The information contained herein does not and should not be considered an offer to buy or sell
securities. In connection with certain outstanding privately placed bank loans of Sarasota
County, Florida (the “County”), the County is filing this information as a voluntary filing on the
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (“EMMA”)
system. The County is not required pursuant to any continuing disclosure undertaking to file
such information and is additionally under no obligation to update any such information
voluntarily filed. This information is for informational purposes only, and does not include all
information which may be of interest to a potential investor, nor does it purport to present full
and fair disclosure within the meaning of the applicable securities laws. Such information
about the County is only accurate as of its date, and the County undertakes no obligation to
update such information beyond its date. No representation is being made that there has not
been a change in the affairs of the County since such date. Such information is subject to
change without notice and posting of other information filed by the County on EMMA does not
imply that there has been no change in the affairs of the County since the date of such

information.



CERTIFICATE OF DEPUTY CLERK

I, Peter H. Ramsden, Director of Finance, as Deputy Clerk of Sarasota
County, Florida (the "County"), HEREBY CERTIFY that attached hereto is a true
and correct copy of Resolution No. 2007-062 (the "Resolution") adopted by the Board
of County Commissioners of the County on March 21, 2007, which Resolution has
not been modified, amended, revoked or repealed in any respect since its date of
adoption, except as set forth in Resolution No. 2010-285, and remains in full force
and effect as of the date hereof.

WITNESS my hand this 24th day of Auzzst, 2(0?24/

PETER H. RAMSDEN, Director of
Finance, as Deputy Clerk

#11435079 v1
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RESOLUTION N02007- 002
A RESOLUTION COMPILING, CODIFYING, AMENDING AND
93090 DULY =

RESTATING IN ITS® ENTIRETY RESOLUTION NO.
ADOPTED BY SARASOTA COUNTY, FLORIDA ON MAY 4, 1993, WiiglL = 2,
AMENDED AND RESTATED RESOLUTION NO. 93-011 DULY ADQEFED; - = meS
BY SARASOTA COUNTY, FLORIDA ON JANUARY 12, 1993, GAKI B P o5
ENTITLED: il SET e oY
geE . I

A RESOLUTION. OF-THE BOARD OF COUNTY COMMISSIONERS, == X M
FLORIDA, AMENDING AND® @ S5

OF SARASOTA  COUNTY,
RESTATING IN ITS ENTIRETY, RESOLUTION NO. 93-011 OF THE

BOARD ADOPTED ON JANUARY 12, 1993, IN ORDER TO

INCORPORATE CHANGES REQUIRED BY THE BOND INSURER -
PURSUANT TO THE LETTER AGREEMENT BY THE COUNTY, ..

DATED JANUARY 27, 1993; AND PROVIDING AN EEFECTIVE

- DATE." N
AS SUCH RESOLUTION HAS BEEN HERETOFORE COMPILED,
CODIFIED, AMENDED AND RESTATED AND PROVIDING AN

. EFFECTIVE DATE. :
BE IT R.FQOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF

SARASOTA COUNTY,FLORIDA, AS FOLLOWS:
. This Resolution is

' SECTION 1. AUTHORITY FOR THIS RESOLUTION
adopted pursnant to the provisions of the Chapter 125, Florida Statutes, Ordinance No. 72-30
duly enacted by the governing body of the Sarasota County, Florida (the "County") on July 25,

1972, as amended ang supplemented, and other applicable provisions of law.
SECTION 2. F]ND]NGS. Ttis hereby found and determmed that
“ A" OnMay4, 1993, the County adopted Resolution No. 93-090), the title of
which Is set forth in the title hereof (the "Resolution”), whlch amcndcd and restated in its entirety

Resolutmn No, 93-011.
The Resolution was amended by Resolution No. 94-307 on December 13

B.
1994, and by Resolution No. 96-039 on February 27, 1996
Resolution No. 93-011 was compiled, codified, amended and restated by

. 58 i A
Resolution Na, 2002-268 on October 8, 2002, and further amended by Resolution No. 2005-175

on September 13, 2005.
D, The County now desires to further amend the Resolution

Becanse of the number of amendments, for convenience of reference, and

in order fo correct minor typographical errors and to correct minor inconsistencies resulting from
the number of amendments, the County deems it advisable to again compilé, codify and restate

the Resolution and all amendments thereof,
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F. All amendments (o the Resolution set forth herein have been approved in

writing by Financial Guaranty Insurance Company and Ambac Assurance Corporation, which
have issued policies of municipal bond insurance insuring all of the County's honds currently
outstanding under the Resolution and have, pursuant to the terms of the Resolution, the right to
consent to and approve.the amendmients to the Resolution made hereto without the consent of the

registered owners of any bonds outstanding under the Resolution. .
. SECTION 3. RESTATED RESOLUTION. The Resolution is hiereby amended
and restated in its entirety to read as set forth on Exlnbnt A" hercto
) - SECTION 4. EFFECTIVE DATE. This Resolutlon shall take effect mmmdlatcly
upon its passage in the manner prowded by Jaw.
PASSED AND DULY ADOPTED this i day omeh 2007.

(SEAL) -~ - - - BOARDOF  COUNTY:-COMMISSIONERS
: o © OF SARASOTA COUNTY, FLORIDA -

KAREN E. RUSHING, Clerk of
the Circuit Court and Ex-Officio
Clerk of the Board of County

"fa%ﬁl’f_ﬂ_‘l_‘ et e red )

y: K/
Deputthlcrk % /KJ {

#4270219_v8
88039-48
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AMENDED AND RESTATED
~ RESOLUTION NO. 93-090

A RESOLUTION OF THE BOARD OF COUNTY COMMISSIONERS OF
SARASOTA COUNTY, FLORIDA, AMENDING AND RESTATING IN ITS
ENTIRETY, RESOLUTION NO. 93-011 OF THE BOARD ADOPTED ON
JANUARY 12, 1993, 'IN ORDER TO INCORPORATE CHANGES
REQUIRED BY THE BOND INSURER PURSUANT TO THE LETTER
AGREEMENT BY THE COUNTY, DATED -JANUARY" 27, 1993;: AND
PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY THE -BOARIj OF COUNTY COMMISSIONERS OF
SARASOTA COUNTY, FLORIDA, as follows: :

. Resolution No. 93-011, of the Board of County Commissioners (the” "Board"), duly
adt)pted on Januarv 12, 1993 13 hereby amended and restatcd in its entirety as follows

RESOLUTION NO 93-011

A RESOLUTION .OF THE BOARD OF COUNTY COMMISSIONERS OF
SARASOTA COUNTY, FLORIDA, AUTHORIZING THE REFUNDING OF
THE OUTSTANDING COUNTY'S OUTSTANDING UTILITY SYSTEM
REVENUES BONDS, SERIES 1989 AND SERIES 1989A, AND A PORTION
OF THE COUNTY'S OUTSTANDING LOAN RELATING TO THE FLORIDA
LOCAL  GOVERNMENT . FINANCE-. COMMISSION = POOLED -
COMMERCIAL PAPER; PROVIDING FOR THE ISSUANCE OF $90,845,000
UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 1993, OF THE
COUNTY TO FINANCE THE COST OF SAID REFUNDING; PROVIDING
FOR THE PAYMENT: OF SAID BONDS AND SUCH ADDITIONAL PARITY
 BONDS AS MAY BE HEREAFTER ISSUED FROM THE NET REVENUES
OF THE UTILITY :SYSTEM AND FROM LAWFULLY AVAILABLE
IMPACT FEES; MAKING CERTAIN COVENANTS AND AGREEMENTS IN
CONI‘JE("TION THEREWITH; AND PROVIDING AN EFFECTIVE DATE.

BE IT RE‘?OLVFD BY THE BOARD OF COUNTY COMMISSIONERS OF
SARASOTA COUNTY, FLORIDA, as follows: :
ARTICLE]

AUTHORITY_. DEFINITIONS AND FINDINGS

SECTION 1.0 AUTHORITY FOR THIS RESOLUTION. This Resolution is adopted
pursuant to the provisions of Chapter 125, Florida Statutes, Ordinance No. 72-30, duly enacted
by the governing body of the Issuer on July 25, 1972, as amended and supplemented, and other

applicable provisions of law.

SECTION 1.02 DEFINITIONS. Unless the context otherwise requires, the ierms
defined in this section shall have the meanings specified in this section. Words importing
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51':1gu ar number shall include the phiral number in each case and vice versa, and words
importing persons shall include firms and corporations.

"Accounting Principles” shall mean generally ﬂC.Cf:ptcd accounting principles applicable

to govcmmcntél entities.
"Accountant” shall mean the independent certified public-accountant or firm of certificd
: pubhc accounfants at the time employed by the Issuer under the provisions of this Resolution to
perform and carry out the duties lm.posed on the Acmwnant by ﬂm Resolution.

"Accreted Value" shall mean, w:th respect to any Cﬁpltcu Appreciation Bonds; the
amount representing the value of such Bonds as of any sémiannual compounding date. :

"Act" shall nicdn, collectively, Chapter 125, Florida Statutes, Ordinance No. 72-30, duly
enacted by the governing body of the Issuer on Jul}' 25, 1972; as amended and supplemented,
and other applicable provisions of law.

"Additional Parity Bonds" Shall mean additional obligations of the Issuer which have an
equal lien on the Net Revenues and rank equally in all respects with the Bonds initially issued
hereunder, and which may be add:twnall}r secured by Impact Fees.

“"Amortization Installment” shall mean, with respect to any Term Bonds of a series of
Bonds, the' amount of money designated for the Term Bonds of such series and required to be -
-deposited info the Bond Amortization Account within the Debt Service Fund to pay the pnnclpai
amount of Term Bonds to be redeemed on the Interest Payment Date or Principal Maturity Date
so designated; provided that the aggregate ‘of such installments for cach maturity of Term Bonds
of any series shall-equal {he. agglcﬂate principal amount (mciudmg Maturity Amounfs) of each

maturity of 'I‘erm Bonds of such series delivered oit ongmal issnance,

'Lf&uthorxzed Tnvestments" shall mean’ any mvestmtﬂts described in .the investment
_policies of the County from' time o time set forth by -ordinance and pr esenﬂy set forth in
Ordinance No. 89-75, duly enacted by the Board on September 5, 1989, as amended from time to

time. .
"Board" shall mean the Board of Coumy Conmﬁssioners of the Issuer.

- "Bond Counsel” shall mean counsel expe.nancad in mafters relating fo the validity of, and
the state and federal income tax treatment 'of interest on, obligations of states and their political
subdivisions as selected by the Issuer,

“Bond insurance Policy” means the municipal bond new issue insurance policy issued by
the Bond Insurer that guarantees payment of prindipal of and interest on the Series 1993 Bonds.

"Bond Insurer” means, with respect to ths Series 1993 Bonds, Financial Guaranty
Insurance Company, a New York stock insurance comparty, or any suceessor thereto.

“Bond Registrar" shall mean the officer of the Issuer or such bank or trust company,
located within or without the State of Florida, who shall maintain the registration books of the
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Issuer and who shall be responsible for the transfer and exchange of the Bonds and who also may
be the paying agent {or the Bonds and interest thereon.

"Bond Year" shall mean the annua) pericd commencing on October 2 of each year and
ending on the next succeeding October 1.

. " “Bonds" shall mean the Series 1993 Bouds, together with any Additional Parity Bonds
hereaﬁer issued under the terms, condmon-; and limitations contained herein.

_ "Book-Entry Form" or "Book-Entry System” shall mean a form or system, as applicable,
under which physical Bond certificates in fully registered form are issued to a Depository or 10
its nominee as Registered Owner, with the cerfificated Bonds being held by and "immobilized"
in the custody of such Depository, and under which records maintained by persons, other than
the Issuer or the Registrar, constitute the written record that identifies, and records the transfe:

of;‘the beneficial "Book~ent1y’-‘ interests in those Bonds.

"Capital Appxeclatlon Bonds" shall mean Bonds of any series, the interest on which (1)

shall be compounded periodically, (2) shall be payable at maturity or upon earlier redemption of
the principal amount thereof and (3) shall be determined by reference to the Accreted Value. '

"Code" shall mean the. Intérnal Revenues Code of 1986, as amended, -or any stccessor
code theteto, fogether with the valid and apphcable regulations thereunder, as the same may be

in effect from time to tlme,

- "Computation Period" ‘shall mean any period of twelve consecutive calendar months out
of the twenty-four calendar months. next preceding the delivery of the Additional Parity Bonds
(or, at the option of the Issuer lhe most recent audm:d F;scal Year). = . o :

_ “"Consulting Engineers" shall mean one-or more qualified’ and recognized consulting
engineer or fim of ¢onsulting engineets having favorable repute, skill and cxperience with
respect to the planning, construction, operation and financial feasibility of facilities similar 10 the

> System who shall be retamcd from tlme to time by the Issuar

"Cost of Operatzon and Maintenance” of the System shal] mean the current expenses,
paid or acerued, of operanon, maintenance and repair of the System as calculated in accordance
‘with Accounting Principles, which may include payments under agreements for the bulk
purchase of water and for the’ purchase of wastewater treatment and dzsposal capacity, but shall
not include (1) internal administrative charges for genera[ County services made by other furids
of the County for support services “such as accounting functions, payroll, personnel and other
similar overhead charges, (2) cxpenses not annually recurring, such as any reserve for renewals
and replacements, (3) extraordinary repairs or conditions, (4) any allowance for depreciation or
amortization, .(5) any Debt Service Requirement or payment obligation related to debt of the
County, (6) any payments in lieu of taxes, or (7) payments budgeted and paid out of funds on
deposit in the Renewal, Replacement and Improvement Fund.

"County" or "Issuer" shall mean Sarasota County, Florida.



' Credit Facility" shall wean the Bond Insurance Policy or a-policy of mnicipal bond
insurance, a letter of credit, or other insurance or financial product which guarantees prompt
payment of all or any portion of the plmupa] of, premium, if any, and Interest on all or any

poriion of the Bonds.

"Credit Facility Issuer” shall mean the Bond Insurer or a_n insurance company, bank, or
other organization which has provided a Credit Facility in connection with the issnance of any

series of Bonds or any Bonds withii a scries,

"Coment Jnter est Paying Bonds" shall mean the Bonds of a any series, the interest on which

" shall be payable on a periodic basis.
“Debt Service Requirement" for any Bond Year, as dpph&d to all Bonds or the Bonds of

any series, shall mean the sum of:
; (1) The amount required. to pay the interest becoming due on lhe Current
*Interest Paying Bonds during such Bond Year, except to tlie extent that such interest shall have
been provided by payments into the Debt Service Fund out of Bond proceeds or other sources
for a specified period of time; provided that i) for purposes of Sections 5.03(a)(i) and 5.03(b)(i)
and (ii), Variable Rate Bonds shall be deemed to bear interest at the actual rate per annum
applicable during thé applicable Bond Year; and ii) for all other purposes, Variable Rate Bonds
shall be assumed to bear interest at the highest of: (a) the actual rate on the date of calculation, or
if the indebtedness is not yet outstanding, the initial rate (if established and binding), (b) if the
‘indebtedness has been outstanding for at [east twelve months, the average rate over the twelve
mionths immediately prscedmg the date of calculation, and (c)(1) if interest on the indebtedness
is ‘excludable from gross income under the applicable provisions of the Internal Revenue Code,
the most fecently published Bond Buyér 25 Bond Revenue Index (or comparable index if no

longer published) plus fifty (50) basis points, or (2) if interest is not so excludable, the interest
rate on direct U.S. Treasmy obligations w1th compamble mamrmes plus fifty (50) basm ponts

(2) . The agpregate amount reqmred to pay the principal . becoming due: on

Current Interest Paymg Bonds for such Bond Year. For pumposes of this definition the stated

maturity date’ ‘of any Current Interest Paying Term Bonds shall be disregarded and the

Amortization Installments apphcablc to such Current Interest Paymv Temi Bonds in such Bond

* Year shall be deemed to mature in ‘such Bond Year. The principal amount of any Current

Interest Paying Term Bonds having a singfe principa) maturity ahd no Amortization Installments

therefor shall be caleulatéd s if the aniount of such single matirity Kad been amortized over a

term of years and was payable in such payments of prmc:pa} and interest as shall be sef forih in a
snbsequent resclution of the Board adopted on or prior to the delivery of such Bonds.

" (3)  The aggregate amount required to pay the Maturity Amounts due on any
Capital Appreciation Bonds maturing in such Bond Year. For purposes of this definition the
stated maturity date of any Capital Appreciation Term Bonds shall be disregarded and the
Amortization Installments applicable to such Capital Appreciation Term Bonds in such year shall

be deemed to mature in such year.
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[n calculating the Debt Service Reguirement for any period for any series of Bonds or the
Bonds of any lien status, the Issuer shall deduct from the amounts calculated in subparagraphs
(1) through (3):above any investment earnings to be received on moneys on deposit in the Debt
Service and and accounts therein established with respect to such series of Bonds and required
by the terms of this Resolution to be retained in such Debt Service Fund. :

"Defeasance Obligations" shall mean direct obligations of the United States of America,
abligations the principal of and interest on which aré untonditionally guaranteed by the United
States of America,-obligations of Farmers Home Administration, obligations of General Service
Admlmsimtmn obhganona of Govcmmcnt National Mortgage Association (GNMA),
consolidated dabt obligations of Parm Credit System (formerly Federal Land Banks, Federal
Intermediate Credit Banks, and Banks for Coopcratlves) and stripped interest obligations with
respect to Resolution Fupding Corp. (REFCORP) debt obligations, stripped by the Federal
Reserve Bank of New York, none of the forc.qomg of which permit redemption prior to maturity

at the option of the obligor.

"Escrow Dcpomt Agrccmcnt" shall mean the agrccmsnt bctwccn the Issuer and the
Escrow Holder, in form andsubstance to be approved by the Tssuer at or prior to the time of
issuance of the Bonds, and providing for the deposit of a portion of the proceeds of the Series

" 1993 Bonds in trast with the Escrow Holder for the purpose of making payment of the principal
of, ]:uem;um n“" spcc1ﬁed and:interest on the Refunded Obligations.

B "Escrow Holder" shaIl mean the bank or trust company, or such other-facility as the
Issuer may designate, which maj,r be located within o without the State of F iorlda to beselected
by resolution of the Board prior to the time of issuance of the Series 1993 Bonds, to hold a
portion of the proceéds of the sale of the Series 1993 Bonds in trust pursuant to the provisions of

the Escrow Deposit Agrccmcnt(s) fo be applied to pay the principal of, prcmmm if specified,

and mterest on the Refunded Obhgatlons

"Expansmn Facilities" shall mean mprovemcnts extensiops and additions to.the Utility
. System, together with all Jands or interest therein, including plants, buildings, machinery,

franchises, pipes, mains;- fixtures, equipment-and all property, real or personal, tangible or
intangible, heretofore or hereaﬁer constructed or acquired in order to mest the increased demand
upon the Utility System, whether actual or anticipated, created by new users connecting to the
Utility System and shall, to the extent permitted by applicable liw, include, without limitation,

contract rights for acquisition of water and/or wastewater services.

; “Fiscal Year" shall mean the period commencing on October | of each’year and ending
on the succeeding September 30 or such other annual period as may be prescribed by law from

time to time for the Issuer.

"Gross Revenues" or "Revenues” shall mean all income or earnings derived by the Issuer
relating 1o the System as calenlated in accordance with Accounting Principles, excluding Impact
Fees and unrealized gains or losses: from investments, but including, without limitation,
connection fees (to the extent that such connection fees represent the actual cost of connection),
special assessments and capital surcharges, readiness to serve charges, deferred revenue charges,
and income from investments of Revenues from timie to time on deposit in the Operating Fund,
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Debt Service Fund, Bond Amortization Acconnt, Reserve Account (to (he extent available, as
provided in Section 4.04B(3) hereof), Renewal, Replacement and Improvement Fund, and other
special funds and accounts created and established by this Resolution and designated to be

deposited in the Operating Fund.
"Holder of Bonds" or "Bondholders” or any similar term shall mean any person who shall
be the Registered Owner of any such Bend or Bonds.

"Impact Fees" shall mean the fees and charges levied upon and collected and received by

the Issuer from new users of the System which represent a pro-rata share of the increased capital
costs to the System resulting from such additional connections, togéther with income from
investment of such amounts calculated in accordance with Accountmtr Principles, but excluding

unrealized gains or losses from investments.

“Impact Fees Carmryforward Account Withdrawals" shall mean, in any Fiscal Year,
amounts on deposit in the Impact Fees Carryforward Account (other than amounts which are
Tmpact Fees received in the Fiscal Year such deposit is made) which‘are withdrawn theréfrom
and deposited into the Impact Pees Fuud as piowded in the fi nal paragr aph of Section 4. 04(A)
hereof.

b "Indapeﬁdent Certified Public' Acsountants” sha[l mem1" uch firm of certified public
accountants, not in the regular employ of the Tssuer, as shall be retained by the Issuer for the
purpoese of auditing the books and records of the Systcm and performmg such other functions as’

are spec:ﬁcd in ih:s Resolution,

"Iutcrest Paymcnt Date" shall mear, with respect to any seties of Bonds, the semiannual
or other periodic dates on which interest is payable on the Current Iritérest Bonds, as determined
by subsequerit resolution of the Board adoptcd at or prior to the time of issuance of F such Bonds.

 "Issver” sha[} maan Sarasota County Flurxda
“Mamnty Amount" shall méan, with respect to any Capml Apprecxatfon Bonds, the
value of such Bonds at the stated maturity thereof.

"Maximum. Debt Schce Requirement” . shall mean, _:as of any particular date of
calculation or specified . period, the greatest amount of aggregaie  annual Debt Service
Requirements for all outstanding Bonds for the then current or any future Bond Year or for such

specified period, as applicable.
) "Moody's" shall mean Moody's Investors Service, Inc., New York, New York, or any

successor thereto.

"Net Revenues" of the System.shall mean the Revenues.or Gross Revenues, as defined
herein, after deduction of the Cost of Operation and Maintenance; as defined herein.

"Principal Maturity Date" shall mean the stated date on which principal matures on
* Current Interest Paying Bonds or on which the Maturity Amount becomes payable on Capital

. Appreciation Bonds.

K 200770 2



"Project" shall mean with respect to any series of Bonds the construction and acquisition
of additions, extensions and improvements to the System, including Expansion Facilitics,
pursuant to the plans and specifications of the Consulting Engineers and the Project Certificate
of the Qualified Independent Consultant on file, ar to be on file, with the Issuer.

"Project Certificate" shall mean that certificate of the Qualified Independent Consultant

filed with the Issuer at or prior to the delivery of any series of Bonds setting forth (1) the
estimated total cost of the Project; and (2) the estimated cost of the Expansion Facilities portion

of the Project, if any.

' Quahf ed Iudcpendent Consultant” shall mean one or more qua[tiled and recogmzed
independent consuliants, having favorable repute, skill and experience with’ respect to the acts
and duties required of a qualified mdcpundent consultant to be provided to the Issuer, as shall

. from time to time be retained by the Issuer to perform the acts and carry out the duties herein

* provided for .such consultants. The Qualified” Indcpendcnt Consultant may also be the

Accountant or the Issuer's Consultm g Engineers.

"Rate Stabilization I‘und ‘Withdrawals" shall mean, in any Fiscal Year, amounts on
“deposit in the Rate Stabilization Fund in the Operating Fund (other than amounts which are
Revenues accrued or received ‘in the Fiscal Year such deposit is inade) whxch are withdrawn

 therefrof and 6 ansferred to the Debt Service Fund or the Operating Fund.”

. "Record Date" shall mean the 15™ day of the month (whether or not a business day)‘ prior
to an Interest Paymcnt Date, or such other date as may be specified by subsequent reso[u’uon of

the Board,
) "Redempt:on Datc" shaH mean the date on whlch Bonds are to be rcdeemed pnor to

marurlty
"Refunded Obligations" shall medn the outstanding (1) Utility System Revenue Bonds,

Serics 1989 and Utility System Revenue Bonds, Series 1989A and (2) a portion of the County's
Joan relating to the Florida Local Government Finance Commlssmn Pooled Commercial Paper

Program reIatmg to the Utility System

“Reﬁmdmg“ shall mean the program for refinancing all or a portion of the outstanding
debt of the Issuer through the issuance of the Series 1993 Bonds authorized by this Resolution
and the deposit of-a portion of the proceeds thereof with the Escrow Holder to be applied
pursuant o the provisions of the Escrow Deposit Agreement to pay the principal of, premium, if
any, and interest on the Refurided Obligations, all as recommended to the Issuer by its fi nancxal

advisors at or prior to the time of sale of the Senes 1993 Bonds.

"Refunding Costs" shall mean, but shall not necessarily be limited to: the cost of payment
of the principal of, premium, if specified, and intefest on the Refunded Obligations; expenses for
estimates of costs and of Net Revenues; the fees of fiscal agents, financial advisors and
consultants; administrative expenses; the capitalization of inferest on the Series 1993 Bonds
anthorized hereby for a reasonable period of time after the date of issuance and delivery thereof;

the establishment of reasonable reserves for the payment of debt service on the Series 1993
Bonds; discount upon the sale of the Series 1993 Bonds; the expenses and costs of issuance of

)
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the Series 1993 Bonds; the cnst of purchasing any Credit Facility with respect to the Series 1993

Bonds; such other expenses as may be necessary or incidental to the financing authorized by this
Resolution, to the Refunding, and to the accomplishing thereof aizd reimbursement to the Issuer

for any sums expended for the foregoing purposes.
"Remstbred Owner" shall mean the owner of any Bond or Bonds as shown on the
registration books of the Issuer maintained by the Bond Registrar.
"Reserve Acquunt Credit Facility" shall mean a policy of insurance, a letter of credit, or
other insurance or financial product which provides for payment of all or a portion of the

Reserve Account Requirement in the event of an insufficiency of moneys in the Debt Service
Fund to pay principal of and interest on the Bonds find which meets the Reserve Account Cred;t

Facility Requirements as set forth on Exhibit B hereto.
"Reserve Account Credit Facﬂiiy Issuer” shall mean the Bond Insurer or an insurance

company, bank, or other organization which has provided a Reserve Account Credit Facility in
connection with the establishment of a reserve account for any series or installment of Bonds,

"Reserve Account Policy Costs" mean such inferest; costs and other apounts as shall be
necessary to remstate the Reserve Account Credit F acility, and all Policy Costs (as defined in the
Debt Service Reserve Fund Policy Agreement entered into between the County and the Bond

Insurer), due and payable as specified in sazd Apgreanment.
"Reserve Reqmrement" shall mean an amount equal to the lesser of (i) the Maximum
- Debt Service Requirement, or (ii) the maximum amount zllowed under the provisions of the
Internal Revenue Code of 1986, as amended, to be fiinded as a rcasonahly required reserve from
the praceeds of Bonds fhc mterest on which is excluded from gross income for federal income
tax purposes. . )
"Resolution" shall mean, collectively, this resolution, as’amended and restated, and all
resolutions amendaiory herem or supplemental hereto.
' "Semiannual Compoundmcr Date" shall mean, with respect to any Cap:ta] Appreciation
Bonds, the date on which interest is compounded and a new Acereted Value established for such

Bonds. )
“Serial Bonds" shall mean the Bonds which shall be stated to mature in semmnnuai or
annual installments.

"Series 1993 Bonds" shall mean the $90,845,000 aggregate principal amount of Utility
System Refunding Revenue Bends, Series 1993, originally issued pursuant to this Resclution,

"S&P" shall mean Standard & Poor's Corporation, New York, New York, or any

Successor thereto.

"System" or "Utlh’fy System" shall mean the water and wastewater utility system
(mcludm without limitation, any reuse or reclaimed water system), owned, operated and
mamtamed by the Issuer, together with any and all improvements, extensions and additions
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thereto hereafier constructed or acquired, (ogether with all lands or interests therein, including
plants, buildings, machinery, franchises, pipes, mains, fixtures, equipment and all property, real
or personal, tangible or iniangible, now or hereafter owned or used in connection therewith
together with any stormwater utility system acquired or constructed by the Issuer and combined
with the water and wastewater utility system pursuant to Section 5.18 hereof.

"Term Bonds" shall mean the Bonds which shall be stated to mature on one date and
which shall be subject to mandatory redemption by operation of the Bond Amortization Account
or otherwise designated as such by resolution of the Board adopted prior to the delivery thereof,

- "Utilities Director" means the Executive Director of Environmental Services or such
other officer who succeeds to the duties and responsibilities of the Executive Director of -

Environmental Services.

" "Variable Rate:Bonds® shall .mean Bonds, tlie interest rate on which - is s‘ﬁbjéc{ o
adjustment at such times and in such manner as shall be determined by the Board prior to Lh° sale

thereof :
SECTION 1.03. INTERPRETATION. Any reference herein to the Issuer, to the Boatd
“or to any member ‘or officer of either,. includes entities or officials succeeding to their respective
functions, duties or msponmbqhms pursuant to or by operation of ]aw or lawfully performing

their funcHons.

Uﬁless context clearly mdtcatcs aotherwise, any reference to a eccnon or provision of the
Constitution of the State or the,Act, or to a section, prows:on or chapter of the Laws of Florida or
the United States of America, includes that section, provision or chapter as amended, modified,
revised, supplementcd or. super:,edcd from time to time; provided, that no amendment,
modification, revision, supplément or superseding section, provision or chaptér shall be
applicable solely by reason of this provision, if it constitutes in any way an impairment of the
rights or obligations of the Issuer, the officers, employees and members of the Board of the
Issuer, the Registrar, the paying agent, the Registered Owners, or any Credit Facility Issuer or. -
Reserve Account Credit Facshty Issuer under this Resolution, the Bonds or any -other msmzmcnt .

or document entered info in oonncchon with any of the foregoing.

, .UnIess the context_ md;pates othemqse,‘ words importing the singular number include the
plural number, and vice versa; the terms "hereof," "hereby," "herein," "hereto," "hereunder” and
similar terms refer to this Resolution; and the term "hereafter" means after and the term
"heretofore" means before the date of this Resolution. Words of any gender include the
correlative words of the other crcnders, unless the context indicates otherwise,

SECTION 1.04. CAPTIONS .The captions and headmgs herein are solely for
convenience or reference and in no way define, limit or describe the scope or intent of any

Anticles, Sections, subsections, paracrraphs subparagraphs or clauses hereof.
SECTION 1.05 FINDINGS. 1t is hereby ascertained, determined and declared that:

- A. The Issuer now owns, operates and maintains the System and derives Revenues
from the rates, fees, rentals and other charges made and collected from the services of the
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Systein.  Revenues of the Systent are currently pledged to the payment of the Refinded
. Obligations, but such Refunded Obligations will be defeased by the Issuer vpon the deposit of
proceeds of the Series 1993 Bonds, into an estrow account to be established for the banei' tof the
holders of the Refunded Obligations either prior to or slmultaneo asly with the i issuance of the

Series 1993 Bonds.
B.  The Issuer his préviously issucd the Refunded Obligations.
Obligations are presently oulstanding in the aggregate principal amount of $7,834,320

The Refunded

C. The Issuer now levies on new users of the System Impact Fees at the time utility
services are requested in order to defay the costs of Expansion Facilities,

: D. The Issver deems it necessary and in the best interests of the residents and
inhabitants of the County to provide for the refunding of the Refunded Obhgat:ons to lower the

debt service requirements thereof.

+ E The funds needed for the Refunding shall be derived from the sale of the Series
1993 Bonds herein authorized, and, if necessary, other legaﬂy avgjiable funds of the Issuer. -

" R An amount which, together with the income onthe investment thereof, will be .-
sufficient to effect the refunding of the Refunded Obligations, will be deposited in an irrevocable
- escrow account established for the holders of such Refunded Obligations and invested in
Defeasance Obhgauons The principal amounts of such Defeasance Obligations, together with
the interest earnings thereon, plus any amounts held in cash; will be sufficient to make timely
paymcnts of all presently outstanding principal, interest and redemptlon premium, if any, to be
paid from such escrow account in respect to such Refunded Obli ipations, and all costs associated
wrth the acquisition and subsequent management of such Defeasancc Obhgatlons ; '

G. The principal of and interest on the Series 1993: ‘Bonds and all rcqun'ed smkmg

" fund, reserve and other payments ‘shall be payable from the Net Revenues derived from the
ooperation of the System as herein provided and shall be additionally payable from and secured
by Impact Fees to the éxtent Jawfully available for such payments. The Issuer shall never be

required to levy ad valorem faxes on any property within its corporate territory to pay the
principal of and interest on the Series 1993 Bonds or to make any of the required sinking.find,

reserve or other payments, and such Series 1993 Bonds shall’not constitute a lien upon any,

‘propcrty owned by or situated within the corporate territory of the Issuer, except as provided
herein with respect to the Nat Revepues of the Systerm and the laWﬁJIly available Impact Fees, .~

H The estimated revenues to be derived from 'thc opefation of the System, the
estimated costs of operation and maintenance of the System and the estimated Net Revenues to
be derived from the operation of the Systeim, together with the’ lawfully available Impact Fees,
will be sufficient to pay all of the principal of and ifiterest on the Series 1993 Bonds to be issued
hereunder as they become duc and to make all requiired sinking fund, reserve and other payments

hereunder. _
SECTION 1.06 RESOLUTION TO CONSTITUTE CONTRACT. In consideration of

the ncceptance of the Bonds authorized to be issued hereunder by those who shall hold the same
from time to time, this Resolution shall be deemed.to be and shall constitute a contract betwaen
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the Issuer and such Bondholders. The covenants and agreements herein set forth to be performed
by the Issuer shall be for the'equal benefit, protection and security of the legal Holders of any
and all of such Bonds, all of: which shall be of equal rank and without preference, priority or
 distinction of any of the Bonds over any other thereof, except as expressly provided therein and

herein. In consideration of the issuance of any Credit Facility, this Resolution shall be deemed to
be and shall constitute a,co'ntrjact between [ssuer and the Credit Facility Issuer and the covenants
and agreements herein shall be for the benefit, protection, and security of any Credit Facility

Issuer.
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ARTICLE 11

AUTHORIZATION OF REFUNDING:
AUTHORIZATION OF ISSUANCE OF SERJES 1993 BONDS
TO PAY THE COSTS THEREOF; DESCRIPTION,
DETAILS AND FORM OF SERIES 1993 BONDS

SECTION 2.01 AUTHORIZATION OF REFUNDING. The Refundmg of the Refunded
Obligations is hereby specifically authorized. |

SECTION 2702 AUTHORIZATION OF SERIES 1993 BONDS. Subject and pursuant
to the provisions of this Resolution, obligations of the Issuer to be known as "Utilily System
Refunding Revenue Bonds, Series 1993," are hereby authorized to be issued in an aggregate

principal amount not exceeding the amount set forth in the title to this Resolution.

. SECTION 2.03 DESCRIPTION OF SERIES 1993 BONDS. The Series 1993 Bonds
may. be issued from time to time in one or more installments; each installment shall be dated as
of a date or dates to be fixed by subsequent resolution of the Issuer, but not later than the dafe of .
issuance and shall have a letter suffix after the series designation if there is more than one
installment in the same calendar year and each installment mdy be numbered consecutively fiom
one vpward. The Series 1993 Bonds shall be issued in such denominations or Matirity
Amiounts, shall bear interest at not exceeding the maximum rate authorized by applicable lawv,
payable at such times, and shall mature on such dates and in such years and in such amounts, all
as are fixed by subsequent resolution of the Issuer adopted at or prior to the sale of the Series
1993 Bonds. A special description relating to any installment, or portion thereof, of the Series
1993 Bonds may be set forth in pareathesis xmmedfatcly below the title of the Series 1993

Bonds m the discretion of'the Issuer,

The Series 1993 Bonds shall be issued in fully }égisteréd form without coupons; shall be
issued as Current Interest Paying Bonds, Variable Rate Bonds, oras Capital Appreciation Bonds,
and as Serial Bonds or Term Bonds, or a combination thereof; shall be payable with respect to
both principal and interest at such bank or banks to be defermined by the ‘Issuer prior to the
dehvery of the Series 1993 Bonds; shall be payab}e in lawful money of the United States of
America; and shall bear interest from their date or dates, payable by mail to the Registered

" Owners at their addresses as they appear on the registration books. If Term Bonds are issued,

Amortization Instaliments therefor may be fixed in the subsequent resolution referred to above
If Capital Appreciation Bonds are issued, Accreted Values therefor shall also be fixed in the

subsequent resolution referred to above.

; Notw:thsrandmg any other provisions of this section, lhe Issuer may, at its option, priorto
the date of issuance of any Series 1993 Bonds, elect to use an immobilization system or pure
book-entry system with respect to issuance of the Series 1993 Bonds, provided adequate records
will be kept with respect to the ownership of Series 1993 Bonds issued in book-entry form or the
beneficial ownership of Series 1993 Bonds issued in the name of a nominee. As long as any
Series 1993 Bonds are outstanding in book-entry form, the provisions of Sections 2.04,2.06 and
2.07 of this Resolution shall not be applicable to such book-entry Series 1993 Bonds. . The details
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of any alternative system of Series 1993 Bonds issuance, as described in this paragraph, shall be
set forth in a resolution of the Board duly adopted at or prior to the sale of any of the Series 1993

Bonds.
SECTION 2.04. EXECUTION OF SERIES 1993 BONDS. The Series 1993 Bonds shall
be executed in the nameof the Issuer by the Chairman of the Board and countersigned and
© attested by the Clerk of the Board, either manually or with their facsimile signatures, and its
corporate seal or a facsimile thereof shall be affixed thereto or reproduced thereon. The
Certificate of Authentication of the Bond Registrar shall appear on the Series 1993 Bonds, and
no Series 1993 Bond shall be valid or obligatory for any purpose or be entitled to'any seturity or
benefit nnder this Resolution unk:s.s such certificate shall have been duly executed on such Series
1993 Bond. The authorized: signature for the Bond Registrar shall be eithér manual or in
facsimile; provided, however, that at least one of the above signatures, incloding that of the
authorized signature for.the, Bond Registrar, appearing on the Series 1993 Bonds shall at all
times be a manual signafure. In case any one or more of the officers who shall have signed or
sealed any of the Serjes 1993 Bonds shall cease to be such officer’of the Issuer before the Series
1993 Bonds so signed and sealed shall bave been actually sold and de]lvered such Series 1993
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person Who signed or sealed such Series 1993 Bonds had not ceased fo hold such office. Any
_ Series, 1993 Bonds may be sxgned and sealed on behalf of the Issier by such person as at the
actual time of the execution of such Series 1993 Bonds shall hold the proper office, although at
the date of such Series 1993 Bonds such person may not have held such office or may not ha'wn )

been so author std
, * The certification as to vahdat:on, i any, in the form hereinafter provided, sha.l] be
cxacuted with the facsimile mguature ofany present or ﬁmu & Chairman of the Board :

SECTION 2.05 NEGGJTIABILITY The Series 1993 Bonds shall be and have all the
qualities and incidents of negotiable instruments under the [aws of thé State of Florida, and each

successive Holder, in accepting any of the Series 1993 Bonds shall be conclusively deemed to
have agréed that such Series 1993 Bonds Shall be and have all of the quaimes and incidents of

negotxable mstruments under the laws of the Statc of F londa

. SECTION 2.06° REGJSTRAIION The Issuer shall, prior to the proposed date of
delivery of the Series 1993 Bonds, by resolution of the Board designate the Bond Reglstrar and,
if applicable, paying agent. The Bond Reglstrar shall be responsible for maintaining the books
for the rcg;strat:on of and for the ‘transfer of the Series 1993 Bonds and, if a bank is so
designated, in comphance with a written agreement to be executed between the Issuer and such

bank as Bond Registrar prior 10 the delivery date of the Series 1993 Bonds.

Upon surrender to the Bond Registrar for transfer or exchange of any Series 1993 Bond,
duly endorsed for transfer or accompam\,d by an assignment or written authorization for
exchange, whichever is applicable, duly executed by the Registered Owner or his attorney duly
authorized in writing, the Bond Registrar shall deliver ip the name of the Registered Owner or
the transferee or transferees as the case may be, a new fully registered Series 1993 Bond or
Series 1993 Bonds of authorized denominations and of the same maturity and interest rate for the
aggregate principal amount which the Registered Owner is entitled to receive; provided,
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however, that Current Interest Paying Bonds may only be exchanged for new Current Interest
Paying Bonds and Capital Appreciation Bonds may only be c‘{changed for new Capital
Appreciation Bonds. ‘ :

All Series 1993 Bonds presented: for transfer, exchange, redemption or payment (if so
required by the Issuer or the Bond Registrar) shall be accompanied by a written instruinent or
instruments of transfer or avthorization for exchange, in form and with guaranty of” mgnatme
satisfactory to the Tssuer or the Bond Regisirar, duly executed by the Reglstercd Owner or by his *
- duly avthorized altomc,y : -

- The Bond Registrar or the Issuer may require payment; from the Registered Owner or
transferee of a sum sufficient to cover any tax, fee or other rro’vcmmsnta] charge that may be
imposed in connection with any exchange or transfer of the Series 1993 Bonds. Such chaiocs
and expenses shaJI be paid before any new Series 1993 Bond shall be dehvered

Interest on the Series ]993 Bonds shall he paid to the Reglstemd Owners whose names
appear on the books of the Bond Registrar as of 500 p.n. (eastem time) on the Record Date.-

ew Series 1993 Bonds delivered upon.iny tremsfez or exchange shall be valid
obheaﬂons of the Issuer, evidenoing the samie debt as the Senes 1993 Bonds surrendered, shal)
be secured by this Resolution, and shall be entifled to all of the scctmty and bcncﬁts hercof to the

same ex‘ent as the Sanes 1993 Bonds sum.ndcrcd

The Issuer and the Bond Registrar may treat the Reg;vtered Owner of any Series 1993
Bond as the absolute owner thereof for all purposes, whether or not such Series 1993 Bond shall
be overdue, and shall not be bound by any notice to the contrary The' person in‘whose hame any
Series 1993 Bond is registered may be deemed the owner fhereof by the Issuer and the Bond
Registrar, and any notice to the contrary shall not be bmdmg upon the Issuer or the Boud

chrstrar _
SECTION 2. 07 DiSPOSITION OF SERIES 1993 BGNDS PAID OR REPLACED.
Whenever any Series 1993 Bond shall be delivered to the Bond Registrér for cancellation, upon
payment of the principal amount thereof, or for Téplacement, trinsfer or exchange, such Series
1993 Bond shall, after cancellation, either be retained by the Bond Registrar for a period of time
specified in writing by the Issuer, or at the option of the Issucr, shall be destroyed by the Bond
Registrar and counterparts of a certificate of destruction ewdencmg such destruction shall be

furnished to the Issuer. )

SECTION 2.08 SERIES 1993 BONDS MUTILATED, DESTROYED, STQLEN OR
LOST. In case any Series 1993 Bond shall become mutilafed, or be destroyed, stolen or Jost, ‘the
Tssuer, acting through the Bond Registrar, may in its discretion issue and deliver a new Series
1993 Bond of like tenor as the' Series 1993 Bond so mutilated, de:stroycd stolen, or lost, in
exchange and substitution for such mutilated Series'1993 Bond, upon surrender and cancellation
of such mutilated Series 1993 Bond or in lien of and subsnmnon for the Series 1993 Bond
destroyed, stolen or lost, and upon the Registered Owner firnisting proof of his ownership and
the loss thereof (if Jost, stolen or destroyed) and safisfactory indemnity and compfyma with such
other reasonable regufations and conditions as the Issuer may prescribe and paying such expense .
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as the Issuer and/or the Bond Registrar may incur. All Series 1993 Bonds so surrendered shall be
cancelled by the Bond Registrar. - If any such Series 1993 Bond shall have matured or will
mature within 45 days, instead of issuing-a substitute Series 1993 Bond, the Issuer may pay the
same, upon being indemnified as aforesaid; and if such Series 1993 Bond be lost, stolen or

destroyed, without surrender therenf, -

Any such duplicate Series 1993 Bonds issued pursuant to this Section shall constitute
original, additional, contractual obligalions on the part of the Issuer, whether or not the Jost;
stolen or destroyed Series 1993 Bonds be at any time found by anyone and such duplicate Series

1993 Bonds shall be entitled to equal and proportionate benefits and rights as to lien, source and
security for payment, pursuant to this Resolution from the funds, as hereinafter pledged, to the

same extent as all other Series: ]993 Bonds issued under this Resolution.

SECTION 2.09 - PROVISIONG FOR REDEMPTION. The Series 1993 Bonds or any
portions thc]eof shall be subject to redcmptlon prior to their rESpeGE}VB stated dates .of maturity,
at the option of the Issuer,-at such’ times and-in such manner as shall be determined. by

subsequent resolution of the Board adopted prior to the sale thcrrof

2 .Notice of such redémption sha]l not more than. smfy (60) days or: less than thirty (30)

days prior to the redemption date, (i) bs filed with the Bond Registrar and paying agent,(ii) be
mailed, postage prepaid; to 4]l Registered Owners of Series- 1993 Bonds to be redeemed at their
addresses as they appear of record on the books of the Bond. Registrar as of the close of business
on the date prior to the date of mailing; and (m) be published in a financial journal published in
the Borough of Manhattan; Ciiy and State of New York: provided, however, that failure to file
and/or mail such notice of redemptlon shal} not render vmd or voidable any callmg of Bonds for

prior redemption.

o Such notice shall bt_a dated aud shall state (a) the redemption datc, (b) theé redemption
price, (c) the identification and respective principal amount of Bonds to be redeemed, if less than
all Bonds are to be redeemed, (d) the place where the Bonds are o be surrendered for payment of
the redemption price and-(e) that on the redemption date (T) the redemption price will become
due and payable under any Bond or portion tkereof called for redemption and (TI) interest on
cach such Bond shall ¢ease to accrue from and after such date. ‘

In addition to the foregoing notice, further notice shall be given as set out below, butno
defect in any such notice nor any failure to give all or any portion of any notice shall in any
manner defeat the effectiveness of a call for redemption with rcspcct to a Registered Owner as to

which notice is given as prescribed above.

Each further notice of redemption given hereunder shall contain the information required

above for an official notice of redemption plus: (i) the date of original execution and delivery of
the Bonds; (ii) the rate of interest bome by each Bond being redeemed; (iif) the maturity date of
each Bond being redeemed; and (iv) any other descriptive information needed to identify

accurately the Bonds being redeemed.

Each further notice of redemption shall be sent at least 30 days before the redemption
date by registered or certified mail or overnight delivery service (at the expense of the addressee)
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to all registered scourities depositories then in the business of holding substantial awmounts of
obligations of types such as the Bonds (such depasitories now being The Depository Trust
‘Company of New York, New York, Midwest Securities Trust Company of Chicago, Illinois, and
Philadelphia Depository Trust Company of Philadelphia, Pennsylvania) and to one or more
national information services that disseminate notices of redemption of obligations such as the

Bonds (sucli as Financial [nformation, Inc.'s Financial Daily Called Bond Service, Interactive

Data Corporation’s Bond Service, Kenny Information Service's Called Bond Service and

Standard & Poor's Called Bond Record).

Interest shall cease to accrue on ény Series 1993 Bond duly called for prior redemption
on the redemption date, if payment thereof has been duly provided. The privilege of transfer or
exchange of any of the Series 1993 Bonds selected for redemption shall-be suspended. ;.

Notwithstanding the foregoing or any other provision hereof, notice of optional

_ rédemption pursuant to this Section 2.09 may be conditioned upon thé occurrence or non-

occurrenice of such event or events as shall be specified in sucli notice of optional redemption
and may also be subject to rescission by the Issuer if expressly set forth in such notice.

SECTION 2.10 FORM OF SERIES 1993 BONDS. The text of the Series 1993 Bonds,
together with the Cerfificate of: Authentication of the Bond Registiar and, if applicable, the
validation certificate to be endorsed thereon, ‘shall be in- substantially. the form of Exhibit A
hereto, with such omissions, insertions and varjations .as may ibe ‘necessary or desirable” and
authorized or permitted by this Resolution. or any subseguent resohition adopted prior to the
issuance thereof: or as may be necessary if the Series 1993 Bonds.or a portion thereof are issved
as Capital Appreciation Bonds or bear'a variable rate of interést; or as may be: necéssary to
comply with applicable laws, rules and regulatious of the United Statcs Govemment and the

State of F Ionda in effect tipon the issuance thereof: = -

' SECTION 2.11. DETAILS OF ADDITIONAL PARITY BONDS. The Issier may
provide by subsequent resolution adopted prior to the issuance of any Additionel Parity Bonds,
that the details of such. Additional Parity Bonds, including but not.limited to, the maturity,
payment, registrar and régistration, execution and other provisions'set forth in this_Article I1,
may differ from the provisions of this Article Il and be as prowdcd in such subsequenf

rcsquu on.
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ARTICLE ITT

APPLICATION OF SERIES 1993 BOND PROCEEDS;
- . REDEMPTION OF REFUNDED BONDS

SECTION 3.01 APPLICATION OF SERIES 1993 BOND PROCEEDS. The procecds,
including accrued interest and premivm, if any, received from the sale of any or all of the Series
1993 Bonds shall be applied by the Issuer 51multa|1cous]y with their de llvery to the purchasc:

thereof, as follows:

A. The accrued interest shall be deposited in the Debt Service Fund, herein created,
and shall be used for the purpose of paying inferest becoming due on the Series 1993 Bonds on
the first Interest Payment Date, or, at the option of the Issuer, shall be deposited into the Escrow
Account established by the Escrow Deposit Agrecmcnt and used for the purposes for which said

FEsorow Account is established.

B. . A sum which, together with other legally available funds of the Issuer (including a
Reserve Account Credit Facility) deposited in the Reserve Account, on the date of delivery of the
Series 1993 Bonds, will equal the Reserve Account Requirement, shall be deposxted into the

Reserve Account.
C:  To the extent not paid or reimbursed therefor by the original purchaser of the

Series 1993 Bonds, the Issuer shall pay all costs and expenses in connection with the preparation,
issnance and sale of the Series 1993 Bonds, including the Credit dehty and Reserve Account

Credit Facility, if applicable.
D. A sum specified in the Escrow Deposit Agréerﬁcnt which, togéthar with the other
_ funds described in the Escrow Deposit Agreement to be deposited with the Escrow Holder in
escrow, and together with the investment income' thereon, will be sufficient to pay the principal

of, interest and redemption premiums, if any, as applicable, on the Refunded Obligations as the
samé shall become due or may be redeemed, shall be deposited into the Escrow Account

established by the Escrow Dcp051t "Agreement in the respective amounts sufﬁment for such

purposes.
Simultaneously with the delivery of the Bonds, the Issuer shall enter into the Escrow

Deposit Agreement which shall provide for the deposit of sums into the Escrow Account
established therein, and for the investment of such money in appropriate Defeasance Obligations
50 as to produce sufficient funds to make all of the payments described in the first paragraph of
this Section 3.01D. At the time of execution of the Escrow Deposit Agreement, the Issuer shall
furnish to the Escrow Holder appropriate documentation to demonstrate that the sums being

dep(JSJted and the investments to be made will be sufficient for such purposes,

- E. Procesds in an amount to be determmed by subscqu°nt resolutions shall be
deposited into the Debt Service Fund to pay capitalized interest on the Bonds for a period not
exceeding one year after the completion of construction. '
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F. All such proceeds disbursed in accordance with this Section 3:01 shall be and
constitute trust funds for such purposes. :

SECTION 3.02. REDEMPTION CF REFUNDED BONDS. ‘The Tssuer shall call for
prior redemption the Refunded Obligations by a subsequent redemption resolution of the Board
adopted at or prior to the time of sale of the. Series 1993 Bonds.
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ARTICLE IV

SECURITY FOR BONDS;
CREATION OF FUNDS AND ACCOUNTS;
' FLOW OF FUNDS

SECTION 4.01 SECURITY FOR BONDS. Neither the Bonds nor the interest thercon
shall be or canstitute a general indebtedness of the Issuer within the meaning of any
constitutional or statutory provision or limitation, but shall be payable solely from and secured
by a’priot lien upon and a pledge of the Net Revenues of the System as herein prowdud No
- Holder or Holders of any Bonds issued héreunder shall ever have the right to require or compel

the exercise of the ad vdlorem taxing power of the Issuer or taxation in any form of any property
therein for payment thereof, or be entitled to paymf:.nt of such principal and interest from any
other funds of the Issuer, except fiom the Net Revenues in the manner ‘provided herein.. Until
payment has been provided for as herein permitted, the payment of the principal of and interest
on the Bonds shall be secured forthwith equally and.ratably by an imevocable lien on the Net
Revenues, and the Issuer docs hsrcby irrevocably pledge and grant a lien upon such Net
Revenues to the payment of the principal of and interest on the Bonds, the reserves therefor, and

for all other required pdyments

; SECTION 4. 02 ADDITIONAL SECURITY FOR BONDS The Bonds shall additionally

be payable from and seeured equally and ratably by a first lien upon and pledge of fawfully
available Impact Fees prior and superior to all other liens or encumbrances on such Impact Fees
and the Issuer does hereby urevocabfy pledge and grant a first lien upon such lawfully available
Imp'act Fees to the payment of the prmclpal of and interest on the Bonds.

: . SECTION 4.03 . CREATION OF FUNDS A_ND ACCOU’NTS The following Funds and
- Accounts are hereby created and established: Operating Fund and the ‘Rate Stabilization Fund
therein;* Debt Service Fund and Reserve Account and Bond Amortization Account therein;
Renewal, Replacement and Improvement Fund and Impact Fecs Fund and the Impact Fees

Canyforward Account therem

Y % TRUST I*UNDS The Funds and Accounts created and established above and any
ather special funds and accounts created and established by this Resolution shall constitute trust
funds for the purposes provided herein for such Funds and Accounts, and shall be kept separate
and distinct from all other fiunds of the Issuer and used only for the purposes and in the manner
herein provided. All such Funds and Accounts shall be contitiuously secured in the same manner
as county deposits are. authoruad to bc secured by the laws of the State of Florida, .

B. GOVERNMENT ACCOUNI'JNG EFFECT. The cash required to be accounted
for in each of the Funds and Accounts established herein may be deposited in a single bank
account, provided that adequate accounting records are maintained to reflect and control the
restricted allocation of the cash on deposit therein for the various purposes of such Funds and
Accounts: The designation and. establishment of the various Funds and Accounts in and by this
Resolution shall nof be construed to require the establishment of any completely independent,
self-balancing funds, as such term is commonly defined and used in govemmental accounting,
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but rather is intended solely to constiteie an earmarking of Revenues, Impact Fees, if applicable
and certain other assets of the System for certain purposés.and £o establish certain priorities for
application of such Revénues, Inipact Fees and ather assets as herein provided. The Impact Fee
Fund and, the mpact Fees Carryforward Account may be established or maintained as one or
more accounting funds or accounts as necessary or desirable to account separately for water and
wastewater Impact Fees or to reflect collection and c}'pendnurc districts, all in the menncr

qumred by law for the application of such Jmpaci Fees.

SECTION 4.04 FLOW OF FUNDS. For‘as long as any of the principal of and interest
on any of the Bonds shall be outstanding and uupam‘ or until paymt,nl has been prowded for as
herein permitted, or until there shall have been set apart in the Debt Sérvice Fund, including the
Reserve Account thérein, a sum sufficient to pay when due the enfire principal of the Bonds
remaining unpaid, together with interest accrued or fo accrue ﬁiercon, the Issuer covcnams with

the Holders of any and all Bonds’ as fo]]ows.
A, APPLICATION OF IMPACT FEBS. All Iaw:tu available I‘npar,t Fees shall,

upon receipt thereof, be deposited in the Impact Fees Fund. The Tssuer shall from time to time
whenever necessary create siubaccounts’in the Impact Fecs Fund to segregate Tmpact Fees

attributable to water, wastewater (including, witheut limitation, reuse or ‘reclaimed water) and, if

applicable, stormwater, and Impact Fees applicable to ‘each series, of Bonds 1o effectuate the
purposes herein sef forth. The aggregate amount of Impact Fees: nllncatad and applied or paid to
the aggrerate Debt Service chmrcmenh for all Bonds add:honally secured by Impact Fees shall
never exceed the amotnt of Impact Fees detefmined by the lssuér to' be lawfully available under

apphcab]e Florida law for the Delit Service Requirements for such Bonds. Impact Fees at any
time remaining on deposit in the Impact Fees Fund ‘shall be disposed of before the 25th day of

cach month, commencing- in' the month immediately following the dehvcry of any Bonds
additionally secured by Impact Fees or in the first month in which Tmpact Fees are recejved, as
the case may b, in the following manner and i i the followmg mder of priority:

(1)  Moneys in the Impact Fees’ ‘Fund shall bc ﬁrst used to transfer from the
Impact Fees Fund to the Debt Service Fund the amount of Impact Fees lawfully available to pay
the principel of (including Amortization Installments) and interest on the Bonds becommg dvein
the then current Bond Yesr and to fund any defi c1ency m the a.rnounts on depbsit in thc Reserve

Account,

(2)  Moneys remaining on deposit in the Impéc’r Fees Fund after said amount’
has been transferred to the Debt Service Fund shall be aceuninlated in said Fund unti] the last
day of the -Bond Year znd used to make filture monthly tansfers, and thereafter may be
(a) transferred to the Impact Fees Carryforward Account, (b) withdrawn from the Impact Fees
Fund and used by the Issuer to pay the cost of acquiring and constructing Expansion Facilities, or
(c) withdrawn from the Impaut Fees Fund and apphed for any _o_@her lawful purpose.

 Moneys on deposit in the Impact Fees Canyforward Account may, at the sole
option of the [ssuer, be withdrawn theréfrom and (i) deposited agam to'the Impact Fees Fund and
applied as provided above, (ii) applied to'pay the cost of acquiring and constructing Expansion

Facilities, or (iii) applied for any other lawful purpose.
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B. APPLICATION OF REVENUES. All Gross Revenues shall be deposited in the
Operating Fund. Moneys in the Operating Fund shall be applied to pay the Cost of Operation
and Maintenance as due and then shall be applied on or before the 25th day of cach inonth,
commencing in the month immediately following the delivery of any Bonds, only in the

following manner and in the following order of priority:

(1) Moneys on deposit in the Operating Fund shall be applied and allocated to
the Debt Service Fund in such sums as will be sufficient, together with moneys then on deposit
in the Debt Service Fund or transferred from the Impact Fees Fund as herein provided, to pay

(@ - 1/6th of all interest becoming due on the Current I nterest Paying Bonds on
~the next semiannual interest payment date therefor (if Bonds with a variable rate of -
inferest are outstanding, -the Issuer shall deposit in liew of the 1/6th interest deposit
described above, the'igterest actually accruing oni such Bonds for such month, assuming
* . the interest rate thereon on the first day of such month will continue through the end of
- -such month, plus any def ciéncics in interest deposm for the preceding month); _

o e (b) 1/6th or ]/12th as the case may be of all principal maturing on the
Cur.r -ent Interest Paymg Sen al Bonds authonzed herein on thc next maturity aatc

"l--.‘. (¢) ona parny with the paymenis prowdcd in s,lbparagmph (b) above, 1/6th
or 1/12th, as the case may be, of the Accreted Value next becoming due on any Serial
Capital Appreclatmn Bonds whether by reason of maturity or earlier redemption thereof.

(d .Ona paruy with the payments provided in subparagraphs (b) and (c
above, motiey’s on deposit in the Operating Fund shall be applied and allocated to-the
. Bond Amortization Accotint, to the extent required, in such sums' as will be equal to
i+ /12th of the Amortrzuﬂon Instaliment required to be made on the pext annual payment
.. date for Term Bonds. Such a!jocauons shall be credited to a separate subaccount for each

" . series of Term Bonds Dutstandmg, and if there shall be more than one stated matunty for .
Term Bonds of a series, then into a separate subaccount, in the Bond Amomzaﬁon

Account for each such separate matuirity of Term Bonds.

. Upon the: sale of any Term Bonds, the Issuer shall, by resolution of the Board,
establish-the amounts and maturitics of such Amortization Installments, and if there shal!
be more than one matumy of Term Bonds, the AII]DrtIZ.at]OIl Installments for the Term

Bonds of each maturity.

"~ (2)  Moneys on deposit in the Operating Fund (and amounts, if any, wansferred
from the Impact Fees Fund to the Debt Service Fund for this purpose as provided above) shall
next be applied by the Issuer to maintain in the Reserve Account within the Debt Service Fund a
sum equal to the Reserve Requirement on the Bonds. Such sum shall initially be deposited
therem either (1) from the proceeds of sale of a series of Bonds, (2) from legally available
moneys of the Issuer, (3) a Reserve Account Credit Facihty, or (4] any combination of a Reserve
Account Credit Facility and the deposit of Net Revenues and/or Impact Fees (to the extent
lawfully available therefor) over a period of time as permitted by the Credit Facility Issuer. No
further payments shall be required to be made into the Reserve Account when there has been
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deposited {herein and as long as there shall remain on deposit therein a sum cqual to the Reserve
Reqhzr..mcnt on the Bonds. No*wnhstandmg the forcgmng, if a Reserve Account Credit Facility
has been drawn upon, moneys specified in the first sentence of this subsection shall be sed first

for the purpuses of paying all Reserve Account Policy Costs thén due and owing

At any time afier the issvance of the Bonds, the Issuer may, in its discretion
withdraw the amount of money on deposit-in the Reserve Account and substitute in its place, a
Rcsenrc'Account Credit Facility, in the face amount of such withdrawal, and deposit the surplus
money so withdrawn into the Operating Fund. The Paying Agent for the Bonds shaII hold the

Reserve Account Credit Facility.
® ~ Except as provided in the immediately preceding paragraph, moneys in the
_ Reserve Account shall be used only (1) for the purpose of the payment of maturing Amortization
Installments or principal of or interest on the Bonds when the other meney allocated to the Debt
Service Fund -and Bond Amortization Account is-insufficienf therefor, or (2) 1o reimburse .
amounts drawn under the Reserve Account Credit Facility, together with any Reserve Account
Policy Costs and for no pther purpose. However, if and whenever the money applied and
allocated to the Reserve Account (except investment income to be deposited into the Operating
Fund as hereinafter provided) exceeds the Reserve Requirement on all then outstanding Bonds,
such excess shall be withdrawn and deposited into the Renewal, Replacement and Improvement
Fund, or if the maximuth amount required to’ be applied and dllocated is then so applied and
allocated in the Renewal, Rep]acemem and Improvement Fund, then into the’ Operating Fund. -
Any withdrawal from the Reserve Account or any valuation of investments of amounts in the
Reserve Account ‘which results in the amotrnit then on deposit or allocated to the Reserve
Account being less.than the Reserve Requirement shall be. subscquently restored from the first
.Net Revenues and Jawfully avaﬂable Impact Fees available after all required current payments’
for the Debt Service Fund, Resefve Accowit and Bond Amoftization® Account, including all -
deficiencies for prior pajqncnts, have been made in' fall) i equial monthly installménts over a 12
month period commencing the month following such thhdrawal or valuation. Replenishment or
repayment, as the ¢ase may be for withdrawals from the Reserve Account shall be made in the
following order of priority: (1) reimbursement of Reserve Account Policy Costs, and (2) cash
amounts, if any, withdrawn from the Reserve Account. If the Issuer has funded the Reserve
Account with more than ‘one Reserve Aécount Credit Facility, drawings under each Reserve
" Aecount Credit Facility,. and repayiment of all amouints due undcr each Reserve Account Credit
Facility shall be made on a pro rata basis (calculated By référence (o the maximum amounts -
available thereunder) after applying ll available cash in the' Reserve Account and’ prior to
replenishment of any such cash draws, respectively. - Cash amaunts on deposit in the Reserve
Account shall be used for thé purposes herein required prior to any draw on the Rescrvc Account

Credit Facility. .
Moneys on deposit in the Operating” Fuiid shall next be applied and

G)
allocated to the Renewal, Replacement and Improvement Fund i in an amount equal to the lesser
of:
(i) 1/12th of 5% of the Gross Revenues of the System for the preceding Fiscal
Year, or, :
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(i)  the amount necessary to cause the unencumbered amount In the Renewal,
Replacement and Improvement Fund to equal $2,000,000, unless the Consuliing
Engineers shall have recommended in writing a larger or smaller amount for anticipated
requirements for renewals, replacements, extensions and additions to the System.

- The money in the Renewal, Replacement and Improvement Fund shall be used
only for the purpose of paying the cost of extensions, enlargements or additions to, or the
replacement of capltal assefs of the System or for unusual or c).tTaO}dmary repairs thereto, exeept
that the money in such Fund shall first be used to supplement the Reserve Account whenever
necessary to prevent a default in' the payment of principal, Amortization Installments and interest

on the Bonds, and to réstore any deficiency in the Reserve Account.

: (4)  Moneys on deposit¥n the Operating Fund may, at the sole option of the
Issuer, next be deposited into the Rate Stabilization Fund in said Operating Fund. Moneys in the
- Rate Stabilization Fund shall be applied by the Issuer: (i) to make up any deficiencies in the Debt
Service Fund and the Reserve Account therein in the priority for dcpos:tmg moneys from the
Operating Fund as provided herein, and (ii) to, periodically, make Rate Stabilization Fund .
Withdrawals the Issuér aithorizes to be made to the Operating Fund. Notwithstanding the
foregoing, moneys on deposit in the Rate Stabilization Fund shall always be available to be used
for the payment of the principal of; redemption premiums; if any, and interest on the Bonds
whenever moneys in the Debt Service Fund are insufficient therefor. .

S Thereaﬁer the balanck of any moneys remaining after the above required
pa,yments (including deficiencies for prior payments) have been made may be used by the Issuer
for any lawfiil purpose of the System or for the optional redempnon of Bonds. - _

- G CREDITS Credxt shall be aliowed against the deposits for interest, Amortization
Installment and principal due on the next interest and principal payment dates, respectively, for
any other moneys, 1ncIudmg Impact Fees, on hand and Iawﬁz!ly available for such purposcs in

the Debt Service Fund.

D. ADJUSTMENTS FOR ADDITIONAL PARJTY BONDS. Upon the jssuance of
any Additional Parity Bonds under the terms, Jimitations and conditions as herein provided, the.
.applications and allocations into the Debt Service Fund, and if Term Bonds are issued, into the
Bond Amorlization Account, shall be increased in such amounts as are necessary to make the
payments required above for the principal of and interest on such Additional Parity Bonds, and,
if Term Bonds are issued, the Amortization Installments with respect thereto, all on the same
basis as hereinabove provided with respect to the Bonds initially issued under this Resolution.

The maximum aggregate amount required to be applied and allocated to the Reserve Account
shall be increased, if necessary, so as to equal the Reserve Requirement, The difference between
the Reserve Requirement and the amount then applied and allocated to the Reserve Account shall
be applied and allocated as follows: (i) from the proceeds of the Additional Parity Bonds; or, (ii)
from lawfully available monies of the Issuer; of, (iii) by furnishing a Reserve Account Credit
Facility, or (iv) a combination of such methods, all at the option of the Issuer.

E. INVESTMENT AND DISPOSITION OF INVESTMENT INCOME. Moneys on
deposit in the Operating Fund (including the Rate Stabilization Fund therein), the Debt Service

23

R2UOT-(p 2



Fund (excluding the Reserve :Account therein), the Bond Amortization Account, the Renewal,
~ Replacement and Improvement Fund and the Impact Fees Fund (including the hnpact Fees
C,anyfonvald Account theréin) may be invested and reinvested only in Authorized Investments
maturmg not later than the dats on which the money therein will be needéd. The moneys on
depusit in the Reserve Account may be invested and reinvested in Authorized Investments,
provided such investmen(s mature not later than the final maturity date of the Bonds, Any and
all income received by the Issuer from such ‘investments of mongys in the above Funds
(excluding the Impact Fees Fund and the Reserve Account) shiall be deposited into the Operating
Fund. Income received from the investnient of money on dcpofnt in the Reserve Account shall
remain in the Rescr\rr, Account until it is fully funded, and so long as said Reserve Account is
funded at its maximum réquired-level, said income shall be deposited into the Opcratmg TFund on
the pext business day following the receipt thereof. - Income received from the investment of
moneys on deposit in the Impact Fees Fund shall remain in such Find and income received from
the investment of maneys on dcposn in_the Tmpact Fees Carryforwaid Account shall be
dcposrted in the Impact Fees Find. The value of the above Authorized Investmients shall be
determined in accordance with' Accountmg Principles or &5 prowdad by subSequeni resolution of
the Tssuer; provided that investments it the Reserve Account sha]l be vaiued at the market value

: thcreof cchuswc of acciued mterest o= . ¥

"R OPERATION OF BOND AMORTIZA'I TON ACC(}UNT Moncy held for thc
credit of the Bond Afnommtlon Accomt shall be applied to the retirement of Tenn Bonds as

_ follows: ,
' (1) * The Issuer shall endeavor to purchase Teith Bonds then outstandlng, at the
most adyantageous pnce obtiinable with Teasonable diligence, such price not-to exceed

 the principal of such Term Bonds and the redemption premium which would be
applicable if the mbney applied to"'such purchasc were otherwise applied to the

redemption of TerinBonds nhider paragraphs (2) or (3) bclow “The Issuer shall pay the
interest. accrued on such Term Bonds to the date ‘of dclwezy thereof from the Debt

_-Service Fund and the purchase price from the Bond Amortization Account, but no such
‘purchase shall be made by the Issuer within the period of 45 days munedtately preceding
any interest payment date on which*such Term Bonds are subj ject to call for redemption,
except from money in excess of the amounts sét aside or. deposrled for the redemptzon of

Term Bonds. ) , o 7

" (2)  The Issuer shall call for redemption on 'éaéJi"i'iitercst'}Jayﬁiént date on
which Term Bonds ‘afe subject to redemption” from ‘monéys - in the Bond Amortization
Account, such- amount of Terni"Bonds ‘then” sub_;ect to: :redemptwn as“will exhaust-the
money then held in’ the' Bond Amortization Account as nearly 'as’'may be practicable.
Prior to calling Term Bonds for redemption, the Issuér shall withdraw from the Debt

Service Fund and from'the Bond Amortization'Account amI set aside in separate accounts
or deposit with the paying-agent the FCSpcctrve amounts'required for paying the interest

on the Term Bonds so called for redemption.

(3) Moncy in the Bond Amoruzmon Account shall be applied by the Issuer in
each Bond Year to the rcnrement of Terni Bonds then ontstandmv in the fo]]owmg order:

24

A7l A



: (a)  The Term Bonds of each series to the extent of (he Amortization
Installment, if any, for such Bond Year for the Term Bonds of each such series
then outstanding and, if the amount available in such Bond Year shall not be
sufficient therefor, then in proportion to the Amortization Installment, if any, for
such Bond Year for the Term Bonds of each such series then outstanding;
provided, however, that if the Term Bonds of any series shall not then be subject
to redemption from meney in the Bond Amortization Account and if the Issuer
shall at any tiie be unable to exhaust the money apphmbie to the Term Bonds of
sich series under the provisions of this clause (a) in the purchase of such Term

Bonds under the provisions of paragraph (I) above, such moneys or the balance of
such maney, as the case may be, shall be retained in the Bond Amoriization

Account and, as soon as il is feasible, applied io the retiremént of Term Bonds of
such series; dnd -

(b)  any balance then remaining, other than money retained under
clavse (a) of this paragraph, shall be applied to the retirement of the Bonds as the
Issuer in its sole discretion shall determine, but in the case of the redamption of
Bonds, only in suclh amounts and on such terms as may be provided in the

resolution fixing the redcmptlon prwxsmns for such Bonds.

4 The Issuer shall deposit into” the Bond Amortization Account,
Amortization Installments for the amortization of the principal of the Current Interest
Paying Term Bonds of any series, and for the payment of the Maturity Amounts for the
Capital Appreciation Term Bonds of any series, together with any deficiencies for prior
required deposits into the Bond Amortization Account, such Amortization Installments to -
be in such amounts-(or calculable amounts) and to be-due on such date or dates and in
such years as shall be determined by resolution of the Board on or prior fo the sale of the
Bonds of such series. With respect to Capital Appreclatmn Term Bonds, subparagraphs

- (1) through (3) above shall not apply.

After all other requxred payments have been made, the Issuer shall pay from the
Operatm g Fund all expenses in connection with any such purchasc or redemption.

~ G. -~ COMPLETION OF FIH\ID]NG:'REQUIREWNT. The Issuer shall not be
required to make any firther applications or allocations to the Debt Service Fund, the Bond
Amortization Account or the Reserve Account when the aggregate sums applied and allocated
thereto are and remain at least equal to the sum of all of the annual Debt Service Requirements
then due and becoming due in all ensuing years for the Bonds then outstanding, plus the amount
of redemption premiums, if any, then due and thereafler to become due on the Bonds then

outstanding by operation of the Rond Amortization Account.
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ARTICLE V

CERTAIN COVENANTS WITH BONDHOLDERS

SECTION 5.01 OPERATION AND MAINTENANCE. .The Issuer will mainiain or
cause to be maintained the System and all parts thereof in good condition, and will operate or
case to be operatéd the same in an efficient and economical manner, making or causing to be
made such expendifures. for equipment and for renewals, Tepairs‘and replacements as may be
proper for the econontical operation and-mainicnance thereof. Tn filrtherance of the covenant
contained in this Section 5.01 the Issuer shall allocate and draw- -upon the Tesources of the

System, including water supply and treatment resources and wastewater treatment and effluent
disposal resources, in the manner deemed by the Issuer to be most beneficial fo thc long term

efficient and economic opcranou of the System

' SECTION 5.02 ANNUAL BUDGET. The Issuer shall aimuall'y prepare and adopt on or
prior to the beginning of such Fiscal Year, a detailed- budgef of the estimated income and
expendifures for operation and ‘fiaintenance of the Systém during such next succeeding Fiscal
Year. The Tssuer shall thake such annual budget availablé for inspection and copying al

reasonable times by any Holder or Holders of Bonds, upon req uest ﬂlerefor

SECTION 5.03 RATE COVENANT. "Tli¢ Issuer will ﬁx, estabhsh and maintain such
rates and will collect stich fees, rentals and other charges for the use’ of the product services and

facilities of the System and Tevise thc same from time. to time, whcncvcr necessary,
(a) as w111 a]ways provzde Revenues (adjusted- to mclude Rate Stabilization Fund
Withdrawals but exclude the amount of Revenues deposited: mto the Rate Stabilizatmn Fund) in
each Bond Year sufficient to pay the sum of the following: - 1 _
() - 100% of the Debt Service Requirement for said Bond Year,

(i) 100% of the Cost of Operation and Maintenarice for said Bond Year, and

(iii)  100% of all required deposits to the Reserve Account (including Reserve
Account Policy Costs) and the Renewal, Replacement and Improvement I' und, AND

(b} as will always provide Revenucs (adjustcd fo mcludc all Rate Stabilization Fund
Withdrawals but exclude the amount of Revenues deposited into the Rate Stabilization Fund),
together-with lawfully available Impact Fees (adjusted to include all Impact Fees Carryforward
Account Withdrawals but exclude the amount of Impact Fees:deposited into the Impact Fees
Carryforward Account), in each Bond Year as shall be also sufficient to pay:

120% of the Debt Service Requirement for said Bond Year,

@
(i)

100% of the Cost of Operation and Maintenance for said Bond Year,and
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(i)  100% of all required deposits to the Reserve Account (including Reserve
Account Policy Cosis) and the Renewal, Replacement and Improvement Fund for said
Bond Year; OR
) instead of the requirements of (a) and (b) above, as will always provide Revenues

(adjusted to include Rate Stabmzanon Fund Withdrawals but exclude the amount of Revenues
deposited info the Rate Stabilization Fund) in each Bond Year sufﬁc:cnt to pay thc surn of the

following:
- (1) 110% of the Debt Service Requirement for said Bond Year,
(1)
(iii) ]00% of ail required deposits to the Reserve Account (mcludmg Rcsenrc
Account Policy Costs) and the Renewal, Replacement and Improvement Fund for said
Bond Year.
Such rates, fees, rentals or other charges shall not be reduced so as to be msufﬁcmnt 1o
provide Revenues for such purposes. :

Tbe Issuer :ﬁmher covenants and agrees that it will annually within a reasonable time
after adoption of the budget described in the Section 5.02 hereof, révise such fees, rates, rentals
and other charges for the use of the product, services and facilities of the System to the extent
necessary to comply with the rate covenant contained in the preceding paragraph.

100% of the Cost of Operation and Mamtenance for sa:d Bond Year, and

The Issuer will not reduce its schedule of rates, fees, rentals and other charges unless (I )
the Issuer is not in breach of any covenant or prowsron of this Resolution, (2) all required
payments under this Resolution have been made.in full, and (3) 'the’ Qualified Independanl
Consultant certifies that the proposed reduced schedule will provide sufficient Revenues in each
Bond Year to comply with all covenants and required payments under this Resolution. )

In calculating compliance with this Section, the Issuer shall first deduct from Revenues
the amount of Reserve Account Policy Costs due and owing at such time.

SECTION 5.04 ACCOUNTING RECORDS. The Issuer shall maintain separately
identifiable accounting records for the operation of the System by the use of an enterprise fund as
such term is commonly used in goverrimental accounting, and any Bondholder shall havé the
right at all reasonable times to inspect all records, accounts and data of the Issuer relating thereto.

- SECTION 5.05 ANNUAL AUDIT. The lssuer shall after the close of each Fiscal Year,
cause the books, records and accounts relating to the System to be properly audited by a
recognized Accountant, and shall require the Accountant to complete its audit report within 180
days after the close of the Fiscal Year. Such audit shall contain, but not be limited to, the
statements required by generally accepted accounting principles applicable to governmental
units, and a certificate by the Accountant regarding compliance with the covenants herein. A
copy of such annual audit shall be made available, at all reasonable tuncs for inspection by any

Bondholder, upon request therefor.
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SECTION 5.06 NO MORTGAGE OR SALE OF THE SYSTEM. As long as any of the
Bonds are outstanding, the Issuer irrevocably (ovenantb binds’and obligates itself not to sell,

lease, encumber or in any manner dispose of the System as a whole.

I"hc: Issuer may sell or dispose of, for fair market value, any properties or parts of the
System if the Consulting Engineers certify in writing that (1) such properties or parts of the
System are not necessary for the continued operation of the Systéni‘and (2) the sale or disposal
of such properties or parts of the System will not materially adversely affect the Revenues to be
derived from the System to such an extent that the Issuer will fail to comply with the covenants
of the Resolution, and particularly the rate covenant contained in the Resolution; provided,
however, the Issuer shall have and hcrehy expressly reserves the right to (i) sell, lease or
otherwise dispose of any of the property comprising a par 1 of the System not in excess of 10% of
the value of the fixed assefs of the System according to the most recent annal audit that it shall,
in its scle discretion, determine'to be 1o longer necessary or usefu] for the continued operation of
the System, such determination to be made in writing by the Utﬂmes Director, and (i1) sell, lease,
donate or otherwise dispose of any of the property comprising a part of the System which the
Issuer shall, in its sole discretion have determined to haye become unserviceable, lnadequate
obsolete, worn out, or unfit to be used in the operation of the- Systcm or no longer necessary,
material to, useful or profitable in such operation, such detcmlmaﬂon to be made i in writing by

the Utilities Director.

The procéeds derived from any sale or disposal of any properties-or parts of the System
as provided for in the above paragraph shall, in-the discretion ‘of the Tssuer, be (1) deposited in
the Renewal, Replacement and Improvement Fund and uged for the purposes of such Fund, or
(2) deposited in the Opnonaf Rcdempnon 1" Fund for the purchase or retirement of Bonds.

' SECTION 5.07 INSURANCE For so long as any af the Bonds are mlistandmc the
Issuer will make adequate provision fo maintain adequate fire and. windstoml insurance on all
buildings and t;u'uctures of the works and propsmcs of the System ~which are subject fo loss
through fire or windstori; public Imblhty insurance; and other insurance of such types and in
such amounts as are normally carried in the operation of sxmll:ar public water and wastewater
utilities within the State of Florida, for all of which insurance-the Issuer be a self insurer to the
extent permitted by law. Any such insurance shall be placed with nationally recognized and
reputable insurers or under authorized self-insurance programs or. any combination of both and
shall be carried for the benefit of the Holders of:the Bonds. -All money received for losses under
any of such insurance, except publi¢ liability;-and for de minimus items which are not integral
for the operation of the System and which are not revenue producm are hereby pledged by the
[ssuer as security for the Bonds, until and unless-such proceeds are used to remedy the loss or

* damage for which such' proceeds are received, either by rcpmnna ‘the property damaged or
replacing the property destroyed with due dIIrgencc after the recc:pt of such- procceds

SEC’I‘J ON 5.08 NO FREE SDRVICE The Issuer will not render or cause {6 be rvndcrcd
any free services of any nature by its System The Issuer, mclnamg its departments, agencics
and instrumeptalities, shall avail itself of the services provided. by-the :System, or any part,
thereof, and the same rates, jees or charges applicable to other customers receiving like services
under similar circumstances shall be charged to the Issuer and any such deparment,.agency or
instrumentality. Such charges shall be paid as they accrue, and the Tssuer shall transfer from its
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relevant funds sufficient sums to pay such charges. The revenues so received shall be deemed to
be Revenues derived from the operation of the System, and shall be deposited and accounted for
in the same manner as other Revenues derived from such operation of the System.

SECTION 5.09 MANDATORY CUT OFF. The Issuer shall establish a written policy
consistent with sound business judgment for the disconnection from the System of any customer

who fails to pay for services rendered by the Syst:m and shall enforee such Dohcy diligently and

fairly.

cosumemen SECTION. 5.10.. ENFORCEMENT..OF COLLECTIONS..
cnforcc and collect the Revenues herein pledged; will take all reasonable steps, actions and

proceedings for the enforcement and collection of such Revenues as shall become delinguent;

and will maintain accurate records with respect thereof. All such Revenues herein pledged shall,

as collected, be held in trust to be applied as herein‘provided and not otherwise.

‘The Issuer.will diligently

‘ SECTION 5.11 REMEDIES. Any trustee or' any Holder of Bonds issued under the
provisions hereof acting for the Holders of all Bonds may by suit, action, mandamus or other
proceedings in.any court of competent Junsdmtron, protect and enforce any and all rights,
including the right to the appointment of a receiver, existing under the laws of the State of
Florida, or granted and contained herein, and may enforce and compel the performance of all
duties herein required or by any applicable statutés to be performed by the Issuer or by any
officer thereof. Nothing herein, however, shall be construed to grant to any Holder of such Bonds
any lien on any property of or within the corporate boundaries of the Issuer. No Holder of
Bonds, however, shall have any zight in any manner whatever to affect, disturb or prejudice the
security of this Resolution or to enforce any right hereunder except in the manner herein
provided, and all proceedings at law or in cqmty shall be msntmsd and maintained for the benefit

of all Holdcrs of Bonds.

If any payments of cht Service chuzrement: are made by a Credrl F‘ac:hty Lssuer with
respect to Bonds which have not been defeased i in aceordance with the provisions of Section 6.08

hereof, the lien upon and pledge of the money on deposit from . time to time in the Funds aid
Accouwiits created and established herein and all covenants and other obligations of the Issuer to

the Holders of such Bonds shall continue to exist and the Credit Facility Issuer shall be
subrogated to.the rights of the Holders of such Bonds with respect to the Debt Service

Requirements paid or insured by such Credit Facility Issuer.

SECTION 5:12 CONSULTING ENGINEERS. AND QUALIFIED INDEPENDENT
CONSULTANTS. The Issuer will retain Consulting Engineers and Qualified Indepesndent
Consultants from time to time as needed to perform the duties set forth herein.

SECTION 5.13 NO COMPETING FACILITIES. To the full extent permitted by law,
the Issuer will not grant, or cause, consent to, or allow the granting of, any franchise or permit to
any person, firm, corporation or body, or agency or instrumentality whatsoever, for the
furnishing of water or wastewatér services which will materially compete with those -of the
System. This covenant shall not limit or prevent the Issuer's right to grant, canse, consent or
allow the granting of franchises or operation of water and wastewater facilities within or without
the Issuer which provide service to areas not served by the System or which are determined by
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the Qualified Independent Consul tant not to materially :ompctc wvih the System. In addition,
the Issuer may create, own, and operate independent self- .,up.,orlmg waler or wastewaler systeins
(other than and apeart from the System) provided that any such separate system is determined by
the Qualified Independent Consultant not to materially compete with the System. '

SECTION 5.14 . ISSUANCE OF ADDI'“IONAL PARJ"IY BO\IDS Except as provided
herein, the Issuer hereby covenants and agrees not to incur any other obligztions or indebtedness
. payable from the same source as the Bonds, unless such obligations contain an express statemient
that such obligations are junior and subordinate in all respects to:the Bonds herein authorized as
to lien on and source and security for payment from the Net Ruvcnucs and lawfully available
Impact Fees. No Additional Parity Bouds, payable on a pa.rqy fiom thé Net Revenues and
Impact Fees with the Bonds shall be issued after the_ issuance of any:. Bonds, herein duthorized, -
except for the repair or lmpmvement or construction and acqmsrtmn of additxons ‘extensions and
improvements to the Systerm or for refimding purposes and cxccpt upon the condntlone and in the

- mianner pr ovided ba]ow
(1) There shall have been obfained and fi led w:ﬂ: ﬂ]e Issuer a camﬁcafa of an
Accountant of suitable experience and respﬁnmbxluy stating that the books and records of
the Issuer relating fo the collection ‘and receipt of Revenuds and iawfulfy available Impact
Fees have been reviewed by him, such’ books and reccrcfs after making the adjustments -
permitted or required by sub.sectmu (2) bclow, dmmmtrate comp]_mncc with paragraphs
(D(A) and D) below or demonsfrate complia.nce with paramph (1) below.

_~ (I)A) The Net Revenues for the Computaﬁon “Pétiod shall have at least
equalled 100% of the &moniit of the Miximum Débt Service Reqmremeni for the

' next succeeding four Fissal Years of all Bonds to bf: mmfandmg asof the date of
such issvance; ) . _

. (B)  Net Revenucs and lawfully nv‘aalable. Impact- Fees for the
Computanon Peériod ‘shall -have eqiialied ‘at leds 120% of the amount of the
Maximum Debt Serv:ce‘Requucment for the next succeedmg four I“Iscal Ycars on

all Bonds to'bé our:standzng as ‘of the date of Such Issuance. .

(I)  Net Revernes for the’ Computahon Period: shall have e.quaﬂed at
least 110% of the amount of the Maximum Debt Servicé Réquirement for the next
succeeding four Fiscal Years on ali Bonds to be outsiandmg as of thc date of such

1ssuance,

) If desirable, the Net Revenues and lawfuﬂj/ available meaci Fees, may be
ad_;usted by the Qualified Indcpe"ldent Consultants or Consulting Engineers zs follows:
(a) to reflect changes made in-the rates, fees, rentals or other charges for the operation of
the System placed in effect prior to the date of the certificate provided for in ‘paragraph
( 1) above or to becomie effective during the Comiputation Period; (b) to reflect any change
in*such Net Revenues or lawfully available Tmpact Fees’ caused by any new project,
including the acqmsﬁmn of any exxsfmg water andlor wastewater Systems, “having been
placed into use and operation prior 10" the  date of sich'certificate’ provided for in
paragraph (1) above, fucluding but not limited to appropriate adjustments made for public
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ownership of such projects with respect to taxes and depreciation, (¢) to include the
eslimated incremental Net Revenues and lawfully available Impact Fees to be derived
Tollowing the estimated date of, and on account of, the completion of the last component
of (I) the project to be constructed or acquired from the proceeds of the proposed
. Additional Parity Bonds and (II) projects under construction on the date of issvance of
the proposed Additional Parity Bonds. For the purpose of determining such incremental
Net Revenues and lawfully available Impact Fees under this subparagraph (c); the
Qualified Independent Consultant or Consulting Engineers shall only consider in such
adjustment potential additional customers within the "service area" (as defined below),
- not then connected to the System, (ij that by ordinance; agreément, law; or regulation will
be required to connect to the System, (ii) that have paid a rate, fee, or charge (o reserve
capacity or to guarantee availability of service, or (iii) that by viﬂue of the proximity of
service provided by such Projects or otherwise are” projected by such Qualified
Independent Consultant or Consulting Engineers to connect to the System. For purposes
of the preceding sentence of this subparagraph (c), the term "service area” shall include
“those portions of the service areas of the System in ‘which the facilities will be made,
available during such pe.rlod as a result of such PrOJect In addition, the Maximum Debt
Service Requirement shall be adjusted by eliminating any credit for interest provided by

payments from Bond proceeds

(3) For purposes of determining the Maxium Debt Service Requirement for

the i issuance of Additional Parity Bonds which will bear a variable rate of inferest, the
interest shall be calculated as provided in clause (if) of paragraph (1) of the definition of

"Debt Service Reguirement" contained in Section 1.02 hereof

‘ (4)  Eaeh resolution authonzmh the issuance of Additional Parity Bonds will
recite that all of the covenants herein contained applicable to the Bonds wil Il be applicable

" to such Additional Pamy Bonds.

(5)  No event of default under this Resolution shall have occurred and be
continuing; the Issuer shall not be in breach of the covenants and obligations assumed
herennder; and all payments herein required to have been made into the funds and
accounts, as provided hereunder, shall have been made to the full extent required.

' (6) Notwithstanding the abovc provzsrons, any series of Bonds issued for
refunding purposes are not required to meet the conditions set forth in paragraphs (1), (2)
and (3) above if said Bonds wﬂ} have a lower net interest cost rate than the refunded

Bonds.

(7)  Notwithstanding the above provisions, any series of Bonds issved to pay
the cost of completion of a project with respect to which Bonds have previously been
issued hereunder shall not be subject to the provisions of paragraphs (1), (2) and (3)

above.
(8)  Prior to or upon the issuance of Additional Parity Bonds, the Reserve

Account shall be fully funded to the Reserve Requirement. No Additional Bonds may be
issued if Reserve Account Policy Costs are past due and owing.
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(9)  In detetmining compliance with paragiaph (1) of this Section 5.14, the
Issuer shall deduct from Net Revenues for the Compuitation Period any Reserve Account

Policy Costs then due and owing.

SECTION 5.15 CONNECTIONS WITH SYSTEM. The Issucr will require all lands, .
buildings and struchures within the service arca which can use thc: facilities and services of the
System, to the extent economically feasible, to connect with'and bise the facilities and services of
the System, and to cease all. other means and methods for the supply of water and freatment of

wastewater. _

. SECTION 5.16 TAX COMPLIANCE Thc Tssuer at al l t;mes wh:le the Bonds and the
interest thereon are outstanding will comply with the requireinents.of the Codé in order to
maintain the exclugion from fcdcral income tax of the mtercst on the Bonds ) _

; : SECT]’ON 517 PAYMFNT OF BONDS, The Issuer will dubf and timely p&y OF Cause
fo be paid from the Nef Revenues of the Sysf.em, and the Iawﬁzily Available Impact Fees, when
-applicable, the prmt:lpa] of, redemption premmms, if any, and interest on the Bonds, when due,
by transferring money in the wqmred amounts from’ the Funds. ‘and” Accounts created herein to
the principal office of the paymg agent at least one buginess day prior to the date on which such

payments of prmclpal premium and interest are due.

© - SECTIONS. 18 BONDS SECURED BY RhVEN’UES OF QTORMW&TFR UTIL!TY
SYSTEM. In the event the Issuer herPaﬁcr construets or acquxrcs & storniwater ufility system
and determines to combite the® System “with' such stomlwa or utility system miu a single,
combined utility systems and to"issue Additional Paru)f ‘Bonds payable from the net revenues of
the combined utility system, the net revenues derjved from the operation.of such combined
utility system shall be pledged to the payment of the Bonds issued pursuant to this Resolution
and any Additional Pam)r Bonds hereaﬂer Jssucd under the terms and condmom of this

Resolution.
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ARTICLE VI

CERTAIN PROVISIONS REGARDING
MUNICIPAL BOND INSURANCE AND

RESERVE ACCOUNT CREDIT FACILITY FOR SERIES 1993 BONDS

"SECTION 6.01 COVENANTS RELATING TO BOND INSURANCE POLICY FOR
SERIES 1993 BONDS. The Bond Insurer will issue the Bond Insusance Policy relating to the
Series 1993 Bonds. The Issuer shall comply with the following provisions so long as any Series
1993 Bonds shall be outstanding, and provisions of this Article VI shall, in the case of any

conflict, control over any other provisions of this Resolution,

: SECTION 6.02 NOTICES TO CREDIT FACILITY ISSUER; ACTIONS TO BE
‘TAKEN UPON DEFAULT OF PAYMENT BY ISSUER. Whenever a Credit Facility Issuer
shall be providing a Credit Facility with respect to any Bonds issued hercunder, such Credit
Facility Issuer shall be entitled fo recéive and shall be provided by certified mail all notices and
reports which are required herein to be prepired and to be sent o made available to Holders of
such-Bonds. So long as the Credit Facility Issuer with respect to the Series 1993 Bonds'i Is'the

Bond Insurer, notices shall be sent to the followmg

Financial Guaranty Insurdnce Company
115 Broadway

New York, New York 10006
Attention: -General Counsel

and

Citibank, N.A. -
20 Exchange Place - 16th F ioor
New York, New York 10005
~ Attention: ~Municipal Trust and Agency
" Services Administration

, If, on the third day preceding any interest payment date for the Series 1993 Bonds there is
not on deposit with the Paying Agent sufficient moneys available to pay all principal of and
interest on the Series 1993 Bonds due on such date, the Paying Agent shall immediately notify
the Bond Insurer and Cltlbank N.A., New York, New York or its suceessor s its Fiscal Agent
(the "Fiscal Agent") of the amount of such deﬁmcncy If, by said interest payment date, the
Issuer has not provided the amount of such deficiency, the Paying Agent shall simultaneously
make available to the Bond Insurer and to the Fiscal Agent the registration books for the Series

1993 Bonds maintained by the Paying Agent. In addition:

A. The Paying Agent shall provide the Bond Insurer with a list of the Bondholders
entitled fo receive principal or interest payments from the Bond Insurer under the terms of the

Bond Insurance Policy and shall make arrangements for the Bond Insurer and its Fiscal Agent
(1) to mail checks or drafts to Bondholders entitled to receive full or partial interest payments
from the Bond Insurer and (2) to pay principal of the Series 1993 Bonds surrendered to the Fiscal
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Agent by the Bondhelders cnu!!»d 10 receive full or partial principal payments from the Bond

Insurer; and
B. The Paying Agent shall, at the time it makes the registration books available to
the Bond Insurer pursvant fo (A) above, notify Bondholders enfitled to receive the payment of
principal of or interest on the Series 1993 Bonds from the Bond Insurer (1) as to the fact of such
entitiement, (2) that the Bond Tnsurer will remit to them all or part of the interest payments
commg due eubject to the terms’ of the Bond Insurancc Paolicy, (3) that, except as provided in
paragraph (i) below, in the event that any Bondholder is entitled to receive full payment of
principal from the Bond Insurer, such Bondholder must tenderihis Series 1993 Bond with the
instrument of transfer in the form provided on the Séries 1993 Bond éxecuted in the name of the
Bond Insurt:r, and (4) that, except as provided in paragraph (i1) below, in the event that such -
Bondholder is entitled to-receive partial payment of principal from the Bond Insurer, such
- Bondholdér niust tender his Serjes 1993 Bond for payinént first fo the Paying Agent, whxch shall
- note on such Series 1993 Bond the:pottion of principal paid by thie Paying Agent, and then, with-
an acceptable form of assignment executed in the name of the Bbnd Inswrer, to the Fiscal Agent,
which will then pay the unpald portmn of pnnmpal to the Bondholdcr subJ ect to the terms of thf:

Bond Insurance POIon

‘ In the event that the Paying Agent has notice that any paymenr of prmCIpaI of or interest
on & Series 1993 Bond has been recovered from:a Bondholdér pursuant to the United States
Bankruptcy Code by a trustee in bankruptcy in accordance with the final, nonappealable arder of
a coutt having competent jurisdiction, the Paymg Agent shall, at'the time it provides tiotice to the -
Bond hlsurex, notify all Bondholders that ini the event that any Bondholder's payment is so
recovered, such Bondholder will be entitled to. payment from the Bond Insurer to the extent of
such recovery, and the Paying Agent shall furnish to the Bond Insurer its records evidencing the -
payments of principal of and interest on the Series 1993 Bonds which have been madeé by the
Paying Agent and sihsequently recovered from Bondholders and the dates. on which such

payments were made.

“The Bond Insurer shall, fo the exfent it makes payment of principal of or interest on the .
Series 1993 Bonds, become subrogated to the rights of the ‘recipienis of such payments in
_accordance with the terms of the Bond Insurance Policy and, to evidence such subrogation, (1) in
the case of subrogation as to claims for past due fiiteres; the’ Paymg Agent shall note the Bond
Insurer's rights as subrdgee-on the registration béoks mamtamed b the Paying- Agent upon
receipt from the Bond Insurer of proof of thie ‘payment of interest thereon to the Bondholders of
such Series 1993 Bonds #nd (2) in the case of subrogation a3 o clatins for past due principal, the
Paying Agent shall note the Bond Insurer's. rights as Subroget ¢ on the registration books for the
Series’ 1993 Bonds maintained by the Paying’ Agent upon recmpt of proof of the payment of
principal thereof to the Bondholders ‘of such’ Series 1993 Bonds. Notwithstanding anything in
this Ordinance or the Series 1993 Bonds to the conirary, the Paymg Agent shall make payment
of such past due interest and past due prineipal directly to the Bond Tnsurer to the extent that the

Bond Insurer is a subrogee with respect thcrcto

G Other notices and provisions governing the Payiﬁ‘;'g' Agent shall be as follows:
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L Notice of Amendments. Any rating agency rating the Bonds must receive notice
of any modification or amendment to the Resolution and a copy thereof at least 15 days in
advance of its execution or adoption.

2 Notice to Bond Insurer of Any Defauit. - The Bond Insurer shall receive

immediate notice of any payment default and notice of any other defaull known to the County or
the Paying Agent within 30 days of the notifying party's knowledge thereof.

L |

3 Resignation of Paying Agent. No resignation or removal of the Paying Agent

' shall become effective until a successor has been appointed and has accepted the duties of
Paying Agent. The Bond Insurer shall be fumished with written notice of the resignation or

removal of the Paymo Apr,nt and the appointment of any successor thereto.

4. Paymcr Agent. The Bond Insurer shall be provided with written notice of the

resxgnatlon or removal of the Paying Agent and the appointment of a successor thereto and of the
issuance of additional indebtedness of the Issuer at-115 Broadway, New York, New York 10006

Attentlon Managmg Counse!
SECTION 6.03 BOND INSURER INFORMATION REQIHRJ:MEN TS.

The Bond Insurer shall be prowded w:ﬂn the following information:

A.  Within 180 days after the end of the Issuer's fiscal year, budget for the new year,
annual audited financial statements, a statement of the amount of deposit in the Reserve Account
as of the last valuation, and, if not presented in the audited financial statements, a statement of

the Net Rcvcnucs pledgcd to paymcnt of Bonds in such fiscal year;

. « By Ofﬁclal statement or other disclosurc if any, prepared in connection W1th the
issuance of additional debt, whether or not 1t isona parxty w1th the Bonds within 30 days afler

the sale thereof;
1. Notice of any draw upon or deficiency due to markeL fluctuation in the
amount, if any, on dep051t in the Debt Service Reserve Fund;

Notice of the redemption, other than mandatory sinking fund- redemption,

; o
of any of the Bonds, including the principal amount, maturities and CUSIP numbers
thereof; and
3.  Simuitaneously with the delivery of the annuval audited financial
statements:

(a)  The number of System users as of the end of the fiscal year;
-~ (b)  Notification of the withdrawal of any System user comprising 4%
or more of System sales measured in terms of revenue dollars since the last

reporting date; and
(¢)  Any significant plant retirements or expansions planned or

undertaken since the last reporting date;
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q, Such additional information as the Bond Insurer may reasonably request

from time fo time,

SECTION 6.04 PAYMENT PROCEDURE FOR SERIES 1993 BONDS RESERVE
ACCQUNT CREDIT FACILITY. The Issuer shall ascertain the necessity for. a claim upon the
Policy and provide notice to the Insurer in accordance with the terms of the Reserve Policy at

Jeast two business days prior to each date upon which interest or principal is due on the Series
1993 Bonds. !
SECTION 6.05 RESERVED.

SECTION 6.06 DEFAULTS AND REMEDIES. In determiniig whether a payment
default has occurred or whether a payment oo the Bonds has been made under the Resolution, no

effect shall be given to payments made under the Bond Insurance Policy.

For purposes of exercising the remedies and rights granted ta the Registered Owners of
the Bonds, the Bond Insurer shall be deemed to be the sole holder and owner of the Series Bonds
for so long as it is not in defavlt under the Bond Insurance Policy. In addition, in the event a
receiver or trustee is judicially appointed with respect to the System, the Bond Insurer shall be
entitled to (i) notify sich frustee of the occurrence of an event of default and (if) request such
Trustee to intervene in judicial proceedings that affect the Bonds or the security thereof. Any

such Trustee is hereby authonzcd and required to accept notlcs ‘of default from the Bond Insurer.

SECTION 6.07 BOND INSURANCE NOT TO BE CONSIDERED. The County and
the Paying Agent shall not take the Bond Insurance Policy into account in determining whether
the rights of the Registéred Owners of the Bonds are adversely - aff'ected by actions taken

pursuant to the tefms and provisions of the Resohmon

SECTION 6.08 DISCH.ARGE OF -RESOLUTION. The Resolution shall not be
discharged vntil all Reserve Account Pohcy Costs owing to the Bond Insurer shall havc been

paid n full,
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ARTICLE VII

MISCELLANEQUS PROVISIONS

SECTION 7.01 MODIFICATION OR AMENDMENT. No adverse material
modification or amendment of this Resolution or of any ordinance or resolution amendatory
hereof or supplementdl hereto may be made without the consent in writing of the Registered
Owners of 51% or more in aggregate principal amount of the Bonds then outstanding or the
Registered Owners of all the Bonds so affected by such modification ar amendment and, if the
Bonds or any series of Bonds then outstanding are insured by a Credit Facility, the Credit
Facility [ssuer; provided, however, that no modification or amendment shall permit a change in
the maturity of the Bonds or a reduction in the rate of interest thereon, or in the amount of

principal obligation thereof, or adversely affect the promise of the Issuer to pay the principal of
and interest on the Bonds as the same shall become due from the Revenues, or reduce the

percentage of the Regiqtemd Owners of the Bonds required to consent to any adverse material
modification or amendment hereof (herein "Material Modifications") without the consent of the

Registered Owners of all Bonds and the Credit Faclhtv if any.

The Issuer, from time to time and at any time and without the consent or concurrence of

any Registered Owners of any Bonds, may adopt a resolution amendatory hereof or supplemental
hereto, if the provisions of such supplemental resolution shall not adversely affect the rights of
- the Registered Owners of the Bcnds then outstanding, for any one or more of the following

purposes:
) . (1) to make any changes or carrections in this Resolution which the Issuer
shall-have been advised by counsel are rcqurred for the purpose of curing or correcting
any ambiguity or defect or inconsistent provision or omission or mistake or manifest
error contained herein, or fo insert in this Resolut] on such provisions clarifying matters

or questions arising hereunder as are necessary or desirable;

(2) to add additional covenants a,nd agreements of 1he Issuer for the purpose
‘of further securing the payment of the Bands; .

(3) to surrender any right, power or privilege reserved to or conferred upon
the Issuer by.the terms hereof;

(4) to confinm by further assurance any lien, pledge or charge created or 1o be

created by the provisions hereof

(5) to grant to or confar upon the Registered Owners any additional right,
remedies, powers, authority or security that lawﬁjlly may be granted fo or conferred

upon them:

©)
amended;

to assure compliance with the Internal Revenue Code of 1986, as
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(7) to provide such changes which, in the opinion of the Issuer, based upon
such certificates and opinions of the Consulting Engineer, Accountant, bond counsel,
financial ‘advisors or other appropriate advisors as the Issuer may deem nécessary or
appropriate, will not materially adversely affect the security of the Registered Owners,
including, but not limited to, such changes as may be necessary in order to adjust the
terms hereof so as to facilitate the issuance of other typés of obligations, inciuding, but
not limited to, bonds, notes, certificates, warrants or other evidences of' indebtedness,

which are suberdinated obligations;
_ (8) to conform to the conditions set forth in the commitment for the issuance
ofa policy of municipa) bond insurance; :

(9) to modify any of the provisions of this Resolution in any ather respects,
provided that such modification shall not be effective (a).with respect to the Bonds
outstanding 2t the time such amendatory or supplemental resolution is adopted or (b)
shall not be effective (i) vatil the Bonds outstanding at the time such amendatory or
supplemental resolution is adopted shall cease to be outstanding, or (11) until the:

Registered Owners thereof consem thereto.

The foregoing provisions nofwithstanding, (1) no consent of any Registered Owners shall
“be required with respect to modification or amendment with respect to Bonds ag to which a
Credit Facility is in p]ace and to which modlﬁcatmn or amendment the Credit Facility Issuer has
provided its prior written consent, except with respect to any Material Modification, as defined
above, (2) no modification or amendment shall be effective without the prior written consent to
such modification or amendment of the Credit Facility Issuer, (3) no modifi cahon or amendment
shall be effective with respect to any Bonds as (o which a Reserve Account Credit Facility is
effective without the prior written consent of the Reserve Account Credit Facility Insurer, and
(4) the Bond Insurer shall be prov:ded with all proceedings re]atmg to any modlﬁcanon or

amendment hereof,

SECTION 7 02 SALE OF BONDS. The Bonds shall bs issued and sold at public or
private sale at such price or prices consistent with the provisions of the Act and the requirements
of this Resolution as the Issuer shall hereafier defermine by resolution; provided, that the Bonds
shall be sold and delivered only if the proceeds will be sufficient, togcmer wuh other. funds of the

Issuer, to effect the refunding program described herein.

SECTION 7.03 TEMPORARY BONDS. Until Bonds are ready for dg]’ivery in
definitive form, the Issuer may execute, and upon its request in writing, the Bond Registrar shall -
authenticate and deliver in lieu of said definitive Bonds, one or more printed, lithographed or
typewritten Bonds in temporary form. The Bonds in temporary form shall be substantially of the
tenor of the Bonds described in this Resolution, with appropriate omissions, variations .and
insertions, and shall be subject 1o the same provisions, [imitations and conditions set forth in this
Resolution. The Issver shall without unrcasonable delay prepare, execute and deliver to the
Bond Registrar, and upon surrender of the Bond or Bonds in temporary form to the Bond
Registrar, the Bond Registrar shall authenticate and deliver, in exchange therefor, a Bond or
Bonds of the same maturity, in definitive form, in authorized denominations and for the same
aggregate principal amount as the Bond or Bonds in temporary form surrendered. The expense
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of such exchange shall be boine by the Issuer and there shall be no charge therefor to any

Bondholder.

SECTION 7.04 SEVERABILITY OF INVALID PROVISIONS. If any one or more of
the covenants, agreements or provisions herein contained shall be held contrary to any express
provision of law or contrary to the policy of express law, though not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,
agréements or provisions shall be null and void and shall be deemed separable from the

remaining covenants, agreements or provisions and shall in no way aftect the validity of any of
the other provisions hereof or of the Bonds issued hereunder. :

* SECTION 7.05 NO RECOURSE. No recourse shall be had for the payment of the
principal of, premiuny, if any, and interest on the Bonds, or for any claint based thereon or on this
Resolution, against any present or former member or officer of the governing body of the Issuer

Or any person executing the Bonds.

- SECTION 7.06 DEFEASANCE. If; at any time, the Issuer shall have paid, or shall have
made provision for payment of, the principal, inferest and redemption premiums, if any, with
respect-to any series of Bonds, any maturity or mafurities of Bonds within a series, or any portion
of any such maturity, then, and in that event, the pledge of any lien on the Net Revenues and the

-Jawfully available Impact Fees with respect to said Bonds in favor of the holders of the Bonds
shall be no longer in effect. -For purposes of the' preceding sentence, deposit of Defeasance
Obligations or bank certificates of deposit fully secured as to principal and interest by
Defeasance Oingaﬁons in irrevocable trust with a banking institution or trust company, for the
sole benefit of the bondholders, in respsct to which such Defeasance Obligations or certificates
“of deposit, the principal and interest received w111 be sufficient to make timely payment of the
principal, - interest, and redemption- premiums, if any,-on the outstanding Bonds, shall be
considered "provision for payment." Nothing herein shall be deemed to require the Issuer to call
any of the -outstandirig Bonds for redcmptlon prior to maturity pursuant to’ any applicable
optional redemption provisions, or to impair the discretion of the Issuer in determmmg whether
to exercise any such option for early redemption. .

In the event that the principal of or interest due on the Bonds shall be paid by a Credit
Facility Issuer pursuant to a Credit Facility, the Bonds shall remain outstanding for all purposes,
not be defeased or otherwise satisfied and not be considered paid by the Issuer and the
covenants, agreements and other obligations of the Issuer to the registered owners shall continue
to exist.and shall run to the benefit of the Credit Facility Issuer, and the Credit Facility Issuer

shall be subrogated to the rights of such re"lStﬂICd oOWners,

In the event of an advance refunding, the County shall cause to be delivered to the Bond
Insurer a verification report of an independent nationally recognized certified public accountant,
verifying the mathematical accuracy of the calculations used for such refunding purposes.

SECTION 7.07 REPEAL OF INCONSISTENT RESOLUTIONS. All resolutions or
parts thereof in conflict herewith are hercby repealed to the extent of such conflict.
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SECTION 7.08 EFFECTIVE DATE. 'i'his Resolution shall take effect immediately
upon ils passage.
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PASSED AND DULY ADCPTED THIS 4" day of MAY, 1993,

(SEAL) BOARD OF COUNTY COMMISSIONERS
OF SARASOTA COUNTY, FLORIDA

By:
Chairman

ATTEST:

KAREN E. RUSHING, Clerk of
the Circuit Court and Ex-Officio
Clerk of the Board of County
Commissioners of Sarasota County,

Florida

By; i
Deputy Clerk
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Lxchibit A

Form of Bond



costes

No. $
UNITED STATES OF AMERICA
STATE OF FLORIDA
SARASOTA COUNTY
UTILITY SYSTEM REYLNUE REFUNDING BONDS, SERIES 1993
RATE OF INTEREST ~ MATURITY. DATE DATE OF ORIGINAL ISSUE
October I, - e

REGISTERED OWNER:
PRINCIPAL AMOUNT:

- KNOW ALL MEN BY THESE PRESENTS, that Sarasota County, Florida (hereiafter
called "County™), for value received hereby promises to pay to the Registered Owner designated
above, or registered assigns, solely from the special funds hereinafier mentioned, on the Maturity
Date specified above, the principal sum shown above, upon the presentation and surrender hereof

at the corporate trust office of , as Paying Agent and
Bond Registrar, and to pay solely from such specxal funds mterest hereon from the date of this

bond or from the most recent interest payment date to which interest has been paid, whichever is
applicable, until payment .of such sum, at the rate per annum set forth above, payable on
' , and semiannually thereafter on 1-and 1 in each year
(or if any such date is not a business day, then on the next business day thereafter), by check or

draft mailed to the registered owner at his address as it appears at 5:00 P.M. on the fifteenth day -
of the month preceding the applicable interest payment date, on the registration books of the
County kept by the Bond Registrar. -The principal of, premium, if any, and inferest on this Bond
are payable in lawful money of the United States of America. N

This bond is -one of an authorized issue of bonds issued fo refund certain outstanding
debt of the County previously issued to finance the cost of the acquisition and construction of
additions, extensions and improvements to the utility system (hereinafter called the "System") of
the County, all under the authority of and in fill compliance with the Constitution and Statutes of
the State of Florida, including particularly Chapter 125, Florida Statutes, Ordinance No. 72-30,
as amended and supplemented, of the County and other applicable provisions of law, and
Resolution No. 93-011 duly adopted by the Board of County Commissioners of the County on
- the 12th day of January 1993, as supplemented, amended and restated (hereinaftér collectively

called "Resolution"), and is subject to all the terms and conditions of such Resolution.

" This bond and the interest thercon are payablc solely from and secured by a prior lien
upon and pledge of the Net Revenues derived by the County from the operation of the System

and are additionally payable from lawfully available Impact Fees levied and collected by the
County, all as defined and in the manner provided in the Resolution. This bond does not
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constitute an indebtedness of the County within the meanmg) of any constitutional or statutory

provision or imitation.

. It is expressly agreed by the holder of this bond that such holder shall never have the
right to require or compel the Jevy of ad valorem taxes for the payment of the principal of and
interest on this bond ar for the making of any sinking fund or other payment specified in the
Resolution. This bond and the indebiedness evidenced thereby shall not constitute a lien upon
any property of or in the County, but shall constitute a lien only upon the Net Revenues and the

legally available Impact Fees, in the manner provided in the Resolution.
(To be insertéd where appropriate on face of bond:

) "REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF ‘THIS
BOND SET FORTH ON THE REVERSE SIDE HER_EOF, AND _SUCH FURTHER

PROVISIONS SHALIL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET

FORTH ON THIS SIDE.")

' This bond may bé uansferred unly upon the books of the County kept by the Bond
Registrar upon surrender thereof at. the principal office of the Bond Registrar with an assignment
duly executed by the registered owner or his duly authorized attorney, but only 1 in the manner,
subject to the limitations.and vpon payment of a sum sufficient fo cover any tax, fee or
governmental charge, if any, that may be impdsed in cannection with : any such exchange, as
provided in the Resolution. Upon any such transfer, there shall be executed in the name of the
transferes, and the Bond Registrar shall deliver, a new re gtstercd bond or bonds anthorized
denominations and in the samc aggregate principal amount, series, maturity and interest rate as

this hond . .
In like manner, subject to such conditions and upon the payment of a sum sufficient fo.
cover any tax, fee or governmental cherge, If any, that may be imposed in conmection with any
such exchatige, the registered owner of any bond or'bonds may surrender the same (together with
a written instrument of transfer satisfactory 'to the Bond Registrar duly executed by the registeréd -
.owner or his duly authorized attorney) in exchange for an equal aggregate principal amonnt of
fully registered bonds in authorized denominations and ‘of the same series, maturity and interest
rate as fhjs bond.

It is hereby certified and recited that al] acts, conditions and things required to exist, to
happen and to be performed precedent to and in the issuance of this bond exist, have happened
and have been performed in regular and due form and time &s required by the Statutes and
Constitution of the State of Florida applicable thereto; end that the issuance of this bond and of
the issue of bonds of which this bond is one, does not violate any constitutional or statutory

limitation.
_ (Insert redemption provisions).
Notice of such redemption shzll be given in the manner required by the Resolutiop.
This bond is and has all the qualities and incidents of a negotiable instrument under the

laws of the State of Florida.

A-2
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This bond shall nét be valid or become obligatary for any purpose or be entitled to any
security or benefit under the Resolution until the certificate of authentication hereon shall have

been executed b}f the Bond Registrar.

IN WITNESS WHEREOQF, Sarasota County,
caused the same to be executed by the Chairman of its Board of County Commissioners and

atlested and countersigned by the Clerk of such Board, either manually or with their facsimile
signatures, and its corporale seal or a facsimile thereof to be affixed, 1mprcssed imprinted,

lithographed or reproduced hereon, all as of the first day of _ ,

Florida, has issued this bond and has

SARASOTA COUNTY, FLORIDA
- By:
(SEAL) Chairman
ATTESTED AND COUNTERSIGNED:

C]c;k -
 BOND REGISTRAR'S CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds of the issue described in the Resolution.

- As Bond Registrar

By. ‘
- Authorized Signature

Date of Authentication

A3
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The following abbreviations, when used in the inseription on the face of the within bond
shall be construed as though they were written out in full according fo applicable Jaws or

regulations:

TEN COM - asfenantsin
common

TENENT ~ astcnants by the

; entireties

JTTEN - asjoint tenants with

right of survivorship
and not as tenants in
common

UNIF GIF MIN ACT -
(Cust.)

Custodian for
(Minor)

under Uniform Gifts fo Minors

Act of o S
(State)

Additional abbreviations may also be nsed though not in list above.

ASSIGNMENT

FOR VALUE RECBIVED the undersigned sells, assigns and transfers to

PLEASE INSERT NAME, ADDRESS AND SOCIAL SECURITY OR O'I‘HER IDENTIF YING

NUMBER OF ASSIGNEE

the within bond and does hereby irrevocably constitute and appoint the Bond Registrar as his
agent to transfer the bond on the books kept for registration thereaf w:th full powel of

substjtution in the premises.

Dated: _
Signature guaranteed::

(Bank, (Trust Company or Firm)

(Authorized Officer)

2007042

-NOTICE: The signature to this

*  assignment must correspond with

the pame of the registered
owner as it appears upon the
face of the within bond in
every particular, without al-
teration or enlargement or any
change whatever. |



CUSIP: -

No.
UNITED STATES OF AMERICA
STATE OF FLORIDA
SARASOTA COUNTY
| UTILITY SYSTEM REVENUE REFUNDING BONDS, SERIES 1993
"  DATEOF ORIGINAL - COMPOUND .
RATE OF MATURITY ORIGINAL PRINCIPAL.  AMOUNT AT
INTEREST . DATE ISSUE AMOUNT MATURITY
Compourided ) y Per $5000 - $5000
Amount at . ]
‘Maturity
REGISTERED OWNER:
PRINCIPAL AMOUNT: |

KNOW ALL MEN BY THESE PRESENTS, that Sarasota County, Florida (hereinafter
called "County"), for value received hereby. promises to pay fo the Registered Owner designated
above, or registered assigns, solely from the spécial funds hereinafter mentioned, on the Maturity
Date specified above, the principal sum shown above, upon the presentation and swrender hereof

at the corporate trust office of - , as Paying Agent and
Bond Registrar, the Maturity Amourt specified abovc rcpresentmg the prmcupal amount hereof
plus interest thereon at the Rate of Interest specified above compounded semiannually on
land "~ 1 in each year from the Date of Original Issue specified above

to the Maturity Date specified above. The principal of, premium, if auy, and interest on thls

Bond are payable in Tawful maney of the United States of Amenca

This bond is one of an inifial installment of an authorized issue of bonds in the aggregate
principal amount of § ., consisting of § current interest paying bonds and
b capital appreciation bonds, of like tenor and affect, except as to date, number,
interest note and date of maturity, issued to refund certain outstanding debt of the County
previously issued to finance the cost of the acquisition and consiruction of additions, extensions
and improvements to the utility system (hereinafier called the "System") of the County, all under
the authority of and in full compliance with the Constitution and Statutes of the State of Florida,
including particularly Chapter, Florida Statutes, Ordinance No, 72-30, as amended and
supplemented, of the County and other applicable provisions of law, and Resolution No. 93-011
duly adopted by the Board of County Commissioners of the County on the 12th day of January,
1993, as supplemented, amended and restated (hereinafter collectively called "Resolution"), and

Is subject to all the terms and conditions of such Resolution.

A-5
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This bond and the interest thereon are payable solely from and secored by a prior lien
upon and pledge of the Net Revenues derived by the County from the operation of the System
and are additionally payable from [awfully available Impact Fees levied and collected by the
County, all as defined and in the manner provided in the Resolution. This bond does not
constitute an indebtedness of the County within the meaning of any constitutional or statutory

provision or limitation.

It is'expressly agreed by the holder of this bond that such holder shall never have the
right to require or conipel the levy of ad valorem taxes for the payment of the principal of and
interest on this bond or for the making of any sinking fund or other payment specified in the
Resolution. This bond and the indebtedness evidenced thereby shall not constitute a lien upon
any property of or in the County, but shall constitute a lien-only upon the Net Revenues and the
legally available Impact Fees, in the manner providcd in the Resolution.

(To be inserted where eppropriate on face of bond:

"REFERENCE IS HEREBY MADE TO THE FURTHER PROVISI ONS OF THIS.BOND SET
FORTH ON THE REVERSE SIDE HEREQF, AND SUCH FURTHER PROVISIONS SHALL

“FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH ON THIS SIDE.")

) This bond may be {ransferred only'upor the books of the County kept by the Bond
Registrar upon surrender thercof at the principal office of the Bond Registrar with an assignment
duly executed by the registered owner or his duly authorized attomey, but only in the manner,
subject to the lumitations and upon payment of a sum sufficient to cover any tax, fee or
governinental charge, if any, that may be imposed in connection with any such exchange, as
provided in the Resolution, Upon any such transfer, there shall be executed in the rame of the
fransferee, and the Bond Registrar shall deliver, a new .registered bond or bonds authorized
denominations and in the same aggrepate pnnc:pal amount, series, maturify and interest rate as

this bond. ‘

In like manuer, subject to such conditions and upon the payment of a sum sufficient to
cover any tax, fee or govemmental charge, if amy, that may be imposed in connection with any
such exchange, the registered owner of any bond or bonds may surrender the same (together with
a written instrument of transfer satisfactory to the Bond Registrar duly executed by the registered
owner or his duly authorized attorney) in exchange for an equal aggregate principal amount of
fully registered bonds in authorized denommatlons and of the same series, maturity and interest

rate as this bond.

It is hereby certified and recited that all acts, conditions and things required to exist, to
happen and to be performed precedent o and in the jssuance of this bond exist, have happened
and have been performed in regular -and dve form and time as required by the Statutes and
Constitution of the State of Florida applicable thereto; and that the issuance of this bond and of
the issue of bonds of which this bond is one, does not violate any constitutional or statutory

limitation.

The current inferest paying serial bonds maturing in the years both
inclusive, are not subject to redemption prior to their respective stated dates of maturity, The

A-6
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current interest paying serial bonds maturing in the year | and thereafter, and the current

interest paying termn bonds, at the option of the County, other than by operation of the Bond

Amortization Account, shall’ be redeemable in whole at any time or in parl on any interest
.

payment date, and if Jess than all, then by lot within a maturity, on or afler
at the redemption price of par and accrued interest to the date of redemption plus the fo]lowmg

premiums, expressed as a percentage of the principal amount of the bonds so redeemed if
redeemed during the following redemption periods:

REDEMPTION PERIODS REDEMPTION PRICE
(Both Dates Inclusive)
L , are subject to

The current interest paying term bonds maturing .on
mandatory redemption at the. price of par plus accrued intérest by operat:on of the Bond

- 1, in the following years and amounts:

A_MLUl\lI

Amortization Account on

YEAR

: The capital appreciation serial bonds, at the option of the Coﬁnty, other than by operation
of the Bond Amortization Account, shall be redeemable in whole or in part on any interest

payment date, and if less than all, then by lot within a maturity, on or after 1, ;
at the redemption price of the compounded amounts on the redemption dafé plus the redempnon
premium for each such bond to be redeemed (such redemption price including premium

expressed as a percentage of the compounded amounts below).
REDEMPTION PRICE .

REDEMPTION DATES

Notice of such redemption shall be given in the manner reqmred by the Resolution.

Tius bond is and has all the qualities and incidents of 2 negotiable instrument under the

laws of the State of Florida.

This bond shall not be valid or become obligatory for any purpose or be entitled to any
security or benefit under the Resofution until the certificate of authentication hereon shall have

been executed by the Bond Registrar.

: IN WITNESS WHEREQF, Sarasota County, Florida, has issued this bond and has cansed
the same to be executed by the Chairman of its Board of County Commissioners and attested and
countersigned by the Clerk of such Board, either manually or with their facsimile signatures, and
its corporate seal or & facsimile thereof to be affixed, impressed, imprinted, lithographed or

reproduced Hereon, all as of the day of s
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SARASOTA COUNTY, FLORIDA

By: —_—

- (SEAL) | Chairman
ATTESTED AND COUNTERSIGNED:

Clerk

Tl-'xisr bond is one of the bonds of the issué dcscﬁbsd in the Resolution. -

As Bond iegistrar

By:

Auithorized Signature

Date of Authentication
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The following abbreviations, when used in the inscription on the face of the within bond,
shall be construed as though they were wuﬁcn out in full according to applicable laws or

regulations:
TEN COM - astenantsin : UNIF GIF MIN ACT -
common (Cust.)
TENENT - astenants by the Custodian for -
entireties ) ' . (Minor)
JT TEN - asjoint tenants with under Uniform Gifts to Minors
right of survivorship Act of
and not as tenants in (State)
common

. Additional abbreviations may also be used though not in list above.

ASSIGNMENT

FOR VALUE‘ RECEIVED, the undersigned sells, as;igné and transfers to

PLEASE INSERT NAME, ADDRESS AND SOCIAL SECURITY OR OTHER IDENTIFYING
NUMBER OF ASSIGNEE L

the within bond and does hereby irrevocably constitute and appoint the Bond Registrar as his
agent fo transfer the bond on the books kept for regxstrahon thereof, “with full power of

substitution in the prcmlscs

Dated: - ) NOTICE: The signature to this
Signature guaranteed; assignment must correspond with
A - the name of the registered
owner as it appears upon the
- face of the within bond in
every particular, without al-
teration or enlargement or any
change whatever,

(Bank, (Trust Company or Firm)

(Authorized Officer)
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Reserve Account Credit Facilily Requirements
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RESERVE ACCOUNT CREDIT FACILITY REQUIREMENTS

The Issuer may satisfy the requirement (the "Reserve Requirement") to deposit a
specified amount in the debt service reserve account (the "Reservé Account™) by the deposit of a
surety bond, insurance policy or letter of credit as set forth below. The following requirements
shall be satisfied in the event the Reserve Requirement js fulfilled by a deposit of a credit
instrument (other than a credit instrument issued by the Bond Insurer) in liew of cash:

A suréty bond or insurance policy issued t6 the entit [y serving as paying
agent (the "Fiduciary"), as agent of the bondholders, by a company
licensed to issue an insurance policy guaranieeing the timely payment of
debt service on the Bonds (a "municipal bond insurer") may be deposited
" in the Reserve Account to meet the Reaervc Requirement if the claims
paying ability of the issuer thereof shaH be rated "AAA" or "Aaa" by S&P

or Moody's, reSpschvely

L

A surety bond or insurance polic;f issued to the Fiduciary, as agent of the
bondholders, by an entity other than a municipal bond insurer may be
deposited in the Reserve Account to meet the Reserve Requirement if the
* form and substance of such instrument and the issuer thereof shall be

approved by the Bond Insurer.

An unconditional irrevocable letter of credit issued to the Fiduciary, as -
agent of the bondholders, by a bank may be depos;ted in the Reserve

- Account to meet the Reserve Requirement if the issuer thereof is rated at
least "AA" by S&P. The letier of credit shall be payable in one or more
draws iipon presentation by the beneficiary of a sight draft accompanied -

_ by its certificate that it then holds insufficient finds to make a required

* payment of principal or interest on the Bonds. The draws shall be payable
within two days of presentation of the sight draft. The letter of credit shall
Be for a term of not less than three years. The issuer of the Jetter of credit
shall be reqmred to notify the Issuer and the Fiducmry, not later than 30

- months prior fo the stated expiration date of the letter of credit, as to
whether such expiration date shall bc extended, and if so, shall indicate thu

new expiration.date.

If such potice indicates that the expiration date shall not be extended, the
Issuer shall deposit in the Ressrve Account an amount sufficient to cause
the cash or permitied investments on deposit in the Reserve Account,
together with any other qualifying Reserve Account Credit Facility, to
equal the Reserve Requirement on all outstanding Bonds, such deposit to
be paid in equal installments on at least a semiannual basis over the
remaining term of the letter of credit, unless the Reserve Account Credit
Facility is replaced by a Reserve Account Credit Facility meeting the
‘requirements in any of 1-3 above. The letter of credit shall permit a draw
in full not less than two weeks prior to the expiration or termination of
such letter of credit if the letter of credit has not been replaced or renewed.
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The Fiduciary shall draw upon the letter of credit prior to its expiration or
termination unless an acceptable replacement is in place or the Reserve

Account is fully fiinded in its required amount.

The use of any Reserve Account Credit Facility pursuant to this paragraph
shall be subject to receipt of an opinion of counsel acceptable to the Bond
Insurer and in form and substance satisfactory to the Bond Insurer as to
the dve authorization, execution, delivery and enforceability of such
Reserve Account Credit Facility in accordance with its terms, subject to
applicable laws affecting creditors' rights generally, and, in the cvent the
issuer of such Reserve Accomnt Credit Facility is not a domestic entity, an

* opinion of foreign counsel in form and substance satisfactory to the Bond
Insurer. In addition, the use of an irevocable letter of credit shall be

subject to receipt of an opinion of counsel acceptable 16 and in form and
substance satisfactory to the' Bond Insurer to the effect that payménts
under such letter of credit would not- constitute avojdable preferences
under Section 547 of the U.S. Bankruptcy Code or similar state laws with
avoidable preference provisions in the event of the filing of a petition for
reficf under the U.S. Bankruptcy Code or similar state laws by or against
the issuer of the Bonds (or any other account party under the Jette. of

credit).

The obligation' to reimburse the issuer of a Reserve Account Credit
Facility for any-fees, expenses, claims or draws upon such Reserve
Account ‘Credit Facility shall be subordinate to the payment of debt

- service on the Bonds. The right of the issuer of a Reserve Account Credit

(,(/;L

Facility to payment or reimbursement of its fees and expenses shal! be
subordinated to cash replenishment of the Réserve Account, and, subject
to the second succe.edmg sentence, its right fo reimbursement for claims or
draws shall be on a parity with the cash replenishment of the Reserve
Account. The Reserve Account Credit Facility shall provide for a
revolving feature under which the amount available thereunder will be
reinstated fo the extent of any reimbursement of draws or claims paid. If
the revolving feature is suspended or terminated for any reason, the Tight
of the issuer of the Reserve Account Credit Facility to reimbursement will
be further subordinated to cash replenishment of the Reserve Account to -
an amount equal to the difference between the full original amount
available under the Reserve Account Credit Facility and the amount then
available for further draws or claims. If (a) the issuer of a Reserve
Account Credit Facility becomes insolvent or (b) the issuer of a Reserve
Account Credit Facility defaults in its payment obligations thereunder or
(c) the claims-paying ability of the issuer of the insurance policy or surety
bond falls below an S&P "AAA" or Moody's "Aaa" or (d) the rating of the
issner of the letter of credit falls below an S&P "AA", the obhganon to
reimburse the issuer of the Reserve Account Credit Facility shall be

subordinate to the cash replenishment of the Reserve Fund.
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[f (a) the revolving reinstatement feature described in the preceding

paragraph is suspended or terminated or (b) the rating of the claims paying
ability of the issuer of the surety bond or insurance policy falls below an
S&P."AAA" or a Moody's "Aaa" or (c) the rating of the issuer of the letter
of credit falls below an S&P "AA", the Issuer shall cither (i) deposit into
the Reserve Account an amount sufficient to cause the cash or permitted
investments on deposit in the Reserve Account to equal the Reserve
Requirement on all outstanding Bonds, such amount to be paid over the
eénsuing five years in equal installments deposited at least semiannually or
(ii) replace such instrument with a surety bond, insurance policy or letter
of credit meeting the requirements in any of 1-3 above within six months
of occurrence. ' In the event (a) the rating of the claims-paying ability of
the issuer of the surcty bond or insurance policy falls below "A" or (b) the
rating of the issuer of the letter of credit falls below "A" or (c) the issuer of
the Reserve Account Credit Facility defaults in its payment obligations or
(d) the issuer of the Reserve Account Credit Facility becomes insolvent,
the Issuer shall either (i) deposit into the Reserve Account an amount
sufficient to cause the cash or permitted investments on deposit in the .
Reserve Account to equal the Reserve Requ:rement on all outstanding
Bonds, such amount to be paid over the ensuing year in equal installments
on at least a monthly basis or (ii) replace such instrument with a surety
bond, insurance pohcy or letter of credit meeting the reqmrements in any

of 1-3 above within six months. of such occurrencc -

Where applicablc, the amount available for draws or claims under the
Reserve Account Credit Facility may be reduced by the amount of cash or
-permitted investments deposited in the Reserve Account pursuant to

‘clause (1) of the preceding paranra,ph 6.

STRTE OF FLORIDA)
COUNTY OF SARASOTA)

| HEREBY CERTIFY THAT THE FOREGOING ISA
TRUE AND CORRICT COPY OF THE ORIGINAL FILES
IN THIS OFFICE. WITNESS MY um AND GFFICIAL

s s 21 4. CEC Y
KAREN £ RUSHING, ELERK OF THE CIRCUIT COURT
EX-UFFICIO CLERK TO THE BOARD OF COUNTY
COMMISSIONERS, SARASQLA COURTY, FLORIDA
BX:
uzruﬁ‘ cleRg | 7T
f

o’
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