
The information contained herein does not and should not be considered an offer to buy or sell 

securities.  In connection with certain outstanding privately placed bank loans of Sarasota 

County, Florida (the “County”), the County is filing this information as a voluntary filing on the 

Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (“EMMA”) 

system.  The County is not required pursuant to any continuing disclosure undertaking to file 

such information and is additionally under no obligation to update any such information 

voluntarily filed.  This information is for informational purposes only, and does not include all 

information which may be of interest to a potential investor, nor does it purport to present full 

and fair disclosure within the meaning of the applicable securities laws.  Such information 

about the County is only accurate as of its date, and the County undertakes no obligation to 

update such information beyond its date.  No representation is being made that there has not 

been a change in the affairs of the County since such date.  Such information is subject to 

change without notice and posting of other information filed by the County on EMMA does not 

imply that there has been no change in the affairs of the County since the date of such 

information.   

 



2. 

CERTIFICATE OF DEPUTY CLERK 

I, Peter H . Ramsden, Director of Finance, as Deputy Clerk of Sarasota 
County, Florida (the "County"), HEREBY CERTIFY that attached hereto is a true 
and correct copy of Resolution No. 2007-062 (the "Resolution") adopted by the Board 
of County Commissioners of the County on March 21, 2007, which Resolution has 
not been modified, amended, revoked or repealed in any respect since its date of 
adoption, except as set forth in Resolution No. 2010-285, and remains in full force 
and effect as of the date hereof. 

#!1435079_vl 
38039-86 

WITNESS my hand this 24th day~714~A_u_t_ts_t_, -2-0-12_.--=-==::::.._ _ _ _ _ 

PETER H. RAMSDEN, Director of 
Finance, as Deputy Clerk 
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RESOLUTION N0.2007-_Q_0 )__, 

· A RESOLUTION COMPILING, CODIFYING, AMENDING AND 
r-., 
'~ = 

RESTATING IN ITS ENTJRETY RESOLUTION NO. 93-090" DUJ..X 
ADOPTED BY SARASOTA COUNTY, FLORIDA ON :tllAY 4, 1993, V!~J 
AMENDED AND RESTATED RESOLUTION NO. 93-011 DlJTJY ADam6_; 
BY SARASOTA COUNTY,_ FLORIDA ON JAf'.llJARY 12, 1993, ~1 

:::::... 
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ENTI1LED: . - Qr~ . 8~~ 
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"' · · -"A. RESOLUTION OF,THE BOARD OF COUNTY COMWITSSJO~~ 
OF SARASOTA COUNTY, FLORIDA, AMENDING ~~.-> 
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:;:,.. 
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RESTATING IN ITS E:NTIRETY, RESOLUTION NO. 93-.011 OF nri'} 
BOARD ADOPTED ON JANUARY 12, 1993, JN ORDER TO 
INCORPORATE CBANGES REQUJRED BY THE BOND lNSUREI\ 
PURSUANT TO THE LEITER AG.REEMENT BY THE COUNTY, . . 
DATED JANUARY 27, 1993; AND PROviDING AN EFFECTNE . 

w 

·DATE." 

. AS _ SUCH RESOUflJON HAS BEEN. HERETOFORE COMPILED, 
CODIFffiD, AMENDED AND RESTATED; AND PROVIDING AN 
EFFECTIVE DATE. 

f\) 

' ·B~ IT RE.SOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF 
SA.RA.SOTA COUNTY, -FLORIDA, AS FOLLOWS: . 

SECTION L AUTHORTIY ·FOR TillS RESOLUTION. This Resolution is 
adopted pursuant to the provi~ions of the Chapter ! 25, Florida Statutes, Ordinat1ce No. 72-30, 
duly enacted by the governing body of the Sarasota Cou.nty, Florida (the "County") on July 25, 
1972, _as runended and supplemented, and other applicable provisions of law. 

· SECTION 2. FINDINGS. It is hereby found and determined that: 
. ' 

A. On May 4, 1993, the County adopted Resollltion No. 93-090, the title of 
which is set forth in the title hereof(the "Resolution"), whjch amended and restated in its entirety 
Resolution No·. 93~011. · 

B. The Resolution was amended by Resolution No. 94-307 on December 13, 
1994, and by Resolution No. 96-039 on February 27, I996. 

C. Resolution No. 93-011 was compiled, codified, amended and restated by 
Resolution No. 2002-268 on October 8, 2002, and fur.ther amended by Resolutiori No. 2005-175 
on September 13,2005. 

. ' 
D. Tile County now desires to further amend the Resolution. 

E. Because of me number of amendments, for convenience ofreference, and 
in order 10 coir~t minor typograpbicaJ errors and to correct minor inconsistencies resulting from 
the number of amendments, t11e County deems jt advisable to again compile, codif)' and restme 
the Resolution and ali amendments thereof. 
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F. All amendments lo the Resolution set ford1 herein have: been appmvr;rl in 
writing by Finnncial Guaranty Insurance Company and Ambac Assur~nce Corporation, which 
have issued policies of mun iciplll hand insurance insuring all of the Cou11ty's nonds currenily 
outstanding under tlw Resolution and have, pursuant to th(; terms: of the Resolution, the righ1 to 
consent tci and approve the amendments to the T<csolution made hereto without the conseul of the 
registered owners of any bonds outstandjng under the Resolut ion. 

SECTION 3. REST A TED RESOLUTION. The Resolution is hereby amended 
and restated in its entirety to read as set forth on Exhibit "A" hereto. 

··· ·: •· .. .:..._~- .. :.·· .. .. -~ . ·· 

SECTION 4. EFF.ECTIVE DATE. 1llis Resolution shall take effect inuncdiately 
upon its passage in the J:JJanner provided by law. ' · · 

(SEAL) · 

A1TEST: 

# 4270219_\'8 
38039-48 

PASSED Al\TJ) DULY ADOPTED this 21"1.day o(March, 2007. 
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BOARD OF coUN'IY-.coMivtrsslONERS 
OF SARASOTA ,COUNTY, FLORIDA 
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AJvillNDED AND RESTATED 

RESOLUTION NO. 93-090 

A RESOLUTION OF .THE BOARD OF COUNTY COMMISSIONERS OF 
SARASOTA COUNTY, FLORIDA, AMENDING AND RESTATING LN ITS 
EN'l1RETY, RESOLUTION NO. 93-011 OF THE BOARD ADOPTED ON 
JANUARY 12, 1993, IN ORDER TO INCORPORATE CHANGES 
REQUIRED BY THE BOND INSURER PURSUANT TO THE LETTER 
AGREEMENT BY THE COUNTY, DATBD.-JANUARY 27;·' 1993;: AND 
PRO\TIDING AN EFFECTIVE DATE. 

BE . IT RESOLVED BY THE . BOARD OF COUNTY COMMISSIONERS OF 
SARASOTA COUNTY, FLORIDA, aS follo\.vs: 

. Resolution No. 93~011, of tbe Board of County Commissioners (the· "Board"), duly 
adopted on January 12, 1993, is hereby amended and restated in its entirety as follows:. 

RESOLUTIONNO. 93~011 

A RESOLUTION. OF THE BOARD OF COUNTY COMMfSSIONERS OF 
SARASOTA COUNTY,. FLORIDA, AUTHORiZING THE REFUNDING OF 
THE OUTSTANDING COUNTY'S OU':rSTANDillG UTILITY SYSTEM 
RE'VENUES BONDS,: SERJBS i989 AND SERJBS 1989A, AND A PORTION 
OF Tiffi COU1\TTY'S OUTSTANDING LOAN RELATING TO THE FLORIDA 
LOCAL GOVERNMENT . .FINA.!\fCE .... GOMMISSION . POOLED 
COMMERCIAL PAPER; PROVIDING FOR THE JSSUANCE OF $90,845,000 
UTILITY SYSTEM REVENlJEREFUNDING BONDS, SERIES 1993, OF 'Tiffi 
COUNTY TO FJNAN9E THE COST OF SAID REFUNDING; PROVIDING 
FOR THE PAYMENTOF SAID BONDS AND SUCH ADDITIONAL PARITY 
BONDS AS MAY 'BE HEREAFTER ISSUED FROM THE. NET REVENUES 
OF THE UTILITY :SYSTEM AND FROM LAWFULLY AVAILABLE 
IMPACT FEES; MtUUNG CERTAIN COVENANTS Al\lJ) AGREEMENTS IN 
COJ\lNECTION THEREWITII; AND PROVIDING AN EFFECTIVE DATE. 

BE IT RESOLVED BY THE BOARD OF. COUNTY COMMISSIOl\TERS OF 
SARA SOT A COUNTY, FLORIDA, as follows: · 

ARTICLE I 

AUTHOR11Y, DEFINITIONS AND FINDINGS 

SECTION 1.01 AUTHORITY FOR THIS RESOLUTION. This Resolution is adopted 
pursuant to the provisions of Chapter 125, Florida Statutes, Ordinance No. 72-30, duly enacted 
by the governing body oftbe Issuer on July 25, 1972, as amended and supplemented, and other 
applicable provisions oflaw. · · 

SECTION 1.02 DEFINJTlONS. Unless the context otherwise requires, the terms 
defined in this section shall have the meanings specified in this section. Words importing 
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singular numuer shaU include the· plural number in each case ancl Vice versa, and Vlords 
importing persons shaU include fim1s and corporations. 

"Accounting Principles" shall mear) generally accepted accounting principles applicable 
to gov~mmental entities. 

"Accountant" shall mean the independent certified public accountant or finn of certified 
public accountants at the time employed by the Issuer under the provisions of this Resolution to 
perform and c<my out the duties imposed on the Accountant by this Resolution. 

"Accreted Value" shall mean, with respect to any Capital Appreciation Bonds; the 
amount representing the value of such Bonds as of any semiannual compounding date. 

"Act" shall mean, co1Jectively, Chapter 125, Florida Statutes, Ordimujce No. 72-30, duly 
enacted by the goveming b.ody of the Issuer on July 25, 1972; as amended and Stlpplemented, 
and other applicable provisions of Jaw. 

!'Additional Parity Bonds" shall mean additional obligations of the Issuer which have an 
equal .lien on tbe ·Net Revenues and rank equally in all respects with the Bonds initially issued 
hermmdei', and which may be additionally seeured by Impact Fees. 

"Amo1iization InstaJlment" shall mean, wit~J respect to any Tenn Bond~ of a series of 
Bonds, the" amount of money designated for the Term Bonds of such series and required· to be 

·deposited into the Bond Amortization Account Witliin tbe Debt Service Fund to pay the principal 
amount of Term Bonds to be redeerr1ed m1 the Interest Payment Date or Principal Matw·ity Date 
so designated; provided that the aggregate of such installments for cac:h matuJ'ity of Term Bonds 
of any ?eries shall· equal {fie. aggregate principal amoi.Ult (incLuding Maturity Ariiounts) of each 
maturity of Term Bonds of such series 'delivered on original issiiarice. . . . . . 

"Autltorized Investments" shall ~ean ·any investments described in the inVestment 
. policies of the County from· time to time set forth by ·ordinance and preseritl)· set forth in 
Ordinance No: 89-75, duly enacted by the Board on September 5, 1989, as amended from time to 
time. · . 

"Board" shall mean tbe Board ofCouniy Commissioners ofthe Issuer. 

"Bond Counsel" shall mean counsel experienced in matters relating to the validity of, and 
the .>iate and federal income tax treatment 1of interest on, obligations of states and their political 
subdivisions as selected by t11e Issuer. 

"Bond Insurance Policy" means the municipal bond new issue insurance policy issued by 
the Bond Insurer that guarantees payment of principal of ~d intere~t on the Seri~s 1993 Bonds. 

"Bond Insurer" means, with respect to the Series 1993 Bonds, Financ.ial Guaranty 
fusurance Company, a New York stock insurance company, or any successor thereto. 

"Bond Registrar" shaJI mean the officer of the Issuer or such bimk. or trust company, 
located within or without the State of Florida, who shaJI maintain the registration books of the 
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lssuer and who shall be responsible for the transfer and exchange of the Bonds and who also may 
be the paying agent for the B9ncls and interest thereon. 

"Bond Year" shall ·mean the annual period commencing on October 2 of each year and 
ending on the next succeeding October I. · 

"Bonds" sball mean the Series 1993 Bonds, together with any Additional Parity Bonds 
hereafter issued under the teJms, conditions and limitations ~ontained herein.- . · 

_ "Bciok-Entry Form" or "Book-Entry System" shall mean a form or system, as applicable, 
under which physical Bot~d c.ertificates in fully registered fonn l)re issi.tecj to a Depository or w 
its nominee as Registered Owner, with the certificated Bonds being held by and "immobilized" 
in the custody of such Depository, anq under which 'records maintained by persorJs, other than 
th~ Issuer or the Registrar, constitute the written record that identifies, and records the transfer 
of, the beneficia! "book-entry'' interests in those Bonds. 

"Capital Appreciation :Bonds11 shair mean Bonds of any series, the interest on which (1) 
shall be comppunded periodicialiy, (2) shaH be payable at maturity or ·upon earlier redemption of 
the principal amount thereof and (3) shall be detennined by re!erence to the Accreted Value. 

"Code" shall mean the.Inteinal Rev<;:nues Code of 1986, as amended,· or any successor 
code .thereto, together with th~ valid and applicable regulations thereunder, as the same may be 
in ef(ect from time to tlrne. . ;- . 

"Computation Period':··shall mean apy period of twelve cons~cutive calendar months out 
of the ~·enty-~our caJendnr m_onths . ne~t prec~ing the delivery of the Additional Parity Bonds 
(or, at the option of the Issuer, :tli·e most recent a_udited Fiscal Year). . - . _ . · 

. -"Consulting Engineers;':. shall mean one or more qualified· and recognized c01jsulting 
engineer or fim1 of consulting engineers having favorabie rep~1te, skill and cxperiepce with 
respect to the planning; conszyuction, opera~ion and .financial feasibility offacilities similar to the 

. System, who shall be retaineci.'from time to time by the Issuer. . ·. ·. ~ . . . . . . 

"Cost of_ Operation and Maintenance" of the_ System sha1J. mean the current expenses, 
paid or accrued, of operation, inaintenance ·and repair of the System as calculated in accordance 
with Accounting Principles,.' which may inchide payments .. under agreements for the bnlk 
purchase of water anlfor the pti;hase. of wastewater. tr:eiitment and disposal capacity, but sbaJI 
not include (1) internal administrativ~ charges for genera! County services made by other :funds 
of the County for support ser-Vices· such as accounting functions, payroll, personnel and other 
similar overhead charges, (2.) expenses not annualiy recurring, such as any reserve for renewals 
and replacements, (3) e~1raordjnary repairs or conditions, (4) any allowance for depreciation or 
amortization, (5) any Debt ServiCe· Requirement or payment obligation related to debt of the 
County, (6) any payments in lieu qf taxes, or (7) payments budgeted and paid out of funds on 
deposit in the Renewal, Replacement and Improvement Fund. 

"County" or "Issuer" shall mean Sarssota County, Florida. 
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"Credit .Facility" shall mean the Bond Insurance Policy or a policy of municipDl bond 
insurance, a Jetter of credit, or other insurance or financial product which guarantees prornpt 
payment of all or any portion of the principal of, premium, if any, and interest .on all or any 
portion oftbe Bonds. . · 

"Credit FacilitY Issuer:' shall mean the Bond Insurer or an insurance company, bank, or 
o1her organization which has provided a Credit Facility in connection with the issuance of any 
series of Bonds or any Bonds withi1i a series . 

. "Cunent Interest Paying Bonds" shall mean the Bonds of~ny series, the inter~st on which 
.• shall be payable on a periodic basis .. 

''Debt Service Requ~rement" for any Bopd Year, as applied to all Bonds or the Bonds of 
any series, shall mean the sum of: 

(l) The amount required. to pay the interest becoming due on the Current 
. · Interest ·Paying Bonds during such Bond Year, except to the extent tilllt suc;h ii1terest shalll)ave 

been provided by payments into the Debi Service Fund out of I3ond proceeds or other .~ources 
for a specified period· of time; provided that i) for purposes of Sections 5.03(a)(i) and 5.03(b)(i) 
and (ji), Variable Rate Bonds sball be deemed to bear interest at the actual rntc p:;:r anrn.qn 
applicable during .the applicable Bond Year; aod ii) for all other.purposes, Viuiabre Rate Bonds 
slJa!I be assun1ed to bear interest at the .high~st of: (a) the acl.ual rate on the date ·or calculation, or 
if the indebtedness is not yet outstanding, the initial rate (if established and bfuding), (b) if the 
indebtedness has been outstanding for at feast twelVe months, the average rate over' the twelve 
months immediately preceding the date of calcuJation, and (c)(l) if interest on the indebterrness 
is'·excludable irom grbss ipcome und.er the 'applicable provisions o.f the Internal R~venue Code, 
the most recently publisned Bond Buyer 25 Bonp Reve1me rixrex (or 001nparable innex if rio 
longer published) plus fifty (50) basis poi.Qts, or (2) if interosi is not so excludable, the imeresl 
rate on direc.t U.S. Treasury obligations with compnrnbJe m:~turities pli1.~ fifty (50) basis points. 

• • • • 6 ~· . ! 

(2) The · aggregate amount required to pay the principal . becoming due on 
Current Interest Paying Bonds for such Bond Year. For puq)o~es b:fthis .definition the stated 
maturity date·· of any Cu'rrent Interest Paying Tenn Bonds .. shall be disregarded and the 
AmOrtization Installments. applicable to. such Ctrrrent Interest P~ying ·Tem1 Bonds in such Bond 
Year shall be deemed to· mature hi ·such Bond Year. The principal amount of any Current 
Interest Paying Tenn BondS having a single principal maturity and no AmortizaJion Installments 
therefor shall be calcu]ared ·~ iftlie anjount of such single matlirizy had been. amortized over a 
term of years and was payable in such payments of principal ancJ: interest as shall b~ set forth in. a 
subsequent resolution of the Board. adopted· on or prior to the delivery of such Bonds. 

(3) The aggregate amount required to pay the Maturity Amounts due on any 
Capital Appreciation Bonds maturing in such Bond Year. For purposes of this definition the 
stated maturity date of any Capital Appreciation- Term Bonds shall be disregarded and the 
Amortization Installments app1ica.ble to such Capital Appreciation Term Bonds in such year shall 
be deemed to mature in such year. 
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In calculating the Debt Service Requirement for any period for any series of Bonds or the 
Bonds of any lien status, the Issuer shall deduct from the amounts calculated in subparagraphs 

. (J) through (3} above any inveslm.ent earnings to be received oli. moneys on deposit in the Debt 
Service Fund nnd accounts therein established with respect to such sc;rie.s of Bonds and required 
by the terms ofthi·s Resolution to be retained in such Debt Service Fund. 

"Defeasance Obligations" shall mean direct obligations of the United Stntes of America, 
obligations the principal of and interest on which are unConditionally guaranteed by the United 
States of America,· obligations of Farmers Home Administration, obligations of General Service 
Administration, obligation{ of Government. National Mortgage Association· (GNMA), 
consolidated debt obligations of Fanrt Credit System (formerly Federal Land Banks, Federal 
Intertnediate Credit Banks, m1d Bru1kS .. for Cooperatives), and stripped interest obligations with 
respect to Resolution FtWdin.g Corp. (,REFCOJU>) debt obligations, stripped by the Federal 
Reserve Bank ofNew York, none ofthe foregoing of which permit redemption prior to maturity 
at the option of the obligor. ' 

"Escrow Deposit Acieement" shall mean the . agre.ement between the Issuer and the 
Escrow Holder, in fonn and)substance to be approved by the ·rssuer at or prior to the time of 
issuance of the Bonds, apd providing for the deposit of a pOJtion of the proceeds of tbe Series 

· 1993 Bonds in trust with the E~crow Holder for the purpose of making pa)'ment of the prin:cipal 
of, premium, if spccifi_ed,_ and)nterest on the Refunded Obligations. 

~'Escrow Ho1d~r,;· ~ha(\ m~an the llank or tivst company, or such other· facility as the 
Issuer may .designate, which riiay be located within or ~~thout tbe State of Florida, to be selected 
by resolution of the Board p_rior to .the time of issuance of the SeTies 1993 Bonds, to hold a 
portion of the proceeds pfthe,sa~e of the Series 1993 Bonds i..n trust pursuant to the" provisions of 
the Escrow Deposit Agry~m~p.t(s), to be: applied to pay the principal of, premium, if specified, 
and interest on the Refi.mded Qbligations. · · · · 

"Expansion Facilities" shall mean improvements, extepsior)s and add~tions to the Utility 
System, together with all lands or interest therem, including plants, buildings, machinery., 
franchises, pipes, mains;.- fi$res, equipment and all property, rea] or personal, tangible or 
in:tangible, heretofore or hereafter constructed or acquired in order to meet the increased demand 
npo11 the Utility System, whether actual" or anticipated, created by new users counecting to the 
UtiHty System and slJall,· to the ~xient permitted by.applicabJe law, include, without iimjtation, 
contract rights for acquisition.\)fwater and/or wastewater sen,ices. 

"Fiscal Year" shall mean th,e period commencing on·october I of each year and ending 
on the succeeding September 30 or such other an_nual period as may be prescribed by Jaw from 
time to time for the Issuer. 

"Gross Revenues" or "Revenues" shall mean all income or earnings derived by the Issuer 
relating to the System as calculated in accordance with Accounting Principles, excluding Impact 
Fees and unrealized gains or losses· :from investments, but including, without limitation, 
connection fees (to the extent that such connection fees represent the actual cost of connection), 
special assessments and capital surcharges, readiness to sen'e charges, deferred revenue charges, 
and income from investments (JfRevenues from time to time on deposit in the Operating Fund, 
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Debt Service Fund, Bond Amorti.:!..ation Account, Reserve Account (to lhe extent available, as 
provided i11 Sectio1i 4.04B(3) hereof), J\enewal, ·Repl~ccment and ImprDvemcnt Fund, and other 
special funds and .accounts created and established by this Resolution and designated .to be 
deposited in the Operating Fund. 

"Holder of Bonds" or "Bondholders'' or any similar term shall mean any person who shall 
be the Registered Owne1: of any such Bond or Bonds. 

"fmpact Fees" shall mean the fees and charges levied up01i and collected and received by 
the Issuer from new users of the Syst"'m which represent a pro-ra~a sbare of the increased capital 
costs to the System resulting from such additional connection's, together with income from 
investmei1t of such amo~nts calculated in accordance with Accounting Principles, but' excluding 
uru·ealized gains or losseS from investmen~. 

"Impact Fee,; Carryforward Account Withdrawals" shall mean, in any Fiscal Year, 
amounts on deposit in the Impact Fees Carryforward Accbu11t (ot~er than amounts which are 
Impact Fees received in the Fiscal Year such deposit is made)whiCh ··arc withdrawn't1Jerefrom 
and deposited into the Impact Fees Fru1d ·as p1ovided in tl1e finaf paragraph of Section 4.04(A) 
hereof · 

"Independent Certified Public· Accountants'' shall meru{suoh finn of certified public 
accountants, not in the regular employ of the Issuer, as shall be retoined by the Issuer for the 
purpose of auditing the books and records of the System and perfonning such, other functions as· 
are specified in this Resolution. · 

"Interest.Payment Date" shall mean, witi1 respect to any serles.:of Bonds, .the semiannual 
or other periodic dates on· which interest is payable on the Cunertt Interest Bonds, as d_~terri-lined 
by subsequent resolution of the Board adopted at or prior to the tiii.1e ofissuance ofstlch Boods. 

"Issuer" shaJJ mean Sarasota County, Florida. 

"Maturity Amount" ·shaH mean, with resp'ect to any Capital Appreciation Bonds, the 
value of such Bonds at th~ stated ma~rity thereof. 

1Maximum. Debt Service Requirement" shall mea~ as of any particular date of 
calculation . or specified . period, the _ireatest amount of aggregate .annual .Debt Service 
Requirements for all outstanding Bonds fm the then current or any future Bond Year or for sucb 
specified periQd, as applicable. · 

"Mo.ody's" shall mean Moody's Investors Sen1ice: Inc., New York, New York, or any 
successor thereto. 

"Net Revenues" of the System-shall mean the Revenues.or Gross Revenues, a~ defined 
herein, after deduction ofthe Cost of Operation and Maintenancei as defined herein. 

"Principal Maturity Date" shall mean the stated date on which principal matures on 
· Cunent Interest Paying Bonds or on which the Maturity Amount becomes payable on Capital 

Appreciation Bonds. 
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( "Project" shall mean with respect to any series ofBonds the construction and acquisition 
of additions," extensions and improvements to the System, including Expansion Facilities, 
pursuant to the plans-and specifications of the Consulting Engineers and the Project Certificate 
of the Qualified Independent Consultant on file, or to be on file, with the Issu_er. · 

"Project Certificate" shall mean that certificate of the Qualified Independent Consult<int 
filed with the Issuer at or. prior to the delivery of any series of Bonds setting forth (1) the 
estimated total cost of the Project; and (2) the estimated cost of the Expansion Facilities portion 
o:ftheProject, ifany. 

.. ......... .. 
.. "Qualified Ind~p~~ldd~·t' Ccinsultan.t'' shaH mean one or ~lOr~ qualified and recognized 

independent consultants, having favorable repute, skill and experience \:vith·respect to-the acts 
and duties required of a qualified i~dependent consultant to be provided to the Issuer, as shall 

. from time to time be retained by the Issuer to perform the acts and carry out the duties herein 

. provided for .such consultants . .. The Qualified. Independent Consultant may also be the 
Apcountant or the Issuer's Consulting Engineers. . 

"Rate Stabilization Fund 'Withdrawals" shall mean, in any Fiscal Year, amounts on 
· deposit in· the Rate· Stabilization Fund in the Operating Fund ( otber than amounts whicll are 
Revenues accrued or received in the Fiscal Year such (ieposit is inade) which ai·e withdrawn 
therefrom and tran_sferred to th.e Debt Service Fund or ~e Oper_ating F11n_d. · 

"Record Date" shall mean the 15th day ofthe month (whether or not a business day) prior 
to· an Interest Payillent Date, or such other date as may be specified by subsequent resolution of 
the Board. · · 

· "Redemption Da~t! shall mean the date on which Bonds are to be redeemed prior to 
maturity. . · · - · 

"Refunded Obligat!ons" shall m~an the ou1standing (l) UtiUty System Revenue Bonds, 
Series 1989 and Utility System Revenue Bonds, Series 1989A and (2) a portion ofthe County's 
loan relating to the Florida Local Government FinfU]ce Commission Pooled Commercial Paper 
Program relating to .the Utility Syst~m. 

"Refunding" shall mean the program for refinancing all or a _portion of the outstanding 
debt of the Issuer through the issuance of the Series 1993 Bonds authorized by this Resolution 
and the deposit of a portion of the proceeds thereof with the Escrov; Holder to be applied 
pursuant to the provisions of the Escrow Deposit Agreement to pay the principal of, premium, if 
any, and interest on the Refunded Obligations, all as re~omrnended to the Issuer by its financial 
advisors at ~r pi-ior to the time of sale of the Series 1993 Bonds. 

"Refunding Costs" shall mean, ·but shall n_ot necessarily be limited to: the cost 9f payment 
of the principal of, premium, if specified, and interest on the Refunded Obligations; expenses for 
estimates of costs and of Net Revenues; the [t;es of -fiscal agents, fmancial advisors and 
consultantS; administrative expenses; the capitalization of interest on tbe Series I 993 Bonds 
authorized hereby for a reasonable_ period of time after the date of issuance and deUvery thereof; 
the establishment of reasonable reserves for the payment of debt service on the Series 1993 
Bonds; discount upori the sale of the Series 1993 Bonds; the expenses and costs of issuance of 
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· the Series 1993 Bonds; the cost of purchasing any Credit Facility with 1 espec.t to the Series 1993 
Bonds; such other expenses as·may be necessary or incidentnl to the financing authorized by this 
Resolution, to the Refunding, and to tlle accomplishing thereof imd reimbursement to the Issuer 
for any sums expended iorthe foregoing pU!poses. 

"Registered Owner" shali mean the owner of any Bond or Bonds as shown on the 
rcgistnition b.ooks of the Issuer maintained by the Bond Registrar. 

"Reserve .Acc;ount Credit Facility" shall mean a policy of insurance, a letter of credit, or 
otber insnrcmce or financia.l product which provides for payment of all or a pottion of the 
I<.cserve Account Requirement in the event ·of an insufficiency of moneys in th~ Debt Service 
Fund to pay principal of and interest on t1le Bonds find which meets the Reserve Account Credit 
Facility Requirements as set forth on Exhibit B hereto~ 

"R~serve Account Credit }'acility Issuer" ·shall mean the Bond Insun~r or an insurance 
company, bank, or other orgunizaiion which has proviqed a Resl?rve Account Credit Facility in 
connection with the establishment of a reserve account for any series or instalbucnt of Bonds. 

"Reserve Account"Policy Costs" mean spcb interest; costS and other amounts as shall be 
necessary to reinstate the Reserve Account Credit Facility,- and alj Policy Costs (as defined in the 
Debt S~;:rvice Resenre Fimd Policy Agreement entered i!Jto bet1Veen the County and the Boi1d 
Insurer), due and payable as speCified in said Agrcemertt. · 

-
"Resetvc Requirement" shall mean an' amol11l.t equal 1D the lesser of (i) the Maximum 

· Debt Service Requirement, or (ii) the maximum ·amount allowed under the provisions of the 
Internal Revenue Code of1986, as amended, to be fimded as a reasonably required reserve from 
the proceeds of Bonds th~·interest on which is excluded from gross income for federai income 
tax purposes. · · 

"Resolution" shall ni.ean, collectively, this resolution, as: amended and restated, an9 all 
resolutions amendaiory hereof or suppJemental hereto. 

"Semiannual Compounding Date" shall mean, with respect to any Capital Appreciation 
BoJ!ds, the· date on which interest is compounded and a new Accreted Value· established for such 
Bonds. · 

"Serial Bonds" shall mean the Bonds which shall be .stated to mature in semiannual or 
ann1wl installments. · 

"Series ·1993 Bonds" sha1J mean the $90,845,000 aggregate principal amou11t of Utility 
System Refunding Revenue Bonds, Series 1993, originally issued pursuant to this Resolution. 

"S&P" shall mean Standard & Poor's Corporation, New York, New York, or any 
successor thereto. 

"System" or "Utility System" shall mean the water and wastewater utility system 
(including, without limitation, . any reuse or reclal11ed water system), o'Aril.ed, operated and 
maintained by the Jssuer, together with any and all improvements, extensions and additions 
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r thereto hereafter constructed or acquired, logether witl1 all lands or interests therein, including 
plants, buildings, ll(achincry, franchises, pipes, mains, fixtures, equipment and all property, real 
or personal, tangible or intangible, now or hercaf\:er owned or used in connection therev.:ilh 
together with any stormwaterutility system acquired or constructed by the Issuer and combined 
with the water and wastewater utility system pursuant to Section 5.18 hereof 

"Tenn Bonds" shall mean the Bonds which sha/1 be stated to mature on one date. and 
which shall be subject to mandatory redemption by operation of the Bond Amortization Account 
or otherwise designated as such by resolution of the Board adopted prior to the delivery thereof. 

,, 
. "Utilities Director" means tl1e Executive Director of Environmental Services or such 

other officer who succeeds to the duties and responsibilities of Lhe Executive Director of -
Environmental Services . 

. "Variable Rate ·. Bond~'1 si1al1 mean Bonds, the interest rate on which ·is subject io 
adjuslment at such times and in such manner as shall be determined by. the Board prjoJ- to the sale 
thereof. · . 

SECTION 1.03. INTERPRETATION. Any reference herei11 to the Issuer, to the Board 
·or to any member·or officer of either;.includes e1itities or officials succe.eding to their 'respective 
functions,'' duties cir resp~.p.sipjlities pursuant to or by operation of Jaw or lawfully performing 
their functions. · · · · 

· Unles·s conte}.:1: ciei~ly indicates· otherwise, any reference to ~section or provision of the 
Constitution of the State or the:Act, or to a section, provisi'?n or chapter of the Laws of Florida or 
the United States of America, :includes that section, provision or chapter as amended, modified, 
revised, suppiemented of superseded from time to time; provided, that' no arnehdi:nent, 
modification, revision, supplement or superseding section, provision or chapter shall be 
applicable solely by rea.Son of, this provision, if it constitutes in any way an impairment of the 
rights or obligations Qf the Issuer, tbe qffieers, employees and members of the Bourc:! of the 
fssuer,.the Registrttr, t:!f.e payn1g agent, the Registered Owners, or any Credit Facili ty lssuer or. 
Reserve ACcount Credit FacJHty Issue1: tmder this Resolution, the Bonds or any ·other insbmnent 
or document entered into in:conncction ,\•itb any of the forego'ing. · 

. Unless the conteXt indica:ies otheri,,ise; words importing the singular number include 'the 
plural number, and vice versa; ;the tenns "h¢reof,, "hereby,, "herein," "hereto," "hereunder" and 
similar- terms refer to this R¢sqlution; ·and the term "hereafter" means after and the term 
"heretofore" means before the d$te of this Resolution. Words of any gender inClude the 
correlative words of the other genders, unless the context indicates otherwise. · 

SECTION I .04. CAPTIONS. .The captions and headings herein ate solely for 
convenience or reference and ·in- no way ?efine, limit or describe the scope or intent of any 
Articles, Sections, subsections, paragraphs, subparagraphs or clauses hereof 

SECTION 1.05 FINDINGS. It is hereby ascertained, detennined and declared that: 

A. The Issuer now owns, operates and maintains the System and derives Revenues 
from the rates, fee.s, rentals and other charges made and collected . from the services of the 

9 

;7 }/IIi//!>_/)/ '7 
I\ "'\. U U U (/J .0.,_ 



Systein. Revenues of th.~ Systeill are cmre1itly pledged to ihc payment of t:hc RcfiiTich:d 
Obligations; but such I{efimded Obligations will be defeased b); the Issuer upon tb~ deposit of 
proceeds of the Sec ies 1993 Bonds, into an escrow account to be established for the benefit of the 
hoklers of the Refunded Obligations either prior to or simultaneously with th·e issuance of the 
Series 1993 Bonds. · · 

B. The Issuer has previously issued the Refuilded Obligations. The Refunded 
Obligations are presently outstanding in the aggregate principal amount_ of$7,834,320. 

C. The Issuer pow levies on new users of the System Impact Fees at the time utili1y 
services are requested in order to defray the costs of Expansion Facilities. . . 

D. The Issuer deen1s it necessary and in l11e best interests of the residents· and 
inlmbitants of the County to .provide for the refunding of the Refunde~ Obligations to Jower the 
debt service requ'irelnehts tbereof. .-

· E. The funds needed tor the Refunding shall be derived from the sale. of the Series 
19~)3 Bonds herein authorized, and, if necessary, other legally available funds of the Issuer. -

F. An aniount.wh'ich, together with the income. on 1thdnvestment thereof, will be 
sufficient to effect the refunding of the Refunded 'o'bligatioi1S, w.lll be 'deposited in an irrevocable .. 
escrow accmmt established for the holders of such Refunded Obligations and invested in 
Defeasance Obligations. The princ.ipal amounts of ~uch Defe~sance Obligations, together with 
the interest earnings thereon, plus any am bunts held in· cash;·wilf .be sufficient to make timely 
payments of all presently outst.ruJding J>i·incipaL, interest and redemption premium, if any, to be 
paid from such escrow accotmt in respect to sucli R~fuodcd Obligatio.tls~ and ail costs associated 

. with ~e acquisition' and subsequent mimageme.nt of stich Defeas~c.e Oblj~ati9ns. · 

G. The principal of' and interest on tlte· Series 1993-;Bonds and all required sinking 
· fund, reserve and other payments shall be payable fi.·oJiJ the Net Revenues derived from the 
.operation oftlle System as herein provided and shall be additionally payable·from and sec\tred 
by Impact Fees to the extent Jawfull? available for such payments. The Issuer shall never be 
required to levy ad valorem taxes on any ·_property within it$ corporate territo.ry to pay the 
principal of and interest on the Series 1993 ·Bonds or to make any of the. required sinking.fund, 

. reserve or other payments, and such Series ·19.93 Bonds shalfnot constitute a lien upon any_ 
properly owned by 9r situated ··v.f1tliin the corporate territory df the Issuer, except as provided 
herein with respeCt to the Net Revenues ofthe System and the laWfully available Impact Fees. · 

H. Tile estimated revenues to be derived from ·the cipe.t~tion of the System, the 
estimated costs of operation and maintenance of the System and the estimated Net Revenues to 
be derived from the ope'tation of the System, together witldbdawfully availabl.e Impact Fees, 
wiJJ be sufficient to pay all of the principal of and -Interest ori rhe Seties 1993 B.onds to be issued 
heretmder as they become due and to make all required sinking fund, reserve and other payments 
hereunder. 

SECTION 1.06 RESOLUTION TO CONSTITUTE CONTIV\CT. In consideration of 
the acceptance of the Bonds authorized to be jssued hereunder by those who shall hold.the same 
from time to 6me, this Resolution shall be deemed-to be and shall constitute a contract between 
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the Issuer and such Bondholders~ The covenants and agreernents herein set forth to be pedonned 
by the Issuer shall be for the ·equal benefit, protection and security of the legal Holders of any 
and all ofsuch Bonds, all of which shall be of equal rank and without ·prefcrenc~, priority or 
distinction of any of the Bonds over any other thereof, except as expressly provided therein and 
herein. In considerationofthe issuance of any Credit Facility, this Resolution shall be deemed to 
be and shall constitute a contract between Issuer and the Credit Facility Issuer and the covenants ' . . 
and agreements ·herein. shall be for the benefit, protection, and security of any Credit ·Facility 
Issuer. 
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ARTl'cLE II 

AtJfHORJZATJON OF REFUJ\TDING; 
AU'! HORIZATiON OF ISSUANCE OF SERIES 1993 BONDS 

TO PAY THE COSTS THEREOF; PESCRlPTION, 
DETAILS AND FORM OF s·ERIES 1993 BONDS 

SECTION 2.01 AUTHORlZATJON OF 1\.EFUNDING. The Refunding of the Refunded 
Obligations is hereby specific,;ally authorized. 

SECTION 2..02 AUTHORIZA110N OF SERIES 1993 BONDS. Subject ai1d pursua1it 
to the provisions of this Resolution, obiigations of the Issuer to be known as "Utility System 
Refunding Revenue Bonds, Series 1993,'' are hereby authorized to be issued in an aggr11gate 
pri~cipal amount not exceeding the amount set forth in the title to .this R:esolution . 

. SECTION 2.03 DESCRIPTION OF SERIES 1993 BONDS. TI1e Series 1993 Bonds 
may_ be issued from time to time in one or more installments; each installment shall be dated as 
of a date or dates to be fixed by subsequent resolution of the Issuer, but not later than the dafe of ·. 
issuance ahd shall haye a. h;lter suffix after the series designation if there is more than one 
installment in the same calendar year and each installment may be numbered QOJJsecutively fi'om 
one upward. The Series 1993 Bonds shall be issued in such r;!enominations or MatUrity 

.Arriounts, shall bear interest a.t ncit exceeding tbe maximum rate authorized by applicable law, 
payable at such times, and shall mature on such dates and in such years and in such amounts; a! I 
as are fixed by subsequent resolution of the Issuer adopted at or priQr ·to .the sale of the Series 
1993 Bonds. A special 4e:>cription relating tci any installment, or portion thereof, of the Series 
1993 Bonds may be set forth in parenthesis immediately beJow ·the title of the Series 1993 
Bonds, in the discretion of the Issuer. · · 

The Se!'ies J 993 Bonds shall be issued in fully ·;egistered form without coupons; ~hall be 
issued as Current Interest Paying Bonds, Variable Rate Bonds, or as Capital Appreciation Bonds, 
and as Seda1 Bonds or Tenn Bonds, or a combination thereo{ shall be payable with respect to 
both principal and interest at such bank or banks to be detennined by the ·issuer prior to the 
delivery of the Series 1993 Bonds; shall be payable in lawful money of t1e United States of 
America; and shall bear interest from their date or dates, payable by mail to the Registered 
Owners at their addresses as they appear on the registration boqks. If Term Bonds are issued, 
Arnortiz11tion Installments therefor may be fixed in the subsequent resolutioi). referred to above. 
If Capital Appreciation Bonds are issued, Accreted Values therefor shall ·also be fiXed in the 
subsequent resolution referred to above . 

. Notwithstanding any oiher provisions of this section, the Issuer may, at its option, prior to 
the date of issuance of any Series 1993 Bonds, elect to use an ·immobilization system or pure 
book-ent1y system ·with respect to issuance of the Series 1993 Bonds, provided adequate records 
will be kept with respect to the ownership of Series 1993 Bonds i:c;sued in book-entry fom1 or the 
beneficial ownership of Series 1993 Bonds issued in the name of a nominee. As long as any 
Series J 993 Bonds arc outstanding in book-entry form, tl1e provisions of Sections 2.04, 2.06 and 
2.07 of this Resolution shall not be applicable to such book-entry Series 1993 Bonds .. The details 
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of any alternative system of Series 1993 Bonds issuance, as described in this paragraph, shall be 
set forth in a resolution of the Board duly adopted at or prior to the sale of any of the Series 1993 
Bonds. 

SECTION 2.04 . EXECUTION OF SERIES 1993 BONDS. The Series 1993 Bonds shall 
be executed in tf1e name =of the Issuer by the Chairman of the Board and countersigned and 

, · <1ttestcd by the Cl~rk ·of the Board, either manually or with their facsimile signatures, and its 
corporate seal or a facsimile thereof shall' be affixed thereto or reproduced thereon. The 
Certificate of Authentication of the Bond Registrar shall appear on the Series 1993 Bonds, and: 
no Selies 1993 Bond shall be valid or obligatory fqi any purpose or be entitled to'ahy security or 
benefit under this Resolution l)nless such certificate shall have been duly executed on such Series 
1993 Bond. The authorized!.~igtiatur~ for the Bond Registrar shalf be either manual or in 
facsimiJe; provided, however,! that at least one of the above sigJJatures, including that of the 
authorized signature for . the. Bond Registrar, appearing .on the Series 1993 Bonds shall at all 
times be a ma.iwal signature. )n case any one or more of the officers who slJall have signed or 
sealed any of the Series .l993 Bonds shall cease to be such officer' of thcissuer before the Series 
1993 Bonds so signed rui·d sealed shall have been actually sold and delivered, such Series l99:i 
Bonds may nevertheless be sold and de!h,er.ed a.S herein provjded and may be issued as 'ifihe 
person who signed or sealed such Series )99~. Boz;ds bad ·not c~ase~ . to hold such office. Any 
Series. 1993 Bo11.ds. may ?e sig!}ed and sealed · o~ behalf of the lss~er by such person as at the 
actual time of the execution of such Series 1993 Bonds shalt hold t he proper office, although at 
the date of such Series 1993 Bonds such person may not have l1eld such office or may not have . 
-beeil 'so authorized. · 

· . The certification ·as td validation, if any, in the fo~ hereinafter provided, shall be 
execut~d with the facsimH<:~ s.ig~a~n:! of an'y present or future Chairrrtan of the Board. 

SECTWN 2.05 NEG0TIABILITY. · The Series 1993 Bonds s:ball be and hfl.Ve ail the 
qualities and incidents of negotiable instruments under the laws of the State of Florida, and each 
successive Holder, in acx;epting any of ihe S,eries 1993 Bonds, shall be -conclusively deemed tO 
have agreed that such Series·:1993 Bor1ds shall be and,!J.ave,· a)l of the qualities and incidents of 
negotiable msirumentsunderthe laws ofthe$tate otFJorida: . - . . 

. . . . . .. : . :.• ' . . : 

SECTION 2.06. REGiSTRA'l10N... The Issuer shall, prior to. tbe proposed date of 
delivery ofthe Series 1993'.i3o~ds, by res<:>Jupi<?n. o;f the Bo~d designate the Bond Registrll{ and, 
if applicable, paying agent. The Bond Reg1strar shall be responsible for maintaining the books 
for the rcgistratiO!) of and for the transfer of the Series 1993 Bonds and, if a bank is so 
designated, in complianl'.e with a written agreement to be executed between the Issuer and such 
bank as Bond Registrar prior:.to;the 'delivery date of the Series 1993 Bonds. 

Upon surrender to the ~ond Registrar for.transfer or exchange of any Series 1993 Bond, 
duly endorsed for transfer or accompanied.· by an. assignment or irritten authorization for 
exchange;· whichever is applicable,-duly'-executed by the Registered Ovmer or his attorney duly 
authorized in ·writing, the. Bonq Registrar shall deliver in the name of the RegiStered Owner or 
the transferee or transfer.ees; as the case may be, a new fully registered Series 1993 B onci ot 
Series 1993 Bonds ofauthor.i.Zeo denominations and of the same maturi1y and interest rate for the 
aggregate principal amount which the Registered Owner is entitled to receive; provided, 
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however, that Current Jnterest Paying J3onds m(!y only be exchanged for nci'! Current Interest 
Paying Bonds and Carita! Appreciation Bonds may only be exchanged for ne\V Capital 
Appreciation Bonds. · 

All Series 1993 Bonds presented· for transfer, exchange, redemption or payment (if so 
required by tl1c Issuer or the Bond Registrar) shall be accompapied by a written iJJStru:ment or 
instruments of transfer or authorization for exdwnge, in fonn and with guaranty of"signatui·e 
satisfactory to the Issuer or tlJe Bond Registrar, duly executed by ~ the Registered Owner or by his · 
duly authorized attomey, ,. 

;-:~ 

. . 
TJ1e Bond Registra·r or the Issuer may require. payment; from the Registered Owner or 

transferee of a sum sufficient to cover any tax, fee or other go:vcmmcntal charge that may he 
imposed in connection with ru1y exchange or transfer ofthe Seties 1993 Bonds .. Such charges 
and expenses shall be paid before any new Series 1993 Bond shall be deliv~red. 

I 
Interest on the Series 1993 Bonds shall be paid to the ·Registered Owners whose names 

appear on the books. ofthe Bond Registrar as of5:o·o p.~i1. (easterh tune) onthe Record Date.· 

New .Series 1993 Bonds delivered upo~ _ 'il.ny .tr'ansf~ · or exchange shall be valid 
obligations of the Issuer, cvidenofug the same ~ebi as the Series 1993 'Bonds sl}rreJidered,. shal 1 
be secured by this·Resolutiof!, and shall be entitled lo al1 _ofthe·s~iuity and benefits hcrcofto the· 
same eXtent as the Series.l993.Borids-suirendered. · 

The Jssuer and the Bond Registrar may treat the Registered Owner of any Series 1993 
Bond as the absolute owner the~eoff?r all purposes, whether or not such Serir:<s i993 Bond shari f • 

be overdue, and shall not be bound by any notice _to the ci:iiitrary.: .. Tii.e· person in:v.ihose name any 
Series 1993 Bond is registered may~~ deeriied the ownerthei:~bfby tlie.Issuer and the Bond 
Registrar, and any riotice to th.e contrary shall not be.-bi:Uding upon the Issuer or the Bond 
Registrar. · ... ; · 

s:EcTJoN 2._o1 DisPosr11oN ·oF sERJEs ·1993 Bows: PAID oR. REPLACED. 
Whenever any Series 1993 Bond shall be delivered to the Bond iR.egiStrar for cancellation, upon 
payment of the principal amount thereof, or fcifreplaceJ11.eri( tra;nsfer or exchange,' such Series 

· 199 3 Bond shall, after cancellatioil, either be retained by the Boil d. Registrar for aperiod of time 
specified in writing by the Issuer, o:r at the option·oftne Issuer,' shall be destroyed by the Bond 
Registrar and counterparts· Of a certifkate bf destruction evidencing such destruction shall be 
fumished to tl1e Issuer. · : . ! 

SECTION 2.08 SERIES 1993 BONDS MUTILATED~ .DESTROYED, s'TOLBN OR 
LOST. In case any Series 1 993 Bond shall become mutilated, of be d~stroyed, stolen or los~ the 
Issuer, acting through the Bond Registrar, may in its discretion issue and deliver a new Series 
I 993 BOJ,Jd of like tenor as the Series 1 993 Bond so mutilate'd, destroyed, stolen, or lost, in 
exchange and substitution for such rnuti1ated Series ·1993 Bond, ;i.Jpon surrender and cancellation 
of such mutilated Series 1.993 Bond or in Heu of and substittition for the Series 1993 ·Bond 
destroyed, stolen or lost, . and upon the Registered Ovmer nn11isiling proof of his ownership and 
the loss thereof (if lost, stolen or destroyed) and satisfactory 'indemnity and complying with such 
other reasonable regulations and con~irions as the Issuer may prescribe and paying such expense 
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as the Issuer and/or the Bond Registrar may incur. All Series 1993 Bonds so surrendered shall be 
cancelled by the Bond Registrar. If any such Series 1 ~93 Bond shall have matured or will 
mature within 45 days, insteaq of issu_ing·a ·substitute Series 1993 ~ond, the Issuer may pay the 
same, upon being indcmnitied as aforesaid; and if such Series 1993 Bond be lost, stolen or 
destroyed, without surrender thereof · 

Any such duplicate Series 1993 Bonds issued pnrsuant _to this Section shall constitute 
origimll, ;;JdcJilionaJ, contractual obligations· on the part of the Issuer, whether or not t11e Jost1 
stolen or destroyed Series 1993 Bonds be <it any time found by anyone and such duplicate Series 
1993 Bonds shall be entitled to equal and proportionate benefits and rights as to lien, source and 
security for payment, pursuan:t to this Resolution from the funds, as hereinafter pledged, to the 
same extent as all otl1er Series: 19 93 Bonds _issued under this Resolution. · 

SEGTION 2.09 · PROVISIONS .FOR REDEMPTION. Tile Series 1993 Bonds or any 
portjons thereof shall be subject to redemption prior to 'their respective stated dates .of maturity, 
at the option' of the Issuer; .iat such' times and· in such manner. as shall be determined. by 
subsequent resolution of the Bo~d adopted prior to the sale thereof 

. Notice of such redemption shall, not more than~ sb.:ty (60) ~lays or - l~ss than thirty (30) 
days prior to the redemption date, (i) be filed Vo'ith the Bond Registrar ai:Jd paying agent,(ii) be 
mailed, postage prepaid/to all' Registered OWJiers of.Sedes·l-993 Bonds ·to be redeemed at their 
addresses as they appear·bfrecord on the books ofthe Bond. Registrar as of the close of business 
on the date prior to .tl.Je date. of mailing,· ruid (iii) be publi_shed in a financial joumal published in 
the Borough of Manl1attan; City and State of New York; provided, however, that .failure to file 
and/or mail -such notice of redemption shall not render void or voidable any caliing of Bonds for 
prior redemption. . . , -

Such 'notice shall .be dated and shall state (a) the redemption date, (b) the redemption 
price; (c) the identification ~nd i·espective principal amount of Bonds to be redeemed, if less than 
all Bonds are to be redeemed, (d) the place where the Bonds are to be surrendered for payment of 
the redemption price and:··(e) that on the rede:niption date (I) the redemption price v.rill.becornl? 
due and payable under any Bond or portion thereof called for redemption and (II) interest on 
each such Bond shall cease to accrue from and after such date. 

In addition to the foregoing notice, further notice shall be given as set out below, but no 
defect in_ any such notice nor any failure to give aU or any portion of any notice shall in any 
manner defeat the effectiveness of a call for redemption with respect to a Registered Owner as to 
Vl'hich notice is given us prescribed above. 

Each fi.1rther notice of redemption given hereunder shall contain the information required 
above for an official notice of redemption plus: (i) the date of original execution and deliver)' of 
the Bonds; (ii) the rate of interest bome by each Bond being redeemed; (iii) the maturity date of 
each Bond being redeemed; and (iv) any other descriptive information needed to identifY 
accurately the Bonds being redeemed. 

Each further notice of redemption shall be sent at least 30 days before the redemption 
date by registered or certified mail or overnight delivery sen' ice (at the expense of the addressee) 
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to ill! registered securities depositories then in the business of holding substantial aUlounts of 
obligations of types such as the Bonds (such dcpositori"es no\v being The Depository Trust 
·Comp2JlY of New York, New York, Midwest Securities Trust Company of Chicago, Illinois, and 
Philadelphia Depository Trust Company of Philadelphia; Peml'sylvan·ia) <mtl to one or more 
national information services that dissem.inate notices of redcmptiori of obligations such as the 
Bonds (such as Financial Infom1ation, Inc.'s Financial Daily' Called Bond Service, Interactive 
Data Corporation's Bond Service, Kenny· Information Service's Called Bond Service and 
Standard & Poor's Called Bond Record). 

Interest shall cease to accrue on any Series 1993 Bond duly called for prior redemption 
on the redemption date, ifpaymen.t thereof has been duly provided. The privilege oftransfer or 
exchange of any ofthe Series 1993 Bonds selected for redemptioti shall·be suspended. 

Nom;ithstanding the foregoing or any other provision hereof, notice of optional 
_ redemption pursuant to .this Section 2.09 may be conditioned upon the occurrence or non

occurrence of such evenf or eventS as shall be specified in sud~ notice of optional redemption 
and may also be subject to rescission by the Issuer if expressly set forth in such notice. 

SECTION 2.10 FORM OF SERIES 1993 BONDS. The text cifthe Series 1993 Bonds, 
together with the Certificate of .Authentication of the Bond l{egistfar and, if applicable, the 
validation certificate to be endorsed thereon, 'shall be in· substantially, the form of Exhibit A 
hereto, with such omissions,. insertions and variations .as may; be :necessary or desirable and 
authorized or permitted by this Resolutio11: or any subsequent resolution adopted prior to the 
issua!lce thereof; or as may be necessary ifthe Series 1993 Bonds.or a portion thereof are issued 
as Capital Appreciatipn Bon~~ or bear· a \iariable rate of interest; or as may be necessary to 
comply with applicable laws, rules and regulations- of the United States Government and the 
State of Florida in effect Upon the issuance thereof: · . . 

SECTION 2.11. DETAILS OF .4..DDJTIONAL PARITY BOl'mS. Tile Issuer may 
provide by subsequent resolution ooopted prior: to th:e issuance of any Additional P:arity Bonds, 
that the details of such. Additional Parity Bonds, including but notJimited to, t.Qe maturity, 
payment, registrar and registration, exectition and other provisi'ons·set forth in this._ArtlcJe II · 
1j1ay differ from the provisions of this Article IT and be as provided 'in such subsequent 
resolution. 
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ARTICLE III 

APPLICATION OF SERlES 1993 BOND PROCEEDS; 
. REDEMPTION OF REFUNDED BONDS 

SECTION 3.01 APPLICATION OF SERIES 1993 BOND PROCEEDS. The proceeds, 
including accrued interest m1d premium, if any, received from the sale of any or all of the Series 
1993 Bonds shall be applied by the Issuer simultaneously with their delivery to the purchaser 
t:bereof, as follows: 

A.. The acc111ed interest shall be deposited in tl1e Debt Service Fund, herein c1·eated, 
and shall be used for the purpose of paying interest becoming due on the Series 1993 Bonds on 
the firstinterest Payment Date, or, at the option oftbe Issuer, shall be deposited into the Escrow 
Account established.tiytbe'Escrow Deposit Agreement and used for the pm-poses for which said 
Escrow Account is established. . 

B. · . A sum which, together with other legally available fu!]ds of th'e Issuer (including q. 

Reserve Accow1t Credit Facility) deposited in the Reserve Account, on the date of delivery of the 
Series 1993 Bonds, will equal the Reserve Account Requirement, shall be deposited into the 
Reserve Account 

C To the extent JJOt paid or reimburs~d therefur by the original purchaser ofthe 
Series 1993 BoDds, the Issuer shall pay ail costs and expenses in connection with the preparation, 
issuance and sale of the Series 1993 Bonds, including the Credit Facility and Reserve Account 
Credit Facility, ifapplica?l_e. . · 

D. A st.lm specifi.ed in the Escrow Deposit Agreement which, together v0th the other 
funds· described in the Escrow Deposit Agreement to be deposited with the Escrow Holder in 

· escrow, and together with the .investment income· thereon, will be sufficient to pay the principal 
of, interest and redemption premiums, if any, as applicable, on the Refunded Obligations as the 
same shall become due or 'may be redeemed, shall be deposited into the Escrow Accou~t 
established by the Escrow Deposit 'Agreement in the respective amounts sufficient for such 
purposes. 

Simultaneously with the delivery of the Bonds, the Issuer shall enter into the Escrow 
Deposit Agreement which shaii pro-vide for ihe deposit of sums into the Escrow Account 
established therein, and for the investment of such money in appropriat~ Defeasance Obligations 
so as to produce sufficient funds to make all of the payments described in the first paragraph of 
this Section 3.01D. At the time ofex.eeutioi1 ofthc Escrow Deposit Agreement, the Issuer shall 
furnish to the Escrow Holder appropriate documentation to demonstrate that the sums being 
deposited and the investments to be made will be sufficient for such purposes. 

E. Proceeds in an amount to be detennined by subsequent resolutions shall be 
deposited into the Debt Service Fund to pay capitaliied interest on the Bonds for a period not 
exceeding one year after the completion of construction. · 
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F. All such proceeds disbursed in accordance with this Section 3,0 l shall be and 
constitnte trust funds for such purposes. 

SECTION 3.02. REDEl'v:fPTION OF REFUNDED BONDS. The IssJJcr shall call for 
prior redemption the Refunded Obligations by a subsequent redemption resolution of the Board 
adopted at or prior to the tim~ ofsale of the. Series 1993 Bonds . 

.. ··. 

.. ! · . . · 

: . 

; 1. ' 
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ARTICLE IV 

SECURITY FOR BONp~; 
CREATION OF FUNDS AND ACCOUNTS· . . ~ . } 

FLOW Of FUNDS 

SECTION 4.01 SECURITY FOR BONDS. Neither the Bo.nds nor the interest ti1ercon 
shall be or constitute a general indebtedness of the Issuer within the meaning of any 
constitutional or statutory provision or limitation, but shall be payable solely from and secured . 
by a·priot ljen upon ai1d a pJedge of the Net Reven.ue·s Of the Sy~teii1'as l1e1·~!n .pr;vided. No 
Holder· or Holders of any Bo1;1ds issued hereunder shall ever have the right to require or compel 
the exercise of the ad valoreni Jaxing power of the Is~uer or taxation 'in any forn1 of any property 
therein for payment thereof, or be entitle.d to payment of such principal and interest from ariy 
other funds of the Issuer,' except fi·om the Net Revenues in the manner ·provided herein.' Until 
payffient has been provided fot as herein pennitted, the payment of the priq.cipal of and interes1 
on the Bonds shall be secure~ 'forthwith equally <md.ratably ]jy an in·evocable lien on the Net 
Revenues, and the Issuer dqes hereby irrevocably pledge and grant a lien upon such Net 
Revenues to the payment ofthe principal of and interest on the Bonds, the reserves therefor, and 
for all otl1er required payment$. · 

SECTION 4.02 ADDITIONAL SECURITY FOR BONDS. The Bonds shall additionally 
be ~ayable from and ~e~ure~ ~qv.~.ll~ and ~at~bly. :1?~ a ~rst. lien ·. upon and pledge· of lawfully 
avarlable Impact .Peespnor aq.d superror to .~11 oth,er hens or f!Dcumbrances on such Impact Fees 
and the Issuer does hereby l.rr~voc~b1y pledge and grant a first lien upon such lawfully available 
Impact Fees to the payment of;the principal. of and interest on the Bonds. 

, SECTION 4.03 CRE.ATION OF FUl\'DSAND ACCOUNTS. The following Funds and 
-Accounts are hereby cre9ted cind established: Operating Fund and the Rate Stabilization Fund 
therein;· Debt Service Fund and Reserve Account and Bond Amortization Acc,ount therein; 
i~enewaJ, Replacement and Ilflprovement Fun4; and Impact Fees Fund and the Impact Fees 
Carryforward Account ·therein.! · · 

! 

A. TRUST FUNDS. The Funds.and Accounts created and established above and any 
other spe~ial funds and accounts created and· estabiish~d by this Resolution shall constitute trust 
funds for the pmposes provided herein for such Funds and Accounts, and shall be kept separate 
and distinct from all.other funds of the Issuer ar1d used only fqt the purposes and in the manner 
herein provided. All such Funds. and Aecounts shall be conti.riuously secured in the same maimer 
as county deposits are au1boriz?d to .be secured J:iy thG laws oftbe State of Florida. · 

B. GOVERNMENT ACCOifl'i'TJNG EFFECT. The cash required to be accounted 
for in each of the Funds and Accounts established here~ IJI.ay b~ deposited in a single bank 
accoUJlt, provided that adequate accounting records are maintained to refle<?t a~d control the 
restricted allocation of the .eash on deposit therein for the various purposes of such Funds and 
Accounts: . The 9.esignation .an.d establishment of the various Funds and Accounts in and by 1his 
Resolution shall not be constni~d .to require the establishment of any completely independent, 
self-balancing funds, as such tenn is commonly defined and used in governmental accounting, 
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but ratller is intended solely lo constitute an eamwrking of Revenues, Impact Fees, if applicable, 
and certain other assets of the System for certain purposes and to establish certain priori1ies for 
application of such Revenues, lnipact Fees and _other assets as herein provided: The Impact Fcc 
Fund and. t.he Jmpact Fees Carryforward Account may be established or maintained as one or 
more accounting funds or accounts us necessary or desirablcto account separately for water and 
wastewater Impact Fees or to reflect collection and. expenditure districts, all in the manner 
required by la\V for the application of such Impact Fees. 

SEC'110N 4.04 FLOW OF FUNDS. For ·as long as any of the principal of and interest 
on any of the Bonds shall be ou.):Gtanding and unprud,· or 11nti[ pairnent l.J as· been providet.l for as 
herein pcm1itted, or until tliere shall hav~ been set npnrr in the pebt Service Fund, including tl1e · 
Reserve Account therein, a sum suffiCient to pay V.•hen ·due'"tbe enfjrr. principal of U1e Bonds 
remaining unpaid, together· with .interest accrued or to accrue tl1'6reon, .the Issuer covenants with 
the Holders of any ?nd all Bonds as folld,\•s: -

A. APPLICATION OF IMPACT FEES. Ali lawfully available Impact Fees shall, 
upon receipt th~reof, be deposited i1~ the Impact F~es Fund. Th~ fssuer shall from time to time 

. whenever · iwcessary creaf.e subaccounts· in the -In1pact Fee-s Fund to segregate ·Jmpoct Fees 
attributable to water, wastewater (including, wiU10ut limitatioJJ, z:euse .or'reclaimed water) and, if 
applicable, stonnwate~, and lmpa~t Fee~ applicable to 'each series . of Bonds to '·effectuate the 
purposes herein set forth. The n.ggtegate ·~mount 0f fmp;~t Feesfnlloc<~ted and applied or pairl to 
the aggregate Debt s~rvice Rcquirelb,cnf~ fol' aU Bonds· addit·io.ria:Uy secured by Impact f:ces shall 
never exceed the -amoi.mt _ofimpact Fees detefmiried by tile l.Ssudr t6-be/awfully available under 
app]icab]e Florida law for the D.elit Service Requ1remenLs for 's~ph Bonds. Impact Fees. at any 
time remaining on deposit in the Impact FeeS' Fund 'shall-·be disposed Of before the 25th day of 
each month, cori:Jmencirrg· in' the month imm,cdiately follo.wing the delivery of any Bonds 
additionally secured by I~pact Fees or in J:4e first month in which-Impact Fees are received, as 
the case may be, in tf1e foilowing manner arid ·iii the follo,vi;lg oi~der of pr:iorit-y; 

(l) Moneys. in the Impact Fee/Fund shall be f-rrst used to transfer from the 
Impact Fees Fw1d to the Debt Service Fwid' the amount of Impact Fees-lawfully available to pa}' 
the principal of (including Amortization Installments) and intere$1: on fue Bonds becoming due in 
the th!?-n current Bond Year and to ti.Jild any denciency in the affi.ount~_ on deposit in the Reserve 
Account. · · ·· · · · 

(2) Moneys remaining on deposit in the Imp~ct Fees' Fund after said amounr 
has been transferred to tbe Debt Service Fund sba11 be accuniu)ated in said Fund until tbe last 
day of the · Bond Year and used to make future monthly tr~nsfers, and thereafter may be 
(aj transferred to the Impact Fees Carryforward Account, (b) >~jthdrawn from the Impact Fees 
Fund and used by the Issuer to pay the cost" of acq'uiring and constructing Expan~i9n Facilities, or 
(c) withdravm from the Impact Fees Fund arid applied for any either !awful purpose. 

; -./ : . 

Moneys em deposit in the Impact Fees Carryfofward Account may, at the sole 
option of the Issuer, be withdrawn therefrom and (i) deposited again 10 the Impact Fees Fund and 
applied as provided above, (ii) applied to·pay the cost of acquiiing and constructing Expansion 
Facilities, or (iii) applied for any other lawful purpose. 
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B. APPLICATION OF REVENUES. All Gross Revenues shall he de.posited in the 
Operating Fund. Moneys in the Operating Fund sllail b~ applied to pay the Cost of Operation 
and Maintenance as due and then shall be applied on or before the 25th day of cCJch iilonth, 
commencing in the inontb · immediately following the delivery of any Bonds, only in the 
following manner and iil the following order of priority: 

(I) Moneys on deposit in tJ1e Operating Fund shall be applied and a! locat-ed to 
the Debt Service Fund in ~uch sums _as will be sufficient, together ·with moneys then on deposit 
in the Debt Service Fund or transferred from the lrripact fees Fund as herein provided, to pay 

(a) · I/ 6th of all interest becoming due on the Current Interest Paying Bonds on 
the next seminnnuaJ interest payment date therefor (if Bonds with a -variable rate of 
interest are outstanding, -the Issuer shall deposit in lieu· of the 1/6th inierest. deposit 
described above, the-interest actually accruing on: sucl1 Bo11ds for sucl1 month, assuming 
the interest rate tbereoh on the first day of such month will continue through the end of 
·sue~ month, pluS allY deficiencies in interest' deposits forth~ preceding month); 

. (b) ll6th or 1 !12th, as the case may be, of all principal maturing on the 
·· ~un·ent Interest Paying Serial Bonds authorized herein on t1Je next maturity date; 
·~ · \_ .. . . . 

(c) on_.a.p~itj witb the payments provided in· subparagraph (b) above, 1/6.th 
or U12th,. as the case· may be, of the Accreted Value next .becoz;ning due on any 'Serlal 
Capital Appreciation ~onds: whether by reason of maturity or ~al'lier redemption thereof 

(d) . On a p?fitY. with the payrnsnts provided in subparagraphs (b) and (c) 
above, mclliey$ <:Jn deposit in the Operating· Fu.l1d shall be applied and allocated to" the 

· _ B9nd Amortiz_lition Aqcou.qt,. _t9 the extent requirec!, iiJ such sums· as will be ·equal to 
. . , . I/!2th of the .Amortization l11stallri1ent required to be made on ·the next annual payment > date for Tenn Bonds. Such aUo~tio~s shall be «i'edited to a separate subaccotmt for each 
. . s~ies 9fTeffi! Bonds optstanding; and i(tjlei-e shall be more.than one stated maturitY for 

Term Bonds of a seri:es,. then into a separate subapcoun( in the Bond Amort..iziLicm 
~ccount for .each such qeparate. matUritY of Term Bopds. . 

. - Upon tile_ s~Ie cif apy Tenn Bonds, the Issuer s,hall," by resolution of the Board, 
establish·tho amounts and. maturities of such Amortization Installments, and ifthere shall 

. j . '. ··. 

be more than · oi1e ma~rity of Teon Bonds, the Ai:nortization Installments for the Tem1 
_B.pnds of each maturity~ 

(2) M9neys bn deposit in the Operating Fund (and amounts, if any, transferred 
from the Impact Fees Fui~d to :the Debt Service Fund for this purpose as provided above) shall 
next be applied by the Issuer to maintain in the Reserve Account within the Debt Service Fund a 
sum equal to the Reserve Requirement on the Bonds. Such sum shall initially be deposited 
therein· either (1) from the proceeds of sale of a series of Bonds, (2) from legally available 
moneys ofthe Issuer, (3j a Reserve Account Credit Facility, or,(4) any combination of a Reserve 
Account CTedit Facility and ihe deposit of Net Revenues and/or Impact Fees (to the extent 
lawfully available therefor) over a period of time as permitted by the Credit Facility Issuer. No 
further payments s)wll be required to be made into the Reserve Account when tllere has been 
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deposited !l1erein and as long as there shall remain on deposit therein a sum cgunl to the Reserve 
Requirement on the Bonds. Notwithstanding the foregoing, if a Reserve Account Credit Facility 
hils been di·awn upon, mone.ys specified in the firstsentence ofthis subsection shall be used first 
tor the purposes of paying all Reserve Account Policy' Costs then due and owing. 

At any time after the issuance of the Bonds, the Issuer may, in its discretion, 
witlidniw the amount of money ori depo~it in the Reserve Account anct' substitute in its place, a 
Reserve-Account Credit Facility, in the face amount of such withdrawal, and deposit the surplus 
ri1one); so withdrawn into the Operating Fund. The Paying .Agent for the Bonds shall hold the 
Reserve Account Credit Facility. 

Except as provided in the immedilltely preceding·:paragraph, moneys in the 
Reserve Accoui1t shall be used only (1) for the purpose of the pa)rment of maturing Amortization 
Installments or principal of or interest on the Bonds when the other money alloca~ed tq the Debt 
Service Fund and Bond Amortization Account is -1nsufficient therefor, or (2) to reimburse 
amounts drawn 1inder the Reserve·Acc..ount Credit Facility, tog.ether with any Reserve Account 
Policy Costs and for no o1her purpose. Howeyer, if a:nd whenever the money applied and 
allocated to the Reserve Account (except investil1ent income to be deposited into the Qpcrating 
Fun.d as hereinafter provided) exceeds the Reserve Requirement on all then outstanding Bonds, 
such excess shall bC withdrawn ana deposited int~ the Renewal,i Replacement and Il)1provemeni 
Fund; or if the h1aximum amount required to be applied and. aJ.locaied is then so applied ant! 
allocated in the ReneV.~al; Repllicetnent and Improvement·Fund, then u1to !he· Op~·ating Fund. 
Any withdrawal from the Reserve Account or any valuation of invcsnnenLs of amounts in the 
Reserve Account 'which results i'n the amml'nt then on depo§it or ·aJIO'cated to the Reserve 
Account being fess than the· Reserve Rcquirci'iient sball'be.subsequently restored from the first 

.Net Revenues and la1~fu4y a":ailiib!e Impact''fees avaiJ:tble afle't all Tequ,ired current payments· 
for the Debt Service Fund, .]leseJYe Accowi~ and Boni:l Amottii.1tion ·Account, including all 
deficiencies for priot payments, hti:ve been made in full'· .i..1 "eqU'al monthl}' instalmren'ts ·over a 12 
month peri.od commeiwing the month following. sud1 witlidrawal or valuation. RepJ.~nishp:lent or 
repayment, as the case may be for withdraWals from the Reser\le Account sball be made in !.be 
following order of priority:. (1) reimbursement of ReseiTe Acc'ouirt Policy Costs, and (2) cash 
amounts, if any, withdrawn from ihe Reserve Account. If the Issuer has funded the Reserve 
Accmmt with more than ·one Reserve Account Credit Facility; drawings under each Reser-Ve 

. Accout1t Credit Facility,_imd rep..?..}.'mept of alf amol.ints due un:a2r each Reserve Accoilnt Credit 
Facility shall be made on' a pro rata b~is (cakuJat~lby refefence.to thifrfiaximum amounts 
available tl1ereundcr) after applying all available cash in the ~eserve Account arid prior . to 
repleuislm1ent of any such cash draws, respectively. · Cash amounts on deposit in the Reserve 
Account shall be used for the purposes herein required prior to any drew on the Reserve Account 
Credit facility. · . . . . 

(3) Moneys on deposit in the Operating Fund shall next be applied and 
allocated to the Renewal, Replacement and Improvement Fund in an amount equal to the lesser 
ot · 

(i) I/ 12th of 5% of the Gross Revenues of the System for tbe preceding Fiscal 
Year, or, 
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( (ii) the amount necessary to cause the unencumbered amount in the Renewal, 
Replacenie!lt and Improvement Fund to equal $2,000,000, unless the Consulting 
Engineers shall have recommended in writing a larger or sil)a!ler amount for anticipated 
requirements f?r renewals, replacements, extensions and additions to the System. 

The money in the Renewal, Replacement and Improvement Fund shall be used 
only for the purpose of paying the cost of extensions, enlargements or additions to, or the 
replacement of capital assets of the System or for unusual or ex1nordinary repairs thereto, except 
that the money in such Fund shall first be used to supplement the Reserve Account v.l11enever 
necessary to prevent a default in. the payment of prinCipal, Amortization Installments and interest 
on the Bonds, and to restore any deficiency in the Reserve Account. 

(4) Moneys on deposifllin the Operating Fund may, at the. sole option ofthe 
Issuer, nc~>..i be deposited into the Rate StabiliZation Fund in said Operating Fund. Moneys in the 
Rate Stabilization Fund shall be applied by the Issuer: (i) to make up any deficiencies in the Debt 
Service Fund and the Reseive Account therein in tl1e priority for depositing moneys from the 
Operating .Fund as provided herein, and (ii) to, periodically,· make Rate Stabiliz.ation Fund . 
Withdrawals the Issuer authorizes to be mad~ to the Operating Fund. Notv.~thstanding the 
foregoing, moneys on deposit in the Rate Stabilization Fund shall always be available to he used 
for the payment of the principal of, redemption premiums; if any, 1:md interest on the Bonds 
whenever moneys in the Debt Service Fund are insufficient therefor. · · · · 

(5) Thereafter the balance of any moneys remaining after the above required 
payments:(including deficiencies for prior payments) have .been inade n~aY.. be used by the Issuer 
for any I_awful purpose .of the System or for .the optional redemption of Bonds. · · 

.; 

c: CREDITS. Credit shall be allo1ved against the deposits for interest; Amortization 
Instailment and principal due.on the ncl'>.i interest and principal payment dates, respectively, for 
any other moneys, including fmpact Fees, on hand and lawfully available for such purposes in 
the Debt Service Fund. · · · · · · 

-
D. ADJUSTMENTS FOR ADDITIONAL PARITY BONDS. Upon the issuance of 

a11y Additional Parity Bonds under the tenns, ]imitations and conditions as herein provided, the 
. application~ and allocations into .the Debt Service Fund, and ifTerm Bonds are issued, into the 
Bond Amortization Account, shall be increased in such amounts as are necessary to make the 
payments required above for the principal of and interest on such Additional Parity Bonds, and, 
if Temi Bonds are issued, the /unortizatlon Installments with respect thereto, all on the same 
basis as hereinabove provided with respect to the Bonds initially issued under this Resolution. 
The maximum aggregate amount required to be applied and allocated to the Reserve Account 
shall be increased, if necessary, so as to equal the Reserve Requirement. The difference between 
the Reserve Requirement and the amount then applied and allocated to the Reserve Account shall 
be applied and allocated as follows: (i) from the proceeds of the Additional Parity Bonds; or, (ii) 
from lawfully available monies of tbe Issuer; or, (iii) by furnishing a Reserve Account Credit 
Facility, or (iv) a combination of such methods, all at the option of the Issuer. 

E. INVESTMENT AND DISPOSITION OF INVESTMENT INCOME. Moneys on 
deposit in the Operating Fund (including the Rate Stabilization Fund therein), the Debt Service 
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Fund (excluding U1e Reserve Account therein), the Bond Amortiz:ation Account, tile Renewal, 
Replacement and lmpro"i'ement Fund at1d tl'Je ·Impact Fees Fund (inCluding the Impact Fees 
Carryforward Account therein)' n1ay be invesmd and reinvested only ii1 Authori.zed Investments 
maturing not later than the date on which the money therein \~ill be- needed. The moneys on 
de.pusit in the Reserve .Account· may be invested and reinvested in, Authorized fnvestments, 
provided such investmenfs·matnre not liJ.ter thnn the final maturity date of the Bonds. Any and 
all income 'received by thc:·Js'Sucr from such. :investment'> of rrioneys in the above Funds 
(~~eluding the Ir.npact l'ees F11nrl and lbeReserveAc(:ouut)~shAI I bedep~sited into the Operating 
Fund. Income received from 'the ibvcstn1ent of mo.t1~Y ·on deposil ih' the 'Reserve Account shall 
remain in the Reserve Account' until itis fully funde~ and i6 'lbng·i.S said Reserve Account is 
funded at its m1L'{imun1 required~1evei, ·said ii1wme ~l1all be de-j)osited into the Operating l-und on 
the next business day following the receipt thereof: Income received from the 'investment of 
moneys on deposit in the Impact Fees Fund sJ1all remairr in such FL\nd and income received fi·om 
the inve;;tment of nwne5is wi"deposit i.n_ ·the Impact Pees Carry'tbhvai'd Account slmll .be 
deposited in 111e Impact Fei:S Fuod. · The ~alue 6J .the above·A~ttlimized lmlestments shaJj· be 
detemtmed in accordam:..e· Wi1h Aceormting Principles or as .p1:ovided by subsequent resoilltion of 
tbe Jssuer; provided thai hrvestments' i1'LtheReserva Account shaJl'be 'vrili.ied"at the mai·ket vrilue 

· thereof, exclusive of accrired interest. ! · 

·F.· OPERATION OF BOND AMORTIZATION ACCOUNT. -Money held for the 
credit of the Bond Amortization Acc0unr shall be· applied to the retirement of Tenn Bonds as 
follows: 

(1).. · 11ie Issuer shall endeavor to.purchase Tehn Bonds then outstanding, at the 
most advantageaus price obtainable with re-asonable diligence, ·such· price not-to exceed 
tiJ~ principal of such Term Bonds an'd the redemption premium which would be 
applicable if the. i.u~6ney applied to· ·sucb pirrchas.e ·wen! . otherwise applied to th~ 
redemption of TeriJ.'r-Bonds.uilder paragj·apl1s (2) or (3)"'5elo~'···· The Issti~.r shall pay the 
interest accrued on · Stich · Term Bonds to the date f delivery thereof from the' D.ebt 
Service Fund mid the purchase price from the Bond Amortization Account, but no 'such 

· purch~se shall be made by the Issuer within the period of 45 ~ays _imnjediately preceding 
any interest peymentdaie on which·such Term Bouds are subject to call fur redemption, 
except from money in excess ofth.e amoUilt;S .. set asiue oijdeJX?sited for 'the 'redemption of 
Tenn Bonds. · · · 

:.··::j . • 
· (2) The Ismer shall call for rede~tption' on f"ea6J/ interest' payment date on 

which Tenn Bonds · are subject to redemptiru{from :.tnoheys ·in Jbe Bond Atnorcization 
Account, soc11 · amoruit · of Ternf·Bonds ·t!JeJj .. Silbject.to·redefuption a.S·'will · eX.l;aust·the 
money d1Cn helcf in ale Bond ~ort.ization Account aS neatly as·' may be practicable. 
Prior to calling Ter.iJf.Bo!ids fe>r'·rederr.iptiort, the IssiJe1; shall withdraw from the Debt 
Service FWld and froriftbe Bond Amortization Account abd set aside in separate accounts 
or deposit with the payinfa~ent the respective amounfs;requifed for paying the interest 
on the Tenn Bond.s so called for redemption; 

(3) Money in the Bqnd Amortization Account shall be applied by the Issuer in 
each Bond Year to the retirement ofT em\ Bonds then outstanding in the following order: 
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(a) The Term Bonds of eacb series to the extent of lhe Amortiwtion 
Installment, if any, for such Bond Year for thB Term Bonds of each such series 
then outstanding and, if ·the amount available in such Bond Year. shall not be 
sufficient therefor, then in proportion to the Amortization Installment, if any, for 
such Bond Year for the Term Bonds of each such series then outstanding; 
provided, hoV-•ever, that if the Tenn Bonds ofany series shall not then be subject 
to redemption from money in th~ Bond Amortization A~count and if the Issuer 
shall at any time be unable to exhaust the money applicable to the Term Bonds of 
such series under the provisions of this clause (a) in the purchase of such Term 
Bonds under the provisions of paragraph (I) above, such moneys or the balance of 
such money, as the case may be, shall be retained in the Bond Amortization . 
Account and, as soon as ids feasible, applied t.o ·the. retirement of Tenn Bonds of 
such series; and · 

(b) any balance then remaining, other than money retained under 
clause (a) ofthis paragraph, shall be applied to the retirement of the Bonds as tbe 
Issuer in its sole discretion shall dete!Tiline, but in the case of the redemption of 
Bonds, only in such: aJUounts and on such terms as may be provided in the 
resolution fixing the· redemption pro'\risions for such Bonds. 

( 4) The Issuer sh.all deposit into tlie Bond Amortization Accomit, 
Amortization Installments for the amortization of the principal of the Current Interest 
Payirig Term Bonds of any series, and' for the payment of the Maturity Allounts for the 
Capital Appreciation Terrn Bonds of any' series, together )Vith any deficiencies for prior 
required deposits into the Bond Amortization Account, such Amortization Installments to · 
be in such amoun.ts:(or calculable amounts) and to be·due on such date or dates and in 
st.ich years as shall be detennined by resolution of the Board on or prior to the sa!C of the 
Bonds of such series. With respect to Capital Appreciation Tenn Bond.s, subparagraphs 
(I) through (3) above shall not apply. · · 

After all other required payments have ·been ma1e, the Issuer sba11 pay from the 
Operating Fund all expenses in connection with any such pu;rchase or redemption. 

G. COMPLETION OF FUNDJNG REQUJREMENT. The Esuer shall . not be 
required to mak~ <my further applications or allocations to tb.e Debt Service Fund, the Bond 
Amortization Account or the Reserve Account when the aggregate sums applied and allocated 
thereto are and remain at least equal to the sum of all of the annual Debt Service Requirements 
then. due and becoming due in all ensuing years for the Bonds ·then outstanding, plus the amount 
of redemption premiums, if any, then due and thereafter to become due on the Bonds then 
outstanding by operation of the Bond Amortization Account. 

25 



ARTICLEV 

CERTAIN COVENANTS WITH BONDHOLDERS 

SECTION 5.01 OPERATION AND MAINTENANCE. 11Je Jssuer will maintain or 
cause to be maintained the System and all pans thereof in good condition, 'and will oper~tc or 
caLfse to be operated the same in an efficient and economical mannel', making or causing to be 
made such expt::nditures-for equipment airel /or renewals/repairs 'and replacements as may be 
proper fot the economical operation ,and maintenance f.hereo£ .In 1i.frtberance·· of the covenant 
contained in th is Section 5-.0 I 1.he Issuer shall aJloca~e and draw -.up·on tbe resources of the 
System; including wat~r supply and treatment resources and wastewater trei:ttment and effluent 
disposal resources, in the malJJler deemed by t11e Issuer to be most beneficial to the long-term 
efficient and economic operation ofthe System. 

SEC110N 5.02 ANNUAL BUDGET. The Issuer shall ab.rrually prepare and adopt on or 
prior to the b~giru1ing of such Fiscal Year, a detail~d · budget of the estima.Jed income and 
e>-.'])e.nditures for operation and ·njaintenance of the System duriiJg such next succeeding l'iscal 
Year-. The Issuer shall · make such annual budget ·available !for .inspection and copying at 
reasonable times by any Holder or Holders of Bonds; upon request therefpr. 

SECTION'5'.03 RATE COVENANT . .. Tlie·Jssuer will fix,·e'stablish and maintain such 
rates and will colle~'t sil'ch fees· rentals and other charges for thifuse··oft1:1e product, s~rvices and 
facilities of the System· aud .ievise the same :fi·cim time to time, wll~neVer necessruy, . . . . . . . . 

(a) as will always provioe Revenues (adjusted to -include· ·Rate -stabilization Fund 
Withdrawals but,exclude1'ne amount of Revenues deposited: into: the:·Rate Stabilization Fund) in 
each Bond Year sufficient to pay the sum ofthe following: : · ·;· ...: . · . 

1 " ·. 

(i)' 100% of the Debt Service Requirement for: said Bond Year, 

· (ii) 100% of the Cost of Operation_ and Maintenance for said Bond Year, and 

(iii) 1 00% of all required deposits to the Reserve Account (including Reserve 
Acco'unt Policy Costs) and the Renewal, Replacement and Improvement Fund, AND· 

·-· . 
_(b) · as will always provide ,.Revenues (adjusted. to include ail Rate Stabili2ation Fund 

WiibdrawaJs but exclude the atno~nt of Revenu~s deposited into ihe Rate Stabilizatiou Fund), 
together:witb lawfully available Impact ,Fees (adjusted to include all Impact Fees Carryforward 
Account Withdrawals but exclude the amount oflmpact F~ees ideposited into the· Impact Fees 
Carryforvvarcl Account), in each Bond Year as sball be also sufficient to pay: 

(i) 

(ii) 

120% of the Debt Service Requirement for said Bond Year, 

iOO% of the Cost ofOperation and Maintenance for said Bond Year, and 
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(iil) 100% of all required deposits to the Reserve Account (including Reserve 
Account Policy Costs) and the Renewal, Replacement and Improvement Fund for said 
Bond Year; OR 

(c) instead bfthe requirements of (a) and (b) above, as will always provide Revenues 
(adjusted to include Rate Stabilization Fund Withdi-awals but exclude the amount 'of Revenues 
deposited into ihe Rate Stabili~ation Fund) in ea;h Bond Year sufficient to pay the sum of the 
following: 

(i) 110% of the Debt Service Requirement for said Bond Year, 

(ii) 100% of the Cost of Operatioi1 and Maintenance for said BondY ear, and 

(iii) 100% of all required deposits to the Reserve Account (including Reserve 
Account Policy Costs) and the Renewal, Replacement and Improvement Fun·d for sa~d 
Bond Year. 

Such rates, fees, rentals or other charge~ shall not be. reduced so as to be insufficient to 
provide Revenues for such purposes. 

Tbe I~suer further. covenants and agrees that it will annually within a reasonable time 
after adoption of the budget described in the Section 5.0-Z hereof, revise such fees, rates, rentals 
and other charges f9r the use of the pi'Dduct, servi"Qes and facilities of the System to the extent 
necessary to comply with the rate covenant: contained in the preceding paragraph. 

The Issuer will not reduce its schedule of rates, fees, rentals and other charges unless (1) 
the Issuer is not in breach of any covenant or provision of this Resolution, (2} ali required 
payments under this· Resolution have been rrtade .in full, and (3) 'the Qualified Independent 
Consultant certifies that the proposed reduced ~chedule will provide sufficient Revenues in each 
Bond Year to comply with all covenants and required payments under this Resolution. 

In calcu:lating compliance with this Section, the Issuer shall first deduct from Revenues 
the amount of Reserve Account Policy Costs due and ow!n:g at such time. 

·SECTION 5.04 ACCOUNTING RECORDS. The _Issuer shall maintain separately 
identifiable accounting records for the operation of the System by the use ·of an enterprise fund as 
such term is commonly used in govenimental accounting, and any Bondholder shall have the 
right at all reasonable times to inspect all records, accounts arid data of the Issuer relating thereto. 

SECTION 5.05 ANNUAL AUDIT. The Issuer shall after th~ close of each Fiscal Year, 
cause the books, records and accounts relating to the System to be properly audited by a 
recognized Accountant, and shall require the Accountant to complete its audit report within 180 
days after the close of the Fiscal Year. Su~h audit shall contain, but not. be limited to, the 
statements required by generally accepted acc0unting principles applicable to governmental 
units, and a certificate by the Accountant regardipg compliance \vith the covenants herein. A 
copy of such annual audit shall be made available, at all reasonable times, for inspection by any 
Bondholder, upon request therefor. · · 
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SECTION 5.06 NO MORTGAGE OR SA!J~ OF THE SYSTEivL As long as any of the 
Bonds are outstanding, the.lssuer irrevocably c:overi"ants, binds: und obligates itself not to sel l, 
lease, encumber or in any manner dispose ofthe System as a whole. 

The Jssuer may s01l or dispose of, for fair market value, ~U1Y properties or parts of the 
System if the Consulling·Engineers cerlify in writi1:1g that (1) ~such properties or parts of the 
System are not necessary fotthe continu~d operation of the Syit:en{and (2) the sale or disposai 
of such pmperlies or parl'i oi the System will not materially adversely affect the Reve!l'ues to be 
d~rivccl fi·om the System to such an exten1 tJ1a.f the Issuer will fai l to comply with thc.covenaJJLs 
of 1·bc Reljolutior1, and particularly the rate· cmienant cohta in~d in;1he Resolution; providerl, 
howcve~. ~he Issuer sha ll have I!Dd hereby e1::pre~sly reserves the ri~ht lo (i) scJJ, lease or 
otherwise dispose of a:Dy of lhe propertY" comprising a pin:! ofthe' Syste!n not in excess of 1 0% of 

the value of d1e fixed assets Clftl,lc System according to the most_.recent anoual audit thai it shall, 
in !ts sol ~ disQretion, det~·mine·to be rio ldnge~n~cess~y or use4Jl fo·r·the cont~!JCd operatio11 of 
the System, such detenn in!Uion to be made. in writing by the Utilities Director, and (ii) sell, lease, 
donate or othen~J is<;: dispose of any of the property comprising a.part of the System which the 
Jssuer shall, -in its sole discretion bave determined to ha~ie bcqome :unserviceable, "inadequate, 
obsolete, worn out, or unfit to be used in the o"peration of tl J e :~ystem_, or no longe·r _Aecessaty, 
material to, .useful or profitable in such operation, such determination to be m~de in writing l>Y 
the Utilities Director. ~ . .. ;· · 

. . . 
: - • • ' • ,' ' ." J: .r•: "' 

111e proceeds derived :liom m1y sale or ~isposal of any .p,i:oP..eities -or pa1is of the System 
as provided for . i11 the above paragrapi1 shaJ~; .in. the .. discretion ··qf the · Issuer, be ·(1) deposited in 
the Renewal, Replacement and Improvemen_t Fund and used fot fue purposes of such Fund, ~r 
(2) deposited. in the Optional R<?demption Fund for the pw·chase or retirement of Bonds .. 

. . . .. ' : ' . 

SECTION 5.0i INSURANCE. For so· !ong .as _any pfirthe .. B~~11ds are ontstanding, . the 
Issuer will make adequate provision to maintain adequate fire. imd. wjndstorm insurance oo all 

~ . . • . . ,, ! ., - . . 

buildings and structures of tbe works and properties of _the .Systern ·:wh ic~. are subject to loss 
through fire or windsforin; public liability insurarJce, ·and other. insurance of such types and in 
such amounts as are nonnally carried in tb? operation of simil.iu- public water and wastewater 
util ities t,J,rithin the State of Florida, for a)J of.whi~h insurance'tl]e Issuer be a s.elf insurer to the 
extent permitted by law. Any such insurance sball .be placed :witb .natiOJ1al ly recognized and 
reputable insurers or under auf:9orized self-insurance programs or. any combination of both and 
shall be canied ior the benefit of the Holders of,.fbe B9nds. -All money received for losses under 
any of sucJ1 in.!?urance, except public liability,·:and .for de minurlus items which are not integral 
for the operation of the System and which ar~ n9t revenue prodtlcing, are hereby .pledged by the 
fssuer as set:urity for the Bonds, until and uri.Jess -such proceeds are used to remedy the loss or 

· damage for which such proreeds are received, eitlJer by repairing the property damaged or 
replacing the property destroyed with due diligence after the receipt of5uch proceeds. 
. . . ' . . . . :cj· ' 

SECTION 5.08 NO FREE SERVJCE. Tlle Issuei \vill not render or cause to be rendered 
any free services of any nature by its Systeq). Tbe Issuer, including its departments, agencies 
and insfrnmentalitics, shall avail itself of t,he services prov-ided . .by, the ,·Syste;m., · or any par( 
thereo~ and ~e same rates, iecs or charges applicable to other ci.Jstomi5r~ recei-ving like services 
under similar circumstances shall be charged to the IssUer and :any such depanment,.agency or 
instrumentality. Such cJ1arges shaii be paid as the)' accrue, and the Tssuer slwll transfer from its 
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I relevant funds snfficient sums to pay such charges. The 1 evenues so received shall be deemed to 

be Revenues derived from the operation of the System, and shall be deposited and accounted for 
in the same manner as other Revenues derived from such operatjon of the System. 

SECTION 5.09 .I\1ANDATORY CUT OFF. The Issuer shall establish a written policy 
consistent with sound business judgment for the disconnection from the System of any customer 
who fails to pay for services rendered by the System, and shall c!lforce such policy diligently and 
fairly. · 

•. . , .... , ... ~~SECTION 5.10,. ENFORCETh1ENT.,OF COLLECfiONS~- .The Iss~rer. will diligently 
enforce and collect the Revenues herein pledged; will take all reasonable steps, actions and 
proceedings for the enforcement and ~ollection of such Revenues as shall become delinquent; 
ancf will ni.aihtain accurate records with respect thereof. All such Revenues herein pledged shall, 
as collected, be held in tmst to be apJ~He:i as herein'provicled and not otherwise. 

SECTlON 5.11 REMEDIES. Any trustee or" any Holder of Bonds issued under .the 
provisi"ons hereof acting for the Holders of all Bonds .may by suit, action, mandamtlS or ot1Jer 
proceedings in . any court of competent jurisdiction, protect and enforce any and all rights, 
including the right to the appointtnent of a receiver, existing under the laws of the State of 
Florida, or granted and contained herein, and may enforce and compel the performance of all 
duties herein required or by any applicable statutes to be performed by the Issuer or by any 
officer thereof. Nothing herein, however, shall be construed to grant to any Holder of such Bonds 
any lien on ari.y property of or within the corporate boundaries of the Issuer: No Holder of 
Bonds, however, shaJJ have imy :("ight in any manner whatever to affect, distUrb or prejudice -the 
security of this Resolution or to enforce any right hereunder except in the manner herein 
provided, and all proceedings at .law or in equity shall be instituted anl:l maintained for t11e benefit 
of all Holders of Bonds. · 

If any.payments of Debt Service Rcqu.iremen:ts are made by CL Credit· Facility Issuer w:ith 
re~pect to Bonds- ,i;hich have not been defeased in aceordance with :the provisions of Section 6.08 
hereof, the Jien up01i and pJecige· of tbe money' on. depC?sit from . ti~e to time in the F'unds aiJd 
Accounts created and established herein and all covenants and other obligations of the Issuer to 
the Holders of such Bonds shall continue to exist and the Credit Facflitv Issuer shaH be 
subrogated to . the rights of the Holders of such Bonds with respect" to the Debt Service 
Requirements paid or insured by such Credit Facility fssuer. 

SEC..l'ION 5~12 CONSULTING ENGINEERS AND QUALIFIED INDEPENDENT 
CONS1JLTANTS. The Issuer will retain Consulting Engineers and Qualified Independent 
Consultants from time to time as needed to perfonn the duties set forth herein. 

SECTION 5.13 NO COMPETING FACILITIES. To the fuU extent pennitted by law, 
the Issuer will not grant, or cause, consent to, or allow the granting ot: ~my franchise or permit to 
any person, firm, corporation or body, or agency or instruriJentaJiiy whatsoever, for the 
fi1rnishing of water or wastewn.ter services which will materially compete with those -of the 
System. This covenant shall not limit or prevent the Issuer's right to grant, cause, consent or 
allow the granting of franchises or operation of water and wastewater facilities within or without 
the Issuer which provide service to areas not served by the System or which are detennined by 
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the Qualified independent Consultatit not to materially c:ompete, wilh !hG System. Jn i:!ddilion, . .. ' . . . . .r .,. 
the Issuer may create, O\Vn, and operate mdependent self-supportmg water or_waslewa!cr systems 
(other ihan and apart from the System) pro vi deB l!m£ an;;· such scpara'te' system is detem•ined by 
the Qwdified Independent Consultant not to materially compete with the System. 

SECTJON 5.14 ISSUANCE of ADDTTlONALPARlTY BO@S. Except as provided 
}Jerein, the Issuer hereby cove1iants and agrees no(to inclir any b{h~i~ ohl(gations or lndebtcdnr:;,s 
payable from the same source as the Bonds, unless such obligations contai11 an express statenient 
that such obligations are junior and subordinate in all res~ec.l:s toJthe Bonds herein authorized as 
to lien on and source and security for payment.finm the' Net Revenues and lawfully available 
Impact Fees. No Additional, ~arity Bonds, payable ·an :~ pruJ~ fi:om, the Net Rev~nues and 
Impact Fees with the Doi1ds shall be issued after f;he issuance of ariy:.Bonds herei1i .authorized, 
except for the repair or iinprovement or construction ar1d acqu1;Ftion ofiulditioiis,.extensions and 
impro·vements to the System or for r~:fui1ding purposes and cxccp.~ upon the conditions and in the 
manner provided b~low. · 

(1) TI1~reshal! hav.e beeil obtained and ·filcd ~itb t'he Issuer a certi:fionte of an 
Account1nt of suitable.exper}ence irid respons[b~li!Y ~~aii~g tli~ftbe books urid records uf 
tl1e Issuer relating to the .collection and rece:jpt ofRcv~~i.1~s anci !awfulfy ava ilanle Impact 
Fees have been reviewed by'J1im, such' books and records, :after making tbe ndjustmentG 
perrillrted or reqli.ired· by ·subsecUoi1 .C2) ·hef9.w;oenJOJL~tr~t~ co!npliance with paragi:apbs 
(I)(A) and (I) (B) tiel ow m .. · demo1istr~te complirt.uce with p~a'gi'apb (IT) below, 

: .... . 

. · (I)(A) The Net' Revenues for the COJ!.l.puiati6i{Period s.haiJ have ~t least 
. equalled 1 DO% of the runotirit ofibe M·aximum O~bfSetv·i~e Reqt1;i;emenl for the 

next sucee~ging ·four Fisca1 Years on 'all BOJldS to!be .. olitstanding IIS·otfhe date of 
such issuance; 

·· (B) Net Revenues ~d Jilwfulfy av~iilabJe Impa·ct Fees for the 
Computation Period 'shall .have eqil~JitiJ ·at ·Jd~i 1".10.% of the amount o(the 
Maximum 'D{M Seriridrli.eijuir'cniciit for the pext~ec&'ding four Fiscal Years bn 

• • - ·- ·-· • • I I 

all ~onds to be otitStanding'"as· o~ the Bate of~ilclf'Isstitffice. . 

(II) Net Revtfriues for the· Coriiputation ·Peifo:Cfsball have equalled at 
least 1 J 0% of the amountOfthcfMa\:imuri:J Debt s·ervice Requirement fonhenext 
succeeding four Fiscal Years on a!l Bonds to be o11tstanding as of the date of such 
issuance. ··· · 

(2) If desirable, the Net Revenues arid lawfully available Impact Fees, may be 
adjusted by the Qualified Independent Consultants or (;pnsuJtirig Engineers as follows: 
(a) to reflect changes iuade in· the rates, fees, 'rentals or other charges for the operation of 
the System placed in effec~ prior to the date oftb'e c.erti.ficate provided for in ·paragraph 
(1) above or to become ·effective during the COJnputatiou Pefiod_; .. (b) to reiled any change 
in such Net Reveou~s or lawfb'Jiy ·available 'Impac(Fe'es ··~sed by any 11ew proje:.t, 
including the acquis~ij~n of any exis'fi~g ·water andlor wa.<i:fewafe! systems, llaving been 
placed into use and ··aperaJion prior ·rcr the· date of sucli · oeni.ficate'1 proVided for in 
paragraph (1) above, in'Ciuding but not r im.ited to appropriate adjustments made for public 
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ownership of such projects with respect to taxes and depreciation, (c) to include the 
eslirnaled incremental Net Revenues and lawfully available Impact Fees io be derived 
following the estimated date of, and on account of, the completion of the last component 
of (1) the project to be constructed or. acquired ti-orn the proceeds of the proposed 

. Additional Parity Bonds and (II) prqjccts under construction on the date of issuance of 
the proposed Additional Parity Bonds. For the purpose of.determining such incremental 
Net Revenues and lawfully availt1ble Impact Fees under this suhparagrapll (c), the 
Qualified Independent Consultant or Consulting Engineers -shall only consider in such 
adjustment p_()tential additional customers within the "service area" (as defined below), 

··not then coonected to the Systein, (i) that by ordinanc;e,-·agreement, law;"or regulation \:viii 
be required to connect to the System, (ii) that have paid a rate, fee, or charge to re.serve 
capacity or to guarantee availability of senrice, or (iii) that by virtue of the proximity of 
service provided by such Projects or otherwise are projected by such Qualified 
Independent Consultantor Consqlting Engineers to conneCt to the System. For purposes 
·of the precedi11g sentence ofthis subparagraph (c), the tenn "service area" shall include 

. those portions of the service areas of the System in Which the faciWies will be made 
~vailable during such period as a result of such Project. In addition, tbe Maximum Debt 
Service Requirement shall be adjusted by eliminating any credit for interest provided by 
paymeilts from Bond proceeds. ·. · 

(3) . ·For purposes of deif~tmining the Maximum Debt Service Requirement for 
the issuance of Additional Parity Bonds which wiil bear a variable rate of interes~ the 
interest shall be calculated as provided i.n clause (ii) of paragraph (1) o·f the definition of 
"Debt Service Requirement" contained in Section 1.02 hereof. . 

· · - (4) Eaeh resolution authoi·izing th~ issuance of Additional Parity Bonds will 
recite that all of the covenants herein contained applicable to the Bonds will be applicable 
to such Additional Pai1ty Bonds. 

(5) No. event of default under this Resolution shall have occurred and be 
continuing; the Issuer shall not be in breach of the covenants and obUgations assumed 
bereUJlder; and all payments herein required to have been made into the funds and 
acC?unts, as provided hereunder, shall have been made to the full extent required. 

(6) Notwithstanding the above provisions, any series of Bonds issued for 
refunding purposes are not required to meet the conditions set forth in paragraphs (1), (2) 
and (3) above if said Bonds wili have a lower net interest cost rate than the refunded 
Bonds. 

(7) Notwithstanding the above provisions, any series of Bonds issued to pay 
the cost of completion of a project with respect to which Bonds have previously been 
issued hereunder shall not be subject to the provisions of paragraphs (I), .(2) and (3) 
above. · 

(8) Prior to. or upon the 'issuance of Additional Parity Bonds, the Reserve 
Account shall be fully funded to the Reserve Requirement. No Additional Bonds may be 
issued if Reserve Account Policy Costs are past due a11d owing. 
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(9) In detem1ining compliance witlr parag1 aph ( 1) of this Section S .14, the 
Issuer shall deduct fi·om Net Revenues for the Corriputaiion Period <my Reserve Account 
PoliCy Costs then due and owing. 

SECTION 5.15 CONNECTIONS V/ITH SYSTEI\ir. The Issuer will require all lands, . 
buildings and structures within the service _area which can use t)1c facilities and services of the 
System,. to the extent econon1icallyfeasible, to connect witl1'and bse the filcilitics and services of 
the System, and to. cease all, other means and methods for tl)e supply of water and treatment of 
wastewater. 

SECTION 5.16 TAX COMPLIANCE. The Tssl~er"o.t ~d tiJtl~S while the Bonds and the 
interest thereon are outstanding will co'mply with the requ irel'nent.<o of the Code in order to 
maintain the exclu~ion irom federal income tax of the interest on 'the B9nds. · 

· SECTION 5.17 PAYMENT otBONDS. :Th·~ Issue~ ~ili' .duly and 1i1nely p~y or- cause 
to be paid from the Net" Revenues of the 'Systeuj;:aild the la~rfu1ly a 'aila.ble Impact J~ces, when 

. appiicahle, the principal of, rede;:nption' premiuttl~ Jf any, and ~tcres[ ' bn the Bonds, ~~'hen due, 
by transferring money in tile required . amoun~ frow"the Furidsf.and ·.A.cco·unis created.he.rein to 
the principal office of the .paying agent at 'least one. ou's1n~s .daf·pri6.do U1e date on \!.rhich su~b 
payments of principal, premium and interest are due. · · · 

SECTION5.18 BO:NDS SBCURED.BYRE.vENT.JES OF STORMWATBR UTILITY 
·sysTEM. Jil.the event the IsSu.e(heriafter consir.ucts ·ar :acquires ~ stonliwa,ter util i1y systen) 
and determines to combwe· tlle' ·Systerri_'··with such sformwatdr utility system _1Hto a single, 
combined utility system and to·issue .Additional Pa:Z:icy'Bonds payable from tl1e net revenues of 
the co.mbined utility system, the net revenues -derived from the operation. of such combined 
utilitY system shall be pledged to tbe paymeht of the. Bonds :issued p·:£rsuaot to this Resolution 
and any Aclditiorial Pari!)' Bonds hereafter issued under tl1e. terms , and conditions of this 
Resolution. · 

~ ··• ... 

32 



ARTICLE Vl 

CERTAIN PROVISIONS REGARDif;JG 
MUNICIPAL BOND INSURANCE AND 

RESERVE ACCOUNT CREDIT FACILITY FOR SERIES 1993 BONDS 

. SECTION 6.01 COVENANTS IU~LATING TO BOND INSURJ\NCE POLICY FOR 
SERIES 1993 BONDS. The Bond Jnsurer will issue the Bond lnsujance Policy relating to the 
Series 1993 Bonds. The Issuer shall comply with the following provisions so long as any Series 
1993 Bonds shall be outstanding, ful.d provisions of this Article VJ shall, in tl1e case of any 
conflict, control over any other provisions ofthis Resolution. 

SECTION 6:0~ NOTICES .TO CREDn" FACILITY ISSUER; ACTIONS TO BE 
TAKEN UPON DEFAULT OF PAYMENT BY ISSUER. Whenever a Credit Facility Issuer 
shall be providlng a Credit F~cility with respect to ariy Bonds issued hereunder, such Credit 
Facility Issuer shall be entitled to receive and shall be provided by certified rnail all notices and 
reports \vhich ·are required herein to be prepared and to be sent or made available to Holders of 
such Bonds. So long as the Credit Facility Issuer with respect to the Series 1993 Bonds is the 
Bond Insw:er, notices shall be sent to the following: · . · · 

Financial Guaranty Insurance Company 
I iS Broadway · 
New YorJ.; New York IOQ06 
Attention: -General Counsel 

and 

Citibank, N.A. 
2.0 Exchange PliJ.Ce- 16th Floor · 
New York, New York 10005 

·· Attention: . Municipal Trust and Agency 
· Services Administration 

If, on the third day preceding any interest pa)'Itlent date for the Series 1993 Bonds there is 
not on deposit with the Paying Agent sufficient moneys available to pay all principal of and 
interest on the Series 1 993 J?onds due on. such date, the P.a.ying Agent shall immediateiy notifY 
the Bond Insurer and Citibank, N.A., New York, New York or its successor as its Fiscal Agent 
(the "Fiscal Agent") of the amount of such deficiency. If, by said interest payment date, the 
Issuer has not provided the amount of such deficiency, the Payi11g Ageni shall. simultaneously 
make available to the Bond Insurer and to the Fiscal Agent the registration books for the Series 
1993 Bonds maintained by the Paying Agent. In addition: 

A. Th~ Paying Agent shall provide the Bond Insurer with a list of the Boridholders 
entitled to receive prindpal or interest payments from the Bond Insurer under the terms of the 
Bond Insurance Policy and shaJJ make arrangements for the Bond Insurer and its Fiscal Agent 
(1) to mail checks or drafts to Bondholders entitled to receive full or partial interest payments 
from the Bond Insurer and (2) to pay principal of the Series 1993 Bonds surrendered to the Fiscal 
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Agent by the Bondholders entitled to recei l'e full or partial principal poymcnts fi·om the Bond 
Tnsurer; and -

B. The Paying Agent sliaJ{ at the time it makes the registration books av~ilable to 
the Bond Insurer purslJBnt to (A) above, notify Bondholders entitled to receive the payment of 
principa) of or interest on the Series 1993 Bonds from the Bond Insurer (1) as to the fact of such 
entitleineJl( (2) that the Bond Insurer will remit to them all oi.- part of tbe interest payments 
coming due subject to the tem1s· of the Bond Insurance Policy~ (3) that, except as provided in 
paragraph (li) below, in the. event that any BondlJOlder is entitled to receive full pa)rrncnt of 
principal from the Bond Jnsurer, -such Bondholder must tender! his Series 1993 Bond \Vith the 
instrument of 1nmsfer in the form provided on tl1e Series 1993 !Bbnd executed in the name ofthe 
Bond jnsurer, and (4) that, except as provided .in paragraph (ii) below, in the event that such 
Boi).dholder is entitled tcdeceive partial payment of principal frorri ·the Bond Insurer, stlch 

. Bondhold~r niust tender his Series 1993 Bond for payi'nent first to the-Pa)'ii:ig Agent, which shall 
note 6n such Series 1993 Bond tbe·porti6n of principal paid by the Paying Agent, and ·then, with· 
tm acceptable fom1 of assignment -executed in the name of the B~nd L'1sw-er,'to the Fiscal Agent, 
whi~h wiirthen pay the unpaid portion of principal to the Bondholder' subject to the terms ofth,e 
Bond Insurance Policy. · · 

In the event that the Paying Agent has notice that any piyment of principal of or interest . 
on a Series 1993 Bond has been recoyere~ .from. a Bondholder pursuant to the· United· States 
Bankruptcy Code by a trustee in.bankruptcy in accordance with the finaJ, nonappealable order of 
a court having competent jurisdiction, the Paying Agent shall, at the time it provides riotice to the 
Bond Insurer, notify all Bondholders that iri the event that -any J?ondholder's payment is so z 
recovered, such Bondholder will be entitled to payment from thf~ Bond Insurer to the extent of 
such r~covery, and the Paying Agent shall furnish to the Bond Insurer itr; records. evidencing the · 
payments of principal of and 1nterest on the Series 1993 Bonds which have been made by the 
Payi~rg Agent and S!ihsequently recovered from Bondholde:rs; and the dates c>n which such 
payments were made. . · 

-The Bond Insurer shall, to the extent it make? payment of principal of or interest on the 
Series 1993 Bonds, become subrogated to the rights cif the ·!rec[pierits of such payments in 

_accordance with the terms of the Bond Insurance Policy and, to evidence such subrogation, (1) in 
the case of subrogation as to claims for)ast dt1e ii'iterest; the Paying Agent shall note'the Bond · 
Insurer's r{ghts as subrogee -on the regisb-atibn b66ks nlaintail1ed-by the Paying Agent upon 
receipt from the Bond Insurer ofproofofthe'pa)'lhent'ofinte~esCthereon to the Bondholders of 
such Serie~ 1993 Bonds ·and (2) in the case of s'tibrogation a$ {o claims for past due principal, the 
Paying Agent· sh~ll note the Boi1d I11SU:rer's ._ rrgnls as subroget on the rcgist;raiion books for tlte 
Series"l993 Bonds main-taiJied by tne Payu}·g _Agbn(-UJ)on recbipt 'of proof of the payment of 
principal thereof t6 the 'Bondholders ·of-sncli: Series '1'993 Bond$': Notv.rithstanding anything in 
this Ordinance or the Series 1993 Bonds to the coJitraiy, the Pay-ing Agent sbatl make payment 
of such past due interest and past due principal directly to the Bond Insurer to -the eA.'tent that the 
Bond Insurer i:S a subrogee with re.spechli~;eto. 

C. Other notices and provisions gbverning-the Payiii'g Agent shall be as follows: 
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I. Notice of Amendments. Any rating agency raLing Lhe Bonds must receive notice 
of any modification or amendment to .the Resolution and a copy thereof at least 15 d<Jys in 
advance of its execution or adoptiOn. 

2. :Notice to Bond Insurer of Any Default. The Bond Insurer shaiJ receive 
immccliate notice of any payment default and notice of any other default known to the County or 
the Paying Agent within 30 days of the notifying party's knowledge thereof 

3. Resignation of Paying Agent. No resignation or removal of the Paying Agent 
shall become effective until a successor has been _appointed and has accepted the duties of 
Paying Agent. Ti1e Bond Insurer shall be fumished with written notice of the resignation or 
reinoval of the Paying Agent and the appointment of any successor thereto. 

4. Paying ·Agent The Bond Insurer shall be provided with written notic~ of the 
resit,rnation or removal of the Paying Agent and tl1e appointment of a successor thereto and of the 
issuance of additional indebtedness ofthe Issuer at-115 Broadway, New York, New York 10006 
Attention:· Managing Co~nsel. 

' . 
SECTION 6.03 BOND INSURER INFORJvfA TION .REQlnREMENTS. 

The Bond Insurer shall be provided with the following information: 

A,. ·Within 180 days after the end of tbe Issuer's fiscal year, budget for the new yeai·, 
annual audited financial statements, a statement of the ammmt of deposit in the Reserve Account 
as of the 1ast valuation, and, if not presented in the audited financial statements, a ·statement of 
the Net Revenues p!e~ged to payment ofBonds in such fiscal year; 

B. Official statement or other disclosure, if any, prepared in connectimi with the 
·issuance· of !idditional qebt, wh'ether or not it is on a parity with the Bonds, within 30 days after 
the sale thereof; ' 

· 1. Notice of any draw upon or deficiency due to market fluctuation in the 
amount, if any, on deposit in the Debt Service Reserve Fund; · 

2 .. · Notice of the redemption; other than mandatory sinking fund- redemption, 
of any of the Bonds, inci~ding the principal amount, maturities and CUSIP numbers 
thereof; and· 

3. Simultaneously with the ·delivery of the annual audited financial 
statements: 

(a) The number of System users as of the end of the fiscal year; 
(b) Notification of the withdrawal of any System user comprising 4% 

or more of System sales measured in tem1s of revenue dollars since the last 
reporting date; and 

(c) .Any significant plant retirements or expansions planned or 
undertaken since the last reporting date; 
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4. Su.cb additional information as the Boud Insurer may reasonably r'cquest 
fi·om time to time. 

SECTION 6.04 PA Y:MENT PROCEDURE FOR SERJES 1993 BONDS RESERVE 
ACCOTJNT CREDIT FACILITY. The Issuer sbail ascertain the necessity for a claim upon the 
Policy and provide notice to the Insurer in accordance with the tenns of the Reserve Policy at 
least two business days prior to each date upon which interest or principal is due on the Series 
1993 Bonds . 

. SECTION 6.05 RESERVED. 

SECTION 6.06 DEFAULTS AND REMEDIES. In determini'il.g whether a payment 
def<:mlt has occurred or whether a payment on the Borids has been made under the Resolution, no 
effect 8haii be given to paymentS made under tlle Bond Insurance Policy. 

For purposes of exercising the remedies and rigl1ts granted to the Registered Owners of 
the Bond~, the Borid Insurer shall be deemed to be rhc .sole holder and owner of the Series Bonds 
for so long as it is not in default under the B.ond Insurance Policy. In addition, in the event a 
receiver or trustee is judicially app.ointed with respect to the System, the Bond Insurer shall be 
entitled. to (i) notify such trustee of the occurrence of an event of default and (ii) request such 

. Trustee to intervene in judicial proceedings that affect the Bo.nds or the security thereof. Any 
. such Trustee is hereby authorized and required to accept notice 'of default fronrthe Bond Insurer. 

SECTION 6.07 BOND INSURANCE NOT TO BE CONSIDERED. The County and ( 
the Paying Agent shall not take the Bond Insurance Policy into account in dete;rrnining whether 
the rights of the Registeted Owners of the Bonds are adversely ·affected by actions taken 
pursuant to the tetms and prov~ions of the Resolution: 

SECTION 6.08 DISCHARGE OF· RESOLUTION. 'TI1e Resolution shall not be 
discl1arged tintil all Reserve Account Policy Costs owing to the Bond Jnsuret shall have been 
paid irt full. . 
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ARTICLE VII 

MTSCELLAN'E01JS PROVISIONS 

SECTION 7.01 MODIFICATION OR AMENDMENT. No adverse i:naterial 
modification or amendment of this Resolution or of any ordinance or resolution amendatory 
hereof or supplemental hereto may be made without [he consent in \1/riting of the Registered 
Owners of 51% or more in aggregate principal amount of !lte Bonci<; then outstanding or the 
Registered Owners of all the Bonds so affected by such modification OJ' amendment and, if the 
Bonds or any series of Bonds then outslandlng are insured by a Credit Facility, the Credit 
Facility Issuer; provided, however, 1hHt no modification or amendment shall permit a change in 
the maturity of the Bonds or a reduction in tlw rate of interest thereon, or in tbe amount 6f 
principal obJigaiion t1Jereof, or tidversely affect. the promise of the .Is~uer to pay the principal of 
ami interest on the Bonds as the same shalJ become due fron1 the Revenues, or reduce the 
percentage of ihe J.(egistered Owners of the Bonds required to consent to any adverse material 
modification or ame.ndment hereof (herein ''Material Modificat]ons") without the consent of the 
Registered Owners of all Bonds and the Credit Facility, if any. 

Tbe tssuer, from time to time a-nd at any time and without the consent or concurrence of 
any Regi_stered Owne~·s of any Bonds, may adopt a resolution amendatory hereof or supplemental 
hereto, if the .provisions of such s.upplemen{aJ resblution shall not adversely affect the rights of 

· the Registered Owners of the Bonds then outstandi~g, for any one or more of the following 
purposes: 

(I) to make any changes or corrections in this Resolution y.ohicb the Issuer 
shall have been advised by counsel are requ ired fur 'the purpose of curing or correcting 
any ambiguity or defect or inconsistent provision or omission· or mistake or manifest 
error contained herein, or to insert iii this Resoluti~n such provisions clarifYing matters 
or questions arising hereunder as are necessary or desirable; 

. . 

· · (2) to add additional covenants and agreements of the Issuer for the purpose 
of further securing the payment of the Bonds; · · 

(3) to surrender any right, power or privilege reserved to or conferred upon 
the Issuer by. the terms hereof; 

( 4) to confirm by further assurance any lien, pledge or charge created or to be 
created by the provisions hereof; 

(5) to grant to or confer upon the Registered Owners any additional right, 
remedies, powers, authority or security that Ja'Wfully may be granted to or conferred 
upon them: · 

(6) to assure compliance with the Internal _Revenue Code of 1 9&6, as 
amended; 

37 



(7) lo provide sucb changes which, in the opinion of the Issuer, based upon 
such certificatr.s and opinions of the Consulting Engineer, Accountant, bond counsel, 
financial 'advisors or other iippropriate advisors as the. Issuer may deem ilecessary or 
appropriate, will not materially adversely affect the security of the Registered Owners, 
including, but not limited to, such changes as may be necessary in order to adjust tile 
terms hereof so as to facilitate: the issuance of other types of obligations, including, but 
not limited to, bonds, notes, certificates, warrants or other evidences of indebtedness, 
which are subordinated obligations; 

(8) to conform to the conditions set forth in !be commitment for the issuance 
ofa policy ofmunicipaJ ·bond insurance; 

(9) to modify any of the provisions of this Resolution in any ather respect<>, 
prqvided that such modific,ation shall not be effective (a) .with respect to the Bonds 
outstanding at the time such aroendatory or supplemental resolution is adopted or (b) 
shall not tie effective (i) until the Bonds outstanding at the time such ~endatory or 
supplemental resolution is adopted shall ·cease to be outstanding, or (ii) until the. 
Registered Ow!Jei"s thereof consent thereto. 

The foregoing provisions notwithstanding, (1) no consent of any Registered Owners shall 
be required >Vith respect to modification or amendment wi.th respect to Bonds as to which a 
Credit Facility is in place <md to which modification or amendment the Credit Facility Issuer h~s · 
provided its prior written consent, except with respect to any Material Modification, as defmed 
above, (2) nci modification or amendment shall be effective without the prior written consent to 
such tJ?oditication or amendment oftlie Credit Facility Issuer, (3) no modification or amendment 
shall be effective with r~spect to any Bonds as to which a Reserve Account Credit Facility is 
effective without the prior written consent of the Reserve Account Credit Facility Insurer, and 
(4) the Bond Insurer shall be provided with all proceedings relating to any modification or 
amendment hereof. · 

SEC110N 7.02 SALE OF BONDS. The Bonds shall be issued and sold at public or 
private sale at such price or prices consistent with the proVisions of the Act and the req11irements 
oftbis Resolution as tlJe Issuer shall hereafter detennine by resolution; provided, that the Bonds 
shall be sold and delivered only ifthe proceeds wiii be sufficient, together with other. funds ofth~ 
Issuer, to effect the refunding program described herein. 

SECTION 7.03 TEMPORARY BONDS. Until Bonds are ready for delivery in 
defmitive form, the Issuer JUay execute, and upon its request in writing, the Bond Registrar shall 
authenticate and deliver in lieu of said definitive Bonds, one or more printed, lithographed or 
typev,rritteil. Bonds in temporary form. Tile Bonds iri tempora1y form shall be substantially oftbe 
t~nor of the Bonds described in ihis Resolution, with appropriate omissions, variations .and 
inse1tions, and shall be subject lo the same provisions, limitations and conditions set forth in this 
Resolution. The Issuer shall witlJOut unreasonable delay prepare, execute and deliver to the 
Bond Registrar, and upon surrender of the Bond Of Bonds in temporary fonn to tlle Bond 
Registrar, the Bond Registrar shall authenticate and deliver, in exchange therefor, a Bond Or 
Bonds of the same maturitY., in definitive fo1m, in authorized denominations and for the same 
aggregate principal amount as the Bond or Bonds in temporary fonn surrendered. Tbe expense 
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of such exchange shalt be bo1 ne by the Issuer and the1:e shall be no charge therefor to any 
Bondholder. 

SEC'110N 7.04 ·sEVERABILITY OF INVALID PROVlSlONS. If any one or more of 
the covenants, agreements or provisions herein contained shall be held contrary to any express 
provision of law or contrary to the policy of express law, though not expressly prohibited, or 
against public policy, or shall for any 1eason whatsoever be held invalid, then such covenants, 
agreements or provisions shall be riull and void and shall he deemed separable from the 
remaining covenants, agreements or provisions and shall in no way affect the validity of any of 
the other provisions hereof or of the Bonds issued hereunder. 

SECTION 7.05 NO RECOURSE. No recourse shall be had for the payment of the 
princijJal ot: premium, if any, and interest on the Bonds, or for any claim based tl1ereon or on this 
Resolution, against any present or former mem b~r or officer of the governing body of the Issuer 
or any person e:'{ecuting the Bonds. 

SECTION 7.06 DEFEASANCE. If, at any time, the Issuer shall have paid, or shali have 
made provision for payment of, the principal,· interest and redemption premiums, if any, witJJ 
respect to any series of Bonds, any maturity or maturities ofBonds within a series, or any portion 
of any such maturity, then, and in that event, the pledge of any lien on the Net Revenues and the 

. lawfully available Impact Fees with respect to said Bonds in favor of the. holders of the Borids 
shall be no longer in effect ·For purposes of the· preceding sentence, deposit of Defeasance 
ObLigations or bank certificates of deposit fully secured as to principal and interest by 
Defeasance Obligations in irrevocable trust with a banking institution or tru~i: company, for the 
sole benefit of the bondholders, in respect to which such Defeasance Obligations or certificates 

· o.f deposit, the principal and interest received will be sutpcient to make timely payment of the 
principal, · interest, and redemption premiums, · if any,· on the outstanding Bonds, shaH be 
considered "provision for payment." Nothing herein shall be deemed to require the Issuer to call 
any of the outstanding Bonds for redemption prior to maturity pursuant to ·any applicable 
optional redemption provisions, or to impair the discretion ofthe Issuer in ·detennining whether 
to exercise any such option for early redemption. 

In the event that the principal of or mterest due on the Bonds shall be paid by a Credit 
Facility Jssuer pursuant to a Credit Facility, the Bonds shall remain outstanding fm: all purposes, 
not be defeased or otherwise satisfied and no! be considered paid by the Issuer and the 
covenants, agreements and other obligations of the 'Issuer to the registered owners .shall continue 
to exist. and shall run to the benefit of the _Credit Fac.ility Issuer, and the Credit Facility Issuer 
shall be subrogated to the rights of such registered owners. 

In the event of an advance refunding, the County shall cause to be delivered to the Bond 
Insurer a 'Verification report of an independent nationally recognized certified public aCCOUiltant, 

verifying the mathematical accuracy of the calculations used for such refunding purposes. 

SECTION 7.07 REPEAL OF INCONSISTENT RESOLUTIONS. All resolutions or 
parts thereof in conflict herewith are hereby repealed to the extent of such conflict. 



SFCTJOl'·l 7.08 EFl·TCTIVE DATE. 'J his EesoluliDJi sh<1ll t<1ke effect irnrnedhtely 
upon i1s passage. 
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PASSED AND DULY ADOP'l'ED THIS 4th day of MAY, 1993. 

(SEAL) 

ATTEST: 

KAREN E. RUSHJNG, Clerk of 
the Circuit Court and Ex-Officio 
Clerk of the Board of County 
Commissioners of Sarasota County, 
Florida 

By: ___________ _ 

Deputy Cleik 

41 

BOARD OF COUNTY COMMISSIONElZS 
OF SARASOTA COUNTY, FLORJDA 

By;~---------------------
Chainnall 
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No. ____ _ 

UNITED STATES OF AMERICA 
STATE OFFLORIDA 

SARASOTA COUNTY 

CUS!P: ------

$ ___ __,__ ___ _ 

UTILITY SYSTEM REVENUE REFUNDJNG BONDS; SBRIES 1993 

RATE OF INTEREST :rviATURlTY DATE DATE OF ORIGINAL ISSUE 

October 1, _ . _ 

REGISTERED OWNER: 

PRlNCIP AL AMOUNT: 

KNOW ALL MEN BY THESE PRESENTS, that Sarasota County, Florida (hereinafter 
called "County") for value received hereby promises to pay to the Registered Owner designated 
above, or registered ass.igns, solely fi·om the special funds hereinafter mentioned, oo the Maturity 
Da1e specified above, the principal sum sbov.n above, upon d1e presenf'ation and sun-ender hereof 
at the corporate trLJst ofilce of . , . , as Paying Agent and 
Bond Registrar, and to pay solely :fi·om such speciaL funds interest hereon from the date of this 
bond ·or from the most recent jnterest payment date to which interest has been paid, wf~jcbever is 
applicable, unti! paymerJt; of ·such stlm, at the rate per annum set fortb above, payable on 
-:---:---- ' and semiannually th_ereafter ·on 1 and 1 in each year 
(or if any such date is not a business day, then on tbe next business day thereafter) by check or 
draft maiied to the registered owner at his address as it appears at ·5 :00 P.M. ou tlte fifteenth day 
of the month ·preceding !:be applicable interest payment date, on the registration books of the 
Coun()i kept by the Bond Registrar. The principal of, premium, if a;ny, and interest on !.his Bond 
are payable in .lawful money oftbe United States ~f America. 

This bond is ·one of an authorized issue of bonds issued to refund certain outstanding 
debt of the County ·previously issued to finance the cost of the acquisition and construction of 
additions, extensions and improvements to the utility system (hereinafter called the "System") of 
the County, all under the authority of and in full conipliance with the Constitution and Statutes of 
the State of Florida, including particularly Chapter 125, Florida Statutes, Ordinance No. 72-~0, 
as amended and supplemented, of the County and other applicable provisions of .law, and 
Resolution No. 93-011 .duly adopted by ti]e Board of County Commissioners of .the County on 
the 12th day ofJanuary 1993, as supplemented, amended and restated (hereinafter coJlectiveJy 
called '"Resolution"), and is subject to all the terms and conditions of such Resolution . 

. This bond and the interest thereon are payable solely from and secured by a prior lien 
upon and pledge of the Net Revenues derived by the County from the operation of 1he System 
and 'are additionally payable from lawfully available Impact Fees levied and collected by the 
County, all as defined and in the manner provided in the Resolution. This bond . does not 
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constit11te an indebtednf:'.SS of the County within the meaning of any coiiscitutional or statutory 
provision or limitation. 

. n is expressly agreed by the holder of this bond that such holder shall never have tl1e 
right to require or compel the levy of <id valorem taxe8 for the payment of tlw principal of and 
intcrc.'it on this bond or for the niaking of any sinking fund or other payment spe~ified in the 
Resolution. This boml mtd the indebiedness evidenced thereby shall not constitute a lien upon 
any property of or in the County, but shall constitute a lien only upon the Net Revenues and the 
legally available Impact fees, in 1he manner provided in the Resolution. 

(To be inserted where appropriate on face of bond: 

"REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS 
BOND SET FORTI-I ON THE REVERSE SIDE HEREOF, AND SlJCH FURTHER 
PROVISiONS SHA.LL FOR ALL "PURPOSES HAVE THE SAME EFFECT AS IF SET 
FORTH ON THlS SIDE.") 

This bond may be transferred only upon tlw books of the County kept by the Bond 
Registrar upon surrender tbereof at;the pr~ncipal office of the Bond Registrar with an assignment 
duly executed by the reP;istered ovmer or his duly authorized. attorney; but only 1n the manner, 
subject to the limitations. an·d upon . payment of. a sum sufficient to cover. any tax, fee or 
governmental charge, if any, that may be imposed in connectiotl with any such exchange, as 
provided in the Resolution: Upon any such transfer, there shall be executed in the name of the 
transferee,. and the Bond Registrar s!Jall deliV(1T, :a new registered bond or bonds a1Jthorized 
denominations and in the same aggregate principal amount, ·series, maturity and interest rate as 
this bond. · · · . 

In like manner, subject to such conditions and upon the payment of a sum sufficient to. · 
cover any tax, f~;e or govemment:al charge, if any, tl1at may be imposed in coilllection with any 
such exchange, the registered owner of any bond or: bonds may surrender tbe same (together with 
a written instrument of transfer satis£1ctorj'to the Bond Registrar di.dy executed by the registered 
.owner or his duly authorized attorney) in exchange for im equal aggregate principal amount of 
fully registered bonds in authorized denominations and ·of the same series, maturity and interest 
rate as this bond. 

It is hereby certified and recited that all acts,' conditions and things required to exist, to 
happen and to be;: performed precedent to and in tbe issuance of this bond exist, .have I1appened 
and have been performed in reglilar and due fonn and time as required by the Statutes and 
·constitution of the State of Florida applicable thereto; and thnt the issuance of this bond and of 
the issue of bonds of w1Jich this bond is one, does not violate any constitutional or statutory 
limitation. 

(Insert redemption provisions). 

Notice of such redemption shall be given in the maruJer required by the Resolutiop. 

This bond is a.nd has all the qualities and incidents of a negotiable instrument under the 
Jaws of the Siate of Florida. 
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This bond shall riot be valid or becot-i1e obi igatory for any purpose or be entitled to any 
sec.uritv or benefit under the Resolution until the certificate of authentication hereon shall have 

J ' 

been e)iecuted by the Bond Registrar. 

IN WJ1NESS \\'HEREOF, Sarasota County, Florida, has issued this bond and ]Jas 
caused the same to be executed by the Chairman of its Board of County Commissioners and 
attested and countersigned by the Clerk of such Board, either manually or with their facsimile 
signatures, and its corporate seal or a facsimile thereof to be affixed, impressed, imprinted, 
I ithographed orreproduced hereon, all as of the first day of_· ____ , _-_. 

SARASOTA COUNTY, FLORIDA 

- By.~·--------------------
(SEAL) Chairman 

ATTESTED AND COUNTER.SIGNED: 

Clerk 

BOND REGISTRAR'S CERTIFICATE OF AUTHENTICATION 

This bond is aile ciithe bonds of the issue described ·in the Resoluiion. 

. ; 

Date of Authentication 
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As Bond Registrar 

By: ______________________ _ 
Authorized 'Signature 



The following abbreviations, when used in the inscription on lhe face of the witl1in bond, 
shall be construed as t!wugh they were \vritten out in full according to applicable laws or 
regulations: 

TEN COM - as tenants in 
common 

'J EN ENT - as tc?-ants by the 
entireties 

JT TEN as joint tenants with 
right of survivorship 
and not as tenants in 
common 

UNIF GlF MIN ACT-------
(Cust.) 

Custodian for -----c---:----
(Minor) 

under Uniform Gifts to Minors 
Act of ______ -------

(State) 

Additional abbreviations may also pe used though not in list above. 

FOR V ALDE RECBNE]), the undersigned sells, assigns and transfers to ____ _ 

PLEASE fNSERT NAME, ADDRESS AND SOCIAL SECURITY OR OTHER IDENTIFYING 
NUMBER OF ASSIGNEE -

the wil:lJin bond and does herei:Jy irrevocably constitute and appoint the Bond Registrar as his 
agent to transfer the bqf1d on tJ1e books kept for registration thereof, with full power of 
substitu1ion in the premises. 

Dated: 
Sjgnature guaranteed:, 

(Bank, (TrusrCompany or Firm) 

(Authorized Officer) 
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the name of the registered 
owner as it appears upon the 
face of the within bond in 
every particular, without al-
1eration or enlargement or any 
change whatever. . 



CUSIP: ------
No. ___ __ _ $ ______ _ 

UNITED STATES OF AMERICA 
STATE OFFLORIDA 

SARASOTA COUNTY 
UTILITY SYSTEM REVENUE REFUNDJNG BONDS, SERIES 1993 

RATE OF 
INTEREST 

Cornpounded 
Amount at . 

·Maturity 

MATURITY 
DATE . 

-:-----'-'--· ' _. -

REGISTERED 0Vv1\TER: 

PRINCIPAL AMOUNT: 

DATE OF 
ORIGINA.L 

JSSUE 

ORIGll-TAL 
PRJNCIPAL 
AMOUNT 

Per $5000 

COMPOUND . 
AMOUNT AT 
MA.TURJTY 

$5000 

KNOW ALL -MEN BY THESE PRESENTS, that Saraso~a County, Florida (hereinaJter 
called "County"), for value received hereby. promises to pay to the Registered Owner designated 
above, or registered assi:g~s,.soleiy froin th~ special funds hereinafter rneqtioned, .ori the Maturity . 
Date specified above, the principal sum shown above, upon the pres~ntation and suiTender hereof 
at the corporate trust office of ., as Paying Agent and 
Bond .Registrar, the Maturity.Amourit specified above representing the principal amount hereof 
plus interest thereon at the ·Rate of Interest specified above compounded semiannually on 
_____ I an_d · 1 in each year from the Date ofOriginai Issue specified above 
to the Maturity Date specified above. The prinCipal o£ premium, if any, and interest on this 
Bond are payable in lawful money ofthe United States·of America. · · 

This bond is one of an initial installment of an authorized issue of bonds in the aggregate 
principal amount of$ , consisting of$ curre11t interest paying bonds and 
$ capital appreciation bonds, of like tenor and affect, except as to date, number, 
interest note and date of maturity, issued to refund certain outstanding debt of the County 
previously issued to finance the cost of the acquisition and construction of additions, extensions 
and improvements to the utiUty cystem (hereinafter called the "System") of the County, all under 
the authority of and in full compliance with the Constitution and Statutes of the State of Florida, 
including particularly Chapter, Florida · Statutes, Ordinance No. 72-30, as amended and 
supplemented, of the County and other applicable provisions of law, and Resolution No. 93-01 I 
duly adopted by the Board of County Commissioners of the County on the 12th day of January, 
1993, as supplemented, amended and restated (hereinafter collectively called "ResoJutio11"), and 
is subject to all the tenns and conditions of such Resolution. 
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This bond and the interest ther-eon are payable solely from and secilred by a prior lir~n 
upon and pledge of the Net Revenues derived by lhe County from tbe operation of the System 
and are additionally pay3ble from !awfully available Impact Fees levied and collected by the 
County; all as defined and in the manner provided in the Resolution. This bond does not 
constitute an indebtedness of the Courny within the meaning of any constitutional or statutory 
provision or limitation. 

It is ex.pressly agreed by the holder of this bond 1bat such holder shali never have the 
right to require or COJlJpel the levy of ad valorem taxes for the payment of the principal of and 
interest on tbis bond or for the making of any sinking i'imd or ot.hcr payment specified in the 
Resolution. This bond and the.indebtedness evidenced thereby shall not constitute a lien upon 
any property of or in the County, but shall C01_1stitute a lien-only upon. the Net Revenues and the 
JegaJJy available Impact l~ees, in the manner provided in the Resolution. 

(To b~ inserted where appropriate on face of bond: 

"REFERENCE IS HEREBY h1A.DE TO TI-IE FURTHER PROVISIONS OF THJS.BOND SET 
FORni ON HIE REVERSE SIDE HEREoF, AND SUCH FURTHER PROVISIONS SHALL 
FOR ALL PURPOSES HAVE THE SAM.E EFFECT AS IF SET FORTH ON THIS SIDE.") . 

. . 
This bond may be transferred only · upon "tile books of the County kept by the Bond 

Registrar upon surrender thereof at the principal ofl'ice of the Bond Registrar with an assignment 
duly execlJted by the registered owner or his duly authoriZed attomey, but only ip the mamier, 
subject to the limitations and upon payment of a sum sufficient" to cover any tax, fee or 
governinental charge, if any, that may be h;nposed in connection with any such exchange, as 
provic;led_ in the Resolution, Upon any such transfer', there shall be executed in the ria me of the 
transferee, and the. Bond Registtar shall deliver, a new .registered bond or bonds authorized 
denominations and in the ·same· aggregate principal amount, series, maturity and interest rate as 
this bop:d. · -

In like manner, s~bject to such conditions and upon the payment of a su~ sufficient to 
cover any tax, fee or governmental charge, if any, that may be imposed in connection with any 
such exchange, the registered o_wner of any bond or bonds may surrender the same (together with 
a written instrument of transfer satisfactory to the Bond Regjstrar duly executed by the registered 
owner or his duly authorized ittomey) in exchange for an equal aggregate principal amount of 
fully registered bonds in authorized denominations and oftbe same series, maturity and interest 
rate as this· bond. . 

It is hereby certified and recited that all acts, conditions and things required to exi:i to 
happen and to be perfornied precedent" to and in the issi.r.ance ofthis bond exist, have happened 
and have been perfonned in regular "and due form and time as required by the Statutes and 
Constitution of the State of Florida applicable tbereto; and that the issuance of this bond and of 
the issue of bonds of which this bond is one, does not violate any constitutional or statutory 
limitation. 

The current interes( paying serial bonds maturing in the years _ __ to __ , both 
inclusive, are not subject to redemption prior to their respective stated dates of maturity. The 
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current interest paying serial bonds maturing in the year --·- ' and thereafter, and the current 
ir1terest paying tenn bonds, at the option of the County, other than by operation of the Bond 
Amortization. Account: shall ' be redeema[?le in whole at any time or in part on any interest 
payment date, and if Jess thari all, tllen by lot within a maturity, on or afl.cr l, , 
at the redemption price of par and accrued interest to the date of redemption plus the following 
premiums, expressed as a percentage· of the principal amount of the bonds so redeemed if 
redeemed during the following redemption periods: 

REDEMPTION P~RlODS 
(Both Dates Inclusive) 

REDE~IJON PRICE 

The current interest paying tenn bonds maturing.on _ 1, __ , are subject to 
mandatory redemption at the price cif par plus accr.ucd interest by operation of the Bond 
Amortization Account on · J, 'in the following years and amounts: · 

.. 

The capital appreciation serial bonds, at the option of the County, other than by operation 
of the Bond Amortization Account, shall be redeemable in whole or in part on any interest 
payment date, and if less than all, then by Jot within a maturity, on or after 1, __ , 
at the redemption price of!he compounded amounts on the redemption date plus the redemption 
premiwn for each such bond to be redeemed (such redemption price including premium 
expressed as a percentage.ofthe compounded amounts below). 

REDEMPTION DATES REDEMPTION PRICE . 

Notice of such redemption shall be given in the. manner required by the Resolution. 

· This. bond is and has all the qualities and incidents of a negotiable instrument under th.e 
laws of the State ofFiorida. . .. 

This bond shall not be valid or b'ecome obligatory for any purpose or be entitled to any 
security or benefit under the Resolution until the certificate of authentication hereon shall have 
been executed by the Bond Registrar. 

TN \VITNESS WHEREOF, Sarasota County, Florida, has issued tbis bond and has caused 
the same to be executed by the Chairman of its Board of Cotinty Commissioners and attested and 
coLJntersigned by the Clerk of such Board, either manually or with their facsimile signatures, and 
its corporate seal or a facsimile thereof to be affixed, impressed, imprinted, lithographed or 
reproduced' hereon,· all as ofthe __ day of , __ . 
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SARASOTA COUNTY, FLORIDA 

By: _ ___ __ _ ~------
·(SEAL) Chairman 

AITESTED AND COUNTERSIGNED: 

Clerk 

This bond is one of the bonds ofthe issue described in the Resolution. -

·. 

Date of Authentication ·. 
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As .Bond Registrar 

By: __________ _ 

Authorized Signature 



.. 

The following abbreviations, when used in the inscription on the face of the within bond, 
shall be construed as though they were written out in full according to applicable laws or 
regulations: 

TEN COM - as tenants in 
common 

TENENT 

JTTEN 

as tenants by the 
entireties 

- as joint tenants with 
right of survivorship 
and not as tenants in 
common 

UNfF GJF MIN ACT------
(Cust.) 

Custodian for 
----~~~------(I\I[inor) 

und~r Unifoim Gifts to Minors 
Act of 

--------~~~------------
(State) 

Additional abbreviations may also be used though not in list above. 

ASSIGNMENT. 

FOR VAL DE RECEIVED, the undersigned selfs! assigns and transfers to _____ _ 

PLEASE INSERT NAME, ADDRESS AND SOCIAL SECURJTY OR OTHER IDENTIFYING 
NUMBER OF ASSIGNEE 

the within bond and does hereby irrevocably constitute and appoi~t the Bond Registrar as his 
agent to transfer the bond on the books- kept for registration thereof, . with full power of 
substitution in the premises. 

Dated;-----------
Signature guaranteed: 

(Bank, (Trust Company or Finn) 

(Authorized Officer) 

·. 
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NOTICE: The signature to this 
assignment must correspond with 
the name of the registered 
owner as it appears upon the 
face of the within bond in 
eveiy particular, \'l'ithout al
teration or enlargement or any 
change whatever. 
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RESERVE ACCOtJNT CREDIT FACILITY REQUIR.Bl\{ENTS 

The Issuer may satisfy the requirement (the "Reserve Requirement") to deposit a 
specified amount in the debt service reserve account (the "Reserve Account") by the deposit of a 
surety bond, insurance :policy or letter of credit as set forth below. The following requirements 
shall be satisfied in the event the Reserve Requirement is fulfilled by a deposit of a credit 
instrument (other than a credit instrument issued by the Bond Insurer) in lieu of cash: . 

1. A surety bond or insurance policy issued to the entil)' serving as paying 
agent (the "Fiduciary"), as agent of the bondholders~ by a con~pany 
licensed to issue an insurance policy gl.)a,ranteeing the timely payment of 
debt service on the Bonds (a "municipal bond insurer'') may be deposited 
in the Reserve Account to meet the Reserve Requirement if the claims 
paying ability of the issuer thereof shall be rated "AAA" or "Aaa" by S&P 
or Moody's; respectively. 

2. A surety qond or insuni.nce policy issued to the Fiduciary, as agent of the 
bondholders, by an entity other than a municipal borid insurer may be 
deposited in the Reserve Account to meet the Reserve Requirement if the 

.· form and substance of such instrument and the issuer thereof shall be 
approved by the Bond Insurer. 

3. An unconditional irrevocable letter of credit issued to the Fiduciary, as · 
agent of the bondholders, by a bank may be dep()sited in the Reserve 
Account to meet tlie Reserve ·Requirement _if the .issuer thereof is rated at 
leasf "AA" by S&P. The letter of.credit shaii be payable in one or more 
draws upon presentadon by the beneficiary ofa ~jght draft accompanied 

. by its ce.rtificate that it then holds . instiffi.cient funds to make a required 
· payment of principal or interest on the Bonds .. The draws shall be payab!e 

within two days of presentation oftpe sight draft. The letter of credit shall 
be for a term of not less than three years. The is.suer of the letter of credit 
shall be required to notify the Issuer and the Fiduciary, not later than 3o 
months prior to the stated expiration date. of the. letter of credit, as to 
whether such expiration date shall be tf:>.iended, and: if so, shall indicate the 
new expiration date. 

If such notice indicates that the expiration date shall not be extended, the 
Issuer shall deposit in the Res~rve Account an amount sufficient to cause 
the cash or permitted investments on deposit in the Reserve Account, 
together with any other qualifying Reserve Account Credit Facility, to 
equal the Reserve Requirement on all outstanding Bonds, such deposit to 
be paid in equal installments on at least a semiannual basis over the 
remaining tenn of the Jetter of credit, unless the Reserve Account Credit 
Facility is replaced by a Reserve Account Credit" Facility meeting the · 
requirements in any of I -3 above. The Jetter of credit shall permit a draw 
in full not Jess than two weeks prior to the expiration or termination of 
such Jetter of credit if the letter of credit has not been replaced or renewed. 

_. 
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The Fiduciary shall draw upon the !citr:r of credit prior to its expiration or 
termination u~Jess an acceptable replacement is in place or the Reserve 
Accounl i.s fully f\.inded in its required amount. 

The use of any Reserve AccOunt Credit Facility pursuant to this paragraph 
shall be subject to receipt of an opinion· of counsel acceptable to the Bond 
Insurer and in form and substance satisfactory to the Bond Insurer .as to 
the due authorization, execution, deliver)' and e11forceability of such 
Reserve Account Credit Facility in accordance witl1 its terms, subject to 
applicable Jaws affecting creditors' rights generally, and, in the cvcpt the 
issuer of such Reseive Accou1it Credit Facility is 110t a domestic entity, an 

: opinion of foreign counsel in fonn and substance satisfactory to tlw BonJ 
1nsurer. · In addition, the use of an irrevocable letter of credit shall be 
subje9J; to receipt of an opinion of counsel acceptable 16 and in fonn and 
Substance satisfaCtory to . the ' Bond Insurer to the dfect that payments 
under such letter of credit would not constitute avoidable preferences 
under Section 547 .of the U.S. Bankruptcy Code or similar state laws with 
avoidable prefei·ence provisions in the· event of the :filing of a petition fo{ 
relief under the U.S~ Bankruptcy Code or similar state laws by or against 
the issuer of the Bonds' (?r any other account partY under th~ letter of 
credit). 

The obligation· to reimburse the issuer of a Reserve Account Credit 
Facility for any fees, expenses; c1ain1s or draw:c; upon such .Reserve 
Aceount Credit Facility .sJ1all be subordinate to the payment of debt 

· senrice on tlle Bonds. The right of the issuer of a Reserve Account Credit 
Facility to· payri1ent or reimbUr-sement of its fees and e:1.1>enses shal! be 
subOrdinated to Cash repJMishment of the Reserve Account, and, subject 
to the seC0nd succeeding sentence, its right to reimbursement for claims or 
draws shall be on a parity with the cash replenishment of the Rescn'c 
Account. The Reserve Account Ct;edit FaciLity shall provide for a 
revolving feature under whlch the amount available thereunder will be 
rein staLed to :the extent of !UlY reimbursement of draws or claims paid. If 
the revolv.ing feature is suspetlded or terminated fur any reason, the ·right 
of the issuer of the Reserve Account Credit Facility tci reimbursement will 
be further subordinated to cash repJenisJiment of the Reserve A ccounl to 
an amount equal to the difference between the full original amount 
available under the Reserve Account Credit Facility and the. amotint then 
available for further dr1)ws or clairris. If (a) the issuer of a Reserve 
Account Credit Facility becomes insolvent or (b)' the issuer of a Reserve 
Account Credit Facility defaults in its payment obligations 1hereunder or 
(c) the claims-paying ability of the issuer of the insurance polJcy or surety 
bond falls :below an S&P "AA.A" or Moody's "Aaa" or (d) the rating of the 
issuer of the letter of credit falls below an S&P "AA ", the obligation to 
reimburse the issuer of the .Reserve Account Credit Facility shaH be 
subordinate to the cash replenishment of the Reserve Fund. 
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6. [f (a) lhe revolving reinstatement featme described m the preceding 
paragraph is suspended or tenninated or (b) t~e rating oftbe claims paying 
ability of the issuer of the surety bond or insurance pol icy falls below an 
S&P. "AAA" or a Moody's "Aaa" or (c) the rating of the issuer ofthe letter 
of credit falls below an S&P "AA", the Issuer shall either (i) deposit into 
the Reserve Account an amount sufficient to cause the cash or pennitted 
investments on deposit in the Reserve Account to equal the Reserve 
Requirement on all outstanding Bonds, such amount to be paid over the 
ensuing t1ve years in equal installments deposited at least semiannually or 
(ii) replace such instrument with a surety bond, insurance policy or letter 
of credit meeting the requirements in any of 1-3 above within six months 
of occurrence. ·In the event (a) the rating of the claims-paying ability of 
the issuer of the surety bond or insurance policy falls below "A" or (b) the 
rating of the issuer of the letter of credit falls below ''A'' or (c) the issuer of 
the Reserve Account Credi(Faci!ity defaults in its payment obligations o; 
(d) the issuer of the Reserve Account Credit Facility becomes insolvent, 
the Issuer shall either (i) deposit into the Reserve Account an amount 
sufficient to cause the cash or pennittcd investments on deposit in the 
Rcseryc Account to equal the Reserve Requirement on ali outstanding 
Bonds, such amount to be paid over the ensuing year in equal i11stallments 
on at least a monthly basis or (ii) replace such instrume11t with a surety 
bond, insurance policy or letter of credit meeting tqe requirements in any 
of l-3 above within six months of such occurrence. 

7. Where applicable, the amount available for draws or claims under the 
Reserve Account Credit Facility may be reduced by the amount of cash or 

,permitted investments deposited in the Reserve Account pursuant to 
clause (i) of the preceding paragraph 6 . 

.-

'• 
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ST•.T( 1Jf flORIDA) 
COUNTY Of !».llASOTII) 
I K£1!£BY CERTIFY Tt<A T THE FD!!EGOING I~A 
TRU£ A.IIP CCI!RECT COJ>1' OF TH[ QgiGiNAL fll.Ell 
TH THIS OillC£. WITN£$ MY WJ.0 AND OfftClJ.l -; I ''7 -· . ~ - . 
SlAJ. THIS Ol.tr ,.l(i' I / L-. ((;(: / 
Mil EN £. RUSHING,.tLEIIK Of TH( CIRCUIT COURT 
U·OffiCJO CLERK TO TH£ BOARD Of COUNTY 

~~~"L~[?J~~~~RASCJU.fW~·-~$~£-<, ·-
OH\JTf CUJ!K / 
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