a one-time retirement program to 
eligible faculty who had at least thirty (30) years of full-time service and who elected to retire on 
December 31, 2012. This benefit is payable over a t\vo-year period. At August 31, 2013 and 2012, 
the University's liability for the benefits payable under these programs was $7,230,069 and 
$5,699,755, respectively, net of imputed interest of $98,532 and $38,725, respectively, using a 
discount rate of 0.79 % and 0.30%, respectively. Such payments are expected to be made as 
follows: 

Year Ending 

August 31, 

2014 

2015 

2016 

2017 

$ 

Amount 

3,819,373 

2, 113,181 

973,060 

422,987 

7,328,601 

Early Retirement Incentive Program for Clerical Staff 

During fiscal 2013, the University offered a one-time early retirement program to non-exempt 
clerical staff who had at least fifteen (15) consecutive years of service and who elected to retire on 
April 30, 2013. This benefit is payable over an eighteen-month period. At August 31, 2013, the 
University's liability for benefits under this program totaled $707,064. 

13. Self-Insurance 

The University has insurance coverage for workers' compensation, general liability, property, and 
employee medical benefits, which is subject to certain deductibles and self-insurance retention 
limits. The estimated self-insurance liability for these programs was $6.5 million at both August 
31, 2013 and 2012. In connection with the University's workers' compensation program, the 
University is required to maintain a collateral letter of credit of approximately $2.2 million. 
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14. Leases 

LONG ISLAND UNIVERSITY 
Notes to Financial Statements 

August 31,2013 and 2012 

The University conducts certain of its operations in leased facilities. Total lease expense was $7.5 
million and $7.7 million for the years ended August 31, 2013 and 2012, respectively. Future 
minimum lease payments under non-cancelable operating leases with initial or remaining lease 
terms in excess of one year are as follows: 

15. Contingencies 

Year Ending 
August 31, 

2014 
2015 
2016 
2017 
2018 

Thereafter 

Amount 
7,118,000 
7,301,000 
7,024,000 
7,202,000 
7,354,000 

52,956,000 
$ 88,955,000 

The University is presently a defendant in several lawsuits arising from the normal conduct of its 
affairs. Management of the University, pursuant to the advice of counsel, is of the opinion that 
settlement, if any, of the aforementioned litigation will not have a material adverse impact on the 
financial position of the University. 

Under the terms of federal and state grants, the University is subject to periodic audits. In the 
opinion of management, such audits will not have a material adverse impact on the financial 
position of the University. 

16. Subsequent Event 

The University evaluated subsequent events after the statement of financial position date of August 
31, 2013 through December 6, 2013 which was the date the financial statements were issued, and 
concluded no further disclosures were required. 
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