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3/31/10
ASSETS  

CURRENT ASSETS:
  Cash and cash equivalents $51,754
  Short-term investments 42,777                 
  Cash and cash equivalents held under 
     securities lending program 10,533                 

  Accounts receivable from patients 212,503               
    Allowance for uncollectible accounts (61,566)               

150,937               

  Other receivables 11,552                 
  Inventories 16,091                 
  Prepaid expenses 8,924                   
  Current funds held by trustees 10,982                 
        Total current assets 303,550               

ASSETS LIMITED AS TO USE:
  Community health fund 9,804                   
  Held by trustee 145,856               
  Non-current investments restricted for capital acquisitions 2,836                   

158,496               

OTHER ASSETS:
  Property, plant and equipment, net 1,625,512            
    Accumulated depreciation (926,909)              

698,603               

  Noncurrent investments 440,887               
  Property held for development or sale 23,654                 
  Other assets 30,299                 

1,193,443            

  Interco affiiate receivable (payable) (647)                    

$1,654,842

(Dollars in thousands)

LEGACY HEALTH AND AFFILIATES
CREDIT GROUP

BALANCE SHEET
AS OF MARCH 31, 2010
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LIABILITIES AND NET ASSETS  

CURRENT LIABILITIES:
  Accounts payable $41,606
  Accrued wages, salaries and benefits 69,725                 
  Accrued interest 4,648                   
  Settlements payable to third-party payors,net 4,030                   
  Other current liabilities 34,008                 
  Payable under securities lending program 10,597                 
  Current portion of long-term debt 19,920                 
         Total current liabilities 184,534               

LONG-TERM DEBT, less current portion 545,666               

OTHER LIABILITIES:
  Estimated general and professional claims liability 29,877                 
  Accrued pension liability 81,043                 
  Other noncurrent liabilities 15,460                 
         Total other liabilities 126,380               

         Total liabilities 856,580               

NET ASSETS:
  Unrestricted, controlling interest 756,489               
  Temporarily restricted 29,441                 
  Permanently restricted 12,332                 

    Total net assets 798,262               

$1,654,842

LEGACY HEALTH AND AFFILIATES
CREDIT GROUP

BALANCE SHEET
AS OF MARCH 31, 2010

(Dollars in thousands)

Note 1:  In January 2010, Legacy issued $123.7 million of Revenue Bonds Series 2010 (Series 2010 
Bonds) through the Oregon Facilities Authority which refunded Legacy's outstanding Series 1999 and 
2003 bonds.  As a result of the Series 2010 issuance, Legacy reclassified $42.8 million of the Series 
2003 bonds from long-term debt subject to short-term remarketing arrangements to long-term debt on 
the consolidated balance sheet.  Legacy recognized a loss of $0.9 million in the fourth quarter of fiscal 
2010 related to this transaction.  
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Gross patient service revenues $2,708,457

 Adjustments to gross patient charges
  Charity allowances 164,834               
  Third-party contractual adjustments 1,333,960            

1,498,794            
      Net patient service revenues 1,209,663            

Other revenues 29,588

          Total operating revenues 1,239,251            

Operating expenses  
  Wages & benefits 664,139               
  Supplies 193,037               
  Professional fees 52,570                 
  Purchased services 65,413                 
  Utilities, insurance, and other 54,548                 
  Depreciation 88,213                 
  Provision for doubtful accounts 65,105                 
  Interest and amortization 13,634                 

  Total operating expenses                        1,196,659            

          Income from operations 42,592                 

Other income (expenses):
  Investment income, net 93,774                 
  Loss on extinguishment of debt (909)                    
  Other, net (12,367)               
         Total other income (expense) 80,498                 

          Revenues in excess of expenses 123,090             

Net assets released from restriction used for 
    property, plant and equipment 573                      
Pension and other post retirement benefits 51,743                 
Other transfers 1,116                   
Distributions -                          
Contributions -                          
Change in unrestricted net assets $176,522

CREDIT GROUP
STATEMENT OF OPERATIONS

FOR THE TWELVE MONTHS ENDED
MARCH 31, 2010

(Dollars in thousands)

Note 1:  Legacy amended its defined benefit pension plan, transitioning from a final average pay benefit 
formula to a cash balance benefit formula effective January 1, 2010.  Benefits earned under the final 
average pay benefit formula were frozen as of December 31, 2009.  Legacy remeasured the plan assets 
and benefit obligation as of December 31, 2009, resulting in an increase in unrestricted net assets and a 
decrease in accrued pension liability of $51.7 million.

LEGACY HEALTH AND AFFILIATES
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3/31/2010
 

Unrestricted net assets
Revenues in excess of expenses $123,090
Net assets released from restriction used for property, plant and equipment 573            
Pension and other post retirement adjustments 51,743       
Other transfers 1,116         

Change in unrestricted net assets 176,522     

Temporarily restricted net assets:
Donor restricted contributions and gra 16,931       
Investment income, net 7,083         
Net assets released from restriction (16,372)      

Change in temporarily restricted net assets 7,642         

Permanently restricted net assets:
Donor restricted contributions and gra 932            
Investment income, net 513            
Other transfers (513)           

Change in permanently restricted net assets 932            

Change in net assets 185,096     

Net assets, beginning of year 613,166     

Net assets, end of period $798,262

MARCH 31, 2010
(Dollars in thousands)

Note 1:  Legacy amended its defined benefit pension plan, transitioning from a final average pay benefit 
formula to a cash balance benefit formula effective January 1, 2010.  Benefits earned under the final 
average pay benefit formula were frozen as of December 31, 2009.  Legacy remeasured the plan assets 
and benefit obligation as of December 31, 2009, resulting in an increase in unrestricted net assets and a 
decrease in accrued pension liability of $51.7 million.

LEGACY HEALTH AND AFFILIATES
CREDIT GROUP

STATEMENT OF CHANGES IN NET ASSETS
FOR THE TWELVE MONTHS ENDED
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Hospital Facility Authority of Clackamas County, Oregon
  Refunding Revenue Bonds (Legacy Health System), Series 2001
  Revenue Bonds (Legacy Health System),  Series 2008, A, B, and C
  Revenue Bonds (Legacy Health System),  Series 2009, A, B, and C 
State of Oregon, Oregon Facilities Authority 
  Refunding Revenue Bonds (Legacy Health System), Series 2010, A

The following table shows percentages of gross patient service charges for the
System by payor for the fiscal years noted.

 2007 2008 2009 2010
Consolidated 

Group
Consolidated & 

Credit Group
Consolidated & 

Credit Group
Consolidated 

& Credit 
Group

Medicare 34.0% 33.1% 34.3% 33.2%
Medicaid/OHP 14.8% 15.1% 16.8% 19.2%
Total Insurance 44.9% 43.9% 41.9% 39.8%
Self-Pay 6.3% 7.9% 7.1% 7.8%

100.0% 100.0% 100.0% 100.0%

LEGACY HEALTH 
REPORTING DISCLOSURE FOR YEAR ENDED MARCH 31, 2010

Fiscal Years Ended March 31

SUPPLEMENTAL INFORMATION
d.  SOURCES OF PATIENT SERVICE REVENUE

CONSOLIDATED GROUP
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Hospital Facility Authority of Clackamas County, Oregon
  Refunding Revenue Bonds (Legacy Health System), Series 2001
  Revenue Bonds (Legacy Health System),  Series 2008, A, B, and C
  Revenue Bonds (Legacy Health System),  Series 2009, A, B, and C 
State of Oregon, Oregon Facilities Authority 
  Refunding Revenue Bonds (Legacy Health System), Series 2010, A

 

2007 2008 2009 2010
 Note (1)
 

Income available for debt service:
  Excess of revenues over expenses 56,424      73,906      (86,835)     123,090      
  Plus depreciation & amortization (operating and nonoperating) 85,187      91,878      96,277      97,787        
  Plus loss on extinguishment of debt 909             
  Plus change in fair value of swaps and trading 9,730        (8,366)       123,820    (80,760)       
      trading securities, interest and amortization
 
        Income available for debt service 151,341    157,418    133,262    141,026      

Historical Annual Debt Service Requirement 28,255      27,928      39,296      26,606        
Historical Annual Debt Service Coverage Ratio 5.4            5.6            3.4            5.3              

Estimated Proforma Maximum Annual Debt Service $42,950 $42,950 $42,950 $32,294
Estimated Proforma Maximum annual Debt Service 3.5            3.7            3.1            4.4              

Note (1):  For 2009, estimated proforma maximum annual debt service reflects all debt as of March 31, 2009 plus the  Series 2009 Bonds,
              Series A, B and C, which were issued in May 2009.

LEGACY HEALTH 
REPORTING DISCLOSURE FOR YEAR ENDED MARCH 31, 2010

Dollars in Thousands

SUPPLEMENTAL INFORMATION
e.  DEBT SERVICE

FOR CREDIT GROUP

Fiscal Years Ended March 31
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Hospital Facility Authority of Clackamas County, Oregon
  Refunding Revenue Bonds (Legacy Health System), Series 2001
  Revenue Bonds (Legacy Health System),  Series 2008, A, B, and C
  Revenue Bonds (Legacy Health System),  Series 2009, A, B, and C 
State of Oregon, Oregon Facilities Authority 
  Refunding Revenue Bonds (Legacy Health System), Series 2010, A

Fiscal Year Ended
 March 31, 2010

Actual  
 Dollars in Thousands

Total Current and Long 
Term Debt

$566,794

Unrestricted Net Assets 777,779               

Total Net Assets 819,522               

Capitalization (Indebtedness plus Unrestricted Net Assets) 1,344,573            
      Indebtedness as a Percentage of Capitalization 42.2%

Total Capitalization (Indebtedness plus Total Net Assets) 1,386,316            
      Indebtedness as a Percentage of Total Capitalization 40.9%

 

 
 

FOR CONSOLIDATED GROUP
f.  CAPITALIZATION

SUPPLEMENTAL INFORMATION

LEGACY HEALTH 
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Hospital Facility Authority of Clackamas County, Oregon
  Refunding Revenue Bonds (Legacy Health System), Series 2001
  Revenue Bonds (Legacy Health System),  Series 2008, A, B, and C
  Revenue Bonds (Legacy Health System),  Series 2009, A, B, and C 
State of Oregon, Oregon Facilities Authority 
  Refunding Revenue Bonds (Legacy Health System), Series 2010, A

The following table represents selected statistical indicators of the System's patient
activity.  Source is the System's internal data.

Note adjusted discharges and adjusted patient days are units of service developed
by the American Hospital Association to give consideration to inpatient equivalents
for outpatient services.  

Data below reflects hospital only information as reported to Oregon Hospital Association, 
and does not include hospital-owned clinics.  
 

2007 2008 2009 2010
   
   

   
Available Beds 1,016             1,013            993               1,027        
Discharges 52,428           53,928          55,314          55,825      
Adjusted Discharges 83,108           86,777          90,113          94,481      
Patient Days 239,061         251,301        253,800        244,257    
Average Length of Stay 4.6                4.7                4.6                4.4            
Average Daily Census 655               687               695               669           
Emergency Room Visits 184,123         193,285        188,909        194,406    
Births 6,685             6,808            7,195            7,314        
Total Outpatient Visits 655,257         691,117        712,215        720,710    

Surgical Cases:
Inpatient Surgeries 16,938           17,219          17,477          17,169      
Outpatient Surgeries 21,790           23,841          24,751          26,005      

5g.  Utilization

SUPPLEMENTAL INFORMATION
CONSOLIDATED GROUP
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